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In the Matter of the Application of Southwest|
Gas Corporation for the Establishment of Just
and Reasonable Rates and Charges Designed DOCKET NO. G-01551A-26-0018
to Realize a Reasonable Rate of Return on the
Fair Value of the Properties of Southwest Gas
Corporation Devoted to Its Arizona Operations

APPLICATION
1. Introduction.

1.1. Southwest Gas Corporation (Southwest Gas or Company) hereby submits to
the Arizona Corporation Commission (Commission) its application requesting approval of
an increase in the retail natural gas utility service rates in its Arizona rate jurisdiction due to
a revenue deficiency of approximately $101 million or 10.41% percent over current
revenues. As set forth more fully in the supporting testimony, currently effective rates are
based upon the Company’s level of operating expenses for the twelve months ended
October 31, 2023. The Company’s proposal to increase revenues is necessary to reflect
changes in the Company’s operating expenses, as well as the significant capital
investments the Company has made in its Arizona natural gas distribution system since the
end of the test period contemplated in its last general rate case (GRC) filed in February
2024, neither of which are presently reflected in rates.” Additionally, Southwest Gas seeks
approval to implement its proposed Rate Adjustment Mechanism (RAM), as described more
fully below, to adjust rates annually to reflect changes in the Company’s cost of service.

Additionally, the Company proposes continuation of its currently approved rate design,

' Southwest Gas' last GRC filing, Docket G-01551A-23-0341, had a test year ending October 31, 2023,
with a post-test year period ending October 31, 2024, for certain non-revenue producing plant.
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currently authorized Basic Service Charges for all customer classes, and requests approval
of its proposed tariff modifications which are described in more detail below.

1.2. This application is based upon and supported by the material facts, points
and authorities, and all other information contained herein, the supporting testimony and
schedules submitted herewith, and such other matters as may be presented to the
Commission at the time of any hearing on this application. In support of its application,
Southwest Gas further states as follows:

2. Applicant.

2.1  Southwest Gas is a corporation in good standing under the laws of the state
of Arizona, and is a corporation duly organized, validly existing, and qualified to transact
intrastate business.

2.2 Southwest Gas’ corporate offices are located at 8360 South Durango Drive
P.O. Box 98510, Las Vegas, Nevada 89113. Communications regarding this application
should be addressed to:

Andrew V. Hall, Esq.

Assistant General Counsel
Southwest Gas Corporation
P.O. Box 98510

Las Vegas, Nevada 89193-8510
Telephone: (702) 281-2360
Email: andrew.hall@swgas.com

Matthew D. Derr

Vice President/Regulation & Gov.
Affairs

Southwest Gas Corporation

1600 E. Northern Avenue

Phoenix, Arizona 85020

Telephone: (602) 395-4058

Email: matt.derr@swgas.com

Doran A. Miller Anthony R. Sassi, Esq.

Manager/Regulation & Gov. Affairs
Southwest Gas Corporation

1600 E. Northern Avenue

Phoenix, Arizona 85020
Telephone: (725) 325-0903

Email: doran.miller@swgas.com

I
I
I
I
I

Associate General Counsel
Southwest Gas Corporation

P.O. Box 98510

Las Vegas, Nevada 89193-8510
Telephone: (702) 364-3357

Email: anthony.sassi@swgas.com
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Vincent J. Vitatoe, Esq.

Associate General Counsel
Southwest Gas Corporation

P.O. Box 98510

Las Vegas, Nevada 89193-8510
Telephone: (702) 275-5688

Email: vincent.vitatoe@swgas.com

With a copy to: regserve@swgas.com

2.3  Southwest Gas is a public utility subject to the jurisdiction of the Commission
pursuant to Article XV of the Arizona Constitution and the applicable provisions of Title 40
of the Arizona Revised Statutes (A.R.S.). Southwest Gas is engaged in the retail
distribution, transportation and sale of natural gas for domestic, commercial, agricultural,
and industrial uses. Southwest Gas currently serves approximately 2 million customers in
Arizona, California, and Nevada. Approximately 54 percent, or 1.2 million, of the
Company’s customers are located in the state of Arizona, including portions of Cochise,
Gila, Graham, Greenlee, La Paz, Maricopa, Mohave, Pima, Pinal and Yuma counties. For
operational purposes, Southwest Gas' Central Arizona Division is headquartered in
Phoenix, and its Southern Arizona Division is headquartered in Tucson.

3. Authority.

3.1. Southwest Gas submits this application pursuant to Article XV, Sections 3
and 14, of the Arizona Constitution, Sections 40-250 and 40-251 of the A.R.S., as well as
other applicable provisions of A.R.S. Title 40, and Section R14-2-103 of the Arizona
Administrative Code (A.A.C.). The Application consists of three volumes, organized as
follows: Volume | contains the application, proposed tariff sheets and current tariff sheets;
Volume Il contains the prepared direct testimony supporting the relief requested herein; and
Volume Il contains supporting schedules. Southwest Gas is a Class A utility, as defined
by A.A.C. R14-2-103. Accordingly, the schedules required by A.A.C. R14-2-103 are

included herewith as Volume Il of this application.
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4. Brief Overview of Application.

41 Southwest Gas’ requested revenue increase is necessary to maintain and
provide safe and reliable natural gas service to its Arizona customers at a level those
customers both expect and are entitled to receive. Southwest Gas’ application includes
only those proposals it believes necessary to provide safe and reliable service at
reasonable rates.

4.2 Southwest Gas requests authorization to increase its retail rates in Arizona
to recover its revenue deficiency of approximately $101 million.

4.3 Southwest Gas seeks approval to implement its proposed RAM, as
discussed herein, and to continue its existing Commission-approved rate design, including
the currently authorized Basic Service Charges.

44  Southwest Gas proposes 35 changes to its Arizona Gas Tariff No. 7 in
addition to the changes to the Statement of Rates to reflect the proposed tariff
rates resulting from the Company’s proposed cost of service.

5. Request for Authority to Increase Rates.

5.1 Southwest Gas’ current rates and charges were approved by the
Commission in Decision No. 80326, based on a test year ended October 31, 2023, and a
Post Test Year (PTY) ended October 31, 2024.

5.2  As set forth more fully in the supporting testimony, currently effective rates
are based upon the level of operating expenses and capital investments made by the
Company as of October 31, 2023, and certain capital investments in the PTY period ended
October 31, 2024. Accordingly, authorized revenues need to be updated to reflect overall
changes in the level of operating expenses the Company is currently experiencing and to
reflect the significant capital investments the Company has made in its natural gas
distribution system since the end of the test year in its last GRC, neither of which are

presently included in rates.



























































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































