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STATEMENT A

SHEET 1 OF 2
SOUTHWEST GAS CORPORATION
TOTAL SYSTEM
COMPARATIVE BALANCE SHEETS
AT MAY 31, 2021 AND MAY 31, 2020
Line Balance at Balance at Line
No. Description 5/31/2021 5/31/2020 No.
(a) (b) (c)
Company Company
Records Records
ASSETS
Utility Plant
1 Gas Plant $ 8,620,594,206 $ 8,043,378,522 1
2 Less: Accumulated Provision for Depreciation and Amortization 2,880,212,878 2,760,523,277 2
3 Net Gas Plant in Service and Held for Future Use $ 5,740,381,328 $ 5,282,855,245 3
4 Acquisition Adjustments 0 0 4
5 Construction Work in Progress 149,869,220 192,931,829 5
6 Net Utility Plant $ 5,890,250,548 $ 5,475,787,074 6
Other Property and Investments
7 Other Subsidiaries 826,552 955,015 7
8 Other 144,958,204 117,067,533 8
9 Total Other Property and Investments $ 145,784,756 $ 118,022,548 9
Current and Accrued Assets
10 Cash and Cash Equivalents $ 44,620,944 $ 51,335,743 10
11 Customers Accounts Receivable 128,874,226 92,913,201 1
12 Less: Reserves (5,971,224) (3,156,735) 12
13 Accounts Receivable - Merchandise and Other 884,000 1,959,108 13
14 Materials, Supplies and Gas Inventories 58,428,201 63,485,168 14
15 Prepayments 12,641,477 11,945,652 15
16 Accrued Utility Revenue 40,300,000 38,400,000 16
17 Deferred Purchased Gas Costs 236,857,109 0 17
18 Miscellaneous Current and Accrued Assets 47,042,358 42,819,132 18
19 Total Current and Accrued Assets $ 563,677,091 $ 299,701,269 19
Deferred Debits
20 Unamortized Debt Expense $ 17,194,736 $ 18,695,731 20
21 Deferred Debits 471,980,429 451,974,878 21
22 Total Deferred Debits 489,175,165 470,670,609 22
23 Total Assets $ 7,088,887,560 $ 6,364,181,500 23
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STATEMENT A

SHEET 2 OF 2
SOUTHWEST GAS CORPORATION
TOTAL SYSTEM
COMPARATIVE BALANCE SHEETS
AT MAY 31, 2021 AND MAY 31, 2020
Line Balance at Balance at Line
No. Description 5/31/2021 5/31/2020 No.
(a) (b) (c)
Company Company
Records Records
CAPITALIZATION, LIABILITIES AND DEFERRED CREDITS
Capitalization
1 Common Stock $ 49,111,944 $ 49,111,944 1
2 Capital Surplus and Premium on Capital Stock 1,510,111,343 1,291,206,007 2
3 Capital Stock Expense (11,333,051) (11,333,051) 3
4 AOCI - Unamortized Matured Interest Rate Swaps (1,377,739) (3,475,293) 4
5 AOCI - US GAAP post retirement benefits (57,689,000) (49,589,000) 5
6 Retained Earnings 908,533,594 817,016,029 6
7 Total Common Equity $ 2,397,357,091 $ 2,092,936,636 7
8 Long Term-Debt 2,438,687,259 2,116,862,108 8
9 Total Capitalization $ 4,836,044,350 $ 4,209,798,744 9
Current and Accrued Liabilities
10 Notes Payable $ 285,000,000 $ 159,000,000 10
1M Accounts Payable 91,682,460 76,482,759 11
12 Customers Deposits 67,206,365 70,116,467 12
13 Taxes Accrued (Including Income Taxes) 38,191,250 53,413,413 13
14 Interest Accrued 24,039,775 23,088,379 14
15 Dividends Declared 56,000,000 52,300,000 15
16 Deferred Purchased Gas Costs 0 62,477,759 16
17 Other Current and Accrued Liabilities 98,296,712 89,631,083 17
18 Total Current and Accrued Liabilities $ 660,416,562 $ 586,509,860 18
Deferred Credits
19 Customer Advances for Construction $ 127,054,685 $ 114,300,121 19
20 Deferred Investment Tax Credits 48,823 100,634 20
21 Deferred Income Taxes 610,434,315 554,965,631 21
22 Unamortized Gain on Reacquired Debt 7,420,957 7,957,160 22
23 Other Deferred Credits 847,467,868 890,549,350 23
24 Total Deferred Credits $ 1,592,426,648 $ 1,567,872,896 24
25  Total Capitalization, Liabilities and Deferred Credits $ 7,088,887,560 $ 6,364,181,500 25
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STATEMENT B

SHEET 1 OF 1
SOUTHWEST GAS CORPORATION
TOTAL SYSTEM
STATEMENT OF INCOME
FOR THE TWELVE MONTHS ENDED MAY 31, 2021
Line Amount as Line
No. Description Recorded No.
(a) (b)
Company Records
1 Operating Revenues $ 1,387,724,184 1
2 Net Cost of Gas Sold 342,800,415 2
3 Operating Margin $ 1,044,923,769 3
Operating Expenses
4 Operations $ 348,566,473 4
5 Maintenance 80,223,889 5
6 Depreciation and Amortization 241,580,690 6
7 General Taxes 70,204,450 7
8 Operating Expenses $ 740,575,502 8
9 Operating Income 304,348,267 9
10 Net Interest Deductions 98,339,075 10
11 Pretax Utility Income (Loss) $ 206,009,192 11
12 Utility Income Taxes 36,049,233 12
13 Net Utility Income (Loss) $ 169,959,959 13
14 Other Income and Deductions, Net 31,324,295 14
15 Net Income (Loss) - Gas Operating Segment $ 201,284,254 15
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STATEMENT C

SHEET 1 OF 1
SOUTHWEST GAS CORPORATION
TOTAL SYSTEM
STATEMENT OF RETAINED EARNINGS
FOR THE TWELVE MONTHS ENDED MAY 31, 2021
Line Amount as Line
No. Description Recorded No.
(a) (b)
Company Records

1 Balance at May 31, 2020 $ 817,016,029 1

2 Add: Net Income 201,284,254 2

3 Deduct: Common Dividends 109,766,689 3

4 Balance at May 31, 2021 $ 908,533,594 4
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STATEMENT D

SHEET 1 OF 1
SOUTHWEST GAS CORPORATION
TOTAL SYSTEM
STATEMENT OF CASH FLOWS
FOR THE TWELVE MONTHS ENDED MAY 31, 2021
Line Amount as Line
No. Description Recorded No.
(a) (b)
Company Records
Cash Flows from Operating Activities:
1 Net Income $ 201,284,254 1
Adjustments to Reconcile Net Income to Net Cash Provided from
Operating Activities:
2 Depreciation and Amortization $ 241,580,690 2
3 Other Amortization 6,117,047 3
4 Change in Deferred Charges (33,115,686) 4
5 Change in Deferred Credits (61,159,281) 5
6 Change in Deferred Taxes 57,312,488 6
7 Change in Accrued Taxes (15,222,163) 7
8 Undistributed Earnings of Subsidiaries 128,463 8
9 Allowance for Funds Used During Construction (4,491,156) 9
10 Change in Deferred Purchased Gas Costs (299,334,868) 10
11 Change in Receivables and Payables (11,190,753) 11
12 Other (14,993,201) 12
13 Net Cash Provided by Operating Activities $ 66,915,834 13
Cash Flows from Financing Activities:
14 Change in Notes Payable $ 126,000,000 14
15 Dividends Paid (105,300,000) 15
16 Capital Contribution from parent 213,506,089 16
17 Retirement of Long-Term Debt (125,000,000) 17
18 Issuance of Long-Term Debt, Net 446,508,000 18
19 Other (1,349,435) 19
20 Withholding Remittance - Share-Based Compensation (1,242,493) 20
21 Net Cash Provided by Financing Activities $ 553,122,161 21
Cash Flows from Investing Activities:
22 Construction Expenditures $ (636,703,204) 22
23 Changes in Customer Advances 9,275,890 23
24 Miscellaneous Inflows 674,520 24
25 Net Cash Used in Investing Activities $ (626,752,794) 25
26 Change in Cash and Cash Equivalents (6,714,799) 26
27 Cash at Beginning of Period 51,335,743 27
28 Cash at End of Period $ 44,620,944 28
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STATEMENT E
SHEET 1 OF 52

SOUTHWEST GAS CORPORATION
ACCOUNTANT'S REPORT AND FOOTNOTES
FOR THE PERIOD ENDED MAY 31, 2021

Since the test period does not coincide with the Company's fiscal year, the applicable Accountant's Reports
and Footnotes presented will be for the period ended December 31, 2020.

2021 Statements ABCDEN E 13



STATEMENT E
SHEET 2 OF 52

SOUTHWEST GAS HOLDINGS, INC. | 83

Note 1 —Background, Organization, and Summary of Significant Accounting Policies

Nature of Operations.  This is a combined annual report of Southwest Gas Holdings, Inc. and its subsidiaries (the “Company”) and
Southwest Gas Corporation and its subsidiaries (“Southwest” or the “natural gas operations” segment). The notes to the consolidated
financial statements apply to both entities. Southwest Gas Holdings, Inc., a Delaware corporation, is a holding company, owning all of
the shares of common stock of Southwest and all of the shares of common stock of Centuri Group, Inc. (“Centuri” or the “utility

infrastructure services” segment).

Southwest is engaged in the business of purchasing, distributing, and transporting natural gas for customers in portions of Arizona,
Nevada, and California. Public utility rates, practices, facilities, and service territories of Southwest are subject to regulatory oversight.
The timing and amount of rate relief can materially impact results of operations. Natural gas purchases and the timing of related
recoveries can materially impact liquidity. Results for the natural gas operations segment are higher during winter periods due to the

seasonality incorporated in its regulatory rate structures.

Centuri is a comprehensive utility infrastructure services enterprise dedicated to delivering a diverse array of solutions to North
America’s gas and electric providers. Centuri derives revenue primarily from installation, replacement, repair, and maintenance of
energy distribution systems. Centuri operations are generally conducted under the business names of NPL Construction Co.
(“NPL”), NPL Canada Ltd. (“NPL Canada”), New England Utility Constructors, Inc. (“Neuco”), and Linetec Services, LLC
(“Linetec”). Urtility infrastructure services activity is seasonal in many of Centuri’s operating areas. Peak periods are the summer and
fall months in colder climate areas, such as the northeastern and midwestern United States (“U.S.”) and in Canada. In warmer climate

areas, such as the southwestern and southeastern U.S., utility infrastructure services activity continues year round.

Basis of Presentation. The Company follows accounting principles generally accepted in the United States (“U.S. GAAP”) in
accounting for all of its businesses. Unless specified otherwise, all amounts are in U.S. dollars. Accounting for natural gas utility
operations conforms with U.S. GAAP as applied to rate-regulated companies and as prescribed by federal agencies and commissions of
the various states in which the utility operates. The preparation of financial statements in conformity with U.S. GAAP requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements, and the reported amounts of revenues and expenses during the reporting

period. Actual results could differ from those estimates.

Consolidation. The accompanying financial statements are presented on a consolidated basis for Southwest Gas Holdings, Inc. and
all subsidiaries and Southwest Gas Corporation and all subsidiaries as of December 31, 2020 (except those accounted for using the
equity method as discussed below). All significant intercompany balances and transactions have been eliminated with the exception of

transactions between Southwest and Centuri in accordance with accounting treatment for rate-regulated entities.

Centuri, through its subsidiaries, holds a 50% interest in W.S. Nicholls Western Construction Ltd. (“Western”), a Canadian
infrastructure services company that is a variable interest entity. Centuri determined that it is not the primary beneficiary of the entity
due to a shared-power structure; therefore, Centuri does not consolidate the entity and has recorded its investment, and results related
thereto, using the equity method. The investment in Western, related earnings, and dividends received from Western in 2020 and
2019 were not significant. Centuri’s maximum exposure to loss as a result of its involvement with Western was estimated at
$12.2 million as of December 31, 2020.

Fair Value Measurements.  Certain assets and liabilities are reported at fair value, which is defined as the price that would be received

to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date.
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STATEMENT E
SHEET 3 OF 52

84 | SOUTHWEST GAS HOLDINGS, INC.

U.S. GAARP states that a fair value measurement should be based on the assumptions that market participants would use in pricing the
asset or liability and establishes a fair value hierarchy that ranks the inputs used to measure fair value by their reliability. The hierarchy
gives the highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and the
lowest priority to fair values derived from unobservable inputs (Level 3 measurements). Financial assets and liabilities are categorized
in their entirety based on the lowest level of input that is significant to the fair value measurement. The three levels of the fair value

hierarchy are as follows:

Level 1 - quoted prices (unadjusted) in active markets for identical assets or liabilities that a company has the ability to access at the

measurement date.

Level 2 - inputs other than quoted prices included within Level 1 that are observable for similar assets or liabilities, cither directly or

indirectly.

Level 3 — unobservable inputs for the asset or liability. Unobservable inputs are used to measure fair value to the extent that observable
inputs are not available, thereby allowing for situations in which there is little, if any, market activity for the asset or liability at the

measurement date.

The Company primarily used quoted market prices and other observable market pricing information in valuing cash and cash
equivalents, derivatives, long-term debt outstanding, and assets of the qualified pension plan and the postretirement benefits other
than pensions required to be recorded and/or disclosed at fair value. The Company uses prices and inputs that are current as of the
measurement date, and recognizes transfers between levels at either the actual date of an event or a change in circumstance that caused

the transfer.

Net Utility Plant.  Net utility plant includes gas plant at original cost, less the accumulated provision for depreciation and
amortization, plus any unamortized balance of acquisition adjustments. Original cost generally includes contracted services, material,
payroll, and related costs such as taxes and certain benefits, general and administrative expenses, and an allowance for funds used

during construction, less contributions in aid of construction. See also Depreciation and Amortization below.

Other Property and Investments. Other property and investments on Southwest’s and the Company’s Consolidated Balance Sheets

includes:
December 31,
(Thousands of dollars) 2020 2019
Southwest Gas Corporation:
Net cash surrender value of COLI policies $ 140,874 $ 132,072
Other property 2,737 1,715
Total Southwest Gas Corporation 143,611 133,787
Centuri property, equipment, and intangibles 1,089,414 983,905
Centuri accumulated provision for depreciation and amortization (422,741) (352,333)
Other property 23,961 18,814
Total Southwest Gas Holdings, Inc. $ 834,245 § 784,173

Included in the table above are the net cash surrender values of company-owned life insurance (“COLI”) policies. These life insurance
policies on members of management and other key employees are used by Southwest to indemnify itself against the loss of talent,

expertise, and knowledge, as well as to provide indirect funding for certain nonqualified benefit plans.
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STATEMENT E
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SOUTHWEST GAS HOLDINGS, INC. | 85

Intangible Assets. Intangible assets (other than goodwill) are amortized using the straight-line method to reflect the pattern of
economic benefits consumed over the estimated periods benefited. The recoverability of intangible assets is evaluated when events or
circumstances indicate that a revision of estimated useful lives is warranted or that an intangible asset may be impaired. Non-utility
intangible assets are associated with utility infrastructure services businesses previously acquired. All have finite lives. These intangible
assets are included in Other property and investments on the Company’s Consolidated Balance Sheets. Centuri’s intangible assets, not

including goodwill, at December 31, 2020 and 2019, respectively, were as follows:

December 31, 2020
Gross Carrying  Accumulated Net Carrying

(Thousands of dollars) Amount Amortization Amount
Customer relationships $154,757 $(29,237) $125,520
Trade names and trademarks 23,618 (8 954) 14,664
Customer contracts backlog 270 270) —
Noncompete agreements 1,931 (1, 931) —
Total $180,576 $(40,392)  $140,184

December 31, 2019

Customer relationships $154,186 $(20,735) $133,451
Trade names and trademarks 23,353 (6,754) 16,599
Customer contracts backlog 270 (252) 18
Noncompete agreements 2,045 (1,602) 443

Total $179,854 $(29,343)  $150,511

Amortization expense for the acquired intangible assets listed above for the years ended December 31, 2020, 2019, and 2018 was
$10.8 million, $10.7 million, and $7.6 million, respectively.

The estimated future amortization of the intangiblc assets for the next five years and thereafter is as follows:

(Thousands of dollars)

2021 $10,343
2022 10,255
2023 10,255
2024 10,255
2025 10,211
Thereafter 88,865

Total $140,184

Sce Note 2 — Utility Plant and Leases for additional information regarding natural gas operations intangible assets.

Cash and Cash Equivalents.  For purposes of reporting consolidated cash flows, cash and cash equivalents include cash on hand and
financial instruments with original maturities of three months or less. Such investments are carried at cost, which approximates
market value. Cash and cash equivalents for Southwest and the Company also include money market fund investments totaling
approximately $40,000 for both entities at December 31, 2020, and $23.5 million and $26.7 million, for each, respectively, at
December 31, 2019, which fall within Level 2 of the fair value hierarchy, due to the asset valuation methods used by money market

funds.
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Typical non-cash investing activities for Southwest include customer advances applied as contributions toward utility construction
activity and capital expenditures that were not paid as of year end that are included in accounts payable. Amounts related to such
activities were not significant for the periods presented herein. Also, see Note 2 — Utility Plant and Leases for information related to
right-of-use (“ROU”) assets obtained in exchange for lease liabilities, which are non-cash investing and financing activities. ROU

assets and lease liabilities are also subject to non-cash impacts as a result of other factors, such as lease terminations and modifications.

Income Taxes. The asset and liability method of accounting is utilized for the recognition of income taxes. Under the asset and
liability method, deferred tax assets and liabilities are recognized for the future tax consequences attributable to differences between
the financial statement carrying amounts of existing assets and liabilities and their respective tax bases. Deferred tax assets and
liabilities are measured using enacted tax rates expected to apply to taxable income in the years in which those temporary differences
are anticipated to be recovered or settled. The effect on deferred tax assets and liabilities of a change in tax rates is recognized in the
period that includes the enactment date. For regulatory and financial reporting purposes, investment tax credits (“ITC”) related to gas
utility operations are deferred and amortized over the life of related fixed assets. As of December 31, 2020, the Company had
cumulative book earnings of approximately $47 million in its foreign jurisdiction. Management previously asserted and continues to
assert that all the earnings of Centuri’s Canadian subsidiaries will be permanently reinvested in Canada. As a result, no U.S. deferred

income taxes have been recorded related to cumulative foreign earnings.

The Financial Accounting Standards Board (the “FASB”) issued guidance to allow an accounting policy election of either (i) treating
taxes attributable to future taxable income related to Global Intangible Low-Taxed Income (“GILTI”) as a current period expense
when incurred or (ii) recognizing deferred taxes for temporary differences expected to reverse as GILTT in future years. The Company
has elected to treat GILTI as a current period cost when incurred and has considered the estimated 2020 GILTI impact, which was

immaterial, in its 2020 tax expense.

Deterred Purchased Gas Costs.  The various regulatory commissions have established procedures to enable Southwest to adjust its
billing rates for changes in the cost of natural gas purchased. The difference between the current cost of gas purchased and the cost of

gas recovered in billed rates is deferred. Generally, these deferred amounts are recovered or refunded within one year.

In mid-February 2021, the central U.S. (from south Texas to North Dakota and the castern Rocky Mountains) experienced extreme
cold temperatures, which increased natural gas demand and caused temporary shortages due to wellhead freeze-off. These conditions
caused daily natural gas prices to reach unprecedented levels. During this time, Southwest secured natural gas supplies, albeit at
substantially higher prices, and was able to maintain service to its customers. The incremental costs for these natural gas supplies
(estimated at $200 million to $300 million) are expected to be funded using existing cash on hand and short-term borrowings,
including current credit facilities. It is anticipated that these incremental gas costs will be recoverable from customers through the

purchased gas adjustment (“PGA”) mechanisms in each jurisdiction.

Prepaid and other current assets.  Prepaid and other current assets for Southwest and the Company include, among other things, gas
pipe materials and operating supplies of $50 million in 2020 and $57 million in 2019 (carried at weighted average cost), as well as
$1 million in 2020 and $33 million in 2019 related to a regulatory asset associated with the Arizona decoupling mechanism (an

alternative revenue program).

Goodwill.  As required by U.S. GAAP, goodwill is assessed for impairment annually, or more frequently, if circumstances indicate
impairment to the carrying value of goodwill may have occurred. The goodwill impairment analysis was conducted as of October Ist
using a qualitative assessment, as permitted by U.S. GAAP. Management of the Company and Southwest considered its reporting
units and segments and determined that its segments and reporting units remain consistent between periods presented below, and

that no change was necessary with regard to the level at which goodwill is assessed for impairment. The Company and Southwest

17



STATEMENT E
SHEET 6 OF 52

SOUTHWEST GAS HOLDINGS, INC. | 87

determined that it is not more likely than not that the fair value of the reporting units was less than their carrying amounts in either
2020 or 2019. Thus, no impairment was recorded in either year. Goodwill on Southwest’s and the Company’s Consolidated Balance

Sheets includes:

Utility
Natural Gas Infrastructure  Total
(Thousands of dollars) Operations Services Company
Balance, December 31,2018 $10,095 $348,950 $359,045
Measurement-period adjustments — Linetec acquisition — (21,172)  (21,172)
Foreign currency translation adjustment — 5,150 5,150
Balance, December 31, 2019 10,095 332,928 343,023
Foreign currency translation adjustment — 2,161 2,161
Balance, December 31, 2020 $10,095 $335,089 $345,184

Other Current Liabilities. Management recognizes in its balance sheets various liabilities that are expected to be settled through
future cash payment within the next twelve months, including certain regulatory liabilities (refer to Note 5 — Regulatory Assets and
Liabilities), customary accrued expenses for employee compensation and benefits, and declared but unpaid dividends. Other current
liabilities for the Company includes $32.6 million and $30 million of dividends declared as of December 31, 2020 and 2019,

rcspcctivdy.

Accumulated Removal Costs. Approved regulatory practices allow Southwest to include in depreciation expense a component
intended to recover removal costs associated with utility plant retirements. In accordance with the Securities and Exchange
Commission (“SEC”) position on presentation of these amounts, management reclassifies estimated removal costs from Accumulated
depreciation to Accumulated removal costs within the liabilities section of the Consolidated Balance Sheets. Management regularly
updates the estimated accumulated removal costs as amounts fluctuate between periods depending on the level of replacement work

pcrformcd, thC cstimatcd cost Of removal in rates, and thC actual cost Of rcmoval CXPCI‘iCI]CCd.

Gas Operating Revenues. Southwest recognizes revenue when it satisfies its performance by transferring gas to the customer.
Natural gas is delivered and “consumed” by the customer simultancously. Revenues are recorded when customers are billed. Customer
billings are substantially based on monthly meter reads and include certain other charges assessed monthly, and are calculated in
accordance with applicable tariffs and state and local laws, regulations, and related agreements. An estimate of the margin associated
with natural gas service provided, but not yet billed, to residential and commercial customers from the latest meter read date to the
end of the reporting period is also rccognizcd as accrued utility revenue. Revenues also include the net impacts of margin tracker/
decoupling accruals based on criteria in U.S. GAAP for rate-regulated entities associated with alternative revenue programs. All of
Southwest’s service territories have decoupled rate structures, which are designed to eliminate the direct link between volumetric sales

and revenue, thereby mitigating the impacts of unusual weather variability and conservation on margin. See Note 3 — Revenue.

Utlity Infrastructure Services Revenues. The majority of Centuri contracts are performed under unit-price contracts. Generally,
these contracts state prices per unit of installation. Typical installations are accomplished in a few weeks or less. Revenues are recorded
as installations are completed. Revenues are recorded for long-term fixed-price contracts in a pattern that reflects the transfer of
control of promised goods and services to the customer over time. The amount of revenue recognized on fixed-price contracts is based
on costs expended to date relative to anticipated final contract costs. Changes in job performance, job conditions, and final contract
settlements are factors that influence management’s assessment of total contract value and the total estimated costs to complete those

contracts. Revisions in estimates of costs and earnings during the course of work are reflected in the accounting period in which the
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facts requiring revision become known. If a loss on a contract becomes known or is anticipatcd, the entire amount of the estimated
ultimate loss is recognized at that time in the financial statements. Some unit-price contracts contain caps that if encroached, trigger

revenue and loss recognition similar to a fixed-price contract model. See Note 3 — Revenue.

Utility Infrastructure Services Expenses.  Centuri’s utility infrastructure services expenses in the Consolidated Statements of Income
includes payroll expenses, office and equipment rental costs, subcontractor expenses, training, job-related materials, gains and losses on

equipment sales, and professional fees.

Net Cost of Gas Sold.  Components of net cost of gas sold include natural gas commodity costs (fixed-price and variable-rate),
pipeline capacity/transportation costs, and actual settled costs of natural gas derivative instruments, where relevant. Also included are
the net impacts of PGA deferrals and recoveries, which by their inclusion, result in net cost of gas sold overall that is comparable to
amounts included in billed gas operating revenues. Differences between amounts incurred with suppliers, transmission pipelines, etc.

and amounts already included in customer rates, are temporarily deferred in PGA accounts pending inclusion in customer rates.

Operations and Maintenance Expense.  Operations and maintenance expense includes Southwest’s operating and maintenance costs
associated with serving utility customers and maintaining its distribution and transmission systems, uncollectible expense,
administrative and general salaries and expense, employee benefits expense excluding relevant non-service cost components, and legal

expense (including injuries and damages).

Depreciation and Amortization. Utility plant depreciation is computed on the straight-line remaining life method at composite
rates considered sufficient to amortize costs over estimated service lives, including components which compensate for removal costs
(net of salvage value), and retirements, as approved by the appropriate regulatory agency. When plant is retired from service, the
original cost of plant, including cost of removal, less salvage, is charged to the accumulated provision for depreciation. See also
discussion regarding Accumulated Removal Costs above. Other regulatory assets, including acquisition adjustments, are amortized
when appropriate, over time periods authorized by regulators. Non-utility and utility infrastructure services-related property and
equipment are depreciated on a straight-line method based on the estimated useful lives of the related assets. Costs and gains related to
refunding utility debt and debt issuance expenses are deferred and amortized over the weighted-average lives of the new issues and

become a component of interest expense.

Allowance for Funds Used During Construction (“AFUDC”). AFUDC represents the cost of both debt and equity funds used to
finance utility construction. AFUDC is capitalized as part of the cost of utility plant. The debt portion of AFUDC is reported in the
Company’s and Southwest’s Consolidated Statements of Income as an offset to Net interest deductions and the equity portion is
reported as Other income. Utility plant construction costs, including AFUDC, are recovered in authorized rates through depreciation
when completed projects are placed into operation, and general rate relief is requested and granted. AFUDC, disaggregated by type,

included in the Company’s and Southwest’s Consolidated Statements of Income are presented in the table below:

(Thousands of dollars) 2020 2019 2018
AFUDC:
Debt portion $3,202  $4,558 $3,264
Equity portion 4,724 4,161 3,627
AFUDC capitalized as part of utility plant $7,926 $8,719 $6,891
AFUDC rate 551%  5.36% 5.85%
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Other Income (Deductions). The following table provides the composition of significant items included in Other income

(deductions) on the Consolidated Statements of Income:

(Thousands of dollars) 2020 2019 2018
Southwest Gas Corporation — natural gas operations segment:
Change in COLI policies $ 9,200 $17,400 $ (3,200)
Interest income 4,015 6,356 6,020
Equity AFUDC 4724 4161 3,627
Other components of net periodic benefit cost (20,022) (15,059) (21,059)
Miscellaneous income and (expense) (4,507) (3,341) (2,628)
Southwest Gas Corporation — total other income (deductions) (6,590) 9,517  (17,240)
Utility infrastructure services segment:
Interest income — — 88
Foreign transaction gain (loss) (16) 546 (222)
Equity in earnings of unconsolidated investment — Western 80 439 531
Miscellaneous income and (expense) (271) (519) (633)
Centuri — total other income (deductions) (207) 466 (238)
Corporate and administrative 8 102 52
Consolidated Southwest Gas Holdings, Inc. — total other income (deductions) $ (6,789) $ 10,085 $(17,426)

Included in the table above is the change in COLI policies (including net death benefits recognized). Current tax regulations provide
for tax-free treatment of life insurance (death benefit) proceeds. Therefore, changes in the cash surrender value components of COLI

policies, as they progress towards the ultimate death benefits, are also recorded without tax consequences.

Derivatives. In managing its natural gas supply portfolios, Southwest has historically entered into fixed- and variable-price contracts,
which qualify as derivatives. Additionally, Southwest has utilized fixed-for-floating swap contracts (“Swaps”) to supplement its fixed-
price contracts. The fixed-price contracts, firm commitments to purchase a fixed amount of gas in the future at a fixed price, qualify
for the normal purchases and normal sales exception that is allowed for contracts that are probable of delivery in the normal course of
business, and are exempt from fair value reporting. The variable-price contracts qualify as derivative instruments; however, because the
contract price is the prevailing price at the future transaction date, no fair value adjustment is required. In consultation with its
regulators, management does not currently anticipate entering into new Swaps in the near term and the recently remaining Swaps
matured in October 2020. Southwest does not utilize derivative financial instruments for speculative purposes, nor does it have

trading operations.

Previously, Southwest entered into two forward-starting interest rate swaps (“FSIRS”). One of the FSIRS became fully amortized in
the third quarter of 2020, with one FSIRS remaining to be amortized through 2022. The settled position for the remaining FSIRS is

immaterial and will continue to be amortized from Accumulated other comprehensive income (loss) into interest expense.

Foreign Currency Translation. Foreign currency-denominated assets and liabilities of consolidated subsidiaries are translated into
U.S. dollars at exchange rates existing at the respective balance sheet dates. Translation adjustments resulting from fluctuations in
exchange rates are recorded as a separate component of accumulated other comprehensive income within stockholders’ equity. Results
of operations of foreign subsidiaries are translated using the monthly weighted-average exchange rates during the respective periods.

Gains and losses resulting from foreign currency transactions are included in Other income and (expenses) of the Company. Gains
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and losses resulting from intercompany foreign currency transactions that are of a long-term investment nature are reported in Other

comprehensive income, if applicable.

Earnings Per Share. Basic earnings per share (“EPS”) in each period of this report were calculated by dividing net income
attributable to Southwest Gas Holdings, Inc. by the weighted-average number of shares during those periods. Diluted EPS includes
additional weighted-average common stock equivalents (performance shares and restricted stock units). Unless otherwise noted, the
term “Earnings Per Share” refers to Basic EPS. A reconciliation of the denominator used in Basic and Diluted EPS calculations is

shown in the following table:

(In thousands) 2020 2019 2018
Weighted average basic shares 55,998 54,245 49,419
Effect of dilutive securities:
Management Incentive Plan shares — 12 25
Restricted stock units (1) 78 55 32
Weighted average diluted shares 56,076 54,312 49,476

(1) The number of securities granted for 2020, 2019, and 2018 includes 69,000, 46,000, and 23,000 performance shares, respectively, the total of

which was derived by assuming that target performance will be achieved during the relevant performance period.

Redeemable Noncontrolling Interest.  In connection with acquisition of Linetec in November 2018, the previous owner retained a
20% equity interest, the reduction of which is subject to certain rights based on the passage of time or upon the occurrence of certain

triggering events. See Note 15 — Redeemable Noncontrolling Interest.

Recent Accounting Standards Updates.

Accounting pronouncements adopted in 2020:

In June 2016, the FASB issued ASU 2016-13 “Financial Instruments — Credit Losses (Topic 326): Measurement of Credit Losses on
Financial Instruments.” The update requires the measurement of all expected credit losses for financial assets held at the reporting
date based on historical experience, current conditions, and reasonable and supportable forecasts. The Company and Southwest
adopted the update in the first quarter of 2020, and concluded the impact was not material to the consolidated financial statements of

the Company or Southwest. See Note 4 — Receivables and Related Allowances.

In January 2017, the FASB issued ASU 2017-04 “Intangibles — Goodwill and Other (Topic 350): Simplifying the Test for Goodwill
Impairmcnt.” Under the update, an entity will apply a one-step quantitative test as opposcd to a two-step test as previously rcquircd,
and record the amount of goodwill impairment as the excess of a reporting unit’s carrying amount over its fair value, not to exceed the
total amount of goodwill allocated to the reporting unit. The new guidance does not amend the optional qualitative assessment of

goodwill impairment. The Company and Southwest adopted the update in the first quarter of 2020.

In August 2018, the FASB issued ASU 2018-14 “Compensation — Retirement Benefits — Defined Benefit Plans — General (Subtopic
715-20): Disclosure Framework — Changes to the Disclosure Requirements for Defined Benefit Plans.” This update removes
disclosures that are no longer considered cost-beneficial, clarifies the speciﬁc requirements of disclosures, and adds disclosure
requirements identified as relevant. The update applies to all employers that sponsor defined benefit pension or other postretirement
plans. The Company and Southwest modified their disclosures to conform to the requirements, where applicable. See Note 11 —

Pension and Other Postretirement Benefits.
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In August 2018, the FASB issued ASU 2018-15 “Intangibles — Goodwill and Other — Internal-Use Software (Subtopic 350-40):
Customer’s Accounting for Implementation Costs Incurred in a Cloud Computing Arrangement That Is a Service Contract.” The
update generally aligns the requirements for capitalizing implementation costs incurred in a hosting arrangement (that is a service
contract) with the requirements for capitalizing implementation costs incurred to develop or obtain internal-use software, with the
exception that such costs are to be included in the same line item in the balance sheet that a prepayment of the fees associated with the
arrangement would be presented. Once capitalized, the update also requires the entity to expense the amount capitalized over the term
of the hosting arrangement, including reasonably certain renewal periods. The Company and Southwest adopted the update in the
first quarter of 2020 using the prospective transition method, which did not result in a material impact to the Company’s or

Southwest’s consolidated financial statements.
Recently issued accounting pronouncements that will be effective in 2021:

In December 2019, the FASB issued ASU 2019-12 “Income Taxes (Topic 740): Simplifying the Accounting for Income Taxes.” The
update simplifies the accounting for income taxes by removing certain exceptions to the general principles, as well as improving
consistent application in Topic 740 by clarifying and amending existing guidance. The update is effective for fiscal years, and interim
periods within those fiscal years, beginning after December 15, 2020. Management does not believe the update will have a material

impact on the Company’s and Southwest’s consolidated financial statements and disclosures.
Recently issued accounting pronouncements that will be effective after 2021:

In March 2020, the FASB issued ASU 2020-04 “Reference Rate Reform (Topic 848): Facilitation of the Effects of Reference Rate
Reform on Financial Reporting.” The update provides optional guidance for a limited time to ease the potential burden in accounting
for, or recognizing the effects of, reference rate reform on financial reporting, including when modifying a contract (during the
eligibility period covered by the update to the topic) to replace a reference rate affected by reference rate reform. The update applies
only to contracts and hedging relationships that reference the London Interbank Offered Rate (“LIBOR”) or another reference rate
expected to be discontinued due to reference rate reform. The guidance was cligible to be applied upon issuance on March 12, 2020,
and can generally be applied through December 31, 2022. Management will monitor the impacts this update might have on the
Company’s and Southwest’s consolidated financial statements and disclosures, and will reflect such appropriately, in the event that

the optional guidance is elected. See also LIBOR discussion in Note 8 — Debt.

In August 2020, the FASB issued ASU 2020-06 “Debt — Debt with Conversion and Other Options (Subtopic 470-20) and
Derivatives and Hedging — Contracts in Entity’s Own Equity (Subtopic 815-40): Accounting for Convertible Instruments and
Contracts in an Entity’s Own Equity.” The update, amongst other amendments, improves the guidance related to the disclosures and
earnings per share for convertible instruments and contracts in an entity’s own equity. The update is effective for fiscal years beginning
after December 15, 2021, including interim periods within those fiscal years; carly adoption is permitted. Management is evaluating

the impacts this update might have on the Company’s consolidated financial statements and disclosures.

Subsequent Events. Management monitors events occurring after the balance sheet date and prior to the issuance of the financial
statements to determine the impacts, if any, of events on the financial statements to be issued or disclosures to be made, and has

reflected them where appropriate.
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Note 2 — Utility Plant and Leases

Ner Utility Plant

Net utility plant as of December 31, 2020 and 2019 was as follows:

December 31,

(Thousands of dollars) 2020 2019
Gas plant:
Storage $ 101,203 $§ 100,908
Transmission 400,657 391,864
Distribution 7,078,656 6,581,043
General 515,879 467,274
Software and software-related intangibles 270,883 256,299
Other 16,722 15,833
8,384,000 7,813,221
Less: accumulated depreciation and amortization (2,419,348) (2,313,050)
Construction work in progress 211,429 185,026
Net utility plant $ 6,176,081 $ 5,685,197

Utility plant depreciation is computed on the straight-line remaining life method at composite rates considered sufficient to amortize
costs over estimated service lives, including components which are intended to compensate for removal costs (net of salvage value),
and retirements, based on the processes of regulatory proceedings and related regulatory commission approvals and/or mandates. In
2020, 2019, and 2018, annual utility depreciation and amortization expense averaged 2.7% of the original cost of depreciable and
amortizable property. Transmission and Distribution plant are associated with the core natural gas delivery infrastructure, and
combined, constitute the majority of gas plant. Annual utility depreciation expense averaged approximately 2.3% of the original cost

of depreciable transmission and distribution plant during the period 2018 through 2020.

Depreciation and amortization expense on gas plant, including intangibles, was as follows:

(Thousands of dollars) 2020 2019 2018
Depreciation and amortization expense $215,636 $197,358 $185,719

Included in the figures above is amortization of utility intangibles of $13.7 million, $13.2 million, and $13.6 million for the years
ended December 31, 2020, 2019, and 2018, respectively. The amounts above exclude regulatory asset and liability amortization.

Leases

Southwest and Centuri determine if an arrangement is a lease at inception. ROU assets represent the right to use an underlying asset
for the lease term; lease liabilities represent obligations to make lease payments arising from the lease. Operating lease ROU assets and
lease liabilities are recognized at the commencement date based on the present value of lease payments over the lease term. When
Southwest’s and Centuri’s leases do not provide an implicit interest rate, an incremental borrowing rate based on information
available at commencement is used in determining the present value of lease payments; an implicit rate, if readily determinable, is used.
Lease terms utilized in the computations may include options to extend or terminate the lease when it is reasonably certain that the
option will be exercised. When lease agreements include non-lease components, they are included with the lease component and

accounted for as a single component, for all asset classes.
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Southwest’s leases are comprised primarily of operating leases of buildings, land, and equipment. Southwest has no finance leases and
no significant short-term leases. Southwest’s leases have a remaining term of up to six years, some of which include optional renewal

periods. Southwest is currently not a lessor in any significant lease arrangements.

Centuri has operating and finance leases for corporate and field offices, construction equipment, and transportation vehicles. Centuri
is currently not a lessor in any significant lease arrangements. Centuri’s leases have remaining lease terms of up to 18 years. Some of
these include options to extend the leases, generally for optional terms of up to 5 years, and some include options to terminate the
leases within 1 year. Centuri’s equipment leases may include variable payment terms in addition to the fixed lease payments if
machinery is used in excess of the standard work periods. These variable payments are not probable of occurring under the current
operating environment and have not been included in consideration of lease payments. Due to the seasonality of Centuri’s business,
expense for short-term leases will fluctuate throughout the year with higher expense incurred during the warmer months. As of
December 31, 2020, Centuri executed lease agreements that had not yet commenced. These lease agreements primarily relate to real
estate leases that have terms ranging from January 2021 through May 2025. Total future lease payments over the lease terms are

approximately $1 million.

The components of lease expense were as follows:

(Thousands of dollars) 2020 2019
Southwest:
Operating lease cost $ 1,251 $ 1,531
Centuri:
Operating lease cost $14,294 $12,235
Finance lease cost:
Amortization of ROU assets $ 140 $ 137
Interest on lease liabilities 37 34
Total finance lease cost 177 171
Short-term lease cost 19,806 16,217
Total lease cost — Southwest Gas Holdings, Inc. $35,528 $30,154

Supplemental cash flow information related to leases for the years ended December 31, 2020 and 2019 was as follows:

2020
(Thousands of dollars) Southwest Centuri ~ Total
Cash paid for amounts included in the measurement of lease liabilities:
Operating cash flows from operating leases $ 766 $12,889 $13,655
Operating cash flows from finance leases — 36 36
Financing cash flows from finance leases — 199 199
ROU assets obtained in exchange for lease obligations:
Operating leases $1,547 $19,372 $20,919
Finance leases — 361 361
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2019

(Thousands of dollars) Southwest Centuri  Total
Cash paid for amounts included in the measurement of lease liabilities:

Operating cash flows from operating leases $1,278 $11,166 $12,444

Operating cash flows from finance leases — 33 33

Financing cash flows from finance leases — 212 212
ROU assets obtained in exchange for lease obligations:

Operating leases $ 862 $23,825 $24,687

Finance leases — 13,839 13,839
Supplemental information related to leases, including location in the Consolidated Balance Sheets, is as follows:

December 31,

(Thousands of dollars) 2020 2019
Southwest:
Operating leases:

Net utility plant $ 2,195 § 1,443

Other current liabilities $ 656 $ 723

Other deferred credits and other long-term liabilities 1,586 730
Total operating lease liabilities $ 2,242 $ 1,453
Weighted average remaining lease term (in years) 4.24 2.88
Weighted average discount rate 4.49%  3.18%
Centuri:
Operating leases:

Other property and investments $81,010 $78,954

Other current liabilities $10,032 $ 8,851

Other deferred credits and other long-term liabilities 75,247 73,323
Total operating lease liabilities $85,279 $82,174
Finance leases:

Other property and investments $ 752 $14,264

Other current liabilities $ 202 $13,769

Other deferred credits and other long-term liabilities 490 355
Total finance lease liabilities $ 692 $14,124
Weighted average remaining lease term (in years)

Operating leases 10.08 10.25

Finance leases 2.12 2.13
Weighted average discount rate

Operating leases 4.05%  4.03%

Finance leases 5.55%  6.10%
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With rcgard to the finance lease balance as of December 31, 2020, there exist lease provisions for purchase options that meet the
“reasonably certain” threshold related to exercise of such options. These amounts were not included in the calculations of the

weighted average remaining lease term and discount rate for finance leases above.

The following are schedules of maturities of lease liabilities as of December 31, 2020:

(Thousands of dollars) Operating Leases
Southwest:
2021 $ 735
2022 543
2023 426
2024 404
2025 330
Thereafter 36
Total lease payments 2,474
Less imputed interest 232
Total $2,242
(Thousands of dollars) Operating Leases Finance Leases
Centuri:
2021 $ 13,144 $235
2022 12,153 241
2023 10,864 275
2024 9,904 1
2025 8,051 —
Thereafter 50,605 —
Total lease payments 104,721 752
Less imputed interest 19,442 60
Total $ 85,279 $692

Note 3 — Revenue
The following information about the Company’s revenues is presented by segment. Southwest encompasses the natural gas operations

segment and Centuri encompasses the utility infrastructure services segment.
Natural Gas Operations Segment:

Southwest recognizes revenue when it satisfies its performance by transferring gas to the customer. Revenues also include the net
impacts of margin tracker/decoupling accruals based on criteria in U.S. GAAP for rate-regulated entities associated with alternative

revenue programs. Revenues from customer arrangements and from alternative revenue programs are described below.
Southwest acts as an agent for state and local taxing authorities in the collection and remittance of a variety of taxes, including sales

and use taxes and surcharges. These taxes are not included in Gas operating revenues. Management uses the net classification method

to report taxes collected from customers to be remitted to governmental authorities.
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Southwest generally offers two types of services to its customers: tariff sales and transportation—only service. Tariff sales encompass
sales to many types of customers (primarily residential) under various rate schedules, subject to cost-of-service ratemaking, which is
based on the rate-regulation of state commissions and the Federal Energy Regulatory Commission (the “FERC”). Southwest provides
both the commodity and the related distribution service to nearly all of its approximate 2 million customers, and only several hundred
customers (who are eligible to secure their own gas) subscribe to transportation-only service. Also, only a few hundred customers have
contracts with stated periods. Natural gas is delivered and consumed by the customer simultancously. The provision of service is
represented by the turn of the meter dial and is the primary representation of the satisfaction of performance obligations of
Southwest. The amount billable via regulated rates (both volumetric and fixed monthly rates as part of rate design) corresponds to the
value to the customer, and management believes that the amount billable (amount Southwest has the right to invoice) is appropriate
to utilize for purposes of recognizing revenue. Estimated amounts remaining unbilled since the last meter read date are restricted from
being billed due only to the passage of time and therefore are also recognized for service provided through the balance sheet date.
While natural gas service is typically recurring, there is generally not a contract term for utility service. Therefore, the contract term is

not generaﬂy viewed to extend bcyond the service provided to date, and customers can gcncrally terminate service at will.

Transportation-only service is also governed by tariff rate provisions. Transportation-only service is generally only available to very
[argc customers under requirements of Southwest’s various tariffs. With this service, customers secure their own gas supply and
Southwest provides transportation services to move the customer-supplied gas to the intended location. Southwest concluded that
transportation/transmission service is suitable to an “over time” recognition model. Rate structures under Southwest’s regulation for
transportation customers include a combination of volumetric charges and monthly “fixed” charges (including charges commonly
referred to as capacity charges, demand charges, or reservation charges) as part of the rate design of regulated jurisdictions. These types
of fixed charges represent a separate performance obligation associated with standing ready over the period of the month to deliver
quantities of gas, regardless of whether the customer takes delivery of any quantity of gas. The performance obligations under these
circumstances are satisfied over the course of the month under an output measure of progress based on time, which correlates to the

period for which the charges are eligible to be invoiced.

Under its regulation, Southwest enters into negotiated rate contracts for those customers located in proximity to another pipeline,
which pose a threat of bypassing its distribution system. Southwest may also enter into similar contracts for customers otherwise able
to satisfy their energy needs by means of alternative fuel to natural gas. Less than two dozen customers are party to contracts with rate
components subject to negotiation. Many rate provisions and terms of service for these less common types of contracts are also subject
to regulatory oversight and tariff provisions. The performance obligations for these customers are satisfied similarly to those for other
customers by means of transporting/delivering natural gas to the customer. Many or most of the rate components, and structures, for
these types of customers are the same as those for similar customers without negotiated rate components; and the negotiated rates are
within the parameters of the tariff guidelines. Furthermore, while some of these contracts include contract periods extending over
time, including multiplc years, as amounts billable under the contract are based on rates in effect for the customer for service providcd

to date, no significant financing component is deemed to exist.

As indicated above, revenues also include the net impacts of margin tracker/decoupling accruals. All of Southwest’s service territories
have decoupled rate structures (also referred to as alternative revenue programs) that are designed to eliminate the direct link between
volumetric sales and revenue, thereby mitigating the impacts of unusual weather variability and conservation on margin. The primary
alternative revenue programs involve permissible adjustments for differences between stated tariff benchmarks and amounts billed
through revenue from contracts with customers via existing rates. Such adjustments are recognized monthly in revenue and in the
associated regulatory asset/liability accounts in advance of rate adjustments intended to collect or return amounts recognized.
Revenues recognized for the adjustment to the benchmarks noted are required to be presented separately from revenues from
contracts with customers, and as such, are provided below and identified as related to alternative revenue programs (which excludes

recoveries from customers).
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Gas operating revenues on the Consolidated Statements of Income of both the Company and Southwest include revenue from

contracts with customers, which is shown below disaggregated by customer type, and various categories of revenue:

December 31,

(Thousands of dollars) 2020 2019 2018
Residential $ 958,520 $ 972,788 § 887,220
Small commercial 221,541 249,117 255,083
Large commercial 44,633 48,935 53,192
Industrial/other 26,242 22,074 23,489
Transportation 88,215 92,380 86,990
Revenue from contracts with customers 1,339,151 1,385,294 1,305,974
Alternative revenue program deferrals 12,140 (25,112) 45,979
Other revenues (a) (706) 8,757 5,775
Total Gas operating revenues $1,350,585 $1,368,939 $1,357,728

(a) Comprised of late fees, certain regulatory mechanism impacts, such as cost-of-service components in current customer rates that are expected to
be returned to customers in the future, and various other revenue impacts, including $(5) million, $(4.9) million, and $(13.5) million for 2020,
2019, and 2018, respectively, related to tax reform savings reserves/adjustments. In 2020, late fees and certain other fees were reduced due to a

moratorium on late fees and disconnection for nonpayment during the COVID-19 pandemic.
Utility Infrastructure Services Segment:

The majority of Centuri contracts are performed under unit-price contracts. Generally, these contracts state prices per unit of
installation. Typical installations are accomplished in a few weeks or less. Revenues are recorded as installations are completed.
Revenues are recorded for long-term fixed-price contracts in a pattern that reflects the transfer of control of promised goods and
services to the customer over time. The amount of revenue recognized on fixed-price contracts is based on costs expended to date
relative to anticipated final contract costs (a method of recognition based on inputs). Some unit-price contracts contain caps that if

encroached, trigger revenue and loss recognition similar to a fixed-price contract model.

Centuri is required to collect taxes imposed by various governmental agencies on the work performed for its customers. These taxes
are not included in Utility infrastructure services revenues. Management uses the net classification method to report taxes collected

from customers to be remitted to governmental authorities.

Centuri derives revenue from the installation, replacement, repair, and maintenance of energy distribution systems. Centuri has
operations in the U.S. and Canada. The majority of Centuri’s revenues are related to contracts for natural gas pipeline replacement
and installation work for natural gas utilities. In addition, Centuri performs certain industrial construction activities for various
customers and industries. Centuri has two types of agreements with its customers: master services agreements (“MSAs”) and bid
contracts. Most of Centuri’s customers supply many of their own materials in order for Centuri to complete its work under the

contracts.

An MSA identifies most of the terms describing each party’s rights and obligations that will govern future work authorizations. An
MSA is often effective for multiple years. A work authorization is issued by the customer to describe the location, timing, and any
additional information necessary to complete the work for the customer. The combination of the MSA and the work authorization
determines when a contract exists and revenue recognition may begin. Each work authorization is generally a single performance

obligation as Centuri is performing a significant integration service.
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A bid contract is typically a one-time agreement for a specific project that has all necessary terms defining each party’s rights and
obligations. Each bid contract is evaluated for revenue recognition individually. Control of assets created under bid contracts generally
passes to the customer over time. Bid contracts often have a single performance obligation as Centuri is providing a significant

integration service.

Centuri’s MSA and bid contracts are characterized as either fixed-price contracts or unit-price contracts for revenue recognition
purposes. The cost-to-cost input method is used to measure progress towards the satisfaction of a performance obligation for fixed-
price contracts. Input methods result in the recognition of revenue based on the entity’s expended effort toward satisfaction of the
performance obligation relative to the total expected effort to satisty it in full. For unit-price contracts, an output method is used to
measure progress towards satisfaction of a performance obligation (based on the completion of each unit that is required under the

contract).

Actual revenues and project costs can vary, sometimes substantially, from previous estimates due to changes in a variety of factors,
including unforeseen circumstances. These factors, along with other risks inherent in performing fixed-price contracts may cause
actual revenues and gross profit for a project to differ from previous estimates, and could result in reduced profitability or losses on
projects. Changes in these factors may result in revisions to costs and earnings, the impacts for which are recognized in the period in
which the changes are identified. Once identified, these types of conditions continue to be evaluated for each project throughout the
project term, and ongoing revisions in management’s estimates of contract value, cost, and profit are recognized as necessary in the

period determined.

Centuri categorizes work pcrformcd under MSAs and bid contracts into three primary service types: gas construction, electrical
construction, and other construction. Gas construction includes work involving previously existing gas pipelines and the installation
of new pipelines or service lines. Electrical construction includes work involving installation and maintenance of transmission and
distribution lines, including storm restoration services. Other construction includes all other work and can include industrial and

water utility services.

Contracts can have compcnsation/ consideration that is variable. For MSAs, variable consideration is evaluated at the customer level as
the terms creating variability in pricing are included within the MSA and are not specific to a work authorization. For multi-year
MSAs, variable consideration items are typically determined for each year of the contract and not for the full contract term. For bid
contracts, variable consideration is evaluated at the individual contract level. The cxpcctcd value method or most likely amount
method is used based on the nature of the variable consideration. Types of variable consideration include liquidated damages, delay
penalties, performance incentives, safety bonuses, payment discounts, and volume rebates. Centuri will typically estimate variable

consideration and adjust financial information, as necessary.

Change orders involve the modification in scope, price, or both to the current contract, requiring approval by both parties. The
existing terms of the contract continue to be accounted for under the current contract until such time as a change order is approved.
Once approved, the change order is either treated as a separate contract or as part of the existing contract, as appropriate, under the
circumstances. When the scope is agreed upon in the change order but not the price, Centuri estimates the change to the transaction

price.
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The following tables display Centuri’s revenue from contracts with customers disaggrcgatcd by service type and contract type:

December 31,
(Thousands of dollars) 2020 2019 2018

Service Types:

Gas infrastructure services $ 1,261,160 $ 1,238,974 $ 1,123,682
Electric power infrastructure services 411,826 247,717 32,629
Other 275,302 264,287 365,974

Total Utility infrastructure services revenues $ 1,948,288 $ 1,750,978 $ 1,522,285

December 31,
(Thousands of dollars) 2020 2019 2018

Contract Types:

Master services agreement $ 1,490,009 $ 1,383,377 $ 1,102,412
Bid contract 458,279 367,601 419,873

Total Utility infrastructure services revenues $ 1,948,288 $ 1,750,978 $ 1,522,285
Unit price contracts $ 1,356,640 $ 1,380,256 $ 1,258,419
Fixed price contracts 157,701 112,924 117,298
Time and materials contracts 433,947 257,798 146,568

Total Utility infrastructure services revenues $ 1,948,288 $ 1,750,978 $ 1,522,285

The following table provides information about contracts receivable and revenue earned on contracts in progress in excess of billings
(contract assets), both of which are included within Accounts receivable, net of allowances, and provides information about amounts
billed in excess of revenue earned on contracts (contract liabilitics), which are included in Other current liabilities as of December 31,
2020 and 2019 on the Company’s Consolidated Balance Sheets:

December 31,

(Thousands of dollars) 2020 2019

Contracts receivable, net $278,316 $223,904
Revenue earned on contracts in progress in excess of billings 96,996 99,399
Amounts billed in excess of revenue earned on contracts 4,507 4,525

The revenue earned on contracts in progress in excess of billings (contract asset) primarily relates to Centuri’s rights to consideration
for work completed but not billed and/or approved at the reporting date. These contract assets are transferred to contracts receivable
when the rights become unconditional. These contract assets are recoverable from Centuri’s customers based upon various measures
of performance, including achievement of certain milestones, completion of specified units or completion of a contract. In addition,
many of Centuri’s time and materials arrangements are billed in arrears pursuant to contract terms that are standard within the
industry, resulting in contract assets and/or unbilled receivables being recorded, as revenue is recognized in advance of billings. Due to
the lag in invoicing associated with contractual provisions (or other economic or market conditions that may impact a customer’s
business), Centuri’s ability to bill and subsequently collect amounts due may be impacted. These changes may result in the need to

record an estimated valuation allowance to adjust contract asset balances to their net realizable value.
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The amounts billed in excess of revenue earned (contract liability) primarily relate to the advance consideration received from
customers for which work has not yet been completed. The change in this contract liability balance from December 31, 2019 to
December 31, 2020 was due to revenue recognized of $4.5 million that was included in this balance as of January 1, 2020, after which
time it became earned and the balance was reduced, and to increases due to cash received, net of revenue recognized during the period

related to contracts that commenced during the period.

For contracts that have an original duration of one year or less, Centuri does not consider/compute an interest component based on
the time value of money. Further, because of the short duration of these contracts, the Company has not disclosed the transaction
price for the remaining performance obligations as of the end of each reporting period or when the Company expects to recognize the

revenue.

As of December 31, 2020, Centuri has 16 contracts with an original duration of more than one year. The aggregate amount of the
transaction price allocated to the unsatisfied performance obligations of these contracts as of December 31, 2020 was $76.4 million.
Centuri expects to recognize the remaining performance obligations over approximately the next two years; however, the timing of
that recognition is largely within the control of the customer, including when the necessary equipment and materials required to

complete the work will be provided by the customer.

Utility infrastructure services contracts receivable consists of the following;

December 31,

(Thousands of dollars) 2020 2019
Billed on completed contracts and contracts in progress $273,778 $216,268
Other receivables 6,692 8,456
Contracts receivable, gross 280,470 224,724
Allowance for doubtful accounts (2,154) (820)
Contracts receivable, net $278,316 $223,904

Note 4 — Receivables and Related Allowances

Business activity with respect to natural gas utility operations is conducted with customers located within the three-state region of
Arizona, Nevada, and California. Southwest’s accounts receivable are short-term in nature with no billing due dates customarily
extending beyond one month, with customers’ credit worthiness assessed upon account creation by evaluation of other utility service
and related payment history. Although Southwest secks generally to minimize its credit risk related to utility operations by requiring
security deposits from new customers, imposing late fees, and actively pursuing collection on overdue accounts, some accounts are
ultimately not collected. Customer accounts are subject to collection procedures that vary by jurisdiction (late fee assessment, noticing
requirements for disconnection of service, and procedures for actual disconnection and/or reestablishment of service). After
disconnection of service, accounts are customarily written off approximately two months after inactivation. Dependent upon the
jurisdiction, reestablishment of service requires both payment of previously unpaid balances and additional deposit requirements.
Provisions for uncollectible accounts are recorded monthly based on experience, consideration of current and expected future
conditions, customer and rate composition, and write-off processes. They are included in the ratemaking process as a cost of service.
The Nevada jurisdictions have a regulatory mechanism associated with the gas-cost-related portion of uncollectible accounts. Such
amounts are deferred and collected through a surcharge in the ratemaking process. Due to the ongoing COVID-19 pandemic,
Southwest initiated a moratorium in March 2020 on disconnection of natural gas service for non-payment and also ceased charging

late fees until further notice. While the moratorium continues to be in place, Southwest is actively working with customers
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experiencing financial hardship by means of flexible payment options and by coordinating with certain governmental and nonprofit
entities for customer payment assistance. Management continues to monitor expected credit losses in light of the evolving financial
impact of COVID-19. The allowance as of December 31, 2020 reflects the expected impact from the pandemic on balances as of that

date, including consideration of customers’ ability to pay currently and once the moratorium is lifted.

Utility infrastructure services contracts receivable are recorded at face amounts less an allowance for doubtful accounts. Centuri’s
customers are generally investment-grade gas and electric utility companies for which Centuri has historically recognized an
insignificant amount of write-offs. Centuri’s trade accounts receivable balances carry standard payment terms of up to 60 days.
Centuri maintains an allowance that is an estimate based on historical collection experience, current and estimated future economic
and market conditions, and a review of the current status of each customer’s trade accounts receivable balance. Account balances are
monitored at least monthly, and are charged off against the allowance when management determines it is probable the balance will not
be recovered. Centuri has not been significantly impacted, nor does it anticipate it will experience significant difficulty in collecting

amounts due, given the nature of its customers, as a result of the current environment surrounding COVID-19.

The table below contains information about the gas utility customer accounts receivable balance (net of allowance) at December 31,

2020 and 2019, and the percentage of customers in each of the three states, which was consistent with the prior year.

December 31,
(Thousands of dollars) 2020 2019

Gas utility customer accounts receivable balance $145,108 $148,173

The following table represents customers by state at December 31, 2020:

Percent of customers by state:

Arizona 53%
Nevada 37%
California 10%

Activity in the allowance account for uncollectibles is summarized as follows:

Allowance
for
(Thousands of dollars) Uncollectibles
Balance, December 31, 2017 $2,111
Additions charged to expense 2,959
Accounts written off, less recoveries (2,902)
Balance, December 31, 2018 2,168
Additions charged to expense 3,507
Accounts written off, less recoveries (3,580)
Balance, December 31, 2019 2,095
Additions charged to expense 4,693
Accounts written off, less recoveries (2,454)
Balance, December 31, 2020 $ 4,334
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At December 31, 2020, the utility infrastructure services segment (Centuri) had $375.3 million in combined customer accounts and
contracts receivable. Both the allowance for uncollectibles and write-offs related to Centuri customers have been insignificant and are

not reflected in the table above.

Note 5 — Regulatory Assets and Liabilities

Southwest is subject to the regulation of the Arizona Corporation Commission (“ACC”), the Public Utilities Commission of Nevada
(“PUCN?), the California Public Utilities Commission (“CPUC”), and the FERC. Accounting policies of Southwest conform to
U.S. GAAP applicable to rate-regulated entities and reflect the effects of the ratemaking process. Accounting treatment for rate-
regulated entities allows for deferral as regulatory assets, costs that otherwise would be expensed, if it is probable that future recovery
from customers will occur. If rate recovery is no longer probable, due to competition or the actions of regulators, Southwest is required
to write-off the related regulatory asset. Regulatory liabilities are recorded if it is probable that revenues will be reduced for amounts
that will be refunded to customers through the ratemaking process. Southwest management records regulatory assets and liabilities
based on decisions of the commissions noted above, including the issuance of regulatory orders and precedents established by these
commissions. Southwest has generally been successful in secking recovery of regulatory assets, and regularly files rate cases in all

jurisdictions, in part to establish the basis for recovering regulatory assets reflected in accounting records.

The following table represents existing regulatory assets and liabilities:

December 31,

(Thousands of dollars) 2020 2019

Regulatory assets:
Accrued pension and other postretirement benefit costs (1) $ 427,550 $ 420,114
Unrealized net loss on non-trading derivatives (Swaps) (2) — 10,951
Deferred purchased gas costs (3) 2,053 44,412
Accrued purchased gas costs (4) 29,000 8,000
Unamortized premium on reacquired debt (5) 17,124 18,249
Accrued absence time (8) 15,565 14,519
Margin, interest- and property tax-tracking (9) 4,759 33,380
Other (10) 45,596 33,134

541,647 582,759
Regulatory liabilities:

Deferred purchased gas costs (3) (54,636) (60,755)
Accumulated removal costs (404,000) (395,000)
Unamortized gain on reacquired debt (6) (7,644) (8,181)
Regulatory excess deferred/other taxes and gross-up (7) (461,023) (455,625)
Margin, interest- and property tax-tracking (9) (17,132) (22,650)
Other (10) (3,503) (4,438)
Net regulatory liabilities $(406,291) $(363,890)

(1) Included in Deferred charges and other assets on the Consolidated Balance Sheets. Recovery period is greater than five years. (See Note 11 —
Pension and Other Postretirement Benefits).

(2) Included in Prepaid and other assets on the Consolidated Balance Sheets. The actual amounts, when realized at settlement, become a
component of purchased gas costs under Southwest’s PGA mechanisms. (For specific details, see Derivatives in Note 1 — Background,

Organization, and Summary of Significant Accounting Policies).
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Balance recovered or refunded on an ongoing basis with interest.

Included in Prepaid and other current assets on the Consolidated Balance Sheets. Balance recovered or refunded on an ongoing basis.

Included in Deferred charges and other assets on the Consolidated Balance Sheets. Recovered over life of debt instruments.

Included in Other deferred credits and other long-term liabilities on the Consolidated Balance Sheets. Amortized over life of debt instruments.
Includes remeasurement/reduction of the net accumulated deferred income tax liability from U.S. tax reform. The reduction (excess
accumulated deferred taxes, or “EADIT”) became a regulatory liability with tax gross-up. EADIT reduces rate base, and is expected to be
returned to utility customers in accordance with IRS and regulatory requirements. Included generally, in Other deferred credits and other long-
term liabilities on the Consolidated Balance Sheets, except for $15 million in 2020 which is in Other current liabilities. Amount also includes
difference in current taxes required to be returned to customers and a separate $2.6 million gross-up related to contributions in aid of
construction.

Regulatory recovery occurs on a one-year lag basis through the labor loading process. Included in Prepaid and other current assets on the
Consolidated Balance Sheets.

Margin tracking/decoupling mechanisms are alternative revenue programs; revenue associated with under-collections (for the difference
between authorized margin levels and amounts billed to customers through rates currently) is recognized as revenue so long as recovery is
expected to take place within 24 months. Total category asset balances are included in Prepaid and other current assets and Deferred charges
and other assets on the Consolidated Balance Sheets. Total category liability balances are included in Other current liabilities and Other

deferred credits and other long-term liabilities.

(10) The following tables detail the components of Other regulatory assets and liabilities. Other regulatory assets are included in cither Prepaid and

other current assets or Deferred charges and other assets on the Consolidated Balance Sheets (as indicated). Recovery periods vary. Other
regulatory liabilities are included in either Other current liabilities or Other deferred credits and other long-term liabilities on the Consolidated

Balance Sheets (as indicated).

(Thousands of dollars) December 31,
Other Regulatory Assets: 2020 2019
State mandated public purpose programs (including low income and conservation

programs) (a) (e) $11,527 $ 9,172
Infrastructure replacement programs and similar (b) (e) 7,731 8,236
Environmental compliance programs (c) (e) 5,235 5,768
Pension tracking mechanism (b) 3,075 —
Other (d) 18,028 9,958

$45,596 $33,134

Included in Prepaid and other current assets on the Consolidated Balance Sheets.

Included in Deferred charges and other assets on the Consolidated Balance Sheets.

In 2020, approximately $4.2 million of these balances included in Prepaid and other current assets and $998,000 included in Deferred charges
and other assets on the Consolidated Balance Sheets. In 2019, approximately $5.0 million included in Prepaid and other current assets and
$782,000 included in Deferred charges and other assets on the Consolidated Balance Sheets.

In 2020, $3.6 million included in Prepaid and other current assets and $14.4 million included in Deferred charges and other assets on the
Consolidated Balance Sheets. In 2019, $1.6 million included in Prepaid and other current assets and $8.3 million included in Deferred charges
and other assets on the Consolidated Balance Sheets.

Balance recovered or refunded on an ongoing basis, generally with interest.
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December 31,
2020 2019

(Thousands of dollars)
Other Regulatory Liabilities:

State mandated public purpose programs (including low income and conservation

programs) (a) (c) $ (834) $ (308

)
Environmental compliance programs (c) (d) (405) (527)
Pension tracking mechanism (b) —  (2,476)
Other (b) (¢) (2,264) (1,127)

$(3,503) $(4,438)

a) Included in Other current liabilities, except for $339,000 which is included in Other deferred credits and long-term liabilities on the
Consolidated Balance Sheets.

b) Included in Other deferred credits and other long-term liabilities on the Consolidated Balance Sheets.

c)  Balance typically recovered or refunded on an ongoing basis, generally with interest.

d) In2020and 2019, included in Other current liabilities on the Consolidated Balance Sheet.

Note 6 — Other Comprehensive Income and Accumulated Other Comprehensive Income (“AOCI”)
The following information provides insight into amounts impacting the Company’s Other comprehensive income (loss), both before
and after-tax impacts, within the Consolidated Statements of Comprehensive Income, which also impact Accumulated other

comprehensive income (“AOCI”) in the Consolidated Balance Sheets and the Consolidated Statements of Equity.

Related Tax Effects Allocated to Each Component of Other Comprehensive Income (Loss)

Year Ended December 31,
2020 2019 2018
Tax Tax Tax
Before- (Expense) Net-of-  Before- (Expense) Net-of- Before- (Expense) Net-of-
Tax or Tax Tax or Tax Tax or Tax
(Thousands of dollars) Amount Benefit (1) Amount Amount Benefit (1) Amount Amount Benefit (1) Amount

Defined benefit pension plans:

Net actuarial gain/(loss) $(57,539) $13,809 $(43,730) $(71,087) $17,061 $(54,026) $(20,426) $ 4,902 $(15,524)
Amortization of prior service cost 1,155 (277) 878 1,271 (305) 966 1,335 (320) 1,015
Amortization of net actuarial (gain)/loss 37,830 (9,079) 28,751 23,376 (5,610) 17,766 33,617 (8,068) 25,549
Prior service cost — — — (1,878) 452 (1,426) — — —
Regulatory adjustment 7,435 (1,785) 5,650 36,944 (8,867) 28,077 (8,233) 1,976 (6,257)
Pension plans other comprehensive

income (loss) (11,119) 2,668  (8,451) (11,374) 2,731 (8,643) 6,293 (1,510) 4,783
FSIRS (designated hedging activities):
Amounts reclassified into net income 3,247 (780) 2,467 3,344 (803) 2,541 3,345 (804) 2,541
FSIRS other comprehensive income

(loss) 3,247 (780) 2,467 3,344 (803) 2,541 3,345 (804) 2,541
Total other comprehensive income

(loss) — Southwest Gas Corporation (7,872) 1,888  (5,984) (8,030) 1,928  (6,102) 9,638 (2,314) 7,324
Foreign currency translation adjust-

ments:
Translation adjustments 1,713 — 1,713 2,038 — 2,038 (3,010) —  (3,010)
Foreign currency other comprehensive

income (loss) 1,713 — 1,713 2,038 — 2,038 (3,010) —  (3,010)

Total other comprehensive income
(loss) — Southwest Gas Holdings, Inc. $ (6,159)

$ 1,888 § (4,271) $ (5,992)

$ 1,928 $ (4,064) $ 6,628

$(2,314)$ 4,314
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translation adjustments, the Company has elected to indefinitely

reinvest the earnings of Centuri’s Canadian subsidiaries in Canada, thus preventing deferred taxes on such earnings. As a result of this

assertion, and no repatriation of earnings anticipated, the Company is not recognizing a tax effect or presenting a tax expense or benefit for

currency translation adjustments in Other comprehensive income (loss).

Approximately $1.7 million of realized losses (net of tax) related to the remaining balance of FSIRS, included in AOCI at

December 31, 2020, will be reclassified into interest expense within the next twelve months as the related interest payments on long-

term debt occur.

The following table represents a rollforward of AOCI, presented on the Company’s Consolidated Balance Sheets and its

Consolidated Statements of Equity:

Defined Benefit Plans FSIRS Foreign Currency Items
Tax Tax Tax
(Expense) Before- (Expense) Before- (Expense)

(Thousands of dollars) Before-Tax Benefit (4) After-Tax  Tax Benefit (4) After-Tax  Tax Benefit After-Tax AOCI
Beginning Balance AOCI

December 31, 2019 $(66,601) $15,985 $(50,616) $(5,966) $1,431  $(4,535) $(1,581) $—  $(1,581) $(56,732)
Net actuarial gain/(loss) (57,539) 13,809 (43,730) — — — — — —  (43,730)
Translation adjustments — — — — — — 1,713 — 1,713 1,713
Other comprehensive income before

reclassifications (57,539) 13,809 (43,730) — — — 1,713 — 1,713 (42,017)
FSIRS amounts reclassified from

AOCI (1) — — — 3,247 (780) 2,467 — — — 2,467
Amortization of prior service cost (2) 1,155 (277) 878 — — — — — — 878
Amortization of net actuarial loss (2) 37,830 (9,079) 28,751 — — — — — — 28,751
Regulatory adjustment (3) 7,435 (1,785) 5,650 — — — — — 5,650
Net current period other compre-

hensive income (loss) attributable

to Southwest Gas Holdings, Inc. (11,119) 2,668  (8,451) 3,247 (780) 2,467 1,713 — 1713 (4271)
Ending Balance AOCI December 31,

2020 $(77,720) $18,653 $(59,067) $(2,719) § 651 $(2,068) $ 132 $— § 132 $(61,003)

(1) The FSIRS reclassification amounts are included in Net interest deductions on the Company’s Consolidated Statements of Income.

(2) These AOCI components are included in the computation of net periodic benefit cost (see Note 11 — Pension and Other Postretirement

Benefits for additional details).

(3) The regulatory adjustment represents the portion of the activity above that is

expected to be recovered through rates in the future (the related

regulatory asset is included in Deferred charges and other assets on the Company’s Consolidated Balance Sheets).

(4) Taxamounts are calculated using a 24% rate.
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The following table represents a rollforward of AOCI, presented on Southwest’s Consolidated Balance Sheets:
Defined Benefit Plans FSIRS
Tax Tax
(Expense) (Expense)
Benefit  After- Before- Benefit  After-

(Thousands of dollars) Before-Tax 9) Tax Tax 9) Tax AOCI
Beginning Balance AOCI December 31, 2019 $(66,601) $15,985 $(50,616)  $(5,966) $1,431 $(4,535) $(55,151)
Net actuarial gain/(loss) (57,539) 13,809 (43,730) — — —  (43,730)
Other comprehensive loss before reclassifications (57,539) 13,809 (43,730) — — —  (43,730)
FSIRS amounts reclassified from AOCI (6) — — — 3,247 (780) 2,467 2,467
Amortization of prior service cost (7) 1,155 (277) 878 — — — 878
Amortization of net actuarial loss (7) 37,830 (9,079) 28,751 — — — 28,751
Regulatory adjustment (8) 7,435 (1,785) 5,650 — — — 5,650
Net current period other comprehensive income (loss) attribut-

able to Southwest Gas Corporation (11,119) 2,668  (8,451) 3,247 (780) 2,467 (5,984)
Ending Balance AOCI December 31, 2020 $(77,720) $18,653 $(59,067) $(2,719) $ 651 $(2,068) $(61,135)

(6) The FSIRS reclassification amounts are included in Net interest deductions on Southwest’s Consolidated Statements of Income.

(7) These AOCI components are included in the computation of net periodic benefit cost (see Note 11 — Pension and Other Postretirement
Benefits for additional details).

(8) The regulatory adjustment represents the portion of the activity above that is expected to be recovered through rates in the future (the related
regulatory asset is included Deferred charges and other assets on Southwest’s Consolidated Balance Sheets).

(9) Taxamounts are calculated using a 24% rate.

The following table represents amounts (before income tax impacts) included in AOCI (in the tables above), that have not yet been

recognized in net periodic benefit cost:

Year Ended December 31,
(Thousands of dollars) 2020 2019
Net actuarial loss $(502,783) $(483,074)
Prior service cost (2,487) (3,641)
Less: amount recognized in regulatory assets 427,550 420,114
Recognized in AOCI $ (77,720) $ (66,601)

See Note 11 — Pension and Other Postretirement Benefits for more information on the defined benefit pension plans and Note 1

- Background, Organization, and Summary of Significant Accounting Policies for more information on the FSIRS.

Note 7 — Common Stock
Only shares of the Company’s common stock are publicly traded on the New York Stock Exchange, under the ticker symbol “SWX.”

Share-based compensation related to Southwest and Centuri is based on awards to be issued in shares of Southwest Gas Holdings, Inc.

In May 2019, the Company filed with the SEC an automatic shelf registration statement on Form S-3 (File No. 333-231297), which
became effective upon filing, for the offer and sale of up to $300 million of common stock from time to time in at-the-market

offerings under the prospectus included therein and in accordance with the Sales Agency Agreement, dated May 2019, between the
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Company and BNY Mellon Capital Markets, LLC (the “Equity Shelf Program”). The following table provides the activity in the
Equity Shelf Program for the three-month and life-to-date periods ended December 31, 2020:

Three Months Ended  Life-To-Date Ended
December 31, 2020

Gross proceeds $46,425,623 $253,551,490
Less: agent commissions (464,256) (2,535,515)
Net proceeds $45,961,367 $251,015,975
Number of shares sold 691,081 3,396,457
Weighted average price per share $ 67.18 $ 74.65

As of December 31, 2020, the Company had up to $46,448,510 of common stock available for future issuance under the program.
Net proceeds from the sale of shares of common stock under the Equity Shelf Programs are intended for general corporate purposes,
including the acquisition of property for the construction, completion, extension, or improvement of pipeline systems and facilities
located in and around the communities served by Southwest. Net proceeds during the twelve months ended December 31, 2020 were

contributed to, and reflected in the records of, Southwest (as a capital contribution from Southwest Gas Holdings, Inc.).

Aside from the equity shelf registration, in December 2020, the Company and Southwest jointly filed with the SEC an automatic
shelf registration statement (File No. 333-251074), or a “Universal Shelf,” which became effective upon filing and includes a
prospectus detailing the Company’s ability to offer and sell, from time to time in amounts at prices and on terms that will be
determined at the time of such offering, any combination of common stock, preferred stock, debt securities (which may or may not be
guaranteed by one or more of its directly or indirectly wholly owned subsidiaries if indicated in the relevant prospectus supplement),
guarantees of debt securities issued by Southwest, depository shares, warrants to purchase common stock, preferred stock or
depository shares issued by the Company or debt securities issued by the Company or Southwest, units and rights. Additionally as
part of the Universal Shelf, Southwest may offer and sell, from time to time in amounts at prices and on terms that will be determined
at the time of such offering, any combination of debt securities (which may or may not be guaranteed by one or more of its directly or
indirectly wholly owned subsidiaries if indicated in the relevant prospectus supplement) and guarantees of debt securities issued by the

Company or by one or more of its directly or indirectly wholly owned subsidiaries if indicated in the relevant prospectus supplement.

During 2020, the Company issued approximately 96,000 shares of common stock through the Restricted Stock/Unit Plan, Omnibus

Incentive Plan, and Management Incentive Plan.

Additionally during 2020, the Company issued 172,000 shares of common stock through the Dividend Reinvestment and Stock

Purchase Plan, raising proceeds of approximately $11 million.

As of December 31, 2020, there were 4.5 million shares of common stock registered and available for issuance under the provisions of
the various stock issuance plans, which does not include the amount of common stock available that is separately disclosed with

respect to the Equity Shelf Program above.

Note 8 — Debt
Long-Term Debr

Long-term debt is recognized in the Company’s and Southwest’s Consolidated Balance Sheets generally at the carrying value of the
obligations outstanding. However, details surrounding the fair value and individual carrying values of instruments are discussed below

and provided in the table that follows.

38



STATEMENT E
SHEET 27 OF 52

108 | SOUTHWEST GAS HOLDINGS, INC.

The fair values of Southwest’s revolving credit facility (including commercial paper) and the variable-rate Industrial Development
Revenue Bonds (“IDRBs”) approximate their carrying values. The fair values of the revolving credit facility and IDRBs are categorized
as Level 1 based on the FASB’s fair value hierarchy, due to Southwest’s ability to access similar debt arrangements at measurement
dates with comparable terms, including variable/market rates. Additionaﬂy, the borrowings by Southwest under the rcvolving credit

facility are generally repaid quickly, and the IDRBs have interest rates that reset frequently.

The fair values of Southwest’s debentures (which include senior and medium-term notes) were determined utilizing a market-based
valuation approach, where fair values are determined based on evaluated pricing data, such as broker quotes and yields for similar
securities adjusted for observable differences. Significant inputs used in the valuation generally include benchmark yield curves, credit
ratings, and issuer spreads. The external credit rating, coupon rate, and maturity of each security are considered in the valuation, as

applicable. The fair values of debentures are categorized as Level 2 in the hierarchy.

The Centuri secured revolving credit and term loan facility and Centuri’s other debt obligations (not actively traded) are categorized
as Level 3. Because Centuri’s debt is not publicly traded, fair values for the secured revolving credit and term loan facility and its other
debt obligations were based on a conventional discounted cash flow methodology and utilizing current market pricing yield curves,

across Centuri’s debt maturity spectrum, of other industrial bonds with an assumed credit rating comparable to the Company’s.
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Carrying amounts of Iong—term debt and related estimated fair values as of December 31, 2020 and 2019 are disclosed in the fol[owing

table. The fair value hierarchy is described in Note 1 — Background, Organization, and Summary of Significant Accounting

Policies.

December 31,

2020 2019
Carrying Fair Carrying Fair
Amount Value Amount Value
(Thousands of dollars)
Southwest Gas Corporation:
Debentures:
Notes, 4.45%, due 2020 $ — 395 — $§ 125,000 $126,673
Notes, 6.1%, due 2041 125,000 174,858 125,000 162,666
Notes, 3.875%, due 2022 250,000 258,825 250,000 258,550
Notes, 4.875%, due 2043 250,000 317,190 250,000 291,928
Notes, 3.8%, due 2046 300,000 347,046 300,000 308,307
Notes, 3.7%, due 2028 300,000 344,553 300,000 320,685
Notes, 4.15%, due 2049 300,000 370,278 300,000 330,138
Notes, 2.2%, due 2030 450,000 474,552 — —
8% Series, due 2026 75,000 99,723 75,000 96,905
Medium-term notes, 7.78 % series, due 2022 25,000 26,663 25,000 27,500
Medium-term notes, 7.92% series, due 2027 25,000 33,802 25,000 32,543
Medium-term notes, 6.76% series, due 2027 7,500 9,613 7,500 9,156
Unamortized discount and debt issuance costs (17,822) (14,450)
2,089,678 1,768,050
Revolving credit facility and commercial paper 150,000 150,000 150,000 150,000
Industrial development revenue bonds:
Tax-exempt Series A, due 2028 50,000 50,000 50,000 50,000
2003 Series A, due 2038 50,000 50,000 50,000 50,000
2008 Series A, due 2038 50,000 50,000 50,000 50,000
2009 Series A, due 2039 50,000 50,000 50,000 50,000
Unamortized discount and debt issuance costs (1,472) (1,717)
198,528 198,283
Less: current maturities — (125,000)
Long-term debt, less current maturities — Southwest Gas Corporation $2,438,206 $1,991,333

Centuri:
Centuri term loan facility
Unamortized debt issuance costs

Centuri secured revolving credit facility
Centuri other debt obligations
Less: current maturities

Long-term debt, less current maturities — Centuri

Consolidated Southwest Gas Holdings, Inc.:
Southwest Gas Corporation long-term debt
Centuri long-term debt
Less: current maturities

Long-term debt, less current maturities — Southwest Gas Holdings,
Inc.

$ 226,648
(820)

225,828

26,626
81,973
(40,433)

$ 293,994

$2,438,206
334,427

(40,433)

$2.732,200

230,824 $ 244,812 252,182

26,645
84,246

(1,101)

243,711
60,021
43,929

(38,512)

$ 309,149

$2,116,333
347,661

(163,512)

$2,300,482

60,057
44,787
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Southwest has a $400 million credit facility, for which it has dcsignatcd $150 million of associated capacity as Iong—term debt and the
remaining $250 million for working capital purposes. Interest rates for the credit facility are calculated at either LIBOR or an
“alternate base rate,” plus in each case an applicable margin that is determined based on Southwest’s senior unsecured debt rating. At
December 31, 2020, $150 million was outstanding on the long-term portion (including $50 million under the commercial paper
program discussed below). The effective interest rate on the long-term portion of the credit facility was 0.92% at December 31, 2020.
Borrowings under the credit facility ranged from none at various times throughout 2020 to a high of $344 million during the first
quarter of 2020.

On April 10, 2020, Southwest amended its credit facility agreement; total borrowing capacity under the amended agreement remains
at $400 million. The amended agreement extended the maturity date from March 2022 to April 2025. Under the amended
agreement, the applicable margin ranges from 0.750% to 1.500% for loans bearing interest with reference to LIBOR and from 0.000%
to 0.500% for loans bearing interest with reference to an alternate base rate. At December 31, 2020, the applicable margin is 1% for
loans bearing interest with reference to LIBOR and 0% for loans bearing interest with reference to the alternative base rate. Upon the
occurrence of certain events providing for a transition away from LIBOR, or if LIBOR is no longer a widely recognized benchmark
rate, Southwest may further amend the credit facility with a replacement rate as set forth in the amended agreement. Southwest is also
required to pay a commitment fee on the unfunded portion of the commitments based on its senior unsecured long-term debt rating.
The commitment fee on the unfunded portion of the commitments ranges from 0.075% to 0.200% per annum, and was not
significant for the year ended December 31, 2020. The amended agreement contains certain representations and warranties and
affirmative and negative covenants similar to those contained in the previous agreement. In addition, the amended agreement contains
a financial covenant requiring Southwest to maintain a ratio of funded debt to total capitalization not to exceed 0.70 to 1.00 as of the

end of any quarter of any fiscal year.

Southwest has a $50 million commercial paper program. Issuances under the commercial paper program are supported by Southwest’s
current revolving credit facility and, therefore, do not represent additional borrowing capacity. Borrowings under the commercial
paper program are designated as long-term debt. Interest rates for the program are calculated at the then current commercial paper

rate. At December 31, 2020, as noted above, $50 million of borrowings were outstanding under the commercial paper program.

In June 2020, Southwest issued $450 million aggregate principal amount of 2.20% Senior Notes at a discount of 0.126%. The notes
will mature in June 2030. A portion of the net proceeds was used to reduce borrowings under Southwest’s credit facility and to
redeem the 4.45% $125 million notes due in December 2020, which were redeemed in September 2020 after Southwest provided
advance notice to the holders of its intention to redeem the notes in full at a redemption price of 100% plus accrued and unpaid

interest.

Centuri has a $590 million senior secured revolving credit and term loan facility, scheduled to expire in November 2023. The capacity
of the line of credit portion of the facility is $325 million; related amounts borrowed and repaid are available to be re-borrowed. The
term loan portion of the facility has a limit of approximately $265 million; amounts borrowed and repaid under this portion of the
facility are not able to be re-borrowed. It is secured by substantially all of Centuri’s assets except those explicitly excluded under the
terms of the agreement (including owned real estate and certain certificated vehicles). Centuri’s assets securing the facility at
December 31, 2020 totaled $1.4 billion. At December 31, 2020, $253 million in borrowings were outstanding under Centuri’s

combined facility. During 2020, Centuri also received proceeds of $70 million in equipment loans.

Interest rates for Centuri’s $590 million secured revolving credit and term loan facility are calculated at LIBOR, the Canadian Dealer
Offered Rate (“CDOR”), or an alternate base rate or Canadian base rate, plus in each case an applicable margin that is determined
based on Centuri’s consolidated leverage ratio. The applicable margin ranges from 0.875% to 2.25% for loans bearing interest with

reference to LIBOR or CDOR and from 0.00% to 1.25% for loans bearing interest with reference to the alternate base rate or
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Canadian base rate. Centuri is also required to pay a commitment fee on the unfunded portion of the commitments based on their
consolidated leverage ratio. The commitment fee ranges from 0.125% to 0.35% per annum. Borrowings under the secured revolving
credit portion of the facility ranged from a low of $27 million during the fourth quarter of 2020 to a high of $77 million during the
third quarter of 2020.

All amounts outstanding are considered long-term borrowings. The effective interest rate on the secured revolving credit and term
loan facility was 1.3% at December 31, 2020.

It is currently anticipated that LIBOR may be discontinued as a benchmark or reference rate after 2021. As of December 31, 2020,
$50 million of outstanding borrowings for the holding company under its credit facility (see Short-term Debt below), $157 million of
Southwest’s outstanding borrowings under its credit facility (other than from its commercial paper program), and $145 million of
Centuri’s outstanding borrowings under its combined facility have interest rates with reference to LIBOR and maturity dates that
extend beyond 2021. The outstanding amounts reflect approximately 6% of Southwest’s total debt and 12% of total debt (including
current maturities) for the Company overall. Southwest and Southwest Gas Holdings, Inc., in accordance with the April 2020
amendments to their respective facilities, may make further amendments with replacement rates if LIBOR is discontinued. However,
replacement rates are not currently determinable. In order to mitigate the impact of the discontinuance on the Company’s and
Southwest’s financial condition and results of operations, management will continue to monitor developments and work with lenders
to determine the appropriate replacement/alternative reference rate for variable rate debt. At this time the Company and Southwest
can provide no assurances as to the impact a LIBOR discontinuance will have on their financial condition or results of operations.

Any alternative rate may be less predictable or less attractive than LIBOR.

The effective interest rates on Southwest’s variable-rate IDRBs are included in the table below:

December 31,

2020 2019
2003 Series A 0.80% 2.51%
2008 Series A 0.83% 2.46%
2009 Series A 0.76 % 2.37%
Tax-exempt Series A 0.87% 2.32%

In Nevada, interest fluctuations due to changing interest rates on Southwest’s 2003 Series A, 2008 Series A, and 2009 Series A

variable-rate IDRBs are tracked and recovered from customers through a variable interest expense recovery mechanism.

None of Southwest’s debt instruments have credit triggers or other clauses that result in default if bond ratings are lowered by rating
agencies. Interest and fees on certain debt instruments are subject to adjustment depending on Southwest’s bond ratings. Certain debt
instruments are subject to a leverage ratio cap and the 6.1% Notes due 2041 are also subject to a minimum net worth requirement. At
December 31, 2020, Southwest was in compliance with all of its covenants. Under the most restrictive of the financial covenants,
approximately $2.7 billion in additional debt could be issued while still meeting the leverage ratio requirement. Relating to the
minimum net worth requirement, as of December 31, 2020, there is at least $1.7 billion of cushion in equity. No specific dividend

restrictions exist under the collective covenants. None of the debt instruments contain material adverse change clauses.

Certain Centuri debt instruments have leverage ratio caps and fixed charge ratio coverage requirements. At December 31, 2020,
Centuri was in compliance with all of its covenants. Under the most restrictive of the covenants, Centuri could issue over
$318 million in additional debt and meet the leverage ratio requirement. Centuri has at least $115 million of cushion relating to the

minimum fixed chargc ratio coverage requirement. Centuri’s covenants limit its ability to provide cash dividends to Southwest Gas
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Holdings, Inc., its parent. The dividend restriction is equal to a maximum of 60% of its rolling twelve-month consolidated net
8 p q 8

income.

Estimated maturities of long-term debt for the next five years are:

(Thousands of dollars) Southwest Centuri Total

2021 $ —  $ 40433 $ 40,433
2022 275,000 45,433 320,433
2023 — 219,638 219,638
2024 — 11,284 11,284
2025 150,000 9,076 159,076

Short-Term Debt

Southwest Gas Holdings, Inc. has a $100 million credit facility that is primarily used for short-term financing needs. Interest rates for
this facility are calculated at either LIBOR or the “alternate base rate,” plus in each case an applicable margin that is determined based
on the Company’s senior unsecured debt rating. Borrowings under the credit facility ranged from a low of $17 million during the first
quarter of 2020 to a high of $67 million during the first quarter of 2020. There was $50 million and $17 million outstanding under
this facility with a Wcighted average interest rate of 1.225% and 2.749% at December 31, 2020 and 2019, rcspcctivcly.

Similar to Southwest amending its credit facility agreement, on April 10, 2020, Southwest Gas Holdings, Inc. also amended its
existing credit facility, extending the maturity date to April 2025. The revolving borrowing capacity under the amended agreement
remained at $100 million, the same as before the amendment. Interest rate benchmarks (LIBOR or an alternative) as well as related
ranges, including with regard to the applicable margin, largely mirror those included in Southwest’s amended facility agreement noted
above, determined in this case based on Southwest Gas Holdings, Inc.’s senior unsecured long-term debt rating. At December 31,
2020, the applicable margin is 1.125% for loans bearing interest with reference to LIBOR and 0.125% for loans bearing interest with
reference to the alternative base rate. Similar to the Southwest facility amendment, upon the occurrence of certain events providing
for a transition away from LIBOR, or if LIBOR is no longer a widely recognized benchmark rate, Southwest Gas Holdings, Inc. may
amend its credit facility agreement with a replacement rate, as set forth in the amended agreement. The commitment fee rates, terms,
and covenants, noted above for Southwest are also applicable to Southwest Gas Holdings, Inc. in its amended credit facility, including
the noted ratio of funded debt to total capitalization as of the end of any quarter of any fiscal year. The commitment fee under this

credit facility was not significant for the year ended December 31, 2020.

At December 31, 2020, Southwest Holdings, Inc. was in compliance with all of its credit facility covenants. Interest and fees on the
credit facility are subject to adjustment depending on its bond ratings. The credit facility is subject to a leverage ratio cap. No specific

dividend restrictions exist under the collective covenants. The credit facility does not contain a material adverse change clause.

As indicated above, under Southwest’s $400 million credit facility, of which $250 million has been designated by management for
working capital purposes. Southwest had $57 million and $194 million of short-term borrowings outstanding with weighted average
interest rates of 1.10% and 2.61%, at December 31, 2020 and 2019, respectively.
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Note 9 — Share-Based Compensation

At December 31, 2020, the following share-based compensation plans existed at the Company: an omnibus incentive plan and a
restricted stock/unit plan. All share grants in 2020, including time-lapse restricted stock units and performance shares, occurred under
the omnibus incentive plan. The table below shows total share-based plan compensation expense which was recognized in the

Consolidated Statements of Income:

Year Ended December 31,

(Thousands of dollars) 2020 2019 2018
Share-based compensation plan expense, net of related tax benefits $4.816 $5,154 $4,644
Share-based compensation plan related tax benefits 1,521 1,627 1,467

Omnibus Incentive Plan

The omnibus incentive plan is used to promote the long-term growth and profitability of the Company by providing directors,
employees, and certain other individuals with incentives to increase stockholder value and otherwise contribute to the success of the
Company. In addition, the plan enables the Company to attract, retain, and reward the best available persons for positions of
responsibility. The omnibus incentive plan provides for the grant of stock options, stock appreciation rights, restricted stock,
restricted stock units, performance shares, and other equity-based and cash awards. Employees, directors, and consultants who provide
services to the Company or any subsidiary may be eligible under this plan. For grants under the omnibus incentive plan, directors
continue to immediately vest in the shares upon grant but are provided the option to defer receipt of equity compensation until they

leave the Board of Directors.

Performance-based incentive opportunities under the omnibus plan were granted to all officers of Southwest in the form of
performance shares and are based, depending on the officer, on consolidated earnings per share, utility net income, and utility return
on equity, with an adjustment based on relative total sharcholder return, in each case, measured over a three-year performance period.
Southwest recorded $2.8 million, $2.3 million, and $2.1 million of estimated compensation expense associated with these shares
during 2020, 2019, and 2018, respectively.

Restricted Stock/Unit Plan

Restricted stock/units under the restricted stock/unit plan were granted to attract, motivate, retain, and reward key employees of the
Company with an incentive to attain high levels of individual performance and improved financial performance. As noted above,
grants of restricted stock during 2020 occurred under the omnibus incentive plan. The restricted stock/units vest 40% at the end of
year one and 30% at the end of years two and three and are issued annually as common stock in accordance with the percentage vested.
The restricted stock/unit plan was also established to attract, motivate, and retain experienced and knowledgeable independent
directors. Vesting for grants of restricted stock/units to directors occurred immediately upon grant. The issuance of common stock for
directors occurs when their service on the Board ends. No new grants are made under the legacy restricted stock/unit plan as all future
incentive compensation, including restricted stock, is granted under programs of the omnibus incentive plan, which subject to
advance election, provides that issuance to directors may occur upon grant. With regard to management, grants of time-lapse

restricted stock under the omnibus plan vest based on the same percentages indicated above under the legacy program.

Management Incentive Plan

Under the management incentive plan, awards were historically granted to encourage key employees of the Company to remain as

employees and to achieve short-term and long-term performance goals. Plan participants were eligible to receive a cash bonus (i.e.,
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short-term incentive) and a portion in shares (i.c., long-term incentive). The share grants vested three years after grant and were then
issued as common stock. No new share grants are made under the management incentive plan as all future incentive share
compensation is granted under the omnibus incentive plan. The remaining shares vesting under the management incentive plan were

issued during the first quarter of 2020.

The following table summarizes the activity of the management incentive plan shares and restricted stock/units as of December 31,
2020:

Weighted- Weighted-
Management  average  Restricted  average
Incentive  grant date  Stock/  grant date

(Thousands of shares) Plan Shares  fair value  Units (1)  fair value
Nonvested/unissued at December 31, 2019 29 $79.16 365 $60.94
Granted — — 129 76.85
Dividends — 8
Forfeited or expired — — — —
Vested and issued (2) (29) 79.16 (101) 71.06

Nonvested/unissued at December 31, 2020 $ — 401 $62.23

(1) The number of performance shares includes 77,400 granted and 35,500 vested and issued, which was derived by assuming that target
performance will be achieved during the relevant performance period.

(2) Includes shares for retiree payouts and those converted for taxes.
The weighted average grant date fair value of all restricted stock/units granted in 2019 and 2018 was $81.75 and $69.16, respectively.

As of December 31, 2020, total compensation cost related to all nonvested restricted stock/units not yet recognized is $4.5 million,

which is expected to be recognized over a weighted average period of 1.7 years.

Note 10 — Commitments and Contingencies

The Company and Southwest are defendants in miscellaneous legal proceedings. The Company and Southwest are also parties to
various regulatory proceedings. The ultimate dispositions of these proceedings are not presently determinable; however, it is the
opinion of management that no litigation or regulatory proceeding to which the Company and Southwest are currently subject will

have a material adverse impact on their financial position, results of operations, or cash flows.

Southwest maintains liability insurance for various risks associated with the operation of its natural gas pipelines and facilities. In
connection with these liability insurance policies, Southwest is responsible for an initial deductible or self-insured retention amount
per incident, after which the insurance carriers would be responsible for amounts up to the policy limits. For the policy year August
2020 to July 2021, these liability insurance policies require Southwest to be responsible for the first $1 million (self-insured retention)

of each incident plus the first $4 million in aggregate claims above its self-insured retention in the policy year.

Centuri maintains liability insurance for various risks associated with its operations. In connection with these liability insurance
policies, Centuri is responsible for an initial deductible or self-insured retention amount per occurrence, after which the insurance
carriers would be responsible for amounts up to the policy limits. For the policy year May 2020 to April 2021, Centuri is responsible

for the first $750,000 (self-insured retention) per occurrence under these liability insurance policies.
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Through an assessment process, the Company and Southwest may determine that certain costs are [ikely to be incurred in the future
related to specific legal matters. In these circumstances and in accordance with accounting policies, the Company and Southwest will

make an accrual, as necessary.

Note 11 —Pension and Other Postretirement Benefits

Southwest Gas Corporation

Employees’ Investment Plan

An Employees’ Investment Plan (“EIP”) is offered to eligible employees of Southwest through deduction of a percentage of base
compensation, subject to IRS limitations. The EIP provides for purchases of various mutual fund investments and Company common
stock. One-half of amounts deferred by employees are matched, up to a maximum matching contribution of 3.5% of an employee’s
annual compensation. There are no employer matching contributions for officer deferrals into the EIP. Contributions to the plan by
Southwest were $5.9 million, $5.7 million, and $5.5 million for 2020, 2019, and 2018, respectively.

Deterred Compensation Plan

A deferred compensation plan is offered to all officers of Southwest and a separate deferred compensation plan is offered to members
of the Company’s Board of Directors. The plans provide the opportunity to defer up to 100% of annual cash compensation. One-half
of amounts deferred by officers are matched, up to a maximum matching contribution of 3.5% of an officer’s annual base salary. Upon
retirement, payments of compensation deferred, plus interest, are made in equal monthly installments over 10, 15, or 20 years, as
clected by the participant. Directors have an additional option to receive such payments over a five-year period. Deferred
compensation earns interest at a rate determined each January. The interest rate equals 150% of Moody’s Seasoned Corporate Bond

Rate Index.

Pension and Postretirement Plans

A noncontributory qualificd retirement plan with defined benefits covering substantially all Southwest cmployces is available, in
addition to a separate unfunded supplemental executive retirement plan (“SERP”), which is limited to Southwest’s officers.
Postretirement benefits other than pensions (“PBOP”) are provided to qualified retirees for health care, dental, and life insurance

benefits.

The overfunded or underfunded positions of defined benefit postretirement plans, including pension plans, are recognized in the
Consolidated Balance Sheets. Any actuarial gains and losses, prior service costs, and transition assets or obligations are recognized in
Accumulated other comprehensive income under Stockholders’ equity, net of tax, until they are amortized as a component of net

pcriodic benefit cost.

A regulatory asset has been established for the portion of the total amounts otherwise chargeable to Accumulated other
comprehensive income that are expected to be recovered through rates in future periods. Changes in actuarial gains and losses and
prior service costs pertaining to the regulatory asset will be recognized as an adjustment to the regulatory asset account as these

amounts are amortized and recognized as components of net periodic pension costs each year.

The qualified retirement plan invests the majority of its plan assets in common collective trusts, which include a well-diversified
portfolio of domestic and international equity securities and fixed income securities, and which are managed by a professional
investment manager appointed by Southwest. The investment manager has full discretionary authority to direct the investment of
plan assets held in trust within the specific guidelines prescribed by Southwest through the plan’s investment policy statement. In
2016, Southwest adopted a liability driven investment (“LDI”) strategy for part of the portfolio, a form of investing designed to better

match the movement in pension plan assets with the impact of interest rate changes and inflation assumption changes on the pension
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plan liability. The implementation of the LDI strategy will be phased in over time by using a glide path. The glide path is designed to
increase the allocation of the plan’s assets to fixed income securities, as the funded status of the plan increases, in order to more closely
match the duration of the plan assets to that of the plan liability. Pension plan assets are held in a Master Trust. The pension plan

funding policy is in compliance with the federal government’s funding requirements.

Pension costs for these plans are affected by the amount and timing of cash contributions to the plans, the return on plan assets,
discount rates, and by employee demographics, including age, compensation, and length of service. Changes made to the provisions of
the plans may also impact current and future pension costs. Actuarial formulas are used in the determination of pension costs and are
affected by actual plan experience and assumptions about future experience. Key actuarial assumptions include the expected return on
plan assets, the discount rate used in determining the projected benefit obligation and pension costs, and the assumed rate of increase
in employee compensation. Relatively small changes in these assumptions, particularly the discount rate, may significantly affect
pension costs and plan obligations for the qualified retirement plan. In determining the discount rate, management matches the plan’s
projected cash flows to a spot-rate yield curve based on highly rated corporate bonds. Changes to the discount rate from year-to-year, if

any, are generally made in increments of 25 basis points.

Due to an historically low interest rate environment, there was a 75 basis points decrease in the discount rate between years, as
reflected below. This decrease in the discount rate was the most significant contributor to the actuarial loss for the qualified
retirement plan, SERP, and PBOP benefit obligations as of December 31, 2020. The methodology utilized to determine the discount
rate was consistent with prior years. The weighted-average rate of compensation increase was lowered from the prior year by 25 basis
points. The asset return assumption (which impacts the following year’s expense) was also lowered by 25 basis points. The rates are

presented in the table below:

December 31,

2020 2019
Discount rate 2.75% 3.50%
Weighted-average rate of compensation increase 3.00% 3.25%
Asset return assumption 6.50% 6.75%

Future years’ expense level movements (up or down) will continue to be greatly influenced by long-term interest rates, asset returns,

and funding levels.
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The following table sets forth the retirement plan, SERP, and PBOP funded statuses and amounts recognized on the Consolidated

Balance Sheets and Consolidated Statements of Income.

Year Ended December 31,
2020 2019
Qualified Qualified
(Thousands of dollars) Retirement Plan ~ SERP PBOP  Retirement Plan  SERP PBOP
Change in benefit obligations:
Benefit obligation for service
rendered to date at beginning
of year (PBO/PBO/APBO) $1,329,577 $ 47,397 $ 76,111 $1,116,014 $ 40,603 $ 69,956
Service cost 34,299 389 1,581 25,864 266 1,276
Interest cost 45,555 1,604 2,582 49,006 1,760 3,046
Plan amendments — — — — — 1,878
Actuarial loss (gain) 145,440 7,240 6,547 192,416 7,974 3,156
Benefits paid (55,632)  (2,999)  (4,616) (53,723)  (3,206)  (3,201)
Benefit obligation at end of
year (PBO/PBO/APBO) 1,499,239 53,631 82,205 1,329,577 47,397 76,111
Change in plan assets:
Market value of plan assets at
beginning of year 974,993 — 52,838 790,614 — 47,341
Actual return on plan assets 165,072 — 5,320 186,102 — 9,757
Employer contributions 102,000 2,999 — 52,000 3,206 —
Benefits paid (55,632)  (2,999)  (5,872) (53,723)  (3,206)  (4,260)
Market value of plan assets at
end of year 1,186,433 — 52,286 974,993 — 52,838
Funded status at year end $ (312,806) $(53,631) $(29,919) $ (354,584) $(47,397) $(23,273)
Weighted-average assumptions
(benefit obligation):
Discount rate 2.75% 2.75% 2.75% 3.50% 3.50% 3.50%
Weighted-average rate of
compensation increase 3.00% 3.00% N/A 3.25% 3.25% N/A

Estimated funding for the plans above during calendar year 2021 is approximately $105 million, of which $102 million pertains to the
retirement plan, and which includes a supplemental discretionary contribution of $50 million in January 2021, similar to the
supplemental discretionary contribution made in January 2020. Management monitors plan assets and liabilities and may, at its
discretion, increase plan funding levels above the minimum in order to achieve a desired funded status and avoid or minimize
potential benefit restrictions. As a result of the impact of the historically low discount rates at December 31, 2020 and December 31,
2019, Southwest made the discretionary supplemental contributions, which are intended to mitigate the impacts on the funded status

and the increase in pension costs in both years, through the ability to provide returns on the increased level of plan investments.
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The accumulated benefit obligation for the retirement plan and the SERP is presented below:

December 31,

(Thousands of dollars) 2020 2019
Retirement plan $1,367,179 $1,219,989
SERP 50,471 46,067

Benefits expected to be paid for pension, SERP, and PBOP over the next 10 years are as follows:

(Millions of dollars) 2021 2022 2023 2024 2025 2026-2030
Pension $58.0 $60.0 $61.0 $62.0 $63.0 $339.0
SERP 3.2 3.2 3.2 3.2 3.1 15.1
PBOP 4.9 5.0 4.9 4.9 4.9 24.0

No assurance can be made that actual funding and benefits paid will match these estimates.

For PBOP measurement purposes, the per capita cost of the covered health care benefits medical rate trend assumption is 6.0%,
declining to 4.5%. Specific contributions are made for health care benefits of employees who retire after 1988, but Southwest pays all
covered health care costs for employees who retired prior to 1989. The medical trend rate assumption noted above applies to the

benefit obligations of pre-1989 retirees only.

The service cost component of net periodic benefit costs included in the table below is part of an overhead loading process associated
with the cost of labor. The overhead process ultimately results in allocation of that portion of overall net periodic benefit costs to the
same accounts to which productive labor is charged. As a result, service costs become components of various accounts, primarily
Operations and maintenance expense, Net utility plant, and Deferred charges and other assets for both the Company and Southwest.
The non-service cost components of net periodic benefit cost are reflected in Other income (deductions) on the Consolidated

Statements of Income of each entity, based on accounting guidance for the presentation of such costs.

Components of net periodic benefit cost:

Qualified Retirement Plan SERP PBOP
(Thousands of dollars) 2020 2019 2018 2020 2019 2018 2020 2019 2018
Service cost $34299 $25864 $28,555 $ 389 $ 266 $ 245 $1,581 $1,276 $1,473
Interest cost 45555 49,006 44,174 1,604 1,760 1,658 2,582 3,046 2,748
Expected return on plan assets (65,296) (60,244) (58,755) — — — (3,408) (3,156) (3,718)
Amortization of prior service cost — — — — — — 1,155 1,271 1,335
Amortization of net actuarial loss 36,025 22,356 32,115 1,805 1,020 1,502 — — —
Net periodic benefit cost $50,583 $36,982 $46,089 $3,798 $3,046 $3,405 $ 1,910 $2,437 $ 1,838
Weighted-average assumptions (net benefit cost)
Discount rate 3.50% 4.50% 3.75%  3.50% 4.50% 3.75% 3.50%  4.50%  3.75%
Expected return on plan assets 6.75% 7.00% 7.00%  N/A N/A N/A 6.75%  7.00%  7.00%
Weighted-average rate of compensation
increase 3.25% 3.25% 325%  3.25% 3.25% 3.25% N/A N/A N/A
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Other Changes in Plan Assets and Benefit Obligations Recognized in Net Periodic Benefit Cost and Other Comprehensive Income

Year Ended December 31,

2020 2019 2018
Qualified Qualified Qualified
Retirement Retirement Retirement
(Thousands of dollars) Total Plan SERP PBOP Total Plan SERP PBOP Total Plan SERP PBOP
Net actuarial loss
(gain) (a) $ 57,539 $45,665 $ 7,240 $ 4,634 $ 71,087 $66,557 $ 7,975 $(3,445) $ 20,426 $ 23,607 $(3,940)$ 759
Amortization of prior
service cost (b) (1,155) — — (1,1595) (1,271) — — (1,271) (1,335) — — (1,339)
Amortization of net
actuarial loss (b) (37,830) (36,025) (1,805) —  (23,376) (22,356) (1,020) —  (33,617) (32,115) (1,502) —
Prior service cost — — — — 1,878 — — 1,878 — — — —
Regulatory adjustment (7,435)  (3,956) — (3,479) (36,944) (39,782) — 2,838 8,233 7,657 — 576
Recognized in other
comprehensive
(income) loss 11,119 5,684 5,435 — 11,374 4,419 6,955 — (6,293) (851) (5,442) —

Net periodic benefit costs
recognized in net
income 56,291 50,583 3,798 1,910 42465 36,982 3,046 2,437 51,332 46,089 3,405 1,838

Total of amount
recognized in net
periodic benefit cost
and other compre-
hensive (income) loss ~ $ 67,410 $ 56,267 $ 9,233 $ 1,910 $ 53,839 $ 41,401 $10,001 $ 2,437 §$ 45,039 $ 45,238 $(2,037)$ 1,838

The table above discloses the net gain or loss and prior service cost recognized in Other comprehensive income, separated into
(a) amounts initially recognized in Other comprehensive income, and (b) amounts subsequently recognized as adjustments to Other
comprehensive income as those amounts are amortized as components of net periodic benefit cost. See also Note 6 — Other

Comprehensive Income and Accumulated Other Comprehensive Income (“AOCI”).
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The following table sets forth, by level within the three-level fair value hicrarchy, the fair values of the assets of the qualificd pension
plan and the PBOP as of December 31, 2020 and 2019. The SERP has no assets.

December 31,

2020 2019
Qualified Qualified
(Thousands of dollars) Retirement Plan  PBOP Total Retirement Plan ~ PBOP Total
Assets at fair value:
Level 1 - Quoted prices
in active markets for
identical financial
assets
Mutual funds $ — $30,358 $ 30,358 $ — $29,188 $§ 29,188
Total Level 1 Assets (1) — 30,358 30,358 — 29,188 29,188
Level 2 - Significant
other observable
inputs
Private commingled
equity funds (2)
Global 324,084 5,878 329,962 266,908 6,338 273,246
International 141,290 2,563 143,853 117,086 2,780 119,866
U.S. equity securities 223,374 4,051 227,425 184,642 4,386 189,028
Emerging markets 76,679 1,391 78,070 62,943 1,494 64,437
Private commingled
fixed income funds (3) 412,230 7,476 419,706 335,138 7,959 343,097
Pooled funds and mutual
funds 5,990 565 6,555 5,359 689 6,048
Government fixed
income and mortgage
backed securities 201 4 205 181 4 185
Total Level 2 assets (4) 1,183,848 21,928 1,205,776 972,257 23,650 995,907
Total Plan assets at fair
value 1,183,848 52,286 1,236,134 972,257 52,838 1,025,095
Insurance company
general account con-
tracts (5) 2,585 — 2,585 2,736 — 2,736
Total Plan assets $1,186,433 $52,286 $1,238,719 $974,993 $52,838 $1,027,831

(1) The Mutual funds category above is a balanced fund that invests in a diversified portfolio of common stocks, preferred stocks,
and fixed-income securities. Under normal circumstances the balanced fund will hold no more than 75%, and no less than 25%,
of its total assets in equity securities. The fund secks regular income, conservation of principal, and an opportunity for long-term

growth of principal and income.
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(2) The private commingled equity funds include common collective trusts that invest in a diversified portfolio of securities
regularly traded on securities exchanges. These funds are shown in the above table at net asset value (“NAV”), which is the value

of securities in the fund less the amount of any liabilities outstanding. Strategies employed by the funds include investment in:

o Global equities, including domestic equities
e International developed countries equities
e Domestic equities

o Emerging markets equities

Shares in the private commingled equity funds may be redeemed given one business day notice. While they are private equity
funds and reported at NAV, due to the short redemption notice period, the lack of redemption fees, the fact that the underlying
investments are exchange-traded, and that substantial liabilities do not exist subject to the NAV calculation, these investments
are viewed as indirectly observable (Level 2) in the fair value hierarchy and are therefore not excluded from the body of the fair

value table as a reconciling item.

The global fund provides diversified exposure to global equity markets. The fund secks to provide long-term capital growth by
investing primarily in securities listed on the major developed equity markets of the U.S., Europe, and Asia, as well as within

those listed on emerging country equity markets on a tactical basis.

The international fund invests in international financial markets, primarily those of developed economies in Europe and the
Pacific Basin. The fund invests primarily in equity securities issued by foreign corporations, but may invest in other securities

perceived as offering attractive investment return opportunities.

The domestic equities securities funds include a large and medium capitalization fund and a small capitalization fund. The large
and medium capitalization fund is designed to track the performance of the large and medium capitalization companies
contained in the index, which represents approximately 90% of the market capitalization of the U.S. stock market. The small
capitalization fund is designed to provide maximum long-term appreciation through investments that are well diversified by

industry.

The emerging markets fund was developed to invest in emerging market equities worldwide. The purposes of the fund’s
operations, “emerging market countries,” include every country in the world except the developed markets of the U.S., Canada,
Japan, Australia, New Zealand, Hong Kong, and Singapore, and most countries located in Western Europe. Fund investments
are made directly in each country or, where direct investment is inefficient or prohibited, through appropriate financial

instruments or participation in commingled funds.

(3) The private commingled fixed income funds consist primarily of fixed income debt securities issued by the U.S. Treasury,
government agencies, and fixed income debt securities issued by corporations. The fixed income fund investments may include
the use of high yield, international fixed income securities and other instruments, including derivatives, to ensure prudent
diversification over a broad spectrum of investments. The changcs in the value of the fixed income funds are intended to offset

the changes in the pension plan liabilities due to changes in the discount rate.

These funds are shown in the above table at NAV. Investments in the private commingled fixed equity funds may be redeemed
given one business day notice. While they are private fixed income funds and reported at NAV, due to the short redemption
notice period, the lack of redemption fees, the fact that the underlying investments are exchange-traded, and that substantial
liabilities do not exist subject to the NAV calculation, these investments are viewed as indirectly observable (Level 2), and are

also not excluded from the body of the fair value table as a rcconciling item.
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(4) With the exception of items (2) and (3), which are discussed above, the Level 2 assets consist mainly of pooled funds and mutual
funds. These funds are collective short-term funds that invest in Treasury bills and money market funds and are used as a

temporary cash repository.

(5) The insurance company general account contracts are annuity insurance contracts used to pay the pensions of employees who
retired prior to 1989. The balance of the account disclosed in the above table is the contract value, which is the result of deposits,

withdrawals, and interest credits.

Centuri

Defined Contribution Plans

Centuri offers defined contribution plans under Section 401 (k) of the Internal Revenue Code to its eligible employees, regardless of
whether they are covered under collective-bargaining agreements. Eligibility requirements vary, as does timing of participation,
matching, vesting, and profit-sharing features of the plans. Contributions by Centuri to these plans for the years ended December 31,
2020, 2019, and 2018 were $9 million, $8 million, and $7 million, respectively.

Deterred Compensation Plan

Centuri sponsors a nonqualified deferred compensation plan that is offered to a select group of management and highly-compensated
employees. The plan allows participants to defer up to 80% of base salary and provides a match of 100% of contributions up to 5% of a
participant’s salary. The plan also allows Centuri, at its election, to credit participant accounts with discretionary contributions.
Participants are 100% vested in salary deferrals, contributions, and all earnings. Participant accounts include a return based on the
performance of the underlying investment options selected. Payments from the plan are designated at cach annual enrollment period

based on specified triggering events and are payable by lump sum or on an annual installment basis.

Multiemployer Pension Plans

Centuri makes defined contributions to several multiemployer defined benefit pension plans under the terms of collective bargaining
agreements (“CBAs”) with various unions representing certain employees. Contribution rates are generally specified in the CBAs and
are made to the plans on a “pay-as-you-go” basis. Such contributions correspond to the number of union employees and the particular
plans in which they participate, and vary depending upon the location, number of ongoing projects, and the need for union resources

in connection with those projects.

The risks of participating in multiemployer plans are different from single-employer plans, including: (i) assets contributed to the
multiemployer plan by one employer may be used to provide benefits to employees of other participating employers; (i) if a
participating employer stops contributing to the multiemployer plan, the unfunded obligations of the plan may become the obligation
of the remaining participating employers; and (iii) if a participating employer chooses to stop participating in these multiemployer

plans, the employer may be required to pay those plans an amount based on the underfunded status of the plan.

The Pension Protection Act of 2006 requires special funding and operational rules for multiemployer plans in the U.S., including
classification of the plans (based on multiple factors, including the funded status of the plan), the most severe of which is “critical.”
Depending upon the classification, plans may be required to adopt measures to improve their funded status through a funding
improvement or rehabilitation plan, which may require additional contributions from employers (in the form of a surcharge on
benefit contributions) and/or modification of retiree benefits. The amount of additional funds, if any, that Centuri may be obligated
to contribute to these plans in the future cannot be estimated due to the uncertainty regarding future levels of work that may require
the utilization of union employees covered by these plans, as well as uncertainty as to the future contribution levels and possible

surcharges on contributions that may apply to these plans at that time.
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Centuri contributed $44.3 million, $41.3 million, and $38.2 million collectively to the plans for the years ended December 31, 2020,
2019, and 2018, respectively. Substantially all of the contributions made by Centuri during these years were to U.S. plans that were
not classified as critical, and for which no special surcharges were assessed. Only three plans were classified as critical and required
special surcharges; however, the contributions overall related to these plans in all periods were insignificant.

Note 12 —Income Taxes

Southwest Gas Holdings, Inc.:

The following is a summary of income before taxes and noncontrolling interest for domestic and foreign operations:

Year ended December 31, 2020 2019 2018
(Thousands of dollars)

U.s. $282,489 $261,525 $235,120
Foreign 22249 11,145 8,216
Total income before income taxes $304,738 $272,670 $243,336

Income tax expense (benefit) consists of the following:

Year Ended December 31, 2020 2019 2018
(Thousands of dollars)
Current:
Federal $ 6,287 § 622 $(13,476)
State 8,617 (1,510) (3,219)
Foreign 4,666 5,013 2,563
19,570 4125 (14,132)
Deferred:
Federal 44,547 45,593 67,784
State 414 8,212 8,901
Foreign 1,222 (1,907) (869)
46,183 51,898 75,816
Total income tax expense $65,753  $56,023 $ 61,684
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Deferred income tax expense (benefit) consists of the following significant components:

Year Ended December 31,
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2020 2019 2018

(Thousands of dollars)

Deferred federal and state:
Property-related items
Purchased gas cost adjustments
Employee benefits
Regulatory adjustments
Deferred payroll taxes
Alternative minimum tax
All other deferred

Total deferred federal and state
Deferred ITC, net

Total deferred income tax expense

$50,504 $ 60,449 $ 94,899
(5,726) 3,834  (3,507)
459 7,680  (7,334)
(9,885) (11,962) 2,412
(9,055) — —
4,409 441 849
15,529 (8,298) (10,890)

46,235 52,144 76,429
(52) (246) (613)

$46,183 $ 51,898 $ 75,816

References above and below to Deferred payroll taxes relate to the employer portion of Social Security tax, for which deferment of

remittance was permissible under the Coronavirus Aid, Relief, and Economic Security (“CARES”) Act.

A reconciliation of the U.S. federal statutory rate to the consolidated effective tax rate (and the sources of these differences and the

effect of each) are summarized as follows:

Year Ended December 31,

2020 2019 2018

U.S. federal statutory income tax rate
Net state taxes
Tax credits
Company-owned life insurance

Amortization of excess deferred taxes

All other differences

Consolidated effective income tax rate

21.0% 21.0% 21.0%
3.0 21 2.9

(0.5) (0.3) (0.3)
(0.8) (1.5) 0.1
(0.8) (0.9) —
0.3) 0.1 1.6

21.6% 20.5% 25.3%
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Deferred tax assets and liabilities consist of the following:
December 31, 2020 2019
(Thousands of dollars)
Deferred tax assets:
Deferred income taxes for future amortization of ITC and excess deferred taxes $104,314 $105,077
Employee benefits 39,907 37,439
Alternative minimum tax credit — 4,409
Federal net operating losses 4,118 7,467
Deferred payroll taxes 9,055 —
Lease-related item 20,890 21,226
Other 14,350 21,536
Valuation allowance (22) (25)

192,612 197,129

Deferred tax liabilities:

Property-related items, including accelerated depreciation 785,734 732,798
Regulatory balancing accounts 4,205 9,931
Debt-related costs 2,585 2,818
Intangibles 13,511 10,611
Lease-related item 19,789 20,386
Other 13,786 19,569
839,610 796,113

Net noncurrent deferred tax liabilities $646,998 $598,984

Net noncurrent deferred tax liabilities above at December 31, 2020 and 2019 are reflected net of $455,000 and $856,000 of
noncurrent deferred tax assets associated with the Company’s Canadian operations, which are shown separately on the Company’s

Consolidated Balance Sheets.

A reconciliation of the beginning and ending amount of unrecognized tax benefits is as follows:

December 31, 2020 2019

(Thousands of dollars)

Unrecognized tax benefits at beginning of year $1,056 $ 971
Gross increases — tax positions in prior period 641 85

Gross decreases — tax positions in prior period — —
Gross increases — current period tax positions 231 —
Gross decreases — current period tax positions — —
Settlements — —
Lapse in statute of limitations — —

Unrecognized tax benefits at end of year $1,928 $1,056
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Southwest Gas Corporation:

The following is a summary of income before taxes:

Year ended December 31,
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2020 2019 2018

(Thousands of dollars)

Total income before income taxes

Income tax expense (benefit) consists of the following:

Year Ended December 31,

$194,873 $198,144 $182,833

2020 2019 2018

(Thousands of dollars)

Current:
Federal
State

Deferred:
Federal
State

Total income tax expense

Deferred income tax expense (benefit) consists of the following significant components:

Year Ended December 31,

$(4,678) $4,109 $(17,584)
(179) 250 (6,783)

(4,857) 4,359  (24,367)

38,561 29,543 58,136
2,051 1,071 10,222

40,612 30,614 68,358
$35,755 $34,973 $ 43,991

2020 2019 2018

(Thousands of dollars)

Deferred federal and state:
Property-related items
Purchased gas cost adjustments
Employee benefits
Regulatory adjustments
Deferred payroll taxes
Alternative minimum tax

All other deferred

Total deferred federal and state
Deferred ITC, net

Total deferred income tax expense

$36,029 $ 34,398 $67,576
(5,726) 3,834  (3,507)
11,437 6,493 2,156
(9,885) (11,962) 2,412
(1,810) — —
4,409 441 849
6210  (2,344)  (515)

40,664 30,860 68,971
(52) (246)  (613)

$40,612 $ 30,614 $68,358
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A reconciliation of the U.S. federal statutory rate to the consolidated effective tax rate (and the sources of these differences and the

effect of each) are summarized as follows:

Year Ended December 31, 2020 2019 2018
U.S. federal statutory income tax rate 21.0% 21.0% 21.0%
Net state taxes 1.7 0.7 2.1
Tax credits (0.7) (0.4) (0.4)
Company-owned life insurance (1.0) (1.9) 0.3
Amortization of excess deferred taxes (1.3) (1.2) —
All other differences (1.4) (0.5 1.1
Effective income tax rate 18.3% 17.7% 24.1%

Deferred tax assets and liabilities consist of the following:

December 31, 2020 2019

(Thousands of dollars)

Deferred tax assets:
Deferred income taxes for future amortization of ITC and excess deferred taxes $104,314 $105,077
Employee benefits 4,806 13,574
Alternative minimum tax credit — 4,409
Deferred payroll taxes 1,810 —
Other 7,790 12,193
Valuation allowance (22) (25)

118,698 135,228

Deferred tax liabilities:

Property-related items, including accelerated depreciation 680,294 644,046
Regulatory balancing accounts 4,205 9,931
Debt-related costs 2,585 2,818
Other 12,714 17,483
699,798 674,278

Net deferred tax liabilities $581,100 $539,050
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A reconciliation of the beginning and ending amount of unrecognized tax benefits is as follows:

December 31, 2020 2019

(Thousands of dollars)

Unrecognized tax benefits at beginning of year $1,056 $ 971
Gross increases — tax positions in prior period 506 85
Gross decreases — tax positions in prior period — —
Gross increases — current period tax positions 231 —
Gross decreases — current period tax positions — —
Settlements — —
Lapse in statute of limitations — —

Unrecognized tax benefits at end of year $1,793 $1,056

In assessing whether uncertain tax positions should be recognized in its financial statements, management first determines whether it
is more-likely-than-not that a tax position will be sustained upon examination, including resolution of any related appeals or litigation
processes, based on the technical merits of the position. In evaluations of whether a tax position has met the more-likely-than-not
recognition threshold, management presumes that the position will be examined by the appropriate taxing authority that would have
full knowledge of all relevant information. For tax positions that meet the more-likely-than-not recognition threshold, management
measures the amount of benefit recognized in the financial statements at the largest amount of benefit that is greater than 50% likely
of being realized upon ultimate settlement. Unrecognized tax benefits are recognized in the first financial reporting period in which
information becomes available indicating that such benefits will more-likely-than-not be realized. For each reporting period,
management applies a consistent methodology to measure unrecognized tax benefits, and all unrecognized tax benefits are reviewed
periodically and adjusted as circumstances warrant. Measurement of unrecognized tax benefits is based on management’s assessment
of all relevant information, including prior audit experience, the status of audits, conclusions of tax audits, lapsing of applicable

statutes of limitation, identification of new issues, and any administrative guidance or developments.

At December 31, 2020, the total amount of unrecognized tax benefits that, if recognized, would impact the effective tax rate was
$1.9 million for the Company and $1.8 million for Southwest. No significant increases or decreases in unrecognized tax benefits are

expected within the next 12 months.

The Company and Southwest recognize interest expense and income and penalties related to income tax matters in income tax

expense. There was $523,000 of tax-related interest income for 2020, and none in 2019 or 2018.

The Company’s regulated operations accounting for income taxes is impacted by the FASB’s ASC 980 - Regulated Operations.
Reductions in accumulated deferred income tax balances due to the reduction in the corporate income tax rates to 21% under the
provisions of the Tax Cuts and Jobs Act (the “TCJA”), enacted in December 2017, may continue to result in a refund of excess
deferred taxes to customers, generally through reductions in future rates. The TCJA included provisions that stipulate how these
excess deferred taxes may be passed back to customers for certain accelerated tax depreciation benefits. Potential refunds of other
deferred taxes will be determined in conjunction with appropriate regulatory commissions. Southwest began refunding excess deferred
taxes to Nevada customers starting in January 2019 and to Arizona customers in January 2021. Refunding to California customers
will begin with the effective date of new rates for the most recent general rate case. Paiute began refunding excess deferred taxes to its
customers starting in December 2019. The December 31, 2020 Consolidated Balance Sheets of Southwest and the Company reflect
the impact of the TCJA and the remaining unamortized balance of the regulatory liability (including a gross-up), barring further

changes to income tax rates. See also Note 5 — Regulatory Assets and Liabilities.
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The Company and its subsidiaries file a consolidated federal income tax return in the U.S. and in various states, as well as separate
returns in Canada. With few exceptions, the Company is no longer subject to U.S. federal, state and local, or Canadian income tax

examinations for years before 2016.

The Company and each of its subsidiaries, including Southwest, participate in a tax sharing agreement to establish the method for
allocating tax benefits and losses among members of the consolidated group. The consolidated federal income tax is apportioned

among the subsidiaries using a separate return method.

At December 31, 2020, the Company has no U.S. federal net operating loss carryforward. The Company also has no general business
credit carryforwards. The Company has a net capital loss carryforward of $97,000, which will begin to expire in 2021. At
December 31, 2020, the Company has an income tax net operating loss carryforward related to Canadian operations of $12.7 million,
which begins to expire in 2034. At December 31, 2020, the Company has $50.9 million of state net operating loss carryforwards, with
a tax effect (net of federal benefit) of $3.2 million. Depending on the jurisdiction in which the state net operating loss was generated,

the carryforwards will begin to expire in 2025.

Management intends to continue to permanently reinvest any future foreign earnings in Canada.

Note 13 — Segment Information

The Company’s operating segments are determined based on the nature of their activities. The natural gas operations segment is
engaged in the business of purchasing, distributing, and transporting natural gas. Revenues are generated from the distribution and
transportation of natural gas. The utility infrastructure services segment is primarily engaged in the business of providing utility
companies with trenching and installation, replacement, and maintenance services for energy distribution systems. Although our
utility infrastructure services operations are geographically dispersed, they are aggregated and reported as a single segment as each

reporting unit has similar economic characteristics. Over 99% of the total Company’s long-lived assets are in the U.S.

The accounting policies of the reported segments are the same as those described within Note 1 — Background, Organization, and
Summary of Significant Accounting Policies. Centuri accounts for the services provided to Southwest at contractual prices at
contract inception. Accounts receivable for these services, which are not eliminated during consolidation, are presented in the table

below:

December 31, 2020 2019
(Thousands of dollars)

Accounts receivable for Centuri services $13,956 $15,235

The following table presents the amount of revenues for both segments by geographic area:

December 31, 2020 2019 2018
(Thousands of dollars)

Revenues (a)

United States $3,057,041 $2,893,201 $2,664,670
Canada 241,832 226,716 215,343
Total $3,298,873 $3,119,917 $2,880,013

(a) Revenues are attributed to countries based on the location of customers.
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The Company has two reportable segments: natural gas operations and utility infrastructure services. Southwest has a single
reportable segment that is referred to herein as the natural gas operations segment of the Company. In order to reconcile to net
income as disclosed in the Consolidated Statements of Income, an Other column is included associated with impacts of corporate and
administrative activities related to Southwest Gas Holdings, Inc. The financial information pertaining to the natural gas operations

and utility infrastructure services segments for each of the three years in the period ended December 31, 2020 is as follows:

Year Ended December 31, 2020

Utility
Natural Gas Infrastructure

(Thousands of dollars) Operations Services Other Total
Revenues from external customers $1,350,585 $1,813,429 § — $3,164,014
Intersegment sales — 134,859 — 134,859

Total $1,350,585  $1,948288 $ — $3,298,873
Interest income $ 4,015 $ —$ — % 4,015
Interest expense $ 101,148 $ 9,269 $ 1,060 $ 111,477
Depreciation and amortization $ 235,295 $ 96,732 § — $ 332,027
Income tax expense $ 35,755 $ 31,128 $(1,130) $ 65,753
Segment net income $ 159,118 $ 74,862 $(1,656) $ 232,324
Segment assets $7.256,636  $1,475,237 §$3,980 $8,735,853
Capital expenditures $ 692,216 $ 132,889 § — $ 825,105

Year Ended December 31, 2019
Utility
Natural Gas Infrastructure

(Thousands of dollars) Operations Services Other Total
Revenues from external customers $1,368,939  $1,592,252 § — $2,961,191
Intersegment sales — 158,726 — 158,726

Total $1,368,939  $1,750,978 § — $3,119,917
Interest income $ 6,356 $ - $ — 9 6,356
Interest expense $ 95026 $ 14,086 $ 114 § 109,226
Depreciation and amortization $ 215,620 $ 87617 $§ — $ 303,237
Income tax expense $ 34973 § 21,399 $§ (349) $§ 56,023
Segment net income $ 163,171 § 52,404 $(1,639) $§ 213,936
Segment assets $6,798,746  $1,365,194 $6,108 $8,170,048
Capital expenditures $ 778,748 § 159,400 $ — $ 938,148
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Year Ended December 31, 2018

Utility
Natural Gas Infrastructure

(Thousands of dollars) Operations Services Other Total
Revenues from external customers $1,357,728  $1,386,371 § — $2.,744,099
Intersegment sales — 135,914 — 135,914

Total $1,357,728  $1,522,285 $ — $2,880,013
Interest income $ 6,020 $ 88 $§ — 6,108
Interest expense $ 81,740 $ 14,190 $ 741 § 96,671
Depreciation and amortization $ 191,816 $ 57396 $§ — § 249212
Income tax expense $ 43,991 § 18,420 $ (727) $§ 61,684
Segment net income $ 138,842 $ 44977 $(1,542) § 182,277
Segment assets $6,141,584  $1,215,573 $ 572 $7,357,729
Capital expenditures $ 682,869 $§ 83,045 $§ — $ 765914
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Note 14 — Quarterly Financial Data (Unaudited)

The following table presents summarized quarterly financial data for 2020 and 2019:

Quarter Ended
March 31 June 30  September 30 December 31

(Thousands of dollars, except per share amounts)

2020

Southwest Gas Holdings, Inc.:

Operating revenues $836,320 $757,247 $791,226 $914,080
Operating income 148,373 67,572 54,264 152,795
Net income 73,005 39,881 21,063 105,036
Net income attributable to Southwest Gas Holdings, Inc. 72,542 37,965 18,273 103,544
Basic earnings per common share (1) $ 131 § 0.68 $ 032 $ 182
Diluted earnings per common share (1) $ 131 § 0.68 $ 032 $ 182
Southwest Gas Corporation:

Operating revenues $502,827 $262,434 $210,834 $374,490
Operating income 157,815 27,101 1,625 116,070
Net income (loss) 83,599 11,942 (15,973) 79,550
2019

Southwest Gas Holdings, Inc.:

Operating revenues $833,539 $713,011 $725,230 $848,137
Operating income 140,480 54,869 38,258 138,204
Net income 95,384 22,832 6,525 91,906
Net income attributable to Southwest Gas Holdings, Inc. 94,809 22,056 5,353 91,718
Basic earnings per common share (1) $ 178 § 041 $ 0.10 $ 167
Diluted earnings per common share (1) $ 177§ 041 $ 0.10 $  1.67
Southwest Gas Corporation:

Operating revenues $520,677 $258,711 $209,980 $379,571
Operating income (loss) 148,713 24,069 (1,807) 112,678
Net income (loss) 103,389 3,369 (20,012) 76,425

(1) The sum of quarterly carnings (loss) per average common share may not equal the annual earnings (loss) per share due to the ongoing

change in the weighted-average number of common shares.

The demand for natural gas is seasonal, and it is the opinion of management that comparisons of earnings for interim periods do not
reliably reflect overall trends and changes in operations. Also, the timing of general rate relief can have a significant impact on earnings

for interim periods.

Note 15 — Redeemable Noncontrolling Interest

In connection with the acquisition of Linetec in November 2018, the previous owner retained a 20% equity interest in Linetec, the
reduction of which is subject to certain rights based on the passage of time or upon the occurrence of certain triggering events.
Effective January 2022, the Company, by means of Centuri, has the right, but not the obligation, to purchase at fair value (subject to a

floor) a portion of the interest held by the noncontrolling party, and in incremental amounts each year thereafter. The shares subject
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to the election accumulate (if earlier elections are not made) such that 100% of the interest retained by the noncontrolling party is
subject to the election beginning in 2024. If the Company does not exercise its rights at each or any of the specified intervals, the
noncontrolling party has the ability, but not the obligation, to exit their investment retained by requiring Centuri to purchase a
similar portion of their interest up to the maximum cumulative amounts specified and at each interval discussed above. The
outstanding noncontrolling interest is not subject to minimum purchase provisions and following the eligibility dates for the
elections, they do not expire. The redemption price represents the greater of fair value of the ownership interest to be redeemed on the
redemption date or a floor amount under the terms of the agreement. The Company has determined that this noncontrolling interest
is a redeemable noncontrolling interest and, in accordance with SEC guidance, is classified as mezzanine equity (temporary equity) in

the Company’s Consolidated Balance Sheets.

Significant changes in the value of the redeemable noncontrolling interest, above a floor established at the acquisition date, are
recognized as they occur, and the carrying value is adjusted as necessary at each reporting date. The fair value is estimated using a
market approach that utilizes certain financial metrics from guideline public companies of similar industry and operating
characteristics. Based on the fair value model employed, the estimated redemption value of the redeemable noncontrolling interest
increased by approximately $74.5 million during the year ended December 31, 2020. Adjustment to the redemption value also

impacted retained earnings, as reflected in the Company’s Consolidated Statement of Equity, but did not impact net income.

The following depicts changes to the balance of the redeemable noncontrolling interest:

Redeemable
Noncontrolling
Interest

(Thousands of dollars)
Balance, December 31, 2018 $ 81,831
Net income attributable to redeemable noncontrolling interest 2,711
Balance, December 31, 2019 84,542
Net income attributable to redeemable noncontrolling interest 6,661
Redemption value adjustment 74,513
Balance, December 31, 2020 $165,716
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STATEMENT F

SHEET 1 OF 4
SOUTHWEST GAS CORPORATION
NORTHERN NEVADA
COST OF CAPITAL
FOR THE CERTIFICATION PERIOD ENDED NOVEMBER 30, 2021
Weighted
Cost of
Line Capital Capital Capital Line
No. Description Ratio Cost (b) x (c) No.
(a) (b) (c) (d)
1 Long-Term Debt 43.68% [1] 3.95% [5] 1.73% 1
2 Short-Term Debt 3.64% [2] 1.11% [6] 0.04% 2
3 Customer Deposits 1.68% [3] 0.04% [7] 0.00% 3
4 Total Debt 49.00% [4] 3.61% [8] 1.77% 4
5 Preferred Equity 0.00% [4] 0.00% [9] 0.00% 5
6 Common Equity 51.00% [4] 9.90% [4] 5.05% 6
7 Total 100.00% 6.82% 7

[1] Sch F-1,Sh 1, Ln 8, Col (d) x 49.00%

[2] Sch F-1,Sh 1,Ln9, Col (d) x 49.00%

[3] Sch F-1,Sh 1, Ln 10, Col (d) x 49.00%

[4] See Direct Testimony of Company witness Dylan W. D'Ascendis
[5] Sch F-1, Sh 1, ((Ln 8, Col (f)) / (Ln 8, Col (d)))

[6] Sch F-1,Sh 1,Ln9, Col (e)

[7] Sch F-1,Sh 1, Ln 10, Col (e)

[8] Sch F-1,Sh 1, Ln 11, Col (e)

[9] Sch F-2,Sh1,Ln 1, Col (e)
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SHEET 2 OF 4
SOUTHWEST GAS CORPORATION
NORTHERN NEVADA
COST OF CAPITAL
FOR THE TEST PERIOD ENDED MAY 31, 2021
Weighted
Cost of
Line Capital Capital Capital Line
No. Description Ratio Cost (b) x (c) No.
(a) (b) (c) (d)
1 Long-Term Debt 47.22% [1] 4.04% [7] 1.90% 1
2 Short-Term Debt 1.56% [2] 1.71% [8] 0.03% 2
3 Customer Deposits 1.87% [3] 0.09% [9] 0.00% 3
4 Total Debt 50.65% [4] 3.83% [10] 1.93% 4
5 Preferred Equity 0.00% [5] 0.00% [11] 0.00% 5
6 Common Equity 49.35% [6] 9.90% [12] 4.89% 6
7 Total 100.00% 6.82% 7

[1] Sch F-1, Sh 2, Ln 8, Col (d) x 50.65%

[2] Sch F-1,Sh 2,Ln 9, Col (d) x 50.65%

[3] Sch F-1,Sh 2, Ln 10, Col (d) x 50.65%

[4] StmtF, Sh 4, Ln 11, Col (c)

[6] StmtF, Sh 4, Ln 12, Col (c)

[6] StmtF, Sh 4, Ln 13, Col (c)

[7] Sch F-1, Sh 2, ((Ln 8, Col (f)) / (Ln 8, Col (d)))
[8] Sch F-1,Sh 2,Ln9, Col (e)

[9] Sch F-1,Sh 2,Ln 10, Col (e)

[10] Sch F-1, Sh 2, Ln 11, Col (f)

[11] Sch F-2,Sh 2, Ln 1, Col (e)

[12] See Direct Testimony of Company witness Dylan W. D'Ascendis
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SHEET 3 OF 4
SOUTHWEST GAS CORPORATION
CONSOLIDATED COMPANY CAPITAL COSTS
FOR THE CERTIFICATION PERIOD ENDED NOVEMBER 30, 2021
Line Recorded Capital Cost of Line
No. Description Amount Ratio [4] Capital No.
(a) (b) (c) (d)
Debt [1]
Long-Term Debt
1 Debentures 2,326,728,000 42.55% 4.03% 1
2 Medium Term Notes 57,406,078 1.05% 7.79% 2
3 Loss on Reacquired Debt (3,752,316) -0.07% -4.58% 3
4 Clark County IDRB's - Fixed 1,841,824 0.03% -9.50% 4
5 Clark County IDRB's - Var 145,382,598 2.66% 1.04% 5
6 Big Bear IDRB's 49,767,030 0.91% 1.02% 6
7 Term Facilities 149,605,594 2.74% 1.00% 7
8 Total Long-Term Debt 2,726,978,810 49.87% 8
9 Short-Term Debt 210,934,868 3.86% 1.11% 9
10 Customer Deposits [2] 18,828,581 0.34% 0.04% 10
11 Total Debt 2,956,742,259 54.07% 11
Equity
12 Preferred Equity - 0.00% 12
13 Common Equity [3] 2,511,268,201 45.93% 9.90% 13
14 Total Equity 2,511,268,201 45.93% 14
15 Total Capital 5,468,010,460 100.00% 15

[1] For all recorded amounts of debt and related costs (except California Big Bear IDRB's)
see Sch F-1, Sh 1. For California Big Bear IDRB's recorded amounts see Sch F-1, Sh 3.

[2] See Sch F-1, Sh 11, for the recorded amount and cost.

[3] Common equity recorded amount is the total common equity estimated by the Company
at November 30, 2021, less capital stock expense. Does not reflect the accumulated
other comprehensive income.

[4] The Capital Ratios = Recorded Amounts / Total Capital.
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SHEET 4 OF 4
SOUTHWEST GAS CORPORATION
CONSOLIDATED COMPANY CAPITAL COSTS
FOR THE TEST PERIOD ENDED MAY 31, 2021
Line Recorded Capital Cost of Line
No. Description Amount Ratio [4] Capital No.
(a) (b) (c) (d)
Debt [1]
Long-Term Debt
1 Debentures 2,028,577,503 40.75% 4.15% 1
2 Medium Term Notes 57,390,034 1.15% 7.79% 2
Unamortized Loss
3 on Reacquired Debt (3,838,246) -0.08% -4.48% 3
4 Clark County IDRB's - Fixed 1,929,339 0.04% -9.07% 4
5 Clark County IDRB's - Var 145,225,541 2.92% 1.06% 5
6 Big Bear IDRB's 49,769,360 1.00% 1.03% 6
7 Term Facilities 149,544,723 3.00% 0.95% 7
8 Total Long-Term Debt 2,428,598,254 48.79% 8
9 Short-Term Debt 73,952,599 1.49% 1.71% 9
10 Customer Deposits [2] 18,828,581 0.38% 0.09% 10
11 Total Debt 2,521,379,433 50.65% 11
Equity

12 Preferred Equity - 0.00% 12
13 Common Equity [3] 2,456,423,830 49.35% 9.90% 13
14 Total Equity 2,456,423,830 49.35% 14
15 Total Capital 4,977,803,263 100.00% 15

[1] For all recorded amounts of debt and related costs (except California Big Bear IDRB's)
see Sch F-1, Sh 2. For California Big Bear IDRB's recorded amounts see Sch F-1, Sh 4.

[2] See Sch F-1, Sh 12, for the recorded amount and cost.

[3] Common equity recorded amount is the total common equity recorded by the Company
at May 31, 2021, less capital stock expense. Does not reflect the accumulated
other comprehensive income.

[4] The Capital Ratios = Recorded Amounts / Total Capital.
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SOUTHWEST GAS CORPORATION
COST OF LONG-TERM DEBT
FOR THE CERTIFICATION PERIOD ENDED NOVEMBER 30, 2021[1]

SCHEDULE F-1
SHEET 3 OF 12

Unamortized
Debt Expense Effective
Line Outstanding and Debt Net Interest Cost Line
No. Description Principal Discount Proceeds Rate of Debt No.
(a) (b) (c) (d) (e) (f)
Debentures & Notes
1 3.875% Note Due 2022 250,000,000 812,951 249,187,049 4.87% 12,126,352 1
2 8.0% Debenture, Due 2026 75,000,000 2,627,745 72,372,255 8.93% 6,466,434 2
3 3.70% Note Due 2028 300,000,000 2,260,723 297,739,277 3.84% 11,418,813 3
4 6.1% Note Due 2041 125,000,000 137,082 124,862,918 6.11% 7,628,861 4
5 4.875% Note Due 2043 250,000,000 2,384,066 247,615,934 4.95% 12,249,368 5
6 3.80% Note Due 2046 300,000,000 3,869,810 296,130,190 3.88% 11,494,015 6
7 4.15% Note Due 2049 300,000,000 3,396,309 296,603,691 4.22% 12,516,563 7
8 2.2% Note Due 2030 450,000,000 4,012,845 445,987,155 2.32% 10,331,561 8
9 3.18% Note Due 2051 300,000,000 3,770,470 296,229,530 3.25% 9,616,489 9
10 Total Debentures $  2,350,000,000 $ 23,272,000 $  2,326,728,000 4.03% $ 93,848,456 10
Sch F-1, Sh 2
Ln 1, Col (b)
Medium Term Notes
11 7.78% MTN, Due 2022 $ 25,000,000 $ 3,529 $ 24,996,471 7.86% $ 1,965,045 11
12 7.92% MTN, Due 2027 25,000,000 90,392 24,909,608 8.00% 1,993,392 12
13 6.76% MTN, Due 2027 7,500,000 - 7,500,000 6.88% 515,972 13
14 Total Medium Term Notes $ 57,500,000 $ 93,922 $ 57,406,078 7.79% $ 4,474,409 14
Sch F-1, Sh 1
Ln 2, Col (b)
Unamortized Loss on
15 Reacquired Debt[2] $ - $ 3,752,316 $ (3,752,316) -4.58% $ 171,862 15
Sch F-1, Sh 1
Ln 3, Col (b)
Amortization of Gain (Loss) on Retirement of Debt [3
16 1999 Series A, Due 2038 $ - $ 318,214 $ (318,214) -5.88% $ 18,718 16
17 1999 Series C, Due 2038 - 433,761 (433,761) -5.88% 25,515 17
18 1999 Series D, Due 2038 - 251,068 (251,068) -5.88% 14,769 18
19 2003 Series C, Due 2038 - 799,988 (799,988) -6.15% 49,230 19
20 2003 Series D, Due 2038 - 954,960 (954,960) -6.15% 58,767 20
21 2003 Series E, Due 2038 - 126,139 (126,139) -6.15% 7,762 21
22 2004 Series A, Due 2034 - 754,402 (754,402) -7.95% 59,952 22
23 2004 Series B, Due 2033 - (2,696,826) 2,696,826 -8.33% (224,736) 23
24 2005 Series A, Due 2035 - 825,115 (825,115) -7.23% 59,647 24
25 2006 Series A, Due 2036 - (3,608,647) 3,608,647 -6.78% (244,654) 25
26 Total Tax Exempt Clark County $ - $( 1,841,824) $ 1,841,824 -9.50% $( 175,029) 26
Sch F-1, Sh 1
Ln 5, Col (b)
27 Total Fixed Rate Debt $  2,407,500,000 $ 25276412 $  2,382,223,588 4.13% $ 98,319,698 27
Tax Exempt Clark County[4
28 2003 Series A, Due 2038 $ 50,000,000 $ 1,363,500 $ 48,636,500 1.07% $ 520,102 28
29 2008 Series A, Due 2038 50,000,000 2,813,657 47,186,343 1.20% 567,023 29
30 2009 Series A, Due 2039 50,000,000 440,245 49,559,755 0.85% 421,093 30
31 Total CC Tax Exempt Variable $ 150,000,000 $ 4,617,402 $ 145,382,598 1.04% $ 1,508,218 31
Sch F-1, Sh 1
Ln 6, Col (b)
Tax Exempt Big Bear
32 1993 Series A, Due 2028 $ 50,000,000 $ 232,970 $ 49,767,030 1.02% $ 505,388 32
33 Term Facility $ 150,000,000 $ 394,406 $ 149,605,594 1.00% $ 1,500,551 33
Sch F-1, Sh 1
Ln 4, Col (b)
34 Total Variable Rate Debt $ 350,000,000 $ 5,244,777 $ 344,755,223 1.02% $ 3,514,157 34
35 Total Debt $  2,757,500,000 $ 30,521,190 $  2,726,978,810 3.73% $ 101,833,855 35

[1] Outstanding principal amounts are the Company's projected amounts at November 30, 2021.
[2] In March 2010, the Company redeemed the $100 million, 7.70% Subordinated Debentures (Preferred Securities), due 9/15/2043,

at par. The unamortized debt expenses were recorded as a reacquistion loss and will be amortized over the remaining life of the

retired securities.

and affects the cost of debt.

[3] The Company has called all of its Clark County fixed rate revenue bonds. The unamortized gains and losses are being amortized

[4] Rate is based on the previous 12-month period, which is consistent in computing the Average Variable Interest Rate (AVIR) for

the Variable Interest Expense Recovery (VIER) mechansim.

NVGRC 2021 NO NEVADA F

Sch F-1 (2)Cert
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SOUTHWEST GAS CORPORATION

COST OF LONG-TERM DEBT

FOR THE TEST PERIOD ENDED MAY 31, 2021[1]

SCHEDULE F-1
SHEET 4 OF 12

Unamortized
Debt Expense Effective
Line Outstanding and Debt Net Interest Cost Line
No. Description Principal Discount Proceeds Rate of Debt No.
(a) (b) (c) (d) (e) (f)
Debentures & Notes
1 3.875% Note Due 2022 250,000,000 2,030,191 247,969,809 4.89% 12,119,794 1
2 8.0% Debenture, Due 2026 75,000,000 2,850,989 72,149,011 8.93% 6,446,487 2
3 3.70% Note Due 2028 300,000,000 2,417,130 297,582,870 3.84% 11,412,815 3
4 6.1% Note Due 2041 125,000,000 138,955 124,861,045 6.11% 7,628,747 4
5 4.875% Note Due 2043 250,000,000 2,414,253 247,585,747 4.95% 12,247,875 5
6 3.80% Note Due 2046 300,000,000 3,915,922 296,084,078 3.88% 11,492,225 6
7 4.15% Note Due 2049 300,000,000 3,428,903 296,571,097 4.22% 12,515,187 7
8 2.2% Note Due 2030 450,000,000 4,226,154 445,773,846 2.32% 10,326,620 8
9 Total Debentures $  2,050,000,000 $ 21,422,497 $  2,028,577,503 4.15% $ 84,189,750 9
Sch F-1, Sh 2
Ln 1, Col (b)
Medium Term Notes
10 7.78% MTN, Due 2022 $ 25,000,000 $ 13,135 $ 24,986,865 7.86% $ 1,964,290 10
11 7.92% MTN, Due 2027 25,000,000 96,831 24,903,169 8.00% 1,992,877 11
12 6.76% MTN, Due 2027 7,500,000 - 7,500,000 6.88% 515,972 12
13 Total Medium Term Notes $ 57,500,000 $ 109,966 $ 57,390,034 7.79% $ 4,473,138 13
Sch F-1, Sh 2
Ln 2, Col (b)
Unamortized Loss on
14 Reacquired Debt[2] $ $ 3,838,246 $ (3,838,246) -4.48% $ 171,862 14
Sch F-1, Sh 2
Ln 3, Col (b)
Amortization of Gain (Loss) on Retirement of Debt [3
15 1999 Series A, Due 2038 $ $ 327,573 $ (327,573) -5.71% $ 18,718 15
16 1999 Series C, Due 2038 446,519 (446,519) -5.71% 25,515 16
17 1999 Series D, Due 2038 258,452 (258,452) -5.71% 14,769 17
18 2003 Series C, Due 2038 824,603 (824,603) -5.97% 49,230 18
19 2003 Series D, Due 2038 984,343 (984,343) -5.97% 58,767 19
20 2003 Series E, Due 2038 130,020 (130,020) -5.97% 7,762 20
21 2004 Series A, Due 2034 784,379 (784,379) -7.64% 59,952 21
22 2004 Series B, Due 2033 (2,809,194) 2,809,194 -8.00% (224,736) 22
23 2005 Series A, Due 2035 854,939 (854,939) -6.98% 59,647 23
24 2006 Series A, Due 2036 (3,730,974) 3,730,974 -6.56% (244,654) 24
25 Total Tax Exempt Clark County $ $( 1,929,339) $ 1,929,339 -9.07% $( 175,029) 25
Sch F-1, Sh 2
Ln 5, Col (b)
26 Total Fixed Rate Debt $ 2,107,500,000 $ 23,441,370 $  2,084,058,630 4.25% $ 88,659,722 26
Tax Exempt Clark County[4
27 2003 Series A, Due 2038 $ 50,000,000 $ 1,419,706 $ 48,580,294 1.11% $ 540,138 27
28 2008 Series A, Due 2038 50,000,000 $ 2,899,883 $ 47,100,117 1.22% 572,853 28
29 2009 Series A, Due 2039 50,000,000 $ 454,870 $ 49,545,130 0.86% 428,540 29
30 Total CC Tax Exempt Variable $ 150,000,000 $ 4,774,459 $ 145,225,541 1.06% $ 1,541,531 30
Sch F-1, Sh 2
Ln 6, Col (b)
Tax Exempt Big Bear
31 1993 Series A, Due 2028 $ 50,000,000 $ 230,640 $ 49,769,360 1.03% $ 513,228 31
32 Term Facility $ 150,000,000 $ 455,277 $ 149,544,723 0.95% $ 1,421,222 32
Sch F-1, Sh 2
Ln 4, Col (b)
33 Total Variable Rate Debt $ 350,000,000 $ 5,460,376 $ 344,539,624 1.01% $ 3,475,981 33
34 Total Debt $  2,457,500,000 $ 28,901,745 $  2,428,598,255 3.79% $ 92,135,703 34

[1] Outstanding principal amounts are the Company's recorded amounts at November 30, 2019.
[2] In March 2010, the Company redeemed the $100 million, 7.70% Subordinated Debentures (Preferred Securities), due 9/15/2043,

at par. The unamortized debt expenses were recorded as a reacquistion loss and will be amortized over the remaining life of the

retired securities.

and affects the cost of debt.

the Variable Interest Expense Recovery (VIER) mechansim.

NVGRC 2021 NO NEVADA F

Sch F-1 (2)Test

[3] The Company has called all of its Clark County fixed rate revenue bonds. The unamortized gains and losses are being amortized

[4] Rate is based on the previous 12-month period, which is consistent in computing the Average Variable Interest Rate (AVIR) for

73



SCHEDULE F-1

SHEET 5 OF 12

Ha0(€) L-4 Uos

4 VYAVAIN ON 1202 OHOAN

74

"Jgep JO }S02 8y} Ul Papn|oul aJe pue paziowe Buleq ale sasso| pue suleb pazioweun ay| ‘spuog anuaaay juswdojars( [euisnpu] Ajuno) yJe|D jdwaxs Xe} ajel-paxIy au} Jo |[e paial pue pajes sey Auedwo) ay] [g]
‘poylew spasoold 19N uo paseg []
'spJooas Auedwo) uo paseg [|]

[43 Jep ce'L6 79€°190'690'€ §  %E6'L €2.°000°19 $ %¥.0 cle'Lev'es $ 000'00S'€SL'€ $  000°00S'€SLE $ lendeD 1geq [eloL 4%
1€ Jen 29'66 lzL'ver'erl  $ %8€0 088'S.S $ %000 - $ 000°000°0G}  $ 000°000°05+  $ JEA §¢/0Lv0 cL/SLie0 Auroed wia ) L€
0€ Jep ¥£'86 1828916y §  %lEl €92°959 $  %SE0 000°G.L $ 00000005 $ 00000005 $ JEA 8c/Loel €6/Sl/clL 820z @nQ 'V S8Uas €661 0e
62 L1'v6 €LL8GLLYL  $  %LS'S 207’658 §  %ZE0 Gz8'l8y $ 000°000°0S1 _$ 000°000°0S} $ Auno) el jdwex3 xe | ajey slqele) (ejoL 62
8¢ JeA 21’86 1G€'850'6Y %ES’L 6v9'99/ %S€0 000°SZ} 000°000°0S 000°000°0S JeA 6€/10/cL 60/60/C1 6€0Z @nd 'V s8les 6002 8¢
x4 BN 01'06 9LE'6Y0'SY %56 GE6'LLL'Y %9€°0 6v.'8L1 000°000°0S 000°000°0S JeA 8€/10/€0 80/¥2/60 8€0Z @nq 'V SaH8S 8002 yx4
92 JeA 01’6 901°160°LY %¥9'S 818'028'C $ %920 9/0'8ZL $ 00000005 $ 00000005 $ JEA 8€/10/€0 £0/02/€0 8€0Z @nQ 'V s8ues €002 92
JUNOD IE[) JdWaxg XeL ajey a|qete)
14 L6'v6 6.8'C.0'90/€ $  %98'€ 851506l §  %Ll) €96°129Y  $ 000°000°96€ _ $ 000°000°96€ _ $ Auno9 sielD jdwex3 xe | sjey paxid [ejoL 14
14 %60°'S ¥€'.6 EYrCLSvS %EY’L 165108 %ETL 000989 000°000'95 000°000°9S %0S.L'Y 9€/10/60 90/02/60 9€0Z end 'V seles 9002 ¢4
€C %9€°G £6'G6 256'GZ6'G6 %CL'T 8v0'v2L'T %SE L 000°0G€L 000°000°004 000°000°00L %088V §e/Lo/0L G0/50/01 G€0Z @nq 'V seles 5002 €C
[44 %66'S 106 /87'600°69 %119 ¥9Z'vE0°'S %821 062°956 000°000'G2 000°000'GZ %000°G €e/10/elL ¥0/61/01L €€0Z end ‘g selss ¥00Z [44
74 %80°9 G8'€6 1L22'€00'L9 %8y v 622'GL6'C %99°L 00S'180°L 000°000'59 000°000'G9 %08¢'S ¥€/10/L0 ¥0/91/L0 ¥€0Z @nq 'V seles ¥00Z 14
0z %E6'S 95'86 966°€8L VL %LL0 GEL'GLL %190 692°004 000°000°S}1 000°000°G} %008°G 8€/10/€0 €0/02/€0 8€0Z @nq ‘3 seles €002 0c
6l %Yy'e 95'86 v66°LLL'6L %LL0 €LEVSL %190 269'€EL 000°000°02 000°000°02 %0S€'€ 8¢€/10/€0 €0/02/€0 8€0¢ @nQ ‘d selas €002 6l
8l %€E6'S €576 005'85€'82 %08y 296°0vY'L %190 8€5°002 000°000°0€ 000°000°0€ %0S¥'G 8€/10/€0 €0/02/€0 8€0Z @nQ ‘O saHas £002 8l
Ll %EL'9 L¥'€6 68LveL L %EE'9 092°€2S %920 1Sv'le 000°0£2°8 000'0£Z'8 %0SS'S 8¢/10/ClL 10/92/60 8€0¢ @nQ ‘A s8las 6661 Ll
9l %859 61°€6 8G8'VYE'EL %¥S'9 008'9€6 %120 Tre'se 000°0Z€' ¥} 000027} %056°G 8€/L0/CL 00/61/L0 8€0Z @nQ "0 33 6661 9l
Sl %€9'9 9T'v6 065°'269°LL  §  %IES 06v'859 $  %EYO 0Z6°€S $ 000'0L¥'ZL  $ 000'0L¥'2L  $ %0019 8¢/10/ClL 66/50/01 8€0Z 8N 'V SaHSS 6661 Sl
JUNoD Ye) JdWaxg Xe] ojey paxi]
142 01’66 GEL'186'9G  § %10 06€'96 $  %ELO s/8'ley $ 000'006'2G6  § 00000626 $ SSJON WId | WNIPS|A [EJOL 14
€l %889 §1'66 168'GEV'L %€T0 8cz'LL %€9°0 G/8°'9Y 000°0052 0000052 %09.'9 L2/¥2160 L6/€2/60 £20Z nd ‘NLN %929 €l
142 %008 10’66 6€L99L'vC %810 192Gy %SL°0 00S°281 000°000'5Z 000'000°'6Z %026°L 12/¥0/90 16/¥0/90 220z @nd ‘NLN %26~ cl
L %98'L 21’66 00L'62LvC  §  %ELO oov'ee $  %SL0 005°281 $ 000'000'6Z  $ 00000062 $ %08LL ¢eie0ieo L6/€0/20 220Z @nd ‘NLN %822 L
SSI0N WIS WNIpS
oL 1216 029'6G2'962'C $§  %ES'L 0€1°200°9€ §  %S.°0 052’2821 $ 000°000°0S€°Z § 000°'000°0S€'Z $ saimusqge( [ejoL ol
6 %SC'€ ¥.°86 000502962 %6€°0 000°0ZL°L %88°0 000'629°C 000°000°00€ 000°000°00€ %081°€ 1G/G1/80 12/02/80 1G0C ®nd 90N %81 '€ 6
8 %2ET 96'86 L6 LYE Gy %6€°0 650°€€L'L %S9°0 000'626°'C 000°000°05¥ 000°000°0S¥ %002'C 0€/51/90 02/¥0/90 0€02Z @nA 810N %C'¢ 8
L %Y 28'86 0Z€'LY¥'962 %1€0 089°/26 %880 000'529°C 000°000°00€ 000'000°00€ %051y 6¥%/10/90 61/1€/50 670¢ dnA 30N %S v L
9 %88'€ 95'86 €8/'€69'G6C %950 L12°189°'L %880 000'629°C 000°000°00€ 000°000°00€ %008°€ 9¥/62/60 91/62/60 9¥0¢ dna dJ0N %08°€ 9
S %S6'Y 88'86 SEE'Y0T LT %LL'0 SOL'ELY %560 005°28€'C 000°000°052 000°000°052 %SL8'Y €¥/10/0L €L1¥0/0L €¥02 dNd 910N %G8y S
14 %119 18'66 Tr9'zes'velL %EL0 8G€'291 %000 0 000°000°Z} 000°000°'GZL %0019 L¥/S1120 L1ISL/e0 L¥0Z @nQ 810N %19 14
€ %¥8'€ 68'86 860'859'962 %90 206°L6E'L %590 000°056°L 000°000°00€ 000°000°00€ %00L'€ 8¢/10/v0 81/51/€0 8¢0¢ 9nd 310N %0L'€ €
4 %€6'8 0€'06 096'122'29 %168 062°'€8€'9 %611 05,768 000°000'S2 000°000°GZ %0008 92/10/80 96/50/80 920z @nq ‘eimusgqad %08 4
3 %01'S 9¥'06 2r5'051'9ze %98'8 8SY'6EL'CC %890 000°0LL°L 000°000°052 000°000°052 %G.8'€ [44430040) cLigeIen 2202 dnd 910N %G.8'€ L
Saimusqeq
(w) [0) &) [0) ® [C)} (6) @) () () () (@
"‘ON [2] Keuop wn Junowy Spaad0.d unowy Speadoid unowy Spasd0.d paiayo ey aleq aleq uoseq ‘ON
aur 101800 00L$ $S0I9) JO SS0I9 Jo $s0I9 JEETE U] Aunepy anss| aur]
Jad Jusolad Jusdled

Spaad0id 1N asuadx3 edUenss| pue jqeQ SJuNoosIq pue

UOISSILIWOY S JO}IMIBPUN

[1]1 ONIANVLSLNO SANSSI 40 SAIID0¥d L3N TVNIDIIO
1930 40 1S0D
NOILVYOdY¥O0D SVO LSIMHLNOS



SCHEDULE F-1
SHEET 6 OF 12

191(¢€) L-4 UoS 4 VAVAIN ON 120¢ OHOAN

"}gap JO }SO2 8y} Ul papnjoul a1e pue paziowe Buiaq aie sasso| pue suleb pazioweun ay| “spuog anuaAay juswdojeaaq [euysnpul Ajuno) el 1dwaxa Xe) ajel-paxiy 8y} Jo ||e palijas pue pajjes sey Auedwo ay] [g]
‘poyjaw spasvold JaN uo paseg [g]
‘spiodal Auedwo uo paseg [}]

33 BN PAIY) ¥9€'958'¢LLC § %0L'C €2.°0€8'65 $ %ELO €16218'0c $  000°005°'€S8'C $  000°005'€S8C $ lende9 1geQ [ejoL 1€
o€ BN 29'66 lzL'ver'erl  $ 0 %8€0 088'G/S $ %000 - $ 000°000°0S}  $ 000°000'0S} ¢ BN §e/oLv0 cL/GL/e0 Anoed wue) o€
62 BN v€'86 1828916 $  %lEL €9/°'959 $  %SE0 000'GZL $ 000°'0000S  $ 0000000 $ BN 8¢/L0/cL €6/GL/CL 820z and 'V selies €661 6C
8¢ LL'v6 €L0'85LLvL  $ %.LG'S 20v'6G€'8 $  %2E0 Gzg'ley $ 000°000°0S}  $ 000°000'0S}  $ Aunod sueld jdwex3 xe | ajey d|qeueA [ejoL 8¢
Le BN 21’86 1G€'850'6% %ES'L 69'99. %S€0 000'GZL 000°000°0S 000°000°0S BN 6€/L0/CL 60/60/CL 6€0Z @nQ 'V Sales 6002 x4
9C BN 0L°06 9LE'6Y0'GY %¥S'6 S€6'LLL'Y %9€°0 6v.'8LL 000°000°0S 000°000°0S BN 8€/10/€0 80/%2/60 8€0Z @nQ 'V Salas 800z 9
14 BN 0L'v6 90L'1S0'Ly $  %P9S 818028 $ %920 9.0'8ZL $ 000°'0000S  $ 00000005 $ RN 8€/10/€0 €0/02/€0 8€0Z @nQ 'V Salas €002 r4

JUNOD Jef) 1dWaxg Xe1 ajey S[GeHEA

e 166 682,09/ $  %98°€ 8G1°G0E'GL §  %lL) €96'129'7  $ 000°000°96€  $ 000°000'96€  $ Aunod sueld jdwex3 xe | ejey paxid [ejoL e
€e %60'S v€'L6 YY'TIGYS %EYL 156108 %ET| 000989 000°000°9S 000°000°9S %0S8L'v 9€/10/60 90/02/60 9€0Z @nQ 'V Sales 9002 €C
[44 %9€'S £6'G6 256'GZ6'G6 %cL'e 8v0'veL'e %SE} 000°0S€'} 000°000°00L 00000000} %088V ge/1o/olL §0/G0/0L G€0Z @na 'V Sales 5002 [44
(%4 %66'S 106 18¥'600'69 %LL'9 Y9Z'vE0'S %8¢’} 052'956 000°000°G2 000°000°'GL %000'S €e/1orelL v0/6L/0L €€0Z @na ‘g sales 00z 4
0c %809 G8'€6 112'€00°'19 %8y v 622'GL6'C %99’} 00S°180°} 000°000°G9 000'000°'G9 %082'S v€/10/L0 ¥0/91/L0 ¥€0Z @na 'V Sales 00z 0C
6l %E6'S 95'86 966'€8.L VL %LL0 SeL'GLL %190 692°00L 000°000°GL 000°000°GL %008'S 8€/10/€0 £0/02/€0 8€0Z @nQ '3 sales €002 6l
8l %¥¥'e 96°86 ¥66°'L1LL'6L %LL0 cLEYSL %190 z69'cElL 000°000°02 000°000°02 %06€'€ 8€/10/€0 €0/02/€0 8€0Z @nQ ‘d seles €002 8l
Ll %E6'S €576 00S'85€'82 %08'v 296'0vY'L %190 8€5°00C 000°000°0€ 000°000°0€ %0SY'S 8€/10/€0 €0/02/€0 8€0Z @nQ ‘O selies €00 Ll
9l %EL'9 L¥'€6 68L'v2L'L %EE'9 092625 %920 lsy'ie 000'0£2'8 000°0£2'8 %08S'S 8¢€/L0/CL 10/92/60 8€0Z @nQ ‘d selies 6661 9l
Sl %859 61°€6 858'vrEEL %¥S'9 008°'9€6 %L2°0 zve'se 000°0Z€' VL 000°0Z€vL %056'S 8¢€/L0/CL 00/64/L0 8€0Z @nQ ‘O selies 6661 Sl
vl %E€9'9 926 06S'269'L1 $  %lES 067859 $  %EYO 026'cS $ 000°0L¥'Ch $ 000°0L¥'ZL  $ %0019 8¢€/L0/CL 66/G0/0L 8€0Z onQ 'V SaUaS 6661 143

€I/Auno)d Ye|g 1dwsx3 Xel sjey paxid

€l 0166 GEL1869S  §  %.L0 06£°96 $  %ELO G/8zyr $§  000'00S.S $ 00000525 § SOJON W8] wnips|y [ejo L €l
[} %88'9 G166 168°GEY'L %EZ 0 82zl %€9°0 G.8°9Y 000°005"Z 000°005"Z %0929 121¥2/60 16/£2/60 1202 @na ‘NLW %9.'9 4!
L %008 1066 6€L'99.'vC %81°0 192Gy %GL°0 005281 00000062 00000062 %026'L 121¥0/90 16/¥0/90 /202 ®na ‘NLW %26°L L
oL %98°L z1'66 00L'6LL'VC  $  %ELO 00t'ee $  %SL0 00§28 $  000°000'6Z $  000°000°G $ %08L'L 22/£0/20 16/€0/20 220z @A ‘NLW %8.'L ol
SOJON WIa| wnipay
6 9526 029°050°000C § %0} 0ELZE8VE §  %¥L0 052216l §  000°000'0S07 $ 000°000°0S0C $ sainjuegeq [e301 6
8 %2ET 96'86 L6 LYE ShY %6E0 650°€€L) %G9°0 000°626'C 000°000°05 % 000°000°05% %002 0€/51/90 02/¥0/90 0£0Z @nQ 810N %Z'Z 8
L %2C 28'86 0Z€'LY¥'962 %LE0 089°226 %88°0 000'629'C 000'000°00€ 000'000°00€ %051t 6%/10/90 61/1€/50 6702 @nQ S10N %S ¥ L
9 %88°€ 9586 €81'€69'G62 %950 112°189°L %88°0 000'629'C 000'000°00€ 000'000°00€ %008°€ 91/62/60 91/62/60 9%0Z @nd 810N %08'€ 9
S %567 88'86 GEEV0T' LYT %LL0 S9LELY %G6°0 005'28€'C 000'000'05Z 000'000'052 %G8t £4/10/01 €LI¥0/0L €0 ©NQ BI0N %S.8'¥ S
¥ %119 18'66 Zr9'ze8'vel %EL0 8G€°.91 %000 0 000°000°6Z} 000'000'6Z} %001°9 LPIGLIZ0 LLISLIZ0 1#0Z @ 810N %19 14
€ %¥8'€ 68'86 860'859'962 %9%'0 206°16€°) %G9°0 000°'056'} 000'000°00€ 000'000°00€ %00L°€ 82/L0/v0 81/51/E0 820Z @nQ 810N %0L'€ €
z %E6'8 0£°06 096°'122'29 %G8 062°'¢8€'9 %611 05.'v68 000°000°'GZ 000'000°GZ %000°8 92/1.0/180 96/50/80 920z anQ ‘aimuagaq %0'8 z
| %01L°G 9t°06 Zv5'051'922 %98'8 8S¥'6€1 22 %89°0 000°0LL'} 000'000'052 000'000°052 %G.8°E 22110170 zLI£TIE0 220z @nQ 910N %S.8'€ |
salnjuagag
(w) [0) o) [0) (1) (u) (6) [0)] (8) (p) (0) (a) (e)
‘ON _N_ >®co_2 nun junowy Spaadoid junowy Spaadoid junowy Spaadoid paltayo aley aleq ajeq co_aa_gowmﬂ "ON
aur Jo1s0) oo_\w SS0.9 JO S§S0.I9) JO S$S0I9 1salau| 3_‘_:6_2 anss| aul
Jad juadled juadiad
Spaadold 18N mwcmaxm_ aouenss| pue 198 sjunoaJsiqg pue

UOISSIWWOY S JojuMIBpUN

[1L] ONIGNV.LSLNO S3ANSSI 40 SAIID0¥d 13N TVNIDINO
18930 40 1s0d
NOILVHOdYO0D SVO LSIMHLNOS

75



SOUTHWEST GAS CORPORATION
COST OF TERM FACILITY
FOR THE CERTIFICATION PERIOD ENDED NOVEMBER 30, 2021 [1]

Line Annual
No. Description Amount Cost Cost

SCHEDULE F-1
SHEET 7 OF 12

Line
No.

(a) (b) (c) (d)

Bank Borrowings

1 Term Facility $ 149,605,594 1.00% $ 1,500,551
Sch F-1, Sh 1 Sch F-1, Sh 1
Ln 4, Col (b) Ln 4, Col (e)

[1] Projected balance and cost

NVGRC 2021 NO NEVADA F Sch F-1 (4)Cert
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SCHEDULE F-1
SHEET 8 OF 12

SOUTHWEST GAS CORPORATION
COST OF TERM FACILITY
FOR THE TEST PERIOD ENDED MAY 31, 2021 [1]

Line Annual Line
No. Description Amount Cost Cost No.

(a) (b) (c) (d)

Bank Borrowings

1 Term Facility $ 149,544,723 0.95% $ 1,421,222 1
Sch F-1, Sh 2 Sch F-1, Sh 2
Ln 4, Col (b) Ln 4, Col (e)

[1] Based on Company records.

NVGRC 2021 NO NEVADA F Sch F-1 (4)Test
7



SOUTHWEST GAS CORPORATION
COST OF SHORT-TERM DEBT
FOR THE CERTIFICATION PERIOD ENDED NOVEMBER 30, 2021

SCHEDULE F-1
SHEET 9 OF 12

NVGRC 2021 NO NEVADA F

Line Principal Interest Interest Line
No. Description Amount[1] Cost Amount No.
(a) (b) (c) (d)
1 Short-Term Borrowing $ 210,934,868 111% $ 2,334,159 1
Sch F-1, Sh 1 Sch F-1, Sh 1
Ln 9, Col (b) Ln 9, Col (e)

[1] 12-Month average balance of short-term borrowings.

Sch F-1 (5)Cert
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SCHEDULE F-1
SHEET 10 OF 12

SOUTHWEST GAS CORPORATION
COST OF SHORT-TERM DEBT
FOR THE TEST PERIOD ENDED MAY 31, 2021

Line Principal Interest Interest Line
No. Description Amount[1] Cost Amount No.
(a) (b) (c) (d)
1 Short-Term Borrowing $ 73,952,599 171% $ 1,263,927 1
Sch F-1, Sh 2 Sch F-1, Sh 2
Ln 9, Col (b) Ln 9, Col (e)

[1] 12-Month average balance of short-term borrowings.

NVGRC 2021 NO NEVADA F Sch F-1 (5)Test
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SOUTHWEST GAS CORPORATION
CUSTOMER DEPOSITS - INTEREST CALCULATION

FOR THE CERTIFICATION PERIOD ENDED NOVEMBER 30, 2021

SCHEDULE F-1
SHEET 11 OF 12

Line Deposit Interest Line
No. Description Balance Rate Interest No.
(a) (b) (c) (d)
Customer Deposits by State (Company Estimates)[1]
1 Southern Nevada $ 15,676,004 0.035% $ 5,487 1
Sch F-1, Sh 2
Ln 10, Col (c)
2 Northern Nevada 3,152,577 0.035% 1,103 2
3 Total Nevada $ 18,828,581 0.035% $ 6,590 3
Sch F-1, Sh 1 Sch F-1, Sh 1
Ln 10, Col (b) Ln 10, Col (e)
4 Arizona 35,605,959 0.10% 35,606 4
5 California 12,752,671 0.14% 17,854 5
6 Total $ 67,187,210 0.09% $ 60,050 6

[1] Does not include Paiute Pipeline Company customer deposits of approximately $19,155.

NVGRC 2021 NO NEVADA F

Sch F-1 (6)Cert

80



SCHEDULE F-1
SHEET 12 OF 12

SOUTHWEST GAS CORPORATION
CUSTOMER DEPOSITS - INTEREST CALCULATION
AT MAY 31, 2021

Line Deposit Interest Line
No. Description Balance Rate Interest No.

(a) (b) (c) (d)

Customer Deposits by State (Company Records)[1]

1 Southern Nevada $ 15,676,004 0.09% $ 14,108 1
2 Northern Nevada 3,152,577 0.09% 2,837 2
Sch F-1,Sh 2
Ln 10, Col (c)
3 Total Nevada $ 18,828,581 0.09% $ 16,946 3
Sch F-1,Sh 2 Sch F-1,Sh 2
Ln 10, Col (b) Ln 10, Col (e)
4 Arizona 35,605,959 0.10% 35,606 4
5 California 12,752,671 0.11% 14,028 5
6 Total $ 67,187,210 0.10% $ 66,580 6

[1] Does not include Paiute Pipeline Company customer deposits of approximately $19,155.

NVGRC 2021 NO NEVADA F Sch F-1 (6)Test
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SCHEDULE F-2

SHEET 2 OF 4
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The derivation and justification for the requested cost of common equity of 9.90 percent is detailed in the

SOUTHWEST GAS CORPORATION
COST OF COMMON EQUITY

FOR THE CERTIFICATION PERIOD ENDED NOVEMBER 30, 2021

SCHEDULE F-3
SHEET 1 OF 2

prepared direct testimony of Southwest Gas witness Mr. Dylan D'Ascendis. Based on analytical model results

and the consideration of other relevant factors, Mr. D'Ascendis recommends a range of 9.89 percent to

12.82 percent as being representative of the range of equity investors’ required rate of return for investment

in Southwest Gas. Within that range, he finds a return on common equity of 9.90 percent is reasonable and

appropriate for Southwest Gas. The table below summarizes Mr. D'Ascendis’s analytical results.

021 NO NEVADA F

Summary of Common Equity Cost Rate

Discounted Cash Flow Model (DCF) 9.59%
Risk Premium Model (RPM) 10.66%
Capital Asset Pricing Model {CAPM) 11.71%
Cost of Equity Models Applied to Comparable 12 529

Risk, Mon-Price Regulated Companies

Indicated Range of Common Equity Cost Rates
Before Adjustments

9.59% - 12.52%

Business Risk Adjustment 0.10%
Credit Risk Adjustment 0.13%
Flotation Cost Adjustment 0.07%
Indicated Range of Common Equity Cost Rates g 899 - 12 87Y
After Adjustment =
Recommended Cost of Common Equity 9.090%

Sch F-3 (1)Cert
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The derivation and justification for the requested cost of common equity of 9.90 percent is detailed in the

SOUTHWEST GAS CORPORATION

COST OF COMMON EQUITY

FOR THE CERTIFICATION PERIOD ENDED NOVEMBER 30, 2021

SCHEDULE F-3
SHEET 2 OF 2

prepared direct testimony of Southwest Gas witness Mr. Dylan D'Ascendis. Based on analytical model results

and the consideration of other relevant factors, Mr. D'Ascendis recommends a range of 9.89 percent to

12.82 percent as being representative of the range of equity investors’ required rate of return for investment

in Southwest Gas. Within that range, he finds a return on common equity of 9.90 percent is reasonable and

appropriate for Southwest Gas. The table below summarizes Mr. D'Ascendis’s analytical results.

021 NO NEVADA F

Summary of Common Equity Cost Rate

Discounted Cash Flow Model (DCF) 9.59%
Risk Premium Model (RPM) 10.66%
Capital Asset Pricing Model {CAPM) 11.71%
Cost of Equity Models Applied to Comparable 12 529

Risk, Mon-Price Regulated Companies

Indicated Range of Common Equity Cost Rates
Before Adjustments

9.59% - 12.52%

Business Risk Adjustment 0.10%
Credit Risk Adjustment 0.13%
Flotation Cost Adjustment 0.07%
Indicated Range of Common Equity Cost Rates g 899 - 12 87Y
After Adjustment =
Recommended Cost of Common Equity 9.090%

Sch F-3 (1)Test
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STATEMENT G
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SCHEDULE G-1
SHEET 5 OF 12

SOUTHWEST GAS CORPORATION
NORTHERN NEVADA
DIRECT GAS PLANT IN SERVICE AS RECORDED
FOR THE TWELVE MONTHS ENDED MAY 31, 2021

Line Account Recorded at Recorded at Line
_No. Description Number 5/31/2020 Additions Retirements Transfers Adjustments 5/31/2021 _No.
(@) (b) © (d) (e) ® (9) (h)
Ui Ui Ui Ui Ui Sum (c) thru (g)

Intangible Plant

1 Organization 301 $ 09$ 0% 0$ 0$ 0$ 0 1
2 Franchise and Consents 302 61,157 0 0 0 0 61,157 2
3 Miscellaneous Intangible 303 28,635 0 0 0 0 28,635 3
4 Total Intangible Plant $ 89,792 § 0% 0% 0% 0% 89,792 4
Transmission Plant
5 Land and Land Rights 3651 $ 0s$ 0s$ 0s$ 0s$ 0s$ 0 5
6 Rights of Way 365.2 0 0 0 0 0 0 6
7 Structures - Compressor Stations 366.1 0 0 0 0 0 0 7
8 Structures - General 366.2 0 0 0 0 0 0 8
9 Mains 367 0 0 0 0 0 0 9
10 Mains - Bridge 367.2 0 0 0 0 0 0 10
11 Compressor Station Equipment 368 0 0 0 0 0 0 11
12 Measuring and Reg. Stations 369 0 0 0 0 0 0 12
13 Communication Equipment 370 0 0 0 0 0 0 13
14 Miscellaneous Equipment 371 0 0 0 0 0 0 14
15 Total Transmission Plant $ 0% 0% 0% 0% 0% 0 15
Distribution Plant
16 Land and Land Rights 3741 $ 950 $ 0$ 0$ 0$ 0$ 950 16
17 Rights of Way 374.2 23,210 10,076 0 0 0 33,285 17
18 Structures and Improvements 375 0 0 0 0 0 0 18
19 Mains 376 135,506,432 6,652,934 (71,983) 0 0 142,087,383 19
20 Measuring and Reg. Stations 378 5,905,536 230,058 0 0 0 6,135,595 20
21 Services 380 80,551,963 3,756,172 (218,158) 0 0 84,089,977 21
22 Meters 381 37,843,459 3,718,025 (1,926,645) 0 0 39,634,839 22
23 Industrial Measuring and Reg. Sta. 385 2,092,198 108,601 (17,946) 0 0 2,182,852 23
24 Miscellaneous Equipment 387 5,649 0 0 0 0 5,649 24
25 Total Distribution Plant $ 261,929,397 § 14,475,866 $ (2,234,732) $ 0% 0% 274,170,531 25
General Plant
26 Land and Land Rights 389 § 4,535,855 $ (41,895) $ 4,493,960 26
27 Structures and Improv - Co. Owned 390.1 20,012,457 24,519 (58,641) (1,119,584) 0 18,858,752 27
28 Structures and Improv - Leasehold 390.2 36,499 0 0 0 0 36,499 28
29 Office Furniture and Fixtures 391 1,628,325 11,607 (5,045) 0 0 1,634,888 29
30 Computer Software and Hardware 391.1 1,498,749 157,682 (377,505) 0 0 1,278,926 30
31 Transportation Equipment - Light 392.11 3,559,448 386,260 (96,838) (183,690) 0 3,665,180 31
32 Transportation Equipment - Heavy 392.12 3,566,522 249,539 (105,309) (264,586) 0 3,446,167 32
33 Stores Equipment 393 282,789 0 (2,521) 0 0 280,268 33
34 Tool, Shop, and Garage Equip. 394 1,560,930 99,114 (60,689) 0 0 1,599,355 34
35 Laboratory Equipment 395 109,685 0 0 0 0 109,685 35
36 Power Operated Equipment 396 1,614,783 11,889 (39,293) 0 0 1,587,380 36
37 Communication Equipment 397 1,226,121 57,207 0 0 0 1,283,328 37
38 Telemetry Equipment 397.2 0 0 0 0 0 0 38
39 Miscellaneous Equipment 398 590,434 441,334 0 (3,734) 0 1,028,034 39
40 Total General Plant $ 40,222,597 $ 1,439,153 $ (745,840) $ (1,613,489) $ 0% 39,302,421 40
41 Total Gas Plant in Service $ 302,241,786 $ 15,915,019 $ (2,980,572) $ (1,613,489) $ 0% 313,562,744 41

Sch G-1, Sh 11, Col (c)

[1] Source: Company Records
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SCHEDULE G-1
SHEET 7 OF 12

SOUTHWEST GAS CORPORATION
NORTHERN NEVADA
GAS PLANT IN SERVICE ADJUSTMENTS
AT MAY 31, 2021

Co-Owned Misc Winnemucca Spring Creek
Line Account Vehicles Rate Base Land Projects Total Line
No. Description Number Adj. No. 6 Adj. No. 26 Adj. No. 27 Adj. No. 30 Adjustments No.
(@ (b) (©) (d) (e) ® @
Sch H-6, Sh 1 Sch H-26, Sh 1 Sch H-27, Sh 1 Sch H-30, Sh 1 Sum (c) thru (f)
Intangible Plant
1 Organization 301§ 0$ 0$ 0s$ 0s$ 0 1
2 Franchise and Consents 302 0 0 0 0 0 2
3 Miscellaneous Intangible 303 0 0 0 0 0 3
4 Total Intangible Plant $ 0$ 0$ 0$ 0$ 0 4
Transmission Plant
5 Land and Land Rights 365.1 $ 0s$ 0s$ 0s$ 0s$ 0 5
6 Rights of Way 365.2 0 0 0 0 0 6
7 Structures - Compressor Stations 366.1 0 0 0 0 0 7
8 Structures - General 366.2 0 0 0 0 0 8
9 Mains 367 0 0 0 0 0 9
10 Mains - Bridge 367.2 0 0 0 0 0 10
11 Compressor Station Equipment 368 0 0 0 0 0 11
12 Measuring and Reg. Stations 369 0 0 0 0 0 12
13 Communication Equipment 370 0 0 0 0 0 13
14 Miscellaneous Equipment 371 0 0 0 0 0 14
15 Total Transmission Plant $ 0% 09 09 09 0 15
Distribution Plant
16 Land and Land Rights 3741 § 0% 0% 0% 0% 0 16
17 Rights of Way 374.2 0 0 0 0 0 17
18 Structures and Improvements 375 0 0 0 0 0 18
19 Mains 376 0 0 0 (4,113,255) (4,113,255) 19
20 Measuring and Reg. Stations 378 0 0 0 0 0 20
21 Services 380 0 0 0 0 0 21
22 Meters 381 0 0 0 0 0 22
23 Industrial Measuring and Reg. Sta. 385 0 0 0 0 0 23
24 Miscellaneous Equipment 387 0 0 0 0 0 24
25 Total Distribution Plant $ 09 03 03 (4,113,255) $ (4,113,255) 25
General Plant
26 Land and Land Rights 389 % 0$ 0$ (845,534) $ 0$ (845,534) 26
27 Structures and Improv - Co. Owned 390.1 0 0 0 0 0 27
28 Structures and Improv - Leasehold 390.2 0 0 0 0 0 28
29 Office Furniture and Fixtures 391 0 0 0 0 0 29
30 Computer Software and Hardware 391.1 0 0 0 0 0 30
31 Transportation Equipment - Light 392.11 (98,904) 0 0 0 (98,904) 31
32 Transportation Equipment - Heavy 392.12 0 0 0 0 0 32
33 Stores Equipment 393 0 0 0 0 0 33
34 Tool, Shop, and Garage Equip. 394 0 0 0 0 0 34
35 Laboratory Equipment 395 0 0 0 0 0 35
36 Power Operated Equipment 396 0 0 0 0 0 36
37 Communication Equipment 397 0 0 0 0 0 37
38 Telemetry Equipment 397.2 0 0 0 0 0 38
39 Miscellaneous Equipment 398 0 (95,844) 0 0 (95,844) 39
40 Total General Plant $ (98,904) $ (95,844) $ (845,534) $ 0% (1,040,282) 40
41 Total Gas Plant in Service $ (98,904) $ (95,844) $ (845,534) $ (4,113,255) $ (5,153,537) 41
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SOUTHWEST GAS CORPORATION
NORTHERN NEVADA
GAS PLANT IN SERVICE ADJUSTMENTS
AT NOVEMBER 30, 2021

Rate Base and

Property Tax
Line Account  Annualization Total Line
No. Description Number Adj. No. C5 Adjustments No.
(a) (b) (c) (d)
WP H-C5, Sh 1 (c)
Intangible Plant
1 Organization 301§ 0$ 0 1
2 Franchise and Consents 302 0 0 2
3 Miscellaneous Intangible 303 0 0 3
4 Total Intangible Plant $ 0% 0 4
Transmission Plant
5 Land and Land Rights 3651 $ 0 0 5
6 Rights of Way 365.2 0 0 6
7 Structures - Compressor Stations 366.1 0 0 7
8 Structures - General 366.2 0 0 8
9 Mains 367 0 0 9
10 Mains - Bridge 367.2 0 0 10
11 Compressor Station Equipment 368 0 0 11
12 Measuring and Reg. Stations 369 0 0 12
13 Communication Equipment 370 0 0 13
14 Miscellaneous Equipment 371 0 0 14
15 Total Transmission Plant $ 093 0 15
Distribution Plant
16 Land and Land Rights 3741 § 0% 0 16
17 Rights of Way 374.2 0 0 17
18 Structures and Improvements 375 0 0 18
19 Mains 376 15,504,081 15,504,081 19
20 Measuring and Reg. Stations 378 679,193 679,193 20
21 Services 380 2,281,836 2,281,836 21
22 Meters 381 143,837 143,837 22
23 Industrial Measuring and Reg. Sta. 385 75,796 75,796 23
24 Miscellaneous Equipment 387 0 0 24
25 Total Distribution Plant $ 18,684,743 $§ 18,684,743 25
General Plant
26 Land and Land Rights 389 $ (U 0 26
27 Structures and Improv - Co. Owned 390.1 718,825 718,825 27
28 Structures and Improv - Leasehold 390.2 0 0 28
29 Office Furniture and Fixtures 391 0 0 29
30 Computer Software and Hardware 3911 (28,425) (28,425) 30
31 Transportation Equipment - Light 392.11 700,208 700,208 31
32 Transportation Equipment - Heavy 392.12 0 0 32
33 Stores Equipment 393 (2,521) (2,521) 33
34 Tool, Shop, and Garage Equip. 394 69,897 69,897 34
35 Laboratory Equipment 395 0 0 35
36 Power Operated Equipment 396 (101,204) (101,204) 36
37 Communication Equipment 397 0 0 37
38 Telemetry Equipment 397.2 0 0 38
39 Miscellaneous Equipment 398 75,000 75,000 39
40 Total General Plant $ 1,431,780 $ 1,431,780 40
41 Total Gas Plant in Service $ 20,116,523 $ 20,116,523 41

NNV 2021 Deficiency H.xlsm

G-1 Dir GPIS Cert Adj
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SCHEDULE G-2
SHEET 7 OF 12

SOUTHWEST GAS CORPORATION
NORTHERN NEVADA
ACCUMULATED PROVISION FOR DEPRECIATION AND AMORTIZATION ADJUSTMENTS
AT MAY 31, 2021

Co-Owned Misc Rate Spring Creek
Line Account Vehicles Base Projects Total Line
No. Description Number Adj No. 6 Adj. No. 26 Adj. No. 30 Adjustments No.
(a) (b) (c) (d) (e) )
Sch H-6, Sh 1 Sch H-26, Sh 1 Sch H-30, Sh 1 Sum (c) thru (e)
Intangible Plant
1 Organization 301 $ 0$ 03 03$% 0 1
2 Franchise and Consents 302 0 0 0 0 2
3 Miscellaneous Intangible 303 0 0 0 0 3
4 Total Intangible Plant $ 09 09 0% 0 4
Transmission Plant
5 Land and Land Rights 3651 $ 0$ 0$ 0% 0 5
6 Rights of Way 365.2 0 0 0 0 6
7 Structures - Compressor Stations 366.1 0 0 0 0 7
8 Structures - General 366.2 0 0 0 0 8
9 Mains 367 0 0 0 0 9
10 Mains - Bridge 367.2 0 0 0 0 10
11 Compressor Station Equipment 368 0 0 0 0 11
12 Measuring and Reg. Stations 369 0 0 0 0 12
13 Communication Equipment 370 0 0 0 0 13
14 Miscellaneous Equipment 371 0 0 0 0 14
15 Total Transmission Plant $ 09 09 0% 0 15
Distribution Plant
16  Land and Land Rights 3741 $ 0$ 0% 0% 0 16
17 Rights of Way 374.2 0 0 0 0 17
18 Structures and Improvements 375 0 0 0 0 18
19 Mains 376 0 0 33,249 33,249 19
20 Measuring and Reg. Stations 378 0 0 0 0 20
21 Services 380 0 0 0 0 21
22 Meters 381 0 0 0 0 22
23 Industrial Measuring and Reg. Sta. 385 0 0 0 0 23
24 Miscellaneous Equipment 387 0 0 0 0 24
25 Total Distribution Plant $ 0% 0% 33,249 $ 33,249 25
General Plant
26  Land and Land Rights 389 % 0$ 0$ 0% 0 26
27 Structures and Improv - Co. Owned 390.1 0 0 0 0 27
28 Structures and Improv - Leasehold 390.2 0 0 0 0 28
29 Office Furniture and Fixtures 391 0 0 0 0 29
30 Computer Software and Hardware 391.1 0 0 0 0 30
31 Transportation Equipment - Light 392.11 75,926 0 0 75,926 31
32 Transportation Equipment - Heavy 392.12 0 0 0 0 32
33 Stores Equipment 393 0 0 0 0 33
34 Tool, Shop, and Garage Equip. 394 0 0 0 0 34
35 Laboratory Equipment 395 0 0 0 0 35
36 Power Operated Equipment 396 0 0 0 0 36
37 Communication Equipment 397 0 0 0 0 37
38 Telemetry Equipment 397.2 0 0 0 0 38
39 Miscellaneous Equipment 398 0 3,370 0 3,370 39
40 Total General Plant $ 75,926 $ 3,370 $ 0% 79,296 40
41 Total $ 75,926 $ 3,370 $ 33,249 $ 112,545 41

NNV 2021 Deficiency H.xlsm G-2 Dir ADA TY Adj 110
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SCHEDULE G-2
SHEET 9 OF 12

SOUTHWEST GAS CORPORATION
NORTHERN NEVADA
ACCUMULATED PROVISION FOR DEPRECIATION AND AMORTIZATION ADJUSTMENTS
AT NOVEMBER 30, 2021

Rate Base and

Property Tax
Line Account Annualization Total Line
No. Description Number Adj. No. C5 Adjustments No.
(a) (b) (c) (d)
Sch H-C5, Sh 1
Intangible Plant
1 Organization 301 $ 0$ 0 1
2 Franchise and Consents 302 0 0 2
3 Miscellaneous Intangible 303 0 0 3
4 Total Intangible Plant $ 0% 0 4
Transmission Plant
5 Land and Land Rights 3651 $ 0$% 0 5
6 Rights of Way 365.2 0 0 6
7 Structures - Compressor Stations 366.1 0 0 7
8 Structures - General 366.2 0 0 8
9 Mains 367 0 0 9
10 Mains - Bridge 367.2 0 0 10
11 Compressor Station Equipment 368 0 0 11
12 Measuring and Reg. Stations 369 0 0 12
13 Communication Equipment 370 0 0 13
14 Miscellaneous Equipment 371 0 0 14
15 Total Transmission Plant $ 0$ 0 15
Distribution Plant
16 Land and Land Rights 3741  § 0% 0 16
17 Rights of Way 374.2 185 185 17
18 Structures and Improvements 375 0 0 18
19 Mains 376 1,415,299 1,415,299 19
20 Measuring and Reg. Stations 378 69,299 69,299 20
21 Services 380 549,429 549,429 21
22 Meters 381 (539,011) (5639,011) 22
23 Industrial Measuring and Reg. Sta. 385 8,734 8,734 23
24 Miscellaneous Equipment 387 66 66 24
25 Total Distribution Plant $ 1,504,001 $ 1,504,001 25
General Plant
26 Land and Land Rights 389 $ 0% 0 26
27 Structures and Improv - Co. Owned 390.1 65,036 65,036 27
28 Structures and Improv - Leasehold 390.2 425 425 28
29 Office Furniture and Fixtures 391 40,872 40,872 29
30 Computer Software and Hardware 391.1 99,029 99,029 30
31 Transportation Equipment - Light 392.11 88,426 88,426 31
32 Transportation Equipment - Heavy 392.12 106,831 106,831 32
33 Stores Equipment 393 6,736 6,736 33
34 Tool, Shop, and Garage Equip. 394 5,096 5,096 34
35 Laboratory Equipment 395 2,742 2,742 35
36 Power Operated Equipment 396 (55,725) (55,725) 36
37 Communication Equipment 397 42,799 42,799 37
38 Telemetry Equipment 397.2 0 0 38
39 Miscellaneous Equipment 398 35,487 35,487 39
40 Total General Plant $ 437,755 $ 437,755 40
41 Total $ 1,941,755 $ 1,941,755 41
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SCHEDULE G-2
SHEET 10 OF 12

SOUTHWEST GAS CORPORATION
SYSTEM ALLOCABLE
ACCUMULATED PROVISION FOR DEPRECIATION AND AMORTIZATION ADJUSTMENTS
AT NOVEMBER 30, 2021

Rate Base and

Property Tax
Line Account Annualization Total As Allocated to  Line
No. Description Number Adj. No. C5 Adjustments NNV No.
(a) (b) (c) (d) (e)
Sch H-C5, Sh 1 (d) * Ln 22(e)
Intangible Plant
1 Organization 301 $ 0$ 0 0 1
2 Miscellaneous Intangible 303 10,150,429 10,150,429 541,609 2
3 Total Intangible Plant $ 10,150,429 $ 10,150,429 $ 541,609 3
General Plant
4 Land and Land Rights 389 $ 0$ 0 0 4
5 Structures and Improv - Co. Owned 390.1 667,453 667,453 35,614 5
6 Structures and Improv - Leasehold 390.2 (266,631) (266,631) (14,227) 6
7 Structures and Improv - Leasehold Fully Amort.  390.21 0 0 0 7
8 Office Furniture and Fixtures 391 391,045 391,045 20,865 8
9 Computer Software and Hardware 391.1 8,575 8,575 458 9
10 Transportation Equipment - Light 392.11 24,310 24,310 1,297 10
11 Transportation Equipment - Heavy 392.12 0 0 0 11
12 Transportation Equipment - Aircraft 392.21 164,427 164,427 8,774 12
13 Stores Equipment 393 2,102 2,102 112 13
14 Tool, Shop, and Garage Equip. 394 44,040 44,040 2,350 14
15 Laboratory Equipment 395 36,549 36,549 1,950 15
16 Power Operated Equipment 396 7,355 7,355 392 16
17 Communication Equipment 397 209,094 209,094 11,157 17
18 Telemetry Equipment 397.2 (2,241) (2,241) (120) 18
19 Miscellaneous Equipment 398 162,783 162,783 8,686 19
20 Total General Plant $ 1,448,860 $ 1,448,860 $ 77,309 20
21 Total $ 11,599,289 § 11,599,289 $ 618,918 21
Stmt N, Sh 8, Ln 9(h)
22 4-Factor 5.34% 22
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SCHEDULE G-3

SOUTHWEST GAS CORPORATION
NORTHERN NEVADA
DESCRIPTION OF DEPRECIATION METHODS

Southwest Gas Corporation (Southwest Gas or Company) utilizes the straight-line
method of depreciation accounting. Under this method, the net unrecovered
investment is spread in equal amounts over the remaining life of the assets. The
net unrecovered investment is the gross investment, less the estimated future
salvage, plus the estimated future cost of removal, less the accumulated reserve
for depreciation. The currently existing depreciation rates are calculated based on
the use of the straight-line method, average life group procedure, and remaining
life technique. Amortization accounting is utilized for certain general plant
accounts, for which the accrual rates will be based on amortization periods relating

to the property within those accounts.

The current month’s depreciation is calculated by applying one-twelfth of the
annual depreciation rates approved by the Public Utilities Commission of Nevada
(PUCN or Commission) at the primary account level to the prior month’s asset
balance. The primary account level is recorded initially in Account 106, Completed
Construction Not Classified, and then transferred to Account 101, Gas Plant in
Service. The monthly accrual is recorded by debiting FERC account 403,
Depreciation Expense, and crediting FERC account 108, Accumulated Provision

for Depreciation of Gas Utility Plant.

SHEET 1 OF 6
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SCHEDULE G-3

As ordered in Docket Nos. 93-3003/3004, Account 403, Depreciation Expense, is
credited or reduced monthly by a percentage of the computed depreciation
expense for: Account 392.11, Transportation Equipment — Light; 392.12,
Transportation Equipment — Heavy; and Account 396, Power Operated
Equipment. This percentage is based on the historical use of those items in capital
projects for the year. The percentage utilized in the test year is 18 percent for

Northern Nevada.

The current depreciation rates were approved by the Commission in Docket No.
18-05031 to be effective January 2019. The current depreciation rates used by

the Company can be seen on Schedule G-3, Sheet 3.
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SCHEDULE G-3

SHEET 3 OF 6
SOUTHWEST GAS CORPORATION
NORTHERN NEVADA
DEPRECIATION AND AMORTIZATION RATES
Line Account Current Proposed Line
No. Description Number Rate Rate No.
(a) (b) (c) (d)
11
Intangible Plant
1 Organization 301 N/A N/A 1
2 Franchise and Consents 302 Amortized Amortized 2
3 Miscellaneous Intangible 303 Amortized Amortized 3
Transmission Plant
4 Land and Land Rights 374.1 N/A N/A 4
5 Rights of Way 374.2 1.11% 1.11% 5
6 Structures and Improvements 375 0.00% 0.00% 6
7 Mains 376 1.94% 1.94% 7
8 Measuring and Reg. Stations 378 2.22% 2.22% 8
9 Services 380 1.59% 1.59% 9
10 Meters 381 2.98% 2.98% 10
11 Industrial Measuring and Reg. Sta. 385 2.14% 2.14% 11
12 Miscellaneous Equipment 387 2.32% 2.32% 12
General Plant
13 Land and Land Rights 389 N/A N/A 13
14 Structures and Improv - Co. Owned 390.1 2.17% 217% 14
15 Structures and Improv - Leasehold 390.2 2.33% 2.33% 15
16 Office Furniture and Fixtures 391 5.00% 5.00% 16
17 Computer Software and Hardware 391.1 19.80% 19.80% 17
18 Transportation Equipment - Light 392.11 10.75% 10.75% 18
19 Transportation Equipment - Heavy 392.12 6.20% 6.20% 19
20 Stores Equipment 393 5.00% 5.00% 20
21 Tool, Shop, and Garage Equip. 394 5.00% 5.00% 21
22 Laboratory Equipment 395 5.00% 5.00% 22
23 Power Operated Equipment 396 5.73% 5.73% 23
24 Communication Equipment 397 6.67% 6.67% 24
25 Telemetry Equipment 397.2 0.00% 0.00% 25
26 Miscellaneous Equipment 398 6.67% 6.67% 26

[1] Source: Company Records
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S

SOUTHWEST GAS CORPORATION
SYSTEM ALLOCABLE PLANT
DESCRIPTION OF DEPRECIATION METHODS

Southwest Gas Corporation (Southwest Gas or Company) utilizes the straight-line
method of depreciation accounting. Under this method, the net unrecovered
investment is spread in equal amounts over the remaining life of the assets. The
net unrecovered investment is the gross investment, less the estimated future
salvage, plus the estimated future cost of removal, less the accumulated reserve
for depreciation. The currently existing depreciation rates are calculated based on
the use of the straight-line method, average life group procedure, and remaining
life technique. Amortization accounting is utilized for certain general plant
accounts, for which the accrual rates will be based on amortization periods relating

to the property within those accounts.

The current month’s depreciation is calculated by applying one-twelfth of the
annual depreciation rates approved by the Public Utilities Commission of Nevada
(PUCN or Commission) at the primary account level to the prior month’s asset
balance. The primary account level is recorded initially in Account 106, Completed
Construction Not Classified, and then transferred to Account 101, Gas Plant in
Service. The monthly accrual is recorded by debiting FERC account 403,
Depreciation Expense, and crediting FERC account 108, Accumulated Provision

for Depreciation of Gas Utility Plant.

CHEDULE G-3
SHEET 4 OF 6
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SCHEDULE G-3
SHEET 5 OF 6

The current depreciation rates were approved by the Commission in Docket No.
18-05031 and were effective January 2019. The current depreciation rates used

by the Company can be seen on Schedule G-3, Sheet 6.
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SCHEDULE G-3

SHEET 6 OF 6
SOUTHWEST GAS CORPORATION
SYSTEM ALLOCABLE
DEPRECIATION AND AMORTIZATION RATES
Line Account Current Proposed Line
No. Description Number Rate Rate No.
(a) (b) (c) (d)
11
Intangible Plant
1 Organization 301 N/A N/A 1
2 Miscellaneous Intangible 303 Amortized Amortized 2
General Plant

3 Land and Land Rights 389 N/A N/A 3
4 Structures and Improv - Co. Owned 390.1 2.25% 2.25% 4
5 Structures and Improv - Leasehold 390.2 12.31% 12.31% 5
6 Office Furniture and Fixtures 391 6.67% 6.67% 6
7 Computer Software and Hardware 391.1 19.80% 19.80% 7
8 Transportation Equipment - Light 392.11 10.13% 10.13% 8
9 Transportation Equipment - Heavy 392.12 6.00% 6.00% 9
10 Transportation Equipment - Aircraft 392.21 4.00% 4.00% 10
11 Stores Equipment 393 6.67% 6.67% 11
12 Tool, Shop, and Garage Equip. 394 6.67% 6.67% 12
13 Laboratory Equipment 395 5.00% 5.00% 13
14 Power Operated Equipment 396 5.67% 5.67% 14
15 Communication Equipment 397 6.67% 6.67% 15
16 Telemetry Equipment 397.2 16.67% 16.67% 16
17 Miscellaneous Equipment 398 6.67% 6.67% 17

[1] Source: Company Records
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SCHEDULE G-4

SHEET 1 OF 4
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SCHEDULE G-5

SHEET 1 OF 2
SOUTHWEST GAS CORPORATION
NORTHERN NEVADA
LEAD LAG STUDY
FOR THE TWELVE MONTHS ENDED MAY 31, 2021
Line Test Year Line
No. Description Reference Cost Lead Days Dollar Days No.
(a) (b) (c) (d) (e)
(c)* (d)
Cash Working Capital

1 Cost of Gas 1] $ 71,117,929 4175 $ 2,969,163,880 1
2 Labor and Benefits Expense 12,285,633 11.98 147,154,307 2
3 Pension Costs Charged to O&M 1,415,301 0.00 0 3
4 Prepayments Amortized to O&M 1,709,907 0.00 0 4
5 Uncollectible Accounts Expense 112,433 90.83 10,212,672 5
6 Other O&M Expense 6,799,338 23.50 159,781,889 6
7 Total O&M Expense WPG-5TY,Sh29 $ 93,440,541 35.17 $ 3,286,312,748 7
8 Interest StmtM, Sh1,Ln14 $ 3,267,229 88.63 $ 289,570,195 8
9 Taxes Other than Income Taxes Stmt H, Sh 1 2,504,259 39.95 100,036,424 9
10 Income Taxes - Current StmtM, Sh 1, Ln 11 1,026,014 36.50 37,449,495 10
11 Total SumLns 7 - 10 $ 100,238,044 37.05 $§ 3,713,368,862 11
12 Number of Days in Test Period 365 12
13 Average Daily Operating Expense Ln11/Ln 12 $ 274,625 13
14 Lag in Receipt of Revenue 38.40 14
15 Net Revenue Lag (Expense Lead) Ln 14(d) - Ln 11(d) 1.35 15
16 Cash Working Capital for Operating Expense Ln13*Ln 15 $ 371,399 16
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SCHEDULE G-5

SHEET 2 OF 2
SOUTHWEST GAS CORPORATION
NORTHERN NEVADA
LEAD LAG STUDY
FOR THE CERTIFICATION PERIOD ENDED NOVEMBER 30, 2021
Line Certification Line
No. Description Reference Cost Lead Days Dollar Days No.
(a) (b) (c) (d) (e)
(c)* (d)
Cash Working Capital
1 Cost of Gas 1] $ 71,394,209 4175 $ 2,980,698,532 1
2 Labor and Benefits Expense 12,600,833 11.98 150,932,057 2
3 Pension Costs Charged to O&M 1,415,301 0.00 0 3
4 Prepayments Amortized to O&M 1,709,907 0.00 0 4
5 Uncollectible Accounts Expense 112,433 90.83 10,212,672 5
6 Other O&M Expense 6,112,513 23.50 143,641,754 6
7 Total O&M Expense WP G-5Cert,Sh3  $ 93,345,196 35.20 $ 3,285,485,015 7
8 Interest StmtM, Sh1,Ln14 § 3,319,023 87.89 $ 291,711,795 8
9 Taxes Other than Income Taxes Stmt H, Sh 1 2,730,535 39.95 109,075,364 9
10 Income Taxes - Current StmtM, Sh 1, Ln 11 974,639 36.50 35,574,339 10
11 Total SumLns 7 - 10 $ 100,369,393 37.08 $§ 3,721,846,513 11
12 Number of Days in Certification Period 365 12
13 Average Daily Operating Expense Ln11/Ln 12 $ 274,985 13
14 Lag in Receipt of Revenue 38.40 14
15 Net Revenue Lag (Expense Lead) Ln 14(d) - Ln 11(d) 1.32 15
16 Cash Working Capital for Operating Expense Ln13*Ln 15 $ 361,990 16
Stmt G, Sh 1, Ln 5(g)
Other Working Capital Required
17 Account 135 Working Funds $ 0 17
18 Account 165 Prepayments 1,292,268 18
19 Account 165 Expenses Reclassified to Prepays 1,964 19
20 Account 174 Equity in Employee Homes 0 20
21 Account 182 Other Regulatory Assets 961,808 21
22 Account 186 Misc. Deferred Debits 48,356 22
23 Account 190 Alternative Minimum Tax 0 23
24 Account 228 Injuries and Damages Reserve (65,337) 24
25 Account 242 Other Accrued Liabilities 5,744,997 25
26 Account 242 Accrued SERP (1,194,927) 26
27 Account 253 Deferred Compensation (1,804,219) 27
28 Account 254 Other Regulatory Liabilities 0 28
29 Total Other Working Capital Required Sum Lns 17 - 28 $ 4,984,909 29
Stmt G, Sh 1, Ln 6(g)
30 Total Working Capital Requirements Ln 16 +Ln 29 $ 5,346,899 30

[1] Gas Costs adjusted for present volumes and rates.
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SCHEDULE G-6
SHEET 1 OF 2

SOUTHWEST GAS CORPORATION
NORTHERN NEVADA
CUSTOMER ADVANCES
FOR THE THIRTEEN MONTHS ENDED MAY 31, 2021

Line Line
No. Description Reference Amount No.
(a) (b) (c)

Company Records

1 May 2020 $ 4,222,193 1
2 June 2020 4,261,970 2
3 July 2020 4,280,036 3
4 August 2020 4,356,586 4
5 September 2020 4,485,914 5
6 October 2020 4,648,663 6
7 November 2020 4,663,403 7
8 December 2020 4,783,051 8
9 January 2021 4,747,780 9
10 February 2021 5,009,253 10
11 March 2021 5,084,165 11
12 April 2021 5,359,186 12
13 May 2021 5,473,099 13
14 Thirteen Month Total SumLns 1thru13 $ 61,375,298 14
15 Thirteen Month Average Ln 14 /13 $ 4,721,177 15
16 Test Year Customer Advances Ln 13 $ 4,721,177 16

Stmt G, Sh 1, Ln 7(c)
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SCHEDULE G-6
SHEET 2 OF 2

SOUTHWEST GAS CORPORATION
NORTHERN NEVADA
CUSTOMER ADVANCES
FOR THE THIRTEEN MONTHS ENDED NOVEMBER 30, 2021

Line Line
No. Description Reference Amount No.
(a) (b) (c)

Company Records

1 November 2020 $ 4,663,403 1
2 December 2020 4,783,051 2
3 January 2021 4,747,780 3
4 February 2021 5,009,253 4
5 March 2021 5,084,165 5
6 April 2021 5,359,186 6
7 May 2021 5,473,099 7
8 June 2021 5,516,487 8
9 July 2021 5,516,487 9
10 August 2021 5,516,487 10
11 September 2021 5,516,487 11
12 October 2021 5,516,487 12
13 November 2021 5,516,487 13
14 Thirteen Month Total Sum Lns 1thru 13 $ 68,218,858 14
15 Thirteen Month Average Ln 14 /13 $ 5,247,604 15
16 Certification Customer Advances Ln 15 $ 5,247,604 16

Stmt G, Sh 1, Ln 7(g)
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STATEMENT H

SHEET 6 OF 6
SOUTHWEST GAS CORPORATION
NORTHERN NEVADA
COMPUTATION OF GROSS REVENUE CONVERSION FACTOR
Line Line
No. Description Reference Amount No.
(a) (b) (c)

1 Gross Operating Revenues $ 1,000.00 1

2 Less: Uncollectibles Sch H-7, Sh 1 0.2550% 2
3 Subtotal Ln1*(1-Ln 2) $ 997.45 3

4 Less: Mill Assessment 0.388% 4
5 Subtotal Ln3-(Ln3*Ln4) $ 993.58 5

6 Less: Federal Income Tax Stmt M, Sh 1 21.00% 6
7 Total Ln5-(Ln5*Ln 6) $ 784.93 7

8 Gross Revenue Conversion Factor Lh1/Ln7 1.2740 8

136

NNV 2021 Deficiency H.xlsm HI GRCF



SCHEDULE H-1

SHEET 1 OF 1
SOUTHWEST GAS CORPORATION
NORTHERN NEVADA
SALES AND TRANSPORTATION QUANTITY AND REVENUES
FOR THE TWELVE MONTHS ENDED MAY 31, 2021
ADJUSTMENT NO. 1
Line Recorded Increase/ Test Year Line
No. Description 5/31/2021 (Decrease) As Adjusted No.
(a) (b) (c) (d)
Sch J-2, Sh 1 (d) - (b) Sch J-1,Sh 8
and Sh 11
1 Sales Volumes (Therms) 97,667,748 262,505 97,930,253 1
2 Transportation Volumes (Therms) 58,828,460 (14,207,647) 44,620,813 2
3 Total Volumes (Therms) 156,496,208 (13,945,142) 142,551,066 3
4 Revenue $ 100,615,683 $ (56,520,706) $ 44,094,977 4
5 Total Revenue Adjustment (56,520,706) 5
Stmt H, Sh 2
Col (b)
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SCHEDULE H-2

SHEET 1 OF 1
SOUTHWEST GAS CORPORATION
NORTHERN NEVADA
REMOVE GAS COST
FOR THE TWELVE MONTHS ENDED MAY 31, 2021
ADJUSTMENT NO. 2
Line Increase/ Line
No. Description Account Amount No.
(a) (b) (c)
Gas Supply Expenses
1 Natural Gas Transmission Line Purchases 803 $ (45,479,057) 1
2 Purchased Gas Cost Adjustments 805.1 15,725,776 2
3 Gas Withdrawn from Storage 808.1 (648,609) 3
4 Gas Delivered to Storage 808.2 558,395 4
5 Gas Used for Compressor Station Fuel 810 0 5
6 Total Other Gas Supply Expenses $ (29,843,495) 6
Transmission Expenses
7 Transmission and Compression of Gas by Others 858 $ (25,677,609) 7
8 Total Gas Cost Removed $ (55,521,104) 8
Stmt H, Sh 2
Col (c)
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SOUTHWEST GAS CORPORATION
NORTHERN NEVADA
LABOR AND LABOR LOADING ANNUALIZATION
ADJUSTMENT NO. 3

NNV 2021 Deficiency H.xlsm

Line Labor Line
No. Description Labor Loading Total No.
(a) (b) (c) (d)
WP H-3, Sh 1 WP H-3, Sh 1 (b) + (c)
thru Sh 3, Col(h) thru Sh 3, Col(i)
Operations
1 Account 813 5225 $ 534 $ 5,759 1
2 Account 840 0 0 0 2
3 Account 841 0 0 0 3
4 Account 850 0 0 0 4
5 Account 851 0 0 0 5
6 Account 852 0 0 0 6
7 Account 853 0 0 0 7
8 Account 856 0 0 0 8
9 Account 857 0 0 0 9
10 Account 859 0 0 0 10
11 Account 870 (95,738) (25,119) (120,857) 11
12 Account 871 4,977 480 5,457 12
13 Account 874 (33,220) (8,656) (41,876) 13
14 Account 875 0 0 0 14
15 Account 878 (63,483) (16,337) (79,820) 15
16 Account 879 (44,513) (12,991) (57,503) 16
17 Account 880 (31,275) (8,196) (39,471) 17
18 Account 901 1,354 (914) 441 18
19 Account 902 (13,151) (3,391) (16,542) 19
20 Account 903 27,807 1,643 29,450 20
21 Account 905 0 0 0 21
22 Account 908 0 0 0 22
23 Account 910 0 0 0 23
24 Account 920 (139,085) (58,365) (197,450) 24
25 Account 922 15,327 6,432 21,759 25
26 Account 930.2 0 0 0 26
27 Total Operations (365,773) $ (124,880) $ (490,653) 27
Maintenance
28 Account 861 0s$ 0% 0 28
29 Account 863 0 0 0 29
30 Account 864 0 0 0 30
31 Account 865 0 0 0 31
32 Account 866 0 0 0 32
33 Account 885 (11,794) (3,163) (14,957) 33
34 Account 886 (35) 9) (44) 34
35 Account 887 (28,814) (7,484) (36,298) 35
36 Account 889 (9,076) (2,344) (11,419) 36
37 Account 892 (23,382) (6,090) (29,472) 37
38 Account 893 (5,334) (1,392) (6,725) 38
39 Account 894 0 0 0 39
40 Account 935 - Direct (926) (239) (1,165) 40
41 Account 935 - System Alloc. (2,304) (966) (3,270) 41
42 Total Maintenance (81,663) $ (21,687) $ (103,351) 42
43 Total O&M (447,436) $ (146,568) $ (594,004) 43
Stmt H, Sh 2
Col (d)
Functionalization
44 Other Gas Supply 5225 $ 534 $ 5,759 44
45 Storage 0 0 0 45
46 Transmission 0 0 0 46
47 Distribution (341,684) (91,301) (432,985) 47
48 Customer Accounts 16,010 (2,661) 13,349 48
49 Customer Service & Info. 0 0 0 49
50 Sales 0 0 0 50
51 A&G - Direct (926) (239) (1,165) 51
52 A&G - Sys. Alloc. (126,062) (52,900) (178,962) 52
53 Total (447,436) $ (146,568) $ (594,004) 53

To annualize labor and benefits at May 31, 2021.
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SCHEDULE H-4

SHEET 1 OF 1
SOUTHWEST GAS CORPORATION
NORTHERN NEVADA
CALL CENTER AND CUSTOMER SUPPORT ALLOCATION
FOR THE TWELVE MONTHS ENDED MAY 31, 2021
ADJUSTMENT NO. 4
Line Account Line
No. Description Number Amount No.
(a) (b) (c)
WP H-4, Sh 1
1 Call Center and Customer Support Allocation 903 $ (62,934) 1
Stmt H, Sh 2
Col (e)

NNV 2021 Deficiency H.xlsm
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SCHEDULE H-7

SHEET 1 OF 1
SOUTHWEST GAS CORPORATION
NORTHERN NEVADA
UNCOLLECTIBLES EXPENSE ANNUALIZATION AND NORMALIZATION
ADJUSTMENT NO. 7
Line Account Line
No. Description Reference Number Amount No.
(a) (b) (c) (d)
1 Margin at Present Rates Stmt H, Sh 1 $ 44,094,977 1
2 Write-Off Percent of Revenue WP H-7, Sh 1 0.2550% 2
3 Annualized Uncollectible Expense Ln1*Ln2 $ 112,433 3
4 Less: Test Year Recorded Stmt K, Sh 1, Ln 4(c) 904 309,213 4
5 Adjustment Ln3-Ln4 904 $ (196,779) 5
Stmt H, Sh 2
Col (h)
NNV 2021 Deficiency H.xlsm Uncoll
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SCHEDULE H-8

SHEET 1 OF 1
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SCHEDULE H-9

SHEET 1 OF 2
SOUTHWEST GAS CORPORATION
NORTHERN NEVADA
SELF-INSURED RETENTION NORMALIZATION
FOR THE TWELVE MONTHS ENDED MAY 31, 2021
ADJUSTMENT NO. 9
Line Account Line
No. Description Reference Number Amount No.
(a) (b) (c) (d)
1 Northern Nevada Sch H-9, Sh 2, Ln 7(c) 925 % 6,750 1
2 System Allocable Sch H-9, Sh 2, Ln 7(d) 925 % 115,885 2
3 Less: MMF Allocation Stmt N, Sh 10, Ln 7(i)+(j) 4.46% 3
4 Adjustment after MMF Allocation Ln2*(1-Ln3) $ 110,716 4
5 NNV 4-Factor Stmt N, Sh 8, Ln 9(h) 5.34% 5
6 Adjustment Allocated to NNV Ln4*Ln5 $ 5,908 6
7 Total Adjustment Ln1+Ln6 $ 12,658 7
Stmt H, Sh 2
Col (j)
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SCHEDULE H-9

SHEET 2 OF 2
SOUTHWEST GAS CORPORATION
NORTHERN NEVADA
SELF-INSURED RETENTION NORMALIZATION
ADJUSTMENT NO. 9
Line NNV System Line
No. Description Reference Direct Allocable No.
(a) (b) (c) (d)
Claims Paid
1 < $1,000,000 WP H-9,Sh1,Ln11 $ 67,500 $ 1,658,854 1
2 at $1,000,000 WP H-9, Sh 1, Ln 22 0 0 2
3 $4,000,000 Aggregate WP H-9, Sh 1, Ln 33 0 0 3
4 Total Claims Paid Sumlns1-3  $ 67,500 $ 1,658,854 4
5 10-Year Average Ln4 /10 $ 6,750 $ 165,885 5
6 Recorded During Test Year Company Records 0 50,000 6
7 Adjustment Ln5-Ln6 $ 6,750 $ 115,885 7
Sch H-9, Sh 1 Sch H-9, Sh 1
Ln 1(d) Ln 2(d)
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SCHEDULE H-10

SHEET 1 OF 1
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SCHEDULE H-11

SHEET 1 OF 1
SOUTHWEST GAS CORPORATION
NORTHERN NEVADA
AMERICAN GAS ASSOCIATION DUES
REMOVE LOBBYING PERCENTAGE OF DUES
FOR THE TWELVE MONTHS ENDED MAY 31, 2021
ADJUSTMENT NO. 11
Line Account Line
No. Description Reference Number Amount No.
(a) (b) (c) (d)
1 2021 AGA Dues Company Records 9302 $ 664,594 1
2 Lobbying Percentage AGA Records -3.80% 2
3 Lobbying Portion of AGA Dues Ln1*Ln2 $ (25,255) 3
4 Less: MMF Allocation Stmt N, Sh 10, Ln 7(i)+(j) 4.46% 4
5 Adjustment after MMF Allocation Ln3*(1-Ln4) $ (24,128) 5
6 NNV 4-Factor Stmt N, Sh 8, Ln 9(h) 5.34% 6
7 Adjustment Allocated to NNV Ln5*Ln6 $ (1,287) 7
StmtH, Sh 3
Col (b)

NNV 2021 Deficiency H.xlsm
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SCHEDULE H-12

SHEET 1 OF 1
SOUTHWEST GAS CORPORATION
NORTHERN NEVADA
REMOVE BOARD OF DIRECTORS INTEREST
FOR THE TWELVE MONTHS ENDED MAY 31, 2021
ADJUSTMENT NO. 12
Line Account Line
No. Description Reference Number Amount No.
(a) (b) (c) (d)
1 Board of Directors Interest Company Records 930.2 $ (705,648) 1
2 Less: MMF Allocation Stmt N, Sh 10, Ln 7(i)+(j) 4.46% 2
3 Adjustment after MMF Allocation Ln1*(1-Ln2) $ (674,172) 3
4 NNV 4-Factor Stmt N, Sh 8, Ln 9(h) 5.34% 4
5 Adjustment Allocated to NNV Ln3*Ln4 $ (35,973) 5
StmtH, Sh 3
Coal (c)

To remove interest earned by Southwest Gas' current and past directors on deferred compensation and annuities

from test year expenses in compliance with the Order in Docket Nos. 93-3003/3004.
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SCHEDULE H-13

SHEET 1 OF 1
SOUTHWEST GAS CORPORATION
NORTHERN NEVADA
REMOVE COMMITMENT FEES RELATED TO SHORT-TERM DEBT
FOR THE TWELVE MONTHS ENDED MAY 31, 2021
ADJUSTMENT NO. 13
Line Account Line
No. Description Reference Number Amount No.
(a) (b) () (d)
1 Commitment Fees- Short-Term Debt Company Records 9302 $ (290,213) 1
2 Less: MMF Allocation Stmt N, Sh 10, Ln 7(i)+(j) 4.46% 2
3 Adjustment after MMF Allocation Ln1*(1-Ln2) $ (277,268) 3
4 NNV 4-Factor Stmt N, Sh 8, Ln 9(h) 5.34% 4
5 Adjustment Allocated to NNV Ln3*Ln4 $ (14,795) 5
StmtH, Sh 3
Col (d)

To remove commitment fees related to short-term debt from test year expenses
in compliance with the Order in Docket Nos. 93-3003/3004.
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SCHEDULE H-14

SHEET 1 OF 1
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SCHEDULE H-15

SHEET 1 OF 1
SOUTHWEST GAS CORPORATION
NORTHERN NEVADA
CORPORATE HEADQUARTERS - GENERAL PLANT MAINTENANCE COST
ADJUSTMENT NO. 15
Line Account Line
No. Description Reference Number Amount No.
(a) (b) (c) (d)
1 Test Year Durango Maintenance Expense Company Records 935 $ 708,011 1
2 Remove: Durango Maintenance Expense allocated to Centuri [1] Ln1*(-11%) 935 $ (77,881) 2
3 Remove: Spring Mountain Maintenance Expense [2] Company Records 935 (2,964,911) 3
4 Adjustment Ln2+Ln3 $ (3,042,792) 4
5 Less: MMF Allocation Stmt N, Sh 10, Ln 7(i)+(j) 4.46% 5
6 Adjustment after MMF Allocation Ln4*(1-Ln5) $ (2,907,064) 6
7 NNV 4-Factor Stmt N, Sh 8, Ln 9(h) 5.34% 7
8 Adjustment Allocated to NNV Ln6*Ln7 $ (155,116) 8
Stmt H, Sh 3
Col (f)

[1] To remove 11% of Test Year Durango campus maintenance expenses for allocation to Centuri.
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SCHEDULE H-16

SHEET 1 OF 2
SOUTHWEST GAS CORPORATION
NORTHERN NEVADA
DEPRECIATION AND AMORTIZATION EXPENSE ANNUALIZATION
FOR THE TWELVE MONTHS ENDED MAY 31, 2021
ADJUSTMENT NO. 16
Adjusted
Gas Plant Depreciation/ Annualized Annualized Recorded
Line Account  as Adjusted at Amortization Depreciation/ Expense Depreciation/ Depreciation/ Test Year Line
No. Description Number 5/31/2021 Rate Amortization Percent Amortization Amortization Adjustment No.
(a) (b) (c) (d) (e) ® ()] (h) (i)
Sch G-1, Sh 11 Sch G-3,5h 3 (©)*(d) ©*) SchG-2,Sh 5 (@)-(h)
Col (e) Col (c) Col (d)
Intangible Plant
1 Organization 301 $ 0 N/A $ 0 100% $ 0% 0% 0 1
2 Franchise and Consents 302 61,157 Amortized 0 100% 0 0 0 2
3 Miscellaneous Intangible 303 28,635 Amortized 0 100% 0 0 0 3
4 Total Intangible Plant $ 89,792 $ 0 $ 0$ 0$ 0 4
Transmission Plant
5 Land & Land Rights 365.1 § 0 N/A $ 0 100% $ 0% 0% 0 5
6 Rights of Way 365.2 0 N/A 0 100% 0 0 0 6
7 Structures - Compressor Stations 366.1 0 N/A 0 100% 0 0 0 7
8 Structures 366.2 0 N/A 0 100% 0 0 0 8
9 Mains 367 0 N/A 0 100% 0 0 0 9
10 Mains - Bridge 367.2 0 N/A 0 100% 0 0 0 10
11 Compressor Stations 368 0 N/A 0 100% 0 0 0 11
12 Measuring and Reg. Stations 369 0 N/A 0 100% 0 0 0 12
13 Communication Equipment 370 0 N/A 0 100% 0 0 0 13
14 Other Equipment 371 0 N/A 0 100% 0 0 0 14
15 Total Transmission Plant $ 0 $ 0 $ 0$ 0s$ 0 15
Distribution Plant
16 Land & Land Rights 3741 $ 950 N/A $ 0 100% $ 0$ 0$ 0 16
17 Rights of Way 374.2 33,285 1.11% 369 100% 369 276 93 17
18 Structures & Improvements 375 0 0.00% 0 100% 0 0 0 18
19 Mains 376 137,974,128 1.94% 2,676,698 100% 2,676,698 2,682,628 (5,930) 19
20 Measuring and Reg. Stations 378 6,135,595 2.22% 136,210 100% 136,210 134,864 1,346 20
21 Services 380 84,089,977 1.59% 1,337,031 100% 1,337,031 1,303,680 33,351 21
22 Meters 381 39,634,839 2.98% 1,181,118 100% 1,181,118 1,141,639 39,479 22
23 Industrial Measuring and Reg. Sta. 385 2,182,852 2.14% 46,713 100% 46,713 45,221 1,492 23
24 Miscellaneous Equipment 387 5,649 2.32% 131 100% 131 131 0) 24
25 Total Distribution Plant $ 270,057,276 $ 5,378,271 $ 5,378,271 $ 5,308,439 $ 69,831 25
General Plant
26 Land & Land Rights 389 § 3,648,426 N/A $ 0 100% $ 0$ 0$ 0 26
27 Structures & Improv - Co. Owned 390.1 18,858,752 2.17% 409,235 100% 409,235 433,909 (24,674) 27
28 Structures & Improv - Leasehold 390.2 36,499 2.33% 850 100% 850 850 0 28
29 Office Furniture & Fixtures 391 1,634,888 5.00% 81,744 100% 81,744 81,556 188 29
30 Computer Software & Hardware 391.1 1,278,926 19.80% 253,227 100% 253,227 265,500 (12,273) 30
31 Transportation Equipment - Light 392.11 3,566,277 10.75% 383,375 84.91% 4] 325,541 383,658 (58,117) 31
32 Transportation Equipment - Heavy 392.12 3,446,167 6.20% 213,662 84.91% 11 181,431 225,159 (43,729) 32
33 Stores Equipment 393 280,268 5.00% 14,013 100% 14,013 14,066 (63) 33
34 Tool, Shop, & Garage Equip. 394 1,599,355 5.00% 79,968 100% 79,968 79,120 848 34
35 Laboratory Equipment 395 109,685 5.00% 5,484 100% 5,484 5,484 (0) 35
36 Power-Operated Equipment 396 1,587,380 5.73% 90,957 84.91% 11 77,236 91,458 (14,222) 36
37 Communication Equipment 397 1,283,328 6.67% 85,598 100% 85,598 83,054 2,544 37
38 Telemetry Equipment 397.2 0 0.00% 0 100% 0 0 0 38
39 Miscellaneous Equipment 398 932,189 6.67% 62,177 100% 62,177 49,888 12,289 39
40 Total General Plant $ 38,262,139 $ 1,680,292 $ 1,576,505 $ 1,713,704 $ (137,199) 40
41 Total Depreciation $ 308,282,916 $ 7,057,712 $ 6,953,925 $ 7,021,292 $ (67,367) 41
42 Total Amortization 126,290 850 850 850 0 42
43 Total Depreciation and Amortization $ 308, 06 $ 7,058,562 $ 6,954,776 $ 7,022,143 $ (67,367) 43
StmtH, Sh 3
Col (g)

[1] Depreciation expense is being reduced by the amount transferred to capital per WP Sch H-16.
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SCHEDULE H-16

SHEET 2 OF 2
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