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APPLICATION

Introduction.

the Arizona Corporation Commission (Commission) its application requesting approval of

1 Southwest Gas last GRC filing, Docket G-01551A-23-0341, had a test year ending October 31, 2023,
with a post-test year period ending October 31, 2024, for certain non-revenue producing plant.
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1 1 1.

12 1.1. Southwest Gas Corporation (Southwest Gas or Company) hereby submits to

13

14 an increase in the retail natural gas utility service rates in its Arizona rate jurisdiction due to

15 a revenue deficiency of approximately $101 million or 10.41% percent over current

16 revenues. As set forth more fully in the supporting testimony, currently effective rates are

17 based upon the Company's level of operating expenses for the twelve months ended

18 October 31, 2023. The Company's proposal to increase revenues is necessary to reflect

19 changes in the Company's operating expenses, as well as the significant capital

20 investments the Company has made in its Arizona natural gas distribution system since the

21 end of the test period contemplated in its last general rate case (GRC) filed in February

22 2024, neither of which are presently reflected in rates.1 Additionally, Southwest Gas seeks

23 approval to implement its proposed Rate Adjustment Mechanism (RAM), as described more

24 fully below, to adjust rates annually to reflect changes in the Company's cost of service.

25 Additionally, the Company proposes continuation of its currently approved rate design,

26
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Applicant.

2.1

& Gov.
Andrew V. Hall, Esq.
Assistant General Counsel
Southwest Gas Corporation
P.O. Box 98510
Las Vegas, Nevada 89193-8510
Telephone: (702) 281-2360
Email: andrew.haII@swgas.com

Matthew D. Derr
Vice President/Regulation
Affairs
Southwest Gas Corporation
1600 E. Northern Avenue
Phoenix, Arizona 85020
Telephone: (602) 395-4058
Email: matt.derr@swqas.com

Doran A. Miller
Manager/Regulation & Gov. Affairs
Southwest Gas Corporation
1600 E. Northern Avenue
Phoenix, Arizona 85020
Telephone: (725) 325-0903
Email: doran.miIIer@swqas.com

Anthony R. Sassi, Esq.
Associate General Counsel
Southwest Gas Corporation
P.O. Box 98510
Las Vegas, Nevada 89193-8510
Telephone: (702) 364-3357
Email: anthonv.sassi@swqas.com

///
///
///
///
///

1 currently authorized Basic Service Charges for all customer classes, and requests approval

2 of its proposed tariff modifications which are described in more detail below.

3 1.2. This application is based upon and supported by the material facts, points

4 and authorities, and all other information contained herein, the supporting testimony and

5 schedules submitted herewith, and such other matters as may be presented to the

6 Commission at the time of any hearing on this application. In support of its application,

7 Southwest Gas further states as follows:

8 2.

9 Southwest Gas is a corporation in good standing under the laws of the state

10 of Arizona, and is a corporation duly organized, validly existing, and qualified to transact

11 intrastate business.

12 2.2 Southwest Gas' corporate offices are located at 8360 South Durango Drive

13 P.O. Box 98510, Las Vegas, Nevada 89113. Communications regarding this application

14 should be addressed to:

15

16

17

18

19

20

21

22

23

24

25

26

27

28

2



Vincent J. Vitatoe, Esq.
Associate General Counsel
Southwest Gas Corporation
P.O. Box 98510
Las Vegas, Nevada 89193-8510
Telephone: (702) 275-5688
Email: vincent.vitatoe@swqas.com

With a copy to: regserve@swgas.com

Authority.

1

2

3

4

5

6

7

8 2.3 Southwest Gas is a public utility subject to the jurisdiction of the Commission

9 pursuant to Article XV of the Arizona Constitution and the applicable provisions of Title 40

10 of the Arizona Revised Statutes (A.R.S.). Southwest Gas is engaged in the retail

11 distribution, transportation and sale of natural gas for domestic, commercial, agricultural,

12 and industrial uses. Southwest Gas currently serves approximately 2 million customers in

13 Arizona, California, and Nevada. Approximately 54 percent, or 1.2 million, of the

14 Company's customers are located in the state of Arizona, including portions of Cochise,

15 Gila, Graham, Green lee, La Paz, Maricopa, Mohave, Pima, Pinal and Yuma counties. For

16 operational purposes, Southwest Gas' Central Arizona Division is headquartered in

17 Phoenix, and its Southern Arizona Division is headquartered in Tucson.

18 3.

19 3.1. Southwest Gas submits this application pursuant to Article XV, Sections 3

20 and 14, of the Arizona Constitution, Sections 40-250 and 40-251 of the A.R.S., as well as

21 other applicable provisions of A.R.S. Title 40, and Section R14-2-103 of the Arizona

22 Administrative Code (A.A.C.). The Application consists of three volumes, organized as

23 follows: Volume I contains the application, proposed tariff sheets and current tariff sheets,

24 Volume II contains the prepared direct testimony supporting the relief requested herein, and

25 Volume Ill contains supporting schedules. Southwest Gas is a Class A utility, as defined

26 by A.A.C. R14-2-103. Accordingly, the schedules required by A.A.C. R14-2-103 are

27 included herewith as Volume III of this application.

28
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4. Brief Overview of Application.

4.1

4.2

4.3

4.4

Request for Authority to Increase Rates.

5.1

1

2 Southwest Gas' requested revenue increase is necessary to maintain and

3 provide safe and reliable natural gas service to its Arizona customers at a level those

4 customers both expect and are entitled to receive. Southwest Gas' application includes

5 only those proposals it believes necessary to provide safe and reliable service at

6 reasonable rates.

7 Southwest Gas requests authorization to increase its retail rates in Arizona

8 to recover its revenue deficiency of approximately $101 million.

9 Southwest Gas seeks approval to implement its proposed RAM, as

10 discussed herein, and to continue its existing Commission-approved rate design, including

11 the currently authorized Basic Service Charges.

12 Southwest Gas proposes 35 changes to its Arizona Gas Tariff No. 7 in

13 addition to the changes to the Statement of Rates to reflect the proposed tariff

14 rates resulting from the Company's proposed cost of service.

15 5.

16 Southwest Gas' current rates and charges were approved by the

17 Commission in Decision No. 80326, based on a test year ended October 31, 2023, and a

18 Post Test Year (PTY) ended October 31, 2024.

19 5.2 As set forth more fully in the supporting testimony, currently effective rates

20 are based upon the level of operating expenses and capital investments made by the

21 Company as of October 31, 2023, and certain capital investments in the PTY period ended

22 October 31, 2024. Accordingly, authorized revenues need to be updated to reflect overall

23 changes in the level of operating expenses the Company is currently experiencing and to

24 reflect the significant capital investments the Company has made in its natural gas

25 distribution system since the end of the test year in its last GRC, neither of which are

26 presently included in rates.

27
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5.4

1 5.3 As reflected in this application, the current cost of service reflects costs the

2 Company incurred more than two years ago. The Company's application demonstrates that

3 the Company has prudently managed its growth in operating expenses, yet the cost of

4 service needs to be updated to reflect the current level of operating expense. The Company

5 has made significant investments to support Arizona's continued economic and customer

6 growth. Since the end of the test year in the Company's 2024 GRC, more than 41,000

7 customers have come onto the Southwest Gas system, representing customer growth of

8 3.46%. The Company has made the necessary capital investments to meet this customer

9 growth as well as those necessary to maintain a safe and reliable natural gas distribution

10 system. This investment is reflected in the $526 million increase in test year rate base,

11 necessary to meet the state's growing economy and maintain safe and reliable natural gas

12 infrastructu re.

13 Southwest Gas' request is based upon a test period ended November 30,

14 2025, adjusted for changes in revenues and expenses, including its cost of capital, that are

15 known and measurable with reasonable accuracy at the time of filing. Southwest Gas

16 requests authority to increase rates to achieve an increase in total revenues of

17 approximately $101 million to produce the Company's requested 5.18 percent fair value

18 rate of return.

19 5.5 Southwest Gas also proposes certain PTY adjustments related to known and

20 measurable events that have occurred, or will occur, after the end of the test period. By

21 including these proposed adjustments in its application, the Company presents a more

22 accurate level of costs and expenses that will be incurred once the rates approved in this

23 proceeding become effective and result in reduced regulatory lag. The Company's PTY

24 plant adjustment is for non-revenue generating plant and examples include, but are not

25 limited to, pipe replacements including replacements under the Company's integrity

26 management programs, franchise-related replacements, pressure reinforcements,

27 measuring and regulating station equipment, and intangible and general plant. These

28
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///

///

///

///

///

///

1 investments reflect $365 million in rate base and a revenue requirement of approximately

2 $26 million.

3 5.6 In addition to the capital investments, the application also reflects an

4 approximate $28 million increase in Operations & Maintenance and Administrative &

5 General (OMAG) expense since the Company's last GRC. Notably, the Company's

6 increase in OMAG expense is less than the compound annual growth rate of inflation during

7 the same period, demonstrating the Company's continued focus on efficient operations.

8 5.7 Southwest Gas' requested revenue increase is based upon its actual capital

9 structure consisting of a 50.08% cost of common equity and 49.92% long-term debt. The

10 Company is requesting a return on the Fair Value Increment (FVI) of 0.20%. The Company

11 is proposing that rates be set based on a Fair Value Rate Base and Fair Value Rate of

12 Return. Southwest Gas submits that the recommended cost of common equity capital of

13 10.25% represents a conservative estimate of investor expectations given recent financial

14 market conditions.

15 5.8 The proposed increase in revenue sought by Southwest Gas herein is

16 necessary to provide the Company a reasonable opportunity to earn a fair and reasonable

17 rate of return on the fair value of its Arizona investments in order to attract the capital

18 necessary to ensure that it can continue to provide reliable service to present and future

19 Arizona customers at reasonable rates. Additional information regarding Southwest Gas'

20 proposed rate increase is provided in the supporting testimony and schedules

21 accompanying this application .
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5.9 Below is a chart summarizing the Company's request in this application.

$

$
$
$
$

Summa of Revenue Requirement
Fair Value Rate Base $ 5,554,883,856
Original Cost Rate Base $ 3,880,528,190
Adjusted Test Year income (Loss) $ 212,083,841
Required Fair Value Rate of Return 5.18%
Operating Income Deficiency 75,501,454
Gross Revenue Comers ion Factor 1.338
Gross Revenue Increase 101,016,150
Adjusted Test Year Revenue 764,291 ,068
Revenue Requirement 865,307,218
Revenue on FVI 4,480,363
Revenue Increase % 10.41%

Miscellaneous Items.

6.1

6.2

1

2

3

4

5

6

7

8

9

10

11 6.

12 Bill Impact

13 Southwest Gas is very mindful of the impact rate increases have on its

14 customers. As discussed above, customer rates currently reflect costs the Company

15 incurred in 2023. Further, as discussed in testimony, the Company is not proposing any

16 changes to its currently-effective Basic Service Charges, which have not changed since

17 2008.

18 If the Company's application is accepted as filed, the proposed average

1g monthly Single-Family Residential bill would increase by $5.18, to approximately $54.

20 Rate Desiqn

21 6.3 Southwest Gas proposes the same rate design approved by the Commission

22 in the Company's last GRC - consisting of a monthly basic service charge, a volumetric

23 rate, and, for its large customers, a demand rate that captures both delivery charges and

24 gas costs. Southwest Gas' proposed rate design strives to accomplish the following

25 objectives: 1) recover the overall cost of providing service to customers, 2) establish fair

26 and equitable rates, 3) minimize customer bill impacts, particularly to low-use customers,

27 4) ensure rates are understandable to customers and easy to administer, and 5) remove

28
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6.4

1 the Company's financial disincentive to promote energy efficiency and conservation efforts.

2 Moreover, the Company's decoupled rate structure stabilizes revenues by reconciling the

3 over- or under-collection that can result from volumetric recovery. As a result, Southwest

4 Gas' proposed rate design is able to maintain basic service charges at their current levels

5 - for example, the monthly Single-Family Residential Basic Service Charge is proposed to

6 remain at $10.70.

7 Rate Adjustment Mechanisms

8 Southwest Gas requests implementation of the RAM, the Company's

9 proposed regulatory mechanism designed to annually adjust customer rates to reflect

10 changes in the Company's authorized cost of service. The Company also proposes

11 continuation of the Delivery Charge Adjustment (DCA) provision and aligning the

12 adjustment timing of the DCA with the RAM. Consistent with prior GRC decisions, the DCA

13 is necessary to recover the Commission-authorized revenue, no more and no less.

14 Together, the RAM and DCA act to align recovery of the revenue requirement authorized

15 by the Commission in a transparent and symmetrical manner, consistent with the

16 Commission's current approach. The Company proposes a RAM Plan of Administration

17 (POA) that documents the annual adjustment filings for the RAM, and changes to the DCA

18 POA to align the timing of the DCA filing with the annual RAM filing to achieve administrative

19 efficiencies.

20 Tariff Changes

21 6.5 Southwest Gas proposes 35 changes to its Arizona Gas Tariff No. 7 in

22 addition to the changes to the Statement of Rates to reflect the proposed tariff

23 rates resulting from the Company's proposed cost of service.

24 Witnesses - Prepared Direct Testimony v

25 6.6 Southwest Gas' application and the requests made herein are supported by

26 the prepared direct testimony and exhibits of the following Company witnesses, all of which

27 are included in Volume II of the application:

28
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. Matthew D.

.

.

Derr provides an overview of the Company's application for rate relief,

including the primary reasons for the margin deficiency, and discusses the

reasonableness of the proposed cost of service used to establish rates in support of

the Company's Arizona operations, the Company's focus on customers through

energy affordability, the Company's proposed RAM and continuation of the DCA,

proposed modifications to existing regulatory mechanisms, and proposed tariff

modifications.

Kasey D. Bohannon provides testimony supporting the overall results of operations

in Southwest Gas' Arizona rate jurisdiction, including the determination of revenue

deficiency. Ms. Bohannon identifies and explains the primary factors contributing to

the revenue deficiency and sponsors various schedules and work papers supporting

the Company's requested revenue requirement, as well as various revenue

requirement schedules. Ms. Bohannon also provides testimony supporting the

Company's methodology for determining cost responsibility and allocation and

sponsors various schedules and work papers supporting the Company's operating

expense and rate base adjustments, as well as certain financial and statistical

statements and projections.

Ann E. Bulkley is a Principal of Brattle and was engaged by Southwest Gas to

perform an analysis and provide a recommendation concerning the Company's cost

of common equity, an analysis of the methodology used by the Company to calculate

fair value rate base, and a recommendation concerning the Company's calculation

of the fair value rate of return. Ms. Bulkley also provides testimony supporting the

overall rate of return requested in this proceeding. Additionally, Ms. Bulkley testifies

in support of the requested actual capital structure and embedded cost of long-term

debt used for determining the appropriate cost of capital, including various schedules

and work papers supporting the Company's request. Ms. Bulkley discusses the
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. Bradford HarrisT.

.

.

///

///

///

///

///

///

///

///

1 importance of the Company's overall rate of return on the Company's bond ratings

2 and financial profile.

3 provides testimony supporting the Company's capital

4 investments since the Company's last GRC and provides an operational perspective

5 on the methods used by the Company to ensure prudent capital spending while

6 maintaining safe and reliable pipeline operations. In addition, Mr. Harris provides

7 justification for the OMAG expenses related to natural gas operations in Arizona

8 included in the Company's application.

9 Christopher M. Brown sponsors the Company's embedded class cost of service

10 study, supports the Company's proposed rate design, and supports the Company's

11 natural gas acquisition strategy and purchases in the Test Year.

12 Ricardo Lansiquot provides testimony supporting the methodology used by the

13 Company to develop billing determinants for the test period under present rates, and

14 the Company's proposed adjustments to test year bills and volumes, including its

15 proposed weather normalization adjustments. Mr. Lansiquot sponsors schedules

16 and work papers supporting the Company's billing determinants for the test year.

17 Procedural Schedule

18 Southwest Gas proposes the following procedural schedule to ensure efficient

19 resolution of this application .

20
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Task

Conclusion.

7.1

1

2 File Rate Case A Plication 2/27/2026

3 30 Da s for Sufficienc 3/27/2026

4 Data Re rests Be in 3/27/2026

5 intervenor Direct Test iron Exce iRate Desi n 9/28/2026

6 Intervenor Direct Testimony Rate Desi n 10/12/2026

7 Rebuttal Testimony 11/02/206

8 Surrebuttal Testimony 11/23/2026

9 Reoinder Testimony 12/4/2026

10 Corrections to Testimony 12/11/2026

11 Witness Summaries 12/11/2026

12 Pre-Hearin Conference 12/11/2026

13 Hearing Be ins 12/14/2026

14 Briefs 1/15/2027

15 Recommended O inion and Order 2/19/2027

16 O en Meeting 3/17/2027 *estimate

17 Rate Effective Date U on Commission A royal

18 7.

19 Southwest Gas believes that Commission approval of the Company's

20 proposals including the rate increase, the RAM, the continuation of the DCA, the

21 continuation of the existing rate design, and the corresponding tariff modifications is in the

22 public interest and will result in just and reasonable rates.

23 7.2 Southwest Gas further submits that approval of this application as proposed

24 will provide the Company with an opportunity to earn a reasonable rate of return on the fair

25 value of its Arizona properties commensurate with other similarly situated natural gas

26 utilities.

27

28
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3.

Approving the Company's proposed rate design, continuation of the DCA, the RAM

via the RAM POA, and the revisions to its Arizona Gas Tariff No. 7,

Effectuating the rates established pursuant to this application upon Commission

approval, and

4. For any other relief the Commission deems just and reasonable.

Dated this 27th day of February 2026.

Respectfully submitted,

SOUTHWE GAS CORPORATION

:-

Anth y R, Sassi
Arizona Bar No. 040500
8360 South Durango Drive
Las Vegas, Nevada 89113
17021364-3357
702 364-3446 facsimile

anthony.sassi@swgas.com
Attorney for Southwest Gas Corporation

1 WHEREFORE, Southwest Gas respectfully requests that the Commission issue a

2 special order pursuant to A.A.C. R14-3-101.C, to establish notice, filing, discovery and

3 hearing procedures, and that upon conclusion of the hearing, the Commission issue a final

4 order:

5 1. Authorizing a retail natural gas service rate increase in Southwest Gas' Arizona rate

6 jurisdiction of approximately $101 million annually, based upon the fair value of the

7 Company's Arizona properties considering a test year ended November 30, 2025, and a 12

8 month PTY period ended November 30, 2026, for certain PTY adjustments related to known

9 and measurable events that have occurred, or will occur, after the end of the test period

10 and before the effective date of rates resulting from the instant application,

1 1 2.
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An Original of the foregoing
was electronically filed, and 6 copies provided,
this 27th day of February 2026, with:

Docket Control
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

A copy of the foregoing was served via
electronic mail this 27th day of February 2026, to:

Jane Rodda
Chief Administrative Law Judge, Hearing Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
irodda@azcc.qov

Thomas Van Flein
Chief Counsel, Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
tvanflein@azcc.qov

Douglas Clark
Executive Director
Arizona Corporation Commission
1200 West Washington Street
Phoenix, AZ 85007
dclark@azcc.qov

Briton Baxter
Director, Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
bbaxter@azcc.qov

Ranelle Paladino
Director, Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
rpaladino@azcc.qov
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3

By:_C, "4 au

1 Cynthia Zwick
Executive Deputy Director

2 Residential Utility Consumer Office
1110 West Washington Street, Suite #220
Phoenix, Arizona 85007

4 czwick®azruco.qov
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2026 GENERAL RATE CASE

PROPOSED TARIFF SHEETS



SOUTHWEST GAS CORPORATION
P.O. Box 98510
Las Vegas, Nevada 89193-8510
Arizona Gas Tariff No. 7
Arizona Division

7
7

2nd Revised A.c.C. Sheet No.
1st Oriqinal A.C.C. Sheet No.Canceling

PRELIMINARY STATEMENT

Southwest Gas Corporation is engaged in the business of purchasing and selling gas at
retail in those portions of Cochise, Gila, Graham, Green lee, La Paz, Maricopa, Mohave, T
Pima, Pinal and Yuma Counties as fully described on the sheets entitled "Description of
Service Area" and as shown on the maps entitled "Distribution Service Area."

These tariff schedules are designed to govern the supplying and taking of gas service in
such manner as will secure to each customer the greatest practicable latitude in the
enjoyment of service, consistent with good service to himself and other customers, and
with safety to customers and the Utility.

These tariff schedules are on file with the Arizona Corporation Commission of the State of
Arizona, are available for review at the Utility's offices and on its Internet Web site
(www.swgas.com). They are a part of every contract for service and govern all classes of
service, except where specific provisions in contracts or schedules modify same. All prior
rules, customs or alleged understandings are hereby rescinded.

When any change is proposed to these tariffs, attention shall be directed to such change
on the tariff sheet(s) filed with the Commission by the symbols as set forth below:

(C) To signify changed listing, rule or condition which may affect rates or charges.

(D) To signify discontinued material, including listing, rate, rule or condition.

(I) To signify increase.

(L) To signify material relocated from or to another part of tariff schedules with no change
in text, rate, rule, or condition.

(N) To signify new material including listing, rate, rule, or condition.

(R) To signify reduction.

(T) To signify change in wording of text but not change in rate, rule, or condition.

T
T

Issued by
Mathew D. Derr
Vice President

Issued On
'"T§UT"'TAiZ§UUT8"'Docket No. - 55 - -

Effective
Decision No.



SOUTHWEST GAS CORPORATION
P.O. Box 98510
Las Vegas, Nevada 89193-8510
Arizona Gas Tariff No. 7
Arizona Division

TBD A.C.C. Sheet No.
TBD A.C.C. Sheet No.

11
11Canceling

T
STATEMENT OF RATES

EFFECTIVE SALES RATES APPLICABLE TO ARIZONA SCHEDULES 1/Z/3

T
Description Monthly

Gas Cost

Currently
Effective

Tariff RateDOT DCA

_5/
Rate

Adjustment

4/
Delivery
Charge

$ 10.70 $ 10.70

.07987 $.00000 $ .34008 $ 1.78957 Is 1.41876 cs .04914) $

G-5 -SingleFamily Residential
Gas Service

Basic Service Charge per Month
Commodity Charge per Therm:

All Usage

$ 9.70 $ 9.70

I.00000 $ .07987 $ .34008 $ 2.16380$ 1.79299 ($ .04914) $

G6 - MultiFamily Residential
Gas Service

Basic Service Charge per Month

Commodity Charge per Therm:
All Usage

s 7.50 $ 7.50

.00000 $ .07987 $ .34008 $ 1.23201$ .89076 ($ .07870) s

G10- SingleFamily Low Income
Residential Gas Service

Basic Service Charge per Month

Commodity Charge per Therm:

All Usage I

$ 7.50s 7.50

.07987 $.00000 $ .34008 $ 1.49397s 1.15272 ($ .07870) $

G11- MultiFamily Low Income
Residential Gas Service

Basic Service Charge per Month
Commodity Charge per Therm:

All Usage I

$ 10.70 $ 10.70

.00000

.00000

n/a
n/a

.34008 1 .68014

.34008 .46859

1 .41876

.20721
$
$

$

$

$
s

$

$
($

($

.07870)

.07870)
I
I

n/a.00000 $ .34008 $ 1.68014.07870) $s 1.41876 ($

G15- Special Residential Gas Service
for Air Conditioning

Basic Service Charge per Month

Commodity Charge per Therm:
Summer (May-October):

First 15 Therms

Over 15 Therms
Winter (November-April):

All Usage I

$ 66.00 $ 66.00

.00000 n/a .95124$ .34008 $$ .04914) $.66030 ($ I

G20- MasterMetered Mobile
Home Park Gas Service

Basic Service Charge per Month
Commodity Charge per Therm:

All Usage

Effective
Decision No.

Issued by
Matthew D. Derr
Vice President

Issued On
Docket No. G-01551A-26-0018
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TBD A.C.C. Sheet No.
TBD A.C.C. Sheet No.

SOUTHWEST GAS CORPORATION
P.O. Box 98510
Las Vegas, Nevada 89193-8510
Arizona Gas Tariff No. 7
Arizona Division Canceling

STATEMENT OF RATES
EFFECTIVE SALES RATES APPLICABLE TO ARIZONA SCHEDULES l/2/§/

(Continued)
T

Monthly
Gas CostDOT DCA

Currently
Effective

Tariff Rate

Q/
Delivery
Charge

Q/
Rate

Adjustment

$$ 27.50
43.50
80.00

470.00
950.00

27.50
43.50
80.00

470.00
950.00

$ $$ I
I
R
I
R

2.18962
1 .11644
.89305
.77130
.41320

.00000 $ .07987 $ .34008

.00000 $ .07987 .34008

.00000 $ .07987 .34008

.00000 $ .07987 .34008

.00000 n/a .34008

1.84837
.77519
.55180
.43005
.15182

($

(
(
(
(

.07870)

.07870)

.07870)

.07870)

.07870)

.116942 .116942 Tll$ $

As specified on A.C.C. Sheet No. 27.

n/as .00000As specified on A.C.C. Sheet No. 28.

As specified on A.C.C. Sheet No. 32.

n/a .46859 I.20721 $ .00000 $ .34008 $$ ($ .07870)

Description

G25- General Gas Service
Basic Service Charge per Month:

Small
Medium
Large1
Large2
Transportation Eligible

Commodity Charge per Therm:
Small, All Usage
Medium, All Usage
Large-1, All Usage
Large2, All Usage
Transportation Eligible

Demand Charge per Month-
Transportation Eligible:

Demand Charge Q/

G30- Optional Gas Service
Basic Service Charge per Month
Commodity Charge per Therm:

All Usage

G-40- Air Conditioning Gas Service
Basic Service Charge per Month
Commodity Charge per Therm:

All Usage

n/a 1 .50723 I$ .34008 $1 .24585 $ .00000s ($ .07870)

As specified on A.C.C. Sheet No. 36.

As specified on A.C.C. Sheet No. 36.

T

$ $27.50
250.00
10.70

27.50
250.00
10.70

nla .56063 I$ .00000s 0$ .34008 o$.29925 o (s .07870)

As specified on A.C.C. Sheet No. 40.

n/a .51105 I.24967 $$ .00000 $ .34008$ .07870)($

As specified on A.C.C. Sheet No. 41A.

n/anaAs specified on A.C.C. Sheet No. 41A. $ .00000

G-45- Street Liahtina Gas Service
Commodity Charge per Therm

of Rated Capacity:
All Usage

G50- Compression Gas Service
Basic Service Charge per Month
Commodity Charge per Therm:

All Usage

G55- Gas Service for Compression Z/
on Customers Premises

Basic Service Charge per Month:
Small
Large
Residential

Commodity Charge per Therm:
All Usage

G60- Electric Generation Gas Service
Basic Service Charge per Month
Commodity Charge per Therm:

All Usage

G65- Biogas and Renewable Natural
Gas Service

Basic Service Charge per Month
Commodity Charge per Therm:

All Usage

Effective
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STATEMENT OF RATES
EFFECTIVE SALES RATES APPLICABLE TO ARIZONA SCHEDULES l/Z/§1

(Continued)

T

DCA

Currently
Effective

Tariff RateDOT
Monthly

Gas Cost

_5/
Rate

Adjustment

9
Delivery
ChargeDescription

nla .63252 I

$ 120.00

$ .37114 ($ .07870) $ .00000

$ 120.00

s$ .34008

G-75- Small Essential Agricultural
User Gas Service

Basic Service Charge per Month
Commodity Charge per Therm:

All Usage

G80 - Natural Gas Engine §/
Water Pumping
Gas Service

Basic Service Charge per Mohth:

0.00
125.00

$
$

$ o.oo
$125.00

Offpeak Season (October-March)
Peak Season (April-September)

Commodity Charge per Therm:

.66140 In/a.26636 $ .00268 $ .39236 $$ .00000$All Usage

1/ All charges are subject to adjustment for any applicable taxes or governmental impositions.

2/ Customers taking transportation service will pay the Basic Service Charge, the Commodity Charge
per Therm less the Monthly Gas Cost, and Demand Charge, if applicable, of the Currently Effective
Tariff Rate for each meter included in the transportation service agreement, plus amounts of
$0.00203 per therm for distribution shrinkage as defined in Rule No. 1 of this Arizona Gas Tariff
and $0.00005 per therm to recover the cost of any incremental upstream pipeline charges or
penalties incurred by the Utility. The shrinkage charge and upstream pipeline charge shall be
updated annually effective May 1. For customers converting from sales service, an additional
amount equal to the currently effective Gas Cost Balancing Account Adjustment will be assessed
for a period of 12 months.

N

T

Q/ Effective March 27, 2025, the Regulatory Expense Surcharge will collect the rate case expense
of $475,102, which includes the expense incurred in the 2024 Arizona General Rate Case (GRC)
and the remaining balance from the 2021 GRC. The balance will be recovered over a 36-month
period. It applies to all Arizona customers except G-30, G-50, G-65, and special contract
customers. The surcharge will be assessed on a volumetric basis and will be included as part of
the rate adjustment in Footnote 5.
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T
STATEMENT OF RATES

EFFECTIVE SALES RATES APPLICABLE TO ARIZONA SCHEDULES 1/ZI§

(Continued)

it/ The Commodity component of the Delivery Charge includes the following:

NAll Other
Therms

>15 Therms
(Summer)

G 5 G11G6 G15 G 15 G20G10Delivery Charge Components

General Rate Case $ 1.41876 $ 1.79299 $ .89076 $ 1.15272 $ .20721 $ 1.41876 $ .66030

Rate Adjustment Mechanism Update .00000 .00000 .00000 .00000 .00000 .00000 .00000

Total Delivery Charge _$__1.41az§_s__11a2aa _$__.890Z6 _$__L_152Z2 _$__.20Z21 _$__L41§Z§_$__.§§030

G25L2G25L1G25M G25TEG25SDelivery Charge Components

General Rate Case $ 1.84837 $ .77519 $ .55180 $ .43005 $ .15182

Rate Adjustment Mechanism Update .00000 .00000 .00000 .00000 .00000

Total Delivery Charge _$__1.8483Z _$__Jl519 _$-*5518Q _$__.A3QQ5 _$__.15182

G55G45G40 G60 G80G-75Delivery Charge Components

General Rate Case $ .20721 $ 1.24585 $ .29925 $ .24967 $ .37114 $ .26636

Rate Adjustment Mechanism Update .00000 .00000 .00000 .00000 .00000 .00000

Total Delivery Charge _$__.20Z21 _$__L24585 _$__.2992.5 _$__.2496Z _$__..3.UJA _$__.2§§3§
N
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1/2/3/
STATEMENT OF RATES

EFFECTIVE SALES RATES APPLICABLE TO ARIZONA SCHEDULES
(Continued)

T_5/ The Rate Adjustment applicable to each tariff rate schedule includes the following
components.

G-15 G20Description G5,  G6 Adjustment DateG-10, G11

R$
(

$

(
$

((
R

N

1st Billing Cycle in June
Per Commission Order
Per Commission Notification
Per Commission Order
Per Commission Order
Per Commission Order
1st Billing Cycle in April

Low Income Ratepayer Assistance
Demand Side Management
Gas Cost Balancing Account
TEAM Surcharge
COYL
Regulatory Expense Surcharge
System Integrity Mechanism
Total Rate Adjustment

$ .02956
.00000
.08138)
.00000
.00246
.00022
.00000

I n/a
.00000
.08138)
.00000
.00246
.00022
.00000

l

.02956

.00000

.08138)

.00000

.00246

.00022
.00000

t

n/a
.00000
.08138)
.00000
.00246
.00022
.00000

G-25TE,
G-40, G45,
G-55, G60,

G75

G30,  G50,
G65,

Special
ContractsG-80

G25S, G25M,
G25L1 ,
G25L2 Adjustment DateDescription

$
(

R

R

N

1st Billing Cycle in June
Per Commission Order
Per Commission Notification
Per Commission Order
Per Commission Order
Per Commission Order
1st Billing Cycle in April

n/a
n/a
n/a
n/a
nla
nla
n/a
4/a

nla
$ .00000

nla
.00000
.00246
.00022
.00000

_$__.QQ2§8

Low Income Ratepayer Assistance
Demand Side Management
Gas Cost Balancing Account
TEAM Surcharge
COYL
Regulatory Expense Surcharge
System Integrity Mechanism

Total Rate Adjustment

n/a
.00000
.08138)
.00000
.00246
.00022
.00000

z

n/a
$ .00000

( .08138)
.00000
.00246
.00022
.00000

l )

TQ/ rate shown multiplied by theThe total monthly demand charge is equal to the unit
customer's billing determinant.

TZ/ The charges for Schedule No. G-55 are subject to adjustment for applicable state and
federal taxes on fuel used in motor vehicles.

T§/ The gas cost for this rate schedule shall be updated seasonally, April 1 and October 1
of each year.
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Schedule No. G-50

COMPRESSION GAS SERVICE

APPLICABILITY

N

Service under this schedule is available to qualified Applicants requiring compressed
natural gas (CNG). Compression Services will be provided by Utility ownership and
operation of Compression Facilities located on Applicant's premises and will allow for the
resale of CNG by qualified Applicants. Service under this Schedule is conditional upon
arrangements mutually satisfactory to the Applicant and the Utility for design, location,
construction, operation, and removal of required Compression Facilities. All such
arrangements will be incorporated into a Compression Services Agreement and will be
separately metered.

TERRITORY

Throughout the certificated area served by the Utility in the communities as set forth on
A.C.C. Sheet No. 8 of this Arizona Gas Tariff.

RATES

T
The charge for this service will be in addition to the charges for gas delivery service required
to deliver the gas to the Applicant's premise. The delivery charges are set forth in the
Applicant's applicable gas sales tariff schedule or the charges set forth in the Applicant's
service agreement.

The Utility and Applicant will negotiate a rate structure based on the Utility's cost of service
and shall recover costs including, but not limited to, depreciation, return on capital
investment, income taxes, property taxes, and operational expenses. In the event of early
termination of the Compression Services Agreement, the Utility shall recover from Applicant
an amount based on the Utility's unrecovered ownership and removal costs and any early
termination provisions in the Applicant's Compression Services Agreement.

GENERAL REQUIREMENTS

1.

2.

3.

APPLICANT REQUIREMENTS. Applicant shall provide the Utility with its compression
requirements.

DESIGN. The Utility will be responsible for planning, designing, procuring, installing,
and constructing the Compression Facilities according to the Utility's design,
engineering and construction standards.

OWNERSHIP OF COMPRESSION FACILITIES. The Compression Facilities installed
under the provisions of this Schedule shall be owned, operated, and maintained by
the Utility. Applicant shall own, operate, and maintain any and all equipment and
facilities beyond the point of delivery of the CNG.

T
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Schedule No. G-50

COMPRESSION GAS SERVICE
(Continued)

UTILITY RESPONSIBILITIES (Continued)

d. NUpon agreement, the Utility may remove Compression Facilities at the end of
the term of the Compression Services Agreement or any extensions thereof,
and Applicant shall allow the Utility a sufficient amount of time to complete
removal of Compression Facilities.

SPECIAL CONDITIONS

1. Service may be denied, suspended or discontinued for nonpayment, unsafe
apparatus, or other reasons in accordance with Rule No. 10, Termination of Service.

2. Any disputed bill will be treated in accordance with Rule No. 11, Administrative and
Hearing Requirements.

3. All tariff rules shall apply unless they conflict with the terms of this Schedule.
Whenever possible, the tariff rules and this Schedule shall be interpreted in such a
way as to reconcile and give meaning to all terms therein, if reconciliation can be
accomplished by any reasonable interpretation.

4. As a condition precedent to service under this schedule, a fully executed
Compression Services Agreement is required. All contracts, rates and conditions are
subject to revision and modification as a result of Commission order.

5. At the end of the term of the Compression Services Agreement and assuming that
all required payments have been made by Applicant, the parties may mutually agree
to extend the term of the Compression Services Agreement for a period to be
mutually agreed upon. If the Applicant ceases service under the Compression
Services Agreement prior to the term of the Compression Services Agreement, any
losses resulting from the early termination of the Agreement will be shared equally
between the Company and customers.

6. Utility may file in the public records, including real estate records, such instruments
as may be appropriate or desirable (such as UCC financing statements and fixture
filings) to put others on notice of Utility's ownership of the Compression Facilities.

7. Applicant may request changes to Compression Services or Compression Facilities
as a result of changes to Applicant's compression requirements at any time during
the term of the Compression Services Agreement, however, Utility has sole
discretion whether to make any changes to Compression Services or Compression
Facilities, and Applicant shall be responsible for the full costs related to any such
changes in Compression Services or Compression Facilities.

T
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Schedule No. G-60

ELECTRIC GENERATION GAS SERVICE

APPLICABILITY

N
N

Applicable to gas service to customers who have installed and regularly operate gas-fired
electric generation equipment, fuel cell electric generation systems, or other gas-fueled
electric generation technologies as approved by the Utility. The volume of gas used for
electric generation purposes shall be determined by metering equipment installed by the
Utility.

TERRITORY

Throughout the certificated area served by the Utility in the communities as set forth on
A.C.C. Sheet No. 8 of this Arizona Gas Tariff.

RATES

The basic service charge is the charge under the customer's otherwise applicable gas
sales tariff schedule. The basic service charge and the commodity charge are set forth in
the currently effective Statement of Rates of this Arizona Gas Tariff and are incorporated
herein by reference.

MINIMUM CHARGE

The minimum charge per meter is the basic service charge.

SPECIAL CONDITIONS

1. Gas service under this schedule is not available unless accompanied by a signed
contract for a minimum of one year as the precedent to service under this schedule,
and said contract shall continue in force and effect from year to year thereafter until
either the Utility or the customer shall give the other written notice of a desire to
terminate the same at least 30 days prior to the expiration of any such year. If the
customer permanently ceases operation, such contract shall not thereafter continue
in force.

2.

3.

4.

Gas service under this schedule is not available for "standby" or occasional
temporary service.

The charges specified for this schedule are subject to adjustment for the applicable
proportionate part of any taxes or governmental impositions which are assessed on
the basis of the gross revenues of the Utility.

If the customer is receiving service under this schedule in combination with another
schedule, the Utility, at its sole direction, may elect to charge the customer only one
basic service charge.
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Schedule  No.  T-1

TRANSPORTATION OF CUSTOMER-SECURED NATURAL GAS
(Continued)

2. APPLICABILITY AND CHARACTER OF SERVICE (Continued)

2.2 The Utility may curtail or interrupt service as defined by Section 5 of this schedule or
by Rule No. 7 of this Arizona Gas Tariff. In the event of curtailment or interruption,
the Utility shall provide service as follows:

(a) The Utility shall provide the customer with as much advance notice as is
practical of any curtailment or interruption of service, and

(b) The Utility may, to the extent feasible, continue to receive the customer=s gas
at the Receipt Point on a scheduled basis during the period of curtailment or
interruption and shall, to the extent feasible, redeliver such gas at the
Delivery Point(s). For the period of curtailment or interruption, the Utility may
waive any payments that may otherwise be due pursuant to Section 7 hereof.

2.3 Gas transported under this schedule shall be for use only by the customer, except for
customers who would otherwise be served under Schedule No. G-55. Service under
the provisions of this schedule shall not constitute the dedication of the Utility=s
pipeline system or any portion thereof to the customer.

2.4 Excluding imbalance charges, all rates and charges described herein shall apply by
meter to each meter reflected in the customer=s service agreement.

2.5 Any customer served under this schedule who requests service under a sales
schedule must remain a sales customer for a period of not less than 12 months.

T
T

N
N
N

The request must be submitted to the Utility no later than April 1 of each year for
service commencing no later than November 1 of the following year. However, if the
customer either requests service to begin prior to November 1 of the following year,
or makes a request for service after the April 1 deadline, the Utility will only grant
such requests after determining that it has the necessary pipeline services available
to meet the customer's needs. Transportation customers with a Transportation
Services Agreement requiring them to take transportation service are ineligible to
elect sales service.

2.6 A customer served under a sales schedule who requests transportation service may
be required to pay for the cost of upstream pipeline resources and services that the
Utility can demonstrate were secured by the Utility on the customer's behalf. In the
event such a requirement is applicable, the Utility will make such resources available
to the customer via the applicable pipeline process.
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Schedule No. T-1

TRANSPORTATION OF CUSTOMER-SECURED NATURAL GAS
(Continued)

7.

7.2

TRANSPORTATION IMBALANCE SERVICE (Continued)

Payment for Excess Imbalances: (Continued)

(1) Fifty percent (50%) of the Monthly Gas Cost component contained in
the customer's otherwise applicable sales schedule as stated in the
Statement of Rates, excluding the currently effective Gas Cost
Balancing Account Adjustment, or

(2) The lowest incremental cost of gas, including all upstream interstate
transportation charges, purchased by the Utility during the same
month.

Negative Excess Imbalance(b)

T

T

When the sum of the customer=s scheduled transportation quantity (plus any
approved daily imbalance adjustment quantity for daily imbalances) is less
than the customer's metered quantity by more than the applicable daily or
monthly operating window, the excess imbalance shall be eliminated after the
customer is billed the higher of the following two gas costs for each therm of
the excess imbalance in addition to the customer's applicable transportation
volume charge:

(1)
T

One hundred-fifty percent (150%) of the Monthly Gas Cost component
contained in the customer's otherwise applicable sales schedule as
stated in the Statement of Rates, excluding the currently effective Gas
Cost Balancing Account Adjustment, or

(2) D/N
N

The highest incremental cost of gas, including the highest incremental
upstream interstate transportation charges, purchased by the Utility
during the same month.
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Schedule  No.  T-1

TRANSPORTATION OF CUSTOMER-SECURED NATURAL GAS
(Continued)

11. WARRANTY OF TITLE

The Utility accepts the customer's gas at the Receipt Point subject to the understanding that
the customer warrants that it will, at the time of delivery of gas to the Utility for
transportation, have good title to all gas so delivered to the Utility free and clear of all liens,
encumbrances and claims whatsoever, that it will at such time of delivery have the right to
deliver such gas to the Utility and that it will indemnify the Utility and hold the Utility harmless
from all adverse claims of any and all persons to such gas.

The Utility warrants that, at the time of delivery of the transported gas to the customer at the
delivery point(s), it will not have encumbered the gas in any manner whatsoever from the
time the gas is accepted at the receipt point until the gas is delivered to the customer at the
delivery point(s).

12. MEASUREMENT BASE

Refer to Rule No. 7 of this Arizona Gas Tariff.

13. HEAT CONTENT

Refer to Rule No. 7 of this Arizona Gas Tariff.

14. BILLING AND PAYMENT

14.1 Billino: The Utility shall render a bill to the customer on or before the 10th day of
each month for all service rendered to the customer during the preceding calendar
month. The Utility, upon request, will make any information utilized to prepare a bill
available to the customer.

14.2 Payment: On or before the 25th day of each month, the customer shall pay the Utility
for the service rendered hereunder during the preceding month as billed by the
Utility. Such payment shall be made in immediately available funds on or before the
due date to a depository designated by the Utility. If the 25th falls on a day that the
designated depository is not open in the normal course of business to receive the
customer's payment, then payment shall be made on or before the last business day
preceding the 25th that such depository is available.

14.3 D/C
C

Late Charqe: Any payment not received before the next bill is rendered shall be
considered delinquent. A late charge of 1.5 percent of the delinquent amount may be
assessed.

G-01551A-26-0018
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SPECIAL SUPPLEMENTARY TARIFF
PURCHASED GAS COST ADJUSTMENT PROVISION

APPLICABILITY

This Purchased Gas Cost Adjustment Provision shall apply to all schedules except for
Rate Schedule Nos. G-30, G-65, G-80, and T-1, of this Arizona Gas Tariff.

CHANGE IN RATES

DIN

N

The monthly average Purchased Gas Cost Adjustment (PGA) rate for schedules covered
by this provision includes the sum of the rolling Monthly Gas Cost (MGC) rate plus the Gas
Cost Balancing Account Adjustment (GCBA). Monthly adjustments will be made to the
PGA to reflect the most currently available MGC and GCBA. In accordance with Decision
No. 70665, the MGC rate included in the PGA rate cannot be more than $0.15 per therm
different than any MGC rate in effect during the preceding 12 months.

BANK BALANCE

The Utility shall establish and maintain a Gas Cost Balancing Account, if necessary, for
the schedules subject to this provision. Entries shall be made to this account each month,
if appropriate, as follows:

1. A debit or credit entry equal to the difference between (a) the actual purchased gas
cost for the month and (b) an amount determined by multiplying the Monthly Gas
Cost Rate as set forth on Sheet Nos. 11 and 12 of this Arizona Gas Tariff by the
therms billed during the month under the applicable schedules of this Arizona Gas
Tariff.

2. A credit entry equal to the amounts collected from customers taking transportation
service to recover the cost of any incremental upstream pipeline charges or
penalties as set forth on Sheet No. 13 of this Arizona Gas Tariff.

3. A credit entry equal to the amount collected from customers taking transportation
service to recover the cost of distribution system shrinkage as set forth on Sheet
No. 13 of this Arizona Gas Tariff.

A debit or credit entry for refunds or payments authorized by the Commission .4.

5. A debit or credit entry for interest to be applied to over- and under-collected bank
balances based on the monthly one-year nominal Treasury constant maturities rate.
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SPECIAL SUPPLEMENTARY TARIFF
LOW INCOME RATEPAYER ASSISTANCE (LIRAI RATE ADJUSTMENT PROVISION

APPLICABILITY

Applicable to all gas delivered by the Utility to all customers served under Rate Schedule
Nos. G-5, G-6, G-20.

RATES

The unit LIRA rate adjustment is set forth in the currently effective Statement of Rates,
Footnote 3, of Sheet No. 14 of this Arizona Gas Tariff and is incorporated herein by
reference.

CHANGES IN RATES

Rates applicable to each schedule of this Arizona Gas Tariff subject to this provision shall
be adjusted for changes in the LIRA Balancing Account's balance in accordance with the
rate adjustment provisions hereof such that the Utility will be reimbursed for all LIRA
discounts, plus interest and administrative expenses.

T

ADJUSTMENT DATE

The LIRA rate adjustment shall be updated annually effective June 1.

RATE ADJUSTMENT PROVISIONS

Calculation of the LIRA rate adjustment shall include:

1. The LIRA program benefits provided during the prior Winter Season.

2. Incremental administrative and general expenses associated with the LIRA program.

3. The amounts accumulated in the LIRA Balancing Account as described below at the
end of the latest available recorded month prior to the applicable Adjustment Date.

4. The sum of paragraphs (1), (2), and (3) above divided by the most recent 12 month's
applicable sales volumes shall be the LIRA rate adjustment amount.
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SPECIAL SUPPLEMENTARY TARIFF
DELIVERY CHARGE ADJUSTMENT

APPLICABILITY

The Delivery Charge Adjustment (DCA) applies to residential Rate Schedule Nos. G-5, G-6,
G-10 and G-11 and to General Service Schedule Nos. G-25(SmaII), G-25(Medium),
G-25(Large-1) and G-25(Large-2) included in this Arizona Gas Tariff. The DCA specifies the
accounting procedures and rate setting adjustments necessary to assure the Utility neither
over-recovers, nor under-recovers, the margin-per-customer amounts authorized in its most
recent general rate case proceeding.

I
D

CHANGE IN RATES
The DCA surcharge will adjust to recover or refund any differences between the Utility's billed
margin and the margin amounts authorized in its most recent general rate case proceeding. The
process is set forth below.

1) BALANCING ACCOUNT
The Utility shall maintain accounting records that accumulate the difference between
authorized and actual billed margin. Entries shall be recorded to the DCA Balancing Account
(DCABA) each month as follows:

A. A debit or credit entry equal to the difference between authorized margin and actual
billed margin for each rate schedule subject to this provision. Authorized margin is the
product of the monthly margin-per-customer authorized in the Utility's last general rate
case, as stated below, and the actual number of customers billed during the month.

I
I
I
I
I
I
I
I
I
I
I
I

January
February
March
April
May
June
July
August
September
October
November
December

M
$44.83
$42.03
$37.98
$33.85
$31 .33
$30.96
$29.62
$28.98
$29.32
$29.72
$31 .10
$38.83

$69.19
$62.84
$52.02
$41 .39
$35.22
$34.43
$32.76
$31 .89
$32.23
$33.03
$35.84
$54.42

$71 .77
$64.26
$54.47
$43.28
$37.02
$36.22
$3434
$33.38
$33.89
$34.92
$37.24
$56.02

$53.06
$49.42
$43.63
$38.12
$34.95
$34.79
$33.23
$32.49
$32.76
$33.10
$34.72
$44.90
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SPECIAL SUPPLEMENTARY TARIFF
DELIVERY CHARGE ADJUSTMENT

(Continued)

G-25(L1 IG-25(S) G-25(M) G-25(L2)

January
February
March
April
May
June
July
August
September
October
November
December

I
I
I
I
I
I
I
I
I
I
I
I

$317.00
$301 .57
$271 .14
$242.13
$221 .94
$217.02
$208.92
$200.31
$204.97
$211 .89
$225.88
$279.05

$96.58
$88.33
$78.15
$65.28
$60.75
$60.45
$58.88
$58.25
$58.55
$59.04
$61 .03
$77.99

$1 ,092.07
$1 ,028.94
$916.31
$832.32
$742.89
$704.94
$629.54
$606.35
$624.11
$666.38
$746.03
$961 .91

$4,601 .47
$4,354.35
$4,284.68
$3,817.37
$3,467.66
$3,313.03
$2,886.35
$2,797.33
$2,876.43
$3,054.64
$3,s11 .73
$4,197.89

B. A debit or credit entry equal to the therms billed during the month under the schedules
subject to this provision multiplied by the DCA surcharge rate.

C. A debit or credit entry for interest to be applied to over- and under-collected bank
balances based on the monthly one-year nominal Treasury constant maturities rate.

2)

D
N
T
T

RATE ADJUSTMENT
The DCA Rate Adjustment applicable to each schedule subject to this provision shall be
revised to reflect the difference between the margin-per-customer authorized in the Utility's
last general rate case, or as approved by the Commission, and the margin billed. The DCA
Rate Adjustment will be calculated by dividing the balance in the DCABA by the 12-month
volume of natural gas for the applicable rate schedules.

3) AMOUNTS RECOVERED AND REFUNDED
Over-collected or under-collected balances in the DCABA will be refunded over the next
amortization period.

4) TIMING AND MANNER OF FILING
The Utility shall file its DCA Rate Adjustment revisions with the Commission in accordance
with all statutory and regulatory requirements. The DCA Rate Adjustment shall be effective on
the date of the first bill cycle in the month following the Commission's approval unless
otherwise provided for by the Commission.
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RULE no. 1

DEFINITIONS
(Continued)

Daily Nomination: A Nomination submitted to the Utility for one or
more Gas Days. Daily Nominations must be
submitted at least one calendar day prior to the
effective Gas Day, subject to the provisions
outlined in Section 6.1 of Schedule No. T-1 .

Daily Operating Window:

Date of Presentation :

Day:

Distribution Customer:

A transportation operating constraint governing
the allowable daily difference between the
customer's metered quantity and the sum of the
customer's scheduled transportation quantities,
plus any Utility-approved imbalance adjustment
quantity.

The mailing date shown upon a bill or notice.

Calendar day.

Any customer who purchases gas from the Utility
pursuant to the Utility's tariffs solely for his own
use and not for resale.

Distribution Main: A gas line of the Utility to which service lines may
be attached.

Domestic Customer:

Electronic Bill/Statement:

Electronic Billing:
D

Where the entire consumption of natural gas is in
the living quarters of the customer.

A regular bill or statement that is presented to the
customer electronically.

Also referred to as "Paperless Billing." A billing
option customers may elect whereby the
customer receives, views, and pays their gas bill
electronically.
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HELD FOR FUTURE USE

D
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RULE NO. 1

DEFINITIONS
(Continued)

Service Establishment Charge: A charge as specified in the Utility's tariffs for establishing a
new account.

Service Line: A natural gas pipe that transports gas from a common source
of supply (normally a distribution main) to the point of
delivery.

Service Line Extension: Consists of a service line provided for a new customer at a
premise not heretofore served, in accordance with the
service line extension rule.

Service Line Shut-Off Valve: A curb valve or other manually operated valve located near
the service that is safely accessible to Company personnel or
other personnel authorized by the Company to manually shut
off gas flow to the service.

Service Reconnect Charge: Means the charge as specified in a Utility's tariffs that must
be paid by a customer prior to reconnection of natural gas
service each time the customer's service is terminated for
nonpayment or to comply with the Utility's tariffs.

Service Reestablishment Charge: Means the charge as specified in a Utility's tariffs that must
be paid to reinitiate service at the same location where the
same customer ordered a service termination within the
preceding 12-month period.

Shrinkage: The cost of the gas volumes lost, unaccounted for, or used
as company fue l in the transportation process and
represented by the differential between the cost of gas on a
sales basis and the cost of gas on a purchased basis.

Shrinkage Rate: The rate used to recover the cost of shrinkage from non-
exempt transportation customers.

Single-Family Residential: A permanent residential dwelling, excluding multi-family
residential structures.

Southwest Vista:
T
TlN
N

T/D

A fully integrated website that allows for the Utility's
Transportation Customers and designated agents the ability
to submit transportation nominations for the transportation of
customer-secured natural gas supplies from interstate
pipelines. Users may also have the ability to view monthly
volume statements, meter detail reports, and informational
reports.
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RULE NO. 1

DEFINITIONS
(Continued)

Temporary Service: Service to premises or enterprises which will be of limited
duration. Service which, in the opinion of the Utility, is for
operations of a speculative character is also considered
temporary service.

Therm : A unit of heating value, equivalent to 100,000 British thermal
units (Btus).

Terminate/Termination: To means to discontinue or a discontinuance of gas service
to a customer's service address, by intentional action of the
utility, and is synonymous with "disconnect" or
"disconnection" as used in this Article.

Third Party: An entity or person authorized by a customer and willing to
receive monthly notifications including notices o f  a
customer's pending termination of service and to
communicate with the utility on behalf of the customer for
the purpose of making arrangements on behalf of said
customer to prevent termination.

Transmission Main: A pipeline installed for the purpose of transmitting gas from
a source of supply to distribution center, storage facility or
large volume customer(s).

Transportation Billing
Quantity:

A customer's monthly scheduled transportation quantity
or, if transportation service is provided at separate premises
under a single service agreement, the sum of a customer's
metered quantities, including the effect of any adjustment for
cycle billing.

Transportation Customer: A customer who meets the applicability provisions of the
transportation tariff and elects to purchase gas from a
supplier other than the Utility. The Utility provides the
service of delivering the customer's gas from the
interconnect with the upstream pipeline to the customer's
facility. The Utility at its sole discretion may determine a
transportation eligible customer is ineligible to receive sales
service.

N
N
N

Utility: The public service corporation providing gas service to the
public in compliance with state law.
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Rule No.  3

ESTABLISHMENT OF SERVICE

INFORMATION FROM APPLICANTSA.

1. The Utility may request the following minimum information from each new
applicant for service:

a. of applicant(s), including information regardingName or names
co-applicant(s).

b.

C.

Identification that is acceptable to the Utility.

Service address or location and telephone number.

Previous addressd.

e. Billing address or location and telephone number, if different than service
address.

f. Address where service was provided previously.

Date applicant will be ready for service.g.

h. Indication of whether premises have previously been supplied with the
Utility's service.

i. Purpose for which service is to be used.

j. Indication of whether applicant is owner or tenant of or agent for the
premises.

k. Information concerning the natural gas usage and demand requirements
of the customers so as to determine which tariff schedule is applicable.

i. Type and kind of life-support equipment, if any, used by the customer.

m. Third party notification. If an applicant or customer who is elderly and/or
handicapped lists a third party whom they wish notified to receive copies
of the bills in the event that their service is scheduled for discontinuance in
accordance with Rule No. 10, such third party's name, address and
telephone number shall be noted on the application for service.

Date of birth.n. N

T
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Rule No. 3

ESTABLISHMENT OF SERVICE
(Continued)

B.

a.

ESTABLISHMENT AND REESTABLISHMENT OF CREDIT/DEPOSITS (Continued)

Residential (Continued)

(2)

(b)

When credit cannot be established to the satisfaction of the Utility,
the applicant will be required to:

(a) Pay the deposit amount billed by the date specified on the
bill or make acceptable payment arrangements, or

Place a deposit utilizing cash or an acceptable credit card to
secure payment of bills for service as prescribed herein, or

D
b. Nonresidential

(1) The Utility shall not require a deposit from a new applicant for
nonresidential service if the applicant has had service of a
comparable nature within the preceding 24 months at another
service location with Southwest Gas and a satisfactory payment
history was established.

(2)

(b)

(C)

When a deposit is required from a new applicant for nonresidential
service, the applicant will be required to:

(a) Pay the deposit amount billed by the date specified on the
bill or make acceptable payment arrangements, or

For amounts not exceeding five thousand dollars ($5,000),
place a deposit utilizing cash or an acceptable credit card to
secure payment of bills for service as prescribed herein, or

Furnishes a surety bond, letter of credit, or other means
acceptable to the Utility for payment to the Utility in an
amount equal to the required deposit.

2.

a.

Reestablishment of Credit

Former Customers with an Outstanding Balance

T
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Rule No. 3

ESTABLISHMENT OF SERVICE
(Continued)

c. GROUNDS FOR REFUSAL OF SERVICE (Continued)

d. Customer is known to be in violation of the Utility's tariffs filed with and
approved by the Commission.

e. Failure of the customer to furnish such funds, service, equipment,
and/or rights-of-way necessary to serve the customer and which have
been specified by the Utility as a condition for providing service.

f. Applicant falsifies his or her identity for the purpose of obtaining
service.

g. Where service has been discontinued for fraudulent use, in which
case Rule No. 11 will apply.

h. If the intended use of the service is for any restricted apparatus or
prohibited use.

i. Failure of the applicant to provide an easement in a form and upon
terms that are satisfactory to the Utility when such is requested by the
Utility as provided in Rule No. 8D.

Nr.

N

All customers will be required to have their date of birth listed on their
account and will be required to add a password, PIN, or other
customer-specific validation method for verification of account
ownership. If a customer is unable to verify their account's customer-
specific validation information, the customer will be required to provide
proof of identity before accessing any account information.

2. Notification to Applicants or Customers

When an applicant or customer is refused service or service has been
discontinued under the provisions of this rule, the Utility will notify the
applicant or customer of the reasons for the refusal to serve and of the right
of applicant or customer to appeal the Utility's decision to the Commission.

D. SERVICE ESTABLISHMENT, REESTABLISHMENT OR RECONNECTION

1. To recover the operating and clerical costs, the Utility shall collect a service
charge whenever service is established, reestablished or reconnected as set
forth and referred to as "Service Establishment Charge" in the currently
effective Statement of Rates, A.C.C. Sheet No. 15 of this Arizona Gas Tariff.

L

T
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Rule  No.  3

ESTABLISHMENT OF SERVICE
(Continued)

D. SERVICE ESTABLISHMENT, REESTABLISHMENT OR RECONNECTION (Continued)

L

L

This charge will be applicable for (1) establishing a new account, (2)
reestablishing service at the same location where the same customer had
ordered a service disconnection, or (3) reconnecting service after having been
discontinued for nonpayment of bills or for failure to otherwise comply with filed
rules or tariff schedules. The service charge referenced above is not
applicable to a customer whose service has been restored after having been
disconnected as a result of its election to bypass the Utility's distribution
system and become its own gas supplier.

2. When service is performed during a period when Utility scheduling will next
permit, a service charge for "normal service" will be applicable.

3. The Utility shall schedule service establishment appointments within a
maximum range of four (4) hours during normal working hours, unless another
time frame is mutually acceptable to the Utility and the customer.

4. Where Utility scheduling will not permit service during normal working hours on
the same day request by the customer, the customer can elect to pay a
service charge for "expedited service" that workday. There may be instances
where Utility scheduling will not permit same day service, however, in no case
will expedited service take longer than 24 hours from the time requested.

5. For the purpose of this rule, the definition of service establishment is when the
customer's facilities are ready for service, are installed in a manner acceptable
to the Utility and the Utility needs only to install a meter, read a meter, or turn
the service on .

E. ESTABLISHMENT OF TEMPORARY SERVICE

The Utility shall, if no undue hardship to its existing customers will result therefrom,
furnish temporary service under the following conditions:

1. The applicant shall pay, in advance or otherwise as required by the Utility, the
estimated cost of installation plus the estimated cost of removal, less the
estimated salvage value of the facilities necessary for furnishing service.

2. The applicant shall establish credit as required by the applicable rule, except
that the amount of the deposit shall not exceed the estimated bill for the
duration of the temporary service.

T
T
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RULE no. 6

SERVICE AND MAIN EXTENSIONS
(Continued)

D. RESIDENTIAL AMORTIZATION PROGRAM (Continued)

In instances where a customer that is a party to a line extension contract disconnects
service, the entirety of the remaining balance of the principal of the contract shall
become due and payable immediately by the customer to the Utility, unless such
customer arranges for the subsequent customer requesting gas service at the same
service address to execute a new line extension contract. This new contract shall
obligate the subsequent customer to pay the monthly amortization charge under
terms identical to those of the original contract.

In instances where the remaining balance of the principal becomes due and payable
immediately, the Utility shall make reasonable efforts to collect such remaining
balance from the customer, however, if such efforts prove unsuccessful, the
defaulted balance shall become the Utility's investment in gross plant.

N
N

The residential amortization program shall not be available to developers,
contractors or other commercial entities, except permanent residential mobile home
parks served under Schedule No. G-20.

4. NMaster-Metered Mobile Home Park (MMP) Conversion.

Permanent residential mobile home parks currently served under Schedule No. G-20
are eligible to utilize the Residential Amortization Program, as described above, to
convert from master-metered gas service as defined in Schedule No. G-20 to single-
family residential gas service as defined in Schedule Nos. G-5 and G-10 pursuant to
the following conditions:

a. Master meter conversions will be paid entirely by the mobile home park owners
through a one-time initial conversion charge and a monthly charge reflecting the
amortized balance of the conversion.

b. The amortization period for master meter conversions shall not exceed ten years. N

T
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LRULE NO. 6

SERVICE AND MAIN EXTENSIONS
(Continued)

E. GENERAL CONDITIONS

1. Postponement of Advance

L

The Utility, at its option, may postpone, for a period not to exceed ten years,
that portion of an advance which it estimates would be refunded under the
provisions of this rule. At the end of such refund period, the Utility shall collect
all such amounts not previously advanced which were not then refundable.
When advances are postponed, the applicant may be required to furnish to
the Utility evidence of the necessary approvals to commence construction and
of adequate financing. A surety bond, or other Utility-approved surety, may be
required to assure payment of any postponed amounts at the end of the
postponement period .
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RULE NO. 7

PROVISION OF SERVICE
(Continued)

B. CUSTOMER RESPONSIBILITY (Continued)

4. The Utility shall have the right to refuse or to discontinue gas service if the
acts of the customer or the conditions upon his premises are such as to
indicate intention to defraud the Utility. When the Utility has discovered that a
customer has obtained service by fraudulent means, or has used the gas
service for unauthorized purposes, the service to that customer may be
discontinued without notice. The Utility will not restore service to such
customer until that customer has complied with all filed Rules and reasonable
requirements of the Utility and the Utility has been reimbursed for the full
amount of the service rendered and the actual cost to the Utility incurred by
reason of the fraudulent use.

5. N

N

6.

The Utility has the right to access the meter for scheduled or unscheduled
maintenance, regardless of the meter's location. This includes backyards and/or
fenced-in areas, among others. While the Utility will do its best to notify
customers of scheduled maintenance, this may not always be possible and a
technician may arrive without prior notification .

The customer shall immediately call 911 and the Utility upon the discovery of
any gas leaks or other hazardous or potentially hazardous conditions in or
upon the customer's or the Utility's natural gas meter, regulators, piping,
equipment, premises, etc. The customer shall call the Utility at (877) 860-6020
at any time of the day or night. D
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RULE NO.  8

METER READING
(Continued)

D.

2.

a.

b.
D

FACILITIES ON CUSTOMER'S PREMISES (Continued)

Utility Easements and Rights of Ingress and Egress

Upon application for gas service and the establishment of service
pursuant thereto, and upon the taking of service at any time thereafter,
the customer shall be deemed to grant to the Utility and its successors
and assigns, to whatever extent the customer may be empowered to
make such grant, a perpetual easement and irrevocable license for the
installation and maintenance of a gas pipeline or pipelines and
appurtenances across, over, under and through the customer's
premises, together with rights of ingress and egress and any temporary
easements reasonably necessary to install, maintain, or replace the
Utility's gas facilities. The terms of the grant are such that the Utility
may, in conjunction with Rule 7(A)(2), relocate its gas facilities and the
easement and license to a different location on the premises in order to
continue to provide service to the customer or customers served by the
Company's gas facilities. Any such grant from the owner of the
premises serviced shall be deemed to be an easement running with the
land, and shall bind his heirs and assigns.

The Utility shall at all times have the right of ingress to and egress from
the customer's premises for any purpose reasonably connected with
the furnishing of gas, and the exercise of any and all rights secured to it
by law or these rules.
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RULE NO.  8

METER READING
(Continued)

3.
N

Meter Access Requirements

The customer must ensure that Utility workers can safely and easily access the
meter. This includes keeping the area around the meter free of obstacles,
debris, overgrown vegetation, or any other condition that could impede timely
access for inspection, maintenance, or emergency response.

4. Construction Restrictions Within Utility Easements

Customers shall not install, place, or construct any structures, including but not
limited to pools, wells, fences, or other permanent installations, within a
designated Utility easement without prior written approval from the Utility. If a
fence is necessary, it must be designed and installed to allow timely and
unobstructed access for Utility personnel to ensure the Utility can perform
necessary maintenance, inspection and repair without impediment.

5.

a.

Utility Employee Unable to Access Meter

Forced entry or relocation costs: In cases where pers is tent
inaccessibility prevents the Utility from obtaining required meter access,
after multiple notification attempts which may include phone call, email,
written correspondence and/or door tag, the Utility reserves the right to
remove fences or other structures obstructing access. All associated
costs incurred for removal or relocation may be passed on to the
cus tomer.

b.

N

Service disconnection: Failure to provide the Utility with required access
after multiple notifications as described above may result in service
disconnect ion.

SERVICE CONNECTIONS MADE BY UTlLlTY'S EMPLOYEESE.

Only duly authorized employees or agents of the Utility are allowed to connect the
customer piping system to, or disconnect the same from, the Utility's gas facilities, or
to turn on the Utility's supply of gas.
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RULE no. 9

BILLING AND COLLECTION
(Continued)

B. ESTIMATED BILLS (Continued)

b. The amount of usage during the preceding month.

c. Any change in temperature from the preceding month.

d. Seasonal load factors and weather patterns.

2. After the second consecutive month of estimating the customer=s bill for
reasons other than severe weather, the Utility will attempt to secure an accurate
reading of the meter.

3. Failure on the part of the customer to comply with a reasonable request by the
Utility for access to its meter may lead to the discontinuance of service.

4. Estimated bills will be issued only under the following conditions:

a. Severe weather conditions which prevent the Utility from reading the
meter.

b. Circumstances that make it impossible to read the meter, i.e., locked
gates, blocked meters, vicious or dangerous animals, etc.

NC.

N

Estimated bills may also be issued when a meter read is deemed
improbable based on previous usage patterns or appliance load. Reads
are verified with the following meter read date for accuracy, and the
estimated read will be corrected if needed.

5. Each current bill based on estimated usage will indicate that it is an estimated
bill.

N6.

N

Estimated bills may also be issued when a meter read is obtained but later
determined to be in error or when there is an issue with the data reported. This
ensures that estimation is not limited to situations where the Utility is unable to
read the meter but also applies when data integrity concerns arise.

PRORATION OF BILLSc .

With the exception of opening and closing bills for periods of less than 25 days, no
proration shall be made to the basic service charge and no bill shall be less than the
specified minimum charge.

L
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RULE no. 9

BILLING AND COLLECTION
(Continued)

c . PRORATION OF BILLS (Continued)

LBills rendered for periods of less than 25 days or more than 35 days will be prorated
in accordance with the following:

1. 30.4 days in average month
Number of days in meter read Prorate Factor PRF

Usage Billed x PRF = Monthly Usage Adjusted2.

3. MonthlyMonthly Usage Adjusted x Appropriate Commodity Charge
Commodity Revenue Adjusted L

4. Monthly Commodity Revenue Adjusted
PRF Prorated Revenue

D. COMBINING METERS, MINIMUM BILL INFORMATION

1. Each meter at a customer's premises will be considered separately for billing
purposes, and the readings of two or more meters will not be combined
except in those instances approved by the Utility.

2. Each bill for residential service will contain the following minimum information:

a.

b.
C.
d.
e.
f.
g.
h.
i.
r.
k.
I.
m.

Date and meter reading at the start of billing period or number of days
in the billing period
Date and meter reading at the end of the billing period
Billed usage
Schedule number
Utility telephone number and address
Customer's name
Service account number and service address
Amount due and due date
Past due amount
Adjustment factor, where applicable
Taxes
The address of the Arizona Corporation Commission
Date of presentation
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RULE NO. 9

BILLING AND COLLECTION
(Continued)

SUMMARY BILLINGF.

Summary Billing is an optional billing service for sales customers whereby customers
with several individual accounts may receive a summary bill with summarized billing
data for these accounts. A summary bill may be generated in lieu of the individual
bills under the following conditions:

1. Customers electing this service shall execute a service agreement in order to
participate in Summary Billing.

2. Eligibility for this service is limited to customers with a minimum of ten (10)
individual accounts.

3. DlC

C

Eligibility for participation in Summary Billing requires that the customer name
and corresponding Tax Identification Number be identical for all individual
accounts consolidated under a single Summary Billing account. This ensures
all accounts consolidated under the Summary Billing account are associated
with the same account owner and responsible party. inconsistencies may
result in processing delays or disqualification from the Summary Billing
service.

4. Each month's payment of a summary bill for the "Amount Due" must be one
(1) payment in the form of a check, cashier's check or money order drawn on
a bank or other financial institution and payable to the Utility in U.S. currency,
unless other arrangements acceptable to the Utility have been previously
established.

5. Payment of a summary bill is past due and subject to a late charge if the
payment is not received within fifteen (15) days after its issuance.

6. The Utility shall not be required to offer or to continue to offer Summary Billing
to any customer whose account(s) is(are) past due or in arrears.

7. Except as otherwise provided in this section, all other provisions of the Utility's
Rules and Regulations as contained in this Arizona Gas Tariff are applicable
to Summary Billing and are made a part hereof.
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RULE NO. 9

BILLING AND COLLECTION
(Continued)

J. RETURNED ITEMS (Continued)

4. In the event of two (2) returned payment items within a 12-month period, the N
Utility reserves the right to require the customer to remit payment using an
approved method, as defined by the Utility's payment acceptance policy.

5.

N

The Utility may exercise the right to initiate service termination in response to
returned payment items. In such cases, the Utility will notify the customer of the
returned payment item and provide a minimum of five (5) business days to
resolve the issue before initiating service termination. Notification may be
provided via mail, electronic communication, or other methods approved by the
Commission.
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RULE no. 9

BILLING AND COLLECTION
(Continued)

K. EQUAL PAYMENT PLAN

1. The Equal Payment Plan (EPP) is available to all residential customers
receiving (or applicants qualifying and applying to receive) natural gas service
provided that the customer (applicant) has established credit to the satisfaction
of the Utility.

2. c

C

If a customer requests to participate in the EPP and the customer has an
arrearage when the request is made, the customer may not enter the EPP
unless the customer pays at least 50% of the arrearage upon entering the
EPP.

3. cParticipation in the EPP is subject to approval by the Utility. Customers may
sign up for the EPP at any time of year. The EPP amount will be based on the
annual estimated bill divided into 12 equal monthly payments.

4. The Utility will render its regular monthly billing statement showing both the
amount for actual usage for the period and the designated EPP amount. The
customer will pay his designated EPP amount, plus any additional amount
shown on the bill for materials, parts, labor or other charges.

5. D/C

C

On the yearly anniversary of enrollment in the EPP, the amount of the
customer's EPP bills will be compared and computed against the customer's
actual usage for the previous year. A new EPP amount will be computed for
the following year, and any debit or credit balance remaining from the prior
year will be divided into 12 equal amounts and incorporated into the new EPP
monthly billing amount.

6.

D

The EPP amount may be adjusted quarterly to reduce the likelihood of an
excessive debit or credit balance in the settlement month for changes in rates
due to Commission-approved rate increases or decreases greater than
5 percent, or when estimates indicate that an overpayment or undercollection
may occur by the end of the plan year.

7. The Utility may remove from the EPP and place on regular billing any
customer who fails to make timely payments according to his EPP obligation.
Such a customer will then be subject to termination of service in accordance
with Rule No. 10 for nonpayment of a bill.

T
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RULE no. 9

BILLING AND COLLECTION
(Continued)

K. EQUAL PAYMENT PLAN (Continued)

8. Readmission to the EPP will be subject to approval by the Utility and payment
in full of all past due amounts.

9. A customer may voluntarily withdraw from the EPP at any time. Any amounts
then owing for usage in excess of usage already paid for under the EPP will
become due and payable at the customer's next regular billing, in accordance
with the Utility's filed tariff schedules. Any EPP payments in excess of
amounts based upon actual usage at the time of withdrawal will be applied to
the customer's next regular monthly bill, or will be refunded by check if so
requested by the customer.

L. LANDLORD AGREEMENTS

A landlord agreement is defined herein as an agreement between the Utility and a
qualified landlord which allows for the automatic continuation of service in the
landlord's name when a tenant requests disconnection of service. A qualified
landlord is a rental property owner that has established credit with the Utility
according to the provisions set forth in Rule No. 3, Section B.1 of this Arizona Gas
Tariff.

1. The landlord agreement shall not apply when a tenant is disconnected for
nonpayment of gas bills.

2. Disputes regarding effective dates of service shall be resolved between the
tenant and the landlord.

3. The service establishment charge may be waived when service under the
landlord agreement automatically reverts to the landlord's account, but shall
apply when a new tenant requests service at that location.

4. The landlord agreement may be terminated by the landlord or the Utility at any
time with 30 days written notice.

5. N
N

Customers with a Landlord Agreement are not eligible to participate in
Summary Billing.
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RULE NO. 9

L.

BILLING AND COLLECTION

(Conf/hued)

LANDLORD AGREEMENTS (Continued)

6.
L
N

N

All accounts listed in the landlord agreement must reflect the same customer
name and associated Tax Identification Number. This ensures all accounts
under the landlord agreement are associated with the same account owner
and responsible party. Inconsistences may result in processing delays or
termination of the landlord agreement.

M. DEFERRED PAYMENT PLAN

1. The Utility may, prior to termination, offer to qualifying residential customers a
deferred payment plan for the customer to retire unpaid bills for Utility service.

2. Each deferred payment agreement entered into by the Utility and the
customer due to the customer=s inability to pay an outstanding bill in full shall
provide that service will not be discontinued if:

a. Customer agrees to pay a reasonable amount of the outstanding bill at
the time the parties enter into the deferred payment agreement.

b. Customer agrees to pay all future bills for Utility service in accordance
with the billing and collection tariffs of the Utility.

c. Customer agrees to pay a reasonable portion of the remaining
outstanding balance in installments over a period not to exceed six
months.

3. For the purposes of determining a reasonable installment payment schedule
under these rules, the Utility and the customer shall give consideration to the
fo llowing conditions:

a.

b.

c.

d.

e.

f.

Size of the delinquent account

Customer's ability to pay

Customer's payment history

Length of time that the debt has been outstanding

Circumstances which resulted in the debt being outstanding

Any other relevant factors related to the circumstances of the customer
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RULE NO. 9

BILLING AND COLLECTION
(Continued)

O. ELECTRONIC BILLING

Electronic Billing is an optional billing service whereby customers may elect to
receive, view, and pay their gas bills electronically. An electronic bill may be
generated in lieu of a paper bill under the following conditions:

1. Customers requesting this service may be required to complete additional
forms and agreements with the Utility and/or the Electronic Billing Service
Provider.

2. Electronic Billing may be discontinued at any time by the Utility, the
customer or the Electronic Billing Service Provider.

3. Except as otherwise provided in this section, all other provisions of the
Utility's Rules and Regulations as contained in this Arizona Gas Tariff are
applicable to Electronic Billing and made a pad hereof.

SIMPLIFIED BILLING FORMATp. N

1.

N

Customer bills will be issued in a simplified format by default. Customers
who wish to receive a detailed bill showing individual components and
calculations that comprise total charges as separate line items may
update their billing preferences by contacting the Utility.
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RULE no. 10

TERMINATION OF SERVICE
(Continued)

A. RESTRICTIONS ON TERMINATION OF SERVICE, RECORD KEEPING AND REPAYMENT
(Continued)

f. An inability to pay until all of the following have been attempted:

(1) The Utility has informed the customer of the availability of funds from
various government and social assistance agencies

(2) If a third party has been previously designated by the customer to
receive delinquency and termination information, the Utility has notified
the third party that the customer's bill is delinquent and allowed the third
party at least five business days to communicate with the Utility and to
make arrangements for the payment of the delinquent Utility bill.

(3) At least 48 hours before the date upon which termination is scheduled
to occur, the Utility has:

i. Provided at least two written notices of the termination, using
the customer's preferred method of communication, to the
customer and, if applicable, the customer's designated third
party, and

ii. Telephoned the customer and, if applicable, the customer's
designated third party to provide notice of the termination by
attempting to speak to the customer, the customer's designated
third party, or an adult resident of the customer's service
address, or by attempting to leave a voice message,

g. Failure to pay the disputed portion of a bill if the customer has complied with
Rule No. 11(B), or

h. Failure to pay the bill of another customer as guarantor thereof.

2.

N
C
c
c

A customer utilizing the provisions of (e) or (f) above whose service is not terminated
may be required to enter into a deferred payment agreement with the Utility within ten
days after the date on which service otherwise would have been terminated. A utility
shall allow at least a single missed payment or a single partial payment in a twelve
month period at the request of the customer without any consequence. If there is more
than one missed or partial payment, the payment plan agreement will be considered
as breached. In the event of a breach, the current payment plan may be amended, a
new payment plan may be created based on customer standing, or the payment plan
may be terminated. If the plan is terminated, the outstanding balance under the
arrangement will become immediately due and payable. Both the utility and the
customer have a duty to act in good faith in negotiating a payment plan.

Effective
Decision No.

Issued by
Matthew D. Derr
Vice President

Issued On
Docket No. G-01551A-26-0018



234A
234A

SOUTHWEST GAS CORPORATION
P.O. Box 98510
Las Vegas, Nevada 89193-8510
Arizona Gas Tariff No. 7
Arizona Division Canceling

1st Revised A.C.C. Sheet No.
Oriqinal A.C.C. Sheet No.

RULE no. 10

TERMINATION OF SERVICE
(Continued)

A. RESTRICTIONS ON TERMINATION OF SERVICE, RECORD KEEPING AND
REPAYMENT (Continued)

3. The Utility will not terminate residential service during any period of time for
which the local weather forecast, as predicted by the National Weather
Service, indicates that the weather in the area of the customer's service
address will include temperatures that do not exceed 32° F

4.
D

The Utility will not terminate residential service to a customer unless the utility's
call center or business facilities are open and available to the public on the day
of termination and the day following the day of termination.

5. The Utility will not terminate residential service to a customer if the customer
has paid at least half of the customer's delinquent bill balance within the last
25 days or if the customer's delinquent bill balance is less than or equal to
$100.00.

6. The Utility may partner with local stakeholders, nonprofits, public health
agencies at the state, county, and local level, and local community service
agencies to provide in-person notice of termination.

7. The Utility shall keep pace with technological advancements in communication
and augment the requirements of this subsection to utilize the most effective
means of informing the customer of delinquency and termination.

8. Beginning on April 15, 2022, and on each April 15 thereafter, the Utility shall
file a report containing the utility's policy for compliance with Rule No. 10(A)(f).

g. N
N
N

The Utility reserves the right to terminate service if fraud has been confirmed
at the property. Enhanced customer verification will be required before service
may be resumed to ensure the proper party is billed for service.
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PRELIMINARY STATEMENT

I
Southwest Gas Corporation is engaged in the business of purchasing and selling gas at
retail in those portions of Cochise, Gila, Graham, Green lee La Paz, Maricopa, Mohave
Pima, Pinal and Yuma Counties as fully described on the sheets entitled "Description of
Service Area" and as shown on the maps entitled "Distribution Service Area."

These tariff schedules are designed to govern the supplying and taking of gas service in
such manner as will secure to each customer the greatest practicable latitude in the
enjoyment of service, consistent with good service to himself and other customers, and
with safety to customers and the Utility.

These tariff schedules are on file with the Arizona Corporation Commission of the State of
Arizona, are available for review at the Utility's offices and on its Internet Web site
(www.swgas.com). They are a part of every contract for service and govern all classes of
service, except where specific provisions in contracts or schedules modify same. All prior
rules, customs or alleged understandings are hereby rescinded.

When any change is proposed to these tariffs, attention shall be directed to such change
on the tariff sheet(s) filed with the Commission by the symbols as set forth below:

(C) To signify changed listing, rule or condition which may affect rates or charges.

(D) To signify discontinued material, including listing, rate, rule or condition.

(I) To signify increase.

(L) To signify material relocated from or to another part of tariff schedules with no change
in text, rate, rule, or condition.

(N) To signify new material including listing, rate, rule, or condition.

(R) To signify reduction.

(T) To signify change in wording of text but not change in rate, rule, or condition.
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STATEMENT OF RATES
EFFECTIVE SALES RATES APPLICABLE TO ARIZONA SCHEDULES 1/Z/-

Description
DOT DCA

Monthly
Gas Cost

Currently
Effective

Tariff Rate

M
Delivery
Charge

Q /
Rate

Adjustment

$ 10.70 $ 10.70

G-5 -SingleFamily Residential
Gas Service

Basic Service Charge per Month
Commodity Charge per Therm:

R
$- - . 90144
s .00000

$ 1.78957
4.82549.34008

$ 1.41876
8- - 123580 $ .07987 $

($ .049141
< 8 - - 0345>All Usage

$ 9.70 $ 9.70

G6 - MultiFamily Residential
Gas Service

BasicService Charge per Month

Commodity Charge per Therm:

R.34008.07987 $
$ .00000
$ - - 9 0 4 4 4 $

s 1.79299
$--1154-204

$ 2.16380
$--1490864

($ 04914)
18- - 93476)All Usage

s 7.50 $ 7.50

G10- SingleFamily Low Income
Residential Gas Service

Basic Service Charge per Month

Commodity Charge per Therm:
$

R.34008
$ .00000
$- - . 90144

.07987
$

$ .89076
$--.5801

$ 1.23201
$--1=4-1419

($ .07870)
< $ - - 9 5 4 1 9All Usage

$ 7.50$ 7.50

G11- MultiFamily Low Income
Residential Gas Service

Basic Service Charge per Month
Commodity Charge per Therm:

R.34008
$ 1.15272
$ - - 9 5 4 9 2

$ .00000
$ - - 9 9 4 4 4 .07987 $

$ 1.49397
$- -184455$

($ .07870i
1 8 - 9 6 4 1 3 )All Usagel

$ 10.70$ 10.70

G15- Special Residential Gas Service
for Air Conditioning

Basic Service Charge per Month

Commodity Charge per Therm:
Summer (May-October):

.00000($ .0/870)
Rn a .34008First 15 Therms $

Rn/a .34008$

$
$--90444
$ .00000
$--.00444

$ 1.41876
$--1483589
$ .20721
$ - - 4 8 4 8 8

$ 1.68014
$- -154591
$ .46859
$- - . 46460

<$--.64,3;g-)
($ .07870)
<$-96482- )Over 15 Therms

Winter (November-April):

.34008 Rn/a
$ 1.41876
$--1.z3580

$ .00000
$--90444 $

$ 1.68014
$- -154691

($ .07870)
<$- -964324All Usage

$ 66.00 $ 66.00

G20- MasterMetered Mobile
Home Park Gas Service

Basic Service Charge per Month

Commodity Charge per Therm:
.00000 .95124$$.04914).66030 ($$

_lll.Yl _L_lKlU.L` .ll\:o:nI n a_Lil l i  I R$ - - . 3 w 0 8 -sage

Effective QQ5QQ QQ
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STATEMENT OF RATES
EFFECTIVE SALES RATES APPLICABLE TO ARIZONA SCHEDULES l/2/§/

(Continued)

I
Currently
Effective

Tariff RateDCADOT
Monthly

Gas Cost

8/
Rate

Adjustment

i f
Delivery
Charge

$$ 27.50
43.50
80.00

470.00
950.00

27.50
43.50
80.00

470.00
950.00

Description

G25- General Gas Service
Basic Service Charge per Month:

Small
Medium
Large1
Large2
Transportation Eligible

Commodity Charge per Therm:
R$ 2.18962

$--1-94845
$ 1.84837
$ 158844Small, All Usage

.34008
.7751 g

#2096

$ .00000
$ 9444 $ .07987 $ .34008

.00000
=09144 $ .07987

($ .07870)
($=064=32-)

( .07870)
(--15482-)Medium, All Usage

-R
1.11644

lR

.34008
.00000
.0c1444

.55180
54964 $ .07987

.89305( 07870)
4-496432-)Large1, All Usage

-R
.00000
.90444 .34008$ .07987

.43005
49931

( .07870)
(--96432-)

.77130
Large2, All Usage

I-R

nla
.00000
=09144

.41320
.A 19°.34008

.15182
43525

( .07870)
(--.5182-)Transportation Eligible

Demand Charge per Month-
Transportation Eligible:

s .116942
$--497249

$ .116942
$--497249

As specified on A.C.C. Sheet No. 27.

Demand Charge 53/

G30- Optional Gas Service
Basic Service Charge per Month
Commodity Charge per Therm:

n/a$ .00000
$ - £ 0 4 4 4As specified on A.C.C. Sheet No. 28. l

As specified on A.C.C. Sheet No. 32.

All Usage

G40- Air Conditioninq Gas Service
Basic Service Charge per Month
Commodity Charge per Therm:

-R
n/a

$ .00000
$ 9444 $ .34008

$ .46859
$--.46460

$ .20721
s 48433

($ 07870)
($=064=32-)All Usage

G45- Street Lighting Gas Service
Commodity Charge per Therm

of Rated Capacity:
-R

n/a
$ .00000
$ 00444 $ .34008

$ 1.50723
$--1-.28188

$ 1.24585
$ 1-.oem

($ .07870)
($=064=32-)All Usage

- m r i n rvi
As specified on A.C.C. Sheet No. 36.

As specified on A.C.C. Sheet No. 36.

Basic Service Charge per Month
Commodity Charge per Therm:

All Usage
G55- Gas Service for Compression
al/

4

$$

on Customers Premises
Basic Service Charge per Month:

Small
Large
Residential

27.50
250.00
10.70

27.50
250.00
10.70
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Commodity Charge per Therm:
-R

n/a $ .34008
$ .00000
$ 0444

$ .56063
$-55262

$ .29925
$42818

($ 07870)
(8=06132-)

As specified on A.C.C. Sheet No. 40.

All Usage

G60- Electric Generation Gas Service
Basic Service Charge per Month
Commodity Charge per Therm:

n/a
$ .00000
S--.99441

$ .51105 -R
s - - . s o s s s$ .34008

$ 24967
8 - - 2 2 3 7 2

($ 07870)
48-.844l

As specified on A.C.C. Sheet No. 41A.

All Usage

G65- Biogas and Renewable Natural
Gas Service

Basic Service Charge per Month
Commodity Charge per Therm:

n/an/a
$ .00000
s--00444As specified on A.C.C. Sheet No. 41A.All UsageI
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SOUTHWEST GAS CORPORATION
P.O. Box 98510
Las Vegas, Nevada 89193-8510
Arizona Gas Tariff No. 7
Arizona Division Cancelingn

STATEMENT OF RATES
EFFECTIVE SALES RATES APPLICABLE TO ARIZONA SCHEDULES l/Z/§1

(Continued)

I Currently
Effective

Tariff RateDCA

44
Monthly

Gas CostDOT

9
Rate

Adjustment

i /
Delivery
ChargeDescription

$ 120.00 $ 120.00

G-75- Small Essential Agricultural
User Gas Service

Basic Service Charge per Month
Commodity Charge per Therm:

.63252$
n/a

$ .00000$
.99444

$
903

(5
$ .371148 248

,83g86 482-)All Usage $ .34008

I G80 - Natural Gas Engine E/
Water Pumping
Gas Service

Basic Service Charge per Month:

0.00
125.00

$
$

$ o.oo
$125.00

Offpeak Season (October-March)
Peak Season (April-September)

Commodity Charge per Therm:

$ .00268$
zoos

$ .ooooo$
=00144

§
.26636$
£5221

§
.66140$
168640n/a $ .39236All Usage

1/ All charges are subject to adjustment for any applicable taxes or governmental impositions.

2/ Customers taking transportation service will pay the Basic Service Charge, the Commodity Charge
per Therm less the Monthly Gas Cost, and Demand Charge, if applicable, of the Currently Effective
Tariff Rate for each meter included in the transportation service agreement, plus amounts of
$0.00203 per therm for distribution shrinkage as defined in Rule No. 1 of this Arizona Gas Tariff
and $0.00005 per therm to recover the cost of any incremental upstream pipeline charges or
penalties incurred by the Utility. The shrinkage charge and upstream pipeline charge shall be
updated annually effective May 1. For customers converting from sales service, an additional
amount equal to the currently effective Gas Cost Balancing Account Adjustment will be assessed
for a period of 12 months.

Q/ Effective March 27, 2025, the Regulatory Expense Surcharge will collect the rate case expense
of $475,102, which includes the expense incurred in the 2024 Arizona General Rate Case (GRC)
and the remaining balance from the 2021 GRC. The balance will be recovered over a 36-month
period. It applies to all Arizona customers except G-30, G-50 G-65, and special contract
customers. The surcharge will be assessed on a volumetric basis and will be included as part of
the rate adjustment in Footnote-4§.

I

l
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STATEMENT OF RATES
EFFECTIVE SALES RATES APPLICABLE TO ARIZONA SCHEDULES-_*"42'3

(Continued)

4/ The Commodity component of the Delivery Charqe includes the following:

AllOther
Therms

>15 Therms
(Summer)

G10 G15 G15 G20G11Delivew Charge Components i i
General Rate Case .20721 $ 1.41876 $$ 1.41876 $ 1.79299 $ .89076 $ 1.15272 $ .66030

.00000
D
.66030

.00000 .00000

.20721 $ 1 .41876 $

.00000 .00000

.89076 $ 1 .15272 s

.00000 .00000

$ 1 .41876 $ 1 .79299 s

Rate Adjustment Mechanism Update

Total Deliverv Charqe

G25S G-25TEG~25L2G~25L1G-25MDelivery Charge Components

.15182

.00000

.15182

.7751 g $

.00000

.77519 $

.55180 $

.00000

.55180 $

.43005 $

.00000

.43005 $

$ 1.84837 $

.00000

1.84837 $

General Rate Case

Rate Adjustment Mechanism Update

Total Delivew Charqe $

G40 G45 G75G55 G-60 G-80Deliverv Charge ComponentsI
$ .20721 $ 1 .24585 $

.00000 .00000

.20721 s 1 .24585 $

.29925 $

.00000

.29925 s

.24967 $

.00000

.24967 $

.37114 $

.00000

.37114 $

.26636

.00000

.26636$

General Rate Case

Rate Adjustment Mechanism Update

Total Deliverv Charqe

9I
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1/2/3/
STATEMENT OF RATES

EFFECTIVE SALES RATES APPLICABLE TO ARIZONA SCHEDULES
(Continued)

IQI The Rate Adjustment applicable to each tariff rate schedule includes the following
components.

G20G-15Description Adjustment DateG5, G6 G-10, G11

$ $
B

1st Billing Cycle in June
Per Commission Order

n/a
.00000

Low Income Ratepayer Assistance
Demand Side Management

B
l

Per Commission Notification
Per Commission Order

Gas Cost Balancing Account
TEAM Surcharge

I

.02956

.00000
£9544
( .08138)

.00000
44491

.00246

.00022
.00000

n/a
s .00000

$ - - 9 0 5 4 4
( .08138)

.00000
£4-191

.00246

.00022

.00000

Per Commission Order
Per Commission Order
1st Billing Cvcle in April

COYL
Regulatory Expense Surcharge
Svstem Inteoritv Mechanism
Total Rate Adjustment

$
$--.902'9
( .08138)

.00000
9 4 8 1

.00246

.00022

.00000
( $ .07870i£

.02956

.00000
£0544
( .08138)

.00000
£ 4 9 1

.00246

.00022

.00000
( $ .04914)£ L$

.04914
L$
.07870
@

G25TE,
G-40, G-45,
G55,  G60,

G75

G-25S. G25M,
G25L1 ,
G25L2 G80

G30,  G50,
G65,

Special
Contracts Adiustment DateDescription

1st Billing Cycle in June
Per Commission Order

n/a
n/a

Low Income Ratepayer Assistance
Demand Side Management

l

4
Per Commission Notification
Per Commission Order

n/a
n/a

Gas Cost Balancing Account
TEAM Surcharge

n/a
$ .00000

$--.I30544
( .08138)

.00000
£4491

.00246

.00022

.00000

Per Commission Order
Per Commission Order
1st Billing Cvcle in April

n/a
n/a
n/a
n/a

COYL
Regulatory Expense Surcharge
Svstem Inteuritv Mechanism

Total Rate Adjustment

n/a
$ .00000

$- -00544
n/a

.00000
£4491

.00246

.00022

.00000
$ .00268

9%

n/a
$ .00000-$

£0544
( .08138)

.00000
81491

.00246

.00022

.00000
( $ .0787014

3§§
LE
.07870

Q6/The total monthly demand charge is equal to the unit rate shown multiplied by the
customer's billing determinant.

l al/The charges for Schedule No. G-55 are subject to adjustment for applicable state and
federal taxes on fuel used in motor vehicles.

I L8/The gas cost for this rate schedule shall be updated seasonally, April 1 and October 1
of each year.
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Schedule No. G-50

COMPRESSION GAS SERVICEl

APPLICABILITY

I

Service under this schedule is available to qualified Applicants requiring compressed
natural gas (CNG). Compression Services will be provided by Utility ownership and
operation of Compression Facilities located on Applicant's premises and will allow for the
resale of CNG by qualified Applicants. Service under this Schedule is conditional upon
arrangements mutually satisfactory to the Applicant and the Utility for design, location,
construction, and-operation and removal of required Compression Facilities. All such
arrangements will be incorporated into a Compression Services Agreement and will be
separately metered.

TERRITORY

Throughout the certificated area served by the Utility in the communities as set forth on
A.C.C. Sheet No. 8 of this Arizona Gas Tariff.

RATES

I
The charge for this service will be in addition to the charges for gas delivery service required
to deliver the gas to the Applicant's premise. The delivery charges are set forth in the
Applicant's applicable gas sales tariff schedule or the charges set forth in the Applicant's
service agreement.

The Utility and Applicant will negotiate a rate structure based on the Utility's cost of service
and shall recover costs including, but not limited to, depreciation, return on capital
investment, income taxes, property taxes, and operational expenses. In the event of early
termination of the Compression Services Agreement, the Utility shall recover from Applicant
an amount based on the Utility's unrecovered ownership and removal costs and any early
termination provisions in the Applicant's Compression Services Agreement.

GENERAL REQUIREMENTS

1.

2.

3.

I

APPLICANT REQUIREMENTS. Applicant shall provide the Utility with its compression
requirements.

DESIGN. The Utility will be responsible for planning, designing, procuring, installing,
and constructing the Compression Facilities according to the Utility's design,
engineering and construction standards.

OWNERSHIP OF COMPRESSION FACILITIES. The Compression Facilities installed
under the provisions of this Schedule shall be owned, operated, and maintained by
the Utility. Applicant shall own, operate, and maintain any and all equipment and
facilities beyond the point of delivery of the CNG.
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Schedule No. G-50

COMPRESSION GAS SERVICE
(Continued)

UTILITY RESPONSIBILITIES (Continued)

d.l Upon agreement, Ethe Utility shall-may remove Compression Facilities at the
end of the term of the Compression Services Agreement or any extensions
thereof, and Applicant shall allow the Utility a sufficient amount of time to
complete removal of Compression Facilities.

SPECIAL CONDITIONS

1. Service may be denied, suspended or discontinued for nonpayment, unsafe
apparatus, or other reasons in accordance with Rule No. 10, Termination of Service.

2. Any disputed bill will be treated in accordance with Rule No. 11, Administrative and
Hearing Requirements.

3. All tariff rules shall apply unless they conflict with the terms of this Schedule.
Whenever possible, the tariff rules and this Schedule shall be interpreted in such a
way as to reconcile and give meaning to all terms therein, if reconciliation can be
accomplished by any reasonable interpretation.

4. As a condition precedent to service under this schedule, a fully executed
Compression Services Agreement is required. All contracts, rates and conditions are
subject to revision and modification as a result of Commission order.

5. At the end of the term of the Compression Services Agreement and assuming that
all required payments have been made by Applicant, the parties may mutually agree
to extend the term of the Compression Services Agreement for a period to be
mutually agreed upon. If the Applicant ceases service under the Compression
Services Agreement prior to the term of the Compression Services Agreement, any
losses resulting from the early termination of the Agreement will be shared equally
between the Company and customers.

6. Utility may file in the public records, including real estate records, such instruments
as may be appropriate or desirable (such as UCC financing statements and fixture
filings) to put others on notice of Utility's ownership of the Compression Facilities.

7.

N

Applicant may request changes to Compression Services or Compression Facilities
as a result of changes to Applicant's compression requirements at any time during
the term of the Compression Services Agreement, however, Utility has sole
discretion whether to make any changes to Compression Services or Compression
Facilities, and Applicant shall be responsible for the full costs related to any such
changes in Compression Services or Compression Facilities.I
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Schedule No. G-60

ELECTRIC GENERATION GAS SERVICE

APPLICABILITY

I

Applicable to gas service to customers who have installed and regularly operate gas-fired
electric generation equipment. fuel cell electric generation systems, or other gas-fueled
electric generation technologies as approved by the Utility. The volume of gas used for
electric generation purposes shall be determined by metering equipment installed by the
Utility.

TERRITORY

Throughout the certificated area served by the Utility in the communities as set forth on
A.C.C. Sheet No. 8 of this Arizona Gas Tariff.

RATES

The basic service charge is the charge under the customer's otherwise applicable gas
sales tariff schedule. The basic service charge and the commodity charge are set forth in
the currently effective Statement of Rates of this Arizona Gas Tariff and are incorporated
herein by reference.

MINIMUM CHARGE

The minimum charge per meter is the basic service charge.

SPECIAL CONDITIONS

1. Gas service under this schedule is not available unless accompanied by a signed
contract for a minimum of one year as the precedent to service under this schedule,
and said contract shall continue in force and effect from year to year thereafter until
either the Utility or the customer shall give the other written notice of a desire to
terminate the same at least 30 days prior to the expiration of any such year. If the
customer permanently ceases operation, such contract shall not thereafter continue
in force.

2.

3.

Gas service under this schedule is not available for "standby" or occasional
temporary service.

The charges specified for this schedule are subject to adjustment for the applicable
proportionate part of any taxes or governmental impositions which are assessed on
the basis of the gross revenues of the Utility.
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4. If the customer is receiving service under this schedule in combination with another
schedule, the Utility, at its sole direction, may elect to charge the customer only one
basic service charge.
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Schedule  No. T-1

TRANSPORTATION OF CUSTOMER-SECURED NATURAL GAS
(Continued)

2. APPLICABILITY AND CHARACTER OF SERVICE (Continued)

2.2 The Utility may curtail or interrupt service as defined by Section 5 of this schedule or
by Rule No. 7 of this Arizona Gas Tariff. In the event of curtailment or interruption,
the Utility shall provide service as follows:

ca) The Utility shall provide the customer with as much advance notice as is
practical of any curtailment or interruption of service, and

(b) The Utility may, to the extent feasible, continue to receive the customer=s gas
at the Receipt Point on a scheduled basis during the period of curtailment or
interruption and shall, to the extent feasible, redeliver such gas at the
Delivery Point(s). For the period of curtailment or interruption, the Utility may
waive any payments that may otherwise be due pursuant to Section 7 hereof.

2.3 Gas transported under this schedule shall be for use only by the customer, except for
customers who would otherwise be served under Schedule No. G-55. Service under
the provisions of this schedule shall not constitute the dedication of the Utility=s
pipeline system or any portion thereof to the customer.

2.4 Excluding imbalance charges, all rates and charges described herein shall apply by
meter to each meter reflected in the customer=s service agreement.

2.5 Any customer served under this schedule who requests service under a sales
schedule must remain a sales customer for a period of not less than 12 months.

The request must be submitted to the Utility no later than April 1 of each year for
service commencing no later than November 1 of the following 3 rl>le=.¢embe4-1.
However, if the customer either requests service to begin prior to November 1 of the
following year, or makes a request for service after the April 1 deadline, the Utility will
only grant such requests after determining that it has the necessary pipeline services
available to meet the customer's needs. Transportation customers with a
Transportation Services Agreement requiring them to take transportation service are
ineligible to elect sales service.

2.6 A customer served under a sales schedule who requests transportation service may
be required to pay for the cost of upstream pipeline resources and services that the
Utility can demonstrate were secured by the Utility on the customer's behalf. In the
event such a requirement is applicable, the Utility will make such resources available
to the customer via the applicable pipeline process.

J899287-2001
69668-
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Schedule No. T-1

TRANSPORTATION OF CUSTOMER-SECURED NATURAL GAS
(Continued)

7. TRANSPORTATION IMBALANCE SERVICE (Continued)

7.2 Payment for Excess Imbalances: (Continued)

(1) Fifty percent (50%) of the Monthly Gas Cost component contained in
the customer's otherwise applicable sales schedule as stated in the
Statement of Rates, excluding the currently effective Gas Cost
Balancing Account Adjustment, or

(2) The lowest incremental cost of gas, including all upstream interstate
transportation charges, purchased by the Utility during the same
month.

Negative Excess Imbalance(b)

I

I

When the sum of the customer=s scheduled transportation quantity (plus any
approved daily imbalance adjustment quantity for daily imbalances) is less
than the customer=js metered quantity by more than the applicable daily or
monthly operating window, the excess imbalance shall be eliminated after the
customer is billed the higher of the following two gas costs for each therm of
the excess imbalance in addition to the customer=s applicable transportation
volume charge:

(1)
I

One hundred-fifty percent (150%) of the Monthly Gas Cost component
contained in the customer= s otherwise applicable sales schedule as
stated in the Statement of Rates, excluding the currently effective Gas
Cost Balancing Account Adjustment, or

L 1 - ; L I - ¢ - -¢ L 4 -- » vi - » Q-4 4 4 4 4 -4 4 4 4 4 4 4v 0 0 4 _ --_ 4 » 4(2)

4 44 | 4 4
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4 4 1 44 4 4 4 4 4 4
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eesteigas The highest incremental cost of qas. includind the highest
incremental upstream interstate transportation charges. purchased by
the Utility during the same month.
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Schedule  No.  T-1

TRANSPORTATION OF CUSTOMER-SECURED NATURAL GAS
(Continued)

11. WARRANTY OF TITLE

The Utility accepts the customer's gas at the Receipt Point subject to the understanding that
the customer warrants that it will, at the time of delivery of gas to the Utility for
transportation, have good title to all gas so delivered to the Utility free and clear of all liens,
encumbrances and claims whatsoever, that it will at such time of delivery have the right to
deliver such gas to the Utility and that it will indemnify the Utility and hold the Utility harmless
from all adverse claims of any and all persons to such gas.

The Utility warrants that, at the time of delivery of the transported gas to the customer at the
delivery point(s), it will not have encumbered the gas in any manner whatsoever from the
time the gas is accepted at the receipt point until the gas is delivered to the customer at the
delivery point(s).

12. MEASUREMENT BASE

Refer to Rule No. 7 of this Arizona Gas Tariff.

13. HEAT CONTENT

Refer to Rule No. 7 of this Arizona Gas Tariff.

14. BILLING AND PAYMENT

14.1 Billing: The Utility shall render a bill to the customer on or before the 10th day of
each month for all service rendered to the customer during the preceding calendar
month. The Utility, upon request, will make any information utilized to prepare a bill
available to the customer.

14.2 Payment: On or before the 25th day of each month, the customer shall pay the Utility
for the service rendered hereunder during the preceding month as billed by the
Utility. Such payment shall be made in immediately available funds on or before the
due date to a depository designated by the Utility. If the 25th falls on a day that the
designated depository is not open in the normal course of business to receive the
customer's payment, then payment shall be made on or before the last business day
preceding the 25th that such depository is available.

14.3 Late Charqe: n A Q. A n. 4 n A in -in n A n A 4 4

4- - -n nn- nn - - -n -1 - 4 -- .-¢ 4- - ¢ 1 ; - -1 i n . n- _ - v - » - as ._ v - » - . -
s

ameuat~4s~eueAny payment not received before the next bill is rendered shall be
considered delinduent. a- late charge of 1.5 percent of the delinquent amount shall
may be assessed .
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SPECIAL SUPPLEMENTARY TARIFF
PURCHASED GAS COST ADJUSTMENT PROVISION

APPLICABILITY

GI
This Purchased Gas Cost Adjustment Provision shall apply to all schedules except for
Rate Schedule Nos. G-30, G-65, G-80, and T-1, of this Arizona Gas Tariff.

CHANGE IN RATES

l .A

_

1

.i I

._ A..-
- - I I . 1 4

_ l I I A _- - . W --
- -

\¢ I - - . -- . . . -
11- -» ¢ _1 _1

1
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_

1 - 11 1 n 1 1 11 1 11 1._ _
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I A. 1141 QQ 4 -
V u av- - -

C 1- . . | vw -A -
A . i n ; Iv _ 1 in v

A 4 n .The monthly average
Purchased Gas Cost Adjustment (PGA) rate for schedules covered by this provision
includes the sum of the rolling Monthly Gas Cost (MGC) rate plus the Gas Cost Balancinq
Account Adjustment (GCBA). Monthly adjustments will be made to the PGA to reflect the
most currently available MGC and GCBA. In accordance with Decision No. 70665, the
MGC rate included in the PGA rate cannot be more than $0.15 per therm different than
any MGC rate in effect during the preceding 12 months.

BANK BALANCE

The Utility shall establish and maintain a Gas Cost Balancing Account, if necessary, for
the schedules subject to this provision. Entries shall be made to this account each month,
if appropriate, as follows:

NI
1. A debit or credit entry equal to the difference between (a) the actual purchased gas

cost for the month and (b) an amount determined by multiplying the Monthly Gas
Cost Rate as set forth on Sheet Nos. 11 and 12 of this Arizona Gas Tariff by the
therms billed during the month under the applicable schedules of this Arizona Gas
Tariff.

2. NI A credit entry equal to the amounts collected from customers taking transportation
service to recover the cost of any incremental upstream pipeline charges or
penalties as set forth on Sheet No. 13 of this Arizona Gas Tariff.

3. A credit entry equal to the amount collected from customers taking transportation
service to recover the cost of distribution system shrinkage as set forth on Sheet
No. 13 of this Arizona Gas Tariff.

4. A debit or credit entry for refunds or payments authorized by the Commission.

1
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5. A debit or credit entry for interest to be applied to over- and under-collected bank
balances based on the monthly one-year nominal Treasury constant maturities rate.
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SPECIAL SUPPLEMENTARY TARIFF
LOW INCOME RATEPAYER ASSISTANCE (LIRAI RATE ADJUSTMENT PROVISION

APPLICABILITY

TI
Applicable to all gas delivered by the Utility to all customers served under Rate Schedule
Nos. G-5, G-6, G-20.

RATES

The unit LIRA rate adjustment is set forth in the currently effective Statement of Rates,
Footnote 3, of Sheet No. 14 of this Arizona Gas Tariff and is incorporated herein by
reference.

CHANGES IN RATES

Rates applicable to each schedule of this Arizona Gas Tariff subject to this provision shall
be adjusted for changes in the LIRA Balancing Account's balance in accordance with the
rate adjustment provisions hereof such that the Utility will be reimbursed for all LIRA
discounts, plus interest and administrative expenses.

l

ADJUSTMENT DATE

The LIRA rate adjustment shall be updated annually effective ll,4ayL 1 .

RATE ADJUSTMENT PROVISIONS

Calculation of the LIRA rate adjustment shall include:

1. The LIRA program benefits provided during the prior Winter Season.

2. Incremental administrative and general expenses associated with the LIRA program.

3. The amounts accumulated in the LIRA Balancing Account as described below at the
end of the latest available recorded month prior to the applicable Adjustment Date.

4. The sum of paragraphs (1), (2), and (3) above divided by the most recent 12 month's
applicable sales volumes shall be the LIRA rate adjustment amount.
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SPECIAL SUPPLEMENTARY TARIFF
DELIVERY CHARGE ADJUSTMENT

APPLICABILITY

The Delivery Charge Adjustment (DCA) applies to residential Rate Schedule Nos. G-5, G-6,
G-10 and G-11 and to General Service Schedule Nos. G-25(SmaII), G-25(Medium),
G-25(Large-1) and G-25(Large-2) included in this Arizona Gas Tariff. The DCA specifies the
accounting procedures and rate setting adjustments necessary to assure the Utility neither
over-recovers, nor under-recovers, the margin-per-customer amounts authorized in its most
recent general rate case proceeding.

I
CHANGE IN RATES
Annually?-theThe DCA surcharge will adjust to recover or refund any differences between the
Utility's billed margin and the margin amounts authorized in its most recent general rate case
proceeding. The process is set forth below.

1) BALANCING ACCOUNT
The Utility shall maintain accounting records that accumulate the difference between
authorized and actual billed margin. Entries shall be recorded to the DCA Balancing Account
(DCABA) each month as follows:

A. A debit or credit entry equal to the difference between authorized margin and actual
billed margin for each rate schedule subject to this provision. Authorized margin is the
product of the monthly margin-per-customer authorized in the Utility's last general rate
case, as stated below, and the actual number of customers billed during the month.

G-11

January

February

March

April

May

June

July

August

September

October

i
$71 .77
$66-21
$64.26
$5846
$54.47
$48-91
$43.28
$31-.8
$37.02
$34-52
$36.22
$ 3 1 2
$34.34
$2&84
$33.38
$21-.88
$33.89
$28-.39
$34.92
$2942

G-10

$69.19
$62=86
$62.84
$5854
$52.02
$45-69
$41 .39
$3596
$35.22
$28-89
$34.43
$2849
$32.76
$2643
$31 .89
$25-56
$32.23
$25=9Q
$33.03
$2819

$53.06
$46-66
$49.42
$43.92
$43.63
$31.23
$38.12
$34-.12
$34.95
$28-.55
$34.79
$2889
$33.23
$2683
$32.49
$26-.Q9
$32.76
$2686
$33. 10
$26-.19

$44.83
$4942
$42.03
$3432
$37.98
$33-.21
$33.85
$2944
$31 .33
$2682
$30.96
$2645
$29.62
$2484
$28.98
$2421
$29.32
$2464
$29.72
$25.94

Issued by
Matthew D. Derr
Vice President

Effective
Decision No.

Issued On _
Docket NoG;Q1551A: 26=QQ18l



SOUTHWEST GAS CORPORATION
P.O. Box 98510
Las Vegas, Nevada 89193-8510
Arizona Gas Tariff No. 7
Arizona Division

A.C.C. Sheet No.
A.C.C. Sheet No.

November

December

$34.72
$28-.s2
$44.90
$38430

$31.10
$26-.39
$38.83
$344-2

$35.84
$29-.54
$54.42
$4849

Canceling

$37.24
$34-14
$56.02
$59452

I
I
I
I
I
I
I
I
I
I
I
I
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SPECIAL SUPPLEMENTARY TARIFF
DELIVERY CHARGE ADJUSTMENT

(Continued)

G-25(L1 IG-25(S) G-25(M) G-25(L2)

January

February

March

April

May

June

B.

July

August

September

October

November

December

$317.00
$28848
$301 .57
$26833
$271 .14
$231.QQ
$242.13
$298=89
$221 .94
$488-.19
$217.02
$48848
$203.92
$41488
$200.31
$461-.91
$204.97
$414-.13
$211 .89
$418455
$225.83
$492-59
$279.05
$245-84

$96.53
$8646
$88.33
$28-.26
$78.15
$6888
$65.28
$5544
$60.75
$5968
$60.45
$5038
$58.88
$48=84
$58.25
$4848
$58.55
$4848
$59.04
$4891
$61 .03
$59496
$77.99
$61-92

$4,601 .47
$4..23;_z-.4g
$ 4 , 3 5 4 . 3 5

$ 3 - , 9 8 4 9 8
$ 4 , 2 8 4 . 6 8
$3=945=34

$ 3 , 8 1 7 . 3 7
s s , 4 4 & o @
$ 3 , 4 6 7 . 6 6

$ 3 9 9 8 - 2 9
$ 3 , 3 1 3 . 0 3
$2=943=66

$ 2 , 8 8 6 . 3 5
$2-,546-.98
$ 2 , 7 9 7 . 3 3
$2-,42¥=96

$ 2 . 8 7 6 . 4 3
$2=50¥=96

$ 3 , 0 5 4 . 6 4
$2,685- .21
$3.511 .73

$ 3 4 4 2 - . 3 6
$ 4 , 1 9 7 . 8 9
$ 3 8 2 8 = 5 2

$1 .092.07
$ 4 9 2 9 - 6 1
$1 .028.94
$ 9 5 1 6 4

$ 9 1 6 . 3 1
$844--94

$ 8 3 2 . 3 2
$ 1 6 9 9 2
$ 7 4 2 . 8 9
$ 6 1 4 4 9

$ 7 0 4 . 9 4
$ 6 3 3 5 4

$ 6 2 9 . 5 4
$ 5 5 8 4 4
$ 6 0 6 . 3 5

$ 5 3 4 - 9 5
$ 6 2 4 . 1 1
$ 5 5 2 - 1 4

$ 6 6 6 . 3 8
$594--98
$ 7 4 6 . 0 3

$ 6 1 4 - 6 3
$961 .91
$ 8 9 9 - 5 4

A debit or credit entry equal to the therms billed during the month under the schedules
subject to this provision multiplied by the DCA surcharge rate.

C . A debit or credit entry for interest to be applied to over- and under-collected bank
balances based on the monthly one-year nominal Treasury constant maturities rate.

l
2 )

3)

RATE ADJUSTMENT
The DCA Rate Adjustment applicable to each schedule subject to this provision shall be
revised annuailyLto reflect the difference between the margin-per-customer authorized in the
Utility's last general rate case. or as approved by the Commission. -and the margin billed. The
DCA Rate Adjustment will be calculated by dividing the balance in the DCABA by the
month volume mes4eeent42-menthvelumeof natural gas for the applicable rate schedules.

AMOUNTS RECOVERED AND REFUNDED
Over-collected or under-collected balances in the DCABA will be refunded over the next
amort izat ion period.

TIMING AND MANNER OF FILING4 )
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The Utility shall file its DCA Rate Adjustment revisions with the Commission in accordance
with all statutory and regulatory requirements. The DCA Rate Adjustment shall be effective on
the date of the first bill cycle in the month following the Commission's approval unless
otherwise provided for by the Commission.
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RULE NO. 1

DEFINITIONS
(Continued)

Daily Nomination: A Nomination submitted to the Utility for one or
more Gas Days. Daily Nominations must be
submitted at least one calendar day prior to the
effective Gas Day, subject to the provisions
outlined in Section 6.1 of Schedule No. T-1 .

Daily Operating Window:

Date of Presentation :

Day:

Distribution Customer:

A transportation operating constraint governing
the allowable daily difference between the
customer's metered quantity and the sum of the
customer's scheduled transportation quantities,
plus any Utility-approved imbalance adjustment
quantity.

The mailing date shown upon a bill or notice.

Calendar day.

Any customer who purchases gas from the Utility
pursuant to the Utility's tariffs solely for his own
use and not for resale.

Distribution Main: A gas line of the Utility to which service lines may
be attached.

Domestic Customer:

QI
Electronic Bill/Statement:

Electronic Billing:
I

Where the entire consumption of natural gas is in
the living quarters of the customer.

A regular bill or statement that is presented to the
customer electronically.

Also referred to as "Paperless Billing." A billing
option residential-customers may elect whereby
the customer receives, views, and pays their gas
bill electronically.
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RULE NO. 1

i DEFINITIONS
(Continued)

Service Establishment Charge: A charge as specified in the Utility's tariffs for establishing a
new account.

Service Line: A natural gas pipe that transports gas from a common source
of supply (normally a distribution main) to the point of
delivery.

Service Line Extension: Consists of a service line provided for a new customer at a
premise not heretofore served, in accordance with the
service line extension rule.

Service Line Shut-OffValve: A curb valve or other manually operated valve located near
the service that is safely accessible to Company personnel or
other personnel authorized by the Company to manually shut
off gas flow to the service.

1Service Reconnect Charge:I Means the charge as specified in a Utility's tariffs that must
be paid by a customer prior to reconnection of natural gas
service each time the customer's service is terminated for
nonpayment or to comply with the Utility's tariffs.

Service Reestablishment Charge: Means the charge as specified in a Utility's tariffs that must
be paid to reinitiate service at the same location where the
same customer ordered a service termination within the
preceding 12-month period. 1I

Shrinkage: The cost of the gas volumes lost, unaccounted for, or used
as company fue l in the transportation process and
represented by the differential between the cost of gas on a
sales basis and the cost of gas on a purchased basis.

Shrinkage Rate: The rate used to recover the cost of shrinkage from non-
exempt transportation customers.

Single-Family Residential: A permanent residential dwelling, excluding multi-family
residential structures.

Southwest Vista: A fully integrated website that allows for the Utility's
Transportation Qczustomers and designated agents the ability
to submit tlransportation nominations to--the-for the
transportation of customer-secured natural qas supplies from
interstate pipelines. Users may also have the ability to view
monthly volume statements, master-meter detail reports,

laltilityvand informational reports.
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RULE NO.  1

DEFINITIONS
(Continued)

Temporary Service: Service to premises or enterprises which will be of limited
duration. Service which, in the opinion of the Utility, is for
operations of a speculative character is also considered
temporary service.

Therm : A unit of heating value, equivalent to 100,000 British thermal
units (Btus).

N
Terminate/Termination:

i
N

To means to discontinue or a discontinuance of gas service
to a customer's service address, by intentional action of the
utility, and is synonymous with "disconnect" or
"disconnection" as used in this Article.

QiliThird Party:

- I

An enti ty or person authorized by a customer and willing to
receive monthly notifications including notices o f  a
customer's pending termination of service and to
communicate with the utility on behalf of the customer for
the purpose of making arrangements on behalf of said
customer to prevent termination.

Transmission Main: A pipeline installed for the purpose of transmitting gas from
a source of supply to distribution center, storage facility or
large volume customer(s).

Transportation Billing
Quantity:

A customer's monthly scheduled transportation quantity
or, if transportation service is provided at separate premises
under a single service agreement, the sum of a customer's
metered quantities, including the effect of any adjustment for
cycle billing.

Transportation Customer: A customer who meets the applicability provisions of the
transportation tariff and elects to purchase gas from a
supplier other than the Utility. The Utility provides the
service of  de liver ing the customer's gas from the
interconnect with the upstream pipeline to the customer's
facility. The Utility at its sole discretion may determine a
transportation eligible customer is ineligible to receive sales
service.

Utility: The public service corporation providing gas service to the
public in compliance with state law.
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Rule No. 3

ESTABLISHMENT OF SERVICE

A. INFORMATION FROM APPLICANTS

1. The Utility may request the following minimum information from each new
applicant for service:

a. of applicant(s), including information regardingName or names
co-applicant(s).

b.

C.

Identification that is acceptable to the Utility.

Service address or location and telephone number.

d. Previous address

I e. Billing address or location and telephone number, if different than service N
address.

f.

g.

Address where service was provided previously.

Date applicant will be ready for service.

h. Indication of whether premises have previously been supplied with the
Utility's service.

i. Purpose for which service is to be used.

j. Indication of whether applicant is owner or tenant of or agent for the
premises.

k. Information concerning the natural gas usage and demand requirements
of the customers so as to determine which tariff schedule is applicable.

I. Type and kind of life-support equipment, if any, used by the customer.

m.

N

Third party notification. If an applicant or customer who is elderly and/or
handicapped lists a third party whom they wish notified to receive copies
of the bills in the event that their service is scheduled for discontinuance in
accordance with Rule No. 10, such third party's name, address and N
telephone number shall be noted on the application for service.

run. Date of birth.

J896-16924
18945
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Rule No.  3

ESTABLISHMENT OF SERVICE
(Continued)

B.

a.

ESTABLISHMENT AND REESTABLISHMENT OF CREDIT/DEPOSITS (Continued)

Residential (Continued)

(2)

(b)

When credit cannot be established to the satisfaction of the Utility,
the applicant will be required to:

(a) Pay the deposit amount billed by the date specified on the
bill or make acceptable payment arrangements, or

Place a deposit utilizing cash or an acceptable credit card to
secure payment of bills for service as prescribed herein, or

b.

a~9Me4w49¥Ma~@~m94

Nonresidential

(1) The Utility shall not require a deposit from a new applicant for
nonresidential service if the applicant has had service of a
comparable nature within the preceding 24 months at another
service location with Southwest Gas and a satisfactory payment
history was established.

<2)

(b)

(C)

When a deposit is required from a new applicant for nonresidential
service, the applicant will be required to:

(a) Pay the deposit amount billed by the date specified on the
bill or make acceptable payment arrangements, or

For amounts not exceeding five thousand dollars ($5,000),
place a deposit utilizing cash or an acceptable credit card to
secure payment of bills for service as prescribed herein, or

Furnishes a surety bond, letter of credit, or other means
acceptable to the Utility for payment to the Utility in an
amount equal to the required deposit.

2.

a.

Reestablishment of Credit

Former Customers with an Outstanding Balance

i~4a¢e 42@Q@
88481
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Rule No. 3

ESTABLISHMENT OF SERVICE
(Continued)

c. GROUNDS FOR REFUSAL OF SERVICE (Continued)

d. Customer is known to be in violation of the Utility's tariffs filed with and
approved by the Commission.

e. Failure of the customer to furnish such funds, service, equipment,
and/or rights-of-way necessary to serve the customer and which have
been specified by the Utility as a condition for providing service.

f. Applicant falsifies his or her identity for the purpose of obtaining
service.

g. Where service has been discontinued for fraudulent use, in which
case Rule No. 11 will apply.

h. If the intended use of the service is for any restricted apparatus or
prohibited use.

i. N
N
N

Failure of the applicant to provide an easement in a form and upon
terms that are satisfactory to the Utility when such is requested by the
Utility as provided in Rule No. 8D.

i. All customers will be required to have their date of birth listed on their
account and will be required to add a password, PIN, or other
customer-specific validation method for verification of account
ownership. If a customer is unable to verify their account's customer-
specific validation information, the customer will be required to provide
proof of identity before accessing any account information.

2. Notification to Applicants or Customers

When an applicant or customer is refused service or service has been
discontinued under the provisions of this rule, the Utility will notify the
applicant or customer of the reasons for the refusal to serve and of the right
of applicant or customer to appeal the Utility's decision to the Commission.

D. SERVICE ESTABLISHMENT, REESTABLISHMENT OR RECONNECTION

1. To recover the operating and clerical costs, the Utility shall collect a service
charge whenever service is established, reestablished or reconnected as set
forth and referred to as "Service Establishment Charge" in the currently
effective Statement of Rates, A.C.C. Sheet No. 15 of this Arizona Gas Tariff.
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Rule No. 3

ESTABLISHMENT OF SERVICE
(Continued)

D. SERVICE ESTABLISHMENT, REESTABLISHMENT OR RECONNECTION (Continued)

This charge will be applicable for (1) establishing a new account, (2)
reestablishing service at the same location where the same customer had
ordered a service disconnection, or (3) reconnecting service after having been
discontinued for nonpayment of bills or for failure to otherwise comply with filed
rules or tariff schedules. The service charge referenced above is not
applicable to a customer whose service has been restored after having been
disconnected as a result of its election to bypass the Utility's distribution
system and become its own gas supplier.

2. When service is performed during a period when Utility scheduling will next

permit, a service charge for "normal service" will be applicable.

3. The Utility shall schedule service establishment appointments within a
maximum range of four (4) hours during normal working hours, unless another
time frame is mutually acceptable to the Utility and the customer.

4. Where Utility scheduling will not permit service during normal working hours on
the same day request by the customer, the customer can elect to pay a
service charge for "expedited service" that workday. There may be instances
where Utility scheduling will not permit same day service, however, in no case
will expedited service take longer than 24 hours from the time requested.

5. For the purpose of this rule, the definition of service establishment is when the
customer's facilities are ready for service, are installed in a manner acceptable
to the Utility and the Utility needs only to install a meter, read a meter, or turn
the service on .

E. ESTABLISHMENT OF TEMPORARY SERVICE

The Utility shall, if no undue hardship to its existing customers will result therefrom,
furnish temporary service under the following conditions:

1. The applicant shall pay, in advance or otherwise as required by the Utility, the
estimated cost of installation plus the estimated cost of removal, less the
estimated salvage value of the facilities necessary for furnishing service.
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2. The applicant shall establish credit as required by the applicable rule, except
that the amount of the deposit shall not exceed the estimated bill for the
duration of the temporary service.
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RULE no. 6

SERVICE AND MAIN EXTENSIONS
(Continued)

D. RESIDENTIAL AMORTIZATION PROGRAM (Continued)

In instances where a customer that is a party to a line extension contract disconnects
service, the entirety of the remaining balance of the principal of the contract shall
become due and payable immediately by the customer to the Utility, unless such
customer arranges for the subsequent customer requesting gas service at the same
service address to execute a new line extension contract. This new contract shall
obligate the subsequent customer to pay the monthly amortization charge under
terms identical to those of the original contract.

In instances where the remaining balance of the principal becomes due and payable
immediately, the Utility shall make reasonable efforts to collect such remaining
balance from the customer, however, if such efforts prove unsuccessful, the
defaulted balance shall become the Utility's investment in gross plant.

The residential amortization program shall not be available to developers,
contractors or other commercial entities, except permanent residential mobile home
parks served under Schedule No. G-20.

4. Master-Metered Mobile Home Park (MMP) Conversion.

Permanent residential mobile home parks currently served under Schedule No. G-20
are eligible to utilize the Residential Amortization Proqram, as described above, to
convert from master-metered qas service as defined in Schedule No. G-20 to sinqle-
family residential qas service as defined in Schedule Nos. G-5 and G-10 pursuant to
the following conditions:

a. Master meter conversions will be paid entirely by the mobile home park owners
through a one-time initial conversion charge and a monthly charge reflecting the
amortized balance of the conversion.

ab . The amortization period for master meter conversions shall not exceed ten
years.
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RULE NO. 6

SERVICE AND MAIN EXTENSIONS
(Continued)

E. GENERAL CONDITIONS

1. Postponement of Advance

The Utility, at its option, may postpone, for a period not to exceed ten years,
that portion of an advance which it estimates would be refunded under the
provisions of this rule. At the end of such refund period, the Utilitv shall collect
all such amounts not previously advanced which were not then refundable.
When advances are postponed, the applicant may be required to furnish to
the Utility evidence of the necessary approvals to commence construction and
of adequate financing. A surety bond. or other Utilitv-approved surety. may be
required to assure payment of any postponed amounts at the end of the
postponement period.
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RULE NO. 7

I=B.I CUSTOMER RESPONSIBILITY (Continued)

4.

5.

N

Qs.

PROVISION OF SERVICE
(Continued)

The Utility shall have the right to refuse or to discontinue gas service if the
acts of the customer or the conditions upon his premises are such as to
indicate intention to defraud the Utility. When the Utility has discovered that a
customer has obtained service by fraudulent means, or has used the gas
service for unauthorized purposes, the service to that customer may be
discontinued without notice. The Utility will not restore service to such
customer until that customer has complied with all filed Rules and reasonable
requirements of the Utility and the Utility has been reimbursed for the full
amount of the service rendered and the actual cost to the Utility incurred by
reason of the fraudulent use.

The Utility has the right to access the meter for scheduled or unscheduled
maintenance, regardless of the meter's location. This includes backwards and/or
fenced-in areas, among others. While the Utility will do its best to notify
customers of scheduled maintenance, this may not always be possible and a
technician may arrive without prior notification.

The customer shall immediately call 911 and the Utility upon the discovery of
any gas leaks or other hazardous or potentially hazardous conditions in or
upon the customer's or the Utility's natural gas meter, regulators, piping,
equipment, premises, etc. The customer shall call the Utility at (877) 860-6020
errat-theiellewiagriumleersat any time of the day or night-:

:
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RULE NO.  8

METER READING
(Continued)

D.

II 2.

a.
I

I
N

NI

b.

I

FACILITIES ON CUSTOMER'S PREMISES (Continued)

Utility Easements and Rights of Ingress and Egress

Upon application for gas service and the establishment of service
pursuant thereto, and upon the taking of service at any time thereafter,
the customer shall be deemed to grant to the Utility and its successors
and assigns, to whatever extent the customer may be empowered to
make such grant, a perpetual easement and irrevocable license for the
installation and maintenance of a gas pipeline or pipelines and
appurtenances across, over, under and through the customer's
premises, together with rights of ingress and egress and any temporary
easements reasonably necessary to install, maintain, or replace the
Utility's gas facilities. The terms of the grant are such that the Utility
may, in conjunction with Rule 7(A)(2), relocate its gas facilities and the
easement and license to a different location on the premises in order to
continue to provide service to the customer or customers served by the
Company's gas facilities. Any such grant from the owner of the
premises serviced shall be deemed to be an easement running with the
land, and shall bind his heirs and assigns.

The Utility shall at all times have the right of ingress to and egress from
the customer's premises at--all-reasenable-heurs-for any purpose
reasonably connected with the furnishing of gas, and the exercise of
any and all rights secured to it by law or these rules.
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|=RULE NO. 8

i

I
METER READING

(Continued)

3. Meter Access Requirements

The customer must ensure that Utility workers can safely and easily access the
meter. This includes keeping the area around the meter free of obstacles. r
debris, overgrown vegetation, or any other condition that could impede timely 1=/1
access for inspection, maintenance, or emerqencv response.

4. Construction Restrictions Within Utilitv Easements

Customers shall not install, place, or construct any structures. including but not
limited to pools, wells, fences, or other permanent installations, within a
designated Utility easement without prior written approval from the Utility. If a
fence is necessary, it must be designed and installed to allow timely and
unobstructed access for Utility personnel to ensure the Utility can perform
necessary maintenance, inspection and repair without impediment.

5.

a.

Utilitv Emplovee Unable to Access Meter

Forced entry or relocation costs: In cases where persistent
inaccessibility prevents the Utility from obtaining required meter access,
after multiple notification attempts which may include phone call, email,
written correspondence and/or door tag, the Utility reserves the right to
remove fences or other structures obstructing access. All associated
costs incurred for removal or relocation may be passed on to the
customer.

b. Service disconnection: Failure to provide the Utility with required access
after multiple notifications as described above may result in service
disconnection.

E. SERVICE CONNECTIONS MADE BY UTILITY'S EMPLOYEES

Only duly authorized employees or agents of the Utility are allowed to connect the
customer piping system to, or disconnect the same from, the Utility's gas facilities, or
to turn on the Utility's supply of gas.
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RULE no. 9

BILLING AND COLLECTION
(Continued)

B. ESTIMATED BILLS (Continued)

b. The amount of usage during the preceding month.

c. Any change in temperature from the preceding month.

d. Seasonal load factors and weather patterns.

2. Acer the second consecutive month of estimating the customer=s bill for
reasons other than severe weather, the Utility will attempt to secure an accurate
reading of the meter.

3. Failure on the part of the customer to comply with a reasonable request by the
Utility for access to its meter may lead to the discontinuance of service.

4. Estimated bills will be issued only under the following conditions:

a. Severe weather conditions which prevent the Utility from reading the
meter.

b. Circumstances that make it impossible to read the meter, i.e., locked
gates, blocked meters, vicious or dangerous animals, etc.

c. Estimated bills may also be issued when a meter read is deemed
improbable based on previous usage patterns or appliance load. Reads
are verified with the following meter read date for accuracy, and the
estimated read will be corrected if needed.

5. Each current bill based on estimated usage will indicate that it is an estimated
bill.

6. Estimated bills may also be issued when a meter read is obtained but later
determined to be in error or when there is an issue with the data reported. This
ensures that estimation is not limited to situations where the Utility is unable to
read the meter but also applies when data inteqritv concerns arise.

C. PRORATION OF BILLS

With the exception of opening and closing bills for periods of less than 25 days, no
proration shall be made to the basic service charge and no bill shall be less than the
specified minimum charge.
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RULE no. 9

BILLING AND COLLECTION
(Continued)

c . PRORATION OF BILLS (Continued)

Bills rendered for periods of less than 25 days or more than 35 days will be prorated
in accordance with the following:

1. 30.4 days in average month
Number of days in meter read Prorate Factor PRF

Usaqe Billed x PRF = Monthly Usaqe Adjusted2.

3. MonthlvMonthlv Usaqe Adjusted x Appropriate Commoditv Charqe
Commoditv Revenue Adjusted

4.
Prorated Revenue

Monthly Commodity Revenue Adjusted
PRF

D. COMBINING METERS, MINIMUM BILL INFORMATION

1. Each meter at a customer's premises will be considered separately for billing
purposes, and the readings of two or more meters will not be combined
except in those instances approved by the Utility.

2. Each bill for residential service will contain the following minimum information:

a.

b.
c.
d.
e.
f.
g,
h.
i.
r.
k.
I.
m.

Date and meter reading at the start of billing period or number of days
in the billing period
Date and meter reading at the end of the billing period
Billed usage
Schedule number
Utility telephone number and address
Customer's name
Service account number and service address
Amount due and due date
Past due amount
Adjustment factor, where applicable
Taxes
The address of the Arizona Corporation Commission
Date of presentation
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RULE NO. 9

BILLING AND COLLECTION
(Continued)

QI

SUMMARY BILLINGF.

Summary Billing is an optional billing service for sales customers whereby customers
with several individual accounts may receive a summary bill with summarized billing
data for these accounts. A summary bill may be generated in lieu of the individual
bills under the following conditions:

1. Customers electing this service shall execute a service agreement in order to
participate in Summary Billing.

2. Eligibility for this service is limited to customers with a minimum of ten (10)
individual accounts.

- C n a - lan al.¢ A l.¢ an n | - I I I q A an.3.
eneSummar3LBillingaeeeuntnaustieethesame.EIiqibilitv for participation in
Summary Billinq requires that the customer name and corresponding Tax
Identification Number be identical for all individual accounts consolidated
under a single Summary Billinq account. This ensures all accounts
consolidated under the Summarv Billinq account are associated with the
same account owner and responsible party. inconsistencies may result in
processing delays or disqualification from the Summary Billinq service.

4. Each month's payment of a summary bill for the "Amount Due" must be one
(1) payment in the form of a check, cashier's check or money order drawn on
a bank or other financial institution and payable to the Utility in U.S. currency,
unless other arrangements acceptable to the Utility have been previously
established.

5. Payment of a summary bill is past due and subject to a late charge if the
payment is not received within fifteen (15) days after its issuance.

6. The Utility shall not be required to offer or to continue to offer Summary Billing
to any customer whose account(s) is(are) past due or in arrears.

7. Except as otherwise provided in this section, all other provisions of the Utility's
Rules and Regulations as contained in this Arizona Gas Tariff are applicable
to Summary Billing and are made a part hereof.
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RULE NO. 9

BILLING AND COLLECTION
(Continued)

J. RETURNED ITEMS (Continued)

4. In the event of two (2) returned payment items within a 12-month period, the
Utility reserves the right to require the customer to remit payment using an
approved method, as defined by the Utilitv's payment acceptance policy.

5. The Utility may exercise the right to initiate service termination in response to
returned payment items. In such cases, the Utility will notify the customer of the
returned payment item and provide a minimum of five (5I business days to
resolve the issue before initiating service termination. Notification may be
provided via mail, electronic communication, or other methods approved by the
Commission.
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RULE NO. 9

BILLING AND COLLECTION
(Continued)

K. EQUAL PAYMENT PLAN

1. The Equal Payment Plan (EPP) is available to all residential customers
receiving (or applicants qualifying and applying to receive) natural gas service
provided that the customer (applicant) has established credit to the satisfaction
of the Utility.

2. " . If a customer
requests to participate in the EPP and the customer has an arrearage when
the request is made, the customer may not enter the EPP unless the customer
pays at least 50% of the arrearage upon entering the EPP.

3. Participation in the EPP is subject to approval by the Utility. Customers may
sign up for the EPP at any time of year. The EPP amount will be based on the
annual estimated bill divided into 12 equal monthly payments.

4. The Utility will render its regular monthly billing statement showing both the
amount for actual usage for the period and the designated EPP amount. The
customer will pay his designated EPP amount, plus any additional amount
shown on the bill for materials, parts, labor or other charges.
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yearly anniversary of enrollment in the EPP, the amount of the customer's
EPP bills will be compared and computed against the customer's actual usage
for the previous year. A new EPP amount will be computed for the following
year, and any debit or credit balance remaining from the prior year will be
divided into 12 equal amounts and incorporated into the new EPP monthly
billing amount.

6. The EPP amount may be adjusted quarterly to reduce the likelihood of an
excessive debit or credit balance in the settlement month for changes in rates
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due to Commission-approved rate increases or decreases greater than
5 percent, or when estimates indicate that an overpayment or undercollection
ef-$5QeH=nel=e-may occur by the end of the plan year.

i
7. The Utility may remove from the EPP and place on regular billing any

customer who fails to make timely payments according to his EPP obligation.
Such a customer will then be subject to termination of service in accordance
with Rule No. 10 for nonpayment of a bill.
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RULE NO.  9

BILLING AND COLLECTION
(Continued)

K. EQUAL PAYMENT PLAN (Continued)

8. Readmission to the EPP will be subject to approval by the Utility and payment
in full of all past due amounts.

9. A customer may voluntarily withdraw from the EPP at any time. Any amounts
then owing for usage in excess of usage already paid for under the EPP will
become due and payable at the customer's next regular billing, in accordance
with the Utility's filed tariff schedules. Any EPP payments in excess of
amounts based upon actual usage at the time of withdrawal will be applied to
the customer's next regular monthly bill, or will be refunded by check if so
requested by the customer.

LANDLORD AGREEMENTSL.

I

A landlord agreement is defined herein as an agreement between the Utility and a
qualified landlord which allows for the automatic continuation of service in the
landlordQ=s name when a tenant requests disconnection of service. A qualified
landlord is a rental property owner that has established credit with the Utility
according to the provisions set forth in Rule No. 3, Section B.1 of this Arizona Gas
Tariff.

1. The landlord agreement shall not apply when a tenant is disconnected for
nonpayment of gas bills.

2. Disputes regarding effective dates of service shall be resolved between the
tenant and the landlord.

3.

I
The service establishment charge may be waived when service under the
landlord agreement automatically reverts to the landlord1=s account, but shall
apply when a new tenant requests service at that location.

4. The landlord agreement may be terminated by the landlord or the Utility at any
time with 30 days= written notice.

5. Customers with a Landlord Aqreement are not eligible to participate in
Summary Billinq.
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RULE NO. 9

L.

BILLING AND COLLECTION

(Conf/hued)

LANDLORD AGREEMENTS (Continued)

6. All accounts listed in the landlord a reement must reflect the same customer
name and associated Tax Identification Number. This ensures all accounts
under the landlord agreement are associated with the same account owner
and responsible party. lnconsistences may result in processing delays or
termination of the landlord agreement.

M. DEFERRED PAYMENT PLAN

1. The Utility may, prior to termination, offer to qualifying residential customers a
deferred payment plan for the customer to retire unpaid bills for Utility service.

2. Each deferred payment agreement entered into by the Utility and the
customer due to the customer's inability to pay an outstanding bill in full shall
provide that service will not be discontinued if:

a. Customer agrees to pay a reasonable amount of the outstanding bill at
the time the parties enter into the deferred payment agreement.

b. Customer agrees to pay all future bills for Utility service in accordance
with the billing and collection tariffs of the Utility.

C. Customer agrees to pay a reasonable portion of the remaining
outstanding balance in installments over a period not to exceed six
months.

3. For the purposes of determining a reasonable installment payment schedule
under these rules, the Utility and the customer shall give consideration to the
following conditions:

a.

b.

C.

d.

e.

f.

Size of the delinquent account

Customer's ability to pay

Customer's payment history

Length of time that the debt has been outstanding

Circumstances which resulted in the debt being outstanding

Any other relevant factors related to the circumstances of the customer
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RULE NO. 9

BILLING AND COLLECTION
(Continued)

O. ELECTRONIC BILLING

DI Electronic Billing is an optional billing service whereby customers may elect to
receive, view, and pay their gas bills electronically. An electronic bill may be
generated in lieu of a paper bill under the following conditions:

1. Customers requesting this service may be required to complete additional
forms and agreements with the Utility and/or the Electronic Billing Service
Provider.

2.

D

1

I

I Electronic Billing may be discontinued at any time by the Utility, the
customer or the Electronic Billing Service Provider.

3. II

I

Except as otherwise provided in this section, all other provisions of the
Utility's Rules and Regulations as contained in this Arizona Gas Tariff are
applicable to Electronic Billing and made a pad hereof.

SIMPLIFIED BILLING FORMATp.

1. Customer bills will be issued in a simplified format by default. Customers
who wish to receive a detailed bill showing individual components and
calculations that comprise total charges as separate line items may
update their billing preferences by contacting the Utility.
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RULE no. 10

TERMINATION OF SERVICE
(Continued)

1A.
I

RESTRICTIONS ON TERMINATION OF SERVICE, RECORD KEEPING AND REPAYMENT
(Continued)

f. An inability to pay until all of the following have been attempted:

(1) The Utility has informed the customer of the availability of funds from
various government and social assistance agencies

(2) If a third party has been previously designated by the customer to
receive delinquency and termination information, the Utility has notified
the third party that the customer's bill is delinquent and allowed the third
party at least five business days to communicate with the Utility and to
make arrangements for the payment of the delinquent Utility bill.

1
(3) At least 48 hours before the date upon which termination is scheduled

to occur, the Utility has: N

I

I
i. Provided at least two written notices of the termination, using

the customer's preferred method of communication, to the
customer and, if applicable, the customer's designated third
party, and

NI ii. Telephoned the customer and, if applicable, the customer's
designated third party to provide notice of the termination by
attempting to speak to the customer, the customer's designated
third party, or an adult resident of the customer's service
address, or by attempting to leave a voice message,

g. Failure to pay the disputed portion of a bill if the customer has complied with
Rule No. 11(B), or rI

h. Failure to pay the bill of another customer as guarantor thereof.

N2.
l

1

A customer utilizing the provisions of (e) or (f) above whose service is not terminated
may be required to enter into a deferred payment agreement with the Utility within ten
days after the date on which service otherwise would have been terminated. A utility
shall allow at least a single missed payment or a single partial payment in a twelve
month period at the request of the customer without any consequence. If there is more
than one missed or partial payment, the payment plan agreement will be considered
as breached.-lf-thepaymentplanieinbreaeh In the event of a breach, the current
payment plan may be amended, er-a new payment plan may be created based on
customer standing, or the payment plan may be terminated. If the plan is terminated.
the outstanding balance under the arrangement will become immediately due and
payable. Both the utility and the customer have a duty to act in good faith in negotiating
a payment plan.
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N
RULE no. 10

TERMINATION OF SERVICE
(Continued)

A. RESTRICTIONS ON TERMINATION OF SERVICE, RECORD KEEPING AND
REPAYMENT (Continued)

3. The Utility will not terminate residential service during any period of time for
which the local weather forecast, as predicted by the National Weather
Service, indicates that the weather in the area of the customer's service
address will include temperatures that do not exceed 32° F

4.
I

The Utilitywill not terminate residential service to a customer unless the utility's
call centerandeffieeor business facilities are open and available to the public
on the day of termination and the day following the day of termination.

5. The Utility will not terminate residential service to a customer if the customer
has paid at least half of the customer's delinquent bill balance within the last
25 days or if the customer's delinquent bill balance is less than or equal to
$100.00.

6. The Utility may partner with local stakeholders, nonprofits, public health
agencies at the state, county, and local level, and local community service
agencies to provide in-person notice of termination.

7. The Utility shall keep pace with technological advancements in communication
and augment the requirements of this subsection to utilize the most effective
means of informing the customer of delinquency and termination. NI

8. Beginning on April 15, 2022, and on each April 15 thereafter, the Utility shall
file a report containing the utility's policy for compliance with Rule No. 10(A)(f).

9. The Utility reserves the right to terminate service if fraud has been confirmed
at the property. Enhanced customer verification will be required before service
may be resumed to ensure the proper party is billed for service.

Issued by
Matthew D. Derr
Vice President

Issued On 898 §i@8
- - -0018WM M%8Mk888&8lOMEM&8i

Effective 99t@mi§@i:1i§@@Q8
Decision No.l
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1 Southwest Gas Corporation
Docket No. G-01551A-26-0018

2

BEFORE THE ARIZONA CORPORATION COMMISSION3

4 Prepared Direct Testimony
of

5
Matthew D. Derr

6

I. INTRODUCTION7

1 Please state your name and business address.8 Q.

9 A. 1 My name is Matthew D. Derr. My business address is 1600 E. Northern Avenue,

Phoenix, Arizona 85020.10

By whom and in what capacity are you employed?11 Q. 2

12 A. 2 I am employed by Southwest Gas Corporation (Southwest Gas or Company) in

the Regulation department. My title is Vice President/Regulation and Government13

Affairs.14

15 Q. 3 Please summarize your educational background and relevant business

experience.16

17 A. 3 My educational background and relevant business experience are summarized in

Appendix A to this testimony.18

419 Q. Have you previously testified before any regulatory commission?

20 A. 4 Yes. I have previously testified before the Arizona Corporation Commission

(Commission).21

5 What is the purpose of your prepared direct testimony in this proceeding?22 Q.

23 A. 5 The purpose of my prepared direct testimony is to provide an overview of the

Company's request in this proceeding, including the primary reasons for the24

25
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1

2

margin deficiency since the Company's last general rate case (GRC)1, filed

approximately two years ago. I discuss the reasonableness of the proposed cost

3

4

5

6

7

8

g

10

11

12

of service to establish rates in support of the Company's Arizona operations and

ability to earn the Commission-authorized rate of return. As the largest natural gas

utility in Arizona, the Company is focused on providing customers with safe and

reliable natural gas service while meeting or exceeding customer expectations

through excellent customer service and efficient operations. Importantly, I discuss

the Company's focus on our customers through energy affordability,

demonstrating that when adjusted for inflation, customer bills today are consistent

with what they were two decades ago. I also provide support for the Rate

Adjustment Mechanism (RAM), the Company's proposed adjustor mechanism to

annually adjust the Company's authorized cost of service and to more timely align

13

14

customer rates with the provision of utility service while providing customers with

lower, incremental increases than otherwise experienced through the GRC

15

16

process. I also support the Company's proposed modifications to its existing

regulatory mechanisms, and miscellaneous tariff changes.

17 Q. 6 Please summarize your prepared direct testimony.

18 A. 6 My prepared direct testimony consists of the following key issues:

.19 Overview of the Company,

20 .

21

22

23

Identification of the primary reasons for the margin deficiency, including a

discussion of the Operations & Maintenance (O&M) and Administrative &

General (A&G) (collectively, OMAG) expenses and Capital Expenditure

investments in support of the Company's Arizona operations,

24

25 1 Docket No. G-01551A-23-0341, Decision No. 80326.
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•1 Discussion of the Company's focus on energy affordability and efficient

2

3 .

4

5

6

operations,

The Company's regulatory mechanisms, including a proposal for a RAM to

annually recover the Company's updated, authorized cost of service, and a

proposal to maintain and modify its currently-effective regulatory

mechanisms, and

7 . Proposed modifications to the Company's Arizona Gas Tariff No. 7 (Tariff).

8 II. OVERVIEW OF THE COMPANY

9 Q. 7 Please provide an overview of Southwest Gas.

10 A. 7

11

12

13

14

15

16

17

18

19

20

21

22

23

Southwest Gas provides natural gas service to approximately 1.2 million

customers in Arizona. Since the end of the test year (TY) in the Company's last

GRC (twelve months ended October 31, 2023), the Company has installed 41 ,048

First Time Meter Sets (FTMS), representing the extension of service and setting

of a meter for the first time at new premises.

In Arizona, the Company's natural gas distribution system is comprised of

approximately 35,100 miles of mains and services and includes a liquified natural

gas storage facility in Tucson. The Company employs approximately 1,000

employees in the state, comprising two Operating Divisions, the Central Arizona

Division headquartered in Phoenix and the Southern Arizona Division

headquartered in Tucson, which includes several local offices, or districts, located

throughout the Company's southern Arizona service territory. Southwest Gas also

serves Bullhead City, which is operated by the Company's Southern Nevada

Division, based in Las Vegas, Nevada, to optimize efficiency and economy.

24

25

-4-



PRIMARY REASONS FOR THE MARGIN DEFICIENCY1 Ill.

2 Q. 8 Why is the Company filing a GRC application at this time?

3 A.

4

5

6

8 The Company is filing a GRC for two reasons: first, to update customer rates to

align with the Company's current cost of service, and second, to modernize the

Company's regulatory mechanisms to include a proposal for an annual adjustment

to rates to recover the Company's cost of service. I detail both below.

7 Q. 9 Please identify the primary reasons for the margin deficiency in this case.

8 A.

g

10

11

12

13

9 The primary reasons for the Company's margin deficiency are: 1) changes in the

level of OMAG expense required to support the Company's ongoing operations,

2) updated plant in service to reflect the Company's ongoing capital investments

in Arizona, and 3) changes in the Company's capital structure and the cost of

capital, including the cost of equity and return on the fair value rate base. These

components of the Company's cost of service are highlighted in the chart below.

14
2026 Arizona General Rate Case - Cost of Service

$180.015

$160.016

17 $140.0
$9.2

18 $120.0

19

20

$100.0
6

3
$80.0

21 $60.0

.

$30.4 I

I22 $40.0

$2a.2

23
$20.0

24 $

onus
cuxacnpul I\.t»l.o¢IDIIlr.Exp FlugcnyT.x

nq=r.l.Am¢m Otl*T.x,RsgAmult. Qiluir*Giowll\25
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2 Q.

1 OMAG Expenses

10 Please summarize the changes in OMAG expense since the Company's last

3 GRC.

4 A.

5

6

7

10 Approximately $28 million of the margin deficiency is attributable to an increase in

OMAG expense. Approximately $10 million of this increase represents the

change between OMAG authorized in the Company's last GRC and recorded

OMAG as of November 30, 2025 - 3.7% over a 25-month period? or only 1.85%

8 per year. The remaining $18 million change is representative of proposed

g ratemaking adjustments.

10 Q.

11

11 Please discuss the components of the $28 million contributing to the

revenue deficiency from OMAG.

12 A. 11 Of the $28 million OMAG contributing to the revenue deficiency, approximately

13

14

$10 million is attributable to increases in the Company's compensation structure,

which I detail below, approximately $5 million is attributable to the known and

15

16

17

18

measurable annual wage increases in 2026 and 20273 and $6 mil l ion is

attributable to increases in rents and injuries and damages, which are discussed

in the Prepared Direct Testimony of Company Witness Kasey D. Bohannon, and

approximately $7 million is attributable to other OMAG increases, as discussed in

19 the Prepared Direct Testimony of Company Witness Bradford T. Harris.

20 Q. 12 Has the Company granted any wage increases that became effective since

the end of the TY in its last GRC?21

22 A. 12 Yes. Consistent with past practice, the Company granted annual wage increases

23 of 3.9% and 3.6% in 2024 and 2025, respectively.

24

25
2 Beginning October 31, 2023.
3 2027 wage increases included in the cost of service at the time rates from the instant application become effective.
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2

1 Q. 13 Have there been other changes to the Company's base pay that became

effective since the Company's last GRC, but before the TY in the instant

3 application?

4 A.

5

13 Yes. The Company performed a comprehensive market evaluation, conducted by

an external consultant, of the Company's wage and salary structures to ensure

insimilarthe6 orsame the

7

8

9

10

11

proper alignment with positions

market. This process included an in-depth review of all positions Company-wide

(excluding executive positions) to ensure appropriate and competitive wage and

salary structures, identify and resolve wage compression issues, identify

corrective market pressure adjustments, and establish updated salary

benchmarks. The result of this 2024 market evaluation was a total 2024 Market

12

13

14

Adjustment of approximately 6.8% to base wages and salaries, which became

effective in September 2024-before the TY in the instant docket. 4 Collectively,

these changes to base pay contributed to a change in the level of OMAG relative

to what was authorized in Decision No. 80326.15

16 Q. 14 Why was the 2024 Market Adjustment necessary?

17 A.

18

19

20

21

22

14 The Company's 2024 Market Adjustment was critical in that it positioned the

Company to maintain competitive total compensation (base + benefits + limited

incentives) and supports the long-term sustainability of organizational

talent. The 2024 Market Adjustment helped to address the impact of inflation on

the cost of labor and aligned pay with the current market, reducing the risk of talent

loss to competitors and retaining tenured employees.

23

24

25 4 The TY in the instant docket began December 1, 2024, and ended November 30, 2025.
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Q. 15 How has the Company managed its OMAG expenses in line with customer

growth and inflation?

basso

shoo

4.37% cm CA°RmAG eAR
3.6% Southwest Gas AZ o

Szso

$200

3;
$1 so

$1oo

$00 ls

21 pass Amrwm-41 9 0 0 5 5  A t l i d 2 3 0 3 4 1  Auihid Pw po-d

1

2

3 A. 15 The chart below depicts the change in the Company's authorized level of OMAG

4 relative to the CPI during the same time period. This demonstrates the Company's

5 efficient operations, with OMAG expenses less than the compound annual growth

6 rate (CAGR) during the same time period.

7

8

9

10

11

12

13

14

15

16

17

18

19 //

20 //

21 //

22

23

24

25
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1 Q. 16 How does the Company's OMAG per customer compare with its peers?

2 A. 16 Utilizing the Peer Groups data for 2024, the most recent reported year available

3

4

(fiscal or calendar), the actual OMAG per customer ranged from $178.88 to

$355.17, with At nos Energy being the lowest and the average $269.12. As shown

5 below, Southwest Gas is in the top half of the Peer Group with the lowest OMAG

6 per customer.

7

8

g

OMAG Per Customer 2024
Comparry O&M / Cust

At nos Energy (ATO) S 178.88

One Gas (OGS) $ 232.40

Southwest Gas AZ $ 216.73

Spire (SR) s 260.09

Northwest Natural (NWN) S 319.04

NiSource (NI) $ 355.17
10

11 The requested OMAG per customer in the instant docket is $241.21, which is

12 below the average for the Peer Group.

13

14 $269.12

$256.6515

16
$241.14.$235.56

$2:s0.83
$228.15

//17
$217.97 M 6.78/18

19 I
20 l~ 9 9 HH

U)

$270

nm

szso

Mo

sao

mezzo

mo

$200

$190

so:
zozzN 19 PiuposedNO mu

SaullunIG.sAZQ
zoo 2021

P- Gram hnlp
21

22

23

24

25

5 The Peer Group includes At nos Energy Corporation (ATO), One Gas Inc. (OGS), Spire Inc (SR), Northwest Natural
(NWN), and NiSource Inc. (NI), and is the same Peer Group used in the Cost of Capital analysis presented by
Company Witness Ann Bulkley. OMAG per customer was calculated using the Operations & Maintenance expense
and number of customers included in each Peer company 10-k filing. Chesapeake Utilities Corporation was added to
the Peer Group but the Company was unable to gather information on OMAG for the gas only segment of
Chesapeake.
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1 Ca ital Investments

2

3

Q. 17 Please describe the amount included in the Company's request related to

the Company's capital investments in Arizona since its last GRC.

4 A.

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

17 The Company continues to make necessary significant capital investments in

Arizona to ensure continued safe and reliable natural gas service while meeting

the strong demand for natural gas across customer classes. Since the TY in the

Company's last GRC (twelve months ended October 31, 2023), the Company

added more than 41,000 FTMS. Additionally, the Company has made significant

capital investments to accommodate the continued economic growth in the state

for large customers such as TSMC, Lucid Motors, Nestle, Intel, and VAI Resorts.

Mr. Harris discusses the Company's prioritization of capital spending across new

business, system reinforcement and reliability, integrity management and

compliance, and how the Company methodically plans for operating and

maintaining a safe and reliable natural gas distribution system in Arizona. Since

the end of the Post Test Year (PTY) period in the Company's last GRC (October

31, 2024), the Company has invested and placed in service approximately $526

million in CapEx in Arizona, resulting in an increase in revenue requirement of

approximately $38 million. As discussed by Ms. Bohannon, the Company is

requesting a PTY plant adjustment for the 12-month period of December 1, 2025

- November 30, 2026, for non-revenue generating plant that will be in service as

of November 30, 2026. This adjustment is consistent with the Commission's

findings in the Company's last two GRCs6 and contemplates capital investments

23

24

25 6 Decision No.78845and Decision No. 80326.
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1

2

of approximately $365 million, resulting in a revenue requirement impact of

approximately $26 million .

3 Q. 18 What is the total revenue requirement impact of these capital investments?

4 A.

5

6

18 These capital investments account for approximately $65 million of the overall

margin deficiency. This is offset by accumulated depreciation and other reductions

to rate base, such as deferred taxes and working capital.

7

8 Q.

Cost of Capital

19 Please discuss the changes to the Company's cost of capital since its last

GRC.9

10 A.

11

12

13

19 Since the Company's last GRC, the Company has continued to strengthen its

balance sheet. This has improved the Company's actual capital structure to

50.08% equity and 49.92% debt, an improvement of 158 basis points over the

currently authorized equity layer.

14 Q. 20 Please discuss the Company's requested return on fair value rate base.

15 A.

16

17

18

19

20

21

22

23

20 As discussed in the Prepared Direct Testimony of Ann F. Bulkley, the real risk-

free rate of return is 1.95%. Applying the same methodology as the Company's

last GRC would result in a return on fair value increment (FVI) of 0.975%. As I

discuss below, the Company is mindful of the affordability of the service it

provides, and it remains focused on efficient operations. To that end, in this case

the Company is requesting a FVI of 0.20%. This figure is in alignment with the

recommended FVI in the Company's last GRC, as well as the upper end of

RUCO's recommended FVI range.7 The Company believes that a 0.20% FVI

strikes an appropriate balance between the Commission's obligation to set just

24

25 7 Recommended Opinion and Order, February 20, 2025, Docket No. G01551A-23-0341 at 68, 71 .
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1

2

and reasonable rates based on a utility's fair value rate base and provide a return

on this amount, and customer affordability.

3 Q. 21 What is the customer bill impact from the Company's proposed cost of

service?4

5 A.

6

7

21 As shown on Schedule No. H-4 and discussed in the Prepared Direct Testimony

of Christopher M. Brown, the Company's proposed cost of service results in an

increase of $5.18 per month for an average residential customer.

8 ENERGY AFFORDABILITY AND THE COMPANY'S FOCUS ON EFFICIENTIV.

OPERATIONS9

10 Q. 22 What is affordability?

11 A.

12

13

22 Southwest Gas views affordability in the context of providing natural gas service

to customers at a price that reflects the Company's cost to serve while considering

what is reasonable and sustainable for customers.

14 Q. 23 Is affordability subjective?

15 A.

16

17

23 It can be. What is affordable for one person may not be affordable for someone

else. Affordability is unique to each person, family, or business and is not a one

size fits all proposition .

18 Q. 24 Has Southwest Gas considered customer affordability as part of its

19 proposed increase in the instant docket?

20 A.

21

22

23

24

24 Yes. Along with the growing demand for energy in Arizona, customer affordability

is understandably top-of-mind for the Company's customers, its regulators, and

key stakeholders across the communities the Company serves. Providing

safe, reliable, and affordable natural gas service has always been, and continues

to be, a priority for Southwest Gas. In preparing this application, the Company

25

-12-



1 evaluated how to demonstrate the reasonableness and affordability of its cost of

service and customer bills.2

3

4 context

Q. 25 Given the subjective nature of affordability and how Southwest Gas views

in the dohowcustomerof bills,

5

affordability

you demonstrate affordability?

6 A.

7

8

25 That is a foundational question that the Company set out to answer in preparation

for its analysis on the affordability of its cost of service. Affordability is a word that

is consistently referred to, whether in the news at a macroeconomic level or in

9

10

11

12

13

14

15

16

17

18

19

regulatory proceedings. As such, it is critical to consider the relative meaning of

affordability in the context of the Company's average residential bill for service

given that the level of affordability is likely to carry different sensitivities across

Southwest Gas' customer base. To formulate an analysis to help answer this

question and demonstrate the affordability of the Company's cost of service, the

Company undertook a multi-step analysis, which included: 1) a review of the

Company's average residential Delivery Charge yielded from GRCs since

2004 and proposed in the instant docket, 2) research to determine a metric that is

generally used to measure affordability, and 3) analysis of the Company's average

bills measured by the affordability metric. I discuss each of these steps and

the result of the analysis in more detail below.

20

21 //

22 //

23 //

24

25
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1 Review of the Company's Averaqe Residential Delivery Charqe Since 2004

the this2 perform review for onlyQ. 26 Why did Company elect to

residential customers?3

4 A.

5

6

26 Residential customers represent approximately 96% of the Company's customer

base in Arizona. Therefore, the Company believes it is appropriate to focus on the

Company's residential customers for this review.

7

8

Q. 27 Southwest Gas is a regulated utility. Does that mean that it is insulated from

inflation and other external factors that are beyond its direct control?

9 A.

10

11

12

13

27 No. While Southwest Gas is a regulated utility, it is not insulated from inflation or

other external factors that impact its cost of service. Notwithstanding, Southwest

Gas has been, and continues to be, focused on keeping its level of OMAG

expenses comparable to or lower than increases in the consumer price index

(CPI) via prudent cost management.

15

14 Q. 28 Why did the Company review average residential customer bills over the

past 20 years as part of its affordability analysis?

cost28  As discussed16 A. customerpreviously,

17

18

19

20

21

22

23

24

25

management and

affordability have always been a focus of Southwest Gas. The Company

recognizes the importance of proving it by offering perspective to demonstrate the

results of its cost management efforts and how it translates to residential customer

bills over time. Consistent with my testimony filed in the Company's last GRC, I

once again presents comparison of the Company's actual OMAG expense to

changes in the CPI to demonstrate the Company's longstanding focus on cost

management and how it translates to customer bills. In addition, I include a

comparison of the Delivery Charge established in each of the Company's GRCs

since 2004 showing each in both nominal dollars and 2025 dollars. The results

-14-



1 thisof analysis demonstrate that the Delivery

2

Charge component of

the Company's average residential customer bill has remained reasonably in line

with inflation over time.3

4 Q. 29 Why did the Company limit its review to the Delivery Charge?

5 A.

6

7

8

29 The Delivery Charge, comprised of the Basic Service Charge and the Commodity

Charge, is the component of a residential customer's bill that is established in a

GRC proceeding. Therefore, the Company believes the Delivery Charge is the

most relevant component of the customer bill for this comparison.

g

10

11

Q. 30 What results were yielded from the review and comparison of an average

residential Delivery Charge, in both nominal and 2025 dollars, over an

approximate 20-year period?

12 A.

13

14

15

16

17

18

19

30 The approximate 20-year historical review of an average residential Delivery

Charge yielded results that demonstrate the Company's consistent, prudent cost

management. As shown in the chart below, the residential Delivery

Charge resulting from the Company's 2004 GRC was $25.13, which is equivalent

to $41.50 in 2025 dollars. When you compare this to the Delivery

Charge authorized in the Company's 2023 GRC of $40.22 in 2025 dollars, it

shows that the Company's cost of service has remained flat over this more than

20-year period, as demonstrated by the trendline in the chart below.

20

21

22

23

24

25
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1

2
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10
Research on Metric to Demonstrate Customer Affordability

11
Q. 31 Above, you stated that in preparation for filing this application, the

12
reasonablenessto demonstrate the and

13
Company researched how

affordability of its cost of service and customer bills. What information
14

did the Company glean from its research?
15

A.
16

17

18
anto

31 As previously mentioned, affordability is subjective and is not, in and of itself, a

quantitative measurement. While the Company has routinely monitored the

changes in its average residential customer bills, it historically has not developed

metric. As theor such,compared them affordability
19

20
Company sought to identify a generally accepted metric, or measurement that

would allow it to objectively measure the affordability of its residential customer
21

bills. Through this research, the Company found that understanding a
22

household's energy burden is a way to determine energy affordability.
23

24

25
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1 Q. 32 What is energy burden?

2 A. 32 According to the U.S. Department of Energy (DOE), energy burden is defined as

3 the percentage of gross household income spent on energy costs8 and is

4 calculated as follows3:

5
11/6 Energy BurdenAverage Housing

Energy Cost

Average Annual
Household

Income
7

8

Q 33 What is a reasonable energy burden?9

33 A household with 6% or greater energy burden is considered to be a high energyA10

gburden household Sierra Club also recognizes this metric on its website, which11

states, in conjunction with its Energy Burden Calculator, "Generally, a household12

energy burden over 6% is considered unaffordable." Furthermore, according13

to data on the DOE's Low-Income Energy Affordability Data (LEAD) Tool, the14

national average energy burden for low-income households is 6% (i.e. an AMl'°15

of 0-80% as defined by the U.S. Department of Housing and Urban16

Development), which is three times higher than that for non-low-income17

18

on this data, one

households, estimated at 2%. In some areas, depending on location and income,

energy burden can be higher than 30%." Based19

can conclude that an energy burden less than 6% is affordable.20

21

22

23

24

25

8 Energy cost is defined as the amount of household expenditures spent on electricity, gas (utility and bottled), and
other fuels (including fuel oil, wood, etc.). Source: https://www.enerqv.qov/scep/low-income-enerqy-affordabilitv-
data-lead-tool.
9 ld. See also https://www.aceee.ora/sites/default/files/pdfs/u2006.pdf at page 11.
10 Area Median Income. https:I/www.energy.govlscep/lowincome-energyaffordabilitydata-lead-tool.
11 ld.
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2

1 Analysis of the Enerqy Burden of the Company's Averaqe Residential Bills

Q. 34 Did the Company perform an analysis to calculate the average energy

burden related to its customer bills?3

4 A. 34 Yes. The Company conducted an analysis to determine the average energy

burden for its residential customers.5

6

7

Q. 35 Please provide an overview of the analysis the Company conducted to

determine the energy burden of its residential customers as it relates to their

Southwest Gas bill.8

9 A.

10

11

12

35 First, the Company compiled its Average Monthly Bill (summer, annual and winter)

at currently effective rates and at the proposed tariff rates in the instant application

for its Single-Family Residential, Multi-Family Residential, Single-Family Low-

Income Residential, and Multi-Family Low-Income Residential rate

13 schedules. Then, it gathered the annual median household income from both the

14 U.S. Census Bureau and the DOE LEAD Tool for the State of Arizona, and each

15

16

17

18

of the 10 counties served by the Company. Finally, the Company calculated the

energy burden for each county served by the Company for each of its residential

schedules noted above and compared it to the energy burden of each county

as stated in the DOE LEAD Tool, as well as the affordability metric of 6%

discussed above.19

20

21

Q. 36 What was the calculated energy burden related to the Company's Single-

Family and Multi-Family residential customer bills?

22 A.

23

36 In all cases, the energy burden related to Southwest Gas bills for both residential

rate schedules fell below 1% using the income obtained from the U.S. Census

Bureau and the DOE LEAD Tool.24

25
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2

1 Q. 37 Did your analysis more closely evaluate the energy burden of the

Company's low-income customers?

3 A.

4

5

6

7

8

9

10

11

37 Yes. The Company obtained the 2025 Federal Poverty Guidelines issued by

the U.S. Department of Health and Human Services and calculated the energy

burden of a household of three for varying income percentages of federal poverty

up to 250% to capture a range of impacts for the household income levels eligible

for the Low-Income Ratepayer Assistance (LIRA) rate schedule.12 The energy

burden of the average customer bills was then calculated using varying levels

of income. The energy burden for income levels at 100 to 150% or more of the

Federal Poverty Level of a customer bill did not exceed 1.6%, while the statewide

energy burden at this same income level is 7.0%.

12 Q. 38 What is the conclusion of customer affordability analysis described above?

13 A.

14

15

16

customers' burden. The chartto17

38 While the 6% energy burden covers all household energy costs, Southwest Gas'

portion is less than 1% in most instances. Therefore, the Company can conclude

that its residential bills - both current and proposed - fall well below the

6% threshold for affordability described above and are not a significant contributor

overall below summarizes

18

energy

the evaluation that demonstrates the affordability of the Company's cost of

service.19

20

21

22

23

24

25
12 According to the U.S. Census Bureau, the average number of persons per household in Arizona, 2019-2023, was
2.53. Source: https://www.census.gov/quickfacts/fact/table/AZ/PST045224.
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12 V. Requlatory Mechanisms

13 Q. 39 What is a regulatory mechanism?

14 A. 39 A regulatory mechanism is a tool that provides timely cost recovery through

15 adjustments in rates at an established interval (i.e., monthly, quarterly or yearly)

16 for Commission-authorized programs. These mechanisms are prevalent

17 throughout the energy industry and for utilities in Arizona. Regulatory mechanisms

18 provide timely cost recovery for programs that the Commission has determined

19 are in the public interest and are authorized and approved as part of a GRC.

20 Q. 40 What regulatory mechanisms does the Company currently have?

21 A. 40 The Company's currently approved regulatory mechanisms are identified in the

22 table below.
23

24

25
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1 DescriptionRegulatory Mechanism

2

3

4

5
The DOT rate adjustment allows dollar-for-dollar recovery of costs associated with

Company Transmission Integrity Management Programs (TRIMP) activities.

The DCA is a revenue decoupling mechanism that operates on a marginpercustomer
Delivery Charge Adjustment basis. by applicable rate schedule. The DCA ensures that the Company neither over-

(DCA) recovers, nor under-recovers, the marginper-customer amounts authorized in its most
recent general rate case proceeding.

Durand Side Managemait The DSM rate adjustment allows for the recovery of costs related to the companys
(DSM) Surcharge Conservation and Energy Efficiency program costs on an annual basis.
Department of

Transportation (DOT)
Surcharge

6

7
Low Income Ratepayer

Assistance (LIRA)

The URA program provides a discounted monthly basic service charge and a 30%

reduction on the "per therm" rate for Single Family Residential Gas Service, Multi-Family

Residential Gas Service. and Master-Metered Mobile Home Park Gas Service lowincome
wstomers. The URA rate adjustment adjusts annually to recover the cost of the URA

discount recorded in the LIRA Balancing Account.8

9

10

Purchased Gas Cost
Balancing Account (PGA)
and Gas Cost Balancing

Account (GCBA)

The PGA and GCBA medlanisms are designed to recover/refund differences between gas

costs recovered from wstomers and amounts paid for gas by the Company. Amounts are

refunded to or collected from wstomers through volumetric gas cost rates and
surcharges (PGA & GCBA) that are reviewed and updated monthly.

1 1

12

Tax Expense Adjustor
Mechanism (TEAM)
Regulatory Expense

Surcharge

13 System Integrity Medlanism
(SIM)

The TEAM allows the Company to timely recognize future changes in federal and state tax
law.
The Regulatory Expense Surcharge collects the expose incurred during the Company's

last rate case.
The SIM is designed to recover the incremental revenue requirement between rate case

proceedings associated with necessary pipeline safety investment, with an annual can of

$50 million capital expenditures for recovery.
14

15

41 Is the Company proposing any new regulatory mechanisms?16 Q.

17 A. 41 Yes. The Company is proposing two new regulatory mechanisms, the RAM and

18 the Low-Income Service Line Safety Program. The RAM is an annual rate

19 adjustment to align customer rates with the Company's actual cost of service. The

20 Low-Income Service Line Safety Program is an enhanced program that the

2 1 Company initially filed on June 9, 2025, in compliance with Decision No. 80326.13

22 This safety program is designed to assist in relocating leaking customer-owned

23 yard lines for qualified low-income customers.

24

2 5 13 Docket No. G-01551A-23-0341, Establishment of a Low-Income Customer Owned Yard Line Program.
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1 Q. 41 What is the purpose of the RAM?

2 A.

3

4

5

6

7

41 The RAM is an adjustment to customer rates to recover changes in the Company's

cost of service between GRCs. The primary objective of the RAM is to align

customer rates with the Company's cost of providing natural gas service in the

State. The RAM helps to reduce, but does not eliminate, regulatory lag, while

providing the Company with the opportunity to earn its Commission-authorized

return.

8 Q. 42 Is the RAM consistent with other Commission-approved regulatory

g mechanisms for Southwest Gas?

10 A.

11

12

13

14

15

16

17

19 A.

20

44

42 Yes. The RAM shares similar elements with other Commission-approved

regulatory mechanisms. First, the RAM will be established as part of a GRC,

where the Commission will make a determination of fair value when setting rates.

Second, as I discuss below, the Commission will receive significant financial

information when setting the RAM. Third, the Company will be limited to one RAM

adjustment per year and a maximum of five, between GRCs. Fourth, and

importantly, the RAM has a defined scope-changes in the Company's cost of

service (less Commission policy adjustments) between GRCs.

18 Q. 43 Is the Company filing a Plan of Administration for the RAM?

43  Yes . Exhibit No. (MDD-1) is a copy of the Company's proposed Plan of

Administration (POA) for the RAM (RAM POA).

21 Q. Please discuss benefits of the RAM.

22 A.

23

24

25

44 First, the RAM provides the Commission and other stakeholders with greater

transparency through the annual RAM filing process. The robust stakeholder

engagement, detailed in the RAM POA Protocols (RAM POA Section IV), provides

greater transparency as well as review of the Company's ongoing costs and
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1

2

operations. As I discussed above, the RAM reduces regulatory lag but does not

eliminate it. Even with this tool, the Company will continue to experience some

3

4

level of regulatory lag. Finally, the RAM (in conjunction with the DCA) provides the

Company the opportunity to earn its authorized ROE, adjusted for the dead band,

as shown below.5

6
ROEDeadband Illustrative (using requested ROE of 10.25%)

7
Requested ROE

10.25%8 - >
9

Earned ROE < 10.05%= rate adjustment up to
10.05%

Earned ROE > 10.45% = rate adjustment down to
10.25%

Earned ROE 10.05% 10.15°/o 10.25% 10.35% 10.45%9.95%9.85% 10.55% 10.65%10

11 Deadband (no adjustment in rates)

12
20 bps

(proposed)
+20 bps

(proposed)I13

14

15

16
To achieve nearly zero regulatory lag, a rate would have to be implemented

monthly, not annually, to capture changes in the cost of service, including changes
17

in operating expenses and capital investments placed in service. Even then, a
18

modest lag would occur between accounting period and rate effective date (i.e.,
19

20

21

similar to monthly gas cost rates). Even if a monthly rate were to be implemented

(which is not the Company's proposal), with a deadband in place, the Company

will be precluded from earning its authorized ROE and will continue to experience
22

regulatory lag .
23

24

25
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1 45 Please discuss the RAM POA.Q

2 A

3

45 Consistent with other POAs, the Company is proposing a POA that documents

the RAM Annual Update Protocols. The Protocols contained in the RAM POA

4

5

6

7

8

9

10

11

govern the process and calculations of the RAM Rate Adjustment Schedule. The

Annual Update produced from the RAM Rate Adjustment Schedule shall be based

on the cost ofsewice for the twelve months ending June 30 (TY), less Commission

policy adjustments (discussed below). As detailed in the RAM POA, the Company

will file a single Application, by November 30, including both the RAM Annual

Update and the Annual DCA Report and request to set the DCA surcharge rate.

Consistent with the current DCA, this Application will be subject to review and

Commission approval prior to rates being adjusted.

12 Q. 46 Please describe how the RAM Revenue Requirement is calculated.

13 A.

14

15

16

46 As provided in the RAM POA, Exhibit No._(MDD-1), the Company is proposing

RAM Schedules, which describe how the RAM Revenue Requirement, or change

in the Company's cost of service, is calculated between GRCs. The RAM

Protocols in the POA detail the stakeholder and Commission processes for the

17

18

Annual Update.

The RAM will calculate the cost of service based on updated rate schedules

19

.20

21 .

22 .

(RAM Schedules):

A-1 Annual Update Summary

A-1 RAM Adj.

A-1 Result of Ops

23 .

24 .

B-1 RB Summa/y,

B-1 OCRB Adj,

25
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•1 C-1 Income Stmt Sum

2 . C-1 Income Taxes

3 .

4 .

C-2 Adj Summary

C-3 GRCF

5 . D-1 COC

6 . H-2 Proposed Rates

7 . H-2 Class Margin Allocation

8 • H-3 Rate Summary

9 .

10 .

11 .
12

13

H-4 Res Bill Comparison

H-4 Typical Bill Comparison

H-6 Monthly Margin Spread

The Company's proposed RAM Schedules are effectively consistent with the

Commission's standard filing schedules required by Arizona Administrative Code

14

15
RAM Revenue

(A.A.C.) R14-2-103.

The will thecalculated

16

17

18

19

Requirement yield

deficiency/sufficiency resulting from Company's updated cost of service. Schedule

No. C-2 will calculate Commission policy adjustments (i.e., disallowances for

certain expenses such as incentive compensation, industry dues, and board of

director fees, consistent with the Commission's order in this case).

20

21

Q. 47 Is the Company proposing an ROE dead band to calculate the RAM Revenue

Requirement?

22
A.

23

24

47 Yes. The Company is proposing an ROE deadband of +/- 20 basis points. The

Company is proposing (on A-1 RAM Adj) to calculate the Total Effective ROE (sum

of the FVI and ROE). The RAM adjustment would only increase the delivery

25
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1

2

3

4

5

6

charge L'the Company's earned ROE is outside of this dead band. For example,

if the Company's total effective ROE is 10.25°/a, the dead band would be from

10.05% to 10.45%. If the Company's earned ROE during the TY falls within this

range, there would be no RAM adjustment. Conversely, if the earned ROE is

below 10.05%, there would be an upward RAM adjustment in rates. The wider the

dead band, the greater this becomes increasing the regulatory lag.

7 Q. 48 Is the Company proposing an earnings test as part of the Annual Update?

8 A.

g

48 Yes. While the RAM is a de facto earnings test, the Company is proposing to

maintain the earnings test pursuant to the DCA.

10 Q. 49 Does the RAM Revenue Requirement take Commission policy adjustments

11 into account?

12 A.

13

49 Yes. As I discussed above, C-2 Adj Summary will provide the method of

calculation for Commission policy adjustments as part of the Annual Update.

14

15

Q. 50 Is the Company proposing to update the Capital Structure through the

Annual Update?

16 A.

17

50 No. The Company is proposing to maintain the Commission-authorized Capital

Structure resulting from the instant docket in the RAM Revenue Requirement

18 calculation .

19 Q. 51 Is the Company proposing to update the ROE through the Annual Update?

20 A.

21

51 No. The Company is proposing to maintain the Commission-authorized ROE and

FVI (collectively the Total Effective ROE) in the RAM Revenue Requirement

calculation.22

23

24

25
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1 Q. 52 Is the Company proposing to update the Cost of Debt through the Annual

2 Update?

3 A.

4

5

6

52 Yes. Unlike the ROE (or FVI), the cost of debt authorized in a GRC is based on a

utility's actual cost of debt in the TY. For that reason, the Company proposes to

update the Cost of Debt, through Schedule No. D-1, to calculate the RAM

Revenue Requirement.

7 Q. 53 How does the RAM increase transparency on the Company's cost of

8 service?

9 A.

10

11

12

13

14

53 First, the Company is proposing to provide the Commission a quarterly report of

all capital projects greater than $2 million that are completed and placed into

service the prior quarter. Second, as part of the Annual Update filing, the Company

is proposing to provide the Commission prudency packages for TY capital projects

greater than $2 million. Third, the formula used in the RAM Schedules provides

the same level of information as required under a GRC. This amount of financial

15

16

17

18

19

information provided on the Company's operating expenses, capital expenditures,

and cost of debt exceeds what is currently provided through the Company's

existing regulatory mechanisms. The Annual Update will provide all stakeholders

with additional transparency on the Company's operating expenses, capital

expenditures, and cost of debt used to calculate rates.

20 Q. 54 Please discuss the protocols for the Annual Update

21 A. 54 The Company's proposed RAM Protocol for the Annual Update is detailed below:

22

23

24

25
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RAM Protocol1

2

3

4

5

6

7

8

30

60

80

90

90

100

120

140

160

90 daysfrom ACC filing

120 days from ACCfiling

Rates Effective

Test Year

RAM Publication

RAM Annual Meeting

Last day for Information request/informal challenge

Last day for Company responses to informal challenge(s)

Informal challenge(s) resolution deadline

Commission Filing Date

Last day for data requests and to submit formal challenges)

Last day for Company responses to formal challenge(s)

Staff challenges and responses to interested party formal challenges

Company response to Staff challenges

Staff Report (if no hearing)

Commission Decision

RAM Rate Effective9

Date Days from Publication

Aprll 1, 2027

luly 1. 2026 June 30, 2027

September 1, 2027

September 30, 2027

October 31, 2027

November 20, 2027

November 30, 2027

November 30, 2027

December 10, 2027

December 30, 2027

January 19, 2028

February 8, 2028

February 28, 2028

March 31, 2028

Aprll 1, 2028

10 The Annual Update starts with the RAM Publication on September 1, utilizing

11 a TY ending June 30, and requires the Company to both docket the Annual Update

12 in the Company's most recent GRC docket, and publish the same on the

13 Company's website, www.swqas.com. The Annual Update will include workable

14 data-populated RAM Schedules with underlying work papers in native format, with

15 all formulas and links intact.

16 The Annual Meeting will be held within 30 days of the RAM Publication Date,

17 in person or virtually for Interested Parties"', during which the Company will

18 present the Annual Update. The Annual Meeting will provide Interested Parties an

19 opportunity to seek information and clarification from the Company about the

20 Annual Update.

21 During the 60-day period after the filing of the Annual Update, Interested

22 Parties may review the calculations (referred to as the Information Exchange and

23

24

25

14 The RAM POA defines Interested Parties as, "Stakeholders, including Utilities Division (Staff), the
Arizona Residential Utility Consumer Office (RUCO), and parties to the proceeding in which these
[RAM] Protocols are initially adopted."
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1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

Informal Challenge Period) and notify the Company in writing of any specific

challenges to the RAM Schedules (Informal Challenge). An Interested Party who

submits an Informal Challenge must specify the inputs, supporting explanations,

allocations, calculations, or other specific information to which it objects, and

provide an appropriate explanation and documents to support its challenge.

During this time period, Interested Parties may serve reasonable information

requests on the Company, which shall be limited to: 1) information necessary to

determine if the Company has properly applied the RAM Schedules and the

procedures in the RAM POA, 2) information necessary to verify that the input data

are properly recorded to determine the prudence of the costs and expenditures

included for recovery, and as to the accuracy of the data and consistency with the

RAM Schedules, 3) information necessary to determine the effect of any change

to the underlying Uniform System of Accounts, and 4) any other information that

may reasonably have a substantive effect on the calculation of the rates pursuant

to the RAM Schedules. Any informal challenges must be resolved within 90 days

of the RAM Publication Date.

17

18

19

20

21

Within 90 days of the RAM Publication Date, the Company will file with the

Commission its Application, which will include both the Annual Update, which will

include any corrections or adjustments made during the Informal Challenge

period, and the Annual DCA Report and request to update the DCA Balancing

Account (DCABA) rate. The Commission filing shall include the RAM Schedules

identified in Section ll.A of the POA.22

23

24

25

After the Company has filed the subject Application with the Commission,

Interested Parties may serve Formal Challenges, which must be filed within 100

days of the RAM Publication Date. A Formal Challenge shall: 1) clearly identify
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1 the action or inaction which is alleged to violate the filed RAM Schedules or

2

3

4

5

6

7

8

9

10

11

Protocols, 2) explain how the action or inaction violates the filed RAM Schedules

or Protocols, and 3) set forth the business, commercial, economic, or other issues

presented by the action or inaction as they relate to or affect the party filing the

Formal Challenge. Any response to the Formal Challenge must be submitted to

the Commission within 20 days of the date of the filing. The Hearing Division may

schedule a hearing if the Formal Challenge cannot be resolved through briefings.

Within 90 days of the Company's filing its Application with the Commission,

Staff shall provide a recommendation regarding the Company's Application in the

form of a memorandum and proposed order, unless the Hearing Division has

scheduled a hearing, in which case the recommendation will be in the form of

12

13

14

15

testimony. The Commission will issue a final order regarding the Company's

Application for the Annual Update and DCABA no later than 120 days from the

Commission Filing, or by March 31. The Commission order will include a prudency

determination with respect to all incremental additions to Rate Base since the most

16 recent RAM Order, or most recent GRC decision.

17 Q. 55 Please describe how customer rates will be adjusted once the RAM Revenue

18 Requirement is calculated.

19 A.

20

21

22

55 In the same manner as a GRC, once the RAM Revenue Requirement is

calculated, the Company will calculate a per therm increase or decrease (RAM

Adjustment). This will be added to, or subtracted from, the Delivery Charge Rate

authorized in the Company's most recent GRC.

23 Q. 56 How will the Margin Per Customer be updated?

24 A

25

56 Consistent with a GRC, where Margin Per Customer (MPC) for the decoupled rate

schedules is calculated based on the authorized revenue requirement, the
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1 Company, through the Annual Update, will adjust the MPC based on an allocation

2 of 1/12 incremental margin per month. This updated MPC will be utilized in the

calculation of the DCABA.3

4 Q. 57 Has the Company performed an analysis showing the customer impact of

5 rate increases under the RAM in comparison with Southwest Gas GRC

6 increases?

7 A. 57 Yes. Using the proposed RAM methodology, Southwest Gas calculated what the

8 annual RAM revenue and per therm rate increases would have been from 2016

9 through 2024 had the RAM been in place, and compared the resulting RAM rate

10 per therm to its actual GRC rate increases over the same period. The results are

summarized in the Table below.11

12 SOUTHWEST GAS CORPORATION

ARIZONA RATE nun l so i cnou

RATE ADJUSTMENT MECHANISM vs. GENERAL RATE CASE AVERAGE RATE IMPACT

13 2016 2019 2022 2023 202420182017 2020 2021

s sss ss s s14
0.03367

12.4

0.01782

0.09779

a1.1
0.04466

0.76413

15.1
0.02168

0.11947

5.5.5

0.07997
0.07997

28.5

0.03415

0. 19828

0.9

o.ooooo
0.19828 19.2

0.01406
0.21234

s 25.1

0.24601

Rate Adjustment Mechanism

RAM Increase (Million SS)

Average RAM Rate (S I Iherrn)

Cumulative RAM Rate Increase

9.4

o.ooooo

0.09779

15
s s sss ss s g..9

0.00000

0.07584

a § .a

0.05284

0.07584

g..g

0.00000

0.15053 8 9 2

0. 10342

0.25395

0.0

0.00000

0. 15053

1§.D

0.02300

0.02300

9.0

0.00000

0.02300

General  Rate Case

GRCIncrease(Mi l l i on$s) S

Average GRC Rate Increase (Sl Therms

Cumulative GRC Rate Increase

a n

0.00000

0.02300

54.3

0.07469

0. 1505316
'Authorized total  therms per each respective rate case

17

18

58 What conclusions can be drawn from the results of the analysis?Q
19

58 While the RAM would have resulted in more frequent annual rate increases thanA
20

experienced under Southwest Gas GRCs, the increases would have been
21

smaller than the GRC increases. Thus, the RAM better embraces the principle
22

of gradualism in rates to the benefit of customers versus Southwest Gas' historic
23

GRCs. Critically, the RAM and GRC cumulative rate increases of $0.24601
24

and $0.25395, respectively, are nearly identical, showing there would have
25
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1 been no detrimental rate impact to customers if the RAM had been in place

2

3

over this period of time.

Q. 59 Is the Company proposing to continue the DCA in conjunction with the

RAM?4

5 A. 59 Yes. In the same manner that the RAM is designed to recover changes in the

6

7

8

9

10

Company's cost of service, the DCA is necessary to recover the Commission-

authorized revenue, no more and no less. The Company's proposed RAM

Protocols (detailed in the RAM POA) act as a streamlined GRC. Since 2010, the

Company's cost of service has been set as part of a GRC, with a decoupled rate

design acting to true up actual margin with the Commission-authorized margin

from a GRC.11

12

13

14

The combined RAM and DCA act to align recovery of the revenue

requirement authorized by the Commission in a transparent and symmetrical

manner, consistent with the current approach.

15 Q. 60 Is the Company proposing any modifications to the DCA POA?

16 A.

17

18

19

20

21

22

60 Yes. To align timing with the Annual Update, the Company is proposing to make

two changes to the DCA POA. First, the Company is proposing to align the DCA

reporting period to the twelve months ending June 30 (utilizing the same test year

as the RAM). Second, the Company is proposing to file the DCA Annual Report

and request to set the DCABA in the same Application as the RAM Annual Update.

This proposal achieves administrative efficiencies by not increasing the number

of filings before the Commission. Changes to the DCA POA are provided in

23 Exhibit No._(MDD-2).

24

25
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1 Q. 61 How do the DCA and the RAM complement one another?

2 A.

3

4

5

6

7

8

61 As I discussed above, the RAM and the DCA act in concert, the same way the

DCA establishes revenue at present (authorized) rates as part of GRC

proceedings. In a GRC, the Commission determines the authorized revenue

requirement. Margin at present rates is established based on the Company's DCA

authorized margin per customer amounts, and base rates, through the Delivery

Charge (margin) rate, are adjusted to recover the authorized revenue

requirement. The DCA records the differences between actual and authorized

g

10

11

revenue. The DCABA tracks differences in actual and authorized revenue, as well

as recoveries through the DCABA rate and monthly interest, and is adjusted

annually to allow the Company to recover its Commission-authorized revenues,

12 no more and no less.

13

14

15

16

17

The RAM is designed to be consistent with the GRC process but operates in

a more streamlined manner. As such, the Commission will approve a revenue

requirement as part of the Annual Update. The Company's Delivery Charge Rates

and monthly authorized MPC amounts will be adjusted to recover the RAM

Revenue Requirement. The DCA will continue in the same manner it does today,

18

19

20

21

22

23

24

ensuring recovery of the Commission-authorized revenue, no more and no less.

In addition, the Annual Update further aligns Company and customer interests

in the following way: the DCA ensures that the Company recovers no more or less

than authorized by the Commission, and the RAM ensures that rates reflect the

cost of service provided to customers. The Company is laser focused on efficient

operations, as detailed in the Mr. Harris. The Company will maintain this focus on

efficient operations and efficient allocation of capital with the RAM.

25
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1 Q. 62 Can you further elaborate on why the DCA is necessary with the RAM?

2 A. 62 Yes. First, the DCA ensures that the Company does not over- or under-recover its

3

4

5

Commission authorized revenues per customer. Commission authorized

revenues will be reset annually through the RAM. The RAM, by itself, does not

adjust revenues for over- or under-recovery, potentially creating significant under-

6 recoveries in the RAM.

7

8

9

10

11

Second, the DCA avoids disputes over billing determinants. As part of this

case, the Company is proposing a consistent approach to establishing average

customer usage. Through the annual RAM process, the Company will be making

consistent adjustments to bills and volumes, ensuring transparency with

calculations of the DCA.

12

13

14

15

16

17

18

19

Third, the DCA corrects the misalignment between customer usage and

authorized margin (or revenues). The DCA helps ensure the Company recovers

its Commission-authorized revenues, in the same manner it has since first

approved by the Commission in Decision No. 72723. Absent the DCA, there is no

such correction in the RAM, where the Company's cost of service would continue

to be recovered based on usage through the Delivery Charge.

Fourth, the DCA helps stabilize revenues and customer bills. The DCA will

continue to be symmetrical, ensuring that only the Commission-authorized MPC

20

21

22

23

24

25

is recovered annually.

Fifth, as discussed in the Mr. Brown's Testimony, the Company is proposing

to maintain its currently approved Basic Service Charge (BSC). This has remained

unchanged for nearly two decades-it was last adjusted in 2007. The Company's

decoupled rate design allows for the BSC to remain unchanged, offering continued

stability to customers.
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1

2

Finally, the DCA streamlines the calculation of weather adjusted margin and

works with the RAM to reduce regulatory burden and increase administrative

3

4

efficiency through the Annual Filing. By providing an annual weather adjusted

authorized MPC, the DCA calculation avoids the need for a weather normalization

5

6

process to calculate revenue at present rates used as part of the RAM and

alleviates disputes over billing determinants as part of the RAM.

7

8

Q. 63 Are you aware of any other states where utilities have both an annual rate

adjustment and a form of revenue decoupling?

g A.

10

1511 Exhibit No.

12

13

14

15

63 Yes. The Company reviewed the following states that have adopted some form of

an annual rate adjustment to adjust a utility's cost of service: Oklahoma, Arkansas,

Mississippi, Louisiana, Alabama and South Carolina. (MDD-3) is

a summary of gas utilities in the aforementioned states with both an annual rate

adjustment and a weather normalization adjustment (WNA), a form of decoupling.

The WNA is a rider to adjust for differences between actual and normal heating

degree days (HDDs) used to set rates.

16

17

Q. 64 Please explain briefly how the weather adjustment process for the utilities

in Exhibit No. (MDD-3) works and why their mechanisms are similar to

Southwest Gas' WNA in its GRCs.18

19 A. 64 The weather adjustment riders operate similarly to the WNA Southwest Gas

20

21

makes to temperature sensitive customer volumes as part of its GRCs. When

actual HDDs are greater than normal, both Southwest Gas' WNA and the

22

23

companies' weather adjustment riders make downward adjustments to customer

volumes to reflect customer use under normal weather HDDs. However, where

24

25 15 Decision No. 79647.
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2

3

4

Southwest Gas' WNA adjustment is historically made only in its general rate

cases, the comparison companies' weather adjustment riders adjust volumes and

revenue on a monthly or annual basis to reflect customer use under normal

weather and thus function similarly to the DCA to recover those companies'

5 commission authorized margin.

6 Q. 65 How does Southwest Gas' DCA mechanism effectively capture changes in

actual weather versus normal weather used to set rates in its GRCs?7

8 A.

g

10

11

65 Like the other companies' weather adjustment riders, the DCA allows Southwest

Gas to recover its Commission-approved weather adjusted revenue. However,

where the other companies' mechanisms adjust customer volume to reflect use

under normal weather and then utilize the adjustment to volume to calculate the

12

13

14

15

16

17

18

impact to revenue, the DCA uses weather adjusted volumes to calculate an

authorized amount of MPC and then multiplies the authorized margin by the

number of customers to determine its annual weather adjusted MPC. Utilizing

recorded revenue in the DCA to determine the required annual RAM

increase/decrease to revenue, as the Company proposes, is a straightforward

way to arrive at weather adjusted revenue at present rates for the RAM

calculation.

19 Q. 66 How does the DCA help prevent overearning?

20 A.

21

22

23

24

66 Retaining the DCA serves to prevent the Company from over-earning because it

limits recovery of Commission-authorized revenues. If there is an abnormally cold

year, where actual HDDs exceed HDDs used to calculate rates, the Company will

adjust rates down, through the DCABA, to return to authorized levels. This has

the effect of preventing over-earning through the Annual Update.

25
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2

Q. 67 Does the Company propose to continue its current portfolio of regulatory

mechanisms with the RAM?

3 A.

4

5

6

7

8

9

10

67 In part. As the RAM will take into account a historic 12-month period to adjust the

Company's cost of service (RAM Test Year), there would no longer be a need for

the Demand Side Management Surcharge, Department of Transportation

Surcharge, System Integrity Mechanism (SIM), or the Tax Expense Adjustor

Mechanism (TEAM). As I discuss further, the Company is proposing to maintain

its Commission-authorized rate design and the DCA. With the RAM, the Company

also proposes to continue the Purchased Gas Adjustor (PGA) and Gas Cost

Balancing Account (GCBA), DCA, LIRA, and Regulatory Expense Surcharges.

12

11 Q. 68 Is the Company proposing modifications to any of its existing regulatory

mechanisms?

13 A.

14

15

16

17

18

19

20

68 Yes. Whether the Commission approves the RAM or not, the Company is

proposing a modification to the GCBA to increase the dead band for an automatic

rate adjustment from 10 cents per therm to 20 cents per therm. Should the

Commission not approve the RAM, the Company is proposing a modification to

the SIM to increase the annual capital expenditure cap from $50 million to $100

million. I discuss these changes later in my testimony. As I discussed above, with

Commission-approval of the RAM, the DCA, PGA/GCBA, LIRA, and Regulatory

Expense Surcharges would continue.

21 Q. 69 Why is the Company proposing to modify the GCBA?

22 A.

23

69 The current structure of the GCBA was approved by the Commission in 2014 with

a 10 cent dead band. This dead band allows the Company to adjust the GCBA rate

24

25

monthly up to +/- 10 cents per therm. The Company proposes a modification to

the PGA POA, provided for in Exhibit No. to increase this dead band(MDD-4),
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2

3

4

5

to 20 cents per therm. This would allow the Company to return to customers any

over-collection in the Federal Energy Regulatory Commission (FERC) 191

Account (GCBA), or conversely recover any under-collection, in a timelier manner.

The Company would reserve the right to file to modify the GCBA rate greater than

this amount, but believes this adjustment is in the public interest.

6 Q. 70 What modifications to the SIM is the Company proposing?

7 A.

8

g

10

11

12

13

14

15

70 Should the Commission not accept the Company's RAM, the Company is

proposing to increase the annual capital expenditure cap for SIM-Eligible Projects

from $50 million to $100 million. The Company's 2025 SIM Completed Projects

represented approximately $90 million, of which the Company will only recover

the revenue requirement for $50 million in capital expenditures via the SIM

surcharge. To continue to reduce regulatory lag (in the absence of the RAM), the

Company proposes to increase the cap to $100 million. The estimated annual

revenue requirement from this cap is approximately $9.5 million, which is $0.32

per month or $3.50 per year for the average single-family residential customer.

16 Q. 71 Why does the PGA/GCBA need to continue with the RAM?

17 A.

18

19

20

71 The PGA/GCBA recoveries do not have an impact on margin, or earned ROE,

and as such the mechanism needs to continue, even with the RAM, to ensure the

Company recovers only the amount of its actual gas cost purchased on behalf of

its customers.

21 Q. 72 Why does the LIRA Surcharge need to continue with the RAM?

22 A.

23

24

72 As proposed, LIRA customers would have an increase (or decrease) to their bills

from the RAM Revenue Requirement. They would still receive the LIRA discount

of 30% per therm. The LIRA surcharge would need to continue to ensure the

25
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2

Company recovers only the amount of this discount from non-LIRA customers,

consistent with how the LIRA Surcharge is currently administered .

3

4

Q. 73 Why does the Regulatory Expense Surcharge need to continue with the

RAM?

5 A.

6

7

8

g

10

11

12

13

73 The Company's modest Regulatory Expense Surcharge needs to continue as a

surcharge to ensure the Company's costs related to the preparation and noticing

of this rate case are recovered. Further, continuation of the surcharge ensures

that the Company recovers only the costs it actually incurs, without over- or

under-collection. Consistent with its prior GRC, the Company is proposing a rate

case expense of $400,000, to be recovered over three years (approximately

$133,000 per year) through the Regulatory Expense Surcharge. Absent this

amount being included in a surcharge, the Company would be unable to recover

its authorized level of expenditures, since the expenses all fall outside of the TY

14 for the RAM.

15

16

Q. 74 Can you please discuss the benefits of the Low-Income Service Line Safety

Program?

17 A.

18

19

20

21

22

23

24

74 Yes. Exhibit No._(MDD-5) is the POA for the Low-Income Service Line Safey

Program (Program). While the Commission rejected a similar proposal in Decision

No. 81490, the Company has worked with Wildfire on a new Program that 1)

enhances safety, 2) helps limited income customers, and 3) has sufficient

guardrails and transparency for the Commission and interested stakeholders.

The Program enhances safety by allowing the Company to replace leaking

eligible customer owned yard lines with Southwest Gas facilities in cases where

low-income customers may be less inclined or able to replace unsafe leaking lines.

25
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2

3

4

5

6

7

Additionally, the Program helps qualified low-income customers because, without

the Program, these customers would have to spend their own already-limited

funds to repair or relocate the line, or alternatively, draw down additional funding

resources from organizations like Wildfire that could be used for other assistance

programs. Finally, the Program is designed to limit the annual capital expenditures

to $300,000, and the Company has proposed to file an annual report with the

Commission detailing relocations performed as part of the Program.

8 Q. 75 How will the Company recover the costs of the Program?

g A.

10

11

12

13

75 Under the RAM, the revenue requirement from the Program would be included in

the RAM Revenue Requirement (still adhering to the Program's annual capital

expenditure cap of $300,000). If the Commission declines to approve the RAM,

the Company is proposing a Program Surcharge, as part of the POA, to recover

the annual revenue requirement from the Program. The estimated monthly bill

14 impact from this program is $0.00093 cents for an average residential customer.

15

16

Q. 76 Please summarize which regulatory mechanisms would continue with the

RAM, and which would continue without the RAM, under the Company's

17 proposal.

18 A. 76 The table below summarizes regulatory mechanisms, with, and without the RAM.

19

20

21

22

23

24

25
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With RAM Without RAM1

2 Delivery Charge Adjustment (DCA)

3
Demand Side Management (DSM)

Surcharge4

5
Department of Transportation

(DOT) Surcharge

6
Low Income Ratepayer Assistance

(LIRA)7

8

9

Purchased Gas Cost Balancing

Account (PGA) and Gas Cost

BalancingAccount (GCBA)

Tax Expense Adjustor Mechanism

(TEAM)10

1 1 Regulatory Expense Surcharge

12
System Integrity Mechanism (SIM)

13

14 VI. TARIFF MODIFICATIONS

77 Is the Company proposing any modifications to its Tariff?

18

19

20

15
Q

16
A. 77 Yes. The Company is proposing the following changes to its Tariff, in addition to

17
the changes to the Statement of Rates, to reflect the proposed tariff rates resulting

from the Company's proposed cost of service. A clean and redline version of the

tariff changes is provided in Volume 1 of the Application. The proposed

modifications are summarized below. In addition, a chart summarizing the

2 1 proposed tariff changes is included as Exhibit No. (MDD-6).

78 Please discuss the proposed changes to the Statement of Rates.22
Q

23 A.

24

78 In addition to the changes to the Statement of Rates reflecting the proposed tariff

rates resulting from the Company's proposed cost of service, the Company is also

25

-41-



1

2

3

4

5

6

proposing to reflect the components of the Delivery Charge on Sheet Nos. 11

through 14. Specifically, the Company proposes to add additional information to

existing footnote 4 on Sheet No. 14 showing the incorporation of the RAM rates

into the Delivery Charges approved in the Company's most recent GRC. The

resulting total is displayed in the Delivery Charge column on Sheet Nos. 11

through 13.

7 Q. 79 Please discuss the proposed change to Sheet No. 7.

8 A.

g

79 The proposed change to Sheet No. 7 corrects the inadvertent omission of

Greenlee and Mohave Counties in the Company's preliminary statement.

10 Q. 80 Please discuss the proposed changes to Sheet Nos. 36 and 37C.

A.11

12

13

14

15

16

80 The proposed changes to Sheet Nos. 36 and 370 related to the Company's

Schedule No. G-50, Compression Gas Service, add the removal of compression

facilities to the list of terms that may be negotiated between the Company and an

applicant for compression gas service. This proposed change gives the Company

and applicants more flexibility to negotiate the terms of a compression services

agreement and the circumstances under which the Company will remove

17 equipment.

18 Q. 81 Please discuss the proposed change to Sheet No. 40.

19 A.

20

21

22

23

24

25

81 The proposed change to Sheet No. 40 updates the applicability of the Company's

Schedule No. G-60 Tariff for electric generation gas service to include fuel cell

electric generation systems and other gas-fueled electric generation technologies

as approved by Southwest Gas. This change broadens the scope of technologies

currently covered under this schedule to a wider range of emerging technologies

beyond traditional gas-fired electric generation equipment, ensuring flexibility for

advancements in gas-fueled power generation.
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1 Q. 82 Please discuss the proposed change to Sheet No. 52.

2 A.

3

4

82 The proposed change to Sheet No. 52 clarifies the notice period for current

transportation customers that request service under a sales schedule and makes

clear that certain transportation customers are ineligible to elect sales service.

5 Q. 83 Please discuss the proposed change to Sheet No. 65.

6 A.

7

8

g

10

11

12

13

83 The proposed change to Sheet No. 65 simplifies the calculation of the Company's

negative excess imbalance charge by defining it as the higher of 150 percent of

the monthly gas cost set forth in the Statement of Rates or the highest incremental

cost of gas and upstream interstate transportation charges incurred by the

Company during the month. This proposed change strengthens the price signal to

transportation customers, encourages them to responsibly schedule their natural

gas to not exceed their daily and monthly imbalance operating windows, and

ensures that sales customers are not adversely impacted if transportation

14 customers do exceed their operating windows.

15 Q. 84 Please discuss the proposed change to Sheet No. 68.

16 A.

17

18

19

20

21

22

23

84 The proposed change to Sheet No. 68 clarifies language related to the

assessment of late charges. Due to the way in which the Company's customer

information system generates bills and assesses penalties, residential customers

have a de facto grace period of approximately 10 days beyond the due date to

pay their bills before a late charge is assessed. In contrast, because of the way

transportation customers' bills are generated, there is no such de facto grace

period. The proposed change to Sheet No. 68 will allow the Company more

flexibility in assessing such late payment charges.

24

25
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1 Q. 85 Please discuss the proposed change to Sheet No. 87.

2 A.

3

4

5

6

7

8

85 The proposed change to Sheet No. 87 is intended to clarify the description of the

calculation of the Company's PGA. This proposed change was one of multiple

changes on Sheet No. 87 the Company proposed in its last GRC, Docket No. G-

01551A-23-0341, because some of the previously proposed changes were not

approved, this proposed change was likewise not approved. The Company

therefore re-proposes clarifying the description of the calculation of the PGA on

Sheet No. 87, as reflected herein.

9 Q. 86 Please discuss the proposed change to Sheet No. 90.

10 A.

11

12

86 The proposed change to Sheet No. 90 is a correction to the effective date of the

LIRA program rate adjustment which is June 1, not May 1 as currently shown on

the Tariff.

13 Q. 87 Please discuss the proposed changes to Sheet Nos. 92 and 93.

14 A.

15

16

17

87 The proposed change to Sheet No. 92 removes the word "annually" from the

explanation of the DCA rate change since, and the proposed change to Sheet No.

93 modifies the language explaining the DCA rate adjustment. The Company is

proposing both changes to account for the RAM, if approved.

18 Q. 88 Please discuss the proposed change to Sheet No. 108.

19 A.

20

21

88 The proposed change to Sheet No. 108 updates the definition of Electronic Billing

by removing the reference to residential customers, thereby ensuring that

electronic billing is available to all customers.

22 Q. 89 Please discuss the proposed change to Sheet No. 111A.

23 A.

24

89 The proposed change to Sheet No. 111A removes a duplicate reference to "lntra-

Day Nomination," the definition of which is also found on Sheet No. 111. Removing

25
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1 this definition leaves Sheet No. 111A blank, so the Company proposes to hold it

2 for future use.

3 Q. 90 Please discuss the proposed changes to Sheet No. 117.

4 A.

5

6

7

8

9

10

11

90 The first proposed change to Sheet No. 117 updates the definition of Southwest

Vista and is intended to more accurately describe the nomination process for the

transportation of customer-secured natural gas supplies from interstate pipelines.

The second proposed change removes the reference to "transportation pipeline

charges," which is no longer necessary because the cost of any incremental

upstream pipeline charges or penalties incurred by the Company are now

recovered by the Company's Incremental Upstream Pipeline Charge as approved

in Decision No. 80326 and as set forth in Sheet No. 13 of the Statement of Rates.

12 Q. 91 Please discuss the proposed changes to Sheet No. 119.

13 A.

14

15

16

17

18

19

20

21

91 The proposed changes to Sheet No. 119 update the definition of transportation

customer to clarify that certain customers may be ineligible to receive sales

service. The reason for this change is to ensure that Southwest Gas maintains the

flexibility to consider the size and nature of gas service requested by large

customers, in consideration of the substantial upstream pipeline capacity needs

associated with providing sales service to these large customers. By ensuring that

Southwest Gas maintains the authority to require certain customers to take

transportation service under rate Schedule No. T-1, the Company can protect its

sales customers from the risk of additional upstream pipeline costs when

22 necessary.

23 Q. 92 Please discuss the proposed new Sheet No. 182.

24 A.

25

92 The Company proposes adding date of birth to the minimum required information

from applicants for service the Company requires to establish service pursuant to
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1

2

3

Rule No. 3, which is found on Sheet No. 182. Requiring applicants to provide date

of birth will help the Company better verify the identity of customers and prevent

fraud on customer accounts.

4 Q. 93 Please discuss the proposed change to Sheet No. 185.

5 A.

6

7

8

9

93 The proposed change to Sheet No. 185 constitutes a revision to the Company's

Tariff. The Company does not permit or accept surety bonds as a form of security

for residential customers, so this change removes the provision of a surety bond

as an option for residential customers who cannot establish credit to the

satisfaction of the Company.

10 Q. 94 Please discuss the proposed changes to Sheet Nos. 189 and 190.

A.11

12

94 The proposed change to Sheet No. 189 adds a provision to the grounds for refusal

of service outlined in Rule No. 3 stating that if a customer is unable to verify their

13

14

15

16

17

18

19

account's customer-specific validation method, whether password, PIN, or other

customer-specific method, to verify account ownership, the customer will be

required to provide proof of identity before accessing any account information.

This proposed change is necessary for the Company to prevent account fraud and

ensure only authorized owners are able to access account information. Due to

space constraints on Sheet No. 189, the proposed change necessitates the shift

of existing tariff language onto Sheet No. 190.

20 Q. 95 Please discuss the proposed changes to Sheet No. 201 .

21 A.

22

23

24

25

95 The proposed change to Sheet No. 201 modifies the Company's existing

Residential Amortization Program, as detailed in Rule 6 of the Company's Tariff,

to allow permanent residential mobile home parks currently served under

Schedule No. G-20 (Master-Metered Mobile Home Park Gas Service) to convert

from master-metered gas service to single-family residential gas service as
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1

2

3

4

5

6

7

8

defined in Schedule Nos. G-5 (Single-Family Residential Gas Service) and G-10

(Single-Family Low Income Residential Gas Service). Master meter conversions

pursuant to this proposed change will be paid entirely by the mobile home park

owner through a one-time initial conversion charge and a monthly charge

reflecting the amortization of the total cost of the conversion, less the initial

conversion charge, over a period not to exceed ten years. The Company's

proposal is similar to that proposed by Tucson Electric Power in its pending GRC,

Docket No. E-01933A-25-0103. This modification necessitates the addition of new

g Sheet No. 201 A, to accommodate existing language in Rule 6 of the Company's

10 Tariff.

11 Q.

12

96 Why is the Company proposing to allow mobile home parks to convert from

a master-metered service to individually metered service?

13 A.

14

15

16

17

18

19

20

21

96 Southwest Gas worked collaboratively with Wildfire on this proposal, which will

benefit low-income customers in the Company's Arizona service territory by

enabling mobile home park owners to more easily convert their parks from master-

metered gas service to individually metered service. Under the Company's current

Tariff, park owners who wish to convert their parks must pay the entire conversion

cost up front, which is prohibitive. However, there are multiple reasons for the

Company to make conversion a more accessible option.

First, the owner of a master-metered mobile home park is currently the

Southwest Gas customer of record, not the residents who consume the delivered

22

23

24

25

natural gas. As a result, master-metered mobile home park residents are not

Southwest Gas customers. While Southwest Gas does offer a LIRA program for

master-metered mobile home park residents, they are not able to work with the

Company directly to lower their bills, take advantage of other programs the
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2

3

Company offers, or contact the Company for assistance. After conversion, mobile

home park residents will be Southwest Gas customers, and therefore will be able

to enroll directly in Southwest Gas programs and receive all the benefits of being

a Southwest Gas customer.4

5

6

7

8

Second, because the mobile home park owner owns and maintains the gas

infrastructure within the mobile home park, Southwest Gas cannot address safety

concerns or infrastructure-related issues, as that is the responsibility of the park

owner. After conversion, Southwest Gas will own and maintain the gas

g

10

11

12

infrastructure within the mobile home park, which will ensure greater safety and

reliability of gas service. This proposed tariff change will thus have the effect of

improving the customer experience for low-income customers and increasing the

safety of natural gas infrastructure in Arizona.

13 Q. 97 Please discuss the proposed changes to Sheet No. 208.

14 A.

15

16

17

18

97 The Company is proposing two changes to Sheet No. 208. The first is a change

that updates the emergency contact phone number to the Company's Contact

Center to be consistent with the contact details published on the Company's

website. The second proposes to add language confirming the Company's right

to access meters to perform maintenance and ensure safe and reliable operations.

19 Q. 98 Please discuss the proposed change to Sheet Nos. 222 and 222B.

20 A.

21

22

23

24

25

98 The proposed changes to Sheet Nos. 222 and 222B are intended to clarify the

Company's access to its meters by removing the qualifier "at all reasonable hours"

from Sheet No. 222, and adding provisions to Sheet No. 222B clarifying

customers' obligation to ensure Southwest Gas can safely and easily access the

meter. The Company also proposes to add a provision that allows the Company

to remove fences or other obstructions where persistent inaccessibility prevents
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1

2

Southwest Gas from obtaining necessary meter access, and that persistent failure

to provide Southwest Gas access to the meter could result in service

3

4

disconnection. Southwest Gas is proposing these changes to address access

issues that hinder the Company's ability to provide safe and reliable gas service.

5 Q. 99 Please discuss the proposed changes to Sheet Nos. 224 and 225.

6 A.

7

8

g

10

11

99 The proposed change to Sheet No. 224 expands the conditions under which

estimated bills will be issued to reflect operational realities, improve billing

accuracy, and provide the Company with flexibility to correct inaccurate meter

reads. This will help to maintain customer confidence in the Company's billing

accuracy and preserve transparency in the bill estimation process. The proposed

changes to Sheet No. 224 necessitate the shift of existing tariff language onto

Sheet No. 225.12

13 Q. 100 Please discuss the proposed changes to Sheet No. 226A.

15

16

17

18

19

20

14 A. 100 The proposed changes to Sheet No. 226A are intended to clarify the eligibility

criteria for participation in the Summary Billing service and to specify

circumstances that may result in disqualification from the service. Specifically, the

Company proposes to specify that all individual accounts consolidated under the

Summary Billing account have the same customer name and corresponding Tax

Identification Number. This modification will allow the Company to clearly confirm

all accounts belong to the same customer, thus ensuring the Company bills the

21 correct legal entity and avoids billing errors.

22 Q. 101 Please discuss the proposed new Sheet No. 228A.

24

25

23 A. 101 The Company is proposing to modify the language in Rule 9 related to billing and

collection by adding two additional provisions that will strengthen payment

integrity and clarify the Company's rights regarding service termination. These
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2

3

4

5

6

7

8

9

10

11

12

13

14

additional provisions, if adopted, will follow the existing provisions related to

Returned Items on Sheet No. 228, but due to space limitations will require new

Sheet No. 228A. Specifically, the Company proposes a new provision specifying

that after two returned payments within a 12-month period, the Company may

require a customer to remit payment using an approved payment method. In

addition, the Company proposes a new provision specifying the circumstances

under which the Company may initiate service termination in response to returned

payments, and the customer protections associated with such termination,

including adequate notice and an opportunity to resolve payment issues prior to

service termination. These additional provisions are intended to better establish

clear and consistent guidelines for how the Company will handle repeated

returned payments, and, if approved, will help reduce financial risk to the

Company and reduce the impact on non-defaulting customers if return payments

are eventually charged off.

15 Q. 102 Please discuss the proposed changes to Sheet No. 229.

17

18

19

20

16 A. 102 The proposed changes to Sheet No. 229 update tariff language related to the

Company's Equal Payment Plan (EPP). Specifically, the Company proposes to

require a customer to pay at least 50% of an arrearage, if one exists, upon entering

the EPP, to make explicit that participation in the EPP is subject to approval by

Southwest Gas, and to clarify the way EPP amounts are computed.

21 Q. 103 Please discuss the proposed changes to Sheet Nos. 230 and 231.

23

24

25

22 A. 103 The Company is proposing two changes to Landlord Agreements in Rule No. 9,

found on Sheet Nos. 230 and 231. The first proposed change clarifies that

customers with Landlord Agreements are not eligible to participate in the

Summary Billing service. The second proposed change requires all accounts
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2

3

4

5

listed under the Landlord Agreement to reflect the same customer name and

associated Tax Identification Number, and states that inconsistencies may result

in processing delays or termination of the Landlord Agreement. Like the proposed

change to Sheet No. 226A, these modifications will allow the Company to clearly

confirm all accounts belong to the same customer, thus ensuring the Company

6 bills the correct legal entity and avoids billing errors.

7 Q. 104 Please discuss the proposed change to Sheet No. 232A.

g

10

11

8 A. 104 The proposed change to Sheet No. 232A adds a provision that customer bills will

be issued in a simplified format by default. Customers will still have the option to

receive a detailed bill if they choose to do so and may request their bills be issued

in a detailed format by updating their billing preferences with the Company.

12 Q. 105 Please discuss the proposed change to Sheet No. 234.

14

15

16

17

18

13 A. 105 The proposed change to Sheet No. 234 provides the Company with additional

options in the event a deferred payment plan is breached. Currently, the

Company's tariff only allows for the plan to be amended or a new plan created in

the event of a breach. The proposed change would provide the Company with the

additional option to terminate the plan, rendering the outstanding balance under

the agreement immediately due and payable.

19 Q. 106 Please discuss the proposed changes to Sheet No. 234A.

21

20 A. 106 The Company is proposing two changes to Sheet No. 234A. The first is a

correction that removes the utility's office from the list of facilities that must be

22

23

24

25

open and available to the public on the date of or following termination, because

the Company no longer has public offices in Arizona. The second proposed

change adds a provision allowing the Company to terminate service if fraud has

been confirmed at the property and requiring enhanced customer verification prior
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to resumption of service. The proposed change will strengthen the Company's

ability to protect customer information, ensure accurate billing, and maintain the

integrity of the Company's systems.

4 VII. RELIEF FROM COMPLIANCE OBLIGATIONS

5

6

Q. 107 Are there any existing compliance obligations from which the Company

requests to be relieved?

8

g

10

11

12

13

14

15

16

7 A. 107 Yes. Pursuant to Decision No. 70616, which approved certain changes to the

Company's Schedule T-1, Transportation of Customer-Secured Natural Gas, the

Company is required to provide an annual reporting of information for each

calendar year on the allocation of penalties between its sales customers and

Schedule T-1 transportation customers. In Decision No. 80326 in the Company's

most recent GRC, the Commission approved the Company's request to recover

the cost of incremental upstream pipeline charges and penalties incurred by the

Company in a rate calculated annually and billed to customers taking service

under Schedule No. T-1, referred to as the IPC rate, these revenues are then

credited to sales customers through the FERC 191 Account balance. The

17

18

19

20

21

Company implemented the IPC rate on May 1, 2025. Because the Company now

recovers IPC costs from transportation customers directly and then credits them

to FERC Account 191, the historic reporting on the allocation of penalties is no

longer applicable or necessary. Southwest Gas therefore requests to be relieved

of the compliance obligation in Decision No. 70616.

22 Q. 108 Does this complete your prepared direct testimony?

23 A. 108 Yes.

24

25
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SUMMARY OF QUALIFICATIONS
MATTHEW D. DERR

Matthew D. Derr is the Vice President / Regulation and Government Affairs for Southwest Gas
Corporation (Southwest Gas). He provides strategic leadership, guidance, and direction in the
alignment of the Company's Arizona regulatory strategy, ensures technical accuracy, and
regulatory compliance, as well as ensuring the Company has positive relationships with all
regulatory stakeholders in Arizona.

Mr. Derr joined Southwest Gas in 2012 as an Administrator in the Corporate Public Affairs
Department in Phoenix. He was subsequently promoted to Regulatory Manager/Arizona in 2015
Director/ Regulation and Energy Efficiency in May 2018, and his current role in May 2022.

Prior to joining Southwest Gas, Mr. Derr worked in several senior positions in state government,
including as a Policy Advisor at the Arizona Corporation Commission. He holds a Bachelor of Arts
Degree in Economics from Arizona State University.
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SOUTHWEST GAS CORPORATION RATE ADJUSTMENT MECHANISM

PLAN OF ADMINISTRATION

This Plan of Administration (POA) describes how Southwest Gas Corporation (Southwest

Gas or Company) administers the Rate Adjustment Mechanism (RAM) as initially approved

in Decision No. XXXXX. This POA is filed in compliance with Decision No. XXXXX, issued

XXX xx, XXXX.

XXX xx, XXXX
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I. DEFINITIONS

3.

Protocols:

8.

9.

1. Annual Update: The annual filing of the RAM Schedules to adjust the RAM.

2. Authorized Margin: The annual non-gas dollar amount the Company is

authorized to collect from its decoupled customer classes. The authorized margin

is the product of multiplying the authorized Margin Per Customer (MPC) by the

actual number of customers billed. The authorized annual MPC is established in

each general rate case and will be updated with the RAM. The annual authorized

MPC is spread to each calendar month and is contained in Sheet Nos. 92 and 93

of the Tariff.

Commission: The Arizona Corporation Commission.

4. Delivery Charge Adjustment (DCA): A Regulatory Mechanism that accounts for

annual differences between actual billed margin and authorized margin and

ensures that the Company only recovers its authorized revenue, no more and no

less.

5. Delivery Charge: The charge that recovers the costs associated with the delivery

of gas through the Company's natural gas distribution system. The Delivery

Charge does not include the cost of gas.

sales.

6. Interested Parties: Stakeholders, including Utilities Division (Staff), the Arizona

Residential Utility Consumer Office (RUCO), and parties to the proceeding in which

these Protocols are initially adopted.

7. The process and procedures by which the Company implements the

RAM.

Rate Adjustment Mechanism (RAM): A Regulatory Mechanism designed to

recover the Company's annual cost of service based on a Commission-authorized

formula methodology.

RAM Authorized Revenue Requirement: The revenue requirement authorized

by the Commission in the most recent general rate case (GRC) or RAM filing.

10.RAM Revenue Requirement: The Total Revenue Requirement adjusted for the

Commission-authorized return on equity (ROE) dead band and DCA. The
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corresponding increase/decrease to the Delivery Charge will be calculated on the

RAM Revenue Requirement.

11. RAM Schedules: The Excel workbook with a fixed framework with formulas used

to calculate the RAM rate adjustment and the DCA.

12. Rate Year: The 12-month period from April 1 through March 31 where the prior

year RAM Revenue Requirement will be collected from customers through the

Delivery Charge.

13. Regulatory Mechanism: A Commission-approved provision that allows the

Company to increase and decrease a certain rate or rates, in an established

manner, to reflect changes in certain costs incurred by the Company.

14. Return on Equity: The effective ROE when combining the authorized cost of

equity and authorized return on fair value increment (FVI) in a GRC proceeding.

15. Return on Equity Dead band: The specified range (proposed 20 basis points) of

actual ROE under which no RAM adjustment is allowed.

16.Test Year: The 12-month period from July 1 to June 30 on which the RAM

Revenue Requirement and DCA surcharge rate will be set upon.

17.Total Revenue Requirement:The calculated revenue deficiency/sufficiency prior

to adjusting for the Return on Equity Dead band.

II. PURPOSE

This document is the POA for Southwest Gas' RAM. The procedures (Protocols) contained

in this POA govern the process and calculations of the RAM as set forth in the RAM

Schedules (Exhibit 1). The RAM rate adjustment shall be based on the cost of service for the

twelve months ended June 30 (Test Year), subject to review and approval by the

Commission, as provided herein and reflected in the Delivery Charge billed to all customers

effective April 1 annually.
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Ill. ANNUAL UPDATE

The RAM Schedules used to calculate the Annual Update shall include:

A. Cost of Service Calculation.

1. Updated Rate Schedules. The following updated rate schedules are

included in the RAM Schedules:

a. A-1 Annual Update Summary

b. A-1 RAM Adj

c. A-1 Results of Ops

d. B-1 RB Summary

e. B-1 OCRB Adj

f. C-1 Income Stmt Sum

g. C-1 Income Taxes

h. C-2 Adj Summary

i. C-3 GCRF

j. D-1 COC

k. H-2 Proposed Rates

I. H-2 Class Margin Allocation

m. H-3 Rate Summary

n. H-4 Res Bill Comparison

o. H-4 Typical Bill Comparison

p. H-6 Monthly Margin Spread

B. The RAM Revenue Requirement will reflect the results of the Company's annual

DCA adjustment, as governed by the DCA POA.

C. Prudency packets for Test Year capital projects greater than $2 million.

D. The Annual Update for the Rate Year shall:

1. Be based upon the Test Year data accurately recorded in the Company's

general ledger maintained consistent with the Federal Energy Regulatory

Commission (FERC) Uniform System of Accounts (UsoA) and FERC

accounting policies, to the extent specified in the RAM Schedules,
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2. Provide supporting non-confidential or competitively sensitive

documentation for data not otherwise available in the regulatory books of

account that are used in the RAM Schedules, as specified therein or

through information requests pursuant to this POA,

3. Disclose any accounting changes or adjustments that affect inputs to the

RAM Schedules,

4. Provide notice of changes in the Company's accounting policies and

practices from those in effect for the Test Year upon which the immediately

preceding Annual Update was based,

5. Identify items included in the RAM Schedules at an amount other than on

a historical cost basis (e.g. fair value adjustments),

6. Identify any reorganization or merger transaction and explain the effect of

the accounting for such transactions on inputs to the RAM Schedules,

7. Make note of any aspects of the RAM Schedules or their inputs that are the

subject of an ongoing dispute under the challenge procedures, and

8. To the extent accounting changes or other matters affect the Company's

inputs to its RAM Schedules, provide a narrative explanation of the

individual impact of those items on charges billed under the RAM

Schedules.

E. Inputs to the RAM Schedules for Capital Structure, ROE and FVI shall be the

amount approved by the Commission in the Company's most recent GRC

proceeding.

1. The Cost of Debt will be based on the Test Year Cost of Debt.

F. All data provided pursuant to and in accordance with the procedures set forth in

this POA may be used in any challenge to the Annual Update.
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IV. RAM FILING PROTOCOLS

A. RAM Publication. On or before September 1 of each year, the Company shall file

with the Commission in the docket of its most recent general rate case and publish

on its website (www.swqas.com):

1. The Annual Update for the upcoming Rate Year that begins April 1,

supported by executable RAM Schedules with underlying workpapers in

native format with all formulas and links intact. The Annual Update available

on the website may redact confidential or competitively sensitive

information. In the event of such a redaction, the Company will clearly note

on the document that the information is redacted and to contact the

Company with inquiries related to such redacted information,

2. The Annual Update will include the calculations to adjust the DCA

surcharge rate and Annual Report on the DCA activities in the most recent

12-month period ending June 30,

3. The Company shall also provide notice on its website of the Annual

Meeting, which shall occur within 30 days of the RAM Publication Date.

4. The Company shall also file a notice of such posting in the underlying GRC

docket, including the dates for the Annual Meeting and Informal Challenge

Period.

B. Annual Meetinq. Within 30 days after the RAM Publication Date, the Company

shall hold an Annual Meeting, in person or virtually, for Interested Parties during

which the Company shall present the Annual Update. If the Annual Meeting is held

in person, the Company shall provide remote access for participation. The Annual

Meeting shall provide Interested Parties an opportunity to seek information and

clarification from the Company about the Annual Update. Notice of the Annual

Meeting, including the time, date, location, and remote access information, shall
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be posted on the Company's website (viAnw.swqas.com) and filed in the underlying

GRC docket.

C. Information Request and Informal Challenqe Period. Interested Parties shall have

60 days from the RAM Publication Date to review the calculations and to notify the

Company in writing of any specific challenges to the RAM Schedules (Informal

Challenge). An Interested Party who submits an Informal Challenge must specify

the inputs, supporting explanations, allocations, calculations, or other specific

information to which it objects, and provide an appropriate explanation and

documents to support its challenge. Information requests are not for the purpose

of ascertaining whether the RAM Schedules are just and reasonable. Any

Interested Party may submit an Information Request and/or Informal Challenge to

the Company via email at reqserv@swqas.com during the Informal Challenge

Period.

1. During the 60-day Information Exchange and Informal Challenge Period,

Interested Parties may serve reasonable information requests on the

Company. Information requests shall be limited to the following:

a. Information necessary to determine if the Company has properly

prepared the RAM Schedules and followed the procedures in this

POA,

b. Information necessary to verify that the input data are properly

recorded, to determine the prudency of the costs and expenditures

included for recovery in the Annual Update, and as to the accuracy of

the data and the consistency with the RAM Schedules of the charges

shown in the Annual Update,

c. Information necessary to determine the effect of any change to the

USoA, and

d. Any other information that may reasonably have a substantive effect

on the calculation of the rates pursuant to the RAM Schedules.
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2. Information requests shall not solicit information concerning the Company's

costs or allocations where the cost or allocation method has been determined

by the Commission, except that such information requests shall be permitted if

they seek to determine if there has been a material change in circumstances,

accounting changes, or pursuant to discovery of a calculation error in

subsequent Annual Updates.

3. The Company shall make a good faith effort to respond to information requests

pertaining to the Annual Update within a reasonable time. The Company may

object to an Information Request and shall notify the Interested Party

submitting such request of its objection within seven (7) days of receipt. The

Company may require that a confidentiality agreement be signed before

providing confidential or competitively sensitive information or elect to decline

to provide such confidential or competitively sensitive information when

deemed necessary and appropriate. Disputes regarding information disclosure

shall be resolved pursuant to the provisions of this POA.

4. The Company shall post all information requests from Interested Parties, along

with its responses, on its website, except, however, if responses to information

requests include material deemed by the Company to be confidential or include

competitively sensitive information, such information will not be publicly posted.

5. Informal challenges shall be resolved within 90 days of the RAM Publication

Date.

D. Commission Filinq. Within 90 days of the RAM Publication Date, or by November

30 annually, the Company shall file with the Commission its annual Application,

which will include any corrections or adjustments made during the Informal

Challenge Period. The Commission Filing shall include the Annual Update, which

includes the RAM Schedules and all schedules identified in Section lll.A of this

POA and the DCA Balancing Account to reflect the most currently available

information. The Application will be docketed in the most recent GRC docket.
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E. Formal Challenqe Period. After the Company has filed its Application with the

Commission, Interested Parties may serve Formal Challenges on the Company.

Formal Challenges must be filed within 100 days of the RAM Publication Date, or

by December 10 annually. A Formal Challenge shall:

1. Clearly identify the action or inaction which is alleged to violate the filed RAM

Schedules or Protocols,

2. Explain how the action or inaction violates the filed RAM Schedules or

Protocols,

3. Set forth the business, commercial, economic, or other issues presented by the

action or inaction as such relate to or affect the party filing the Formal

Challenge,

4. Any party filing a Formal Challenge must file the Formal Challenge with the

Commission in the corresponding GRC docket and must also serve a copy of

the Formal Challenge on the Company. Service to the Company must be on

the same day as the filing with the Commission. The party filing the Formal

Challenge shall serve the attorney of record on the Company's Application, and

to the Company at reqserv@swqas.com,

5. Any response by the Company to a Formal Challenge must be submitted to the

Commission within 20 days of the date of the filing of the Formal Challenge

and shall be served on the filing party(ies) in accordance with this POA, but in

any event no later than 120 days from the RAM Publication Date, or by

December 30 annually, and

6. The Hearing Division may schedule a hearing if the Formal Challenge cannot

be resolved through briefings and discussion with the Company.

F. Staff Review and Recommendation. Any challenges by Staff, or responses to

Interested Party Formal Challenges, must be filed within 140 days of the RAM
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Publication Date, or by January 19 annually. The Company will have 20 days to

respond to Staff challenges. Staff shall provide a recommendation regarding the

Company's Application in the form of a memorandum and proposed order within

90 days of the Commission Filing, or by February 28 annually, unless the Hearing

Division has scheduled a hearing, in which case the recommendation will be in the

form of testimony.

G. Commission Decision. The Commission will issue a final order regarding the

Company's Application no later than 120 days from the Commission Filing, or

annually by March 31. The Commission order will include a prudency

determination with respect to all incremental additions to Rate Base since the most

recent RAM Order or, if none, since the most recent GRC decision.

INTERIM REPORTING AND REVIEWv.

The Company shall file with the Commission a quarterly report of capital projects

greater than $2 million within the prior quarter. The reports shall be filed no later than

the 15th day of April, July, October, and January. The report shall include, at a

minimum, project cost, work order, project description, FERC Account Number, and

in-service date.

VI. SUMMARY OF DATES AND TIME PERIODS

The following table summarizes the deadlines and time periods set forth in this POA.

If any deadline or expiration date of any time period set forth under this POA falls on

a weekend or holiday recognized by the Commission, then such deadline or expiration

date shall be extended to the next business day.
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RAM Protocol

30

60

80

90

90

100

120

140

160

90 days from ACC filing

120 days lrom Accfnmg

Rates Effectlve

Formula Year

RAM Publication

RAM Annual Meeting

Last day for Information request/informal challenge

Last day for Company responses to informal challenge(s)

Informal challenge(s) resolution deadline

Commission Filing Date

Last day for data requests and to submit formal challengels)

Last day for Company responses to formal challenge(s)

Staff challenges and responses to interested party formal challenges

Company response to Staff challenges

Staff Report (if no hearing)

Commission Decision

RAM Rate Effective

Date Days from Publication

April 1, 2027

July 1, 2026 June 30, 2027

September 1, 2027

September 30, 2027

October 31, 2027

November 20, 2027

November 30, 2027

November 30, 2027

December 10, 2027

December 30, 2027

January 19, 2028

February 8, 2028

February 28, 2028

March 31, 2028

April 1, 2028

VII. GENERAL RATE CASE REQUIREMENTS

A. The Company may voluntarily file a GRC at any time, but shall file a GRC following

the Commission's Order approving the fifth Application. Thereafter, the Company

shall file a GRC with no more than five years between Test Years, unless the

Commission determines an alternate schedule. Notwithstanding the requirements

herein, the Commission may order the Company to file a GRC at any time.

B. Except as specifically provided herein, nothing herein shall be deemed to limit in

any way the right of the Company to file unilaterally to seek to change the RAM

Schedule or any of its inputs or the right of any other party to oppose such changes

or to seek changes to the RAM Schedule or any of its inputs within a GRC.
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Rate Adjustment Mechanism

List of Exhibits

RAM SchedulesExhibit 1
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SOUTHWEST GAS CORPORATION
ARIZONA

SUMMARY OF ANNUAL UPDATE ADJUSTMENTS
CUSTOMER BILL IMPACT
EFFECTIVE APRIL 1, 2028

Line

No.

Line

No.Description

(H)

Amount

(c)

Reference

(b)

$Sch A1,Sh2
sch/»1,sna

Ln 1/Ln2 1
2
3

1
2
3

0
0

0.00000$

Rate Adjustment Mechanism (RAM)
Current Year RAM Adjustment After Dead band
Total Therms

RAM Adjustment Per Therm

0
0

0.00000

4
5
6

Cut 1pany Reuulds $
Sch A1. So 3

Ln 4 / Ln 5

4
5
6$

Delivery Charge Adjustment (DCA)
DCA Balancing Account Balance at June 30, 2027
Total Therms

DCA Adjustment Per Therm

70.000007 Ln3+Ln6 $Total Annual Update Adjustment Impact

88 0Sch H4. sh 1Annual Average Use

0.00 9Ln7Ln8g $Total Single-Family Residential Annual Average Monthly Bill Impact

SWG AZ RAM Schedules Revised.)dsx A1 Annual Update Summary
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SOUTHWEST GAS CORPORATION
ARIZONA

CALCULATION OF RATE ADJUSTMENT MECHANISM (RAM) ADJUSTMENT
FOR THE TWELVE MONTHS ENDED JUNE 30, 2027

Line
No.

Line
No._ -_- -1--11-

Description

(8)

Reference

(b)

As
Adjusted

(c)

$1

2
3

1
2
3

Scr A1, Sh 6
Sch C1. Sh 1

Ln 1 Ln 2

Nel Operating Income
Less: Interest Expense

Financial Income

0
0
0$

$

$

$

Sch A1, Sh 6

Sch B1, Sh 1

Ln  5Ln4

Sch D 1, Sh 1

Ln GLn 7

Ln 4* Sch D1, sh 1, Ln 3(d)

Ln 8- Ln 9

4

5

6

7

8

9

10

0

0

0

0.00%

0

0

0

4
5
6
7
8
9
10$

Total Original Cost Rate Base (OCRB)
Fair Vaiue Rate Base
Fair Value Increment (FVI)
Return % on FVI
Return on FVI
Required Operating Income on OCRB
Required Operating Income on OCRB & FVI

$ 11

1 2

11

12

Operating Income Deficiency1(Excess)
Gross Revenue Conversion Factor

0
1.0000

Ln 10 Ln 1
Sch C-3, sh 1

0Ln11 Ln1213 13sIncrease/(Decrease) in Revenue

14 Sch H2, Sh 5, Ln 1(b) 0 14$Authorized Revenue Requirement [1]

1515 0.00%Ln 3/(Ln 4' SCh D1, Sh 1, Ln 2(b))Earned Return on Equity (ROE)

16

17

18

Ln 8/(Ln 4* Sch D1, Sh 1,Ln 2(b))

SchD1,sh 1
Ln 16*Ln17

ROE Equivalent for Return on FVI
Authorized ROE
Total Effective ROE

16
17
18

0.00%
0.00%
0.00%

0.20% 1919 Decision No. XXXXXROE Deadband (+/-)

If Ln 15 > (Ln 18 + Ln 19), NO, If
Ln 15 < (Ln 18 Ln 19), NO.

otherwise YES 2020 YESIs Earned ROE within Deadband?

If Ln 20 = YES, then o, otherwise
Ln 13 I Ln 14 21021 $Current Year RAM Adjustment After Deadband

[1] As shownonSch H-2, Sh 5, Ln 1(b). The authorized revenue requirement is either the

most recent authorized rate case or the prior years RAM tiling revenue requirement

SWG AZ RAM Schedules Revised.xlsx A1 RAM Adj
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SOUTHWEST GAS CORPORATION
ARIZONA

SUMMARY OF THE OVERALL RESULTS OF OPERATIONS
FOR THE TWELVE MONTHS ENDED JUNE 30, 2027

Line

No.
Line

No. Description
ca)

As
Adjusted

(d)
(b:~ + (Q)

Adjuslmfsnts
(c)

Sch c1, So 1
Sch B1, SW 2

As
Recorded

lb)
Sch €.1. Sh 1
Sch B1, Sh 2

$ 0
0
0

1
2

3

1
2

3S

0 $
0
0  $

0  $
0
0 $

Operating Revenue
Gas Cost

Operating Margin

r  t i n  Ex ns
$ 4

5
6
7
8
9

0
0
0
0
o
0

0 $
0
0
0
0
0

4
5
6
T
8
g

0 $
0
0
0
0
0

$ o $
0

0 $
0

10
11

0
0

10
11

$

Other Gas Costs
Storage
Distribution
Customer Accounts
Customer Service& Into.
Sales
Administrative a General

Direct
System Allocable

Depreciation 8. Amortization
Direct
System Allocable
Regulatory Amortizations

Taxes Other Than Income
Interest on Customer Dcposlts
Income Taxes

12
13
14
15

16
17
18
19

0
0
o
0
0
0
0
0

12
13
14

15
16
17
18
19

0  $
0
0
0
0
0
0  $
0  $

o  $
0
0
0
0
0
0  $
0  $

$
$

Total Operating Expenses
Net Operating Income

S 0
0
0

20
21
22

20
21
22

Rate Base
Gross Plant InService

Direct
System Allocable

Total Gross Plant in Service

0  $
0
0  $5

0  $
0
0  $

s23
24
25

0
0
0

23
24
25s

0  $
0
0  $

0  $
0
0 $

Aocumulaled Deoreciation
Direct
System Allocable

Total Accumulated Depreciation

0Net Plant inService 2626 $ 0$0$

$ 0
0
0
0
o
o
0
o

27
28
29
30
31
32
33
34

Other Rate Base
Allowance for Workinq Capital

Cash Working Capital
Materials and Supplies
Prepayments
Other Deferred Debits and Credits

Customer Deposits
Customer Advances
Deferred Taxes

Total Other Rate Base

27
28
29
30
31
32
33
34

0  $
0
0
0
0
0
0
o  $

0  $
0
0
0
0
0
0
0  S

o 3535 Total Rate Base 0  $

$

$ 0$

SWG AZ RAM Schedules Revised.xlsx A-1 Results of Ops
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SOUTHWEST GAS CORPORATION
ARIZONA

SUMMARY OF ADJUSTED ORIGINAL COST AND RCND RATE BASE
FOR THE TWELVE MONTHS ENDED JUNE 30, 2027

Line
No.

Line
No.Description

(a)
Reference

cb)

Adjusted
Original Cost

Rate Base
(C)

sch B1, sh 2

Adjusted
RCND

Rate Base
(d)

WP B1, Sh 6

Fair Value [1]

Rate Base

(e)
1(C) + (d)] / 2

$ 1

2
3

1

2
3

0
0
0

Gross Plant in Service
Direct
System Allocable

Total Gross Plant in Service Ln 1+Ln2 $

0 $
0
0 $

0 $
0
0 s

$ 4
5
6

0
0
0

4
5
6 Ln 4+Ln5 s

0  $
0
0  $

0  $
0
0  $

Accumulated Depreciation
Direct
System Allocable

Total Accumulated Depreciation

7 70Net Plant in Service 0  s 0$Ln 3Ln6 $

$

Other Rate Base
Allowance for Workinq Capital

Cash Working Capital
Materials and Supplies
Prepayments
Other Deferred Debits and Credits

Customer Deposits
Customer Advances
Deferred Taxes

Total Other Rate Base

8
9

1 0
11

12

13
1 4

1 5

8
9

1 0
11

12

13
1 4

1 5

0
0
0
0
0
0
0
0Sum Lns 814 $

0  $
0
0
0
0
0
0
0  $

0  $
0
0
0
0
0
0
0  $

0 16Total Rate Base16 Ln7+Ln 15 $ 0  $ 0  $

SWG AZ RAM Schedules B1 RB Summary
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SOUTHWEST GAS CORPORATION
ARIZONA

RECORDED RATE BASE, AS ADJUSTED
FOR THE TWELVE MONTHS ENDED JUNE 30, 2027

Line
No.

Line
No. Reference

(b)

Recorded
6/30/2027

(C)
Adjustments

Cd)

Description
ca)

Adjusted
6/30/2027

be)
(c) + (d)

1
2
3

0
0
0

1
2
3

Gross Plant in Service
Direct
System Allocable

Total Gross Plant in Service

WP B1, Sh 1

WP B1,Sh 1

Ln 1 + Ln 2

0 $
0
0 $

0 $
0
0 $

$

$

$ 4
5
6

0
0
0

WP B1,Sh 1

WP B1,Sh 1

Ln 4 + Ln 5

4
5
6

o $
0
0 $

0 $
0
0 $

Accumulated Depreciation
Direct
System Allocable

Total Accumulated Depreciation

7 7Ln 3Ln6 0Net Plant in Service 0 $ o$
$

$

$8
9

10
11
12
13
14
15

Other Rate Base
Allowance for Workina Capital

Cash Working Capital
Materials and Supplies
Prepayments
Other Deferred Debits and Credits

Customer Deposits
Customer Advances
Deferred Taxes

Total Other Rate Base

0
0
0
0
0
0
0
0

8
9
10
11
12
13
14
15

Decision no. XXXXX

WP B1, sh 30

WP B1, Sh 31

Company Records
WP B1, Sh 32

WP B1, sh 33

WP B1, Sh 34

Sum Lns 814

0 $
0
0
0
0
0
0
o $

0 $
0
0
0
0
0
0
0 $

16Total Rate Base Ln7+Ln 1516 0o$ o$
$

$

SWG AZ RAM Schedules B1 OCRB Adj
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SOUTHWEST GAS CORPORATION
ARIZONA

ADJUSTED TEST YEAR INCOME STATEMENT
FOR THE TWELVE MONTHS ENDED JUNE 30, 2027

Line
No.

Line
No.Description

ca)

Recorded
6/30/2027

(C)

Reference

(b)

Adjustments

(d)
Sch c2, Sh 1

Adjusted
6/30/2027

(e)
(c) + (d)

$1
2
3

1
2
3

0
0
0

Company Records
WP C1, Sh 1

Ln 1 Ln 2 $

0  $
0
0  $

0  $
0
0  $

Operating Revenue
Gas Cost

Operating Margin

$ 0
0
0
0
0
0

0 $
0
0
0
0
0

0 $
0
0
0
0
0

4
5
6
7
8
g

4
5
6
7
8
g

WPC1, Sh 1
WPC1, Sh 1
WPC1, sh 1
WPC1, Sh 1
WPC1, Sh 1
WPC1, Sh 1

0
0

0
0

10
11

10
11

0
0

WP C1, Sh 4

WP C1, Sh 4

Ooeratina Expenses
Other Gas Costs
Storage
Distribution
Customer Accounts
Customer Service & Info.
Sales
Administrative & General

Direct
System Allocable

Depreciation & Amortization
Direct
System Allocable
Regulatory Amortizations

Taxes Other Than Income
Interest on Customer Deposits
Income Taxes

Company Records
Company Records
Company Records
Company Records
Company Records

Sch C1, Sh 2
Sum Lns 417
Ln3 Ln 18

12
13
14
15
16
17
18
19

0
0
0
0
0
0
0
0

12
13
14
15
16
17
18
19

$
$

0
0
0
0
0
0
0  $
0  $

0
0
0
0
0
0
0  $
0  $

Total Operating Expenses
Net Operating Income

SWG AZ RAM Schedules C1 Income Stmt Sum
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SOUTHWEST GAS CORPORATION
ARIZONA

INCOME TAXES ON OPERATIONS
FOR THE TWELVE MONTHS ENDED JUNE 30, 2027

AS ADJUSTED FOR THE TEST YEAR

Line
No.

Line
No. Description

(a)

As
Adjusted

Cd)
Reference

(b)

As
Recorded

(C)

$

$

$

1
2
3
4
5
6
7

1
2
3
4
5
6
7

SchC1,Sh 1
Schc1,sh 1

Ln 1 Ln 2
Ln 20

Ln 3Ln 4
WPC3,Sh 1

Ln 5'Ln 6

0
0
0
0
0

0.000%
0

0  $
0
0  $
0
0  $

0.000%
0  $$

State Income Tax
Margin
Expenses

Taxable Income Before Interest
Interest Expense

State Taxable Income
Effective State Income Tax Rate

State Income Tax Expense

$

$

$

$

Federal Income Tax
Margin
Expenses

Taxable Income Before Interest
Interest Expense

Federal Taxable Income
Federal Income Tax Rate

Federal Income Tax Expense
ARAM Amortization
Federal Income Tax

8
g

10
11
12
13
14
15
16

Ln 1
Ln 2

Ln 8 Ln 9
Ln 20

Ln 10 Ln 11
WP C3, sh 1
Ln 12 ' Ln 13

Company Records
Ln 14 + Ln 15

8
g

10
11
12
13
14
15
16

0
0
0
0
0

0.000%
0
0
0$

0  S
0
0  $
0
0  S

0.000%
0 $
0
0 S

0Ln7+Ln 16Total Federal and State Income Tax17 17$ 0  $

$ 18
19
20

0
0.00%

0

SchA1,sh6
SChD1,Sh 1
Ln 18Ln 19

18
19
20

0  $
0.00%

0  $$

Interest Calculation
Rate Base
Weighted Cost of Debt

Interest Expense

SWG AZ RAM Schedules C-1 Income Taxes
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SOUTHWEST GAS CORPORATION
ARIZONA

COMPUTATION OF GROSS REVENUE CONVERSION FACTOR

Line
No.

Line
No. Description

ca)
Reference

(b)
Amount

(C)

$

$

$

1
2
3
4
5
6
7

1
2
3
4
5
6
7

Gross Operating Revenues
Less: Uncollectibles

Subtotal
Less: State Income Tax

Subtotal
Less: Federal Income Tax

Total $

1,000.00
0.0000%
1,000.00
0.0000%
1,000.00
0.0000%

1,000.00

Decision No. XXXXX
Ln 1 * (1 Ln 2)
WP C3, Sh 1

Ln 3 * (1 Ln 4)
WP C-3, Sh 1

Ln5 (Ln3*Ln6)

Gross Revenue Conversion Factor8 1 .0000Ln 1/Ln7 8

SWG AZ RAM Schedules C3 GRCF
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SOUTHWEST GAS CORPORATION
ARIZONA

COST OF CAPITAL

Line
No.

Line
No. Description

(a)

Capital
Cost

(C)

Capital
Ratio [1]

(b)

Weighted
Cost of
Capital

Cd)
(b) ' (c)

Oriqinal Cost Rate Base (OCRB) Cost of Capital

11 0.00% 0.00%100.00%Long-Term Debt

22 0.00% 0.00%0.00%Common Equity [1]

Total3 30.00%100.00%

Fair Value Rate Base Cost of Capital

4 40.00%0.00%0.00%Long-Term Debt

5 50.00%0.00%0.00%Common Equity

6 60.00%0.00% 0.00%Appreciation Above OCRB [1]

Total 77 0.00%0.00%

[1] As authorized in Decision No. XXXXX

SWG AZ RAM Schedules D1 COC
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SOUTHWEST GAS CORPORATION
ARIZONA

BIN ANALYSIS COMPARISON PROPOSED VS CURRENTLY EFFECTIVE RATES
FOR THE TWELVE MONTHS ENDED JUNE 30, 2027

SINGLEFAMILY RESIDENTIAL GAS SERVICE

Line
No.

Line
No. Description

ca)

Percent
of Total
Bills [1 |

(c)

Monthly
Consumption
(Therms)111

(b)

Monthly Bill
At Currently At Proposed

Effective Tariff
Rates Rates
Cd) be)

Increase/(Decrease)
Dollars Percent

(f) (g)

1 0 10.00%0.000.00 $0.00 $0.00% $
Summer Season Bills
Zero to 50% of Average Use

22 o 0.00% 0.000.000.00 0.00%50% to Average Use

03 30.00% 0.000.000.00 0.00%

4 40.00%0.000.000.000.00%0

Average to 150% of Average Use

>150% of Average Use

50.000.005 0.00%0 0.00 0.00%
Winter Season Bills
Zero to 50% of Average Use

0.000.000.0006 60.00%0.00%

7 70.000.00%0 0.00 0.00 0.00%

0.000.00 80.00%o8 0.00 0.00%

50% to Average Use

Average to 150% of Average Use

>150% of Average Use

0.000.000g g0.00 0.00%Annual Average Use

Amount
$ 0.00

$ 0.00000

Effective Tariff Rates [2]
Basic Service Charge per Month
Commodity Charge

All Usage

0.00$

$ 0.00000

Proposed Tariff Rates [3]
Basic Service Charge per Month
Commodity Charge

All Usage

[1] Company Records.
[2] Rates effective MM/DD/YYYY including Test Year DCA Adjustment.

[3] Sch H3. Sh 13

SWG AZ RAM Schedules H4 Res Bill Comparison
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SOUTHWEST GAS CORPORATION
ARIZONA

TYPICAL BILL COMPARISON - PROPOSED VS CURRENTLY EFFECTIVE RATES
FOR THE TWELVE MONTHS ENDED JUNE 30, 2027

SINGLE-FAMILY RESIDENTIAL GAS SERVICE

Line
No.

Line
No. Description

(a)

Monthly Bill
At Currently At Proposed

Effective Tariff
Rates Rates
(C) (d)

Monthly
Consumption

(Therms)
(b)

Increase/(Decrease)
Dollars Percent

(e) (f)

10.001 0.00%0.00 $0.00 $o$
Summer Season Bills
75 Percent Average Use

2 20.000.000.000 0.00%Average Summer Use [1]

3 0.00 0.00 0.00 30 0.00%125 Percent Average Use

0.00 40.004 0.000 0.00%
Winter Season Bills
75 Percent Average Use

50.000.005 0.00 0.00%0

6 0.000.000.00 60 0.00%

77 0.000.000.000 0.00%

Average Winter Use [1]

125 Percent Average Use

Annual Average Use

Amount
$ 0.00

s 0.00000

Effective Tariff Rates [2]
Basic Service Charge per Month
Commodity Charge

All Usage

0.00$

s 0.00000

Proposed Tariff Rates [3]
Basic Service Charge per Month
Commodity Charge

All Usage

[1] Company Records.

[2] Rates effective MM/DD/YYYY including Test Year DCA Adjustment.

[3] Sch H3. Sh 13

SWG AZ RAM Schedules H4 Typical Bill Comparison
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SOUTHWEST GAS CORPORATION
ARIZONA

TYPICAL BILL COMPARISON - PROPOSED VS CURRENTLY EFFECTIVE RATES
FOR THE TWELVE MONTHS ENDED JUNE 30, 2027

MULTI-FAMILY RESIDENTIAL GAS SERVICE

Line
No.

Line
No.

Monthly
Consumption

(Therms)
(b)

Monthly Bill
At Currently At Proposed

Effective Tariff
Rates Rates
(c) (d)

Description
(a)

Increase/(Decrease)
Dollars Percent

(e) (f)

11 0.00 0.00%0.00 $0.00 $o$
Summer Season Bills
75 Percent Average Use

2 20.00%0.000.000.000

30.00%0.000.000.0003

Average Summer Use [1]

125 Percent Average Use

4 40.000.000.000 0.00%
Winter Season Bills
75 Percent Average Use

50.000.000.0005 0.00%

0.00%0.000.000.0006 6

77 0.000.000 0.00 0.00%

Average Winter Use [1]

125 Percent Average Use

Annual Average Use

Amount
$ 0.00

$ 0.00000

Effective Tariff Rates [2]
Basic Service Charge per Month
Commodity Charge

All Usage

0.00$

$ 0.00000

Proposed Tariff Rates [3]
Basic Service Charge per Month
Commodity Charge

All Usage

[1] Company Records.

[2] Rates effective MM/DD/YYYY including Test Year DCA Adjustment.

[3] Sch H3, Sh 13

SWG AZ RAM Schedules H4 Typical Bill Comparison
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SOUTHWEST GAS CORPORATION
ARIZONA

TYPICAL BILL COMPARISON - PROPOSED VS CURRENTLY EFFECTIVE RATES
FOR THE TWELVE MONTHS ENDED JUNE 30, 2027

SINGLE-FAMILY LOW INCOME RESIDENTIAL GAS SERVICE

Line
No.

Line
No.

Monthly
Consumption

(Therms)
(b)

Monthly Bill
At Currently At Proposed

Effective Tariff
Rates Rates
(c) (d)

Description
(a)

Increase/(Decrease)
Dollars Percent

(e) (f)

11 0.00 0.00%0.00 $0.00 $o$
Summer Season Bills
75 Percent Average Use

2 20.00%0.000.000.000

30.00%0.000.000.0003

Average Summer Use [1]

125 Percent Average Use

4 40.000.000.000 0.00%
Winter Season Bills
75 Percent Average Use

50.000.000.0005 0.00%

0.00%0.000.000.0006 6

77 0.000.000 0.00 0.00%

Average Winter Use [1]

125 Percent Average Use

Annual Average Use

Amount
$ 0.00

$ 0.00000

Effective Tariff Rates [2]
Basic Service Charge per Month
Commodity Charge

All Usage

0.00$

$ 0.00000

Proposed Tariff Rates [3]
Basic Service Charge per Month
Commodity Charge

All Usage

[1] Company Records.

[2] Rates effective MM/DD/YYYY including Test Year DCA Adjustment.

[3] Sch H3, Sh 13

SWG AZ RAM Schedules H4 Typical Bill Comparison
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SOUTHWEST GAS CORPORATION
ARIZONA

TYPICAL BILL COMPARISON - PROPOSED VS CURRENTLY EFFECTIVE RATES
FOR THE TWELVE MONTHS ENDED JUNE 30, 2027

MULTI-FAMILY LOW INCOME RESIDENTIAL GAS SERVICE

Line
No.

Line
No.

Monthly
Consumption

(Therms)
(b)

Monthly Bill
At Currently At Proposed

Effective Tariff
Rates Rates
(c) (d)

Description
(a)

Increase/(Decrease)
Dollars Percent

(e) (f)

11 0.00 0.00%0.00 $0.00 $o$
Summer Season Bills
75 Percent Average Use

2 20.00%0.000.000.000

30.00%0.000.000.0003

Average Summer Use [1]

125 Percent Average Use

4 40.000.000.000 0.00%
Winter Season Bills
75 Percent Average Use

50.000.000.0005 0.00%

0.00%0.000.000.0006 6

77 0.000.000 0.00 0.00%

Average Winter Use [1]

125 Percent Average Use

Annual Average Use

Amount
$ 0.00

$ 0.00000

Effective Tariff Rates [2]
Basic Service Charge per Month
Commodity Charge

All Usage

0.00$

$ 0.00000

Proposed Tariff Rates [3]
Basic Service Charge per Month
Commodity Charge

All Usage

[1] Company Records.

[2] Rates effective MM/DD/YYYY including Test Year DCA Adjustment.

[3] Sch H3, Sh 13

SWG AZ RAM Schedules H4 Typical Bill Comparison
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SOUTHWEST GAS CORPORATION
ARIZONA

TYPICAL BILL COMPARISON - PROPOSED VS CURRENTLY EFFECTIVE RATES
FOR THE TWELVE MONTHS ENDED JUNE 30, 2027

MASTER-METERED MOBILE HOME PARK GAS SERVICE

Line
No.

Line
No.

Monthly
Consumption

(Therms)
(b)

Monthly Bill
At Currently At Proposed

Effective Tariff
Rates Rates
(c) (d)

Description
(a)

Increase/(Decrease)
Dollars Percent

(e) (f)

11 0.00 0.00%0.00 $0.00 $o$
Summer Season Bills
75 Percent Average Use

2 20.00%0.000.000.000

30.00%0.000.000.0003

Average Summer Use [1]

125 Percent Average Use

4 40.000.000.000 0.00%
Winter Season Bills
75 Percent Average Use

50.000.000.0005 0.00%

0.00%0.000.000.0006 6

77 0.000.000 0.00 0.00%

Average Winter Use [1]

125 Percent Average Use

Annual Average Use

Amount
$ 0.00

$ 0.00000

Effective Tariff Rates [2]
Basic Service Charge per Month
Commodity Charge

All Usage

0.00$

$ 0.00000

Proposed Tariff Rates [3]
Basic Service Charge per Month
Commodity Charge

All Usage

[1] Company Records.

[2] Rates effective MM/DD/YYYY including Test Year DCA Adjustment.

[3] Sch H3, Sh 13

SWG AZ RAM Schedules H4 Typical Bill Comparison
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SOUTHWEST GAS CORPORATION
ARIZONA

TYPICAL BILL COMPARISON - PROPOSED VS CURRENTLY EFFECTIVE RATES
FOR THE TWELVE MONTHS ENDED JUNE 30, 2027

GENERAL GAS SERVICE - SMALL

Line
No.

Line
No.

Monthly
Consumption

(Therms)
(b)

Monthly Bill
At Currently At Proposed

Effective Tariff
Rates Rates
(c) (d)

Description
(a)

Increase/(Decrease)
Dollars Percent

(e) (f)

11 0.00 0.00%0.00 $0.00 $o$
Summer Season Bills
75 Percent Average Use

2 20.00%0.000.000.000

30.00%0.000.000.0003

Average Summer Use [1]

125 Percent Average Use

4 40.000.000.000 0.00%
Winter Season Bills
75 Percent Average Use

50.000.000.0005 0.00%

0.00%0.000.000.0006 6

77 0.000.000 0.00 0.00%

Average Winter Use [1]

125 Percent Average Use

Annual Average Use

Amount
$ 0.00

$ 0.00000

Effective Tariff Rates [2]
Basic Service Charge per Month
Commodity Charge

All Usage

0.00$

$ 0.00000

Proposed Tariff Rates [3]
Basic Service Charge per Month
Commodity Charge

All Usage

[1] Company Records.

[2] Rates effective MM/DD/YYYY including Test Year DCA Adjustment.

[3] Sch H3, Sh 13

SWG AZ RAM Schedules H4 Typical Bill Comparison
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SOUTHWEST GAS CORPORATION
ARIZONA

TYPICAL BILL COMPARISON - PROPOSED VS CURRENTLY EFFECTIVE RATES
FOR THE TWELVE MONTHS ENDED JUNE 30, 2027

GENERAL GAS SERVICE - MEDIUM

Line
No.

Line
No.

Monthly
Consumption

(Therms)
(b)

Monthly Bill
At Currently At Proposed

Effective Tariff
Rates Rates
(c) (d)

Description
(a)

Increase/(Decrease)
Dollars Percent

(e) (f)

11 0.00 0.00%0.00 $0.00 $o$
Summer Season Bills
75 Percent Average Use

2 20.00%0.000.000.000

30.00%0.000.000.0003

Average Summer Use [1]

125 Percent Average Use

4 40.000.000.000 0.00%
Winter Season Bills
75 Percent Average Use

50.000.000.0005 0.00%

0.00%0.000.000.0006 6

77 0.000.000 0.00 0.00%

Average Winter Use [1]

125 Percent Average Use

Annual Average Use

Amount
$ 0.00

$ 0.00000

Effective Tariff Rates [2]
Basic Service Charge per Month
Commodity Charge

All Usage

0.00$

$ 0.00000

Proposed Tariff Rates [3]
Basic Service Charge per Month
Commodity Charge

All Usage

[1] Company Records.

[2] Rates effective MM/DD/YYYY including Test Year DCA Adjustment.

[3] Sch H3, Sh 13

SWG AZ RAM Schedules H4 Typical Bill Comparison
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SOUTHWEST GAS CORPORATION
ARIZONA

TYPICAL BILL COMPARISON - PROPOSED VS CURRENTLY EFFECTIVE RATES
FOR THE TWELVE MONTHS ENDED JUNE 30, 2027

GENERAL GAS SERVICE - LARGE-1

Line
No.

Line
No.

Monthly
Consumption

(Therms)
(b)

Monthly Bill
At Currently At Proposed

Effective Tariff
Rates Rates
(c) (d)

Description
(a)

Increase/(Decrease)
Dollars Percent

(e) (f)

11 0.00 0.00%0.00 $0.00 $o$
Summer Season Bills
75 Percent Average Use

2 20.00%0.000.000.000

30.00%0.000.000.0003

Average Summer Use [1]

125 Percent Average Use

4 40.000.000.000 0.00%
Winter Season Bills
75 Percent Average Use

50.000.000.0005 0.00%

0.00%0.000.000.0006 6

77 0.000.000 0.00 0.00%

Average Winter Use [1]

125 Percent Average Use

Annual Average Use

Amount
$ 0.00

$ 0.00000

Effective Tariff Rates [2]
Basic Service Charge per Month
Commodity Charge

All Usage

0.00$

$ 0.00000

Proposed Tariff Rates [3]
Basic Service Charge per Month
Commodity Charge

All Usage

[1] Company Records.

[2] Rates effective MM/DD/YYYY including Test Year DCA Adjustment.

[3] Sch H3, Sh 13

SWG AZ RAM Schedules H4 Typical Bill Comparison
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SOUTHWEST GAS CORPORATION
ARIZONA

TYPICAL BILL COMPARISON - PROPOSED VS CURRENTLY EFFECTIVE RATES
FOR THE TWELVE MONTHS ENDED JUNE 30, 2027

GENERAL GAS SERVICE - LARGE-2

Line
No.

Line
No.

Monthly
Consumption

(Therms)
(b)

Monthly Bill
At Currently At Proposed

Effective Tariff
Rates Rates
(c) (d)

Description
(a)

Increase/(Decrease)
Dollars Percent

(e) (f)

11 0.00 0.00%0.00 $0.00 $o$
Summer Season Bills
75 Percent Average Use

2 20.00%0.000.000.000

30.00%0.000.000.0003

Average Summer Use [1]

125 Percent Average Use

4 40.000.000.000 0.00%
Winter Season Bills
75 Percent Average Use

50.000.000.0005 0.00%

0.00%0.000.000.0006 6

77 0.000.000 0.00 0.00%

Average Winter Use [1]

125 Percent Average Use

Annual Average Use

Amount
$ 0.00

$ 0.00000

Effective Tariff Rates [2]
Basic Service Charge per Month
Commodity Charge

All Usage

0.00$

$ 0.00000

Proposed Tariff Rates [3]
Basic Service Charge per Month
Commodity Charge

All Usage

[1] Company Records.

[2] Rates effective MM/DD/YYYY including Test Year DCA Adjustment.

[3] Sch H3, Sh 13

SWG AZ RAM Schedules H4 Typical Bill Comparison
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SOUTHWEST GAS CORPORATION
ARIZONA

TYPICAL BILL COMPARISON - PROPOSED VS CURRENTLY EFFECTIVE RATES
FOR THE TWELVE MONTHS ENDED JUNE 30, 2027

GAS SERVICE FOR COMPRESSION ON CUSTOMERS PREMISES - SMALL

Line
No.

Line
No.

Monthly
Consumption

(Therms)
(b)

Monthly Bill
At Currently At Proposed

Effective Tariff
Rates Rates
(c) (d)

Description
(a)

Increase/(Decrease)
Dollars Percent

(e) (f)

11 0.00 0.00%0.00 $0.00 $o$
Summer Season Bills
75 Percent Average Use

2 20.00%0.000.000.000

30.00%0.000.000.0003

Average Summer Use [1]

125 Percent Average Use

4 40.000.000.000 0.00%
Winter Season Bills
75 Percent Average Use

50.000.000.0005 0.00%

0.00%0.000.000.0006 6

77 0.000.000 0.00 0.00%

Average Winter Use [1]

125 Percent Average Use

Annual Average Use

Amount
$ 0.00

$ 0.00000

Effective Tariff Rates [2]
Basic Service Charge per Month
Commodity Charge

All Usage

0.00$

$ 0.00000

Proposed Tariff Rates [3]
Basic Service Charge per Month
Commodity Charge

All Usage

[1] Company Records.

[2] Rates effective MM/DD/YYYY including Test Year DCA Adjustment.

[3] Sch H3, Sh 13

SWG AZ RAM Schedules H4 Typical Bill Comparison
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SOUTHWEST GAS CORPORATION
ARIZONA

TYPICAL BILL COMPARISON - PROPOSED VS CURRENTLY EFFECTIVE RATES
FOR THE TWELVE MONTHS ENDED JUNE 30, 2027

GAS SERVICE FOR COMPRESSION ON CUSTOMERS PREMISES - LARGE

Line
No.

Line
No.

Monthly
Consumption

(Therms)
(b)

Monthly Bill
At Currently At Proposed

Effective Tariff
Rates Rates
(c) (d)

Description
(a)

Increase/(Decrease)
Dollars Percent

(e) (f)

11 0.00 0.00%0.00 $0.00 $o$
Summer Season Bills
75 Percent Average Use

2 20.00%0.000.000.000

30.00%0.000.000.0003

Average Summer Use [1]

125 Percent Average Use

4 40.000.000.000 0.00%
Winter Season Bills
75 Percent Average Use

50.000.000.0005 0.00%

0.00%0.000.000.0006 6

77 0.000.000 0.00 0.00%

Average Winter Use [1]

125 Percent Average Use

Annual Average Use

Amount
$ 0.00

$ 0.00000

Effective Tariff Rates [2]
Basic Service Charge per Month
Commodity Charge

All Usage

0.00$

$ 0.00000

Proposed Tariff Rates [3]
Basic Service Charge per Month
Commodity Charge

All Usage

[1] Company Records.

[2] Rates effective MM/DD/YYYY including Test Year DCA Adjustment.

[3] Sch H3, Sh 13

SWG AZ RAM Schedules H4 Typical Bill Comparison
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SOUTHWEST GAS CORPORATION
ARIZONA

TYPICAL BILL COMPARISON - PROPOSED VS CURRENTLY EFFECTIVE RATES
FOR THE TWELVE MONTHS ENDED JUNE 30, 2027

GAS SERVICE FOR COMPRESSION ON CUSTOMERS PREMISES - RESIDENTIAL

Line
No.

Line
No.

Monthly
Consumption

(Therms)
(b)

Monthly Bill
At Currently At Proposed

Effective Tariff
Rates Rates
(c) (d)

Description
(a)

Increase/(Decrease)
Dollars Percent

(e) (f)

11 0.00 0.00%0.00 $0.00 $o$
Summer Season Bills
75 Percent Average Use

2 20.00%0.000.000.000

30.00%0.000.000.0003

Average Summer Use [1]

125 Percent Average Use

4 40.000.000.000 0.00%
Winter Season Bills
75 Percent Average Use

50.000.000.0005 0.00%

0.00%0.000.000.0006 6

77 0.000.000 0.00 0.00%

Average Winter Use [1]

125 Percent Average Use

Annual Average Use

Amount
$ 0.00

$ 0.00000

Effective Tariff Rates [2]
Basic Service Charge per Month
Commodity Charge

All Usage

0.00$

$ 0.00000

Proposed Tariff Rates [3]
Basic Service Charge per Month
Commodity Charge

All Usage

[1] Company Records.

[2] Rates effective MM/DD/YYYY including Test Year DCA Adjustment.

[3] Sch H3, Sh 13

SWG AZ RAM Schedules H4 Typical Bill Comparison
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SOUTHWEST GAS CORPORATION
ARIZONA

TYPICAL BILL COMPARISON - PROPOSED VS CURRENTLY EFFECTIVE RATES
FOR THE TWELVE MONTHS ENDED JUNE 30, 2027

SMALL ESSENTIAL AGRICULTURE USER GAS SERVICE

Line
No.

Line
No.

Monthly
Consumption

(Therms)
(b)

Monthly Bill
At Currently At Proposed

Effective Tariff
Rates Rates
(c) (d)

Description
(a)

Increase/(Decrease)
Dollars Percent

(e) (f)

11 0.00 0.00%0.00 $0.00 $o$
Summer Season Bills
75 Percent Average Use

2 20.00%0.000.000.000

30.00%0.000.000.0003

Average Summer Use [1]

125 Percent Average Use

4 40.000.000.000 0.00%
Winter Season Bills
75 Percent Average Use

50.000.000.0005 0.00%

0.00%0.000.000.0006 6

77 0.000.000 0.00 0.00%

Average Winter Use [1]

125 Percent Average Use

Annual Average Use

Amount
$ 0.00

$ 0.00000

Effective Tariff Rates [2]
Basic Service Charge per Month
Commodity Charge

All Usage

0.00$

$ 0.00000

Proposed Tariff Rates [3]
Basic Service Charge per Month
Commodity Charge

All Usage

[1] Company Records.

[2] Rates effective MM/DD/YYYY including Test Year DCA Adjustment.

[3] Sch H3, Sh 13

SWG AZ RAM Schedules H4 Typical Bill Comparison
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SOUTHWEST GAS CORPORATION
ARIZONA

TYPICAL BILL COMPARISON - PROPOSED VS CURRENTLY EFFECTIVE RATES
FOR THE TWELVE MONTHS ENDED JUNE 30, 2027

NATURAL GAS ENGINE GAS SERVICE

Line
No.

Line
No.

Monthly
Consumption

(Therms)
(b)

Monthly Bill
At Currently At Proposed

Effective Tariff
Rates Rates
(c) (d)

Description
(a)

Increase/(Decrease)
Dollars Percent

(e) (f)

11 0.00 0.00%0.00 $0.00 $o$
Summer Season Bills
75 Percent Average Use

2 20.00%0.000.000.000

30.00%0.000.000.003 0

Average Summer Use [1]

125 Percent Average Use

44 0.00 0.00 0.00%0 0.00
Winter Season Bills
75 Percent Average Use

0.000.000.0005 0.00% 5

60.00%0.000.000.0006

Average Winter Use [1]

125 Percent Average Use

Amount

0.00
0.00

$
$

$ 0.00000

Effective Tariff Rates [2]
Basic Service Charge per Month

Peak Season
Offpeak Season

Commodity Charge
All Usage

0.00
0.00

$
$

$ 0.00000

Proposed Tariff Rates [3]
Basic Service Charge per Month

Peak Season
Offpeak Season

Commodity Charge
All Usage

[1] Company Records.

[2] Rates effective MM/DDNYYY including Test Year DCA Adjustment.

[3] Sch H3, Sh 13

SWG AZ RAM Schedules H4 Typical Bill Comparison
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DOCKET NO. G01551A260018
EXHIBIT NO. (MDD2)

SHEET 1 OF 12

soumwesr EPS IIIRPIIRIITIIIIIex

SOUTHWEST GAS CORPORATION

DELIVERY CHARGE ADJUSTMENT PROVISION
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Gas or Company) administers the Delivery Charge Adjustment Provision as initially approved
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D. Delivery Charges:

I. DEFINITIONS

A. Authorized Margin: The annual non-gas dollar amount the Company is authorized

to collect from its decoupled customer classes. The authorized margin is the product

of multiplying the authorized margin per customer by the actual number of

customers billed. The authorized annual margin per customer is established in each

general rate case and will be updated annually based on the amounts authorized in

the Rate Adjustment Mechanism (RAM). The annual authorized margin per

customer is spread to each calendar month and is contained in Arizona Gas Tariff,

Sheet Nos. 92 and 93.

B. Commission: The Arizona Corporation Commission.

C. Full Revenue Decoupling: A rate design methodology that separates the recovery

of a utility's cost of service from its sales.

Charges that recover the costs associated with the delivery of

gas through the Company's natural gas distribution system. Delivery Charges do

not include the cost of gas.

E. Regulatory Mechanism: A Commission-approved provision that allows the

Company to increase and decrease a certain rate or rates, in an established

manner, when increases and decreases in specific costs are incurred by the

Company.

II. PURPOSE

The Delivery Charge Adjustment Provision (DCA) is the Rate Adjustment Mechanism

that accounts for annual differences between actual billed margin (the amount

included in rates and billed to customers) and authorized margin (the amount reflected

in Sheets Nos. 92 and 93 of Tariff) and ensures that the Company only recovers its

authorized revenue, no more and no less.

1
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In Docket No. G-01551A-10-0458, Decision No. 72723, the Commission approved a

full revenue decoupling mechanism for the Company, referred to as the Energy

Efficiency Enabling Provision (EEP). As noted in Decision No. 72723, Southwest Gas

had been unable to earn its Commission-authorized rate of return for at least 15 years,

primarily because of a continuing trend of declining usage per customer and a

dependence on maintaining or increasing throughput to recover its fixed costs. The

Commission acknowledged that without recourse, the Company's financial profile

could deteriorate, thereby making it more difficult for the Company to finance debt at

reasonable rates, and ultimately lead to higher customer rates. As recognized in

Decision No. 72723, Southwest Gas, in cooperation with the other Settlement Parties,

developed a decoupling mechanism that was supported by Staff and ultimately

approved by the Commission. The Commission authorized Southwest Gas to

continue to utilize full revenue decoupling through the DCA in Decision Nos. 76069,

78850, 78845, and 80326.

III. APPLICABLE RATE SCHEDULES

The DCA applies to residential Rate Schedule Nos. G-5, G-6, G-10 and G-11 and to

General Service Schedule Nos. G-25 (Small), G-25 (Medium), G-25 (Large-1) and G-

25 (Large-2) - known as the Company's "decoupled rate classes." The DCA is

reflected on customer bills as a separate line item.

IV. FILING PROCESS

On or before November 30 of each year, Southwest Gas will file an application that

contains an Annual Report on the DCA activities in the twelve months ending October

31 and seeks to adjust the DCA rate to reflect the difference between authorized

margin per customer and the actual billed margin per customer during the most recent

12-month period. The Annual Report filed in conjunction with the rate application

2
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includes sufficient information for the Commission Staff to audit the proposed rate

change and make its recommendations to the Commission. Staff will review the

application and Annual Report and prepare a recommended order for the

Commission's consideration no later than 90-days after the Company's filing.

v. ACCOUNTING

Southwest Gas maintains accounting records that accumulate the difference between

authorized and actual billed margin. Entries are recorded to the Delivery Charge

Adjustment Balancing Account (DCABA) each month as follows:

A. A debit or credit entry equal to the difference between authorized margin and

actual billed margin for each rate schedule subject to this provision. Authorized

margin is calculated by multiplying the monthly margin-per-customer

authorized in Southwest Gas' last general rate case by the actual number of

customers billed during the month.

B. A debit or credit entry equal to the therms billed during the month under the

schedules subject to this provision multiplied by the DCA.

C. A debit or credit entry for interest to be applied to over- and under-collected

bank balances based on the monthly one-year nominal Treasury constant

maturities rate.

VI. RATE ADJUSTMENT

The DCA is calculated by dividing the balance in the DCABA by the most recent 12-

month volume of natural gas for the applicable rate schedules1. The DCA calculation

is performed as follows:

1. Establish the DCABA ended of each year,

1 Please refer to Exhibit I for an example calculation of the DCA.

3
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3.

2. Calculate the therms for the twelve months ended October 31 of each year for

the applicable rate schedules, and

Divide the account balance by the applicable therms.

The revised DCA will be effective April 1 following the Commission's approval unless

otherwise provided by the Commission.

VII. PLAN REVISION PROCESS

This Plan will periodically be reviewed for accuracy. Any necessary revisions will be filed

with the Commission .

4
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DELIVERY CHARGE ADJUSTMENT PROVISION

PLAN OF ADMINISTRATION
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I. DEFINITIONS

A. Authorized Margin: The annual non-gas dollar amount the Company is authorized

to collect from its decoupled customer classes. The authorized margin is the product

of multiplying the authorized margin per customer by the actual number of

customers billed. The authorized annual margin per customer is established in each

general rate case and will be updated annually based on the amounts authorized in

the Rate Adjustment Mechanism (RAM). The annual authorized margin per

customer is spread to each calendar month and is contained in Arizona Gas Tariff,

Sheet Nos. 92 and 93.

B. Commission: The Arizona Corporation Commission.

C. Full Revenue Decoupling: A rate design methodology that separates the recovery

of a utility's cost of service from its sales.

D. Delivery Charges: Charges that recover the costs associated with the delivery of

gas through the Company's natural gas distribution system. Delivery Charges do

not include the cost of gas.

E. RateAdjustmentRe ulato Mechanism: A Commission-approved provision that

allows the Company to increase and decrease a certain rate or rates, in an

established manner, when increases and decreases in specific costs are incurred

by the Company.

II. PURPOSE

The Delivery Charge Adjustment Provision (DCA) is the Rate Adjustment Mechanism

that accounts for annual differences between actual billed margin (the amount

included in rates and billed to customers) and authorized margin (the amount reflected

in Sheets Nos. 92 and 93 of Tariff) and ensures that the Company only recovers its

authorized revenue, no more and no less.

1
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In Docket No. G-01551A-10-0458, Decision No. 72723, the Commission approved a

full revenue decoupling mechanism for the Company, referred to as the Energy

Efficiency Enabling Provision (EEP). As noted in Decision No. 72723, Southwest Gas

had been unable to earn its Commission-authorized rate of return for at least 15 years,

primarily because of a continuing trend of declining usage per customer and a

dependence on maintaining or increasing throughput to recover its fixed costs. The

Commission acknowledged that without recourse, the Company's financial profile

could deteriorate, thereby making it more difficult for the Company to finance debt at

reasonable rates, and ultimately lead to higher customer rates. As recognized in

Decision No. 72723, Southwest Gas, in cooperation with the other Settlement Parties,

developed a decoupling mechanism that was supported by Staff and ultimately

approved by the Commission. The Commission authorized Southwest Gas to

continue to utilize full revenue decoupling through the DCA in Decision Nos. 76069.

78850, 78845, and 80326. . .1 r

_n_in in _ _ n _ __ _ _ n ___ _ __ n n _ __ _ _ _ _Vu__

;h;9ug44p9QQ,4

III. APPLICABLE RATE SCHEDULES

The DCA applies to residential Rate Schedule Nos. G-5, G-6, G-10 and G-11 and to

General Service Schedule Nos. G-25 (Small), G-25 (Medium), G-25 (Large-1) and G-

25 (Large-2) - known as the Company's "decoupled rate classes." The DCA is

reflected on customer bills as a separate line item.

IV. FILING PROCESS

On or before November 30 of each year. Southwest Gas illes-will file an application

nelater--tharr-ApriL43QQ*-ef-each-year that contains an Annual Report on the DCA

activities in the prierealendae-yeanwelve months ending October 319 and seeks to

2
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adjust the DCA rate to reflect the difference between authorized margin per customer

and the actual billed margin per customer during the most recent 12-month period.

The Annual Report filed in conjunction with the rate application includes sufficient

information for the Commission Staff to audit the proposed rate change and make its

recommendations to the Commission. Staff will review the application and Annual

Report and prepare a recommended order for the Commission's consideration no later

than 90-days after the Company's filing.

v . ACCOUNTING

Southwest Gas maintains accounting records that accumulate the difference between

authorized and actual billed margin. Entries are recorded to the Delivery Charge

Adjustment Balancing Account (DCABA) each month as follows:

A. A debit or credit entry equal to the difference between authorized margin and

actual billed margin for each rate schedule subject to this provision. Authorized

margin is calculated by multiplying the monthly margin-per-customer

authorized in Southwest Gas' last general rate case by the actual number of

customers billed during the month.

B. A debit or credit entry equal to the therms billed during the month under the

schedules subject to this provision multiplied by the DCA.

C. A debit or credit entry for interest to be applied to over- and under-collected

bank balances based on the monthly one-year nominal Treasury constant

maturities rate.

3
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VI. RATE ADJUSTMENT

The DCA is calculated by dividing the balance in the DCABA by the most recent 12-

month volume of natural gas for the applicable rate schedules1. The DCA calculation

is performed as follows:

1. Establish the DCABA ended of each year,

2. Calculate the therms for the twelve months ended ll~4areOctober 31 of each

year for the applicable rate schedules, and

Divide the account balance by the applicable therms.

The revised DCA will be effective

following the Commission's approval unless otherwise provided by the Commission.

VII. PLAN REVISION PROCESS

This Plan will periodically be reviewed for accuracy. Any necessary revisions will be filed

with the Commission .

1 Please refer to Exhibit I for an example calculation of the DCA.

4
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Companies with Formula Rate Plans and Weather Normalization Adjustments

1. Delta Mississippi Gas Company, LLC

a. Delta Mississippi operates under a Rate Regulation Adjustment (RRA) Rider, which
annually compares the company's Earned Return on Equity (ER) against an Allowed
Return on Equity (AR) to determine necessary rate adjustments. If the ER falls
outside a 200 basis point dead band, rates are adjusted, specifically, if the ER is
more than 100 basis points below the AR, rates are increased to restore the
allowed return, whereas earnings exceeding the dead band result in credits shared
with customers.'

b. The utility incorporates a Weather Normalization Adjustment (WNA) Rider to
establish normal heating degreedays for calculating billing determinants,
ensuring that rate adjustments are based on normalized weather conditions?

c. Adjustments are allocated 50% to the monthly minimum bill and 50% to
the volumetric rate components

2. Delta North Louisiana Gas Company, LLC

a. Delta North Louisiana operates under a Rate Stabilization Plan (Rider RSP-1 ) that
annually compares the company's earned Return on Equity (ROE) against an
Allowed Return of 9.95%, subject to a 100 basis point dead band. If the earned
ROE falls outside the 9.45% to 10.45% range, rates are adjusted via the
Commodity Charge to restore the return to the allowed target."

b. Additionally, the utility mitigates weather-related volatility through a Weather
Normalization Adjustment (WNA) rider applicable to residential and small
commercial customers from November through April, which adjusts margin
rates based on the deviation of actual heating degree days from normal levels.5

3. Delta South Louisiana Gas Company, LLC

a. Delta South Louisiana utilizes a Rate Stabilization Plan (Rider RSP-R4) which
determines annually whether revenue should be increased, decreased, or
left unchanged based on a comparison of the company's return on equity
against an Allowed Return on Equity of 9.95% (1 oo point dead band).G

The utility also applies a Weather Normalization Adjustment (WNA) Rider to its

1 Delta Mississippi RRA, Sheet No. 4
2 Delta Mississippi WNA, Sheet No. 1
3 RRA, Sheet No. 4
A Delta North Louisiana, Sheet No. 26
s Delta North Louisiana, Sheet No. 31
is Delta South Louisiana, Sheet No. 19
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residential and small commercial rate schedules for bills rendered from November
1 through April 30, calculating a per ccf adjustment to reflect heating degree day
variations.7

b. These rate adjustments are applied to the Commodity Charge component of
the applicable rate schedules."

4. Piedmont Natural Gas Company (Tennessee)

a. Piedmont operates under an Annual Review Mechanism (ARM) (Service Schedule
No. 318), which resets Base Margin Rates and ARM Rider Rates annually to allow
the company to earn its Authorized Return on Equity of 9.800/0.9

b. The utility mitigates weather-related revenue volatility through a Weather
Normalization Adjustment (WNA) Rider (Service Schedule No. 315), which adjusts
base rates per therm for bills rendered from October through April based on the
difference between actual and normal heating degree days.1°

c. Additionally, the utility employs a Performance Incentive Plan to share benefits from
gas procurement and capacity management with customers."

5. Spire Alabama Inc.

a. Spire Alabama uses Rate Stabilization and Equalization Factors (Rate RSE) to adjust
base rates quarterly or annually if the Return on Average Common Equity (RCE) falls
outside the allowed range of 9.50% to 9.90%. Adjustments are applied to
commodity charges to restore the RCE to the adjusting point of 9.70%, subject to
Cost Control Measurements (CCM) tied to the Consumer Price Index."

b. To account for weather variability, the utility utilizes a Temperature Adjustment
Rider that increases or decreases charges for residential and commercial
customers when heating degree days deviate from the normal level used in the
budget."

c. The utility also utilizes an Enhanced Stability Reserve (ESR) to manage extraordinary
operation and maintenance expense variances."

7 Delta South Louisiana, Sheet No. 30a
8 Delta South Louisiana, Sheet No. 19
9 Piedmont Tennessee, Schedule No. 318, p. 9
10 Piedmont Tennessee, Schedule No. 315, p. 1
11 Piedmont Tennessee, Schedule No. 316, p. 1
12 Spire Alabama, Sheet No. 45
13 Spire Alabama, Sheet No. 27
14 Spire Alabama, Sheet No. 71
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6. Summit Utilities Oklahoma, Inc.

a. Summit Utilities Oklahoma operates under a Performance Based Rate Change
(PBRC) Plan (Rider Schedule No. 5), which recalculates the Earned Return on Equity
annually against an Allowed Return of 10.00% to determine rate change
adjustments. If the earned return falls below the 9.50% dead band floor, rates are
increased to the allowed return, while earnings above 10.50% are shared between
customers and the company.15

b. The utility further stabilizes bills through a Weather Normalization Adjustment
(WNA) (Rider Schedule No. 7), applicable to bills rendered from November 1
through May 31 , which adjusts margin rates based on the variance between actual
and normal heating degree days.'"

c. The plan includes specific allocations for rate changes across customer classes
and incorporates energy efficiency cost recovery."

15 Summit Oklahoma, Sheet No. 3-5.1/22
is Summit Oklahoma, Sheet No. 3-7. 1/3
17 Summit Oklahoma, Sheet Nos. 35.1 and 35.3/22
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SOUTHWEST GAS CORPORATION

PURCHASED GAS COST ADJUSTMENT PROVISION

PLAN OF ADMINISTRATION

This Plan of Administration (Plan) describes how Southwest Gas Corporation (Southwest
Gas or Company) administers the Purchased Gas Cost Adjustment Provision as initially
approved in Docket No. G-00000C-98-0568 (Decision No. 61225), as modified in Decision
Nos. 70665 and 74595. This Plan is filed in compliance with Docket No. G-01551A-16-0107,
Decision No. 76069, issued April 11, 2017, Docket No. G-01551A-23-0341, Decision No.
80326, issued April 9, 2025 and Decision No. 81478, issued September 26, 2025, and Docket
No. G-01551A-26-XXXX, Decision No. XXXXX, issued XXX xx, XXXX.

XXXX xx, XXXX

Version: Second Revised
Cancelling: First

Revised



DOCKET NO. G01551A260018
EXHIBIT NO. (MDD-4)

SHEET 2 OF 15

Table of Contents

Paqe No.
1

1

Description
I. DEFINITIONS

II. PURPOSE

VI. RATE ADJUSTMENT

VII. PLAN REVISION PROCESS

III. APPLICABLE RATE SCHEDULES 2

IV. FILING PROCESS 2

v. ACCOUNTING 3

4

5

Exhibit I

Exhibit II

Exhibit III

Version: Second Revised
Cancelling: First

Revised



DOCKET NO. G01551A260018
EXHIBIT NO. (MDD-4)

SHEET 3 OF 15

A.

B. Gas Cost Balancing Account (GCBA):

C.

E. Monthly Gas Cost (MGC):

I. DEFINITIONS

Commission: The Arizona Corporation Commission.

The deferral account that tracks and

balances the differences between the cost of natural gas purchased and the amount

collected from customers.

Gas Cost Balancing Account (GCBA) Adjustment Rate: The rate component that

amortizes the balance in the Gas Cost Balancing Account.

D. Incremental Upstream Pipeline Charge (IPC) Rate: The rate component to recover

upstream pipeline charges and penalties from customers receiving transportation

service under rate Schedule No. T-1, reflected on Sheet 3 of 7 of Southwest Gas'

monthly gas cost supporting schedules.

The gas cost component of customer rates. The MGC

includes the cost of natural gas purchased, and the cost of upstream interstate

transportation.

The sum of the MGC rate and theF. Purchased Gas Cost Adjustment (PGA) Rate:

GCBA rate.

II. PURPOSE

Southwest Gas is permitted to recover the actual cost of the natural gas it procures on

behalf of its customers. The PGA Provision sets forth the processes for calculating the

MGC rate, the GCBA rate, and the IPC rate.

The MGC rate is a rolling twelve-month average of the cost of purchased gas and

upstream pipeline transportation service. The GCBA records the difference between

the actual cost of natural gas purchased and the amount collected from customers in

the PGA rate. The GCBA rate refunds or collects the balance in the GCBA account.

The IPC rate is a per therm charge to recover the cost of any incremental upstream

1
Version:Second Revised

Cancelling: First
Revised
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pipeline charges or penalties incurred by Southwest Gas and is applicable to

customers receiving service under Schedule No. T-1. The MGC and GCBA rates are

adjusted monthly, as necessary. Pursuant to Decision No. 70665, the MGC cannot

be more than $0.15 per therm different than any MGC rate in effect during the

preceding 12 months. The IPC rate is adjusted annually on May 1.

III. APPLICABLE RATE SCHEDULES

The PGA rates are applicable to sales schedules, except Schedule Nos. G-30, G-65,

and G-80. The IPC rate is applicable to transportation Schedule No. T-1 .

3.

IV. FILING PROCESS

MGC Rate

Pursuant to Decision No. 62994, each month the Company makes an informational

filing with the Commission's Utilities Division Compliance Section, five working days

prior to the first day of the month in which the MGC rate will be applied to customers'

bills. The filing contains revised tariff sheets that reflect the current month's MGC rate.

In support of the revised tariff sheets, the informational filing also includes the

following:

1. Purchases - including contract number, supplier, dollars, therms, transportation

costs, and name of pipeline,

2. Sales (therms) and customers by customer class,

PGA Bank Balance Reconciliation,

4. PGA rolling average calculation worksheet - this calculation should include

both commodity and transportation costs, and

5. Terms Glossary

2
Version:Second Revised

Cancelling: First
Revised
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GCBA Rate

In Decision No. 74595, the Commission granted the Company the authority to adjust

the GCBA rate adjustment in conjunction with the MGC filing. Prior to adjusting the

GCBA rate, Southwest Gas is required to docket a letter 15 days prior to the effective

date of the adjustment. If Southwest Gas incurs an under- or over- collection of $40

million which cannot be managed by the GCBA rate, the Company may file an

application to assess a rate adjustment separate from the GCBA rate established in

the PGA Provision. Per Decision No. 74595, if the GCBA balance is between plus or

minus $10 million, the GCBA rate will be zero. A GCBA rate is implemented when the

balance exceeds plus or minus $10 million.

IPC Rate

The IPC Rate is based on the total incremental upstream pipeline charges and

penalties for the calculation period 12-months ending March 31 of each year divided

by the total volume of gas delivered to customers during the same time period. The

IPC Rate is adjusted annually on May 1.

v. ACCOUNTING

Entries shall be made to the GCBA account each month, if appropriate, as follows:

1. A debit or credit entry equal to the difference between (a) the actual purchased

gas cost for the month and (b) an amount determined by multiplying the Monthly

PGA Rate by the therms billed by the month under the applicable schedules of

the Arizona Gas Tariff.

2. A credit entry equal to amounts collected from customers taking transportation

service during the month for the distribution shrinkage and incremental upstream

pipeline rates as set forth on Sheet No. 13 of this Arizona Gas Tariff.

3
Version: Second Revised
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3. A debit or credit entry for refunds or payments authorized by the Commission.

A debit or credit entry for the interest to be applied to over- and under-collected

bank balances based on the monthly one-year nominal Treasury constant

maturities rate.

VI. RATE ADJUSTMENT

MGC Rate

The MGC rate is calculated as follows:'

1. The twelve-month rolling average cost is equal to the Total Cost divided by the

Sales Therms,

2. Total Cost equals the sum of the purchase gas and upstream pipeline

transportation service costs over the 12-month rate calculation period,

3. Sales Therms equals the sum of the sales therms over the 12-month rate

calculation period,

4. The low and high MGC Rate is established based on the previous 12 months

MGC Rate,

5. The $0.15 per therm bandwidth is calculated by adding $0.15 to the low and

subtracting $0.15 from the high previous 12 months MGC Rates, and

6. The effective MGC rate is equal to the 12-month rolling average rate, or the

calculated bandwidth limit if the rolling average is outside the bandwidth.

GCBA Rate

The GCBA rate adjustment is calculated as follows:2

1. If the GCBA balance is between plus or minus $10 million ("threshold"), the

GCBA rate adjustment will be set equal to zero,

1 Please refer to Exhibit I for an example of the calculation.
2 Please refer to Exhibit II for an example of the calculation.

4
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3.

2. If the GCBA balance exceeds plus or minus $10 million, Southwest Gas

Corporation must implement a rate adjustment,

The GCBA rate adjustment is equal to the GCBA amount at the end of the rate

calculation period divided by the Sales Therms, subject to:

a. The rate adjustment must be limited such that customers will not

experience an increase or decrease greater or less than $0.01 per them

in a given month, and

b. The GCBA rate adjustment may not exceed a maximum of plus or minus

$0.20 per therm unless ordered by the Commission.

IPC Rate

The IPC rate is calculated as follows:

1. Divide the total incremental upstream pipeline charges and penalties for the

calculation period 12-months ending March 31 of each year by the volume of

gas delivered to customers during the same time period.

VII. PLAN REVISION PROCESS

This Plan will periodically be reviewed for accuracy. Any necessary revisions will be filed

with the Commission .

3 Please refer to Exhibit III for an example of the calculation.

5
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SOUTHWEST GAS CORPORATION

PURCHASED GAS COST ADJUSTMENT PROVISION

PLAN OF ADMINISTRATION

This Plan of Administration (Plan) describes how Southwest Gas Corporation (Southwest
Gas or Company) administers the Purchased Gas Cost Adjustment Provision as initially
approved in Docket No. G-00000C-98-0568 (Decision No. 61225), as modified in Decision
Nos. 70665 and 74595. This Plan is filed in compliance with Docket No. G-01551A-16-0107,
Decision No. 76069, issued April 11, 2017, aneLDocket No. G-01551A-23-0341, Decision No.
80326, issued April 9, 2025 and Decision No. 81478, issued September 26, 2025 and Docket
No. G-01551A-26-XXXX. Decision No. XXXXX, issued XXX xx. XXXX.
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A.

B. Gas Cost Balancing Account (GCBA):

C.

E. Monthly Gas Cost (MGC):

I. DEFINITIONS

Commission: The Arizona Corporation Commission.

The deferral account that tracks and

balances the differences between the cost of natural gas purchased and the amount

collected from customers.

Gas Cost Balancing Account (GCBA) Adjustment Rate: The rate component that

amortizes the balance in the Gas Cost Balancing Account.

D. Incremental Upstream Pipeline Charge (IPC) Rate: The rate component to recover

upstream pipeline charges and penalties from customers receiving transportation

service under rate Schedule No. T-1, reflected on Sheet 3 of 7 of Southwest Gas'

monthly gas cost supporting schedules.

The gas cost component of customer rates. The MGC

includes the cost of natural gas purchased, and the cost of upstream interstate

transportation.

The sum of the MGC rate and theF. Purchased Gas Cost Adjustment (PGA) Rate:

GCBA rate.

II. PURPOSE

Southwest Gas is permitted to recover the actual cost of the natural gas it procures on

behalf of its customers. The PGA Provision sets forth the processes for calculating the

MGC rate, the GCBA rate, and the IPC rate.

The MGC rate is a rolling twelve-month average of the cost of purchased gas and

upstream pipeline transportation service. The GCBA records the difference between

the actual cost of natural gas purchased and the amount collected from customers in

the PGA rate. The GCBA rate refunds or collects the balance in the GCBA account.

The IPC rate is a per therm charge to recover the cost of any incremental upstream

1
Version:First-Second Revised

Cancelling:
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pipeline charges or penalties incurred by Southwest Gas and is applicable to

customers receiving service under Schedule No. T-1. The MGC and GCBA rates are

adjusted monthly, as necessary. Pursuant to Decision No. 70665, the MGC cannot

be more than $0.15 per therm different than any MGC rate in effect during the

preceding 12 months. The IPC rate is adjusted annually on May 1.

III. APPLICABLE RATE SCHEDULES

The PGA rates are applicable to sales schedules, except Schedule Nos. G-30, G-65,

and G-80. The IPC rate is applicable to transportation Schedule No. T-1 .

IV. FILING PROCESS

MGC Rate

Pursuant to Decision No. 62994, each month the Company makes an informational

filing with the Commission's Utilities Division Compliance Section, five working days

prior to the first day of the month in which the MGC rate will be applied to customers'

3.

bills. The filing contains revised tariff sheets that reflect the current month's MGC rate.

In support of the revised tariff sheets, the informational filing also includes the

following:

1. Purchases - including contract number, supplier, dollars, therms, transportation

costs, and name of pipeline,

2. Sales (therms) and customers by customer class,

PGA Bank Balance Reconciliation,

4. PGA rolling average calculation worksheet - this calculation should include

both commodity and transportation costs, and

5. Terms Glossary

2
Version:First-Second Revised
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GCBA Rate

In Decision No. 74595, the Commission granted the Company the authority to adjust

the GCBA rate adjustment in conjunction with the MGC filing. Prior to adjusting the

GCBA rate, Southwest Gas is required to docket a letter 15 days prior to the effective

date of the adjustment. If Southwest Gas incurs an under- or over- collection of $40

million which cannot be managed by the GCBA rate, the Company may file an

application to assess a rate adjustment separate from the GCBA rate established in

the PGA Provision. Per Decision No. 74595, if the GCBA balance is between plus or

minus $10 million, the GCBA rate will be zero. A GCBA rate is implemented when the

balance exceeds plus or minus $10 million.

IPC Rate

The IPC Rate is based on the total incremental upstream pipeline charges and

penalties for the calculation period 12-months ending March 31 of each year divided

by the total volume of gas delivered to customers during the same time period. The

IPC Rate is adjusted annually on May 1.

v. ACCOUNTING

Entries shall be made to the GCBA account each month, if appropriate, as follows:

1. A debit or credit entry equal to the difference between (a) the actual purchased

gas cost for the month and (b) an amount determined by multiplying the Monthly

PGA Rate by the therms billed by the month under the applicable schedules of

the Arizona Gas Tariff.

2. A credit entry equal to amounts collected from customers taking transportation

service during the month for the distribution shrinkage and incremental upstream

pipeline rates as set forth on Sheet No. 13 of this Arizona Gas Tariff.

3
I

I
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3. A debit or credit entry for refunds or payments authorized by the Commission.

A debit or credit entry for the interest to be applied to over- and under-collected

bank balances based on the monthly one-year nominal Treasury constant

maturities rate.

VI. RATE ADJUSTMENT

MGC Rate

The MGC rate is calculated as follows:'

1. The twelve-month rolling average cost is equal to the Total Cost divided by the

Sales Therms,

2. Total Cost equals the sum of the purchase gas and upstream pipeline

transportation service costs over the 12-month rate calculation period,

3. Sales Therms equals the sum of the sales therms over the 12-month rate

calculation period,

4. The low and high MGC Rate is established based on the previous 12 months

MGC Rate,

5. The $0.15 per therm bandwidth is calculated by adding $0.15 to the low and

subtracting $0.15 from the high previous 12 months MGC Rates, and

6. The effective MGC rate is equal to the 12-month rolling average rate, or the

calculated bandwidth limit if the rolling average is outside the bandwidth.

GCBA Rate

The GCBA rate adjustment is calculated as follows:2

1. If the GCBA balance is between plus or minus $10 million ("threshold"), the

GCBA rate adjustment will be set equal to zero,

1 Please refer to Exhibit I for an example of the calculation.
2 Please refer to Exhibit II for an example of the calculation.

4
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3.

2. If the GCBA balance exceeds plus or minus $10 million, Southwest Gas

Corporation must implement a rate adjustment,

The GCBA rate adjustment is equal to the GCBA amount at the end of the rate

calculation period divided by the Sales Therms, subject to:

a. The rate adjustment must be limited such that customers will not

experience an increase or decrease greater or less than $0.01 per them

in a given month, and

b. The GCBA rate adjustment may not exceed a maximum of plus or minus

$0.240 per therm unless ordered by the Commission.l

IPC Rate

The IPC rate is calculated as follows:

1. Divide the total incremental upstream pipeline charges and penalties for the

calculation period 12-months ending March 31 of each year by the volume of

gas delivered to customers during the same time period.

VII. PLAN REVISION PROCESS

This Plan will periodically be reviewed for accuracy. Any necessary revisions will be filed

with the Commission .

3 Please refer to Exhibit III for an example of the calculation.
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SOUTHWEST GAS CORPORATION

LOW-INCOME SERVICE LINE SAFETY PROGRAM

PLAN OF ADMINISTRATION

This Plan of Administration (POA) describes how Southwest Gas Corporation (Southwest
Gas or Company) administers the Low-Income Service Line Safety Program. This POA is
filed in compliance with Decision No. XXXXX, issued XXXX X, XXXX.

XXXX x, XXXX
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D. Low-Income Service Line Safety Program (Program):

I. DEFINITIONS

A. Commission: The Arizona Corporation Commission.

B. Customer-Owned Yard Line (COYL): The customer-owned exterior gas piping

that connects at the Company's meter and continues to where the gas piping

enters the customer's residence.

C. Low-Income Customer: A Southwest Gas customer who qualifies for the

Company's Low-Income Ratepayer Assistance Program (LIRA).

A Commission-

approved program for eligible Low-Income Customers through which Southwest

Gas will, with customer approval, eliminate a leaking COYL by establishing a

Typical Meter and Service Line Configuration.

E. Low-Income Service Line Safety Program Cost Recovery Mechanism

(PCRM): The Regulatory Mechanism designed to recover the revenue

requirement associated with the Low-Income Service Line Safety Program.

F. Program Eligible Customer: Program Eligible Customers are Low-Income

Customers who own and occupy a home where they are currently receiving

natural gas service by Southwest Gas and who are enrolled in the Company's

LIRA Program.

G. Regulatory Mechanism: A Commission-approved provision that allows the

Company to increase and decrease a certain rate or rates, in an established

manner, to reflect changes in certain costs incurred by the Company.

H. Typical Meter and Service Line Configuration: A configuration whereby the

meter is located adjacent to the structure and the service line from the meter to

the gas main is owned and operated by the Company.

1
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II. PURPOSE

Under the Low-Income Service Line Safety Program, Southwest Gas will provide

Program Eligible Customers with the opportunity for the replacement of leaking

COYLs with facilities owned and operated by Southwest Gas.

The annual capital expenditures for the program will be capped at $300,000. The

revenue requirement will be recovered either through the Rate Adjustment

Mechanism (RAM), if approved, or through a surcharge as provided herein.

III. FILING PROCESS

A.

If the RAM is approved, the revenue requirement associated with replacements

performed pursuant to this Program will be included in the schedules provided in

the Company's Annual Rate Adjustment filing and recovered as part of the RAM.

B. PCRM

If the RAM is not approved, the revenue requirement associated with replacements

performed pursuant to this Program will be recovered through the PCRM.

By February 28 of each year, Southwest Gas will file an application with the

Commission to adjust the PCRM and provide an Annual Report to document the

replacements performed pursuant to the Program. The PCRM application is

docketed in the Company's most recently concluded general rate case docket. No

later than 45 days after the Company's filing, Staff reviews the filing and makes its

recommendation to the Commission, with the goal of having new, Commission-

approved PCRM rates in place effective June 1.

2
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The Annual Report will include the following information for the previous calendar

year:

1. An overview of the Program, and

2. The number of replacements performed pursuant to the Program.

IV. ACCOUNTING

The costs associated with the Company's replacements performed pursuant to the

Program are charged to the appropriate Federal Energy Regulatory Commission

(FERC) accounts. The revenue requirement associated with the replacements is

recovered either through the RAM, if approved, or through the PCRM. The annual

capital expenditures for the program will not exceed $300,000.

The PCRM is based solely on actual costs and costs eligible for recovery, which

are depreciation and pre-tax return. The original cost pre-tax rate of return

authorized by the Commission is applied to gross plant, less accumulated

depreciation and less all credit-balance Accumulated Deferred Income Taxes

related to the plant cost incurred under this Program. Depreciation expense

includes actual recorded depreciation expense at the currently authorized

depreciation rate per year for services, applied on a monthly basis to COYL

replacement plant as of the previous month-end, plus amortization of deferred

depreciation expenses.

3
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V. RATE ADJUSTMENT

Pursuant to Decision No. XXXXX, the PCRM surcharge rate, if applicable, is

adjusted annually.1

Sheetl

Sheet2

PCRM calculation uses applicable therms 12-months ending

December 31.

Calculation of the average cost per Program replacement.

vi. APPLICABLE RATE SCHEDULES

The PCRM is applicable to all sales schedules and full margin transportation

customers.

VII. PLAN REVISION PROCESS

This POA will be reviewed periodically for accuracy. Any necessary revisions will

be filed with the Commission.

Low Income Service Line Safety Program

List of Exhibits

Exhibit 1 Surcharge Calculation Example

1 Please refer to Exhibit 1 for an example of the calculation.
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SOUTHWEST GAS CORPORATION
ARIZONA

LOW-INCOME SERVICE LINE SAFETY PROGRAM
RATE ADJUSTMENT CALCULATION

AS OF DECEMBER 31, 20XX
PROJECTED EFFECTIVE DATE JUNE 1, 20XX

Line

No.

Line

No. Total

(e)

Description

(a)

Amount

(c)

Reference

(b)

$

$

$

0.3370

$

$

Company Records

Company Records

Ln 1 + Ln 2
Company Records

Ln 3 + Ln 4

7.03% * Ln 5

Decision No. [[pending]]

Wtd Auth. Cost of Equity (Authorized ROE%*Equity Layer%) * Ln 5 * Ln 7

Company Records

Ln 6 + Ln 8 + Ln 9

Company Records
Ln 10 / Ln 11

1

2

3
4

5

6

7

8

g

10

11
12

1

2

3
4

5

6

7

8

g

10

11
12$

Gross COYL Plant Installed

Accumulated Provision for Depreciation

Net COYL Plant
Accumulated Deferred Income Taxes

COYL Rate Base

Return on COYL Rate Base

Income Tax Factor

Income Taxes

Depreciation Expense

Revenue Requirement

20XX Full Margin Therms [1]
Rate Adjustment

[1] Total volumes applicable to the PCRM Rate Adjustment.
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DESCRIPTIONTARIFFNAME SHEETNO.

7Preliminary Statement

Statement of Rates 1114

36/37CSchedule No. G50 compression Gas Service

Corrects inadvertent omission of Greenlee and Mohave Counties from

service territory.

Reflects proposed tariff rates resulting from the Companys proposed cost

of service, and adds information to reflect the incorporation of RAM rates

into the defive char e

Provides more flexibility to negotiate terms of Compression Services

Agreement

G60 Electric Generation Gas Service 40
Broadens scope of covered technologies to account for technological

advancement

52 Clarifies notice period and eligibilityforTransportation customers
Schedule No. T1 Transportation of Customer

Secured Natural Gas

65 Simplifies calculation of the negative excess imbalance charge
Schedule No. T1 Transportation of Customer
Secured Natural Gas

68 Clarifies language related to the assessment of late charges
Schedule No. T1 Transportation of Customer

Secured Natural Gas

87 Clarifies language related to the PGA rate calculation
Special Supplementary Tariff Purchased Gas Cost

Adjustment Provision

90 Technical correction to the effective date of the LIRA rate adjustmentLI RA Special Supplementary Tariff

92/93
Delivery Charge Adjustment Special Supplementary

Tariff
Modifies language related to the DCA rate adjustment to account for the
RAM

108Rule No. 1 Definitions
Updates definition of Electronic Billing to ensure it applies to both

residential and commercial customers

Rule No. 1 Definitions 111A Removes duplicate definition of IntraDay Nomination

117Rule No. 1 Definitions
Clarifies nomination process for transportation of customersecured

natural gas and removes language that is no longer necessary due to
Chan es a roved in Decision No. 80326

119Rule No. 1 Definitions
Updates definition of Transportation Customer to clarify that the Company

retains authority to determine eligibility for transportation V. sales service

182Rule No. 3 Establishment of Service Adds date of birth to the minimum information required to establish service

Rule No. 3 Establishmentof Service 185
Technicalcorrection removing surety bond as a method of establishing

credit for residential customers

Rule No. 3 Establishment of Service 189/190 Updates requirements related to account verification

201/201ARule No.6 Service and MainExtensions
Revises Residential Amortization Program in Rule 6 to include Master

Metered Mobile Home Park conversions

Rule No. 7 Provision of Service 208
Updates Companys emergency contact number and confirms Companys

right to access its facilities

222/222BRule No. 8 Meter Reading Clarifies Companys right to access its facilities
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224/225 Expands conditions under which estimated bills will be issuedRule No. 9 Billing and Collection

226ARule No. 9 Billing and Collection
Clarifies eligibility criteria for participation in the Companys Summary
Billing service

228ARule No. 9 Billing and Collection
Clarifies the Companys billing and collections procedures related to

returned payments

229Rule No. 9 Billing and Collection
Updates criteria related to participation in the Company's Equal Payment
Plan

230/231Rule No. 9 Billing and Collection Updates criteria related to customers with Landlord Agreements

232ARule No. 9 Billing and Collection
Allows Company to default customer bills to a simplified bill format, with

option for customers to receive detailed bill format if desired

234Rule No. 10 Termination of Service
Provides for additional options in the event a deferred payment plan is

breached

Rule No. 10 Termination of Service 234A
Modifies Termination of Service conditions with a technical correction and

a new provision related to confirmed fraud
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1 Southwest Gas Corporation
Docket No. G-01551A-26-0018

2

BEFORE THE ARIZONA CORPORATION COMMISSION3

4

5

Prepared Direct Testimony
of

Kasey D. Bohannon

6 I. INTRODUCTION

17 Q. Please state your name and business address.

8 A. 1

9

My name is Kasey D. Bohannon. My business address is 1600 E. Northern

Avenue, Phoenix, Arizona 85020.

10 Q.  2 By whom and in what capacity are you employed?

11 A. 2

12

I am employed by Southwest Gas Corporation (Southwest Gas or Company) in

the Regulation department. My title is Director/Regulation.

13 Q.  3 Please summarize your educational background and relevant business

14 experience.

15 A. 3

16

My educational background and relevant business experience are summarized in

Appendix A to this testimony.

417 Q. Have you previously testified before any regulatory commission?

18 A. 4

19

Yes. I have previously testified before the Arizona Corporation Commission

(Commission), New Mexico Public Regulation Commission, and California Public

Utilities Commission.20

21 Q.  5 What is the purpose of your prepared direct testimony in this proceeding?

22 A. 5

23

I sponsor the Company's overall revenue requirement and provide a summary of

the Company's cost allocation methods. I also sponsor the financial statements

and statistical schedules in Schedule E, from Schedule E-1 to E-6 and E-8 and E-24

25 9, and the projects and forecast in Schedule F.
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1 Q. 6 Please summarize your prepared direct testimony.

2 A. 6

•3

4

5

My prepared direct testimony consists of the following key issues:

A summary of the results of operations for the Company's Arizona rate

jurisdiction, including test year results, and the revenue deficiency as shown

on Schedule A-1,

6 .

7

8

9 .

10

11

The computation of the Company's rate base, as presented in Schedule B-1 ,

and the rate making adjustments to rate base needed to determine the

appropriate cost of service in Schedules B-2 through B-6,

The methodologies employed by Southwest Gas for cost responsibility and

allocations (excluding the Company's class cost of service study) contained

in Schedule C-1 ,

12 .

13

14 •

15

Southwest Gas' adjusted test year income statements included in Schedule

C-1, and the Company's pro forma adjustments included in Schedule C-2,

The computation of the gross revenue conversion factor and state and federal

income tax rates as shown on Schedule C-3, and

16 . Southwest Gas' proposed Rate Adjustment Mechanism (RAM).

17 SUMMARY OF RESULTS OF OPERATIONSII.

18 Q .  7 What is the test year in this application?

19 A. 7
20

21

22

23

The test year in the instant docket is the twelve months ended November 30,

2025. The recorded test year results were adjusted to annualize and normalize

the effects of known and measurable changes that occurred from December 1,

2024, through November 30, 2025, and to include certain post-test year

investments that will be in service and used and useful after the end of the test

24 year, as discussed further below.

25
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1 Q. 8 How does the Company determine if a revenue deficiency exists?

2 A. 8

3

4

A revenue deficiency is determined when the Company's annualized and

normalized revenue at present rates is less than the Company's adjusted cost of

service at its proposed weighted average cost of capital.

g5 Q. What does the term "revenue" mean in the context of the Company's

6 revenue deficiency?

7 A. 9

8

9

10

11

12

13

14

15

The term "revenue" in this instance refers to the non-gas and non-surcharge

revenues that Southwest Gas receives through base rates. Because there is a

separate purchased gas cost mechanism to ensure that the Company's

customers only pay the actual cost incurred by the Company to purchase natural

gas (i.e., Southwest Gas earns no profit on the natural gas commodity), these

revenues are excluded from the General Rate Case (GRC). Similarly, because

Southwest Gas has separate regulatory mechanisms to recover certain other

costs outside of base rates, these revenues are also excluded from the GRC.

Another term that is used interchangeably with "revenue" in this context is

so16 "margin.

17

18

Q.  10 What is the Company's revenue deficiency associated with its Arizona

operations, and how was it determined?

20

21

22

23

24

25

19 A. 10 The Company's revenue deficiency is approximately $101 million. Schedule A-1,

Sheet 2, Column (e) shows that annualized margin at present rates, as adjusted,

is approximately $764 million, this yields a rate of return (ROR) of 5.47 percent on

a rate base of $3,881 million. The Company is requesting a fair value rate of return

(FVROR) of 5.18 percent on fair value rate base (FVRB) of $5,555 million

Accordingly, to produce a 5.18 percent FVROR, a revenue increase of

approximately $101 million is required. Please refer to the Prepared Direct

-5-



1

2

3

Testimony of Company witness Ann F. Bulkley for the Company's requested cost

of capital (Schedule No. D-1).

A summary of the Company's request is provided in the table below.

o4 Summa of Revenue Re uirement

5
33

$
$

6

$7

8

9

$
$
$
$

10

Fair Value Rate Base
Original Cost Rate Base
Adjusted Test Year income (Loss)
Required Fair Value Rate of Return
Operating Income Deficiency
Gross Revenue Conversion Factor
Gross Revenue Increase
Adjusted Test Year Revenue
Revenue Requirement
Revenue on FVI
Revenue Increase %

5,554,883,856
3,880,528,190

212,083,841
5.18%

75,501 ,454
1.338

101,016,150
764,291,068
865,307,218

4,480,363
10.41%

11
JURISDICTIONAL COST RESPONSIBILITY AND ALLOCATIONSIII.

11

12

Q
13

Briefly describe how costs associated with Southwest Gas' natural gas

operations are treated in this application.
14

A. 11
15

16

17

18

19

20

21

22

23

24

Southwest Gas incurs both operating and capital costs to Arizona directly and at

the corporate level. Arizona direct costs are charged directly to the Arizona rate

jurisdiction (i.e., "Arizona direct" costs). Costs incurred at the corporate level may

be charged directly to one or more rate jurisdictions if the cost/activity was incurred

on its behalf (i.e., "corporate direct" costs). When corporate costs are incurred on

behalf of all the Company's rate jurisdictions, or when it is not practical to directly

assign the costs to one jurisdiction, the costs are allocated to all rate jurisdictions

(i.e., "common" or "system allocable" costs). Additionally, certain costs are

incurred at the Southwest Gas Holdings Inc. (Holding Company or HoldCo) level.

Costs recorded to Hold Co Federal Energy Regulatory Commission (FERC)

Account 930.2 are allocated to HoldCo's subsidiaries, including Southwest Gas,
25
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1 based on the percent of total capitalization. HoldCo costs that are allocated to

2 Southwest Gas are system allocable costs since they are incurred on behalf of all

3

4

the Company's rate jurisdictions. The HoldCo costs allocated to Southwest Gas

include costs related to the Board of Directors, investor and shareholder relations,

5 and financing costs to the extent that Southwest Gas uses the proceeds.

6

7

Q. 12 Have there been any changes to the Company's Hold Co cost allocations to

its non-utility subsidiaries' costs since the last GRC?

8 A. 12 Yes. As of April 202411 all allocations to Centuri ceased, and all costs recorded to

9

10

FERC Account 930.2 are now allocated solely to Southwest Gas. As of September

5, 20252, Hold Co had completely divested its interest in Centuri and therefore no

11 longer has non-utility subsidiaries subject to the Hold Co allocation.

12 Q. 13 What are system allocable costs?

14

15

13 A. 13 System allocable costs consist primarily of Administrative and General (A&G)

expenses, the costs associated with intangible plant (mainly software), and

general plant used to support the corporate administrative staff.

16 Q. 14 How does the Company allocate system allocable costs to Great Basin Gas

17

18

Transmission Company (Great Basin) and Southwest Gas Transmission

Company (SGTC), Southwest Gas' wholly owned subsidiaries?

20

19 A. 14 System allocable A&G expenses (except Account 924, Property Insurance) are

first allocated to Great Basin and SGTC using the Modified Massachusetts

21

22

23

24

25

1 Southwest Gas Announces Closing of Centuri Initial Public Offering, April 18, 2024,
https://investors.swgas.com/news-releases/news-release-details/southwest-gas-announces-closing-
centuri-initial-public-offering
2 Southwest Gas Holdings Announces Completion of Centuri Separation, September 5, 2025,
https://www.swqasholdinqs.com/news-releases/news-release-details/southwest-qas-holdinqs-
announces-completion-centuri-separation. Southwest Gas had previously notified the Commission of its
intent to divest from Centuri by application on April 17, 2023, See Docket No. G-01551A-23-0095, and
subsequently notified the Commission by compliance filing on August 14, 2025, that its interest in Centuri
was below 50%, as required by Decision No. 79018.
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1

2

3

4

5

6

Formula (MMF), a FERC-authorized methodology that is calculated on Schedule

C-1, Sheet 18. Property insurance is allocated to Great Basin using an insurable

property factor (WP Schedule C-2, Adjustment No. 11, Sheets 3-4). Great Basin

is also charged a rental fee for its use of certain system allocable intangible and

general plant. System allocable costs that are allocated and charged to Great

Basin are transferred to and recorded on Great Basin's books monthly, and to

7 SGTC's books annually. Consequently, system allocable A&G expenses recorded

on Southwest Gas' books are net of the allocations to Great Basin and SGTC.8

g

10

11

12

For this application, the MMF, the insurable property factor, and the Great

Basin rental charge were recalculated using end of test year data. The resulting

pro forma adjustment is presented in Adjustment No. 11, which is discussed in

further detail later in my testimony.

13

14

Q. 15 After system allocable costs are allocated to Great Basin and SGTC, how

are the remaining costs allocated to Southwest Gas' retail rate jurisdictions?

16

17

15 A. 15 Property insurance costs are allocated to each retail rate jurisdiction using Factor

II, average gross plant, and the remaining system allocable costs are allocated

using the 4-Factor Allocation Methodology (4-Factor) described below.

18 Q. 16 Please describe the 4-Factor.

20

21

22

23

24

25

19 A. 16 The 4-Factor is based on the average of four equally weighted components: (a)

direct operating expense, (b) average gross plant, (c) direct operating labor, and

(d) average number of customers. The 4-Factor has been used for ratemaking

purposes by Southwest Gas since the 1950s and has been accepted and

approved by each of the Company's state regulatory commissions. Schedule C-

1, Sheet 17 provides the development of the 4-Factor allocation percentages for

the test year.

-8-



1 IV. OPERATING EXPENSES

2 Q. 17 Please describe and explain Schedule C-1 .

4

5

6

7

3 A. 17 Schedule C-1 begins with the Company's adjusted income statement on Sheet 1,

the subsequent sheets summarize recorded and adjusted operation &

maintenance (O&M) expenses, administrative & general (A&G) expenses,

depreciation and amortization expenses, other taxes, and income taxes. Schedule

C-1 is rounded out by the calculations supporting the 4-Factor and MMF

allocations discussed above.8

g Q .  1 8 Please describe and explain Schedule C-2.

11

12

10 A. 18 Schedule C-2 provides a summary, by function, of all the pro forma adjustments

proposed in this instant docket. The remaining C-2 schedules provide support for

each pro forma adjustment to operating expenses.

13 Q .  1 9 Please describe and explain Schedule C-3.

15

14 A. 19 Schedule C-3 shows the calculation of the gross revenue conversion factor, and

the income tax rates used in this instant docket.

16

17

Adjustment No. 3 - Labor and Labor Loading Annualization

Q .  2 0 Please describe and explain Adjustment No. 3 - Labor and Labor Loading

18 Annualization.

20

21

22

23

24

25

19 A. 20 Adjustment No. 3 annualizes the labor and related labor loadings of Arizona and

Corporate employees employed by the Company at the end of the test period.

This adjustment increases operating expenses by $16,109,451. The labor and

labor loading annualization adjustment includes three components. First, a salary

annualization is made for all Arizona and Corporate employees with salaries in

effect at the end of the last pay period beginning prior to November 30, 2025.

Second, labor loadings are annualized at the end of the test year and those costs
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1

2

3

4

5

are applied to the employees on Southwest Gas' payroll at the end of the test year.

Finally, the labor adjustment reflects estimated overall general wage increases for

both non-exempt and exempt employees of 3.7 percent and 3.5 percent to be

effective March 9, 2026, and March 2027 respectively, along with additional wage

increases because of within-grade movement.

6

7

Q. 21 Why is it appropriate to adjust labor expense for the 2026 and 2027 general

wage increases and the associated within-grade movement?

g

10

11

12

8 A. 21 The general wage increase for 2026, as well as the within-grade increases, are

known and measurable and will be in effect by the time new rates resulting from

the instant application become effective, anticipated to be no later than April 2027.

The 2027 general wage increase and the associated within-grade increases will

become effective in March 2027 and incurred in the Company's known and

13 measurable cost of service.

14

15

Q. 22 Are there other justifiable reasons for including the 2027 general wage

adjustment when establishing rates in the instant docket?

17

18

19

20

21

22

23

24

16 A. 22 Yes. As discussed in the Prepared Direct Testimony of Company witness Matthew

D. Derr and below in my testimony, the Company is proposing the RAM to

annually adjust rates to align with its cost of service. Including the 2027 general

wage increase and associated within-grade increases in rates established in the

instant docket (effective in early 2027), establishes the actual level of labor

expense that will be incurred when rates become effective and will provide for a

more reasonable foundation for the rate adjustment that will result from the

Company's RAM proposal. Including the 2027 wage increase in the cost of service

and rates established in the instant docket, the first RAM adjustment will be lower

25
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1

2

than it would otherwise be. These labor cost changes will occur during the period

in which rates are designed to recover costs, so it is appropriate to reflect them in

3 this application .

4 Q. 23 Does this PTY adjustment adhere to the matching principle?

6

7

8

9

10

11

12

13

14

5 A. 23 Yes. This adjustment only applies to employees on the Company's payroll as of

November 30, 2025, the end of the test year. lt does not apply to any employees

hired after November 30, 2025. Therefore, the number of employees at the end

of the test year is synchronized with test year customers that those employees

serve. This adjustment preserves the matching principle by ensuring rates

approved in this proceeding better reflect the costs that will be incurred by the

Company during the period rates will be effective. This adjustment simply

recognizes that by the time rates become effective, test year customers will be

sewed by test year employees who, on average, will be paid more than the wages

that were in effect at the end of the test year.

15 Q .  2 4 Have previous Commission rulings in the Company's rate applications

16 addressed this adjustment?

18

19

20

21

17 A. 24 Yes. The Commission has previously, and consistently, approved Southwest Gas'

PTY wage increases. While not specified in Decision Nos. 78845 and 80326, no

party objected to the inclusion of these costs in the authorized cost of service.

Moreover, in Decision No. 70665, the Commission concluded that Southwest

Gas's PTY wage increase .. should be allowed because it is a known and

22

23

measurable expense that is being incurred by the Company on a going-forward

basis. Because the post-test year wage increase has been applied only to

24

25
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1

UP2

employees who were employed during the test year, there is no resulting

mismatch of revenue and expenses.

3 Q. 25 Please describe the labor loading process.

5

6

7

8

9

10

11

4 A. 25 Service-related post-retirement benefit costs, other benefits, and payroll taxes are

accumulated at the corporate level. These costs are then distributed among the

various rate jurisdictions through a labor loading process. The labor loading rate

is adjusted at the beginning of each year, based on budgeted pensions, benefits,

paid time off, payroll taxes, and expected employee levels. The labor loading

process applies the labor loading rate to each labor dollar, assigning an

appropriate amount of pensions, benefits, paid time off, and payroll taxes to each

account to which labor has been charged.

12 Q. 26 How were labor and labor loadings for Arizona and Corporate employees

13 annualized in this application?

15

16

17

18

19

20

14 A. 26 Southwest Gas annualized the portion of retirement benefits subject to the labor

loading process, which consists of the current service costs for the Pension Plan,

Post-Retirement Benefits other than Pension (PBOP), and the restorative portion

of the Supplemental Executive Retirement Plan (SERP) based on 2026 amounts.

The Company used the amounts from the most recent actuarial studies, which are

also used by the Company to accrue related expenses, as the basis for the

annualization. Non-service retirement costs are not subject to the labor loading

21 process and are included in A&G expense.

22

23

Southwest Gas annualized the portion of retirement benefits subject to the

labor loading process, which consists of the current service costs for the Pension

24

25
3 in re Application of Southwest Gas Corp., Docket No. G-01551A-07-0504, Decision No. 70665 at pg.
10:16-18 (Ariz. C.C. Dec. 24, 2008).
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1

2

3

4

5

Plan, Post-Retirement Benefits other than Pension (PBOP), and the restorative

portion of the Supplemental Executive Retirement Plan (SERP) based on 2026

amounts. The Company used the amounts from the most recent actuarial studies,

which are also used by the Company to accrue related expenses, as the basis for

the annualization. Non-service retirement costs are not subject to the labor

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

loading process and are included in A&G expense.

Consistent with the Company's request in its prior GRC, in this application the

Company is only requesting recovery for the portion of SERP benefits that restore

the retirement benefits for certain employees to the level of retirement benefits on

par with the rest of its employees through the Company's Pension Plan (i.e., the

"restorative amount"). Any benefits that the SERP provides in excess of the

restorative amount are not requested for recovery in this proceeding.

Additionally, the Company performed an analysis of charges and removed

certain items recorded in Account 926 from the cost of service in this proceeding.

For example, the Company is not requesting recovery from customers for costs

related to service awards, retirement gifts and parties, employee appreciation, and

employee recognition. The Company also made adjustments to remove out-of-

period charges from the test year, to bring in test year charges that were recorded

out of period, and to properly reclassify any costs identified that were recorded

incorrectly.

Finally, payroll taxes, employer matching of employee retirement

contributions, and indirect time were adjusted for the impact of annualizing payroll

and overtime. For the remaining costs in Account 926, recorded test year costs

were used as the basis for the annualization. These adjustments are consistent

25 with prior Commission decisions.
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1 Q. 27 How are labor loading costs allocated to Arizona?

3

4

5

6

7

8

9

10

11

2 A. 27 There were two methods used to allocate labor loading costs to Arizona. First, the

requested current service cost of the Pension Plan, PBOP, and the restorative

amount of SERP, along with the requested total cost of the executive deferred

compensation plan and employee investment plan (401k), were allocated based

on each rate jurisdiction's labor cost as a percentage of total Company labor.

Second, for the remaining benefits, the cost per employee was calculated based

on the adjusted costs divided by the total number of Company employees at the

end of the test year. The cost per employee was multiplied by the number of

Arizona jurisdictional employees at the end of the test year to determine the

amount allocated to Arizona for rate making purposes.

12 Q .  2 8 Once the annualized labor and labor loadings were calculated, how was the

13 adjustment determined?

15

16

17

18

14 A. 28 The annualized labor and labor loadings were assigned to each account based on

the historical test year relationships. For example, during the test year,

approximately 59 percent of Arizona direct labor and loadings were charged to

O&M accounts. Therefore, 59 percent of the annualized Arizona direct labor and

loadings were assigned to O&M accounts. The difference between the annualized

19

20

21

22

23

24

labor and loadings assigned to the O&M accounts and the recorded labor and

loadings is the adjustment for that account. Since 59 percent of the annualized

Arizona direct labor and loadings were assigned to O&M, the remaining 41 percent

were assigned to capital and other non-O&M accounts and do not impact the

revenue requirement requested in this application. A similar assignment was

performed for corporate staff annualized labor and loadings to determine the

25
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1

2

adjustment required. The adjustment described above for non-service retirement

benefit costs is included in the total for this adjustment.

3

4

Q. 29 Did the Company make an adjustment for the variable compensation in this

rate case application?

6

7

5 A. 29 No. The Company is using the test year recorded amounts for variable

compensation, including the Long-Term Incentive ("LTI"), Performance Share

Plan ("PSP"), Restricted Stock Plan, and Management Incentive Plan ("MlP").

8

g

Q. 30 Why did the Company not normalize these variable compensation amounts,

as it has in prior rate cases?

11

12

13

14

15

10 A. 30 Consistent with the inclusion of the 2027 general wage increase discussed above,

the Company elected to not normalize these amounts in order to better reflect

expected ongoing costs when rates from this proceeding will become effective. In

addition, with the implementation of the RAM, further described by Mr. Derr, the

Company will be able to adjust rates annually to reflect changes in the Company's

authorized cost of service. As discussed, the RAM Revenue Requirement will be

16

17

18

calculated on RAM Test Year expenses that are included in a pre-determined

formula approved by the Commission. Other than Adjustment No. 9 - Self-Insured

Retention, all other expenses are based on actual (not normalized) expenses.

19

20

Adjustment No. 4 - Call Center and Customer Support Allocation and Annualization

Q. 31 Please explain Adjustment No. 4 - Call Center and Customer Support

21 Allocation and Annualization.

22 A. 31 This adjustment allocates the proper percentage of this function to Arizona

23 customers. This adjustment increases operating expenses by $30,809.

24

25
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1 Q. 32 Please describe the Company's Call Center and Customer Support function.

3

4

5

6

7

8

9

10

11

12

13

14

15

2 A. 32 The Company's Call Center and Customer Support locations handle customer

inquiries and reporting for the entire Company. Customers call a toll-free

telephone number, and the call is routed to the next available agent regardless of

where that agent is located, agents are trained to respond to customer inquiries

regardless of where the customer is located. Company employees and contract

workers provide back-office customer support. This adjustment is required

because the expenses related to the Company's customer support functions are

charged primarily to the two divisions (Northern Nevada and Southern California)

that provide support to all three of Southwest Gas' service territories. It properly

allocates the costs for the Company's call center, which is a corporate department,

based on the end-of-period allocation factor. To ensure that the costs are properly

allocated to the correct rate jurisdiction, the subaccounts are totaled for the entire

Company and reallocated to each rate making jurisdiction based on the number of

customers utilized in the 4-Factor allocation methodology (or Factor IV) at the end

16 of the test period.

17 Q .  3 3 Why is an adjustment necessary to properly allocate these costs to Arizona?

19

20

21

18 A. 33 Certain Call Center and Customer Support function costs may be charged directly

to an operating division even though these functions support the entire Company.

As such, the test year costs are aggregated on a total company basis and then

reallocated to Arizona based on number of customers, which is the Factor IV

22 component of the 4-Factor discussed earlier in my testimony. The adjustment

reflects the difference between the amount recorded on Southwest Gas' books23

24 and the reallocated amount.

25
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1 Adjustment No. 5 - Cost of Service Analysis

2 Q.  34 What is the purpose of the cost of service analysis?

4

5

6

7

3 A. 34 The purpose of the cost of service analysis is to review recorded business

expenses to ensure they have been recorded to the correct account and rate

jurisdiction, as well as to identify any expenses that should not be considered

when establishing the Company's proposed cost of service. This process is also

used to identify out of period expenses, non-recurring expenses that may require

8 adjustment, and expenses that may require annualization.

9 Q. 35 Please explain Adjustment No. 5 - Cost of Service Analysis.

11

10 A. 35 Southwest Gas conducted an analysis of its operating expenses to: 1) determine

if there were costs recorded during the test year for which, while valid business

12

13

14

15

16

17

18

19

20

expenses, Southwest Gas is not requesting recovery in this proceeding, 2) adjust

recorded expenses so a full year's worth of expense is reflected - no more and no

less, 3) annualize items with significant cost changes, and 4) determine whether

the test year contains material, non-recurring costs or costs charged incorrectly

and requiring removal or reclassification. The transactions are generally grouped

into the following eight categories: 1) Donation/Civic Activity, 2) Employee Events,

3) Employee Recognition, 4) Other Employee Welfare, 5) Sponsorships, Ads,

Promos, 6) Non-Utility Expense, 7) Non-Recurring Expense, and 8) Retirement

Gifts/Meals. There are additional categories that could increase or decrease the

21

22

cost of service, which are generally grouped into three categories: 1) Out of Period

Expenses, 2) Expense Annualizations, and 3) Accounting Corrections.

23

24

Adjustment No. 5 reflects the results of this analysis. The amounts removed from

and added to the cost of service are summarized by account in Schedule C-2,

25 Adjustment No. 5, and the supporting workpapers categorize all transactions by
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1

2

the type of cost. Note that any items recorded to Account 926 are addressed in

Adjustment No. 3. This adjustment reduces operating expenses by $740,498.

3

4

Q. 36 Is the Company proposing to recover 100 percent of Board of Directors

(BOD) compensation and related expenses?

6

7

8

9

10

5 A. 36 No. The Company, after a comprehensive review, removed a number of costs

from consideration in the instant docket. During the test year, the BOD held

additional board meetings for various non-utility-related topics - the Company is

not requesting recovery of the costs associated with those meetings. In addition,

and as a result of the cost of service analysis discussed above, the Company

removed costs it does not seek to recover in the instant docket. Other than the

11

12

aforementioned costs, the Company is proposing to recover the approximately

56% of the remaining test year BOD compensation and related expenses

allocable to Arizona.13

14 Q. 37 Are the BOD costs the Company seeks to recover in the instant docket

reasonable?15

17

18

19

20

21

22

23

24

25

16 A. 37 Yes. First, because Southwest Gas' parent Company is a publicly traded holding

company, a BOD is required by law and the expense of maintaining a BOD is a

non-discretionary expense. Second, while the Board has a fiduciary duty to act in

the best interests of shareholders, it has direct oversight over the Company's

management and provides strategic oversight and direction for the Company's

operations. Third, this expense is already shared with the Company's other rate

jurisdictions outside of Arizona, so the full cost of these expenses is already not

borne by Arizona customers. Therefore, the Commission should find the amounts

the Company seeks to recover for BOD compensation and related expenses

prudently incurred and recoverable. The total BOD compensation and related
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1

2

expenses requested for recovery after the removal of certain expenses is

$1 ,864,765 after allocation to Arizona.

3

4

Adjustment No. 6 - Research, Development and Demonstration (RD&D)

Q. 38 Please explain Adjustment No. 6 - RD&D

6

7

8

9

10

11

12

13

14

15

16

17

18

19

5 A. 38 Adjustment No. 6 allocates Southwest Gas' RD&D annual budget of $2,210,000

with the applicable allocation factor. The Company's RD&D budget is utilized by

two internal departments: Emerging Technology & R&D (ETRD) and Emerging

Technology & Innovation (ETI). ETRD engages in RD&D projects that benefit all

Southwest Gas customers and therefore, the ETRD portion of the budget of

$1,520,000 is allocated using the 4-Factor. ETI's RD&D budget is comprised of

two programs: Utilization Technology Development (UTD) and Low Carbon

Resource Initiative (LCRI). The UTD program expenses have historically been

allocated 100% to Nevada only, however, since the program is incurred on behalf

of all Southwest Gas customers, the Company proposes to also allocate the UTD

program expenses using the 4-Factor. The membership fees for the LCRI

program are based on the number of Southwest Gas customers in Arizona and

Nevada only. As a result, the LCRI expenses are allocated only to those rate

jurisdictions, using the Factor IV (average number of customers). This adjustment

increases operating expenses by $313,003.

20 Q. 39 Please describe the UTD program.

21 A. 39 The UTD is a collaborative, not-for-profit consortium of natural gas utilities to fund

22

23

24

RD&D of technologies for end-use applications. lt focuses on enhancing safety,

efficiency, and environmental performance for consumers. Southwest Gas selects

and oversees research projects that support innovative customer solutions that

25
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1

2

maximize the environmental performance, affordability, efficiency, and safety of

equipment and processes that use gas and renewable energy resources.

3 Q. 40 Please describe the LCRI program.

5

6

7

8

g

4 A. 40 The LCRI accelerates the development and deployment of low and zero carbon

energy technologies. The LCRI is a collaboration between GTI and the Electric

Power Research Institute and helps utilities better understand how to work

together to develop low carbon electric generation and low carbon energy carriers

(such as hydrogen or renewable natural gas) for delivery via the natural gas

distribution system.

10

11

Adjustment No. 7 - Uncollectible Expense Annualization

Q. 41 Please explain Adjustment No. 7 - Uncollectible Expense Annualization.

12 A. 41 Adjustment No. 7 annualizes the recorded amounts in Account 904, Uncollectible

13

14

15

16

17

18

19

20

Expenses, to reflect net closing bill write-offs as a percentage of gross revenues.

The write-off percent is applied to present revenues to determine the annualized

amount, which is then compared to the recorded uncollectible expense to

determine the adjustment amount. The Company used the test year write-off

percentage of 0.5152% to annualize uncollectible expense because the Company

believes this more appropriately reflects the expected uncollectible expense going

forward, and similar to the discussion on the wage adjustment, is more appropriate

with the RAM annual rate adjustment filing. This adjustment increases operating

21 expenses by $769,507.

22

23

24

25
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2

1 Adjustment No. 8 - Corporate Aircraft and Travel Related Expenses

Q. 42 Please explain Adjustment No. 8 - Company Owned Aircraft and Travel

3 Expenses.

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

4 A. 42 Consistent with the adjustment in the Company's prior GRC, Adjustment No. 8

removes the rate base and expenses associated with the Company-owned

corporate aircraft and hangar towing vehicle. The corporate aircraft was sold in

March 2025 and removed from plant in-sewice in April 2025. However, the hangar

towing vehicle is still included in the Company's plant in service and there were

certain aircraft-related costs recorded in the test year. The rate base adjustment

reduces plant by $36,555 and increases accumulated depreciation by $50,454.

This amount includes the salvage recorded in the test year of $36,099.

This adjustment also reflects the removal of certain travel-related

expenses following the sale of the aircraft. Beginning in March 2025, the Company

started using chartered flights. For rate making purposes, this adjustment replaces

the cost of those chartered flights with the cost of commercial-equivalent airfare

for flights allocated to Arizona. This adjustment decreases operating expenses by

$640,519, after allocation to Arizona. This adjustment's impact on depreciation

expense is addressed in Adjustment No. 13, and its impact on deferred taxes is

addressed in Adjustment No. 20.

20

21

Adjustment No. 9 - Self-Insured Retention

Q. 43 Please explain Adjustment No. 9 - Self-Insured Retention.

23

22 A. 43 Adjustment No. 9 adjusts test year recorded self-insured accruals charged to

Account 925 during the test year to a normalized level.

24

25
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2

1 Q. 44 What was the Company's level of self-insurance for general liability claims

at the end of the test year?

4

5

6

7

8

9

10

11

12

13

14

3 A. 44 Through the Company's General Liability Policy Southwest Gas has a $1 million

Self Insured Retention (SIR). As such, the Company is self-insured for the first $1

million of every general liability claim, with this per-occurrence amount applying to

each claim individually and without any annual limit. For non-vehicle general

liability claims that exceed $1 million, the Company is also responsible for the

portion above $1 million until its total payments for these excess amounts reach

the policy's $4 million Supplemental Retention Aggregate, after which the insurer

takes over payments above the $1 million per-occurrence level for the remainder

of the policy year. Importantly, the $4 million aggregate does not apply to

automobile liability claims or other coverage areas expressly excluded by the

policy-meaning auto claims only trigger the $1 million per-occurrence retention

and do not count toward the aggregate.

15 Q. 45 Please explain the accounting for the self-insured portion of liability claims.

17

18

19

20

21

22

16 A. 45 When an incident is identified that may require payment, the Company accrues

the estimated payment as a self-insured retention expense. The entry is a debit to

Account 925, Injuries and Damages, and a credit to Account 228.2, Accumulated

Provision for Injuries and Damages. Once the outcome of the claim becomes final,

any costs paid are charged against the accrual in Account 228.2. If the amounts

paid are different than the amount accrued, then the net difference is removed

from Account 228.2 and charged back against Account 925.

23

24

25
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1 Q. 46 Given the method used to account for the self-insured portion of liability

claims, does the test year expense reflect on-going operations?

4

3 A. 46 It is not unusual to have large fluctuations in the net charges to Account 925 from

period-to-period because of the nature of the method used to account for this

5 process, and history has shown that large claims that reach the $4 million

6

7

8

9

aggregate do not generally occur every year. This can result in Account 925

having an expense level during any given recorded period not being

representative of on-going operations. For this reason, it is appropriate to

normalize this cost based on claims experience over the last ten years.

10 Q. 47 Please explain the normalized adjustment to self-insured expense.

12

13

14

15

16

17

18

19

11 A. 47 The Company used a ten-year average of self-insured amounts to normalize this

expense for rate making purposes. Schedule C-2, Adjustment No. 9, shows that

the ten-year average for Arizona direct claims is $505,197 compared to the test

year amount of $5,422, requiring a $510,619 increase to operating expenses. The

ten-year average system allocable expense is $15,000 compared to the test year

amount of $500,000, requiring a $515,000 increase to operating expenses. After

allocating a portion of this expense to Great Basin, the Arizona portion of the

system allocable portion of this adjustment is an increase of $274,443. The total

impact of this adjustment on Arizona's operating expenses is $785,062.

20

21

Adjustment No. 10 - Industry Dues

Q. 48 Please explain Adjustment No. 10 - Industry Dues.

23

24

22 A. 48 Adjustment No. 10 removes from operating expenses the portion of recorded

industry dues identified as lobbying in nature. This adjustment reduces Arizona's

operating expenses by $3,000.

25
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2

1 Q. 49 Please explain why the Company has not adjusted expenses for the

lobbying portion of American Gas Association dues.

4

5

6

7

8

9

10

3 A. 49 Consistent with prior Commission directives, Southwest Gas is not requesting to

recover the portion of American Gas Association (AGA) dues attributed to lobbying

activities in the cost of service. In this case, of the total invoice of $753,670, before

allocation to Arizona, the portion of AGA dues attributable to lobbying (4.4 percent,

or $33,863) was charged to FERC Account 426.5 when the invoice was

processed. This amount has already been excluded from the Company's cost of

service and no adjustment is necessary. The total amount allocated to Arizona

after the removal of lobbying costs is $401,629 or approximately 56% of the

11 incurred cost.

12

13

Q. 50 How does the Company's AGA membership help the Company provide safe

and reliable service?

15

16

17

18

19

14 A. 50 The Company's membership in AGA provides value to the Company and our

Arizona customers through operational improvements, access to industry best

practices and innovations, and receipt of AGA work product, including industry

white papers and technical documents that further enhance and inform our

Company's operation practices. The AGA provided a detailed delineation of its

member benefits in Exhibit No._(KDB-1), Comments of the AGA to the FERC's

20

21

22

23

Notice of Inquiry on Rate Recovery, Reporting, And Accounting Treatment of

Industry Association Dues and Certain Civic, Political, and Related Expenses.4 In

this filing, AGA asserts that its vision and mission statements "...express AGA's

overarching goal of ensuring the safe, reliable and cost-effective delivery of natural

24

25 4 FERC Docket No. RM22-5-000.
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1

2

3

4

5

gas." (Exhibit No._(KDB-1) at 14). With the lobbying costs being charged to the

Company's shareholders, the remaining costs incurred related to the AGAs

operations practices and improvements directly contribute to continued safety and

operational enhancements in Arizona, and these costs should be recovered in

rates.

6 Adjustment No. 11 - Great Basin/SGTC Allocation Annualization

7 Q. 51

8

g

Please explain Adjustment No. 11 - Great Basin/SGTC Allocation

Annualization, which you previously referred to in your response to

Question No. 14.

11

12

10 A. 51 Adjustment No. 11 annualizes the system allocable A&G amounts allocated to

Great Basin through the MMF allocation methodology, the insurable property

factor, and the rent revenue that Southwest Gas received from Great Basin for the

13 test year ended November 30, 2025. The supporting workpapers to adjustment

No. 11 shows the detailed calculations needed to derive the Great Basin rent14

15

16

17

expense and insurable property factor at November 30, 2025. This adjustment is

consistent with the methodology approved by the Commission in the Company's

last several rate cases. The annualized MMF allocation factors are also used in

18

19

20

the pro forma adjustments that impact system allocable A&G costs in order to

allocate a portion of the adjustment to Great Basin and SGTC before calculating

the portion that is allocated to Arizona. This adjustment increases operating

21 expenses by $952,453.

22

23

Adjustment No. 12 - Depreciation and Amortization Expense

Q .  52 Please explain Adjustment No. 12 - Depreciation and Amortization Expense.

25

24 A. 52 Adjustment No. 13 annualizes depreciation and amortization expense based on

adjusted plant in service on November 30, 2025, using currently approved
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1

2

3

4

depreciation rates. The recorded test year amortizations in System Allocable

FERC account 303 that will expire on or before November 30, 2026, were

removed to synchronize with the PTY Plant adjustment. This adjustment

increases operating expenses by $20,676,696.

5 Q.

6

53 Please explain why an adjustment is necessary to annualize depreciation

and amortization expense for the test year.

7 A.

8

9

10

11

12

13

14

15

16

17

18

19

20

53 This adjustment is necessary to synchronize the depreciation and amortization

expense with the plant in service at the end of the test year, as adjusted. Like

many utilities, Southwest Gas employs a depreciation convention based on the

month the plant was first placed into service. Southwest Gas begins depreciation

the month after the plant was first placed in service, and in turn takes a full month's

depreciation in the month it is removed or retired from service. As a result, plant

placed in service or retired after the beginning of the test year has a partial year's

depreciation expense recorded (half-year convention) on the books of the

Company. To allow Southwest Gas the opportunity to recover its reasonable and

necessary operating expenses and to avoid charging customers for assets

removed or retired from service, depreciation and amortization must be

annualized based on adjusted end of test year plant balances. This adjustment

accomplishes those objectives and is consistent with the methodology approved

by the Commission in the Company's previous rate cases.

21

22

Q. 54 Did the Company make an additional adjustment for the amortizations

related to System Allocable Miscellaneous Intangible Plant?

24

25

23 A. 54 Yes. Most of the items in system allocable miscellaneous intangible plant (FERC

Account 303) are software projects with three to five-year amortization periods.

Absent an adjustment, customers may end up double-paying for certain projects
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1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

through rates, while never paying for other projects. To mitigate this potential

outcome, the Company proposes an adjustment to remove the amortization

expense for all projects with an amortization period expiring November 30, 2026,

or earlier to match with the Company's PTY Plant adjustment for FERC account

303, where estimated amounts for projects expected to be closed to plant on or

before to November 30, 2026, were added to rate base. This is a conservative

adjustment because many small software projects spend a relatively short time in

construction work in progress before being transferred to plant. Consequently,

between the date this GRC was prepared and November 30, 2026, more projects

may close to plant than are indicated by the estimated balances included in the

Company's application. This adjustment strikes a fair balance between project

amortizations that will expire shortly after the end of the test year, and projects

commencing amortization and serving customers when rates from this proceeding

go into effect. Further, the Company's estimated amounts can be verified by Staff

and other intervening parties throughout the discovery process, and prior to the

16 hearing.

17

18

Q. 55 If a change is made to the 12-month PTY period requested by the Company,

is a change necessary to this adjustment?

20

21

22

19 A. 55 Yes. Only the software amortizations that expire during the PTY period should be

removed in this adjustment. If the PTY period is ultimately longer or shorter than

the Company's proposal of twelve months at the time of filing, this portion of the

adjustment must be recalculated.

23

24

Adjustment No. 13 - Taxes Other Than Income

Q .  5 6 Please explain Adjustment No. 13 - Taxes Other Than Income.

25 A. 56 Adjustment No. 13 adjusts property taxes to annualize the expense based on the
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1

2

3

4

5

6

7

8

Company's actual property tax invoices in the test year (consistent with Decision

Nos. 78845 and 80326) and to update the amortization of the Property Tax

Deferral Mechanism based on the test year ended balance. The actual 2025

property tax expense billed during the test year was $54,559,968, compared to

the property tax expense authorized in Decision No. 78845 and recorded during

the test year of $60,914,948. This results in an adjustment of ($6,354,980). When

combined with the adjusted property tax deferral of ($9,047,726), the total

adjustment decreases operating expenses by ($15,402,706).

9 Q. 57 Please explain the amortization for the Property Tax Deferral Mechanism.

11

12

13

14

15

10 A. 57 In Decision No. 76069, the Company was authorized to establish a Property Tax

Deferral Mechanism. This mechanism allows the Company to defer any changes

in annual property tax expense from the amount authorized in the prior GRC and

requires that the accumulated balance be recovered or refunded in the Company's

next GRC through an amortization. The annual amortization is updated in each

GRC based on the balance of the Property Tax Deferral Mechanism at the end of

16 the test year.

17

18

Q.  58 What was the ending balance of the Property Tax Deferral Mechanism at the

end of the test year, and the annual amount being requested for recovery in

this GRC?19

21

22

23

24

25

20 A. 58 On November 30, 2025, the Company had an over-collected balance of

$23,737,946. Consistent with the treatment of the property tax deferral in Decision

Nos. 78845 and 80326, the Company is proposing that this amount be refunded

to customers over the next three years, or $7,912,649 per year. Also included in

this adjustment is the prior period adjustments which is a $1 ,135,078 reduction to

the Property Tax Deferral Mechanism balance. This results in a reduction to the

-28-



1 annual property tax expense amortization of $9,047,726.

2

3

4

Q. 59 Are there any other significant items related to Arizona property taxes that

impacted the Property Tax Deferral Mechanism that you would like to

discuss?

6

7

8

9

10

11

5 A. 59 Yes. Through formal legal proceedings and other informal negotiations, the

Company has been successful in its efforts to decrease taxable property values

on behalf of customers. The decreased taxable values are a major contributing

factor in the Property Tax Deferral Mechanism balance as of November 30, 2025,

being $23,737,946, which represents a position of over-collection. It is very

important to note that the entirety of this reduced expense is passed along to

customers, not shareholders.

12 Q. 60 How would implementation of the RAM impact the Property Tax Deferral

Mechanism?13

15

16

17

18

19

20

14 A. 60 If the RAM is implemented, the Property Tax Deferral Mechanism will no longer

be necessary because annual adjustments made under the RAM structure will

ensure that approved Property Tax Expense will more closely align with the

property tax invoice amounts paid for the related period. Unamortized amounts

related to prior rate cases, however, will still need to be amortized in the manner

described above. If the RAM is not implemented, the existing Property Tax

Deferral Mechanism will still serve its intended purpose as explained above.

21 Adjustment No. 14 - Insurance Annualization

6122 Q. Please explain Adjustment No. 14 - Insurance Annualization.

24

25

23 A. 61 The Company annualized its insurance premiums for property, commercial

general liability, directors and officers (D&O) liability, fiduciary, workers'

compensation and Cyber insurance to reflect current ongoing expenses as of the
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1

2

end of the test year. This adjustment increases operating expense after allocation

to Arizona by $218,457.

3

4

Adjustment No. 15 - Regulatory Amortizations

Q.  62 Please explain Adjustment No. 15 - Regulatory Amortizations.

6

7

8

g

10

11

12

13

14

15

16

17

18

19

20

21

22

23

5 A. 62 Adjustment No. 15 removes recorded test year regulatory amortizations from base

rates that are being collected through a surcharge or will no longer continue when

new rates take effect. The Company is proposing to maintain the Regulatory

Expense Surcharge,5 therefore it is removing the surcharge expense amortization

of $95,338 recorded in the test year.

Additionally, the Liquid Natural Gas (LNG) deferral amortization that was

authorized in Decision Nos. 78845 and 80326 will be fully amortized by the time

new rates will be implemented, therefore the Company is removing this

approximate $1.9 million expense from the test year. These adjustments reduce

operating expenses by $1 ,979,911 in Account 407.3.

This adjustment also adds a new proposed regulatory amortization

associated with the reclassification of costs related to the Company's Picarro unit.

A Picarro unit is an Advanced Mobile Leak Detection (AMLD) system used by

Southwest Gas for highly sensitive methane and ethane detection during leak

survey operations. Although the Picarro unit was initially charged directly to

Nevada customers beginning in May 2024, it was utilized in Arizona from April

2024 through February 2025. The Company calculated a revenue requirement of

$218,211 for the Arizona-related use of the unit during this period. Incorporating

this amortization ensures the cost associated with sewing Arizona customers is

24

25 5 Prepared Direct Testimony of Matthew D. Derr, page 37.
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1

2

3

4

5

appropriately reflected in the cost of service while also ensuring that Nevada

customers do not bear costs attributable to Arizona operations. The Company

proposes to recover this amount over three years, which increases test year

operating expenses by $72,737. The overall reduction to Account 407.3 is

$1,907,174.

6

7

Q. 63 Why is the Company proposing a three-year amortization of the Picarro Unit

and why is it appropriate?

g

10

11

8 A. 63 The Company proposes to recover the Picarro unit over a typical amortization

period the Company used in previous rate cases. In order to recover these costs

for Commission-authorized programs in a timely manner and to reduce the

customer rate impact, a three-year amortization period is reasonable.

12

13

Adjustment No. 16 - Corporate Headquarters Rent Revenues

Q.  64 Please explain Adjustment No. 16 - Corporate Headquarters Rent Revenues.

15

16

17

14 A. 64 Adjustment No. 16 reflects the increase in rent revenues collected from the credit

union that leases part of the Company's headquarters building. The revenues are

recorded to FERC Account 931 -A&G Rental Headquarters Property and reduces

operating expenses by an additional $3,923 after allocation to Arizona.

18

19

Adjustment No. 17 - Phoenix Office Rent Revenues

Q.  65 Please explain Adjustment No. 17 - Phoenix Office Rent Revenues.

21

22

20 A. 65 Adjustment No. 17 reflects the increase in rent revenues collected from the credit

union that leases part of the Phoenix office building. The revenues are recorded

to FERC Account 881- Rents Operating Lease and decreases O&M by $5,006.

23

24

25
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1 Adjustment No. 18 - Interest on Customer Deposits

Q. 66 Please explain Adjustment No. 18 - Interest on Customer Deposits.

4

5

6

7

8

3 A. 66 Adjustment No. 18 synchronizes interest expense on customer deposits based on

the interest rate at the end of the test year with the amount of customer deposits

used as a rate base reduction. The difference between the adjusted amount and

the recorded amount is the adjustment. Consistent with prior Commission

decisions, interest expense is treated as an above-the-line expense. This

adjustment results in a decrease to operating expenses by $297,631 .

9

10

Q. 67 Why is the adjustment to test year recorded interest on customer deposits

needed?

12

13

14

15

16

17

18

11 A. 67 In Decision No. 77850, the Commission authorized the Company to update the

interest rate to calculate interest on customer deposits annually on January 1

based on the US Treasury one-year Constant Maturity Treasury rate. The test

year consists of two different interest rates applied to customer deposits. The

interest rate effective January 1, 2024, was 5.32%, which was applied to one

month of the test year, and the interest rate effective January 1, 2025, was 4.23%,

which was the applied to eleven months of the test year. The interest rate used

for the adjustment is 3.54% effective January 1, 2026.

V. RATE BASE19

20 Q. 68 Please describe and explain Schedules B-1 and B-2.

22

23

24

21 A. 68 Schedule B-1 is a summary of the various components that comprise rate base.

Rate base is presented on this schedule at original cost, reconstruction cost new,

and at fair value. Schedule B-2 shows a summary of original cost gas plant by

function and the Company's pro forma adjustments to rate base, as further

described below.25
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1 Q. 69 Please describe and explain Southwest Gas' Schedules B-3 and B-4.

2 Q. 69 Schedule B-3 is a summary of the Reproduction Cost New Less Depreciation

3

4

5

6

7

(RCND) Study. The schedule contains both the direct and system allocable plant

assigned to Arizona. The reproduction cost new data is utilized to develop the

FVRB. The detail supporting Schedule B-3 is contained in Schedule B-4, which

contains the Handy-Whitman indices that were used to trend original cost plant

and deferred taxes to obtain the reproduction cost new data, and the reproduction

8 cost new data by vintage year by FERC account.

g Schedule B-5 and B-6 Working Capital and Deferred Taxes

10 Q. 70 Please explain what working capital is.

11 A.

12

70 FERC recognizes working capital as an additional investment by a utility which is

entitled to earn a reasonable return. This item includes cash working capital,

13

14

15

16

prepayments, and materials and supplies.6 The Arizona Administrative Code

defines "working capital" as a proper allowance for cash, materials and supplies,

and prepayments, and includes working capital as a component of rate base in its

definition of "Original Cost Rate Base" and "Reconstructed Cost New (RCND)

1:717 Rate Base.

18

19

20

21

Cash working capital is the amount of cash a company needs for in daily

operations to pay operating expenses. Generally speaking, this amount bridges

the timing gap between when expenses are incurred and when revenues are

received. To include cash working capital in rate base, the FERC requires the

22

23

24

25

6 https://www.ferc.dov/sites/default/flles/2020-08/cost-of-service-manual.pdf at page 12.
7 https://apps.azsos.qov/public services/Title 14/14-02.pdf March 31, 2022 Supp, 22-1 at page 9. See
also definition of "OriginaI Cost Rate Base" - An amount consisting of the depreciated original cost,
prudently invested, of the proper (exclusive of contributions and/or advances in aid of construction) at the
end of the test year, used or useful, plus a proper allowance for working capital and including all
applicable pro forma adjustments. (emphasis added) at page 8.
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1

2

3

4

5

6

7

8

9

10

company to provide a Lead-Lag study to show the company has a lag between

expenses and receipts of revenue.8

Materials and Supplies, and Prepayments may be included as an

allowance in rate base for the 13-month average balances of materials and

supplies and prepayments. According to FERC, materials and supplies

(inventory) are included in rate base because they represent investments paid for

by the utility which should be allowed to earn a return. Prepayments are similar in

that they represent payments the utility has made in advance. An example of such

prepayment are insurance premiums, the payments made are an investment

made by the Company for future coverage/service.9

11 Q. 71 Did the Company prepare a Lead Lag study for this GRC?

13

12 A. 71 Yes. Consistent with FERC's guidance, the Company prepared a Lead-Lag study

to show the lag between expenses and receipt of revenue.

14

15

Q. 72 Please describe and explain the other rate base items contained in

Southwest Gas' Schedule B-5 and B-6 that use the 13-month average

16 balance rather than the end of test year balance.

18

19

20

21

17 A. 72 Schedules B-5 and B-6 contain five items that employ the 13-month average

balance method for inclusion in rate base: 1) materials and supplies, 2)

prepayments, 3) customer deposits, 4) other deferred debits and credits, and 5)

customer advances for construction. The use of the 13-month average balance

as the method of calculation has been accepted by the Commission in the

22 Company's past several rate cases.

23

24
8 ld at pages 12-13.

25 9 ld at page 13.
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1 Q. 73 Please describe and explain the items contained in Schedule B-5 and B-6

that do not employ the 13-month average balance method.

4

5

6

7

3 A. 73 The working capital allowance and the accumulated balance of deferred income

taxes do not use the 13-month average balance method of calculation. The cash

working capital allowance in Schedule B-5 was determined through a

comprehensive lead/lag study. The Company used the lead/lag study days

presented in this GRC and applied this information to adjusted test year amounts.

Deferred taxes in Schedule B-6 are based on the recorded balance at the end of8

g the test year for state and federal deferred income taxes in Account 282 and the

10

11

excess accumulated deferred income taxes (EADIT) in Account 254. The

recorded amounts are adjusted as explained further below.

12 Q. 74 What are Other Deferred Debits and Credits?

14

15

16

17

18

13 A. 74 Other Deferred Debits and Credits are a component of working capital consisting

of regulatory assets and regulatory liabilities that arise when costs are incurred in

one period but are authorized by the Commission to be recovered from or returned

to customers over a different period. Deferred debits typically represent costs the

utility has already paid (prepayments), while deferred credits represent amounts

owed back to customers.

19

20

Q. 75 Why should Other Deferred Debits and Credits be included in rate base

(working capital) for purposes of utility ratemaking?

22

23

24

21 A. 75 Other Deferred Debits and Credits should be included in rate base because they

are a component of working capital and represent prudently incurred costs and

obligations that are directly related to providing utility service and that require the

use of investor-supplied capital. Inclusion of these balances in rate base ensures

25
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1

2

that rates properly reflect the utility's actual investment in service to customers

and comply with the regulatory standards of just and reasonable rates.

3 Q. 76 Do Other Deferred Debits and Credits represent capital used to provide

4 utility service?

6

7

8

9

5 A. 76 Yes. Although these balances are not physical plant, they represent capital that

the utility has invested or financed to provide service to customers. The utility must

prepay (fund these costs upfront), often through debt or equity, just as it does with

traditional plant investment. As a result, they are functionally equivalent to other

components of rate base.

10 Q. 77 Why should there be a carrying cost on Other Deferred Debits included in

rate base?11

13

14

15

16

12 A. 77 Including carrying costs on deferred debits recognizes that the utility has used

investor-supplied capital to finance costs incurred on behalf of customers working

capital balances supports just and reasonable rates by accurately reflecting the

capital used to provide utility service, maintaining the utility's financial integrity,

and ensuring equitable cost recovery across customer classes and time periods.

17 Q. 78 Has the Commission previously allowed inclusion of deferred debits and

credits in rate base for other Arizona utilities?18

20

21

22

23

24

25

19 A. 78 Yes. Utilities regulated by the Commission routinely recognize and recover costs

through deferral mechanisms when there is a clear showing that the costs will

likely be recovered in future periods and are prudently incurred. UNS Gas reports

regulatory assets representing deferred costs that are probable of future recovery

in retail rates, recognizing that such items should be included in the cost of

providing service and are recoverable under Commission-approved ratemaking

treatment. Arizona Public Service Company (APS) has historically received
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1

2

Commission approval for the inclusion of regulatory assets (e.g., prepaid pension

assets, other post-employment benefits) in rate base, and for transfers of certain

3 adjustor balances to base rates or recovery mechanisms. In APS's recent rate

4

5

6

proceedings, the Commission authorized a return on these regulatory assets as

part of rate base.10 These examples demonstrate that the Commission recognizes

the ratemaking principle that deferred costs expected to be recovered in the future

7 can appropriately be reflected in rate base or through dedicated cost recovery

8 mechanisms, provided they are prudently incurred and supported by the evidence.

g Q. 79 Please explain the revenue requirement impact related to EADIT.

11

12

10 A. 79 The Company is proposing to adjust the revenue requirement by the test period

amount of amortization allowed by the Internal Revenue Service (IRS) for the plant

related protected EADIT. In addition, the Company is also proposing to continue

13

14

15

16

17

to amortize the non-plant EADIT, as approved by the Commission in Decision No.

81640 on the Company's 2025 Tax Expense Adjustor Mechanism (TEAM)

Application. The EADIT regulatory liability amounts are shown on Schedule B-6,

Sheet 5, and the proposed annual EADIT amortization amounts are shown on

Schedule B-6, Sheet 6. The methodology for EADIT amortization is consistent

18

19

20

with what was authorized by the Commission in Decision No. 77850. From a rate

base perspective, the EADIT regulatory liability continues to be a rate base

reduction, just as when it was a component of Accumulated Deferred Income

21 Taxes. The amount of the regulatory liability will decline as EADIT is returned to

22

23

24

25

10 See, e.g., in the Matter of the Application ofArizona Public Service Company for a Hearing to Determine
the Fair Value of the Utility Property of the Company for Ratemaking Purposes, to Fix a Just and
Reasonable Rate of Return Thereon, and to Approve Rate Schedules Designed to Develop Such Return,
Docket No. E-01345A-22-0144, Decision No. 79293 at page 65-66 (approving the APS request to include
the prepaid pension asset in rate base).
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1 customers. As EADIT is amortized, income taxes are reduced in the amount of

2 the annual amortization, while an equal reduction is made to the EADIT regulatory

3 liability.

4 Schedule B-2 - Rate Base Adjustments

5

6

Q. 80 Is the Company proposing any adjustments to the recorded rate base

amounts on November 30, 2025?

8

7 A. 80 Yes. The Company is proposing three adjustments to recorded rate base

amounts: 1) PTY Plant, 2) Deferred Tax Adjustments, and 3) Corporate Vehicle

g Aircraft."

10 Adjustment No. 19 - Post Test Year Plant

11 Q. 81 Please describe and explain the Company's proposed PTYP adjustment.

13

12 A. 81 The Company is proposing a PTYP adjustment (Adjustment No. 19) to the

recorded rate base amounts as of November 30, 2025. There are two components

14

15

16

17

18

to the PTYP adjustment. The first includes non-revenue producing projects

expected to be closed through November 30, 2026, that will be in use and useful

and will be sewing customers during the rate effective period. The Company's

twelve-month PTYP adjustment for non-revenue producing plant is consistent with

both the Staff recommendation, and the Commission's findings in Decision Nos.

19

20

21

22

23

78845 and 80326. Non-revenue producing plant represents plant that is

constructed to continue to provide service or enhance reliability and safety for

existing customers. The Company will not realize any incremental operating

revenues from the construction and addition of this plant at the time it is placed

into service, in other words, these capital additions are non-revenue producing.

24
11 The Corporate Aircraft adjustment is addressed in the operating expenses section in Adjustment No.

25 8.
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1

2

The second component of this adjustment addresses System Allocable

Miscellaneous Intangible Plant Account 303. To match the portion of Adjustment

3

4

5

6

7

No. 13 which removed the items with amortizations expiring on or before

November 30, 2026, this adjustment addresses the additions that are expected to

occur during this same timeframe. The Company will update PTYP that is placed

in-service during the processing of this GRC, consistent with prior treatment.

These adjustments are consistent with prior GRCs.

8 Q. 82 What is the purpose of the Company's PTYP adjustment?

10

11

12

13

14

15

16

17

9 A. 82 The purpose of the PTYP adjustment is to reflect the level of costs Southwest Gas

will incur to serve its end of test year customer base during the rate effective

period. It is important to note that while the Company's PTYP adjustment reduces

regulatory lag, it does not eliminate regulatory lag. By the time rates from this

proceeding go into effect, the PTYP investments will range from several months

to over one year old. Examples of PTYP in this adjustment include but are not

limited to: pipe replacements including replacements under the Company's

integrity management programs, franchise-related replacements, pressure

reinforcements, measuring and regulating station equipment, intangible and

1218 general plant.

19 Q. 83 What is the total impact of the PTYP adjustment on rate base?

21

20 A. 83 This adjustment increases rate base by $365,459,252 which consists of PTYP in

the following categories:

22

23

24

25
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1 Category

2

3

4

$ 149,002,087
$ 88,692,505
$ 61,667,701
$ 23,533,534
$ 16,666,155
$ 14,874,609

$ 4,940,6215

$ 4,426,032
6

7

Mains
Services
General Plant and Facilities
Software
Fleet

Measurin & Re Stations
Stora e Plant
Tools, Garage & Store
E  u i  r e nt
Industrial Measuring & Reg
Stations, Meters
Work Order Reclassification

$ 1,611,605

$ 44,403
8 Total PTYP $365,459,252

9

10

11

12

In addition, consistent with Decision Nos. 78845 and 80326, the Company

proposes to include one half year of the annual depreciation expense calculated

for the PTYP using half-year convention, $7,286,247 to the accumulated

depreciation, which reduces the rate base by the same amount.

13 Q. 84 Can you explain how PTYP adjustments promote the public interest?

A.

15

16

17

14 84 PTYP adjustments are regulatory tools designed to balance the financial integrity

of the utility with customer rate impacts by mitigating regulatory lag. Regulatory

lag refers to the time between when a utility incurs costs to provide service and

when it is allowed to recover those costs through rates. The use of PTYP

18

19

20

21

22

23

24

adjustments helps avoid the time, cost, and resources (on the part of the utilities,

the Commission and other stakeholders) associated with frequent rate case

proceedings needed to adjust rates, mitigate rate shock, promote gradualism in

rates, and limit the long-run average capital costs embedded in rates. As a result,

it promotes the public interest by ensuring just and reasonable rates, and by

allowing utilities to timely recover the costs of providing safe and reliable service

to customers.

25
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1 Q. 85 Please explain how PTYP adjustments mitigate regulatory lag?

3

4

5

6

7

8

9

10

11

12

13

2 A. 85 The time required to prepare, litigate, and implement new rates in a general rate

case in Arizona can extend up to two years. PTYP adjustments help mitigate

regulatory lag by reducing the gap between when the Company makes capital

investments and when it is permitted to recover the costs of those investments

through rates. By recognizing investments closer to the time they are placed into

service, PTYP adjustments improve the alignment between rates and the costs

incurred to provide utility service when those rates become effective.

This approach benefits customers by reflecting changes in capital

investment costs in rates more promptly, providing more accurate price signals,

and reducing disparities between current and future customers. As a result, rates

more closely reflect the Company's actual cost of providing service, thereby

mitigating the effects of regulatory lag.

14 Q.  86 If the Company's request for the RAM is authorized, is the PTYP adjustment

15

17

18

19

still necessary?

16 A. 86 Yes. Even with the RAM, a two-year delay will remain between the test year and

the implementation of the first RAM adjustment. Including PTYP in this case helps

reduce the rate impacts customers would otherwise experience when the RAM

takes effect in 2028. This is demonstrated below:

20

21

22

23

24

25
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1 GRC a RAM Schedule

2024 12025 022025 Q32025 Q42025 12025 22025 32026 2026 I 2027 22027 2027 2027 12028 2 zoza zaza

2
12/1/24 11/30/25GRC TY

3 12/1/25 11/30/26GRCPTY

2/27/264
I 4/1/27

GRC Flung

GRC Rates

5
7/1/20 . 6/30/27RAMTY

6
9/1/27RAM Filing

4/1/28RA M Ram7

8 Q. 87 In the Company's last two GRCs, what time period of PTYP did the

9 Commission authorize?

10 A. 87 In Decision Nos. 78845 and 80326, the Commission authorized 12-months of

11 13PTYP, consistent with the Company's proposal and Staff's recommendation. In

12 the Company's last GRC, the Company's test year ended October 31, 2023 and

13 the Company included Post Test Year Plant projects through October 31, 2024,

14
the Company updated the PTYP adjustment in its Rejoinder Testimony to reflect

15 the non-revenue producing projects that were placed into service by October 31,

16 2024.
17 Adjustment No. 20 - Deferred Tax Adjustments

18 Q. 88 Please describe and explain Adjustment No. 20 - Deferred Tax Adjustments.

A.19 88 There are two adjustments to recorded test year deferred tax balances, as

20
summarized on WP B-6. The first adjustment was made to align deferred taxes to

21 recorded plant at the end of the test year. The second adjustment was made to

22 remove the deferred taxes associated with the Company's pro forma rate base

23

24

25

13 in re Application of Southwest Gas Corp., Docket No. G-01551A-23-0341, Decision No. 80326 at pg.
13:20 (Ariz. C.C. Apr. 27, 2025); In re Application of Southwest Gas Corp., Docket No. G-01551A-21-
0368, Decision No. 78845 at pg. 16:6-12 (Ariz. C.C. Jan. 23, 2023).
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1

2

adjustments, PTYP, the Corporate aircraft towing vehicle adjustment, and the

financial restatement for state income taxes adjustments to rate base.

3 Q. 89 What does the Financial Restatement for State Income Taxes represent?

5

6

7

8

4 A. 89 On January 9, 2026, Hold Co filed a Form 8-K with the Securities and Exchange

Commission stating that, in connection with the preparation of its upcoming

Annual Report on Form 10-K for the year ended December 31, 2025,

management identified errors in the financial statements related to the estimated

deferred income tax liabilities for state income taxes. The errors date back to the

g formation of HoldCo in 2017, when Southwest Gas Corporation became a wholly-

10 owned subsidiary of Southwest Gas Holdings, Inc.

11 Q.  90 What is the level of magnitude of the state income tax error?

12 A. 90 As disclosed in the Form 8-K, these errors were determined to be not material to

13

14

15

16

17

18

any previously issued Southwest Gas Corporation financial statement. Although

the historical financial statements can still be relied upon, the Company disclosed

that it planned to revise the historical financial statements due to the cumulative

effect of correcting the deferred income tax error in the 2025 Form 10-K. As such,

the Company is proposing an adjustment of $19,910,112 to reflect the impact of

this adjustment as of November 30, 2025.

19 Q.  91 What is the impact of the above adjustment to rate base?

21

22

23

24

20 A. 91 Although this error was corrected in the Company's financial statements as of

December 31, 2025 (just after the test period), the Company is proposing to

include this adjustment in the instant application. The ultimate impact of this

adjustment will increase the Company's state deferred tax liability balance, thus

reducing rate base. This adjustment can be seen on Schedule B-2, Adjustment

No. 20.25

-43-



1 Q. 92 What is the total impact of the Deferred Tax adjustment on rate base?

2 A. 92 This adjustment decreases rate base by $23,147,175

3 VI. SOUTHWEST GAS' PROPOSED RAM

RAM Schedules4

5 Q.  93 Please describe Southwest Gas' RAM Schedules.

6 A. 93 The elements of the RAM Schedules are similar to the Company's GRC

7 schedules. The RAM Schedules determine rate base the same way as is

8

9

10

11

12

13

14

15

determined in a GRC, including gross utility plant in service, accumulated

depreciation, accumulated deferred income taxes and the other components

stated on Schedule B- 1. The Company will determine operating income the same

way as Schedule C-1: operating margin less operations and maintenance

expense, depreciation and amortization, interest on customer deposits, taxes

other than income taxes, and income taxes. The operating income deficiency (or

sufficiency) is calculated the same way as Schedule A-1, required operating

income less adjusted net operating income. The RAM Schedules include the

16 following components:

.17

18

19

Use of historic test year financial data and the Commission approved

return on equity (ROE) and fair value increment (FVI) from the most

recent GRC,

20 . Certain adjustments to the annual financial results will be made to

21

22

23

24

remove surcharge revenues, update Commission policy adjustments

(disallowances for items such as incentive compensation, certain

industry dues, etc.), and align with the requirements of the most recent

GRC decision,

25

-44-



.1

2 .

3

4

5 .

6

7

8

An update of the cost of debt for the test year,

The annual RAM rate will not be adjusted if the actual ROE falls within

20 basis points above or below the approved ROE from the prior

authorized GRC (ROE dead band), and

The annual RAM rate adjustment will be applied to customer classes

by allocating the annual RAM Revenue Requirement to classes based

on the revenue allocation approved in the Company's most recent

GRC, as discussed in more detail by Company witness Christopher

9 M. Brown.

10 Q. 94 Please explain the ROE dead band.

12

13

14

15

16

17

18

11 A. 94 Southwest Gas will only make a RAM Rate Adjustment if its earned ROE falls

outside of the ROE dead band. For example, if the Commission authorizes: (i) a

10.25% ROE in this case, and (ii) a dead band of plus or minus 0.20% (or 20 basis

points), the RAM would not change if the Company's actual earned ROE in the

prior period fell within a range of 10.05% to 10.45%. However, if the actual earned

ROE was 10.50%, the Company would be required to reduce the RAM to the level

necessary to lower the earned ROE to Southwest Gas' authorized level of 10.25%.

Likewise, if the Company's actual earned ROE was 9.90%, Southwest Gas would

19

20

21

22

adjust the RAM to recover the revenues needed to achieve its authorized ROE of

10.05°/a. The symmetrical dead band approach ensures that the RAM does not

provide an opportunity for the Company to earn significantly above or below its

Commission approved ROE.

23

24

25
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1 Q. 95 How does the ROE dead band incentivize the Company to be efficient?

3

4

5

2 A. 95 Based on the Company's proposed revenue requirement in this case, a change

of 0.20% in ROE equates to approximately $5.2 million of revenue. Southwest

Gas could lose revenues of up to $5.2 million without the opportunity to recover

those revenues, which acts as a strong incentive to operate efficiently and closely

6 manage costs.

7

8

Q. 96 What happens to the excess or deficient revenues that fall within the ROE

dead band-do they carry over to the next year?

9 A. 96 Excess or deficient revenues that fall within the ROE deadband do not carry over

10 to the next year.

11 Q. 97 How did Southwest Gas determine the ROE dead band?

13

14

15

12 A. 97 The Company is proposing a 0.20% dead band because it strikes the appropriate

balance between the Company and customers, providing the Company with the

opportunity to earn close to its Commission-authorized return, reducing regulatory

lag, and better aligning customer rates with the Company's cost of service.

16 Q. 98 How does the ROE dead band work in the RAM Schedules?

18

19

20

21

17 A. 98 After calculating the Company's rate base and operating income, the Company

subtracts interest expense associated with the debt component of rate base to

determine the Company's equity income. Equity income is divided by the equity

portion of rate base to determine the earned ROE. If the earned ROE falls outside

of the dead band, the calculation moves to the next step of calculating the RAM

22 Revenue Requirement.

23 Q. 99 What is the RAM Revenue Requirement and how is it calculated?

25

24 A. 99 The RAM Revenue Requirement represents the annual increase or decrease in

revenue required to get to the Commission-approved ROE. The first RAM filing
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1 after a GRC will be based on the revenue requirement authorized in that GRC,

2

3

4

5

6

7

which includes an adjustment for customer growth. Subsequent RAM Rate

Revenue Requirement will be based on the preceding year's RAM Revenue

Requirement, including an adjustment for customer growth since the last GRC.

Southwest Gas proposes to update its Delivery Charge rates and Delivery Charge

Adjustment (DCA) authorized Margin Per Customer (MPC) amounts each year to

recover the authorized annual RAM Revenue Requirement.

8

g

Q. 100 Why is Southwest Gas proposing to update the authorized revenue

requirement in each RAM filing?

11

12

10 A. 100 Updating the authorized annual RAM Revenue Requirement synchronizes the

revenue requirement with annual updates Southwest Gas proposes to make to its

Delivery Charge rates and MPCs.

13 Q. 101 How would the RAM Rate Revenue Requirement be allocated to customer

classes?14

15 A. 101 The annual RAM Revenue Requirement will be allocated to customer classes

16

17

18

19

based on the allocation of revenue approved in the Company's most recent GRC.

Increases (or decreases) in class revenues will be recovered by adjusting the per

therm rates applicable to each rate schedule. This is discussed in more detail by

Company witness Mr. Brown.

102 Please describe the schedules that are included in the RAM .20 Q.

22

23

24

21 A. 102 The RAM Schedules are prepared to closely mirror similar schedules required by

the Arizona Administrative Code to be presented in the Company's GRCs as well

schedules historically presented in the Company's annual DCA applications, and

contain the following schedules:

25
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.1

2

3

4 .

5

6

7

A-1 Annual Update Summary - This schedule summarizes the

requested RAM Adjustment and calculates the average monthly bill

impact for Single-Family Residential customers.

A-1 RAM Adj - This schedule calculates the total RAM Revenue

Requirement that is used to calculate the rate for each customer class

effective July 1 . The detail of the calculation is explained in more detail

in the RAM Plan of Administration and discussed in the Prepared

8

9 .

10

11 .

12 .

13

14 .

Direct Testimony of Matthew D. Derr.

A-1 Results of Ops - This schedule summarizes overall results of

operations recorded at test year and as adjusted.

B-1 RB Summary - This schedule calculates fair value rate base.

B-1 OCRB Adj - This schedule summarizes recorded original cost

rate base with adjustments.

C-1 Income Stmt Sum - This schedule calculates the adjusted test

15

16 .

year income statement.

C-1 Income Taxes - This schedule calculates the income taxes on

17

18 .

19

20

21

22

operations for the recorded test year and as adjusted amounts.

C-2 Adj Summary - This schedule summarizes the adjustments made

to the recorded test year amounts. In general, the adjustments in the

RAM filing are for items that the Commission has previously excluded

in the Company's most recent GRC or items that are required to

obtain the appropriate amount of an item. The specific adjustments

23 included are:

24

25
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1 O Gas Cost - Removes recorded test year gas cost revenues

2 and expense

3 O Delivery Charge Adjustment (DCA) - Adds test year DCA

4 revenues.

5 O

6

7

8 O

9

10 O

11

12

13 O

14

15 O

16

17 O

18

Customer Growth Adjustment - Adjusts present revenue for

customer growth during the test year for the Company's rate

schedules that are subject to the DCA mechanism.

Call Center and Support Function Allocation - Allocates the

proper percentage of this function to Arizona customers

Cost of Service Analysis - Adjusts for costs recorded during

the test year that are either non-recurring or costs charged

incorrectly that require removal or reclassification

Industry Dues - Removes from operating expenses the portion

of recorded industry dues identified as lobbying in nature

Regulatory Amortizations - Removes expenses during the test

year that were collected through a surcharge

Variable Pay - Adjusts recorded expenses related to the

Company's incentive compensation programs to the allowed

limits established in the most recent authorized GRC19

.20

21

C-3 GRCF - This schedule calculates the gross revenue conversion

factor for the test year. The uncollectible rate is from the most recent

22 authorized rate case.

23

24

25
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.1

2

3

D-1 COC - This schedule updates the cost of capital for the cost of

debt at test year. The capital structure, ROE and FVI are the amounts

approved in the most recent GRC.

4 .

5

H-2 Proposed Rates - This schedule calculates the per therm rates

to recover each rate schedule's allocated RAM Revenue

6

7 .

8

Requirement.

H-2 Class Margin Allocation - This schedule shows the calculation of

each rate schedule's annual RAM Revenue Requirement based on

9

10

11 •

12

13

14

15 .

16

17

18 .

19

20

the distribution of the total authorized revenue requirement approved

by the Commission in the Company's most recent GRC.

H-3 Rate Summary - This schedule shows Southwest Gas' currently

effective and proposed annual Delivery Charges as adjusted for the

RAM and applicable Delivery Charge and Gas Cost for each of the

Company's rate schedules.

H-4 Res Bill Comparison - This schedule shows a Bill Impact Analysis

(BIN) analysis comparing currently effective and proposed RAM rates

for Schedule G-5 Single-Family Residential gas service.

H-4 Typical Bill Comparison - The schedule shows comparisons of

currently effective and proposed RAM rates for all of the Company's

rates schedules.

21 .

22

23

24

H-6 Monthly Margin Spread - This schedule shows the calculation of

new monthly authorized margin per customer amounts for rate

schedules included in the Company's DCA tariff provision to recover

each schedule's allocated RAM Revenue Requirement.

25
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2

1 Q. 103 How do the RAM Schedules identify what cells of the spreadsheet can be

updated versus cells that cannot be changed?

4

5

6

3 A. 103 Cells shaded in yellow are data input cells that are updated annually as part of the

Annual Update. Cells shaded in blue are data input cells that are only updated

after the conclusion of a full rate case (e.g. ROE and return on FVI). All other cells

are unshaded and cannot be changed in the Annual Update.

7
VII. CONCLUSION

104 Does this conclude your prepared direct testimony?
8

Q.
9

Q. 104 Yes.
10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25
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APPENDIX A
SHEET 1 OF 1

SUMMARY OF QUALIFICATIONS

KASEY D. BOHANNON

My name is Kasey D. Bohannon. I am the Director of Regulation for Southwest Gas

Corporation ("Southwest Gas"). In this role, I am responsible for overseeing all revenue

requirement functions and cost of service activities for the Company's regulated operations

in Arizona, Nevada, and California.

I have more than 18 years of experience in the utility industry. I joined Southwest Gas

in January 2020. Prior to joining the Company, I held positions of increasing responsibility in

Accounting, Finance, and Regulatory Affairs at Arizona Public Service Company.

Immediately prior to joining Southwest Gas in 2020, I served as Regulatory Manager at

EPCOR, a gas and water utility, where I directed regulatory activities across three

jurisdictions: Arizona, New Mexico, and Texas.

Throughout my career, I have been responsible for the preparation and review of

general rate case filings, including cost of service studies, revenue requirement analyses,

testimony, and regulatory compliance filings. My experience includes coordinating

cross-functional teams, supporting regulatory strategy, and ensuring compliance with

commission requirements.

I received a Bachelor of Science in Business Administration with a concentration in

Finance from Northern Arizona University. I also earned a Master of Business Administration

with an emphasis in Accounting.



DOCKET NO. G01551A260018
EXHIBIT no. (KDB1 )

SHEET 1 OF 32

UNITED STATES OF AMERICA
BEFORE THE

FEDERAL ENERGY REGULATGRY COMMISSION

Docket No. RM22-5-000)
)
)
)

Rate Recovery, Reporting, and Accounting
Treatment of Industry Association Dues
and Certain Civic, Political, and Related
Expenses

COMMENTS OF THE
AMERICAN GAS ASSOCIATION

Pursuant to the "Notice of Inquiry" ("no")' issued by the Federal Energy Regulatory

Commission ("Commission") on December 16, 2021 in the above-referenced proceeding, the

American Gas Association ("AGA") respectfully submits these comments. In response to the NOI,

these comments provide information related to rate recovery, reporting, and accounting treatment

of industry association dues and certain civic, political, and related expenses. As discussed in

detail below, AGA urges the Commission to maintain the current provisions of the Uniform

System of Accounts ("USofA") and its current policies related to industry association dues. The

Commission's current regulations, policies and precedents are sufficient to assess the treatment of

association dues.

PROCEDURAL BACKGROUNDI.

On March 17, 202 l , the Center for Biological Diversity ("CBD") filed a Petition requesting

that the Commission amend the USofA requirements for payments to industry associations

I Rate Recovery, Reporting, and Accounting Treatment 0/Industry Association Dues and Certain Civic, Political,
and Related Expenses, 177 FERC 1161 ,l 80 (2021) ("NOI").
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engaged in lobbying or other influence-related activities.2 According to the Commission, the CBD

Petition requested that the Commission amend the USofA to allocate all industry association dues

paid by utilities to Account 426.4.3 In response to the CBD Petition, some commenters

recommended that the Commission remove all industry association dues from rates, whereas

others suggested that such a move was unnecessary because industry association dues were

properly allocated between recoverable and non-recoverable expenses.4 For example, AGA filed

a Protest on April 26, 2021 urging the Commission to deny the CBD Petition and decline to

institute a rulemaking proceeding to amend the USofA.5

On December 16, 2021, the Commission issued the NOI seeking comments on the rate

recovery, reporting, and accounting treatment of industry association dues and certain civic,

political, and related expenses. In addition, the Commission seeks comments on the ratemaking

implications of potential accounting and reporting changes. The Commission also seeks comments

on whether additional transparency or guidance is needed with respect to defining donations for

charitable, social, or community welfare purposes. The NOI was published in the Federal Register

on December 23, 2021 .6

2 NOI at P. 9, Center for Biological Diversity, Petition for Rulemaking to Amend the Uniform System of Accounts'
Treatment of Industry Association Dues, Docket No. RM2 l-15- 000 (filed Mar. 17, 2021) ("CBD Petition").

3 Id., CBD Petition at 8.

4 NOI at P 9. On April 26, 2021, AGA filed a Protest in response to the CBD Petition and urged the Commission to
deny the CBD Petition and decline to institute a rulemaking proceeding to amend the USofA. Specifically, AGA
argued that the Commission's current regulations already require the segregation of lobbying costs in the USofA and
that the Commission's policy and precedent does not permit the recovery of lobbying related costs in jurisdictional
rates, as CBD alleged in its Petition.

5 Protcst of the American Gas Association, Docket No. RM2 1-15000, Dated April 26, 2021. In this filing, AGA
reiterates several points made in the protest filed in Docket No. RM2 115-000 to ensure a complete record in Docket
No. RM22-5-000 and because the information is relevant to the questions posed in the NOI.

6 The NOI was published in the Federal Register on December 23, 2021, hence initial comments on the NOI are due
February 22, 2022, and reply comments are due March 23, 2022. Rate Recovery, Reporting, and Accounting
Treatment oflndustry Association Dues and Certain Civic, Political, and Related Expenses, 86 Fed. Reg. 72958

(Dec.23,302l)

2
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II. IDENTITY AND INTERESTS

The American Gas Association, founded in 1918, represents more than 200 local energy

companies that deliver clean natural gas throughout the United States. There are more than 77

million residential, commercial and industrial natural gas customers in the U.S., of which 96

percent - more than 73 million customers - receive their gas from AGA members.7 AGA is an

advocates for natural gas utility companies and their customers and provides a broad range of

programs and services for member natural gas pipelines, marketers, gatherers, international natural

gas companies, and industry associates. Today, natural gas meets more than one-third of the

United States' energy needs.9

AGA's members are directly affected by the rates, terms and conditions of the

transportation and storage services provided by jurisdictional pipelines, including the

Commission's accounting policies and the USofA. Furthermore, AGA's members, due to their

ownership of various natural gas facilities subject to the jurisdiction of the Commission or because

of other corporate structures or activities, maintain their financial records in conformance with the

USofA pursuant to the Commission's regulations. Additionally, AGA is also concerned about the

precedent that any revision to the USofA would have on state policies. AGA's members are

primarily regulated by state utility commissions or other state agencies and several of these

regulators have adopted, in whole or in part, the Commission's accounting regulations. Therefore,

7 This translates to nearly 180 million Americans and 5.5 million businesses that use natural gas. See 2021 AGA
Playbook, available at https://www.aga.or2/news/a2a-plavbook/ (last visited February 21, 2022). AGA's Annual
End Users, available at https://www.aga.or2/research/data/end-users/ (last visited February 21, 2022), U.S. Census
Bureau, Persons Per Household, available at https://www.census.gov/quickfacts/fact/table/US/HSD310219 (last
visited last visited February 21, 2022).

8 As discussed below in detail, AGA provides a wide range of services to members beyond what could be
considered advocacy. See Section IV.C., infra.

9 For more information, please visit www.aga.org.

3
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AGA member companies have a direct and substantial interest in the issues raised in this

10proceeding.

III. COMMUNICATIONS

All pleadings, correspondence and other communications filed in this proceeding should

be addressed to:

Matthew J. Ager
Assistant General Counsel
American Gas Association
400 North Capitol Street, NW
Washington, DC 2000 l
(202) 824-7090

Katherine Herrera
Regulatory Policy Analyst
American Gas Association
400 N. Capitol Street, NW
Washington, DC 2000 l
(202) 824-7311
kherrera@a2a.orgma en a)a a.or

Iv. COMMENTS

AGA submits these comments from three ers ectives.ll First, AGA's members receivep p

service from virtually every interstate pipeline regulated by the Commission and, hence pay the

rates approved by the Commission. Second, AGA's members, due to their ownership of

Commission regulated facilities or for other corporate reasons, maintain their financial records in

conformance with the USofA. Third, while AGA's members are primarily regulated by state

utility commissions or other state agencies, AGA is also concerned about the precedent that any

revision to the USofA would have on state policies because several of these regulators have

adopted, in whole or in part, the Commission's accounting regulations.12

lo AGA filed a motion to intervene (doc-less) in Docket No. RM22-5-000 on April 2, 202 l .

11 In these comments, AGA provides information in response to certain questions and issues raised in the NOI,
however, these comments do not respond to every question in the NOI, notably a few questions relate specifically to
the electric industry.

12See, e.g., Nev. Admin. Code §§ 704.009 and 704.120, 170 Indiana Admin. Code 5-2-3.

4
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The Commission should decline to modify the USofA and its policies related to industry

association dues. While the NOI asks important and pertinent questions, in the end, the

Commission's current regulations already require the segregation of lobbying costs in the USofA

and the Commission's policy and precedent does not permit the recovery of lobbying related costs

in jurisdictional rates. Moreover, the Commission's longstanding policies as to how regulated

entities account for and include expenses in the appropriate USofA accounts is well-reasoned and

provides transparency related to the appropriate costs. Additionally, trade associations already

comply with extensive lobbying disclosure requirements that provide transparency related to

lobbying activities. Therefore, the Commission's existing regulations and precedent, and other

government required disclosures already address the primary concerns raised in the NOI and a

further rulemaking would be redundant and therefore, unnecessary.

A. The Commission's Existing Rules, Regulations, And Precedent Sufficiently
Address Trade Association Related Expenses

In the NOI, the Commission explained that the USofA contains accounts to record the

portions of industry association dues paid by regulated entities as either operating or nonoperating

in nature." The USofA gives instructions on the separation of the expenses paid by utilities that

industry associations incur and bill to utilities into the appropriate above the line (operating) and

below the line (nonoperating) accounts. 14 For example, the Commission noted that Account 930.2

(Miscellaneous and general expenses), which includes the cost of labor and expenses incurred in

connection with the general management of the utility not provided for elsewhere in the USofA,

13 See 18 C.F.R. Parts 101, 201. The NOI states that citations arc made only to part lol of the Commission's
regulations, in the NOI, also reflect the same provisions as part 201 and references to the USofA are to both part 101
and part 201 of the Commission's regulations.

14 NOI at P 4.

5
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is considered above the line, i.e., generally included in rate recovery, and covers industry

association dues for company memberships.15 Account 426.4 (Expenditures for certain civic,

political and related activities), which is used for costs for the purpose of influencing public

opinion with respect to the election or appointment of public officials, referenda, legislation, or

ordinances or for the purpose of influencing the decisions of public officials, is considered below

the line, i.e., generally excluded from rate recovery.16 In the NOI the Commission also explained

that the Office of Enforcement within the scope of an audit through its audit program, evaluates

the classification of expenses.17 Furthermore, parties to an Natural Gas Act ("NGA") Section 4

rate proceeding can challenge a regulated entity's accounting classifications and a complainant

may file an NGA Section 5 complaint alleging that the current rate treatment is unjust and

unreasonable.18 While there are multi je methods to examine trade association dues in the contextp

of regulated rates, the Commission notes that there may be a lack of detailed information on the

nature of the association's activities for purposes of determining the appropriate classification of

costs into above the line and below the line accounts.l9

In addition to the provisions of the USofA, the Commission recently explained its

longstanding practice that "while association membership organizations can conduct lobbying on

behalf of their members, the portion of the membership fees associated with the costs of such

lobbying activities should be recorded in Account 426.4." 20 The Commission has also clarified

15 Id. See also, 18 C.F.R. Part 201, Account 930.2 - Miscellaneous general expenses.

16 ld. See also, 18 C.F.R. Part 201, Account 426.4 - Expenditures for certain civic, political and related activities.

17 NOI at P 7.

18 Id.

19 NOI at P 8. As discussed below, information is available, which aids in transparency to stakeholders.

20 Ameren Illinois Company, 170 FERC 1161, 267, P 130 (2020). See also ISO New England Inc., 117 FERC 1]
61,070, P 45 ("[T]he portion of industry association fees where that association undertakes lobbying activities
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that "efforts to secure passage of legislation, including analyzing proposals and contacting

members of Congress and their staffs to inform them of the impact of legislation on a project

should be recorded in Account 426.4.912] To effectuate this policy, the Commission has noted that

a regulated entity can be permitted to obtain the necessary information from the industry

association to make a proper allocation of the dues payment to the appropriate operating and non-

22operating expense accounts.

AGA submits that the provisions of the USofA and precedent contain appropriate

safeguards that address any concerns related to accounting for recoverable and non-recoverable

expenses. The current requirements are already part of the jurisdictional ratemaking process and

the Commission's record is full of cases where accounting issues are addressed in a rate proceeding

before an Administrative Law Judge ("ALJ") or the Commission. One recent example is PacIfic

Gas and Electric Company," in which the Commission addressed concerns raised about trade

association membership dues. In the opinion, the Commission affirmed the ALJ 's determination,

and the position of Commission Trial Staff that allocation of a portion of trade association dues to

customers was appropriate. The ALJ, as affirmed by the Commission, noted that pursuant to

Delmarva Power & Light Co.,24 regulated entities may allocate trade association contributions to

customers to the extent there is a demonstration that the contributions were used for a permissible

purpose, and that lobbying is not something that is recoverable. Furthermore, in Pacific Gas ana'

should also be recorded in Account 426.4."), Eastern Edison Company,25 FERC1161 ,357, 61,807 (1987) (portion
of registered lobbyist's fees associated with lobbying activities should be accounted for in Account 426.4).

21[SO New England Inc., l 17 FERC 1161,070 at P 45.

22 Id. at n.63.

23 Paclfc Gas and Electric Company,Opinion No. 572, 173 FERC1161,045 (2020).

24 Delmarva Power & Light Co., 58 FERC 1161,169, 61,509 (1992).

25Pacific Gas and Electric Company, 173 FERC 1161 ,045 at PP 221 -228 (2020).
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Electric Company, the Commission upheld the principle that a regulated entity's trade association

dues can and do benefit customers and, therefore, are appropriately recoverable." This example

illustrates that the current USofA contains a mechanism for determining whether a rate is just and

reasonable, and that the current regulations are sufficient to determine what are recoverable and

non-recoverable expenses. Additionally, the case upholds the principles that trade association dues

benefit customers and not all trade association activities are lobbying."

Longstanding Commission policies recognize that costs for certain activities, such as

lobbying costs, are not recoverable from ratepayers and has established accounts in the USofA for

tracking those expenditures. Furthermore, in the NOI the Commission explains that if more

information is needed regarding a regulated entity's costs, the Commission, shippers, and

stakeholders have various mechanisms to seek information." lm ortantl , as discussed below,p y

entities such as trade associations make disclosure filings that provide additional transparency.

B. The Commission's Existing Rules Are Consistent With Other Federal Laws
Regarding the Treatment of Lobbying Costs

The distinction of lobbying and non-lobbying activities is an important element of the

USofA and the rate making process and the Commission should maintain this threshold

distinction. As such, it is important to understand the scope of those terms both in how the

Commission views lobbying and non-lobbying activities and how other relevant statutes make

similar distinctions. As explained in the NOI, Account 426.4 includes "miscellaneous expense

26 See Id. at PP 221, 227, 228.

27 See Section IV.C., iryiu, discussing the benefits AGA provides to members and utility customers.

28 See NOI at P 19 (citify 7 Sections 4 and 5 of the NGA, and the Office of Enforcements audit authority).g
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items which are nonoperating in nature but which are properly deductible before determining

total income before interest charges.,,29 Specifically, Account 426.4 includes:

expenditures for the purpose of influencing public opinion with
respect to the election or appointment of public officials, referenda,
legislation, or ordinances (either with respect to the possible
adoption of new referenda, legislation or ordinances or repeal or
modification of existing referenda, legislation or ordinances) or
approval, modification, or revocation of franchises, or for the
purpose of influencing the decisions of public officials, but shall
not include such expenditures which are directly related to
appearances before regulatory or other governmental bodies in
connection with the reporting utility's existing or proposed
operations."

The above is generally consistent with how the U.S. Internal Revenue Code ("IRC") and

Lobbying Disclosure Act ("LDA") defines lobbying. The IRC denies a deduction for certain

lobbying and political expenditures that are, for any amount paid or incurred in connection with,

inter alia,"influencing legislation," "participation in, or intervention in, any political campaign, on

behalf of (or in opposition to) any candidate for public office," and attempts to influence the general

public "with respect to elections, legislative matters, or referendums.993l Furthermore, the Lobbying

Disclosure Act ("LDA") defines lobbying contacts and lobbying activities, in a similar manner,

i.e., communications to certain persons about federal legislation, among other things." The LDA

also includes various exceptions to the definition of lobbying contacts, such as submitting a

"response to a notice in the Federal Register," "a written comment filed in the course of a public

p . as as . . . . . . g >>33roceeding, and a petition for agene action made in wntin .y

29 18 CFR Part 201, Special Instructions - Accounts 426. l, 426.2, 426.3, 426.4, and 426.5.

30 18 CFR Part 201, Account 426.4.

31 See 26 U.S.C. § l62(e).

32 See 2 U.S.C. § 1602 (7) and (8) (defining what is and what is not lobbying activities and lobbying contacts).

33 See 2 U.S.C. § 1602 (8) (exceptions to the term "lobbying contact").
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AGA complies with the requirements of the IRC and LDA and such compliance supports the

fact that the current USofA is sufficient. Membership organizations like AGA are subject to U.S.

IRC Section l62(e), which defines lobbying, as discussed below, and the federal LDA," each of

which require organizations to track and disclose the amount spent on such activities." The LDA

allows organizations that are subject to 26 U.S.C. § l62(e) to use the IRC definitions in lieu of the

definitions of lobbying provided in the LDA. IRC Section l62(e), and the regulations promulgated

thereunder, defines "lobbying" broadly to include activities for the purpose of "influencing

legislation" at the state or federal level. This definition of lobbying includes any attempt to influence

legislation through a communication with (i) any member or employee of Congress, (ii) any member

or employee of a state legislature, or (iii) any federal or state government official or employee who

may participate in the formulation of legislation.

To comply with the requirements of the IRC and the LDA, AGA uses a method provided in

the IRC and which the IRS deems to be reasonable." An accurate calculation typically includes

tracking employees' time spent lobbying, allocating overhead costs to the lobbying activity, and

factoring actual lobbying expenses, et, travel and payments to outside consultants, etc., into the

total. Once the data is collected, the total lobbying expense is filed with the appropriate federal

entities, which includes the Clerk of the U.S. House of Representatives and the Secretary of the U.S.

Senate, which are required to receive notices under the LDA, each calendar quarter and semi-

annually. The information submitted to the House and the Senate includes expenses and issue areas

related to lobbying activities during the relevant reporting period. To aid in transparency the relevant

34 See 2 U.S.C. § 1601, etseq.

35 See NOI at Questions 16 and 17. AGA complies with the requirements of the IRC and LDA, however, each
member seeks potential recovery of dues based on state and public utility commission policies and regulations.

36 See NOI at Question 3.
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information submitted to Congress is publicly available via government databases." This

calculation is also subject to IRS audit" and reviewed annually by external auditors during the audit

of AGA's financial statements."

An estimate of the percentage of dues that will be allocated for lobbying expenses, and

therefore not deductible by association members, is required by the IRS to be estimated and included

on dues notices for the next calendar year." Because the IRS requires this percentage to be estimated

in advance, the percentage of dues that will be attributable for lobbying expenses, and therefore not

deductible by association members, is estimated in this way and appropriately included on dues

notices for the next calendar year. This estimate is based on AGA's forward-looking estimate of

lobbying expenses for the coming year, which is in tum based on a review of the past two years'

lobbying expenses, including a true-up of expenses for the prior year, as well as the determination

of issues that AGA will be working on in the coming year. By examining AGA's actual historical

lobbying expenses, its prior estimates as well as any material lobbying activities, AGA uses a

reasonable and prudent methodology to determine the IRS required estimate of lobbying expenses

for the year ahead.

AGA is concerned that if the Commission revises the USofA to be inconsistent with the IRC

and LDA then there will not be consistency in how the energy industry and regulators define

lobbying, and in tum how such costs are addressed in filings and rate making proceedings.

Furthermore, the Commission should avoid categorizing all trade association activity as lobbying,

37 In the NOI, the Commission raises transparency as a potential concern. See, e.g., NOI at Questions 9 and 10. See
https://lda.scnatc.gov/svstcm/public/ and https://lobbvingdisclosurc.housc.gov/ (last visited February 21, 2022).

ax Organizations subject to 26 U.S. Code § 50l(c)(6), generally, file IRS Form 990 which provides additional
disclosures.

39 See NOI at Question 8.

40 See NOI at Question 3.
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or expanding the concept beyond its current parameters. As described in detail below, AGA

engages in various types of activities, most of which are not related to lobbying.

AGA believes that the Commission should maintain the exception in Account 426.4 for

"expenditures which are directly related to appearances before regulatory or other governmental

bodies in connection with the reporting utility's existing or proposed operations."'" In short, the

Commission currently allows all costs related to regulatory interventions and litigation by both

utilities and industry associations to be recorded to above the line accounts." The NOI

characterizes these expenditures as "political advocacy activities"43 and asks if the current scope

of the exemption is appropriate and if there are types of appearances before regulatory or

governmental bodies for which the related expenditures should be excluded from rates. The NOI

appears to express a potential desire to treat activities before federal agencies and litigation as it

currently treats lobbying costs, i.e., below the line. AGA disagrees with the contention that

participation in a regulatory proceeding by a regulated entity, customers of regulated entities or

associations that represent industry groups is political or lobbying activities. An attempt to

characterize appearances before regulatory or other governmental bodies as somehow

inappropriate to the point that such related costs should not be included in rates is simply not

correct, and contradicts this Commission's regulations and other laws.

The simple fact of the matter is that AGA does conduct advocacy to advance its members'

interests - interests that overlap significantly with the goals of the NGA, the Natural Gas Policy

Act, and other federal statutes, including protecting and advancing the interests of the nation's

41 See NOI at Question 19.

42 Id.

43ld.
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natural gas utilities and consumers in receiving safe, reliable, and cost-effective natural gas

supplies. Some of that work is lobbying, as defined by federal law and is accounted for as such,

however, many of AGA's activities, advocacy or otherwise, do not involve lobbying. While

lobbying may be considered a form of advocacy, not all trade association activities are lobbying.

Regulatory filings and advocacy, litigation, publications, and operations and engineering services,

etc. are not lobbying, and therefore, should not be considered as such.

As discussed below, AGA provides a variety of diverse services to members that benefit

both members and customers which are not lobbying. Many of these services have nothing to do

with lobbying or political activities and are instead directly related to improving safety, operational

efficiencies, security, a company's environmental footprint, and operator knowledge. Attempts

by the Commission to redefine and expand the scope of what is below the line to include regulatory

activities, litigation, and filings with administrative agencies should be rejected as inconsistent

with federal law and Commission policy.

AGA is also concerned that the Commission would attempt to revise the USofA to account

for and exclude certain regulatory activities or litigation from above the line accounts. AGA is

concerned that this would make the USofA into a mechanism that makes accounting determinations

based on types of regilatory activities, i. e., rate and certificate proceedings, or positions taken in

litigation. In other words, if you challenge a Commission order at the court of appeals that would

be considered below the line, but if you intervene and support the Commission that would be

considered above the line. Attempting to make any such distinctions in the USofA is simply

inappropriate. As an example, in recent years AGA has intervened in dockets related to certificate

matters and dockets related to tariff terms and conditions. AGA is concerned that the Commission

would place a value judgment on participation in such proceedings and make a determination as to
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the appropriateness of such activities in the USofA. AGA does not believe it is appropriate for the

Commission to use the USofA or it's accounting policies to make value judgments or

appropriateness determinations.

c. The Vast Majority Of AGA's Functions Do Not Include Lobbying Activities

One of the underlying themes of the NOI is that the vast majority of trade association

activities are lobbying.4" In reality this is not the case for AGA. AGA provides benefits to members

and customers that are not related to lobbying activities. AGA provides a vast number of services

to members that benefit both the natural gas utility industry and customers. It is important for the

Commission to understand, and for the record to include an accurate summary of AGA's activities.

The following sections include a high-level description of AGA, some of its various departments

and committees, and the benefits provided to members and customers. AGA's activities, as

discussed herein, provide a sufficient basis for AGA industry association membership dues

remaining in Account 930.2, while keeping the lobbying activities expenses, consistent with federal

law, in Account 426.4.

1. Purpose And Organization Of AGA

As noted above, AGA is a national trade association comprised of over 200 distribution

company members. As such, it exists to fulfill the needs of the local natural gas distribution

companies ("LDCs") and thereby improve the industry's ability to better serve its customers.

AGA's vision and mission statements are succinct and express AGA's overarching goal of

ensuring the safe, reliable and cost-effective delivery of natural 888.45 The Chairman, First and

Second Vice-Chairmen and the Immediate Past-Chairman are top officials of member companies,

44 See NOI at Question l.

45 See https://www.atza.orxz/about/mission/ (last visited February 21, 2022).
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and, together with our President, are the senior officers of AGA." The Board of Directors, who

are top executives of member companies, establishes AGA's policies and actively governs the

programs, projects, activities, and budget of the association. Reporting to the Board of Directors

are various committees. Each committee is composed of employees of member companies of

various sizes and from various parts of the country, and each committee has a "charter" that focuses

its efforts on a specific functional area of a gas company's operations. Member company

employees serve on 52 committees, councils, and task forces. Task forces work to complete

specific projects that benefit the natural gas industry. In addition, through AGA's functional area

contact lists, other employees in each natural gas company also regularly receive materials and

information of interest to their functional areas. Examples include federal regulatory updates,

industry studies, surveys, and technical papers that illuminate good practices to enhance safety. It

is through the work and with the guidance of these committees, that many AGA activities are

undertaken.

2. Members And Customers Benefit From AGA Membership

A member company and its customers benefit from participation in AGA in two general

ways. The first is by helping natural gas utilities improve their local programs, practices, and

procedures in all areas of their operation. In this regard, AGA annually provides numerous forums

and other vehicles through which a member company's employees can exchange information with

their peers in other companies in order to better serve its customers. These face-to-face (now

virtual due to the COVID-19 pandemic) exchanges include committee meetings, Webcasts,

seminars, and other forums. In addition, AGA provides program "clearinghouse" services in a

46 Seehttps://www.aga.orx1/about/leadership/ (last visited February 21, 2022).
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number of areas, enabling member company staff to become more informed in a variety of areas,

including customer relations, pipeline safety, cybersecurity protection, and workforce training and

development. Through such clearinghouses, AGA maintains information on successful programs

conducted by member companies, which is shared with other natural gas utilities, who learn about

new tools, technologies or practices that can reduce injuries to workers, reduce methane emissions,

enhance customer safety, or improve customer satisfaction."

The second way AGA serves a member company, and its customers is by taking action

collectively or at the national level that an individual utility could not practically do in a cost-

effective matter on its own. For instance, AGA annually produces a number of new publications

and technical notes which represent superior industry practices and factual information. These

documents often supplement a compare 's training curriculum or its technical resource center andy

serve to educate gas company employees on a variety of topics relevant to the industry. Individual

natural gas utilities would not be able to produce such documents independently.

Related to this concept is the power of collaboration that comes from an association where

members are continually challenging one another to elevate their performance as public stewards.

Indicative of this collaboration is AGA's Best Practices Program, discussed below, which allows

companies to benchmark their actions against others and to learn from industry leaders, AGA's

Peer Review Program, discussed below, which allows natural gas utilities to review other natural

gas company practices to identify areas that are working well or that could be improved, and the

various commitments for which AGA membership has spurred development of safety,

environmental stewardship, and cybersecurity protection.

47 Details about AGA's various programs are provided below. See e.g., Sections IV.C. 3 and 4, illjia.

48 See Ag., Sections IV.C. 3, 4 and 5, in./ra.
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All of these activities are directed at the same goal - to continue and help improve member

companies' safety, reliability, and environmentally responsible practices, and to support cost-

effective delivery of natural gas to their customers, including doing so efficiently and effectively

" If AGA did not exist, solid businesswithout the cost burden of an unnecessary "learning curve.

practice would call for the creation of such an organization.

3. AGA's Gperations And Engineering Services Activities

Safety is a core value to AGA and its member companies, and AGA is dedicated to the

continued improvement of the industry's longstanding record of providing natural gas service

safely and effectively to approximately 180 million Americans. The extensive pipeline

infrastructure that makes this all possible is vital to the services LDCs provide, and keeping

customers safe, secure and informed is paramount. To that end, there are various types of

operations and engineering activities conducted by AGA, in multiple functional areas that either

directly or indirectly benefit members and customers. The following are some examples of AGA's

operations and engineering activities. These activities include hundreds of initiatives to improve

the safety, efficiency and productivity of member companies' engineering and operating functions.

. Technical Committees. AGA's Operations and Engineering section includes 17
technical committees and taskforces: Construction Operations, Customer Field Service
& Measurement, Cybersecurity Strategy Task Force, Distribution Integrity
Management Program, Engineering, Enterprise Risk Management, Environmental
Matters, Field Operations, Gas Control, Natural Gas Security, Pipe Materials, Quality
Management, Safety & Occupational Health, Supplemental Gas, Transmission
Integrity Management Program, Transmission Measurement, and Underground
Storage. These technical committees focus on helping natural gas utilities achieve
operational excellence in the safe, reliable, and efficient delivery of natural gas. These
committees represent the core functions of gas utilities in the gas delivery supply chain
and their work is overseen by the AGA Operations Managing Committee. The
Operations Managing Committee is comprised of senior operations executives that
review and approve on an annual basis the work of each technical committee.

. Technical Discussion Groups. Since 2012, AGA has provided companies the
opportunity to participate in a series of discussion groups intended to help members
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address operational challenges. These discussion groups serve as virtual roundtables
where members hear presentations and exchange information, ideas, and practices."
The roundtables allow members to network with other utilities that share a particular
interest and provide companies the opportunity to include multiple individuals in a
discussion group without the burden of extensive travel or time commitments. The
2021 discussion groups are: Asset Management, Corrosion Control, Emergency
Management and Public Safety, Emission Reductions, Field Worker Assault
Prevention, Hydrogen Blending, Pipeline Safety Management Systems, Renewable
Natural Gas, Utilization Pressure Systems, Workforce Development and Training,
Work Forecasting and Planning.

. Leading Practices. AGA has played a key part in identifying the industry-leading
practices and innovative work techniques that have assisted member utilities in
strengthening their safety programs.

. AGA's Mutual Assistance Program and Emergency Planning Resource Center.
AGA's Mutual Assistance Program helps facilitate response, recovery, and restoration
of services outside the capacity of a company following a natural or other disaster. This
program was on call through hurricanes Harvey, Irene and Maria, the fires in California,
and other similar events. AGA's program is intended to supplement local, state, and
regional assistance programs where the responding company and company in need of aid
are not already covered by an alternate agreement. The Emergency Planning Resource
Center is a springboard to the AGA Mutual Assistance Program, Situation Reports and
Government resources to support all-hazards response, recovery, and restoration. AGA
holds an annual National Mock Drill to test response protocols that are required for a
large-scale event that would require assistance from other gas utilities.

. Technical Publications. AGA develops and publishes a large number of manuals and
technical papers that are essential in the day-to-day operations of gas utilities.
Examples of publications of high importance for the safe, reliable and cost-efficient
operation of a gas utility system include ANSI B 109 standards for diaphragm & rotary
meters, ANSI Z223.1/NFPA 54 National Fuel Gas Code, ANSI GPTC 2380.1 Guide
for Gas Transmission and Distribution Piping Systems, manuals on Gas Quality
Management, Odorization, Gas Measurement, Plastic Pipe, Purging Principles and
Practices, Data Governance - Defining Leak Causes for Gas Distribution Systems,
Blowdown Emission Reduction, Emerging Technologies to Secure Remote Locations,
Leading Practices for Preventing Damages to Meter Sets, Guidelines for Natural Gas
Companies Conducting an Internal Incident and Event Investigation for Safety and
Performance Analysis, Supporting and Communicating DIMP within Your Natural
Gas Organization, Quality Metrics for Natural Gas Operations, Guidelines for
Understanding Key Hole Technology Associated with Corrosion Control, Risk
Modeling Approaches for Gas Distribution Pipelines, Skills and Experience for

49 All AGA committee, taskforce, and discussion group activities are conducted in strict compliance with federal and
state antitrust laws.

18



DOCKET NO. G01551A260018
EXHIBIT no. (KDB1 )

SHEET 19 OF 32

Effectively Designing Natural Gas Systems, Leading Practices to Reduce the
Possibility of an Over-Pressurization Event, and annual industry occupational injury
statistics. AGA also produces or works with other organizations to produce consumer
safety pamphlets and fact sheets such as bill stuffers and customer communications.
AGA is also involved in relevant industry publications/standards. Examples include:

O

O

O

O
O

O

NFPA 59A Standard for the Production Storage and Handling of Liquefied
Natural Gas
ANSI Z2l/83 (Gas Appliance Standards)
ICC International Fuel Gas Code
API 1185 (a pipeline safety public awareness standard under development)
API 1164 v3 (Pipeline Cybersecurity Standards)
Underground Storage Integrity Standards (API 1170/API 1171)

. Operations Conference and Biennial Exhibition. The annual AGA Operations
Conference is the natural gas industry's premier gathering of natural gas utility and
transmission company operations management for the sharing of technical knowledge,
ideas, and practices to promote safe, reliable, and cost-effective delivery of natural gas
to the end user. The Operations Conference is AGA's largest form focusing on such
topics as gas measurement, environment, storage, engineering, construction and
maintenance gas control, supplemental gas, corrosion control and piping materials.
The Operations Conference is AGA's largest event featuring over 100 presentations
and roundtables. The conference includes safety achievement awards and presentations
by safety award recipients. Every other year, an exhibition is held in conjunction with
the Operations Conference that attracts vendors exhibiting tools and technologies to
improve safety, operations, and efficiencies.

. Plastic Pipe Manual for Gas Services. AGA's Pipeline Materials Committee
evaluates the use of plastic materials and new fabrication techniques for gas piping
systems. This Committee publishes the AGA Plastic Pipe Manual for Gas Services,
which includes the latest information on plastic materials, piping components, and
design as well as installation procedures covered under today's codes and standards for
natural gas distribution piping systems. Through the use of this information, member
companies can more quickly, confidently, and safely move to increase the use of plastic
materials. AGA also assists the Plastic Pipe Institute in maintaining a plastic materials
integrity library. This library provides information on historic plastic pipe, fittings and
couplings and any known plastic material issues.

. Best Practices Program. The AGA Best Practices Program is an effort to identify
effective practices and innovative work procedures that can be used to improve
participants' operations and reduce costs. It focuses on improving the safety and
efficiency of gas distribution system construction, maintenance, operation, and
management. The Best Practices Program features data collection to identify
companies that have optimal performance in particular areas. It culminates at
roundtables at which companies identified as employing leading practices share their
techniques with other program participants. AGA annually features five gas
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distribution operations topics, such as Emergency Response, New Piping Construction,
Damage Prevention, Employee Safety, or Corrosion Prevention. Program participants
avoid consultant fees for gathering and analyzing industry data. AGA members have
documented millions of dollars in savings from participation in the Best Practices
Program. These savings can translate into lower costs for customers.

. SOS Program. The SOS Program is a resource for AGA members who have the need
to inquire of other companies on a particular operational or engineering subject. The
SOS program is a simple and effective way for members to better understand how
others are addressing a particular operational challenge. For example, SOS requests
include member-initiated surveys on the following topics:

O

O
O

O

O

O
O

O

O

O
O

O

O

O

Emergency Preparedness Planning
Fire Retardant Clothing Requirements
Facility Security
Training of Public Safety Officials
Leak Investigation Practices
Testing Plastic Pipe
Safety Requirements for Entering Residences
Intermittent Voltage Checks
Portable Fire Extinguishers
Security for Company Collectors
Injury Prevention
First Responder Natural Gas Safety Training Outreach During COVID-19
PPE Requirements
Serious Injury or Fatality Investigations/Evaluations

. Stakeholder Organizations. Furthermore, AGA works with a wide range of
government, industry and stakeholder organizations to improve safety and security,
including the U.S. Department of Transportation's Pipeline and Hazardous Material
Safety Administration, U.S. Department of Energy, U.S. Department of Homeland
Security, National Transportation Safety Board, the National Association of Pipeline
Safety Representatives, National Association of Regulatory Utility Commissioners,
Common Ground Alliance, and national and regional trade associations.

These are just a few of the many operations and engineering-related projects that benefit a

member company and its customers. While in most areas the benefits to consumers in terms of

safety, efficiency and lower costs cannot easily be quantified, taken together they represent very

significant benefits to consumers in the form of cost savings and improved service.

4. AGA's Gversight Committees And Safety Programs
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AGA has played a key part in identifying the industry-leading practices and innovative work

techniques that have assisted member utilities in strengthening their safety programs. To help

enhance the safety of the natural gas delivery system, AGA has four(4) safety oversight committees

and several safety programs:

. Safety Committee. This committee focuses on supporting member companies in their
enhancement of their overall safety and security program, including pipeline safety,
physical and cybersecurity, employee, utility contractor, and customer safety in the
home, and public safety.

. Pipeline Safety Management Systems ("PSMS") Executive Steering Committee.
Formed in October 2020, the PSMS Executive Steering Committee promotes the
sharing of incidents and near misses, assists the industry in advancing PSMS, and
provides oversight and guidance on implementation of AGA PSMS initiatives.

. Operations Section Executive Committee and Managing Committee. This
committee formulates the policies of the operations section and provides oversight of
the work of the operations committees, programs, and initiatives.

. Operations Safety Regulatory Action Committee. This committee is vested with
authority to represent AGA membership advocacy positions on areas that impact
pipeline safety.

. Safety Programs. AGA provides its members with innovative safety programs :

o Peer Review Program." This voluntary peer-to-peer safety and operational
practices review program allows natural gas utilities throughout North America
to observe their peers, share leading practices, and identify opportunities to
better serve customers and communities. This industry effort helps enhance the
safe and reliable delivery of natural gas to homes and businesses across the
country. Companies take Mms reviewing one another's operating procedures
and business protocols that drive pipeline safety, customer safety, workforce
training, and safety culture. During a company's review, an AGA staff person
and the Subject Matter Expert ("SME") team interview the participating or
"host" company employees, which can include senior executives, middle
management, crew leaders, field workers, HR personnel, union representatives,
contractors, and more. In addition, an executive from a peer company will
attend with the purpose of guiding the SME team while making observations.
A typical review lasts four days, includes 12 - 17 subject matter experts and 60

so See AGA, Peer Review Program, https://www.aga.org/events-communitv/peer-review/ (last visited February 2 I ,
2022).
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100 interviews, with the final day featuring a written report and verbal
presentation that highlights the review team's observations to company
leadership. All observations made during the review are confidential and are
not shared outside of the review.

O PSMS Virtual Assessment Pilot Program. PSMS is a voluntary initiative that
industry and government officials believe can enhance pipeline safety,
operations, and efficiencies. In late 2020, AGA launched a PSMS Virtual
Assessment pilot program to determine if virtual PSMS assessments of a
company, by their peers, can be done effectively and is meaningful to both the
company receiving the assessment and the companies participating in the
assessment. The participating companies are dedicating resources to strengthen
their own PSMS and to assist AGA in advancing the PSMS of other
participating companies.

O Executive Leadership Safety Summit. To help enhance the safety of the
natural gas delivery system, AGA annually conducts an Executive Safety
Leadership Summit for its members to come together and exchange practices
and share lessons learned in four (4) critical areas of safety:

Public Safety
Gas Company Worker Safety
Customer Safety
Pipeline Safety

This annual event for natural gas utility executives and safety officers focuses on
the state of the natural gas industry in all aspects of safety, including case studies,
roundtable discussions, and presentations provided by government and industry
safety leaders. Over 100 senior leaders from AGA members attend this event,
and its value lies in the information shared by companies that have either
experienced some type of safety incident or have implemented some unique
safety initiative that might also benefit other AGA members.

O Safety Resource Information Center. A website clearinghouse for safety
information including external safety alerts (Department of Transportation's
Pipeline and Hazardous Materials Safety Administration, U.S. Chemical Safety
Board, Occupational Safety and Health Administration), member generated
safety alerts, a Lessons Learned Database, cybersecurity materials, case studies,
member safety messages, vehicular safety materials, government safety statistics,
AGA Safety Statistics and safety articles from the American Gas Magazine.

O Gas Field Worker Assault Prevention Program. This cross-committee effort
facilitates information exchange to help deter gas worker assaults. Three (3)
areas of focus include:

Resources/Technologies (alert devices, heat maps, etc.) that can
enhance the safety and security of field personnel,
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Program Development: Tools, business practices, and references to
build or enhance a utility's gas worker safety/security program, and
Coordination: Identify internal and external coordination
opportunities.

o Operational Risk Data Committee ("ORDC"). The ORDC was established in
October 2020 to conduct a deep dive analysis of Pipeline and Hazardous
Materials Safety Administration's natural gas distribution and transmission
pipeline incident data to determine potential trends and issue reports of its
findings. Information from the ORDC reports may assist operators with their
integrity management efforts.

O Voluntary Event and Near Miss Data Collection and Analysis. In February
2021, the AGA Board approved AGA's collection and analysis of pipeline
related events and near misses voluntarily submitted by AGA members. Once a
secured data site has been established, operators will have the ability to complete
an on-line form to submit information. The voluntarily submitted and
anonymized data will be analyzed by the Operational Risk Data Committee for
potential trends.

o The Downstream Natural Gas Information Sharing and Analysis Center
("DNG-ISAC"). This is a platform that was created by AGA for sharing Cyber
and physical threat intelligence, incident information, analytics, and tools. The
DNG-ISAC helps natural gas utilities throughout the nation share and access
timely, accurate and relevant threat information as part of their continued
commitment to the safe and reliable delivery of clean natural gas to customers
throughout the nation. All AGA member companies have full access to the
DNG-ISAC.

O Plastic Pipe Data Collection Initiative. Since 1999, AGA has collected data on
in-service plastic piping system failures and leaks with the objective of
identifying possible performance issues. Company participation in the initiative
is voluntary and the database is designed to address confidentiality concerns.
Several times each year, the database is analyzed by the Plastic Pipe Database
Committee, composed of representatives of AGA, American Public Gas
Association, Plastics Pipe Institute, National Association of Regilatory Utility
Commissioners, National Association of Pipeline Safety Representatives,
National Transportation Safety Board, and Pipeline and Hazardous Materials
Safety Administration. Information from this analysis is published on the AGA
website and various government websites.

5. Energy Markets, Analysis, And Standards Activities

AGA's energy and analysis group identifies the need for and conducts energy analyses and

modeling efforts in the areas of gas supply and demand, economics, and the environment. The
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group also supports the development of building energy codes and standards (see above) that help

enhance natural gas safety. Furthermore, AGA markets, analysis, and standards activities include

providing important and timely information service to a member company. For example:

. Market Data. A vast array of data about all aspects of the natural gas industry is
collected and compiled in ready-reference form. Among these publications are GAS
FACTS, and the LDC Winter Heating Season Performance Survey.

. Analyses. AGA also undertakes a wide range of analyses on environmental, financial,
gas supply, gas demand, consumer cost, capital requirements, resource efficiency and
other issues facing the gas industry. These analyses are of great value in assisting a
member company and other decision-makers in addressing current energy challenges
and in establishing policies in the best interest of the nation.

AGA's Financial And Administrative Activities6.

AGA conducts financial and administrative activities that benefit members and member

company customers. The following are some examples of AGA's financial and administrative

activities .

. Financial Workshops. AGA sponsors topical workshops on cutting-edge issues
facing our member companies. One example is AGA's Financial Forum along with its
Finance Committee meeting which brings together Chief Financial Officers, Investor
Relations Executives, and key stakeholders in the financial community. Another
example is the Accounting for Derivatives Workshop, which is targeted towards
member company accounting professionals that work with derivatives.

. Accounting Standards. The Accounting Principles Committee works extensively
with the Financial Accounting Standards Board and the Securities and Exchange
Commission to ensure that new accounting standards or information requests are sound
and not unnecessarily burdensome to implement. Over the past two years, numerous
responses have been tiled with these organizations on their proposals, and have been
instrumental in positions adopted.

. Insurance. Through AGA's Risk Management Committee, member companies are
provided with information that is beneficial in evaluating insurance coverages. AGA
also provides members with the opportunity to meet with committees representing
insurance companies to resolve mutual challenges. In addition, AGA was instrumental
in forming a utility mutual insurance company that provides competition to the
commercial insurance markets, resulting in broader coverage and more competitive
premiums. Most member companies' insurance coverage is with this mutual insurance
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company. Premium savings to companies ranges up to 20 percent over insurance from
other sources.

. Data Source. In the customer activities area, AGA's Data Source is the utility
industry's premier tool for analyzing and improving customer service programs. It is
an extensive database of performance metrics on customer service functions such as
call centers, energy assistance programs, billing, and meter reading. The database
compares information submitted electronically by the program participants. A
powerful online search engine and analytical tools enable members to retrieve data
efficiently, thereby increasing employee productivity. This program saves each
participant approximately $35,000 annually compared with hiring a commercial
benchmarking firm.

. Surveys. AGA conducts an annual survey covering corporate and employee salary and
benefit information, which is helpful in identifying trends and implementing changes.
This supports cost containment.

. Utilities United Against Scams. AGA also participates in Utilities United Against
Scams ("UUAS"). UUAS is a consortium of more than 150 U.S. and Canadian electric,
water, and natural gas utilities (and their respective trade associations). UUAS is
dedicated to combating impostor utility scams by providing a forum for utilities and
trade associations to share data and best practices, in addition to working together to
implement initiatives to inform and protect customers.5'

These are just a few examples. Although the cost to a member company for this information is

small, if a member company were to develop this information on its own, the cost could be in the

tens of thousands of dollars.

AGA's Office of General Counsel7.

The Office of General Counsel provides legal counsel to AGA. A significant responsibility

of AGA's legal staff is to assist member company attorneys in more effectively performing their

duties, thereb reducin their com antes' cost of service. For exam je, AGA offers lit ationy g p p g

alerts, forums, and workshops on a broad range of issues of interest to its member companies.

Furthermore, the Antitrust Compliance Programs provide assistance to members in potentially

51 See https://www.utilitiesunited.org/ (last visited February 21, 2022).
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precedent-setting litigation, as well as analyses and legal summaries. The AGA Legal Committee

sponsors the Legal Forum, the preeminent legal program for attorneys at gas utilities. Continuing

legal education credit is available for attorneys that participate in AGA's legal programs at a cost

lower than other sources. For the last several years, the Office of General Counsel developed the

AGA FERC Manual, an authoritative source of information about how the Commission's rules

The manual provides valuable insights into navigating theaffect natural gas utilities.

Commission's various offices, and developing compliance plans. The manual includes material

regarding the history of the Commission's regulation of natural gas utilities, the services of

pipeline and storage companies, how to obtain capacity directly from the pipeline, rules regarding

capacity release, the Commission's regulation of LDCs as sellers of natural gas, LDCs as

transportation and storage service providers, the Commission's rules regarding the prohibition of

energy market manipulation and the Commission's reporting requirements. It includes tables,

charts, checklists, summaries, and hypothetical scenarios to facilitate members' understanding and

compliance with Commission regulations.

Members of the Office of General Counsel also serve as staff executives for the AGA

FERC Regulatory Committee, which consists of gas utility in-house attorneys, regulatory

compliance officers, gas supply and transportation managers, and regulatory affairs

representatives. The Office of General Counsel also sends regular regulatory updates to members

summarizing Commission issuances relevant to the gas industry.

8. AGA's Governmental Affairs And Public Policy Program

AGA's Governmental Affairs and Public Policy department and its activities benefits

members and member companies' customers as well. AGA has in place a program to monitor

federal legislative activities and to discuss with members of Congress and their staff the regulated
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gas industry's views on these activities." While the subject matter AGA monitors are broad, all of

AGA's legislative positions have either a direct or indirect benefit to gas utility customers.

For example, AGA is a leader advocating for increased funding of the Low Income Home

Energy Assistance Program ("LIHEAP") by the federal government - a program that is essential in

reducing the financial burden of those on low and fixed incomes due to the fundamental need for

heating and hot water service. Furthermore, with the increasing help of many other state, local and

regional low-income consumer-oriented organizations, AGA continues to work to ensure the

maintenance of adequate funding for the program. AGA's efforts contributed to final FY2021

appropriations of $3.75 billion. In addition, AGA successfully led efforts to appropriate an

additional $4.5 billion in supplemental LIHEAP funding in the American Rescue Plan Act of202 l

to help offset the economic crisis low-income consumers are experiencing during the COVID-19

pandemic. All told, the $8.25 billion allocated to LIHEAP in FY2021 is the highest funding level

in the history of the program for some of the most financially burdened individuals.

One of the most important issues AGA engages in, and will always be so engaged, is

pipeline safety. AGA members invest $95 million every day in infrastructure upgrades to enhance,

among other things, the safety of natural gas distribution and transmission pipeline systems.

Furthermore, safety is a joint effort, a partnership that engages customers, industry, and

policymakers at the federal and state level to help ensure the safety, reliability, and resiliency of

America's 2.6 million mile underground pipeline system. AGA worked diligently with federal

legislators, industry partners, and other non-governmental organizations to help develop federal

pipeline safety reauthorization legislation. Passed in December 2020, the Protecting our

52 The activities of this AGA department include lobbying contacts and activities, as defined by federal law, whereas
the vast majority of the activities in the other departments would not include lobbying. As such, activities that
constitute lobbying are subject to the accounting, reporting, and identification requirements noted above.
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Infrastructure of Pipelines and Enhancing Safety ("PIPES Act") of 2020, reflects 2.5 years of work

and negotiation to help develop reasonable, practicable - and bipartisan - pipeline safety legislation

that improves many facets of pipeline operations and related management, training, and public

accountability procedures.

Another important issue on which AGA has advocated is the budget authorizations and

allocations for the U.S. Department of Energy's research and development programs. The

Department's research and development budget has been drastically reduced in recent years. AGA

believes that gas-related programs have suffered unjustifiably large cutbacks compared with projects

for other forms of energy - especially in light of the present and future critical importance of natural

gas, renewable gas, and hydrogen to meet the nation's energy needs, and the substantial benefits

these programs can provide U.S. gas consumers.

The above are just a few examples. The cornerstone of those examples is that AGA's

government relations efforts play a key role in protecting the interests of not only member companies

but also their customers from proposed legislation that inadvertently or otherwise could have serious

impacts on gas supply and cost of gas service.

9. AGA's Communications Department

AGA's Communications Department focuses on program areas of earned media, paid

media and advertising, events, polling and member communications. The Communications

Department responds to media on topics related to energy and the natural gas industry, and

develops content. AGA's Communications Department oversees and produces content for the

AGA website, blog and all social media channels. AGA's Communications Department works

across the organization to prepare and release relevant news and materials for key industry

constituencies.
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10. AGA's Regulatory Programs Are Not Primarily Devoted To Lobbying

As the foregoing discussion demonstrates, AGA's involvement in federal government

lobbying is a small part of AGA's overall regulatory efforts and an even smaller part of AGA's

overall activities. For example, AGA frequently comments on regulations proposed by various

executive branch agencies, such as the Environmental Protection Agency, Department of Energy

and Department of Transportation, and independent agencies such as this Commission, Securities

and Exchange Commission, and Commodity Futures Trading Commission to communicate the

interests of the gas utility industry and its customers, much as companies do individually before

the agency in rulemaking proceedings. Notably, AGA is active in proceedings before this

Commission as members rely on natural gas pipelines to receive supply in order to serve customer

needs.

Reviewing and commenting on the economic and other impacts of the many regulations

affecting the gas industry is an important aspect of AGA's regulatory work. Such efforts reduce

the operating costs of member companies and help ensure resources are directed towards effective

and enhanced processes and thus, are of direct benefit to consumers who must ultimately pay the

costs of compliance with government regulations and policies.

The regulatory activities, such as those undertaken by AGA are necessary for, and

beneficial to, natural gas distribution companies. Specifically, with government at the federal level

continuing to be involved in matters such as safety, clean air and water, funding of energy research,

and conservation of energy, there continues to be a need for the regulated natural gas utilities to

be aware of proposed actions and their potential economic and other impacts in a timely manner

and so that collective industry views and information are made known to the federal

decisionmakers. The only way the governmental and regulatory process can arrive at balanced
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results is for all interested groups to express their views and share information. AGA is the most

efficient medium through which collective views and information of member companies on gas

industry matters can be communicated, complementing individual companies' own

communications. It is important to note, however, that communication between AGA and federal

agencies is not just one way. Federal agencies look to AGA when there is a need to provide special

notices to gas utilities and other parties quickly. On many occasions, AGA provided this service

to the Commission, the Department of Transportation's Pipeline and Hazardous Materials Safety

Administration, Commodity Futures Trading Commission, the Consumer Products Safety

Commission, the Environmental Protection Agency, and the National Transportation Safety

Board.

AGA's regulatory activities and advocacy efforts also benefit executive branch agencies

by making proceedings more efficient. For example, AGA's submissions allow the industry to

speak with one concise voice. Instead of reviewing several similar comments filed in proceedings

or listening to different speakers make the same point, AGA's advocacy efforts allows its members

to make important industry positions and opinions on matters more succinctly, reducing the

workload of both the agencies and other participants to proceedings.

II. COVID-19 Related Activities

Throughout the COVID-19 pandemic, America's natural gas distribution network

continues to be safe and reliable. Systems have remained fully operational, and natural gas has

continued flowing to our country's over 73 million customers. During the pandemic, half of all

Americans have depended on natural gas as energy to liuel their homes and businesses. Businesses

depending on natural gas include hospitals, grocery stores and other vital services critical to the

nation's well-being during the pandemic. It also includes making sure people have heat, hot water,
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and cooking when they are sheltered in place, as has been the case to varying degrees across the

country since the pandemic began. AGA continues to play a vital role in supporting our member

company utilities, in their delivery of natural gas.

For our member companies, the value of AGA membership cannot be fully measured.

During the pandemic, AGA's leadership role for the natural gas industry has been magnified and

member utilities have relied even more on AGA to provide information and leading practices to

help members manage the safety of their employees and customers particularly during an

unprecedented and fast changing situation such as one presented by COVID-19. The following

are a few examples which demonstrate the leadership role that AGA has played since the start of

the pandemic:

. Essential Workers. AGA has worked to ensure utility personnel have been
designated as essential critical infrastructure workers at the federal level. This
designation has afforded AGA members the ability to continue responding to the
needs of customers, which includes emergency response activities such as leak
investigations, which may require their workers to enter a customer's home.
Throughout the pandemic, utility personnel have been provided the appropriate
personal protective equipment such as masks, gloves, protective suits and
coverings, soap, and hand sanitizer to mitigate the threat of contamination. This
level of protective health and safety procedures was greatly assisted by AGA's
efforts.

. Spread Prevention. AGA member companies have adopted policies and changed
operating procedures to prevent the spread of COVID-19 and to provide
reassurance to employees and customers that their health and safety are always the
most important considerations. They have learned of leading practices from fellow
utilities during AGA virtual meetings, which have covered a wide spectrum of
topics since March 2020.

. Meetings. AGA has held hundreds of meetings since March 15, 2020, where
COVID-specific operating practices in gas operations have been spotlighted, and
presentations have educated member companies on issues associated with
employee management, legal matters, and return to workplace strategies.

In addition, gas distribution utilities have been dedicated to helping their communities since

the onset of the pandemic. LDCs recognized early on that many of their customers would face
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financial difficulty, so the utilities took immediate actions to help by collecting donations and

conducting food drives. In addition, utilities across the country suspended late fees and service

disconnections for non-payment, reconnected those who had been disconnected, and offered bill

payment assistance for those struggling financially.

In summary, the benefits of almost all of AGA's activities either directly or indirectly are

realized by the customers of AGA members. Highlighted above are a few AGA activities that

illustrate how member company customers (73 million) benefit from such undertakings."

v. CGNCLUSIGN

For the reasons stated above, the American Gas Association respectfully requests that the

Commission consider these comments in this proceeding.

Respectfully submitted,

/s/ Matthew l Aden

Katherine Herrera
Regulatory Policy Analyst
American Gas Association
400 N. Capitol Street, NW
Washington, DC 2000 l
(202) 824-731 l

Matthew J. Ager
Assistant General Counsel
American Gas Association
400 North Capitol Street, NW
Washington, DC 2000 l
(202) 824-7090
ma en a a.orkherrera a a.or

Date: February 22, 2022

53 AGA's website www.aga.org contains additional information about AGA and its programs to benefit members
and their customers.
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1

2

Southwest Gas Corporation

Docket No. G-01551A-26-0018

BEFORE THE ARIZONA CORPORATION COMMISSION3

4
5
6

Prepared Direct Testimony
of

Ann E. Bulkley

7 I.

8 Q1.

INTRODUCTION

Please state your name and business address.

9 A1.

10

11

My name is Ann E. Bulkley. I am a Principal at The Brattle Group ("Brattle").

My business address is One Beacon Street, Suite 2600, Boston,

Massachusetts 02108.

12 Q2. On whose behalf are you submitting this direct testimony?

A2.13

14

15

16

I am submitting this direct testimony before the Arizona Corporation

Commission (the "ACC" or "Commission") on behalf of Southwest Gas

Corporation ("SWG" or the "Company"), which is a wholly-owned subsidiary

of Southwest Gas Holdings, Inc. ("SWX").

17 QUO.

18

Please describe your educational background, as well as your

business and professional experience.

19 A3.

20

21

22

23

24

25

26

27

I hold a Bachelor of Arts degree in Economics and Finance from Simmons

College and a Master of Science degree in Economics from Boston

University, with over 30 years of experience consulting to the energy

industry. I have advised numerous energy and utility clients on a wide range

of financial and economic issues with primary concentrations in valuation

and utility rate matters. Many of these assignments have included the

determination of the cost of capital for valuation and rate making purposes.

My resume and a summary of testimonies that I have filed in other

proceedings are included as Exhibit No. _(AEB-1) to this testimony.
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PURPOSE AND OVERVIEW OF DIRECT TESTIMONY1

2

II.

Q4. Please describe the purpose of your direct testimony.

3 A4.

4

5

The purpose of my direct testimony is to present evidence and provide a

recommendation regarding the appropriate return on equity ("ROE") and to

provide an assessment of the capital structure to be used for ratemaking

6

7

8

purposes. My direct testimony also provides evidence and a

recommendation as to the appropriate Fair Value Rate of Return ("FVROR")

and to the reasonableness of the Company's proposed Fair Value Rate

9 Base ("FVRB").

10 Qs. Are you sponsoring any exhibits in support of your direct testimony?

A5.11

12

13

Yes. My analyses and recommendations are supported by the data

presented in Exhibit No._(AEB-2) through Exhibit No._(AEB-16), which were

prepared by me or under my direction .

14 Q6. Please provide a brief overview of the analyses that led to your ROE

15 recommendation.

A6.16

17

18

19

20

21 ")
1

22

23

24

25

I rely on the results of several analytical approaches to estimate the cost of

equity for the Company. I develop a proxy group of utility companies that

face risks generally comparable to those faced by Southwest Gas. To that

proxy group, I apply the constant growth form of the Discounted Cash Flow

("DCF") model, the multi-stage form of the DCF, the Capital Asset Pricing

Model ("CAPM the Empirical Capital Asset Pricing Model ("ECAPM"), and

the Bond Yield Risk Premium ("BYRP") analysis. My recommendation also

takes into consideration (1) the Company's capital expenditure

requirements, (2) the regulatory environment that the Company operates in,

(3) the Company's relative business risk as compared with the proxy group,

-5-



1

2

3

4

(4) the Company's proposed capital structure as compared with the capital

structure of the operating utilities of the companies contained in the proxy

group and (5) flotation costs. Although I do not make specific adjustments

to my ROE recommendation for these factors, I consider them in the

5

6

aggregate when determining where my recommended ROE falls within the

range of the analytical results.

7 Q7. How is the remainder of your direct testimony organized?

A7.8

•9

•

The remainder of my direct testimony is organized as follows:

Section III provides a summary of my analyses and conclusions,

pertinent to the10
11

Section IV reviews the regulatory guidelines
development of the cost of capital,

•12
13

Section V discusses current and projected capital market conditions and
the effect of those conditions on the Company's cost of equity,

.14 Section VI explains my selection of a proxy group of natural gas utilities,

•15
16

Section VII describes my analyses and the basis for my recommended
ROE in this proceeding,

.17
18
19

Section VIII provides a discussion of specific regulatory, business, and
financial risks that have a direct bearing on the ROE to be authorized in
this proceeding,

•20
21

Section IX assesses the proposed capital structure as compared to the
proxy group,

.22
23

Section X presents my conclusions and recommendations for the
market cost of equity,

•24
25

Section XI discusses my analysis of the FVRB as recently applied by
the Commission, and

. Section XII discusses the estimation of the FVROR.26
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SUMMARY OF ANALYSIS AND CONCLUSIONS1 III.

2 Q8. Please summarize the key factors considered in your analyses and

3 upon which you base your recommended ROE.

4 A8.

5

The key factors that I considered in my cost of equity analyses and

recommended ROE for the Company in this proceeding are:

.6

7

8

9

10

11

The United States Supreme Court's Hope and Blue#eld decisions*

which established the standards for determining a fair and reasonable

authorized ROE for public utilities including consistency of the allowed

return with the returns of other businesses having similar risk, adequacy

of the return to provide access to capital and support credit quality, and

the requirement that the result lead to just and reasonable rates.

.12

13

The effect of current and prospective capital market conditions on the

cost of equity estimation models and on investors' return requirements.

•14

15

16

17

18

19

20

The results of several analytical approaches that provide estimates of

the Company's cost of equity. Because the Company's authorized ROE

should be a forward-looking estimate over the period during which the

rates will be in effect, these analyses rely on forward-looking inputs and

assumptions (e.g., projected analyst growth rates in the DCF model,

forecasted risk-free rate and market risk premium in the CAPM

analysis).

.21

22

23

24

25

26

27

Although the companies in my proxy group are generally comparable to

SWG, each company is unique, and no two companies have the exact

same business and financial risk profiles. Accordingly, I considered the

Company's regulatory, business, and financial risks relative to the proxy

group of comparable companies in determining where the Company's

ROE should fall within the reasonable range of analytical results to

appropriately account for any residual differences in risk.

1 Federal Power Commission V. Hope Natural Gas Co., 320 U.S. 591 (1944) ("Hope"), Bluefield
Watenivorks & Improvement Co., v. Public Service Commission of West Virginia, 262 U.S. 679
(1923) ("Bluefield").
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1 QUO. What are the results of the models that you have used to estimate the

2 cost of equity for SWG?

3 A9.

4

5

6

7

Figure 1 summarizes the range of results produced by the constant growth

DCF, CAPM, ECAPM, and BYRP analysis based on data through

November 30, 2025. As shown in Figure 1, the range of results across all

methodologies is wide. While it is common to consider multiple models to

estimate the cost of equity, it is particularly important when the range of

8 results varies considerably across methodologies.

Figure 1: Summary of Cost of Equity Analytical Results
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I
I
I
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10.75% 11.75% 1215%9.25% 9.75%8.75% 1115%1015%
9

10

11 010. What is the recommended ROE for SWG in this proceeding?

12

13

A10. Company is requesting an ROE of 10.25 percent. Based on the analytical

results presented in Figure 1, and the current and projected capital market

14 conditions, taking into consideration the Company's proposed formula rate

_8_



1

2

3

plan and the relative risk to the proxy group, I conclude that an ROE in the

range of 10.25 to 11.25 percent is reasonable, and that the Company's

requested ROE is reasonable.

4 011. What is the Company's proposed capital structure?

5

6

A11 . The Company proposes its actual capital structure of 50.08 percent common

equity and 49.92 percent long-term debt.

7 012. Is the Company's requested capital structure reasonable?

8

9

10

11

12

.213

A12. Yes. The Company's actual equity ratio of 50.08 percent is well within the

range of the actual capital structures of the utility operating subsidiaries of

the proxy group companies. Furthermore, using the Company's actual

capital structure is consistent with the prior proceeding's settlement

agreement where the Company agreed to Staff's recommendation of using

actual capital structure

14 013. How did you estimate the FVROR?

15

16

17

18

A13. I estimated the FVROR using the approach relied on by the Commission in

several recent rate cases.3 In applying that method, I also conclude that the

minimum rate of return that should be applied to the FVI of rate base is the

real risk-free rate of return, which I estimate to be 1.95 percent.

19

20

21

22

Notwithstanding the market expectation that the risk-free rate should

represent the floor on investments that are not risk-free, the Company has

conservatively proposed the use of a return on the FVI of 0.20 percent. As

shown in Figure 2 and Figure 3 the result of that analysis is a FVROR of

23 5.18.

2

3
Decision No. 80326, April 7, 2025, at 57.

Southwest Gas Corporation, Docket No. G-0155lA-21-0368, July 14, 2023.
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Percent
50.00%

$ Millions
$3,880.5

Figure 2: Estimation of the Fair Value Rate Base ("FVRB")

Weighted
FVRB

$1,940.3
Capital

Original Cost Rate Base (OCRB)

50.00%$7,229.2 $3,614.6
Reconstructed Cost New
Depreciation (RCND)

Fair Value Rate Base $8554.9$5,554.9

Figure 3: Estimation of the Fair Value Rate of Return

Cost Rate
4.39%
10.25%
0.20%

Capital
Long-Term Debt
Common Equity
Fair Value Increment
Total

Weighted
Cost Rate

1.53%
3.59%
0.06%
5.18%

Percent
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34.98%
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100%

$ Millions
$1 ,937.2
1,943.4
1,674.4
$5,668.7

1

2

3

4

IV. REGULATORY GUIDELINES

014. Please describe the guiding principles to be used in establishing the

cost of capital for a regulated utility.

5

6

7

A14. The United States Supreme Court's precedent-setting Hope and Blue#eld

cases established the standards for determining the fairness or

reasonableness of a utility's allowed ROE. Among the standards established

8

9

10

11

12

by the Court in those cases are: (1) consistency with other businesses

having similar or comparable risks, (2) adequacy of the return to support

credit quality and access to capital, and (3) the principle that the result

reached, as opposed to the methodology employed, is the controlling factor

in arriving at just and reasonable rates.4

4 Hope, 320 U.S. 591 (1944), Bluefield, 262 U.S. 679 (1923).
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1 015. Has the Commission provided similar guidance in establishing the

2 appropriate ROE?

3

4

5

A15. Yes. The Commission recognizes that under the Arizona Constitution, a

public utility is entitled to a fair return on the fair value of its property devoted

to public uses. The Commission is required to find the fair value of the

6 utility's property and to use that value to establish just and reasonable rates.5

7 016. Is determining a fair rate of return just about protecting the utility's

8 interests?

9

10

A16. No. As the court noted in Bluefield, a proper rate of return not only assures

"confidence in the financial soundness of the utility and should be adequate,

11

12

9/613

under efficient and economical management, to maintain and support its

credit [but also] enable[s the utility] to raise the money necessary for the

proper discharge of its public duties. As the Court further explained in

14 Hope, "[t]he rate-making process involves balancing of the investor and

"7consumer interests.15

16

17

Q17. Why is it important for a utility to be allowed the opportunity to earn a

return that is adequate to attract capital at reasonable terms?

18 A17. An authorized ROE that is adequate to attract capital at reasonable terms

19

20

21

22

enables the utility to continue to provide safe, reliable natural gas service

while maintaining its financial integrity. That return should be

commensurate with returns required by investors elsewhere in the market

for investments of comparable risk. It is important to recognize that equity

5

6

7

See, e.g., Arizona Corp. Comm'n v. Ariz. Water Co., 85 Ariz. 198, 203, 335 P.2d 412, 415
(1959).
Bluefield, 262 U.S. at 679, 693.
Hope, 320 U.S. at 591, 603.
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1 investors have a choice of where to invest capital. If the authorized ROE is

2 not comparable to the returns available for comparable risk investments, not

3

4

5

6

7

only is the value to current equity holders harmed, but the utility's access to

incremental equity is also affected. It is reasonable to expect that equity

investors will seek alternative investment opportunities for which the

expected return reflects the perceived risks, thereby inhibiting the

Company's ability to attract necessary new equity capital at reasonable cost.

8 018. Is a utility's ability to attract capital also affected by the ROEs that are

authorized for other utilities?9

10

11

A18. Yes. Utilities compete directly for capital with other investments of similar

risk, which include other utilities. Therefore, the ROE awarded to a utility

12

13

14

15

sends an important signal to investors regarding whether there is regulatory

support for financial integrity, dividends, growth, and fair compensation for

business and financial risk. The cost of capital represents an opportunity

cost to investors. If higher returns are available for other investments of

16 comparable risk, investors have an incentive to direct their capital to those

17 investments. Thus, an authorized ROE significantly below authorized ROEs

18 for other utilities, on a risk adjusted basis, can inhibit the utility's ability to

19 attract capital for investment.

20 Q19. What is the standard for setting the ROE in any jurisdiction?

21

22

A19. The stand-alone rate making principle is the foundation of jurisdictional

rate making, requiring that the rates that are charged in any operating

23 jurisdiction are based on costs incurred in that jurisdiction. The stand-alone

24

25

rate making principle ensures that customers in each jurisdiction only pay for

the costs of the service provided in that jurisdiction, which is not influenced

_12_



1

2

by the business operations in other operating companies. To maintain this

principle, the cost of equity analysis is performed for an individual operating

3

4

company as a stand-alone entity. As such, I have evaluated the investor-

required return for the Company's operations in Arizona.

5 Q20. Does the fact that the Company is a subsidiary of Southwest Gas

6 Holdings, a publicly-traded company, affect your analysis?

7 A20. No. In this proceeding, consistent with stand-alone rate making principles, it

8

g

10

11

12

is appropriate to establish the cost of equity for the Company, not its publicly-

traded ultimate parent, Southwest Gas Holdings (SWX). More importantly,

however, it is appropriate to establish a cost of equity and a capital structure

that provide the Company with the ability to attract capital on reasonable

terms on a stand-alone basis.

13 021. Is the regulatory framework, including the authorized ROE and equity

14 ratio, important to the financial community?

15 A21. Yes. The regulatory framework is one of the most important factors in

16

17

18

19

20

21

22

investors' assessments of risk. Specifically, the authorized ROE and equity

ratio for regulated utilities is very important for determining the degree of

regulatory support for supporting a utility's creditworthiness and financial

stability in the jurisdiction. To the extent that authorized returns in a

jurisdiction are lower than the returns that have been authorized more

broadly, such actions are considered by both debt and equity investors in

the overall risk assessment of the regulatory jurisdiction in which the

23 company operates.
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1 022. What are your conclusions regarding regulatory guidelines?

2 A22. The ratemaking process is premised on the principle that, in order for

3

4

5

investors and companies to commit the capital needed to provide safe and

reliable utility services, a utility must have a reasonable opportunity to

recover the return of, and the market-required return on, its invested capital.

6 Accordingly, the Commission's order in this proceeding should establish

7

8

9

10

rates that provide the Company with a reasonable opportunity to earn an

ROE that is: (1) adequate to attract capital at reasonable terms, (2) sufficient

to ensure its financial integrity, and (3) commensurate with returns on

investments in enterprises with similar risk. It is important for the ROE

11

12

authorized in this proceeding to take into consideration current and

projected capital market conditions, as well as investors' expectations and

13

14

15

16

17

requirements for both risks and returns. Because utility operations are

capital-intensive, regulatory decisions should enable the utility to attract

capital at reasonable terms under a variety of economic and financial market

conditions. Providing the opportunity to earn a market-based cost of capital

supports the financial integrity of the Company, which is in the interest of

18 both customers and shareholders.

CAPITAL MARKET CONDITIONS19 V.

20 023. Why is it important to analyze capital market conditions?

21

22

A23. Capital market conditions influence cost of equity models by affecting inputs

in the model at the time the analysis is performed. While the ROE that is

23 established in a rate proceeding is intended to be forward-looking, the

24 analyst uses current and projected market data, specifically stock prices,
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1 dividends, growth rates and interest rates, in the models to estimate the

2 required return for the subject company.

3

4

Analysts and regulatory commissions recognize the importance of

considering how these conditions impact cost of equity estimation models

5

6

when determining the appropriate range and recommended ROE for a

future period. If investors do not expect current market conditions to be

7 sustained in the future, it is possible that the cost of equity estimation models

8

g

will not provide an accurate estimate of investors' required return during that

rate period. Therefore, it is important to consider projected market data to

10 estimate the return of the forward-looking period.

11 Q24. What has the level of inflation been over the past few years?

12

13

14

15

16

17

A24. As shown in Figure 4 core nationwide inflation increased steadily beginning

in early 2021, rising from 1.40 percent in January 2021 to a high of 6.64

percent in September 2022, which was the largest 12-month increase since

1982.8 While core inflation had declined in response to the Federal

Reserve's monetary policy, it continues to remain above the Federal

Reserve's target level of 2.00 percent.

18 Because the Federal Reserve's dual mandate is to promote stable

19

20

21

22

23

prices and employment, considering employment data, in addition to

inflation, is important. The ratio of unemployed persons per job has

consistently been in the range of 1.00 between April 2021 and December

2025, which suggested a tight labor market. Strength in the labor market

allowed the Federal Reserve to prioritize reducing inflation by pursuing the

8
xBloomberg, Pickert, Reade, "Core US Inflation Rises to 40-year High, Securing Big Fed Hike"

October 13, 2022.
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1 restrictive monetary policy needed to achieve its 2.00 percent target

benchmark.2

Figure 4: Core Inflation and Unemployment Persons-to-Job Openings,
January 2019-December 20259
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3
4 Q25. What policy actions did the Federal Reserve enact to respond to

increased inflation?5

6 A25. The dramatic increase in inflation prompted the Federal Reserve to pursue

normalization thean7 policy,of monetaryaggressive removing

8 accommodative policy programs used to mitigate the economic effects of

g COVID-19. Between the March 2022 Federal Open Market Committee

10 ("FOMC") meeting and the July 2023 FOMC meeting, the Federal Reserve

9 Bureau of Labor Statistics, reflects data available as of January 7, 2025. Both core inflation
and unemployment data reflect data through November 2025, the last month for published
data, and no data are available for both indices for October 2025 due to lapse in appropriations.

_16_



1

2

increased the target federal funds rate through a series of increases from a

range of 0.00 - 0.25 percent to a range of 5.25 percent to 5.50 percent.

3

4

Q26. How have the yields on long-term government bonds responded to the

Federal Reserve's normalization of monetary policy?

5

6

7

8

g

A26. Since the Federal Reserve's December 2021 meeting, the yield on 10-year

Treasury bonds has increased by over 350 basis points, increasing from

1.47 percent on December 15, 2021, to a peak of 4.98 percent in October

2023. It currently remains well above 2021 levels (i.e., 4.26 percent as

of January 30, 2026).10

10 027. Please summarize the Federal Reserve's action with respect to the

11 federal funds rate over the past two years.

12

13

14

15

16

17

18

A27. The Federal Reserve reduced the federal funds rate by 50 basis points in

September 2024, 25 basis points in November 2024, 25 basis points in

December 2024, and more recently 25 basis points in September 2025,

October 2025 and December 2025. While the Federal Reserve kept rates

unchanged through the first five meetings in 2025, the Federal Reserve's

decision to reduce the federal funds rate at the final three meetings in 2025

was due to an increase in the downside risk to employment in recent

19 months."

20 Q28. What is the expected path of monetary policy over the near-term?

21

22

A28. At the January 2026 FOMC meeting, Chairman Powell noted that inflation

remains "somewhat elevated" and that "while job gains have remain low, the

10

11

S&P Capital /Q Pro.
Federal Reserve, Press Releases, September 17, 2025, October 29,2025 and December 10,
2025.
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"121

2

3

4

5

6

7

8

9

10

11

unemployment rate has shown signs of stabilization. As a result, the

FOMC decided to maintain the federal funds rate range of 3.50 percent to

3.75 percent.'3 Regarding the possible path of monetary policy, Chairman

Powell indicated that the reductions since September have brought the

federal funds rate "within a range of plausible estimates of [the] neutral" rate

and therefore, the Federal Reserve is well positioned to rely on incoming

economic data to determine the extent and timing of any additional changes

in the federal funds rate.'4 While the FOMC did not publish a forecast of the

federal funds rate at the January 2026 meeting, at the December 2025

meeting, the FOMC forecasted one rate cut in 2026 and one rate cut in

2027.15

12

13

Q29. What has happened to the yields on long-term government bonds

since the FOMC reduced the federal funds rate in September 2024?

14

15

16

17

18

A29. As shown in Figure 5, while the yield on the 10-year treasury bond declined

prior to the time of the first federal funds rate cut, the yield has generally

increased since the September 2024 FOMC meeting. As of January 31,

2026, the 10-year Treasury bond yield was 4.26 percent, which is consistent

with levels seen in July 2024, several months prior to the reductions in the

19 federal funds rate.

12 Federal Reserve, "Transcript of Jerome Powell's Press Conference," January 28, 2026.
13 ld.

14 ld.

15 Federal Reserve, Summary of Economic Projections, December 10, 2025, at 2.
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1 Q30. Why have long-term interest rates increased since the Federal Reserve

2 reduced the federal funds rate in September 2024?

A30.3 Ongoing policies of the current administration's economic plans have

4 For example, sinceresulted in higher deficits, and persistent inflation.

5 January 2025, the administration announced several sets of sets of tariffs

6 on each of the U.S.'s trading partners." The implemented tariffs are largely

7 Inflation affects bonds, in particular long-termviewed as inflationary.

8 government bonds, because it erodes the value of future bonds payments.

9 Therefore, in an inflationary environment, investors will demand higher

10 returns on bonds to compensate for the added risk of inflation thus bond

16
17

S&P Capital IQ Pro.
Jennifer Clarke, "What Are Tariffs, How Do They Work and Why Is Trump Using Them?" BBC
News, August 27, 2025.
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1

2

prices decline and the yields on bonds increase. The longer the duration of

the bond, the greater the effect of inflation which is why inflation risk is

3

4

5

6

greater for long-term government bonds. The significant tariff policy

increases the risk that inflation will remain elevated, which is why the yields

on long-term bonds have not decreased and in fact have increased since

the Federal Reserve first reduced the federal funds rate in September 2024.

7 Further, the use of tariffs strains the relationship with trading partners, which

8

g

could result in a reduction in the foreign demand for long-term U.S.

government bonds resulting in additional upward pressure on long-term

10 government bond yields.18

11 Q31. What are expectations for the yields on long-term government bonds?

12 A31. While the Federal Reserve is forecasting additional cuts to the federal funds

13

14

15

16

17

rate in 2026 and 2027, economists are still expecting elevated long-term

interest rates. In the most recently published report by Blue Chip Financial

Forecasts, the consensus estimate of economists is that the 30-year

treasury bond yield will remain relatively stable and decrease only slightly

from 4.80 percent in Q2/2026 to 4.60 percent in Q2/2027.19 Additionally, the

18

19

consensus estimate over the longer term (i.e., 2027-2031) is 4.60 percent.20

Further, Reuters published the results of a survey of 75 bond strategists

20

21

22

which suggests that aggressive tax and spending reforms could add over

$3 trillion to the debt over the next decade. Bond strategists expect long-

term bond yields to remain elevated even with the expectation that the Fed

18

19

20

Karishma Vanjani, "U.S. Treasury Bonds Sell Off as 30-Year Yield Rises Most Since 1982,"
Barron's, April 9, 2025.
Blue Chip Financial Forecasts, Vol. 45, No. 2, January 30, 2026, at 2.

Blue Chip Financial Forecasts, Vol. 44, No. 12, December 1, 2025, at 14.
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will decrease the federal funds rate because of inflation and a "resilient"1

2 economy.2' This is important because it means that long-term interest rates

3 are expected to remain elevated during the period that the Company's rates

4 will be in effect.

5

6

Q32. What are your conclusions regarding the effect of current market

conditions on the cost of equity for the Company?

7

8

9

A32. It is important to consider current and projected market conditions in setting

the forward-looking ROE due to its effect on the estimated cost of equity.

While the FOMC reduced the federal funds rate several times in late 2025,

10 Chairman Powell has indicated that the Federal Reserve will continue to rely

11

12

on incoming data to determine future adjustments to the federal funds rate.

Further, long-term interest rates remain elevated and are expected to

13

14

15

16

17

continue to remain elevated as a result of inflationary policies such as tariffs,

immigration policy, and tax cuts. With long-term interest rates expected to

remain relatively high, borrowing also remains relatively more expensive,

and thus investors also demand a relatively high cost of capital, which

means the cost of capital also remains relatively high.

PROXY GROUP SELECTION18 VI.

19 Q33. Please provide a brief profile of SWG.

20

21

A33. SWG is a wholly owned subsidiary of SWX and provides natural gas

distribution service to 2,270,445 customers in Arizona, Nevada, and

22

23

California.22 The Company's natural gas operations in Arizona represent

approximately 53.00 percent (approximately 1.2 million customers) of the

21

22

Reuters, "Long Treasury yields to stay elevated as inflation, debt pressures blunt Fed easing:
Reuters poll", October 14, 2025.

Southwest Gas Holdings, Form 10-K for the Fiscal Year Ended December 31, 2024, at 9.
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1

2

3

4

Company's total natural gas customer base, and have approximately 49,900

miles of main and service. SWG currently has an investment grade long-

term ratings of BBB+ (Outlook: Stable) from S&P23 and Baal (Outlook:

Stable) from Moody's.2'*

5

6

Q34. Why have you used a group of proxy companies to estimate the cost

of equity for SWG?

7

8

g

10

11

12

13

14

15

16

17

18

19

20

21

A34. One of the purposes of this proceeding is to estimate the cost of equity for

SWG's Arizona operations that are not publicly traded. Because the cost of

equity is a market-based concept and because SWG's Arizona operations

do not make up the entirety of a publicly traded entity, it is necessary to

establish a group of companies that are both publicly traded and comparable

to the Company in certain fundamental business and financial respects to

serve as its "proxy" in the cost of equity estimation process.

Even if the Company were a publicly traded entity, it is possible that

transitory events could bias its market value over a given period. A

significant benefit of using a proxy group is that it moderates the effects of

unusual events that may be associated with any one company. The

companies included in the proxy group all possess a set of operating and

risk characteristics that are substantially comparable to the Company's and

therefore provide a reasonable basis to derive and estimate the appropriate

cost of equity for SWG.

23
24

S&P Capital IQ Pro, accessed November 18, 2025.
Moody's Investors Service, accessed November 18, 2025.
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1 035. How did you select the companies included in your proxy group?

2 A35. I began with the universe of companies that Value Line Investment Survey

3

4

("Value Line") classifies as natural gas distribution utilities and applied the

following screening criteria to include companies that:

.5
6
7

pay consistent quarterly cash dividends, since companies that do not
pay consistent dividends cannot be analyzed using the constant growth
DCF model,

•8 have an investment grade long-term issuer rating,

•9
10

have positive long-term earnings growth forecasts from at least two
equity analysts,

•11
12

derive more than 70.00 percent of their total operating income from
regulated operations,

.13
14

derive more than 45.00 percent of regulated operating income from gas
distribution operations, and

.15
16

were not parties to a merger or transformative transaction during the
analytical periods relied on.

17

18

Q36. Have you changed your criteria from your previous cost of capital

testimonies for natural gas companies?

19 A36. Yes. I lowered the threshold for the percent of regulated operating income

20

21

from gas distribution operations from 60.00 percent to 45.00 percent. This

allows Chesapeake Utilities Corporation ("CPK") to meet my screening

22 criteria. Without this criterion change, only five proxy group companies

23 would meet my criteria.

24

25

26

Value Line currently classifies only nine companies as natural gas

utilities. Therefore, the universe of natural gas utilities is already small before

a set of screening criteria are applied. Additionally, there is currently a trend

27 towards consolidation in the utility industry, which reduces the number of
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1 available proxy companies.25 Because there are a small number of

2 companies that are available for inclusion in the proxy group, the screening

3 criterion adjustment in this proceeding is reasonable.

4 037. Did you consider other companies in the proxy group?

5

6

7

A37. Yes, while Spire is currently in the process of acquiring a Tennessee local

distribution company from Duke Energy, this transaction is expected to close

in the first quarter of 2026. 26 Therefore, I have estimated the cost of equity

8 with Spire included in and excluded from the proxy group.

9 Q38. Did you include Southwest Gas Holdings in your analysis?

10

11

12

A38. No. It is not appropriate to include SWX in the proxy group used to

determine the authorized ROE for SWG because of the circular logic that

would occur. For example, in the current proceeding, the ROE for SWG is

13 being determined, which in turn contributes to the ROE of its parent

14

15

company, SWX. If SWX was included in the proxy group, SWX would be

used to determine its own subsidiary's ROE. Therefore, to avoid the circular

16 logic, I have excluded SWX from my proxy group for SWG.

17 Q39. What is the composition of your proxy group?

18

19

A39. The screening criteria just discussed results in a proxy group consisting of

the companies shown in Figure 6 (as well as in Exhibit No._(AEB-3)).

Ticker
ATO
CPK
NI

NWN

Figure 6: Proxy Group

Company
At nos Energy Corporation
Chesapeake Utilities Corporation
NiSource Inc.
Northwest Natural Gas Company

n25 Chediak, Mark, et al. "Utility M&A Is So Hot Not Even Berkshire's Billions Won a Bid.
Bloomberg. January 3, 2018.
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TickerCompany
OGS
SR

ONE Gas, Inc
Spire, Inc.

1

2

3

VII. COST OF EQUITY ESTIMATION

Q40. Please briefly discuss the ROE in the context of the regulated rate of

4 return.

5

6

7

8

9

10

11

A40. The overall rate of return for a regulated utility is the weighted average cost

of capital, in which the cost rates of the individual sources of capital are

weighted by their respective book values. The ROE is the cost of common

equity capital in the utility's capital structure for ratemaking purposes. While

the costs of debt and preferred stock can be directly observed, the cost of

equity is market-based and, therefore, must be estimated based on

observable market data.

12 Q41. How is the required ROE determined?

13

14

15

16

17

18

19

20

21

A41. The required cost of equity is estimated by using analytical techniques that

rely on market-based data to quantify investor expectations regarding equity

returns, adjusted for certain incremental costs and risks. Informed judgment

is then applied to determine where the company's cost of equity falls within

the range of results produced by multiple analytical techniques. The key

consideration in determining the cost of equity is to ensure that the

methodologies employed reasonably reflect investors' views of the financial

markets in general, as well as the subject company (in the context of the

proxy group), in particular.
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1 042. What methods did you use to establish your recommended ROE in this

2 proceeding?

3

4

A42. I consider the results of the constant growth DCF model, the multi-stage

DCF model, the CAPM, the ECAPM, and the BYRP analysis.

5 Q43. Is it important to use more than one analytical approach to estimate

6 the cost of equity?

7 A43. Yes. A reasonable cost of equity estimate appropriately considers

8 alternative methodologies and the reasonableness of their individual and

9

10

11

12

collective results. Because the cost of equity is not directly observable, it

must be estimated based on both quantitative and qualitative information.

When faced with the task of estimating the cost of equity, analysts and

investors are inclined to gather and evaluate as much relevant data as

13

14

15

16

17

reasonably can be analyzed. Several models have been developed to

estimate the cost of equity, and I use multiple approaches to estimate the

cost of equity. As a practical matter, however, all of the models available for

estimating the cost of equity are subject to limiting assumptions or other

methodological constraints. Consequently, many well-regarded finance

18

19

20

21

texts recommend using multiple approaches when estimating the cost of

equity. For example, Copeland, Koller, and Murrin27 suggest using the

CAPM and Arbitrage Pricing Theory model, while Brigham and Gapenski28

recommend the CAPM, DCF, and BYRP approaches.

27

28

Tom Copeland, Tim Koller and Jack Murrin, Valuation: Measuring and Managing the Value of
Companies, 3rd Ed. (New York: McKinsey & Company, Inc., 2000), at 214.

Eugene Brigham, Louis Gapenski, Financial Management: Theory and Practice, 7th Ed.
(Orlando: Dryden Press, 1994), at 341 .
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1

2

044. Has the Commission recognized that it is important to consider the

results of multiple ROE estimation models?

3 A44. Yes. In its order for Southwest Gas in Docket No. G-01551A-23-0341, the

4

5

6

7

Commission acknowledged that use of the DCF, CAPM, Comparable

Earnings, and Risk Premium models, are "methodologies that the

Commission has traditionally approved for the purposes of estimating a

reasonable return on equity."29

8

g

Therefore, the Commission recognizes the importance of considering the

results from the multiple models presented, including the DCF, CAPM, and

10

11

Risk Premium analysis, as well as market conditions, such as rising interest

rates at the time of the decision, which can influence the model outcomes.

A. Constant Growth DCF Model12

13 Q45. Please describe the DCF approach.

14

15

A45. The DCF approach is based on the theory that a stock's current price

represents the present value of all expected future cash flows. In its most

16 general form, the DCF model is expressed as follows:

17 [1]
D1

Po + Doo
(1+k)°°

+ D2 +
(1+k) (1+k)2

18

19

20

Where Po represents the current stock price, D1 ...D°° are all expected future

dividends, and k is the discount rate, or required ROE. Equation [1] is a

standard present value calculation that can be simplified and rearranged into

21 the following form:

29 Decision No. 80326 (April 2025), at 64. The Commission specifically acknowledged that the
methodologies employed by Staff to estimate the ROE are methodologies that the Commission
has approved. In that proceeding, Staff witness Parcell relied on the DCF, CAPM, Risk
Premium and Comparable Earnings methodologies.
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1 k [2]
D0(1+gl+ g

P0

2

3

4

Equation [2] is often referred to as the Constant Growth DCF model in which

the first term is the expected dividend yield and the second term is the

expected long-term growth rate.

5 Q46. What assumptions are required for the Constant Growth DCF model?

6

7

8

9

10

11

A46. The constant growth DCF model requires the following assumptions: (1) a

constant growth rate for earnings and dividends, (2) a stable dividend payout

ratio, (3) a constant price-to-earnings ("P/E") ratio, and (4) a discount rate

greater than the expected growth rate. To the extent any of these

assumptions is violated, considered judgment and/or specific adjustments

should be applied to the results.

12

13

Q47. What market data did you use to calculate the dividend yield in your

Constant Growth DCF model?

14

15

16

A47. The dividend yield in my constant growth DCF model is based on the proxy

companies' current annual dividend and average closing stock prices over

the 30-, 90-, and 180-trading days as of January 31, 2026.

17 Q48. Why did you use 30-, 90-, and 180-day averaging periods?

18

19

20

A48. I use an average of recent trading days to calculate the term Po in the DCF

model to reflect current market data while also ensuring that the result of the

model is not skewed by anomalous events that may affect stock prices on

21 any given trading day.

_28_



1

2

Q49. Have you made any adjustments to the dividend yield to account for

periodic growth in dividends?

3

4

5

6

7

8

9

10

11

A49. Yes. Since utility companies tend to increase their quarterly dividends at

different times throughout the year, it is reasonable to assume that dividend

increases will be evenly distributed over calendar quarters. Given that

assumption, it is reasonable to apply one-half of the expected annual

dividend growth rate for purposes of calculating the expected dividend yield

component of the DCF model. This adjustment ensures that the expected

first year dividend yield is, on average, representative of the coming twelve-

month period, and does not overstate the aggregated dividends to be paid

during that time.

12

13

Q50. Why is it important to select appropriate measures of long-term growth

in applying the DCF model?

14

15

16

17

18

19

20

21

22

23

24

25

A50. In its constant growth form, the DCF model (i.e., Equation [2]) assumes a

single growth estimate in perpetuity. To reduce the long-term growth rate to

a single measure, one must assume that the payout ratio remains constant

and that earnings per share ("EPS"), dividends per share and book value

per share all grow at the same constant rate. However, over the long run,

dividend growth can only be sustained by earnings growth, meaning

earnings are the fundamental driver of a company's ability to pay dividends.

Therefore,projected EPS growth is the appropriate estimate of a company's

long-term projected growth. In contrast, changes in a company's dividend

payments are based on management decisions related to cash

management and other factors. For example, a company may decide to

retain earnings rather than pay out a portion of those earnings to
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1

2

3

4

shareholders through dividends. Therefore, dividend growth rates are less

likely than earnings growth rates to accurately reflect investor perceptions

of a company's growth prospects. Accordingly, I have incorporated several

sources of long-term EPS growth rates into the constant growth DCF model.

5 051. Which sources of long-term earnings growth rates did you use?

6

7

8

A51. My constant growth DCF model incorporates three sources of long-term

earnings growth rates: (1) Zacks Investment Research ("Zacks"), (2) S&P

Capital IQ, and (3) Value Line.

9

10

Q52. Have you previously relied on projected EPS growth rates provided by

Yahoo! Finance?

11

12

13

A52. Yes, however, Yahoo! Finance no longer reports consensus projected 3- to

5-year EPS growth rates. As a result, I replaced that estimate with the

consensus projected 3- to 5-year EPS growth rates reported by S&P Capital

14 /Q.

15 053. Why are EPS growth rates the appropriate growth rates to be relied on

in the DCF model?16

17

18

19

20

21

22

A53. Earnings are the fundamental driver of a company's ability to pay dividends,

therefore, projected EPS growth is the appropriate measure of a company's

long-term growth. In contrast, changes in a company's dividend payments

are based on management decisions related to cash management and other

factors. For example, a company may decide to retain earnings rather than

pay out a portion of those earnings to shareholders through dividends.
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1 054. How did you calculate the range of results for the constant growth DCF

model?2

3

4

5

6

7

8

9

A54. I calculated results using the average EPS growth rate from all three sources

for each proxy group company. In addition, I calculate a low-end result for

the constant growth DCF models using the minimum growth rate of the three

sources (i.e., the lowest of the Zacks, S&P Capital /Q, and Value Line

projected EPS growth rates) for each of the proxy group companies, and

use a similar approach to calculate a high-end result, using the maximum

growth rate of the three sources for each proxy group company.

10 Q55. What are the results of your DCF analyses?

11

12

A55. Figure 7 (and Exhibit No._(AEB-4)) summarizes the results of my DCF

analyses.

Figure 7: Discounted Cash Flow Results

Constant Groff DCF
Average

Growth Rate

Minimum

Growth Rate

Maximum

Growth Rate

Mean
9.07%
9.03%
9.20%
9.10%

10.47%
10.44%
10.60%
10.50%

11.51 %
11.48%
11.65%
11.54%

30-Day Avg. Stock Price
90-Day Avg. Stock Price
180-Day Avg. Stock Price

Average

Median Median Low

8.83%

8.81%
8.91%
8.85%

Median

10.32%

10.27%
10.35%
10.32%

Median High

10.94%

10.94%
11.15%
11.01%

30-Day Avg. Stock Price

90-Day Avg. Stock Price
180-Day Avg. Stock Price

Average
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1 B.

2

CAPM Analysis

Q56. Please briefly describe the CAPM.

3 A56. The CAPM is a risk premium approach that estimates the cost of equity for

4 a given security as a function of a risk-free return plus a risk premium to

5 compensate investors for the non-diversifiable or "systematic" risk of that

6 security.30 This second component is the product of the market risk

7 premium and the beta coefficient, which measures the relative riskiness of

8 the security being evaluated .

9 The CAPM is defined by four components each of which must

10 theoretically be a forward-looking estimate:

11 [3]Ke = of + l3(tm - of)

Where:12

13 Ke = the required market-based cost of equity of an individual security,

14 B = Beta coefficient of an individual security,

15 rf = the risk-free rate of return, and

16 run : the required return on the market as a whole.

17 In this specification, the term (run - rf) represents the market risk premium.

18 According to the theory underlying the CAPM, because unsystematic risk

19 can be diversified away, investors should only be concerned with systematic

20 or non-diversifiable risk. Non-diversifiable risk is measured by beta, which is

21 defined as:

30 Systematic risk is the risk inherent in the entire market or market segment. This form of risk
cannot be diversified away using a portfolio of assets. Non-systematic risk is the risk of a
specific company that can be mitigated through portfolio optimization .
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1 [4]6
Covariance (rems)

Variance (run)

2 The variance of the market return (i.e., Variance (run)) is a measure of the

3

4

5

6

7

uncertainty of the general market. The covariance between the return on a

specific security and the general market (i.e., Covariance (re, run)) reflects the

extent to which the return on that security will respond to a given change in

the general market return. Thus, beta represents the risk of the security

relative to the general market.

8 057. What risk-free rate did you use in your CAPM analysis?

9

10

11

12

13

A57. I use three estimates of the yield on Treasury bonds: (1) the current 30-day

average yield on 30-year Treasury bonds (4.83 percent),31 (2) the projected

30-year Treasury yield for Q2 2026 through Q2 2027 (4.80 percent),32 and

(3) the projected 30-year Treasury yield for the period 2027-2031 (4.60

percent).33

14 Q58. What beta coefficients did you use in your CAPM analysis?

15

16

17

A58. As shown on Exhibit No._(AEB-6), I use the beta coefficients for the proxy

group companies as reported by Value Line, which are based on five years

of weekly returns relative to the New York Stock Exchange Composite

18

19

20

21

Index. Additionally, as shown on Exhibit No._(AEB-6), I consider another

CAPM analysis that relies on the long-term average beta coefficient for the

companies in my proxy group, which is calculated as an average of the

Value Line beta coefficients for the companies in my proxy group from 2013

22 through 2025.

3 I

32

33

Bloomberg Professional as of November 28, 2025.
Blue Chip Financial Forecasts, Vol. 45, No. 2, January 31, 2026,at 2.

Blue Chip Financial Forecasts, Vol. 44, No. 6, June 2, 2024, at 14.
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1 059. How did you estimate the market risk premium in the CAPM?

2

3

4

5

6

7

8

9

10

A59. I estimated the market risk premium as the difference between the implied

expected equity market return and the risk-free rate. As shown on Exhibit

No._(AEB-7), the expected market return is calculated using the constant

growth DCF model discussed previously as applied the companies in the

S&P 500 Index. Based on an estimated market capitalization-weighted

dividend yield of 1.30 percent and a weighted long-term growth rate of 12.31

percent, the estimated required market return for the S&P 500 Index as of

January 31, 2026, is 13.69 percent. The market risk premium is between

8.86 percent and 9.09 percent.

11

12

Q60. How does your market risk premier compare to observed historical

market risk premier?

13

14

15

16

17

18

A60. As shown in Figure 8, the market risk premier of 8.86 percent to 9.09 percent

is reasonable when compared to the distribution of historical annual risk

premier from 1926 through 2025. As shown, the range of market risk premier

used in my analyses falls below the midpoint of the distribution with 51 out

the past 100 years (or 51.00 percent) being greater than my calculated

market risk premier.
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Figure 8: Realized U.S. equity market returns (1926-2025)34
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1 Q61. Did you consider another form of the CAPM in your analysis?

2 A61. Yes, I did. I have also considered the results of an ECAPM in estimating the

3 cost of equity for the Company.35 The ECAPM calculates the product of the

4 adjusted beta coefficient and the market risk premium and applies a weight

5 of 75.00 percent to that result. The model then applies a 25.00 percent

6 weight to the market risk premium without any effect from the beta

7 coefficient. The results of the two calculations are summed, along with the

8 risk-free rate, to produce the ECAPM result, as noted in Equation [5] below:

34

35

Depicts total annual returns on large company stocks, as reported in the 2023 Kroll SBBI
Yearbook for 1926-2022 and from S&PCapital IQ for 2023-2025.
See, e.g., Morin, Roger A. New Regulatory Finance. Public Utilities Reports, Inc., 2006, at 189.
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1 [5]ke = of + 0.75[>'(r,,, - if) + 0.25(rm - )

Where:2

3

4

be = the required market-based cost of equity of an individual security,

B = beta coefficient of an individual security,

5 rf = the risk-free rate of return, and

6

7

run = the required return on the market as a whole.

In ECAPM addresses the tendency of the "traditional" CAPM to

8

9

10

11

12

13

14

underestimate the cost of equity for companies with low beta coefficients

such as regulated utilities. In that regard, the ECAPM is not redundant to

the use of adjusted betas in the traditional CAPM, rather, it recognizes the

results of academic research indicating that the risk-return relationship is

different (in essence, flatter) than estimated by the CAPM, meaning that the

CAPM underestimates the cost of equity for companies with a beta less than

1.0 and overestimates the cost of equity for companies with a beta greater

15 than 1036

16

17

18

Consistent with the CAPM, my application of the ECAPM uses the same

the three yields on the 30-year Treasury bond as the risk-free rate, forward-

looking market return, and beta coefficients.

19 062. What are the results of your CAPM and ECAPM analyses?

20

21

A62. Figure 9 (see also Exhibit No._(AEB-5)) summarizes the results of my

CAPM and ECAPM analyses.

36 ld., at 191.
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Figure 9: CAPM and ECAPM Results
30-Year Treasury Bond Yield

Current Near-Term Longer-Term
30-Day Avg Projected Projected

CAPM
11.50%
11.42%

11.55%
11.47%

11.54%
11.47%

Current Value Line Beta
Long-term Avg. Value Line Beta

ECAPM
12.09%
12.03%

12.08%
12.02%

12.04%
11.98%

Current Value Line Beta
Long-term Avg. Value Line Beta

1 C.

2

Bond Yield Plus Risk Premium Analysis

Q63. Please describe the Bond Yield Plus Risk Premium approach.

3

4

5

6

7

8

9

10

11

12

A63. In general terms, this approach is based on the fundamental principle that

equity investors bear the residual risk associated with equity ownership and

therefore require a premium over the return they would have earned as a

bondholder. That is, because returns to equity holders have greater risk

than returns to bondholders, equity investors must be compensated to bear

that risk. Risk premium approaches, therefore, estimate the cost of equity

as the sum of the equity risk premium and the yield on a particular class of

bonds. In my analysis, I use actual authorized returns for natural gas utility

companies as the historical measure of the cost of equity to determine the

risk premium.

13 Q64. What is the fundamental relationship between the equity risk premium

and interest rates?14

15

16

17

A64. Both academic literature and market evidence indicate that the equity risk

premium (as used in this approach) is inversely related to the level of interest

rates. That is, as interest rates increase, the equity risk premium decreases,
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1 and vice versa. Consequently, it is important to develop an analysis that:

2 (1) reflects the inverse relationship between interest rates and the equity risk

3 premium, and (2) relies on recent and expected market conditions. The

4 analysis presented on Exhibit No._(AEB-8) establishes that relationship

5 using a regression of the risk premium as a function of U.S. Treasury bond

6 yields. When the authorized ROEs serve as the measure of required equity

7 returns and the long-term Treasury bond yield is defined as the relevant

8 measure of interest rates, the risk premium is the difference between those

9 two points.37

10 065. What did your Bond Yield Plus Risk Premium analysis reveal?

11 A65. As shown in Figure 10 below, from 1980 through January 2026, there was

12 a strong negative relationship between risk premier and interest rates. To

13 estimate that relationship, I conducted a regression analysis using the

14 following equation:

RP = a + b(T) [6]

Where:

15

16

17 RP : Risk Premium (difference between allowed ROEs and the

18 yield on 30-year U.S. Treasury bonds),

19 a = intercept term,

20 b = slope term, and

21 T = 30-year U.S. Treasury bond yield.

37 See e.g., S. Keith Berry, "Interest Rate Risk and Utility Risk Premia during 1982-93,"
Managerial and Decision Economics, Vol. 19, No. 2, March 1998 (the author used a similar
methodology, including using authorized ROEs as the relevant data source, and came to
similar conclusions regarding the inverse relationship between risk premier and interest rates).
See also, Robert S. Harris, "Using Analysts' Growth Forecasts to Estimate Shareholders
Required Rates of Return," Financial Management,Spring 1986, at 66.
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1 Data regarding allowed ROEs were derived from all natural gas utility rate

2 cases from 1980 through January 2026 as reported by Regulatory Research

3 Associates ("RRA").38 This equation's coefficients were statistically

4 significant at the 99.00 percent level.

Figure 10: Risk Premium Results

y = -0.4263x + 0.0785
R = 0.8441
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5 Q66. What are the results of the BYRP?

6 A66. Figure 11 presents the results of the BYRP analysis, which is also presented

7 in Exhibit No._(AEB-8).

Figure 11: BYRP Results

Current Longer
Term

30-Year Treasury Bond Yield

Near-
Term

Projected Projected30-Day
Avg

Risk Premium Results 10.62% 10.60% 10.49%

38 The data was screened to eliminate limited issue rider cases, transmission-only cases,
distribution-only cases and cases that were silent with respect to the authorized ROE.
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1 Q67. Is the Bond Yield Plus Risk Premium analysis relevant to investors?

2

3

4

5

6

7

A67. Yes. Investors are aware of ROE awards in other jurisdictions, and they

consider those awards as a benchmark for a reasonable level of equity

returns for utilities of comparable risk operating in other jurisdictions. My

BYRP analysis is based on authorized ROEs for utility companies relative

to corresponding Treasury yields, and it therefore provides relevant

information to assess the return expectations of investors.

8

9

10

VIII. REGULATORY AND BUSINESS RISKS

Q68. Please explain how you use the results of the cost of equity models in

estimating the Company's cost of equity.

11 A68.

12

13

14

15

The results of the cost of equity models provide a range of the appropriate

estimate of the Company's cost of equity. There are several additional

factors that must be taken into consideration when determining where the

Company's cost of equity falls within the range of results. These factors,

which are discussed below, should be considered with respect to their

16 overall effect on the Company's risk profile.

A.17

18

Capital Expenditures

Q69. Please summarize the Company's capital expenditure requirements.

19

20

21

22

A69. As of December 31, 2024, the Company had net utility plant in Arizona of

approximately $3.9 billion, and the Company currently projects capital

expenditures for 2026 through 2029 of approximately $1.67 billion in

Arizona.39 Therefore, the Company's projected capital expenditures

39 Data provided by the Company.
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1

2

represent approximately 42.50 percent of its net utility plant as of December

31, 2024.

3

4

Q70. Have you conducted any analysis of the Company's projected capital

expenditures relative to the proxy companies?

5

6

7

8

9

10

11

12

13

A70. Yes. As shown at Exhibit No._(AEB-10), I calculated the ratio of expected

capital expenditures to net utility plant for SWG and each of the companies

in the proxy group by dividing each company's projected capital

expenditures for the period 2026-2030 by its total net utility plant as of

December 31, 2024. As shown at Exhibit No._(AEB-10) (see also Figure 12

below), SWG's ratio of capital expenditures as a percentage of net utility

plant of 42.50 percent is below the median for the proxy group companies

of 55.79 percent. This result indicates a risk level that is lower than the risk

associated with capital expenditures for the companies in the proxy group.
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Figure 12: Comparison of Capital Expenditures of the Proxy Group
Companies

73.43%

t61.67%
57.84%

53.06% 53.75%
46.11%42.50%

100%

90%

80%

70%

60%

50%

40%

30%

20%

10%

0%
NWN ATOOGS NI CPKSRSWG

1 Q71. How is the Company's risk profile affected by its substantial capital

2 expenditure requirements?

3 A71. As with any utility faced with substantial capital expenditure requirements,

4 the Company's risk profile may be adversely affected in two significant and

5 related ways: (1) the heightened level of investment increases the risk of

6 under-recovery or delayed recovery of the invested capital, and (2) an

7 inadequate return would put downward pressure on key credit metrics.

8 072. Do credit rating agencies recognize the risks associated with elevated

9 levels of capital expenditures?

10 A72. Yes, they do. From a credit perspective, the additional pressure on cash

11 flows associated with high levels of capital expenditures exerts

12 corresponding pressure on credit metrics and, therefore, credit ratings. To

13 that point, S&P explains the importance of regulatory support for large

14 capital projects:

15
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1
2
3
4
5
6
7
8
9

10
11
12
13
14

When applicable, a jurisdiction's willingness to support large capital
projects with cash during construction is an important aspect of our
analysis. This is especially true when the project represents a major
addition to rate base and entails long lead times and technological risks
that make it susceptible to construction delays. Broad support for all capital
spending is the most credit-sustaining. Support for only specific types of
capital spending, such as specific environmental projects or system
integrity plans, is less so, but still favorable for creditors. Allowance of a
cash return on construction work-in-progress or similar rate making
methods historically were extraordinary measures for use in unusual
circumstances, but when construction costs are rising, cash flow support
could be crucial to maintain credit quality through the spending program.
Even more favorable are those jurisdictions that present an opportunity for
a higher return on capital projects as an incentive to investors."°

15 Recently, S&P evaluated the capital expenditure trends in the utility

16 sector, noting that the balance between operating with negative

17 discretionary cash flow from operations offset by reliable access to capital

18 markets for financing may be tested through ever-increasing capital

19 expenditure requirements as a result of the transformation of the energy

20 sector through the focus on low/no carbon generation, electrification, and

21 the replacement of aging infrastructure:

22
23
24
25
26
27
28
29

We expect rising capital spending and increasing cash flow deficits that
are not sufficiently funded in a credit-supportive manner will continue
to pressure the industry's financial performance. Its average funds from
operations (FFO) to debt was about 15% in 2021 and has gradually
fallen to about 13.5%, primarily reflecting rising leverage (see chart 20).
Given our expectations for continued increasing capital spending over
the next decade, we expect financial performance and credit quality will
continue to be pressured."

30 Therefore, to the extent that the Company's rates do not permit the

31 opportunity to recover its capital investments on a regular and timely basis,

32 the Company will face increased recovery risk and thus increased pressure

on its credit metrics.33

40

41

S&P Global Ratings, "Assessing U.S. Investor-Owned Utility Regulatory Environments,"
August 10, 2016, at 7.
S&P Global Ratings, "Industry Credit Outlook 2025, North American Regulated Utilities: Capex
and climate change pressures credit quality," January 14, 2025, at 10.
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1

2

Q73. Does SWG have a capital tracking mechanism to recover the costs

associated with its capital expenditures plan between rate cases?

3

4

5

6

7

8

9 42

A73. Yes, however the mechanism is very limited in comparison to the

Company's projected capital investments, which are in excess of $400

million per year over the next five years ($1.67 billion over the period from

2026 through 2029). In Decision No. 81413, the Commission approved the

System Integrity Mechanism for Southwest Gas. This mechanism allows the

Company to recover the annual revenue requirement for safety driven

capital investments with an annual capital expenditure cap of $50 million

10 074. Is SWG proposing a capital tracking mechanism in this instant docket?

11

12

13

14

15

A74. Yes. As discussed in the prepared direct testimony of Company witness

Matthew D. Derr, the Company is requesting approval for the Rate

Adjustment Mechanism ("RAM"), a mechanism that would allow for rates to

adjust annually to reflect the Company's cost of service, inclusive of both

operating and capital expenditures.

16 Q75. Are capital investment recovery mechanisms common amongst proxy

17 group companies?

18

19

20

21

22

23

24

A75. As shown in Exhibit No._(AEB-11), approximately 81.00 percent of the

companies in the proxy group have some form of capital cost recovery

mechanism in place. Almost half of the companies in the proxy group use a

forecasted test year, which would include the more timely recovery of capital

investments. Finally, approximately 71.00 percent of the proxy group

companies have the ability to earn a return on construction work in progress

("CWIP") or have approval for multi-year capital investment plans.

42 Decision 81413, at 18.
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1

2

076. What are your conclusions regarding the effect of the Company's

capital spending requirements on its risk profile and cost of capital?

3

4

5

6

7

8

9

10

11

12

13

A76. If the Company's RAM is approved, the Company will have the ability to

recover capital costs with significantly less regulatory lag than if it were to

wait until the next general rate case to seek recovery. However, as shown

in Exhibit No._(AEB-11 ), a majority of the operating subsidiaries of the proxy

group have implemented capital tracking mechanisms, or have forward

looking test years that also provide more timely recovery of capital

expenditures. Therefore, the Company's risk profile would be similar to the

proxy group if the RAM is approved. Absent the RAM, the Company's

significant capital expenditure plan results in a risk profile that is greater than

that of the proxy group and supports an ROE toward the higher end of the

reasonable range of ROEs.

14 B.

15

Flotation Cost

Q77. What are flotation costs?

A77. Flotation costs are the costs associated with the sale of new issues of16

17 common stock. These costs include out-of-pocket expenditures for

18 preparation, filing, underwriting, and other issuance costs.

19 078. Why is it important to consider flotation costs in the allowed ROE?

20

21

22

23

A78. A regulated utility must have the opportunity to earn an ROE that is both

competitive and compensatory to attract and retain new investors. To the

extent that a company is denied the opportunity to recover prudently

incurred flotation costs, actual returns will fall short of expected (or required)

24 returns, thereby diluting equity share value.
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1 079. Are flotation costs part of the utility's invested costs or part of the

2

3

4

5

6

utility's expenses?

A79. Yes. Flotation costs are part of the invested costs of the utility, which are

properly reflected on the balance sheet under "paid in capital." They are not

current expenses, and, therefore, are not reflected on the income statement.

Rather, like investments in rate base or the issuance costs of long-term debt,

7

8

9

10

11

12

13

flotation costs are incurred over time. As a result, the great majority of a

utility's flotation cost is incurred prior to the test year but remains part of the

cost structure that exists during the test year and beyond, and as such,

should be recognized for rate making purposes. Therefore, it is irrelevant

whether an issuance occurs during the test year or is planned for the test

year because failure to allow recovery of past flotation costs may deny the

Company the opportunity to earn its required rate of return in the future.

14

15

Q80. Please provide an example of why a flotation cost adjustment is

necessary to compensate investors for the capital they have invested.

16

17

18

19

20

21

22

23

24

A80. Suppose Southwest Gas Holdings issues stock with a value of $100, and

an equity investor invests $100 in Southwest Gas Holdings in exchange for

that stock. Further suppose that, after paying the flotation costs associated

with the equity issuance, which include fees paid to underwriters and

attorneys, among others, Southwest Gas Holdings ends up with only $97 of

issuance proceeds, rather than the $100 the investor contributed. Southwest

Gas Holdings invests that $97 in plant used to serve its customers, which

becomes part of rate base. Absent a flotation cost adjustment, the investor

will thereafter earn a return on only the $97 invested in rate base, even

25 though she contributed $100. Making a small flotation cost adjustment gives
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1 the investor a reasonable opportunity to earn the authorized return, rather

2 than the lower return that results when the authorized return is applied to an

amount less than what the investor contributed.3

4 Q81. Is the need to consider flotation costs eliminated because SWG is a

5 wholly-owned subsidiary of Southwest Gas Holdings?

6

7

A81. No. Although SWG is a wholly-owned subsidiary of Southwest Gas

Holdings, it is appropriate to consider flotation costs because wholly-owned

8

9

10

11

12

subsidiaries receive equity capital from their parent and provide returns on

the capital that roll up to the parent, which is designated to attract and raise

capital based upon the returns of those subsidiaries. To deny recovery of

issuance costs associated with the capital that is invested in the subsidiaries

ultimately penalizes the investors that fund the utility operations and could

13

14

inhibit the utility's ability to obtain new equity capital at a reasonable cost.

This is important for SWG because, as I discussed above, the Company's

15 ongoing annual capital expenditures are significant.

16 Q82. Is the need to consider flotation costs recognized by the academic and

financial communities?17

A82. Yes. The need to reimburse shareholders for the lost returns associated18

19

20

with equity issuance costs is recognized by the academic and financial

communities in the same spirit that investors are reimbursed for the costs of

21

22

issuing debt. This treatment is consistent with the philosophy of a fair ROR.

According to Dr. Shannon Pratt:

23
24
25
26
27
28

Flotation costs occur when new issues of stock or debt are sold
to the public. The firm usually incurs several kinds of flotation or
transaction costs, which reduce the actual proceeds received by
the firm. Some of these are direct out-of-pocket outlays, such as
fees paid to underwriters, legal expenses, and prospectus
preparation costs. Because of this reduction in proceeds, the
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1
2
3
4
5
6
7

firm's required returns on these proceeds equate to a higher
return to compensate for the additional costs. Flotation costs
can be accounted for either by amortizing the cost, thus reducing
the cash flow to discount, or by incorporating the cost into the
cost of capital. Because flotation costs are not typically applied
to operating cash flow, one must incorporate them into the cost
of capital."

8 083. How did you calculate the flotation costs for SWG?

9 A83. My flotation cost calculation is based on the costs of issuing equity that were

10

11

12

incurred by Southwest Gas Holdings in its most recent common equity

issuance as of March 2023. That flotation cost percentage is then applied

to the DCF analysis to estimate impact on ROE. As shown in Exhibit

13

14

No._(AEB-9), based on the flotation costs incurred in the most recent SWX

issuance, the mean increase in the proxy group's cost of equity is 12 basis

15 points (i.e., 0.12 percent) and the median increase is 9 basis points (i.e.,

16 0.09 percent).

17 Q84. Do your final results include an adjustment for flotation cost recovery?

18 A84. No. While the final cost of equity results do not incorporate an explicit

19 adjustment for flotation costs, I have considered the effect of flotation costs,

20

21

22

along with the other risk factors present for the Company, in determining

where, within the range of analytical results, my recommended ROE for the

Company should fall.

43 Shannon P. Pratt, Cost of Capital Estimation and Applications, Second Edition, at 220-221 .
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1 C.

2

Regulatory Risks

Q85. How does the regulatory environment affect investors' risk

assessments?3

4 A85. The ratemaking process is premised on the principle that, for investors and

5

6

7

companies to commit the capital needed to provide safe and reliable utility

service, the subject utility must have the opportunity to recover the return of,

and the market-required return on, invested capital. Regulatory authorities

8 recognize that because utility operations are capital intensive, regulatory

9

10

11

12

13

14

15

16

decisions should enable the utility to attract capital at reasonable terms, and

doing so balances the long-term interests of investors and customers. To

achieve this balance, the Company must be able to finance its operations

assuming a reasonable opportunity to earn an appropriate return on

invested capital to maintain an acceptable financial profile. In that respect,

the regulatory environment is one of the most important factors considered

in both debt and equity investors' risk assessments.

From the perspective of debt investors, the authorized return should

17

18

enable the utility to generate the cash flow needed to meet its near-term

financial obligations, make the capital investments needed to maintain and

19

20

21

22

23

expand its systems, and maintain the necessary levels of liquidity to fund

unexpected events. This financial liquidity must be derived not only from

internally-generated funds, but also by efficient access to capital markets.

Moreover, because fixed income investors have many investment

alternatives, even within a given market sector, the utility's financial profile

24 must be adequate on a relative basis to ensure its ability to attract capital

25 under a variety of economic and financial market conditions.
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1 In addition, equity investors require that the authorized return be

2 adequate to provide a risk-comparable return on the equity portion of the

3

4

5

6

utility's capital investments. Because equity investors are the residual

claimants on the utility's cash flows (which is to say that the equity return is

subordinate to interest payments), they are particularly concerned with the

strength of regulatory support and its effect on future cash flows .

7 Q86. How do credit rating agencies consider regulatory risk in establishing

8 a company's credit rating?

g

10

A86. Both S&P and Moody's consider the overall regulatory framework in

establishing credit ratings. Moody's establishes credit ratings based on four

11

12

key factors: (1) regulatory framework, (2) the ability to recover costs and

earn returns, (3) diversification, and (4) financial strength, liquidity, and key

13

14

15

16

17

financial metrics. Of these criteria, regulatory framework and the ability to

recover costs and earn returns are each given a broad rating factor of 25.00

percent. Therefore, Moody's assigns regulatory risk a 50.00 percent

weighting in the overall assessment of business and financial risk for

regulated utilities.4'*

18

19

20

"4521

22

S&P also identifies the regulatory framework as an important factor in

credit ratings for regulated utilities, stating: "One significant aspect of

regulatory risk that influences credit quality is the regulatory environment in

the jurisdictions in which a utility operates. S&P identifies four specific

factors that it uses to assess the credit implications of the regulatory

44

45

Moody's Investors Service. Rating Methodology: Regulated Electric and Gas Utilities. June 23,
2017, at 4.

Standard & Poors Global Ratings. Ratings Direct. "Assessing U.S. Investor-Owned Utility
Regulatory Environments." August 10, 2016, at 2.
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1

2

jurisdictions of investor-owned regulated utilities: (1) regulatory stability, (2)

tariff-setting procedures and design, (3) financial stability, and (4) regulatory

3 independence and insulation.46

4

5

Q87. How does the regulatory environment in which a utility operates affect

its access to and cost of capital?

6

7

A87. The regulatory environment can significantly affect both the access to and

cost of capital in several ways. First, the proportion and cost of debt capital

8

g

10

11

12

available to utility companies are influenced by the rating agencies'

assessment of the regulatory environment. As noted by Moody's, "[u]tility

rates are set in a political/regulatory process rather than a competitive or

free-market process, thus, the regulatory framework is a key determinant of

the credit quality of a utility."47 Moody's further highlighted the relevance of

13

14

15

"4816

a stable and predictable regulatory environment to a utility's credit quality,

noting: "[t]he regulatory framework is important because it provides the basis

for decisions that affect utilities, including rate-setting as well as the

consistency and predictability of regulatory decision-making.

17 Q88. Have you analyzed the regulatory framework in Arizona relative to the

18 jurisdictions in which the companies in your proxy group operate?

19

20

21

A88. Yes. I have evaluated the regulatory framework in Arizona on three factors

that are important in terms of providing a regulated utility an opportunity to

earn its authorized ROE. These are: (1) test year convention (i.e., forecast

22 vs. historical), (2) use of revenue decoupling mechanisms or other clauses

46

47

48

ld.

Moody's Investors Service, Rating Methodology: Regulated Electric and Gas Utilities, August
6,2024,at8.

ld.
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1

2

that provide revenue stabilization, and (3) the prevalence of capital cost

recovery between rate cases. The results of this regulatory risk assessment

3 are shown in Exhibit No._(AEB-11) and are summarized below.

.4 Test Year Convention: SWG uses a historical test year adjusted for

5

6

7

8

known and measurable changes in Arizona, while approximately 48.00

percent of the utility operating subsidiaries of the companies in the proxy

group use either fully forecasted or partially forecasted test years.'*9

Forecast test years have been relied on for many years and produce

9 cost estimates that are more reflective of future costs, which results in

10

11

more accurate recovery of incurred costs and mitigates the regulatory

lag associated with historical test years. As Lowry, Hovde, Getachew,

12 and Makos explain in their 2010 report, Forward Test Years for US

Electric Utilities:13

14
15
16
17
18
19
20
21

This report provides an in depth discussion of the test year issue. It
includes the results of empirical research which explores why the
unit costs of electric IOUs are rising and shows that utilities
operating under forward test years realize higher returns on capital
and have credit ratings that are materially better than those of
utilities operating under historical test years. The research suggests
that shifting to a future test year is a prime strategy for rebuilding
utility credit ratings as insurance against an uncertain future.50

22

23

While the focus of that report was electric utilities, the regulatory lag that

is addressed is applicable to all regulated utilities, including natural gas

distribution .24

.25

26

Volumetric Risk: SWG has protection against volumetric risk through a

revenue decoupling mechanism (Delivery Charge Adjustment ("DCA")).

49

50
Including Spire, approximately 54 percent of the proxy group relies on a forecasted test year.

M.N. Lowry, D. Hovde, L. Getachew, and M. Makos, Forward Test Years for US Electric
Utilities, prepared for Edison Electric Institute, August 2010, at 1.
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1

2

Similarly, 88.00 percent of the utility operating subsidiaries of the proxy

group companies have some form of protection against volumetric risk.

.3

4

5

Capital Cost Recoverv: As noted, SWG has a capital tracking

mechanism for $50 million or approximately 11.70 percent of its annual

capital investments in 2026. This compares with approximately 75.00

6 percent of the utility operating subsidiaries of the proxy group companies

7

8

9

have some form of capital cost recovery and approximately 71.00

percent have CWIP. As discussed above, the Company is proposing an

annual RAM. If approved, this mechanism will provide more timely

10 recovery of the capital investments and be more comparable to the cost

11 recovery of the proxy group companies.

12

13

Q89. Have you developed any additional analyses to evaluate the regulatory

environment in Arizona as compared to the jurisdictions in which the

14 companies in your proxy group operate?

15

16

A89. Yes. I have conducted two additional analyses to compare the regulatory

framework of Arizona to the jurisdictions in which the companies in the proxy

17

18

19

group operate. Specifically, I considered two different rankings: (1 ) the RRA

ranking of regulatory jurisdictions, and (2) S&P's ranking of the credit

supportiveness of regulatory jurisdictions.

20 Q90. Please explain how you used the RRA ratings to compare the

21

22

regulatory jurisdictions of the proxy group companies with the

Company's regulatory jurisdiction.

23

24

25

A90. RRA develops their ranking based on their assessment of how investors

perceive the regulatory risk associated with ownership of utility securities in

that jurisdiction, specifically reflecting their assessment of the probable level
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1 and quality of earnings to be realized by the State's utilities as a result of

2 regulatory, legislative, and court actions. RRA assigns a ranking for each

H3 regulatory jurisdiction between "Above Average/1" to "Below Average/3,

4 with nine total rankings between these categories. I applied a numeric

5 ranking system to the RRA rankings with "Above Average/1" assigned the

6 highest ranking ("1") and "Below Average/3" assigned the lowest ranking

7 ("9"). As shown in Figure 13 and Exhibit No._(AEB-12), the Arizona

8 regulatory environment is ranked as "Below Average/2 ("8.00"), an increase

9 from "Below Average/3", which is the lowest ranking, in July 2024. The proxy

10 group is ranked "Average/1-Average/2" ("4.68").51

Figure 13: RRA State Regulatory Rankings"

Average/3 Average/2 Average/1
Below

Average/2
Above

Average/3
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Average/1

Ala be ma
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Average/3

Connecticu t

Ma ryl a nd

Proxy Group Company

Jurisdictions are highlighted

Below Above
Average /1 Average/2

Arizona Alaska Illinois California Arkansas Iowa Florida

D.C. Kansas Delaware Colorado Mississippi Georgia

New Mexico New Orleans Hawaii Indiana North Carolina Pennsylvania

Texas PUC Maine Idaho Michigan Tennessee

West virginia Montana Kentucky Nevada Wisconsin

New Hampshire Louisiana North Dakota

New lersey Massachusetts Ohio

Oklahoma Minnesota Texas RRC

Oregon Missouri Virginia

Vermont Nebraska

Washington New York

Rhode Island

South Carolina

South Dakota

Utah

Wyoming

11 Q91 . How did you conduct your analysis of the S&P Credit Supportive ness?

A91 .12 S&P classifies the regulatory jurisdictions into five categories ranging from

13 "Credit Supportive" to "Most Credit Supportive" based on the level of credit

51

52

Including Spire, the proxy group average is 4.45 percent.

S&P Global Market Intelligence, "RRA State Regulatory Evaluation Energy," July 2025, at 3.
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1

2

supportiveness. Similar to the RRA regulatory ranking analysis discussed

above, I assigned a numerical ranking to each jurisdiction ranked by S&P,

3 from most credit supportive ("1") to least credit supportive ("5"). As shown

4 in Figure 14 and Exhibit No._(AEB-13), the proxy group is ranked between

5

6

7

very credit supportive and highly credit supportive while the Arizona

regulatory jurisdiction ranking increased from more credit supportive to very

credit supportive in May 2025. Thus, similar to the results using the RRA

8 regulatory rankings, Arizona is perceived as being below the average for the

g proxy group.
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Figure 14: S&P State Regulatory Rankings53
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2 Q92. How do the returns that have been authorized in Arizona compare with

3 the authorized returns in other jurisdictions?

A92.4 Figure 15 shows the authorized ROEs for natural gas utilities in Arizona and

5 in other jurisdictions throughout the United States since January 2009. As

6 shown, the authorized returns for natural gas utilities in Arizona have been

7 comparable or slightly below prevailing national averages at the time of the

decisions.8

53 S&P Global Ratings, "North American Utilities Regulatory Jurisdiction Update: South Carolina
Assessment Revised, Other Notable Developments," November 4, 2025.
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Figure 15: Comparison of Arizona and U.S. Authorized Natural Gas
Returns54
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1 Q93. Please comment on the recently awarded return on FVI and ROEs

2 awarded to utilities in Arizona, and how the authorized ROEs in

3 Arizona compare with other jurisdictions across the U.S.?

4 The most recent case where the Commission awarded a return on the FVIA93.

5 was in March 2024 for Arizona Public Service Company55 ("APS"). The

6 Commission authorized a return on the FVI of 25 basis points but did not

reduce the authorized ROE for APS to account for the reduced risk7

8 associated with awarding a return on the fair value increment. The

9 Commission found the ROE for APS to be 9.55 percent. An ROE of 9.55

10 percent was 25 basis points below the 9.80 percent average authorized

11 ROE for vertically integrated electric utilities in 2024, the year in which the

12 decision was issued. This approach differed from APS' prior rate case56

54

5 5

5 6

S&P Capital IQ Pro.
Decision No. 79293 (March 5, 2024), at 435.

Decision No. 77856 (December 31, 2020), at 69-70.
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1 and the most recent SWG rate case,57 where in both cases the company

2 agreed to a small increase in ROE in exchange for eliminating the return on

FVI.3

4 Q94. Is it important that the Commission consider how the ROE to be

5 authorized for the Company in this proceeding compares to other

6 comparable utilities?

7 A94. Yes. The Company must compete for discretionary capital within SWX

8 current corporate structure and against new investments SWX could make.

g Investors consider the business and financial risks of the Company relative

10 to other comparable investments. Therefore, the Commission should

11

12

consider how the authorized ROE for the Company in this proceeding

compares to the ROEs authorized for other local distribution gas utilities,

13

14

15

16

assess that comparison relative to the changes in capital market conditions,

as well as consider the specific business and regulatory risks of the

Company relative to the proxy group, so that the Company's future access

to capital is not negatively impacted. To the extent that the returns in a

17 jurisdiction are lower than the returns that have been authorized more

18 broadly, credit rating agencies will consider this in the overall risk

19 assessment of the regulatory jurisdiction in which the company operates.

20

21

Q95. What is your conclusion regarding the regulatory framework in

Arizona as compared with the jurisdictions in which the proxy group

22 companies operate?

23

24

A95. The regulatory framework in which a regulated utility provides service is one

of the most important considerations for debt and equity investors. Based

57 Decision No. 80326 (April 7, 2025), at 70.
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1

2

3

4

5

6

on my analysis, I conclude that the regulatory risk for SWG is higher than

the proxy group, which reflects that the Arizona regulatory framework has

somewhat greater risk than the jurisdictions in which the utility operating

subsidiaries of the proxy group companies provide service. With the

approval of the RAM, the regulatory risk of SWG would be more comparable

to the proxy group companies.

7

8

IX. CAPITAL STRUCTURE

Q96. What is the Company's proposed capital structure?

g

10

11

A96. As shown on Schedule D-1, the Company is proposing to rely on its actual

capital structure which is composed of 50.08 percent common equity and

49.92 percent long-term debt.

12

13

Q97. What capital structure has historically been used by the Commission

for ratemaking purposes?

14

15

16

17

18

19

20

21

22

23

24

A97. The Commission's longstanding practice has been to rely on the permanent

capital structure that is used to finance the long-term rate base investment

of the utility. This capital structure excludes short-term debt because utilities

generally use short-term debt to finance working capital requirements,

including construction work in progress and deferred energy balances.

Short-term debt that is used to finance construction work in progress and

energy balances should not be included in setting the capital structure for

rate making purposes because the rate making financing structure is

intended to reflect the cost of financing the long-term rate base. Including

short-term debt in the calculation for long-term financing would result in an

inaccurate estimate of the cost of financing long-term rate base assets.
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1

2

098. Have you reviewed Commission precedent for the exclusion of short-

term debt from the ratemaking capital structure?

3 A98. Yes. This precedent is discussed in Decision No. 57075 (August 1990):

4
5
6
7
8

It properly excludes short-term debt from the capital structure
in accordance with prior decisions. See e.g., APS, Decision
Nos. 53761 (date), 55228 (October 9, 1986) 55931 (April 1,
1988), and Mountain States Telephone and Telegraph
Company, Decision No. 53849 (December 22, 1983).58

9

10

The Commission has consistently accepted Southwest Gas' proposals in

general rate case filings to exclude short-term debt from its rate making

11 capital structure.

12

13

Q99. Is the capital structure of the Company an important consideration in

the determination of the appropriate ROE?

14

15

16

17

18

19

A99. Yes. The equity ratio is the primary indicator of financial risk for a regulated

utility such as SWG. Assuming other factors equal, a higher debt ratio

increases the risk to equity investors. For debt holders, higher debt ratios

result in a greater portion of the available cash flow being required to meet

debt service, thereby increasing the risk associated with the payments on

debt. The result of increased risk is a higher interest rate. The incremental

20

21

22

23

24

25

26

risk of a higher debt ratio is more significant for common equity

shareholders, whose claim on the cash flow of the Company is secondary

to debt holders. Therefore, the greater the debt service requirement, the

less cash flow is available for common equity holders. To the extent the

equity ratio is reduced, it is necessary to increase the authorized ROE to

compensate investors for the greater financial risk associated with a lower

equity ratio.

58 Decision No. 57075, August 1990, at 67.
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1 Q100. Did you conduct any analysis to determine if the proposed equity ratio

is reasonable?2

3

4

5

6

7

8

9

10

11

A100. Yes. I compared the Company's proposed capital structure relative to the

actual capital structures of the utility operating subsidiaries of the companies

in the proxy group. The cost of equity is estimated based on the return that

is derived from companies in the proxy group that are deemed to be

comparable in risk to the Company, however, those companies must be

publicly traded in order to apply the cost of equity models. The operating

utility subsidiaries of the proxy group companies are most risk-comparable

to the Company, and thus it is important to look to the average capital

structure of the operating utilities of the proxy group to benchmark the equity

12

13

14

5915

16

17

18

19

20

21

22

23

ratios for the Company.

I calculated the average proportion of common equity, long-term debt,

and preferred equity for the most recent three years each of the utility

operating subsidiaries of the proxy group companies. As shown in Exhibit

No._(AEB-14), the equity ratios for the utility operating subsidiaries of the

proxy group range from 49.36 percent to 65.95 percent, with a mean of

56.19 percent. SWG's proposed equity ratio of 50.08 percent is at the low

end of the range of equity ratios for the utility operating subsidiaries of the

proxy group companies and well below the average indicating that the

Company has significantly greater leverage than the proxy group

companies. Therefore, the Company's proposed equity ratio is conservative

and results in the overall financial risk of SWG being greater than the

59 Long-term debt includes the current portion of long-term debt, assuming that the current portion
would be refinanced with long-term debt at maturity.
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1 average financial risk of the operating companies owned by the proxy group

2 companies.

3 0101. Are there other factors to be considered in setting the Company's

4 capital structure?

5 A101. Yes. There are other factors that should be considered in setting the

6

7

Company's capital structure, namely the challenges that the credit rating

agencies have highlighted as placing pressure on the credit metrics for

8 utilities in 2025.

g

10

11

For example, Moody's recently maintained its "stable" outlook for 2026

for the regulated gas and electric utilities sector based on the expectation of

continued regulatory support in "most states". 60 Moody's makes clear that

12

13

14

15

16

17

constructive regulatory outcomes that promote timely cost recovery is the

key factor in supporting utility credit quality as Moody's has identified that

utilities could be exposed to a number of credit negative factors over the

next 12 to 18 months. Specifically, Moody's noted the following factors: (1 )

macroeconomic factors are expected to be modestly credit negative due to

upward pressure on natural gas prices and elevated inflation, and (2)

18 increased power demand due to "the development of new data centers,

19 electrification of transportation and buildings, manufacturing customers and

20

21

22

underlying population growth" will increase power prices which when

coupled with inflation and elevated capital spending increases utilities'

exposure to affordability concerns.61S&P states that after five years of

23 downgrades outpacing upgrades, in 2025, upgrades outpaced downgrades

60

61

Moody's Investors Service, Outlook. "Outlook Stable, supportive regulation to offset modestly
negative macro factors." October 31, 2025.
ld.
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1

2

3

4

5

6

7

and the percentage of companies with a negative outlook declined which

S&P noted pointed to a "more stable environment for credit quality in

2026".62 However, S&P expects the industry to have increased cash flow

deficits as a result of significant capital spending, which must be funded with

both debt and equity to maintain credit quality.63 Therefore, S&P notes that

the utility industry will need ongoing access to capital markets to fund the

significant capital expenditures. S&P also notes that credit quality will

8

g

10

11

depend on the ability of utilities to manage regulatory risk and achieve fair

rate case orders. Finally, while S&P's base case results in a stable outlook

for the utility sector, S&P states that about 40 percent of the industry has

"minimal financial cushion" from the downgrade threshold and therefore

12 would have limited ability to absorb any unexpected events outside of what

13 is assumed in S&P's base case.6'*

14

15

16

17

Fitch maintains a "neutral" outlook for the utility industry in 2026 noting

that the stable outlook was supported by growth in sales related to data

centers and a "generally benign" regulatory environment for utilities.'55

However, while Fitch views load growth as a "positive development"

18

19

20

21

because the growth is related to data centers, it raises longer-term

uncertainty related to "rate design, customer concentration, and technology

risks".66 Further, Fitch states that capital expenditures for the industry will

continue to "set records" in order to meet the growing demand and to

62 S&P Global Ratings. Industry Credit Outlook 2026, "North American Regulated Utilities: Data
center growth will support credit quality in 2026," January 14, 2026.

63 ld.

64 ld.
65 Fitch Ratings, "North American Utilities & Power Outlook 2026," December 9, 2025, at 1

66 ld.
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1

2

3

enhance reliability and modernization. The record capital expenditures will

require a balanced regulatory environment to facilitate cost recovery in a

credit supportive manner.67

4

5

6

The continued concerns of the credit rating agencies over increased

capital expenditures underscore the importance of maintaining adequate

cash flow metrics for the Company in the context of this proceeding.

7

8

Q102. Will the capital structure and ROE authorized in this proceeding affect

the Company's access to capital at reasonable rates?

9

10

11

12

13

14

15

16

17

18

19

20

A102. Yes. The level of earnings authorized by the Commission directly affects the

Company's ability to fund its operations with internally generated funds.

Both bond investors and rating agencies expect a significant portion of

ongoing capital investments to be financed with internally generated funds.

It also is important to realize that because a utility's investment horizon

is very long, investors require the assurance of a sufficiently high return to

satisfy the long-run financing requirements of the assets placed into service.

Those assurances, which often are measured by the relationship between

internally generated cash flows and debt (or interest expense), depend quite

heavily on the capital structure. As a consequence, both the ROE and

capital structure are very important to debt and equity investors, particularly

given the capital market conditions discussed previously.

21

22

x. CONCLUSION AND RECOMMENDATION

0103. What is your conclusion regarding a fair ROE for SWG?

23

24

A103. Figure 16 summarizes the results of my cost of equity analyses. Based

on the quantitative and qualitative analyses presented in my direct

67 ld.
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1

2

3

4

testimony, a reasonable range of ROE results for SWG is from 10.25

percent to 11.25 percent. The Company is requesting a rate of return on

common equity of 10.25 percent. In addition, the Company's proposed

return on the FVI of 0.20 percent is below the low-end of the range and

5 conservative.

6 Figure 16: Summary of Analytical Results

Constant Growth DCF

Maximum
Growth Rate

Minimum
Growth Rate

Average
Growth Rate

Mean
9.07%
9.03%
9.20%
9.10%

11.51%
11.48%
11.65%
11.54%

10.47%
10.44%
10.60%
10.50%

30-Day Avg. Stock Price
90-Day Avg. Stock Price
180-Day Avg. Stock Price

Average

Median

10.94%
10.94%
11.15%
11.01%

8.83%
8.81%
8.91%
8.85%

10.32%
10.27%
10.35%
10.32%

30-Day Avg. Stock Price
90-Day Avg. Stock Price
180-Day Avg. Stock Price

Average

CAPM, ECAPM, and 8ond Yield Risk Premium
30-Year Treasury Bond Yield

Current Near-Term Longer-Term
30-Day Avg Projected Projected

CAPM
11.54%
11.47%

11.55%
11.47%

11.50%
11.42%

Current Value Line Beta
Long-term Avg. Value Line Beta

ECA PM
12.09%
12.03%

12.04%
11.98%

12.08%
12.02%

Current Value Line Beta
Long-term Avg. Value Line Beta

Risk Premium Results 10.62% 10.60% 10.49%
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1 Q104. What is your conclusion with respect to SWG's proposed capital

2 structure?

3 A104. The Company's proposed capital structure of 50.08 percent common equity

4 and 49.92 percent long-term debt has greater leverage than the average

5 capital structures of the proxy group companies and therefore is

6 conservative. The increased leverage in the SWG capital structure as

7 compared with the proxy group results in increased financial risk for SWG

8 as compared with the proxy group, which should also be considered in the

g determination of the appropriate ROE. All else equal, a greater leverage and

10 therefore greater financial risk should be expected to increase the investor-

11 required return on equity, since equity bears the greatest repayment risk.

12 XI. FAIR VALUE RATE BASE

13 0105. What is the fair value standard in Arizona?

14 A105. As the Commission noted in its decision regarding Chaparral City Water

15 Company,68 the Arizona Constitution requires the use of a fair value rate

16 base in establishing rates. Article XV, Section 14 of the Arizona Constitution

17 states:

18
19
20
21
22
23
24
25

The corporation commission shall, to aid it in the proper discharge of
its duties, ascertain the fair value of the property within the state of
every public service corporation doing business therein; and every
public service corporation doing business within the state shall furnish
to the commission all evidence in its possession, and all assistance in
its power, requested by the commission in aid of the determination of
the value of the property within the state of such public service
corporation."

68
69

Decision No. 70441 (July 28, 2008), at 20-21.
Arizona Constitution, Article XV, Section 14.
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1

2

3

As interpreted by the Arizona Court of Appeals, this paragraph requires the

Commission to find the fair value of a public service corporation's property

and to use that value to set just and reasonable rates.7°

4 Q106. How has the Commission historically estimated the fair standard in

5 prior cases?

6 A106. The fair value standard, as applied by the Commission in recent rate cases,

7 includes the estimation of two components: (1) the FVRB, and (2) the

FVROR on the FVRB.718

9 0107. How has the Commission estimated the FVRB?

10 A107. In several recent cases, the Commission determined that it was appropriate

11

12

13

14

15

to estimate the FVRB by equally weighting the original cost rate base

("OCRB") and the reconstruction cost rate base ("RCND"). The RCND

estimates the current replacement cost value of the utility system by

escalating the utility's original investments in rate base assets by inflation,

since the installation year of the asset. In order to recognize physical and

16 functional depreciation of the assets, the replacement cost is then adjusted

17 for the accounting depreciation of the assets based on the expected useful

18 life of the asset, as determined through the company's depreciation study.

70

71

Decision No. 75697 (August 18, 2016), Decision No. 71914, (September 30, 2010), at 48-49.
See also, Decision No. 70441 (July 28, 2008), at 20-21.

For example, Decision No. 79277 (January 30, 2024) and Decision No. 78845 (January 10,
2023).
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1 XII. FAIR VALUE RATE OF RETURN

2

3

0108. Does the fair value standard also require consideration of the fair

return on the fair value of the Company's assets?

4

5

6

7

A108. Yes. As noted above, the Arizona Constitution requires that the Commission

establish just and reasonable rates using the fair value of the Company's

property. In establishing the revenue requirement, the Commission would

also need to establish the appropriate ROE to apply to the equity component

of the FVRB.8

9 0109. How has the Commission estimated the FVROR on the FVRB?

10

11

A109. In recent cases, the Commission determined the FVROR by applying the

market ROE and the cost of debt to the Company's OCRB based on the

12

13

14

percent of equity and debt in the Company's proposed capital structure,

applying a different rate, traditionally one half of the risk-free rate, to what

has been commonly referred to as the fair value increment ("FVI").72 The

15 FVI is the difference between the OCRB and the Company's proposed

FVRB. The FVROR is then the sum of the returns on each of the three16

17

18

components: (1) equity capital, (2) debt capital, and (3) the FVI, weighted by

the percentage of each in the FVRB.

19 Q110. What does the fair value increment represent?

20

21

A110. As described in the Commission's Decision No. 77850, the FVI represents

the appreciation in the value of the assets to their current value due to

72 Decision No. 77856 (December 31, 2020), at 69-70, Decision No. 77850 (December 17, 2020),
at 74, Decision No. 70665 (December 24, 2008), at 32 and Decision No. 75697 (August 18,
2016), at 14.
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inflation. The sum of the OCRB and the FVI is the total fair value of the1

2 utility's property."

3 0111. What rate of return should be applied to the FVI?

4

5

6

7

A111. Based on the risk differential between equity and debt investments, equity

holders will require a greater return than the risk-free rate. As such, the

range of returns on the FVI should be between the risk-free rate and the cost

of equity established by the results of the proxy group analysis.

8 0112. Have you estimated the FVROR in this case?

g

10

A112. I have estimated the FVROR using three approaches, all based generally

on the methodology that has been relied on by the Commission in prior

11 cases.

12

13

0113. Please explain the methodologies you used to estimate the risk-free

rate of return.

14

15

16

17

18

19

20

21

A113. As shown in Exhibit No._(AEB-15), in all three cases, the risk-free rate is

estimated based on a nominal projection of the risk-free rate and an interest

rate assumption to establish the real risk-free rate.

In the first two scenarios, I rely on a projected nominal risk-free rate of

return as the average of the 2027-2031 projected yield on 30-year U.S.

Treasury bonds of 4.60 percent and the 2032-2036 projected yield on 30-

year U.S. Treasury bonds of 4.50 percent as reported in the Blue Chip

Financial Forecasts." I then adjust the nominal risk-free rate of 4.55 percent

22 by a measure of inflation.

73

74

Decision No. 77850 (December 17, 2020), at 74.

Blue Chip Financial Forecasts, Vol. 44, No. 12, December 1, 2025, at 14.
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1 Scenario

2

1: The nominal risk-free rate is adjusted based on a projected

estimate of inflation that was based on the growth in the Consumer Price

3

4

5

6

7

8

9

10

11

12

13

Index and the GDP Chain-type Price Index over the period from 2026-2050

(see Exhibit No._(AEB-16)). The rate of inflation of 2.30 percent is based

on three measures: (1) the average 2027-2031 and 2032-2036 projected

growth rate in the CPI of 2.30 percent, as reported by Blue Chip Financial

Forecasts," (2) the compound annual growth rate of the CPI for all urban

consumers for 2035-2050 of 2.26 percent as projected by the EIA in the

Annual Energy Outlook 2025, and (3) the compound annual growth rate of

the GDP Chain-Type Price Index for 2035-2050 of 2.30 percent, also

reported by the EIA in the Annual Energy Outlook 2023.76 Using these

indexes, the estimate of inflation was 2.29 percent. Removing inflation from

the nominal risk-free rate resulted in a real risk-free rate of 2.21 percent.

14

15

16

17

18

19

Scenario 2: The estimate of inflation is based on the 180-day average yield

on the 30-year U.S. Treasury Bond (i.e., 4.81 percent) minus the 180-day

average yield on the 30-year U.S. Treasury Inflation Protected Security

("TIPS") (i.e., 2.56 percent). This resulted in an estimate of inflation of 2.25

percent. Deducting the inflation estimate from the nominal risk-free rate

results in a real risk-free rate of 2.30 percent.

20 Q114. Did you consider other estimates of the risk-free rate?

21 A114. Yes, I also consider a normalized estimate of the risk-free rate. As

22

23

discussed previously in my direct testimony, investors are expecting interest

rates to remain elevated over time. In order to address the uncertainty on

75

76 Administration, Annual Energy Outlook 2023, Table 20,
ld.
U.S. Energy Information
Macroeconomic Indicators.
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1

2

3

4

5

the correct level of interest rates, for scenario 3, I have relied on a

normalized risk-free rate as published by Kroll of 3.50 percent." I then

convert this normalized interest rate to a real rate using the difference

between the yield on the 30-year U.S. Treasury bond and the yield on the

TIPS of 2.25 percent, resulting in a real risk-free rate is 1.25 percent.

6 Q115. What is your conclusion as to the appropriate real risk-free rate in this

7 case?

8

9

10

A115. The range established by the three methodologies that I developed is from

1.25 percent to 2.30 percent. The average of these three scenarios is a real

risk-free rate of 1.92 percent. SWG is requesting return on the FVI of 0.20

11 percent.

12

13

14

0116. Is there a long-standing approach that has been relied upon by the

Company and the Staff in the calculation of the return on the fair value

increment?

15

16

17

18

19

20

21

A116. Yes. The Staff and the Company have estimated the return on the FVI as

50 percent of the real risk-free rate.7** Historically, that return has fluctuated

with changes in the real-risk free rate, however, as shown in Figure 17

below, using that methodology, the return on the FVI was in the range of 50

basis points to 125 basis points over the period from 2011 through 2017.

More recently the return on the FVI has been the subject of negotiations

between the Commission and the companies.

77

78

Kroll, Kroll Cost of Capital Inputs Updated to Reflect a De-Escalation of Trade Tensions and
Economic Support from Monetary and Fiscal Policies, September 3, 2025.
Decision 77850, at 70, 73.
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79Figure 17: Historical Return on FVI
DocketCompany Utility Type Decision Type Final Order Date FVI Awarded

Natural Gas

Electric

Electric

Electric

Natural Gas

Electric

Electric

Natural Gas

Electric

Natural Gas

Electric

Electric

Electric

Electric

Electric

Natural Gas

Natural Gas

DG01551A230341

DE01345A220144

DE04204A220251

DE01933A220107

DG01551A210368

DE01345A190236

DE01933A190028

DG01551A190055

DE01345A160036

DG01551A160107

DE01933A150322

DE04204A150142

DE01345A110224 (Four Cnrs Electric

DE04204A120504

DE01933A120291

DE01345A110224

DG04204A110158

DG01551A100458

0.00%

0.25%

0.00%

0.00%

0.00%

0.15%

0.20%

0.18%

0.80%

0.93%

1.00%

0.50%

1.00%

0.50%

0.68%

1.00%

1.00%

1.25%

settled

Fully Litigated

Fully Litigated

Fully Litigated

settled

Fully Litigated

Fully Litigated

Fully Litigated

Settled

Settled

Settled

Fully Litigated

Fully Litigated

settled

Settled

settled

Fully Litigated

Settled

3/27/2025

3/5/2024

1/30/2024

8/25/2023

1/23/2023

11/2/2021

12/22/2020

12/9/2020

8/15/2017

4/11/2017

2/24/2017

8/18/2016

12/18/2014

12/17/2013

6/11/2013

5/15/2012

4/24/2012

12/13/2011

[1] Southwest Gas Corp.

[2] Arizona Public Service Co.

[3] UNS Electric Inc.

[4] Tucson Electric Power Co.

[5] Southwest Gas Corp.

[6] Arizona Public Service Co.

[7] Tucson Electric Power Co.

[8] Southwest Gas Corp.

[9] Arizona Public Service Co.

[10] Southwest Gas Corp.

[11] Tucson Electric Power Co.

[12] UNS Electric Inc.

[13] Arizona Public Service Co.

[14] UNS Electric Inc.

[15] Tucson Electric Power Co.

[16] Arizona Public Service Co.

[17] UNS Gas Inc.

[18] Southwest Gas Corp.

1 0117. What is your conclusion regarding the Company's requested return on

2 the FVI?

3 A117. The analysis that I performed to estimate the return on the FVI is consistent

4 with the approach that has been used by companies and staff in prior rate

5 proceedings, reflecting 50 percent of the real-risk free rate. The Company's

6 requested return on the FVI is 20 basis points, which is reasonable based

7 on the results of my analysis, and the results produced using this

8 methodology to determine the FVI in many prior rate proceedings.

79 The rate cases noted for SWG cases in 2021 and 2023 (D-G-01551A-23-0341 and D-G-
01551A-21-0368) were not settlements on all issues, however the terms of the ROE and FVI
were agreed to by the parties in the proceedings. Further, it is important to note that in its
decision in D-E-01933A-19-0028, the Commission authorized a return on the FVI of 20 basis
points but removed 20 basis points from the ROE on the original cost rate base, indicating less
risk as a result of the FVI, which had the effect of lowering the overall return on equity as a
result of the application of a return on the FVI.
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1 Q118. How have you applied the Commission's methodology to estimate the

FVROR?2

3

4

5

6

7

A118. As shown in Exhibit No._(AEB-16) and in Figure 19 below, the Company's

OCRB and RCND are each weighted 50.00 percent to calculate the

Company's proposed FVRB. The difference between the Company's FVRB

and its OCRB is the FVI, which represents the appreciation in the value of

the assets based on the "market value" of the OCRB.

8

g

10

As shown in Figure 19 the FVROR is calculated as the weighted

average cost of capital using the Company's weighted average cost of debt

and the market-derived cost of equity as applied to the OCRB, plus the FVI..

11 0119. Please explain how you estimated the rate of return that you applied

to the fair value increment.12

13

14

15

16

17

18

A119. As discussed above, I believe that the appropriate return that could be

applied to the fair value increment ranges from the low-end as measured by

the risk-free rate to the high-end as measured by the cost of equity for the

proxy group as discussed in Section VII of my Direct Testimony.

Nevertheless, the Company has requested that I estimate the FVROR by

applying 0.20 percent to the fair value increment.

Figure 18: Estimation of the FVRB

Percent
50.00%

Capital
Original Cost Rate Base (OCRB)

$ Millions
$3,880.5

Weighted
FVRB

$1 ,940.3

50.00% $3,614.6$7,229.2
Reconstructed Cost New
Depreciation (RCND)

Fair Value Rate Base $5,554.9$5,554.9
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Figure 19: Estimation of the FVROR

Cost Rate
4.39%
10.25%
0.20%

Capital
Long-Term Debt
Common Equity
Fair Value Increment
Total

Weighted
Cost Rate

1.53%
3.59%
0.06%
5. 18%

Percent
34.87%
34.98%
30.14%
100%

$ Millions
$1 ,937.2
1,943.4
1,674.4
$5,668.7

1 Q120. What is the resulting FVROR?

2

3

A120. As shown in Figure 18 and Figure 19 (see also, Exhibit No._(AEB-16))

based on the calculation discussed previously, the FVROR that would be

4 applied to the FVRB is 5.18 percent.

5 0121 . Does this conclude your direct testimony?

6 A121. Yes.
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utility rate making, with specific services including:

Cost of capital and return on equity testimony, cost of service and rate design analysis and

testimony, development of ratemaking strategies

Development of merchant function exit strategies
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Analysis and program development to address residual energy supply and/or provider of last resort

obligations

Stranded costs assessment and recovery

Performance-based rate making analysis and design

Many aspects of traditional utility rate making (e.g., rate design, rate base valuation)

COST OF CAPITAL

Have provided expert testimony on the cost of capital and capital structure in nearly 100 regulatory

proceedings before state and federal regulatory commissions in the United States.

RATEMAKING

Have assisted several clients with analysis to support investor-owned and municipal utility clients in the

preparation of rate cases. Sample engagements include:

Assisted several investor-owned and municipal clients on cost allocation and rate design issues

including the development of expert testimony supporting recommended rate alternatives.

Worked with Canadian regulatory staff to establish filing requirements for a rate review of a newly

regulated electric utility. Along with analyzing and evaluating rate application, attended hearings

and conducted investigation of rate application for regulatory staff and prepared, supported, and

defended recommendations for revenue requirements and rates for the company. Additionally,

developed rates for gas utility for transportation program and ancillary services.

V ALUATION

Have provided valuation services to utility clients, unregulated generators, and private equity clients for

a variety of purposes, including rate making, fair value, ad valorem tax, litigation and damages, and

acquisition. Appraisal practices are consistent with the national standards established by the Uniform

Standards of Professional Appraisal Practice.

Representative projects/clients have included:

Prepared appraisals of electric utility transmission and distribution assets for ad valorem tax

purposes.

Prepared appraisals of hydroelectric generating facilities for ad valorem tax purposes.

Conducted appraisals of fossil fuel generating facilities for ad valorem tax purposes.

Conducted appraisals of generating assets for the purposes of unwinding sale-Ieaseback

agreements.

For a confidential utility client, prepared valuation of fossil and nuclear generation assets for

financing purposes for regulated utility client.
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. Conducted a strategic review of the acquisition of nuclear generation assets. Review included the

evaluation of the operating costs of the facilities and the long-term liabilities associated with the

assets including the decommissioning of the assets.

Prepared a valuation of a portfolio of generation assets for a large energy utility to be used for

strategic planning purposes. Valuation approach included an income approach, a real options

analysis, and a risk analysis.

Assisted clients in the restructuring of NUG contracts through the valuation of the underlying assets.

Performed analysis to determine the option value of a plant in a competitively priced electricity

market following the settlement of the NUG contract.

Prepared market valuations of several purchase power contracts for large electric utilities in the sale

of purchase power contracts. Assignment included an assessment of the regional power market,

analysis of the underlying purchase power contracts, and a traditional discounted cash flow

valuation approach, as well as a risk analysis. Analyzed bids from potential acquirers using income

and risk analysis approached. Prepared an assessment of the credit issues and value at risk for the

selling utility.

Prepared appraisal of a portfolio of generating facilities for a large electric utility to be used for

financing purposes.

Conducted a valuation of regulated utility assets for the fair value rate base estimate used in

electric rate proceedings in Indiana.

Prepared an appraisal of a fleet of fossil generating assets for a large electric utility to establish the

value of assets transferred from utility property.

Conducted due diligence on an electric transmission and distribution system as part of a buy-side

due diligence team.

Provided analytical support and prepared testimony regarding the valuation of electric distribution

system assets in five communities in a condemnation proceeding.

Prepared feasibility reports analyzing the expected net benefits resulting from municipal ownership

of investor-owned utility operations.

Prepared independent analyses of proposal for the proposed government condemnation of the

investor-owned utilities in Maine and the formation of a public power district.

Valued purchase power agreements in the transfer of assets to a deregulated electric market.

STRATEGIC AND FINANCIAL ADVISORY SERVICES

Have assisted several clients across North America with analytically-based strategic planning, due

diligence, and financial advisory services.

Representative projects include:
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. Preparation of feasibility studies for bond issuances for municipal and district steam clients.

Assisted in the development of a generation strategy for an electric utility. Analyzed various NERC

regions to identify potential market entry points. Evaluated potential competitors and alliance

partners. Assisted in the development of gas and electric price forecasts. Developed a framework for

the implementation of a risk management program.

Assisted clients in identifying potential joint venture opportunities and alliance partners. Contacted

interviewed and evaluated potential alliance candidates based on company-established criteria for

several LDCs and marketing companies. Worked with several LDCs and unregulated marketing

companies to establish alliances to enter into the retail energy market. Prepared testimony in

support of several merger cases and participated in the regulatory process to obtain approval for

these mergers.

Assisted clients in several buy-side due diligence efforts, providing regulatory insight and developing

valuation recommendations for acquisitions of both electric and gas properties.
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BULKLEY TESTIMONY LISTING

SPONSOR DATE SUBJECTCASE/APPLICANT DOCKET /CASE no.

6/25 Return on EquityDocket No. G-01933A-

250103

Arizona Corporation Commission

Tucson Electric Power

Company

UNS Gas

Tucson Electric Power

Company

UNSGas11/24 Return on EquityDocket No. G-04204A-

24-0237

02/24Southwest Gas Corporation Return on EquityDocket No. G-01551A-

230341

UNS Electric

Southwest Gas

Corporation

UNS Electric11/22 Return on EquityDocket No. E-04204A

150251

6/22 Return on EquityDocket No. G-01933A-

220107

12/21

Tucson Electric Power

Company

Southwest Gas Corporation Return on EquityDocketNo.G-01551A-

21-0368

10/19 Return on EquityDocket No. E-01345A-

190236

04/19 Return on EquityDocket No. E-01933A-

19-0028

11/15 Return on EquityDocket No. E-01933A-

150322

Arizona Public Service

Company

Tucson Electric Power

Company

Tucson Electric Power

Company

UNS Electric

Tucson Electric Power

Company

Southwest Gas

Corporation

Arizona Public Service

Company

Tucson Electric Power

Company

Tucson Electric Power

Company

UNS Electric05/15 Return on Equity

UNS ElectricUNS Electric 12/12 Return on Equity

Docket No. E-04204A-

15-0142

Docket No. E-04204A-

12-0504

Arkansas Public Service Commission

Oklahoma Gas and Electric Co 10/21 Return on Equity

Docket No. 13078-U10/13 Return on Equity

Oklahoma Gas and Electric Docket No. D-18046-

Co FR

Arkansas Oklahoma Gas

Corporation

Arkansas Oklahoma Gas

Corporation

California Public Utilities Commission
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SPONSOR SUBJECTDATE DOCKET /CASE no.CASE/APPLICANT

25-03-01003/25 Return on EquityPacific Gas & Electric

Company

Pacific Gas & Electric

Company

05/22 Docket No. A-22-05006 Return on EquityPacifiCorp, d/b/a Pacific

Power

PacifiCorp, d/b/a Pacific

Power

A2105004San Jose Water Company Return on EquitySan Jose Water Company 05/21

Colorado Public Utilities Commission

12/25 Public Service Company of Docket No. 25AL-04996 Return on Equity

Colorado

Public Service Company of

Colorado

11/25 Public Service Company of Docket No. 25AL-0494E Return on Equity

Colorado

Public Service Company of

Colorado

01/24 Return on EquityDocket No. 24AL _ GPublic Service Company of

Colorado

Public Service Company of

Colorado

11/22 Public Service Company of Docket No. 22AL0530E Return on Equity

Colorado

Public Service Company of

Colorado

01/22Public Service Company of

Colorado

Public Service Company of Docket No. 22AL00466 Return on Equity

Colorado

07/21 Return on EquityPublic Service Company of

Colorado

Public Service Company of 21AL0317E

Colorado

02/20 Return on EquityPublic Service Company of 20AL-00496

Colorado

Public Service Company of

Colorado

05/19 Return on EquityPublic Service Company of 19AL-0268E

Colorado

Public Service Company of

Colorado

01/19 Return on EquityPublic Service Company of 19AL0063ST

Colorado

Public Service Company of

Colorado

At nos Energy Corporation Docket No. 15AL-02996 Return on Equity

At nos Energy Corporation Docket No. 14AL03006 Return on Equity

At nos Energy Corporation Docket No. 13AL-04966 Return on Equity

Return on Equity

Return on Equity

l At nos Energy Corporation y 05/15

At nos Energy Corporation 04/14

l At nos Energy Corporation l 05/13

Connecticut Public Utilities Regulatory Authority

United Illuminating 11/24 United Illuminating Docket No. 24-1004

The Southern Connecticut Gas 11/23 The Southern Connecticut Docket No. 2311-02

Company Gas Company
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DATESPONSOR SUBJECTDOCKET /CASE no.CASE/APPLICANT

Docket No. 23110211/23 Return on EquityConnecticut Natural Gas

Corporation

Connecticut Natural Gas

Corporation

Docket No. 23083210/23 Return on EquityConnecticut Water Company

Docket No. 2208-08United Illuminating 09/22

05/21

Return on Equity

Return on Equity

Connecticut Water

Company

United Illuminating

United IlluminatingUnited Illuminating Docket No. 17-12-

03RE11

Docket No. 20-12-3001/21Connecticut Water Company Return on Equity

Docket No. 1805-1606/18 Return on Equity

Docket No. 1805-10 Return on Equity

Connecticut Natural Gas

Corporation

Yankee Gas Services Co. d/b/a 06/18

Eversource Energy

Return on Equity

Docket No. 16060407/16 Return on Equity

Connecticut Water

Company

Connecticut Natural Gas

Corporation

Yankee Gas Services Co.

d/b/a Eversource Energy

The Southern Connecticut Docket No. 1705-42

Gas Company

The United Illuminating

Company

The Southern Connecticut Gas 06/17

Company

The United Illuminating

Company

Federal Energy Regulatory Commission

Docket No. RP25- Return on Equity

Docket No. RP22-

Docket No. RP22

n 12/22

07/22

Return on Equity

Return on Equity

Docket No. RP22-07/22 Return on Equity

Northern Natural Gas 07/25

Company

Sea Robin Pipeline

Northern Natural Gas

Company

Transwestern Pipeline

Company, LLC

Florida Gas Transmission Docket No. RP21-441

Northern Natural Gas

Company

Sea Robin Pipeline

Northern Natural Gas

Company

Transwestem Pipeline

Company, LLC

Florida Gas Transmission02/21

Docket No. ER211065TransCanyon TransCanyon101/21

12/20

08/20

Return on Equity

Return on Equity

Docket No. EL21-9-000 Return on Equity

Docket No. EL20-57- Return on Equity

000

Duke Energy

Wisconsin Electric Power

Company

Duke Energy

Wisconsin Electric Power

Company
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SPONSOR SUBJECTDATE

10/19 Return on EquityPanhandle Eastern Pipe Line

Company, LP

CASE/APPLICANT

Panhandle Eastern Pipe

Line Company, LP

DOCKET /CASE no.

Docket Nos.

RP1978000

RP19-78-001

08/19 Return on EquityDocket Nos.

RP19-1523

Panhandle Eastern Pipe Line

Company, LP

Panhandle Eastern Pipe

Line Company, LP

11/18 Docket# RP19-352-000 Return on EquitySea Robin Pipeline Company

LLC

RP16-13710/15 Return on Equity

Sea Robin Pipeline

Company LLC

Tallgrass Interstate Gas

Transmission

Tallgrass Interstate Gas

Transmission

Idaho Public Utilities Commission

C-INT-G25-02Intermountain Gas Co Intermountain Gas Co

Case No. PACE-24-04

05/25

05/24

Return on Equity

Return on EquityPacifiCorp d/b/a Rocky

Mountain Power

PacifiCorp d/b/a Rocky

Mountain Power

Case No. PACE24-0405/21 Return on EquityPacifiCorp d/b/a Rocky

Mountain Power

PacifiCorp d/b/a Rocky

Mountain Power

Intermountain Gas Co CINT G-2207Intermountain Gas Co

Case No. PACE-21-07

12/22

05/21

Return on Equity

Return on EquityPacifiCorp d/b/a Rocky

Mountain Power

PacifiCorp d/b/a Rocky

Mountain Power

Illinois Commerce Commission

D26006501/26 Return on Equity

026006601/26 Return on Equity

Peoples Gas Light & Coke

Company

North Shore Gas Company

Docket No. 24-0097

0230069

01/24

01/23

Return on Equity

Return on Equity

D-23-006801/23

Illinois American Water

Peoples Gas Light & Coke

Company

North Shore Gas Company Return on Equity

Peoples Gas Light & Coke

Company

North Shore Gas

Company

Illinois American Water

Peoples Gas Light & Coke

Company

North Shore Gas

Company

Illinois American WaterIllinois American Water Docket No. 220210

No. 20-0810

02/22

02/21North Shore Gas Company

Return on Equity

Return on EquityNorth Shore Gas

Company
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SPONSOR SUBJECTDATE CASE/APPLICANT DOCKET /CASE no.

Cause No. 4601102/24 Return on Equity

Indiana Utility Regulatory Commission

Ohio Valley Gas Corporation

and Ohio Valley Gas, Inc.

IURC Cause No. 4599012/23 Return on EquitySouthern Indiana Gas and

Electric Company d/b/a

CenterPoint Energy Indiana

South

Ohio Valley Gas

Corporation and Ohio

Valley Gas, Inc.

Southern Indiana Gas and

Electric Company d/b/a

CenterPoint Energy

Indiana South

IURC Cause No. 4593308/23Indiana Michigan Power Co. Return on EquityIndiana Michigan Power

Co.

IURC Cause No. 4587003/23 Return on EquityIndiana American Water

Company

IURC Cause No. 4557607/21Indiana Michigan Power Co. Return on Equity

Indiana and Michigan

American Water

Company

Indiana Michigan Power

Co.

IURC Cause No. 45468Indiana Gas Company Inc.

IURC Cause No. 45447

12/20

10/20

Return on Equity

Return on Equity

IURC Cause No. 4514209/18 Return on Equity

Southern Indiana Gas and

Electric Company

Indiana and Michigan

American Water Company

Fair ValueCause No. 4502912/17

Fair ValueCause No. 4498809/17

Cause No.44893 Fair Value12/16

Cause No. 44688 Fair Value10/15

Fair Value09/15 Cause No. 44576

Cause No. 44602

Fair ValueCause No. 4394209/10

Indiana Gas Company Inc.

Southern Indiana Gas and

Electric Company

Indiana and Michigan

American Water

Company

Indianapolis Power and

Light Company

Northern Indiana Public

Service Company

Indianapolis Power and

Light Company

Northern Indiana Public

Service Company

Indianapolis Power and

Light Company

Kokomo Gas and Fuel

Company

Indianapolis Power and Light

Company

Northern Indiana Public

Service Company

Indianapolis Power and Light

Company

Northern Indiana Public

Service Company

Indianapolis Power and Light

Company

Kokomo Gas and Fuel

Company
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SUBJECTDATESPONSOR CASE/APPLICANT DOCKET /CASE no.

Fair ValueCause No. 4394309/10 Northern Indiana Fuel

and Light Company, Inc.

02/25 Return on EquityDocket No. RPU-2025

0001

04/24 Return on EquityDocket No. RPU-2024-

000_

Docket No. RPU-2023-06/23 Return on Equity

01/22 Return on EquityDocket No. RPU-2022-

0001

MidAmerican Energy

Company

Iowa-American Water

Company

MidAmerican Energy

Company

MidAmerican Energy

Company

Northern Indiana Fuel and

Light Company, Inc.

Iowa Department of Commerce Utilities Board

MidAmerican Energy

Company

Iowa-American Water

Company

MidAmerican Energy

Company

MidAmerican Energy

Company

08/20 Return on EquityDocket No. RPU-2020-

0001

Iowa-American Water

Company

Iowa-American Water

Company

Kansas Corporation Commission

01/25 Evergy KansasEvergy Kansas Return on EquityDocket No. 25EKCE

294-RTS

04/23 Evergy Kansas Return on EquityEvergy Kansas Docket No. 23-EKCE-

775RTS

08/15 Return on EquityAt nos Energy Corporation At nos Energy Corporation Docket No. 16-ATMG-

079-RTS

04/25 Return on Equity

06/23 Return on Equity

11/18

Kentucky American Water Docket No. 2025-

Company

Kentucky American Water Docket No. 2023-

Company

Kentucky American Water Docket No. 2018-00358 Return on Equity

Company

Kentucky Public Service Commission

Kentucky American Water

Company

Kentucky American Water

Company

Kentucky American Water

Company

Maine Public Utilities Commission

Central Maine Power

Central Maine Power

Central Maine Power

Central Maine Power

Central Maine PowerCentral Maine Power Docket No. 2018-194

09/25

08/22

10/18

Docket No. 2025- Return on Equity

Docket No. 2022-00152 Return on Equity

Return on Equity
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06/18 Return on EquityMaryland American Water Case No. 9487

Company

Docket No.03/20

SPONSOR

Maryland Public Service Commission

Maryland American Water

Company

Massachusetts Appellate Tax Board

Hopkinton LNG Corporation Valuation of LNG

Facility

06/17 Valuation of Electric

Generation Assets

FirstLight Hydro Generating

Company

Hopkinton LNG

Corporation

FirstLight Hydro

Generating Company

Docket No. F-325471

Docket No. F325472

Docket No. F-325473

Docket No. F-325474

Massachusetts Department of Public Utilities

DPU 26-50

DPU 25170

DPU 23-150

01/26

11/25

11/23

Return on Equity

Return on Equity

Return on Equity

Boston Gas Company

Berkshire Gas Company

Massachusetts Electric

Company

Nantucket Electric Company

d/b/a National Grid

National Grid USA DPU 20120

DPU 18-40

11/20

05/18

01/04

Berkshire Gas Company

Unitil Corporation

Boston Gas Company

Berkshire Gas Company

Massachusetts Electric

Company

Nantucket Electric

Company

d/b/a National Grid

Boston Gas Company

Berkshire Gas Company

Fitchburg Gas and Electric DTE 03-52

Return on Equity

Return on Equity

Integrated Resource

Plan, Gas Demand

Forecast

Michigan Public Service Commission

C-U-21870Consumers Energy Consumers Energy

CU-21806

Case No. U-21541

6/25

12/24

05/24

Return on Equity

Return on Equity

Return on Equity

Case No. U2154003/24 Return on Equity

Consumers Energy

Upper Michigan Energy

Resources Corporation

Michigan Gas Utilities

Corporation

Case No. U2146109/23Indiana Michigan Power Co. Return on Equity

Consumers Energy

Upper Michigan Energy

Resources Corporation

Michigan Gas Utilities

Corporation

Indiana Michigan Power

Co.
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Case No. U2136603/23 Return on EquityMichigan Gas Utilities

Corporation

Michigan Gas Utilities

Corporation

Case No. U2071803/21 Return on Equity

Case No. U1683012/11 Return on Equity

Michigan Gas Utilities

Corporation

Wisconsin Electric Power

Company

03/18

Michigan Gas Utilities

Corporation

Wisconsin Electric Power

Company

Michigan Tax Tribunal

New Covert Generating Co.,

LLC.

Valuation of Electric

Generation Assets

The Township of New

Covert Michigan

MTT Docket No.

000248lT and 16

001888-TT

DocketNo.39957807/14Covert Township Valuation of Electric

Generation Assets

New Covert Generating

Co., LLC.

Minnesota Public Utilities Commission

Return on Equity

Return on Equity

Otter Tail Power Company 10/25

ALLFTE, Inc. d/b/a Minnesota 11/23

Power

Otter Tail Power Company E017/GR25-359

Allete, Inc. d/b/a D-E-015/GR-23-155

Minnesota Power

DG008/GR-23-173 Return on EquityCounterPoint Energy Resources 11/23 CenterPoint Energy

Resources

11/22 Return on EquityDocket No. G011/GR-

22504

Minnesota Energy Resources

Corporation

Minnesota Energy

Resources

Corporation

D-G-008/GR-21-435 Return on EquityCenterPoint Energy Resources 11/21

DE015/GR-21-630 Return on EquityALLETE, Inc. d/b/a Minnesota 11/21

Power

CenterPoint Energy

Resources

Allete, Inc. d/b/a

Minnesota Power

Otter Tail Power Company E017/GR20-719

E015/GR19-442

Return on Equity

Return on Equity

Otter Tail Power Company 11/20

ALLETE, Inc. d/b/a Minnesota 11/19

Power

Allete, Inc. d/b/a

Minnesota Power

G-008/GR-19-524 Return on EquityCenterPoint Energy Resources 10/19

Corporation d/b/a

CenterPoint Energy

Minnesota Gas

CenterPoint Energy

Resources Corporation

d/b/a CenterPoint Energy

Minnesota Gas
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Great Plains Natural Gas Co. 09/19 Return on EquityDocket No. G004/GR-

19511

Great Plains Natural Gas

Co.

10/17 Return on EquityDocket No. G011/GR

17563

Minnesota Energy Resources

Corporation

Minnesota Energy

Resources

Corporation

WMissouri Public Service Commissior

CER-2026-014302/26 Return on EquityEvergy Metro Inc.Evergy Metro Inc.

Ameren MissouriAmeren Missouri 09/24 File No. GR2024-0369 Return on Equity

WR2024032007/24 Return on EquityMissouri American Water

Company

Missouri American Water

Company

Ameren MissouriAmeren Missouri File No. ER-2024-031906/24 Return on Equity

File No. ER-2024-018902/24 Return on EquityEvergy Missouri WestEvergy Missouri West

File No. ER-2022-0337Ameren MissouriAmeren Missouri 08/22 Return on Equity

07/22 Return on EquityMissouri American Water

Company

Missouri American Water

Company

Case No. WR2022-

0303

Case No. SR-2022-0304

File No. ER2022-013001/22Evergy Missouri West Evergy Missouri West Return on Equity

File No. ER-2022-012901/22 Evergy Missouri Metro Return on EquityEvergy Missouri Metro

Ame ref MissouriAmeren Missouri 03/21 Return on EquityDocket No. ER2021-

0240

Docket No. GR2021-

0241

06/20 Return on EquityMissouri American Water

Company

Missouri American Water

Company

Case No. WR2020-

0344

Case No. SR-20200345
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06/17 Return on EquityCase No. WR17-0285

Case No. SR17-0286

Missouri American Water

Company

Missouri American Water

Company

Montana Public Service Commission

02025-09072Montana-Dakota Utilities Co. 9/25 Return on EquityMontana-Dakota Utilities

Co.

Montana-Dakota Utilities Co. D2024-050617/24 Return on EquityMontana-Dakota Utilities

Co.

Montana-Dakota Utilities Co. D2022.11.09911/22 Return on EquityMontana-Dakota Utilities

Co.

D2020.06.076Montana-Dakota Utilities Co. 06/20 Return on EquityMontana-Dakota Utilities

Co.

D2018.9.60Montana-Dakota Utilities Co. 09/18 Return on EquityMontana-Dakota Utilities

Co.

Public Utilities Commission of Nevada

250201602/25 Return on Equity

2402026 Return on Equity

Nevada Power Company

d/b/a NV Energy

Sierra Pacific Power Company 02/24

d/b/a NV Energy

230600706/23 Return on Equity

22-0302803/23 Merger benefits

Nevada Power Company

d/b/a NV Energy

Sierra Pacific Power

Company

d/b/a NV Energy

Nevada Power Company

d/b/a NV Energy

Nevada Power Company

d/b/a NV Energy

Nevada Power Company

d/b/a NV Energy

Nevada Power Company

d/b/a NV Energy

New Hampshire - Board of Tax and Land Appeals

Master Docket No.

288731415-1617PT

11/19

12/19

Public Service Company of

New Hampshire d/b/a

Eversource Energy

Public Service Company

of New Hampshire d/b/a

Eversource Energy

Valuation of Utility

Property and

Generating Assets

New Hampshire Public Utilities Commission

Docket No. DG 23-06707/23 Return on EquityLiberty Utilities (EnergyNorth
Natural Gas)

Docket No. DE 23-03905/23 Return on Equity

Liberty Utilities
(EnergyNorth Natural
Gas)

Liberty Utilities (Granite

State Electric)

Liberty Utilities (Granite State

Electric)
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05/19 Return on EquityPublic Service Company of

New Hampshire

CASE/APPLICANT DOCKET /CASE no.

Public Service Company of DE-19057

New Hampshire

220-2012CV-1100

New HampshireMerrimack County Superior Court

04/18 Valuation of Utility

Property

Northern New England

Telephone Operations, LLC

d/b/a FairPoint

Communications, NNE

Northern New England

Telephone Operations, LLC

d/b/a FairPoint

Communications, NNE

New Hampshire-Rockingham Superior Court

05/18Eversource Energy Valuation of Utility

Property

Public Service Commission 218-2016-CV-00899

of New Hampshire 218-2017CV-00917

New Jersey Board of Public Utilities

11/25 South Jersey Gas Company D-GR25110627South Jersey Gas Company Return on Equity

VVR240105602/24 Return on Equity

GR240201582/24 Return on Equity

New Jersey American Water

Company, Inc.

Elizabethtown Gas Com pa ny

Return on Equity

VVR2201001901/22 Return on Equity

Return on Equity

Public Service Electric and Gas 12/23

Company

New Jersey American Water

Company, Inc.

Public Service Electric and Gas 10/20

Company

VVR1912151612/19 Return on EquityNew Jersey American Water

Company, Inc.

Return on Equity

Return on Equity

Return on Equity

New Jersey American

Water Company, Inc.

Elizabethtown Gas

Company

Public Service Electric and ER23120924

Gas Company GR23120925

New Jersey American

Water Company, Inc.

Public Service Electric and EO18101115

Gas Company

New Jersey American

Water Company, Inc.

Public Service Electric and EO18060629

Gas Company GO18060630

Public Service Electric and GR17070776

Gas Company

Public Service Electric and ER18010029

Gas Company GR18010030

Public Service Electric and Gas 04/19

Company

Public Service Electric and Gas 02/18

Company

Public Service Electric and Gas 01/18

Company

New Mexico Public Regulation Commission
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Brattle

DATE SUBJECTSPONSOR CASE/APPLICANT DOCKET /CASE no.

19-00170-UT07/19 Return on Equity

Case No. 1700255-UT10/17 Return on Equity

Case No. 16-00269-UT12/16 Return on Equity

Case No. 15-00296-UT10/15 Return on Equity

Case No. 15-00139-UT06/15 Return on Equity

Southwestern Public

Service Company

Southwestern Public

Service Company

Southwestern Public

Service Company

Southwestern Public

Service Company

Southwestern Public

Service Company

06/25 Return on EquityNew York State Electric

and Gas Company

Southwestern Public Service

Company

Southwestern Public Service

Company

Southwestern Public Service

Company

Southwestern Public Service

Company

Southwestern Public Service

Company

New York State Department of Publie Service

New York State Electric and

Gas Company

25E-0375

256-0378

25-E-0379

Rochester Gas and Electric 2560380Rochester Gas and Electric

Case 23-W-02355/23 Return on EquityLiberty Utilities (New York

Water)

Liberty Utilities (New York

Water)

05/22 Return on EquityNew York State Electric and

Gas Company

New York State Electric

and Gas Company

22E-0317

22G-0318

22E~0319

Rochester Gas and Electric 226-0320Rochester Gas and Electric

Case No. 216039407/21 Return on EquityCorning Natural Gas

Corporation

Corning Natural Gas

Corporation

08/20 Return on EquityElectric 20E-0428

Gas 20-6-0429

Central Hudson Gas and

Electric Corporation

National Grid USA07/20 Return on EquityCase No. 20-E0380

20-6-0381

Case No. 20-6010102/20 Return on Equity

05/19 Return on Equity

Corning Natural Gas

Corporation

New York State Electric

and Gas Company

Central Hudson Gas and

Electric Corporation

Niagara Mohawk Power

Corporation

Corning Natural Gas

Corporation

New York State Electric and

Gas Company

Rochester Gas and Electric

19-E-0378

19-G-0379

19E-0380

Rochester Gas and Electric 196-0381
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SUBJECTSPONSOR DATE CASE/APPLICANT DOCKET /CASE no.

Return on Equity196-0309

19-6-0310

Brooklyn Union Gas Company 04/19

d/b/a National Grid NY

KeySpan Gas East Corporation

d/b/a National Grid

Brooklyn Union Gas

Company d/b/a National

Grid NY

KeySpan Gas East

Corporation d/b/a National

Grid

07/17 Return on EquityElectric 17-E-0459

Gas 17-60460

Central Hudson Gas and

Electric Corporation

National Grid USA04/17 Return on EquityCase No. 17E0238

17-6-0239

Case No. 166036906/16 Return on Equity

Central Hudson Gas and

Electric Corporation

Niagara Mohawk Power

Corporation

Corning Natural Gas

Corporation

Corning Natural Gas

Corporation

Case No. 166025704/16National Fuel Gas Company Return on Equity

01/16 Return on EquityKeySpan Energy Delivery

National Fuel Gas

Company

KeySpan Energy Delivery Case No. 15-60058

Case No. 156-0059

05/15 Return on EquityNew York State Electric and

Gas Company

Rochester Gas and Electric

New York State Electric Case No. 15E0283

and Gas Company Case No. 15G0284

Rochester Gas and Electric Case No. 15-E-0285

Case No. 156-0286

North Dakota Public Service Commission

Otter Tail Power Company

Montana-Dakota Utilities Co. Case No. PU-23-341

11/23

11/23

Return on Equity

Return on Equity

Otter Tail Power Company Case No. PU-23-342

Montana-Dakota Utilities

Co.

C-PU-22-194Montana-Dakota Utilities Co. 05/22 Return on EquityMontana-Dakota Utilities

Co.

CPU-20379Montana-Dakota Utilities Co. 08/20 Return on EquityMontana-Dakota Utilities

Co.

CPU-1281312/12 Return on Equity

CPU10-65712/10 Return on Equity

Northern States Power

Company

Northern States Power

Company

Northern States Power

Company

Northern States Power

Company

Brattlez Ann E. Bulkley brattle.com |  18
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DATE SUBJECTDOCKET /CASE no.CASE/APPLICANT

Oklahoma Gas & Electric

SPONSOR

Oklahoma Corporation Commission

Oklahoma Gas & Electric 12/23 Return on EquityCause No. PUD2023-

000087

Oklahoma Gas & ElectricOklahoma Gas & Electric 12/21 Return on EquityCause No. PUD

202100164

01/13 Return on EquityCause No. PUD

201200236

Arkansas Oklahoma Gas

Corporation

Arkansas Oklahoma Gas

Corporation

Oregon Public Service Commission

UG 52511/25 Return on EquityCascade Natural Gas

Corporation

Cascade Natural Gas

Corporation

Docket No. UE43302/24 Return on EquityPacifiCorp d/b/a Pacific

Power & Light

PacifiCorp d/b/a Pacific

Power & Light

Docket No. UE-39903/22 Return on EquityPacifiCorp d/b/a Pacific

Power & Light

PacifiCorp d/b/a Pacific

Power & Light

Docket No. UE37402/20 Return on EquityPacifiCorp d/b/a Pacific

Power & Light

PacifiCorp d/b/a Pacific

Power & Light

11/25 Return on EquityPennsylvaniaAmerican

Water Company

Pennsylvania Public Utility Commission

American Water Works

Company Inc.

11/23 Return on EquityAmerican Water Works

Company Inc.

Pennsylvania-American

Water Company

04/22 Return on EquityAmerican Water Works

Company Inc.

Pennsylvania-American

Water Company

04/20 Return on EquityPennsylvaniaAmerican

Water Company

American Water Works

Company Inc.

Docket No. R-2025

3057983 (water)

Docket No. R-2025-

3058051 (wastewater)

Docket No. R-2023

3043189 (water)

Docket No. R2023

3043190 (wastewater)

Docket No. R-2020-

3031672 (water)

Docket No. R-2020-

3031673 (wastewater)

Docket No. R-2020

3019369 (water)

Docket No. R-2020-

3019371 (wastewater)
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DATESPONSOR SUBJECTDOCKET /CASE no.CASE/APPLICANT

04/17 Return on EquityDocket No. R-2017

2595853

PennsylvaniaAmerican

Water Company

American Water Works

Company Inc.

South Dakota Public Utilities Commission

D-EL25-022Otter Tail Power Co.Otter Tail Power Co.

Montana-Dakota Utilities Co. Docket No. EL23-020

06/25

10/23

Return on Equity

Return on EquityMontana-Dakota Utilities

Co.

DNG22-00505/22 Return on Equity

Docket No. EL14~0S806/14 Return on Equity

MidAmerican Energy

Company

Northern States Power

Company

MidAmerican Energy

Company

Northern States Power

Company

Docket No.2400032 Return on EquityTennessee American

Water Company

Docket No. 57994 Return on Equity

Return on Equity

Tennessee Public Utility Commission

Tennessee American Water 04/24

Company

Texas Public Utility Commission

Sharyland Utilities, L.L.C. 05/25

Electric Transmission Texas 02/25

LLC

Sharyland Utilities, L.L.C.

Electric Transmission Texas Docket No. 57518

LLC

05621103/24CounterPoint Energy Houston Return on EquityCenterPoint Energy

Houston

AEP Texas 056165AEP Texas

D53719

Docket No. 0-49831

02/24

y 07/22

08/19

Return on Equity

Return on Equity

Return on Equity

Energy Texas, Inc.

Southwestern Public Service

Commission

Energy Texas, Inc.

Southwestern Public

Service Commission

Docket No. 4200401/14 Return on EquitySouthwestern Public

Service Company

Southwestern Public Service

Company

Texas Railroad Commission

Return on EquityCenterPoint Energy Entex and 10/23

CounterPoint Energy Texas Gas

CenterPoint Energy Entex

and CounterPoint Energy

Texas Gas

2023 Texas Division

Rate Case

Case No. OS-23-

00015513

Utah Public Service Commission
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SPONSOR SUBJECTDATE DOCKET /CASE no.CASE/APPLICANT

Docket No. 24035-0406/24 Return on EquityPacifiCorp d/b/a Rocky

Mountain Power

PacifiCorp d/b/a Rocky

Mountain Power

Docket No. 20-035-0405/20 Return on EquityPacifiCorp d/b/a Rocky

Mountain Power

PacifiCorp d/b/a Rocky

Mountain Power

11/25 Return on EquityDocket No. PUR-2025

00185

11/23 Return on EquityDocket No. PUR-2023

00194

11/21 Return on EquityDocket No. PUR-2021

00255

11/18 Return on EquityDocket No. PUR-2018

00175

Virginia American Water

Company, Inc.

Virginia American Water

Company, Inc.

Virginia American Water

Company, Inc.

Virginia American Water

Company, Inc.

03/24 Docket No. UG240008 Return on EquityCascade Natural Gas

Corporation

Virginia State Corporation Commission

Virginia American Water

Company, Inc.

Virginia American Water

Company, Inc.

Virginia American Water

Company, Inc.

Virginia American Water

Company, Inc.

Washington Utilities Transportation Commission

Cascade Natural Gas

Corporation

02/24Puget Sound Energy Inc. Puget Sound Energy Inc. Docket No. UE240004 Return on Equity

UG-240005

03/23 Docket No. UE230172 Return on Equity

06/20 Docket No. UG200568 Return on Equity

PacifiCorp d/b/a Pacific

Power & Light

Cascade Natural Gas

Corporation

PacifiCorp d/b/a Pacific

Power & Light

Cascade Natural Gas

Corporation

12/19 Docket No. UE191024 Return on EquityPacifiCorp d/b/a Pacific

Power & Light

PacifiCorp d/b/a Pacific

Power & Light

04/19 Docket No. UG190210 Return on EquityCascade Natural Gas

Corporation

-w- Return on EquityCase No. 25-

42T

Return on EquityCase No. 230383-W

42T

West Virginia American

Water Company

West Virginia American

Water Company

Cascade Natural Gas

Corporation

West Virginia Public Service Commission

West Virginia American Water 05/25

Company

West Virginia American Water 05/23

Company
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SPONSOR SUBJECTDATE DOCKET /CASE no.CASE/APPLICANT

Return on EquityCase No. 21-02369-W-

42T

West Virginia American

Water Company

Return on EquityWest Virginia American

Water Company

West Virginia American Water 04/21

Company

West Virginia American Water 04/18

Company

Case No. 180573W-

42T

Case No. 180576-S-42T

Wisconsin Public Service Commission

04/24Wisconsin Power and Light Return on EquityWisconsin Power and Light Docket No. 6680-UR-

128

Docket No. 05-UR-11104/24 Return on EquityWisconsin Electric Power

Company and Wisconsin

Gas LLC

Wisconsin Electric Power

Company and Wisconsin Gas

LLC

05/23 Return on EquityWisconsin Power and Light Wisconsin Power and Light Docket No. 6680~UR

124

Docket No. 05-UR-11004/22 Return on EquityWisconsin Electric Power

Company and Wisconsin Gas

LLC

Wisconsin Electric Power

Company and Wisconsin

Gas LLC

6690UR127Wisconsin Public Service Corp. 04/22 Return on EquityWisconsin Public Service

Corp.

IAlliant Energy

Wisconsin Electric Power Docket No. 05-UR-10903/19

Return on Equity

Return on Equity

Company and Wisconsin Gas

LLC

Alliant Energy

Wisconsin Electric Power

Company and Wisconsin

Gas LLC

6690-UR-126 Return on EquityWisconsin Public Service Corp. 03/19 Wisconsin Public Service

Corp.

Wyoming Public Service Commission

Montana-Dakota Utilities Co. 06/25 Docket No. 20004-174- Return on Equity

ER-25

Montana-Dakota Utilities

Co.

Montana-Dakota Utilities Co. 10/24 Docket No. 30013-415 Return on Equity

GR24

Montana-Dakota Utilities

Co.

08/24 Docket No. 20000-671 Return on Equity

ER-24

PacifiCorp d/b/a Rocky

Mountain Power

PacifiCorp d/b/a Rocky

Mountain Power

02/23 Docket No. 20000-633- Return on Equity

ER-23

PacifiCorp d/b/a Rocky

Mountain Power

PacifiCorp d/b/a Rocky

Mountain Power

Brattlez Ann E. Bulkley brattle.com | 22



DOCKET NO. G01551A260018
EXHIBIT no. (AEB1 )

SHEET 2:3OF 2:3z
Brattle

DATESPONSOR DOCKET/CASE no. SUBJECTCASE/APPLICANT

03/20 PacifiCorp d/b/a Rocky

Mountain Power

Docket No. 20000578 Return on Equity

ER20

30013-351-GR19

PacifiCorp d/b/a Rocky

Mountain Power

MontanaDakota Utilities Co. 05/19 Return on EquityMontana-Dakota Utilities

Co.

CERTIFICATIONS/ACCREDITATIONS

Certified General Appraiser, licensed in the Commonwealth of Massachusetts
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COST OF EQUITY ANALYSES
SUMMARY OF RESULTS
AS OF JANUARY 31, 2026

Constant Growth DCF
Minimum

Growth Rate

Average

Growth Rate

Maximum

Growth Rate

Mean
11.51%

11.48%
11.65%

11.54%

9.07%

9.03%
9.20%

9. 10%

10.47%

10.44%
10.60%

10.50%

30-Day Avg. Stock Price

90-Day Avg. Stock Price
180-Day Avg. Stock Price

Average

Median
10.32%

10.27%
10.35%

10.32%

10.94%

10.94%
11.15%

11.01%

8.83%

8.81%
8.91%

8.85%

30-Day Avg. Stock Price

90-Day Avg. Stock Price
180-Day Avg. Stock Price

Average

CAPM,ECAPM, and Bond Yield Risk Premium
30-Year Treasury Bond Yield

Currcnt Near-Tenn Longer-Tenn

30-Day Avg Projected Projected

CAPM
11.55%

11.47%

11.50%

11.42%

11.54%

11.47%

CurrentValue Line Beta

Long-term Avg.Value Line Beta

ECAPM
12.09%

12.03%

12.08%

12.02%

12.04%

11.98%

CurrentValue Line Beta

Long-term Avg.Value Line Beta

10.60%10.62%Risk Premium Results 10.49%

Southwest Gas Corporation - General
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PROXY CROUP SCREENING DATA AND RESULTS

[3][31[21 [41 [5][II am. [71

Ticker Announced MergerCompany Covered by More
Than I Analyst

S&P Credit Rating
Dividends Between BBB and

AAA

% Rcgulalcd
Operating Income >

70%

% Regulated
Natural Gas
()pcna\ing

Income >45%

Positive Growth
Rates from al least
two sources (Value
Line. S&P Capital

IQ, and Zacks)

Yes
Yes
Yes
Yes
Yes
Yes

Yes
Yes
Yes
Yes
Yes
Yes

No
No
No
No
No
Yes

A
BBB+
BBB+

A
A

BBB+

Yes
Yes
Yes
Yes
Yes
Yes

ATO
CPK
Nl

NWN
OGS
SR

l 00.00%
82.68%
99.44%
99.75%
l 00.00%
83.04%

64.53%
45.64%
66. I 3%
91 .38%
l 00.00%
83.04%

At nos Energy Corporation
Chesapeake Ulililics Corporation
NiSource Inc.
Northwest Natural Gas Company
ONE Gas. Inc.
Spire, Inc

Notes:
[I] Bloomberg Professional
[2] Bloomberg Prolisional; the crcdil rating fOr Chesapeake Ulililics Corporation is from Filch Ratings
[3] S&P Capital IO. Value Line Investment Survey. and Zacks
[4] Fonn I 0Ks for 2024. 2023. and 2022
[5] Form I0Ks for 2024, 2023, and 2022
[6] S&P Capital IQ Pro, Financial Nows Releases
[7] SR transaction expected to close Ql 2026

Southwest Gas Corporation - General
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30DAY CONSTANT GRO\VTH DCF

2II
151 m [9]161[3] 14]

Animalized
Dividend

Suck
Price

[8 I
Average

Projected
EPS

Growlll
Ran:

[ l I
Cost of
Equity:

Maximum
Growth

Rate

Cost of
Equity:

Minimum
Growth Rate

Zacks
Earni figs
Growth

VL
Eamings
Growth

Expected
Dividend

Yield

[IO]
Cost of
Equity:
Menn

Growth
Rate

Dividend
YieldTickerCompany Caplo

650%
I\/B

600%
MI

6 . 70%
10.50%

8.50%
8.00%
8.00%
6.50%
4.50%
4.50%

2.38%
2. I9%
2.63%
4.26%
3.44%
3.97%

8.26%
8l5%
8.68%
5.50%
7,10%
8.40%

ATO
CPK
Nl

NW N
OGS
SR

l0.98%
l0.43%
I 1.42%
l0.90%
I 0.67%
l 4.67%

l 0.23%
l 0.35%
l 0.29%
l 0.39%
9.65%
I l.92%

8.96%
l 0.27%
8.7 l %
9.87%
8.02%
8.55%

7.75%
8.08%
7.56%
6.00%
6. l 0%
7.80%

$4.00
$2.74
$1.12
$1.97
$2.68
$3.30

$l67.8l
$l25.30
S42.6l
$46.27
$77.89
$83.22

2.48%
2.28%
2.73%
4.39%
3.55%
4. l 2%

Il.5l%
10.94%

l 0.47%
10.32%

9.07%
8.83%

9.l7%
8.96%

IO. I 8%
l0.29%

l0.88%
l0.90%

Aunos Energy Corporation
Chesapeake Uiililies Corporation
NiSource Inc.
Northwest Natural Gas Company
ONE Gas. Inc.
Spire, Inc.
All companies

Mean
Median

Excluding SR:
Mean
Median

Notes:
[l] Bloomberg Professional as oflanuary 31 2026
[2] Bloomberg Professional 30day average as ofjnnuary 31 2026
[3] Equals 111/121
[4] Equals [3] x (l + 0.5 x [8])
[5] Value Line
[6] Zacks
[7] S&P CaplQ
[8] Equals average of [5]. 16]. [7]
[9] Equals [3] x (I + 0.5 x (min([5], [6]. [7]}) + (min([5], [6]. [7])
[l0] Equals [4] - [8]
II IJ Equals 131 x (I + 0.5 x (max([5]. [6]. [7]}) + (max([5], [6]. l7l)

Southwest Gas Corporation - General
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90DAY CONSTANT GRO\VTH DCF

2I I
151 [IO]m161 [9]14][3] [ l I

Cost of
F,quily;

Maximum
Growth

Rate

Cost of
Equity:
Mcnn

Growth
Rare

[8 I
Average

Projected
EPS

Growth
Rate

Cost of
Equity:

Minimum
Growth Rate

Zacks
Eamings
Growth

VL
Eamings
G rowth

Expected
Dividend

Yield
Dividend

YieldTicker
Annualized
Dividend

Stock
PriceCompany Capl0

lo. I 8%
l 0.27%
l 0.28%
l 0.43%
9.58%
I I.89%

ATO
CPK
NI

NWN
OGS
SR

7.75%
8.08%
7.56%
6.00%
6. I 0%
7.80%

8.26%
8 I 5%
8.68%
5.50%
7.10%
8.40%

6.50%
n/a

6.00%
I\/H

6.70%
l 0.50%

8.92%
10. l9%
8.70%
9.92%
7.95%
8.52%

10.94%
I 0.34%
I I .41%
I 0.94%
l0.60%
I 4.64%

2.43%
2. I 9%
2.72%
4.43%
3.48%
4.09%

2.34%
2. I l%
2.62%
4.30%
3.37%
3.93%

8.50%
800%
8,00%
6.50%
4.50%
4.50%

$4.00
$2.74
s l . 12
$1.97
$2.68
$3.30

s l 70.92
s l 30,0 I
$42.70
$45.84
$79.46
$83.92

I 1.48%
l0.94%

9.03%
8.81%

l 0.44%
10.27%

l0.85%
I 0.94%

l0.l5%
l0.27%

9.l3%
8,92%

At nos Energy Corporation
Chesapeake Utilities Corporation
NiSourcv: Inc.
Northwest Natural Gas Company
ONE Gas. Inc.
S ire. Inc.
Ali companies

Mean
Median

Excluding SR:
Mean
Median

Notes:
[l] Bloomberg Professional as oflanuary 31 2026
[2] Bloomberg Professional 90day average as ofjnnuary 31 2026
[3] Equals 111/121
[4] Equals [3] x (l + 0.5 x [8])
[5] Value Line
[6] Zacks
[7] S&P CaplQ
[8] Equals average of [5]. 16]. [7]
[9] Equals [3] x (I + 0.5 x (min([5], [6]. [7])) + (min([5], [6]. [7])
[l0] Equals [4] - [8]
II IJ Equals 131 x (I + 0.5 x (max([5]. [6]. l7]}) + (max([5]. [6]. l7l)

Southwest Gas Corporation - General
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l80DAY CONSTANT GROWTH DCF

2I I
[61 [9]m15114][3]

Suck
Price

[8 I
Average

Projected
EPS

Growlll
Ran:

[ l I
Cost of
Equity:

Maximum
Growth

Rate

Cost of
Equity:

Minimum
Growth Rate

Zacks
Earni figs
Growth

VL
Eamings
Growth

Expected
Dividend

Yield

[IO]
Cost of
Equity:
Menn

Growth
Rate

Dividend
Yield

Animalized
Dividend CaploCompany

2.44%
2. I8%
2.70%
4.60%
3.5 l %
4.20%

$163,90
$125.52
$41 .44
$42.8 I
$76.26
$78.63

$4.00
$2.74
s I . I2
$1.97
$2.68
$3.30

ATO
CPK
Nl

NWN
OGS
SR

8.50%
8.00%
8.00%
650%
450%
4.50%

650%
I\/H

6.00%
n/a

6.70%
l 0. 50%

Il.04%
I 0.42%
I 1.50%
Il.25%
l0.74%
l4.92%

9.02%
l 0.27%
8.78%
10.23%
8.09%
8.79%

7.75%
8.08%
7.56%
6.00%
6. I 0%
7.80%

2.54%
2.27%
2.80%
4.74%
3.62%
4.36%

10.29%
l 0.35%
10.36%
l 0.74%
9.72%
12. I 6%

8.26%
8,15%
8.68%
5.50%
7.l0%
8.40%

ll.65%
Il.l5%

l 0.60%
l 0.35%

9.20%
8.9 l%

9.28%
9.02%

l 0.29%
l0.35%

l0.99%
I 1.04%

Aunos Energy Corporation
Chesapeake Uiililies Corporation
NiSnurce Inc.
Northwest Natural Gas Company
ONE Gas. Inc.
Spire, Inc.

All companies
Mean
Median

Excluding SR:
Mean
Median

Notes:
[l] Bloomberg Professional as oflanualry 31 2026
[2] Bloomberg Professional l80day average as ofjanuary 31 2026
[3] Equals [I]/[2]
[4] Equals [3] x (I + 0.5 x [8])
[5] Value Line
[6] Zacks
[7] S&P Capl()
[8] Equals average ol[5]. [6]. [7]
[9] Equals [3] x (I + 0.5 x (lnin([5]. [6]. [7])) + (min([5]. [6]. [7]]
[l0] Equals [4] + [8]
[l l] Equals [3] x (I + 0.5 x (max([5], [6]. [7])) + (max([5], [6], [7])
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DOCKET NO. G01551A260018
EXHIBIT no. (AEB5)

SHEET 1OF 6

CAPITAL ASSET PRICING MODEL
CURRENT RISK FREE RATE AND VALUE LINE BETA

K=Rt+[3(Rm-Rf)
K=Rf+0.25 x(RmRf)+0.75x[3x(Rm-Rf)

[2][1] [5] [6][3]

Ticker

Market
Return
(Run)

[4]
Mar.<et
Risk

Premium CAPM
(Rm- Rf) ROE (K)

ECAPM
ROE (K)

Current 30day
average of 30year

Treasury bond yield Beta (B)Company

11.48%
11.03%
12.36%
I 1.48%
11.48%
11.48%

12.03%
11.70%
12.70%
12.03%
12.03%
12.03%

0.75
0.70
0.85
0.75
0.75
0.75

ATO
CPK
NI

NWN
OGS
SR

13.69%
13.69%
13.69%
13.69%
13.69%
13.69%

4.83%
4.83%
4.83%
4.83%
4.83%
4.83%

8.86%
8.86%
8.86%
8.86%
8.86%
8.86%

12.09%
12.03%

11.55%
1 1.48%

At nos Energy Corporation
Chesapeake Utilities Corporation
NiSource Inc.
Northwest Natural Gas Company
ONE Gas, Inc.
Spire, Inc
All Companies

Mean
Median

Excluding SR
Mean
Median

11.57%
1 1.48%

12.10%
12.03%

Notes:
[1] Bloomberg Professional 30day average as of January 31 2026
[2] Source: Value Line
[3] Source: Market Return
[4] Equals [3] [1]
15] Equals [1] + [2] x [4]
[6] Equals [1] + 0.25 x ([4]) + 0.75 x ([2] x [4])
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EXHIBIT no. (AEB5)

SHEET 2 OF 6

CAPITAL ASSET PRICING MODEL
NEAR TERM PROJECTED RISK-FREE RATE AND VALUE LINE BETA

K=R1+[3(Rm-Rf)
K=Rf+0.25 x(RmRf)+0.75x[3x(Rm-Rf)

141 151 161[31[21

Ticker
ECAPM
ROE (K)

Market
Risk

Premium CAPM
(Rin-Rf) ROE (K)

Market
Return
(Run)

111
Nearterm projected

30ycar U.S.
Treasury bond yield

(QI 2026 QUO
2027) Beta (B)Company

I 1.47%
11.03%
12.36%
l 1.47%
I 1.47%
I 1.47%

12.03%
11.69%
12.69%
12.03%
12.03%
12.03%

0.75
0.70
0.85
0.75
0.75
0.75

8.89%
8.89%
8.89%
8.89%
8.89%
8.89%

13.69%
13.69%
13.69%
13.69%
13.69%
13.69%

ATO
CPK

N1
NWN
OGS
SR

4.80%
4.80%
4.80%
4.80%
4.80%
4.80%

11.54%
11.47%

12.08%
12.03%

At nos Energy Corporation
Chcsapcakc Utilities Corporation
NiSource Inc.
Northwest Natural Gas Company
ONE Gas, Inc.
Spire, Inc
All Companies

Mean
Median

Excluding SR
Mean
Median

I 1.56%
1 1.47%

12.09%
12.03%

Notes:
[1] Blue Chip Financial Forecasts, Vol. 45, No. 2, January 30, 2025, at 2
[2] Sourcc: Value Linc
[3] Sourcc: Market Rcturn
[4] Equals [3][1]
[5] Equals [1] + [2] x [4]
[6] Equals [1] + 0.25 x ([4]) + 0.75 x ([2] x [4])
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DOCKET NO. G01551A260018
EXHIBIT no. (AEB5)

SHEET 3 OF 6

CAPITAL ASSET PRICING MODEL
LONG-TERM PROJECTED RISK-FREE RATE AND VALUE LINE BETA

K=Rl+[3(Rm-Rf)
K=Rf+0.25 x(RmRf)+0.75x[3x(Rm-Rf)

[2][1] [5] [6][3]

Ticker

Market
Return
(Run)

ECAPM
ROE (K)

[4]
Mar.<et
Risk

Premium CAPM
(Rm- Rf) ROE (K)Bcta (B)

Projected 30year
U.S. Treasury bond
yield (2027 2031)Company

11.99%
11.65%
12.67%
l 1.99%
11.99%
11.99%

11.42%
10.97%
12.33%
I 1,42%
11.42%
11.42%

0.75
0.70
0.85
0.75
0.75
0.75

ATO
CPK
NI

NWN
OGS
SR

13.69%
13.69%
13.69%
13.69%
13.69%
13.69%

4.60%
4.60%
4.60%
4.60%
4.60%
4.60%

9.09%
9.09%
9.09%
9.09%
9.09%
9.09%

12.04%
1 1.99%

11.50%
1 1.42%

At nos Energy Corporation
Chesapeake Utilities Corporation
NiSource Inc.
Northwest Natural Gas Company
ONE Gas, Inc.
Spire, Inc
All Companies

Mean
Median

Excluding SR
Mean
Median

11.51%
11.42%

12.06%
1 1.99%

Notes:
[1] Bluc Chip Financial Forccasts, Vol. 44, No. 12, Dcccmbcr 1, 2025, at 14
[2] Source: Value Line
[3] Source: Market Return
[4] Equals [3] [1]
[5] Equals [I] + [2] x [4]
[6] Equals [1] + 0.25 x ([4]) + 0.75 x ([2] x [4])
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DOCKET NO. G01551A260018
EXHIBIT no. (AEB5)

SHEET 4 OF 6

CAPITAL ASSET PRICING MODEL
CURRENT RISK FREE RATE AND LONG-TERM VALUE LINE BETA

K=Rt+[3(Rm-Rf)
K=Rf+0.25 x(RmRf)+0.75x[3x(Rm-Rf)

[3][2][1] [6][5]

Ticker

[4]
Mar.<et
Risk

Premium CAPM
(Rm- Rf) ROE (K)

ECAPM
ROE (K)

Market
Return
(Run)

Current 30day
average of 30year

Treasury bond yield Beta (B)Company

12.1 I%
11.85%
12.24%
11.88%
12.03%
12.06%

11.58%
11.24%
11.76%
11.27%
11.48%
11.51%

0.76
0.72
0.78
0.73
0.75
0.75

ATO
CPK
NI

NWN
OGS
SR

13.69%
13.69%
13.69%
13.69%
13.69%
13.69%

4.83%
4.83%
4.83%
4.83%
4.83%
4.83%

8.86%
8.86%
8.86%
8.86%
8.86%
8.86%

12.03%
12.04%

I 1.47%
1 1.49%

At nos Energy Corporation
Chesapeake Utilities Corporation
NiSource Inc.
Northwest Natural Gas Company
ONE Gas, Inc.
Spire, Inc
All Companies

Mean
Median

Excluding SR
Mean
Median

11.47%
I 1.48%

12.02%
12.03%

Notes:
[1] Bloomberg Professional 30day average as of January 31 2026
[2] Source: Exhibit SWG-AEB-6
[3] Source: Market Return
[4] Equals [3] [1]
[5] Equals [I] + [2] x [4]
[6] Equals [1] + 0.25 x ([4]) + 0.75 x ([2] x [4])

Southwest Gas Corporation - General



DOCKET NO. G01551A260018
EXHIBIT no. (AEB5)

SHEET 5OF 6

CAPITAL ASSET PRICING MODEL
NEAR-TERM PROJECTED RISK FREE RATE AND LONG-TERM VALUE LINE BETA

K=R1+[3(Rm-Rf)
K=Rf+0.25 x(RmRf)+0.75x[3x(Rm-Rf)

15] 161[31 14][21

Ticker
ECAPM
ROE (K)

Market
Risk

Premium CAPM
(Rin-Rf) ROE (K)

Market
Return
(Run)

111
Nearterm projected

30ycar U.S.
Treasury bond yield

(QI 2026 QUO
2027) Beta (B)Company

0.76
0.72
0.78
0.73
0.75
0.75

IZ. l 0%
11.85%
12.24%
11.87%
12.03%
12.05%

11.57%
11.23%
11.75%
11.26%
I 1.47%
11.50%

4.80%
4.80%
4.80%
4.80%
4.80%
4.80%

13.69%
13.69%
13.69%
13.69%
13.69%
13.69%

ATO
CPK

N1
NWN
OGS
SR

8.89%
8.89%
8.89%
8.89%
8.89%
8.89%

12.02%
12.04%

I 1 .47%
1 1 .49%

At nos Energy Corporation
Chcsapcakc Utilities Corporation
NiSource Inc.
Northwest Natural Gas Company
ONE Gas, Inc.
Spire, Inc
A11 Companies

Mean
Median

Excluding SR
Mean
Median

I 1.46%
1 1.47%

12.02%
12.03%

Notes:
[1] Blue Chip Financial Forecasts, Vol. 45, No. 2, January 30, 2025, at 2
[2] Source: Exhibit SWG-AEB-6
[3] Sourcc: Market Rcturn
[4] Equals [3][1]
[5] Equals [1] + [2] x [4]
[6] Equals [1] + 0.25 x ([4]) + 0.75 x ([2] x [4])
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DOCKET NO. G01551A260018
EXHIBIT no. (AEB5)

SHEET 6 OF 6

CAPITAL ASSET PRICING MODEL
LONG-TERM PROJECTED RISK FREE RATE AND LONG-TERM VALUE LINE BETA

K=Rt+[3(Rm-Rf)
K=Rf+0.25 x(RmRf)+0.75x[3x(Rm-Rf)

[3] [5] [6][1] [2]

Ticker

[4]
Mar.<et
Risk

Premium CAPM
(Rm- Rf) ROE (K)

ECAPM
ROE (K)

Market
Return
(Run)

Projected 30year
U.S. Treasury bond
yield (2027 2031) Bcta (B)Company

11.52%
11.17%
11.71%
11.21%
11.42%
11.45%

12.07%
11.80%
12.21%
11.83%
11.99%
12.01%

ATO
CPK
NI

NWN
OGS
SR

0.76
0.72
0.78
0.73
0.75
0.75

4.60%
4.60%
4.60%
4.60%
4.60%
4.60%

13.69%
13.69%
13.69%
13.69%
13.69%
13.69%

9.09%
9.09%
9.09%
9.09%
9.09%
9.09%

1 1.42%
1 1 .44%

1 1.98%
12.00%

At nos Energy Corporation
Chesapeake Utilities Corporation
NiSource Inc.
Northwest Natural Gas Company
ONE Gas, Inc.
Spire, Inc
All Companies

Mean
Median

Excluding SR
Mean
Median

11.41%
11.42%

1 1.98%
1 1.99%

Notes:
[1] Blue Chip Financial Forecasts, Vol. 44, No. 12, December 1, 2025, at 14
[2] Source: Exhibit SWG-AEB-6
[3] Source: Market Return
[4] Equals [3] [1]
[5] Equals [I] + [2] x [4]
[6] Equals [1] + 0.25 x ([4]) + 0.75 x ([2] x [4])
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EXHIBIT no. (AEB6)

SHEET 1 OF 1

HISTORICAL VALUE LINE BETA

l '*1
202 l

1131
2025

1121
2024

Ill
2023

I I 0]
2022

l*1
2020Ticker

Ill
"0l3

121
2014

131
"0l5

151
2017

l<»1
2018

171
2019

141
2016Comnanv

ATO
CPK
NI

NWN
OGS

SR

0.60
0.65

0.50

0,6

0.65
0.65

0.60

0.80
0.80

0.85

0.8

0.80
0.85

ox:

0.80
0.80

0.85

0.8

0.80
0.85

0.81

0.70

0.70

0.60

0.7
0.70

0.7

0.68

0.70
0.65

NMF
0.65
0.70

0.7

0.68

0.90

0.85

0.95

0.90

0.85
0.90

0.89

0.80
0.65

NMF
0.65
NA
0.7

0.70

0.60
0.65

0.55

0.6

0.65
0.65

0.61

0.85
0.80

0.90

0.80

0.80
0.85

0.83

Almos Energy Corpomlion
Chesapeake Utilities Corporation
NiSoume Inc.
Northw csl Natural Gas Company
ONE Gas, Inc.
Smile. Inc,
Mean

0.75
0.70
0.85
0.75
0.75
0.75
0.76

0.80
0.70
0,85
0.65
NA
0.65
0.75

0.80
0.65
0,85
0.7
NA
0.7

0.75

0.80
0.80
0.85
0.85
0.xo
0.85
0.8"

NOICS1

[I] Value Line, dated December 26. 2013
[2] Value Line. dated December 3 I . 2014
[3] Value Linc. dalcd December 30. 2015
[4] Value Line. dated December 29, 2016
[5] Value Line. dated December 28. 2017
[6] Value Line. dated December 27. 2018
[7] Value Linc. dalcd Dcccmber 26. 2019
[8] Value Line. dated December 30, 2020
[9] Value Line. dated December 29. 202 I
[l0] Value Line. dazed December 30. 2022
[l l] Value Line, Daucd December 29. 2023
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MARKs:l RISK PREMIUM nERlw ;1) FROM S&P 500 INDEX

1.30%

l2.:*1%

I 3.69%

II] EMmuw  ohlw  say 500 Dividend Yield

IZ] Estimuu: olll\¢ SAW 500 (impf Rate

IJ] SUP 500 Esurnalesi Required Marina Rstlum

7.loI 1 or151 191 | | .
CapVi¢lghled

LongTenn
UI\JWll\

Wright n
llkkxPrice:TuckerNam:

Esllmaled
Dividend Yield

l0 I
Bl(Mbdg

Cap\V¢lghied LongTenn
Diw dmd Yield Gluw lh Esc.

Sh ins
Oul.s12

Marko
Capllaliunliun

A 0.00%
0.04%
0.03%

0.76%
0.40%
3. 1(YA

0.01%Z.31%

5.s1%
11.31%
1 w m
12.55%
1011%
5.02%

0.01%
1 .21 %
0.14%
0.02%
0.05%
0.00%

0.09%
9.06%
0.W%
O.l3%
0.45%
0.08%

2.47%
13.73%0.29%

0.08% 3.47%0.00%

0.04%

0.00%
l.27%
3.03%
2.76%

0.00%
0.00%

l5.N%
7.60%
7.43%

O.l3%
0.07%
O.l5%

0.02%
0.01%
0.01%

0.01%
0.01%

4.59%
12.42%

0.00%
0.00%

0.14%
0.10%

2.75%
3.17%
m m .
z.zur4.
2.44)%
1.48%
1. 12%

AAPL
ABBV
ABN B
ABT
Aces.
ACN
ADBE
ADI
ADM
nor

Hsu(
AEE
AEP
nos
AFL
AIG
Al l
u s

0.00%0.03%
Hsu.

2.01%
1.23%
0.57%
5.88%

0.03%
O.12%
0.03%
0.61%
0.05%

0.00%
0.00%
0.00%
0.00%

0.00%
0.02%
0.00%
0.06%
0.01%

0.00%
0.01%
0.00%

O.12%
0.4N%
o. \  l%

0.01%
0.02%
0.01%

0.55%
2.95%
1.2l%
3.79%

6.09%

0.00%

1.15%

0.02%0.13%

5.%%
s1.J<>%
10.05%
19.01%
<>.z4%
9.83%
10.48%
4z.0 l %
9. l 3%
5.39%
l0.3 l %
zz,u>%
1s.xJ%
zo.0s%
10.40%

0.14% 0.00%

0.00%

0.85%
l.9)%
3.79%
2.66%
0.69%
1.52%0.19%

0.01%

0.02%

0.01%o.o1%

0.01%
0.00%

0.00%
0.00%

o,os%
o,os%

0.00%
0.00%

0.00%
0.00%

5.27%
2.'iO%
2.40%
394%
g. 18%
2.03%
2.56%

o.o3%
o,os%

0.0l%0.93%0.58%
0.15%

0.08%
0.02%

24.08%
6.86%
z l 90%
l 2.4 l %
75.47%
l 7.33%
l 0.82%
28.80%
9.02%
4.10%
35.05%
5.74%
7.04%

24.88%
14.48%
I4.2 l %
3 I .33%

l 2.68%
3.24%
4.46%
6.l0%
3.49%
2.43%
7.37%

2. I |%
l .4 I %
azcm.
s.a4%
2.06%
496%
3.38%
2.46%

0.W%
o,oz%
o,o3%
014%
o,o3%
o,oz%
o,os%

0.00%
0.00%
0.00%
001%
0.00%
0.00%
0.00%

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

0.03%
0.07%
0.02%

010%
0,3856
o. I 3%

l .77%
0.77%
l .6l%

0.00%
0.00%
0.00%

0.41% 0.06%0.0l%

12.87%
l 7.8J%
l 2.27%
l Lam
l5.14%
53.0l%

AKAM
ALB

ALGN
A l l

N I E
AMAT
Amen
AMD
AME

AMGN
AMP
I M I
AMZN
ANEW
AON
i s
APA
n o
MPH
APO
A w
u w
ARE
ARES
ATD
AVB

AVGD
AW
AWK
Ax on
AXP
Azo
BA
no:
BILL
HAD
BBY
sox
sen
BF/B

w
BIIB
BK

u n s
BAR
a wk
BLK
BMV

2.05%
4.58%
1.98%

092%
0.05%0.13%

0.00%
0.10%

0.00%
0.0l%

o,oz%
049%

133.85
259.18
213.01
119.37
109.3
96.04
263.64
293.25
310.88
67.31
246.82
252.87
103.28

119.775
14.65

110.95
74.88

238.13
249.37
97.15

170.63
163.03
198.99
165. 39
312.32
44.25
236.73
213.98
341.88
sz 7. 19
17918
239.3

141.74
348.8949

73.49
16.41
271.5

144.08
m . s 4
4 n . n
75,75
54,64

149.67
166.31
177.67
331.3

155.51
119.13
483.58
352.17

3704.19
133.71

53.2
56.81
zu,u1
65.1

103.48
z6.sz
27.31
u ' s
17919
119.91
5001.84

56.04
114.4

11 lB.94
ss,os

197.11
480.53

72.1
93.53

142.41
64,67

115.11
1s,s 1
z Lua

BR
MO B
BRO
asx
BX

BXP
c

CAG
CAH 0.02%

001%
0.00%
0.00%

0.12%
0.12%

0.01%
0.01%

0.00%
0.00%

019%
o,o7%

l6.5 l%
20.02%
l.2l%
19.71%
8.19%
14.53%
8.72%

25.Jl%
3.56%
l 6.55%

4. I 8%
4.33%
2.08%
7.56%
0.95%
l.6l%
0.W%
l.25%
1.00%

0.00%
4.90%
2.(X7%

0.00%
0.00%

001%
0.03%
0.00%
0.04%

0009%
0, I 9%
o,o4%
024%

0.00%
0.00%

1.09%
0.55%
2. I 5%
292%
l.28%
1.29%

0.00%
0.01%
0.01%
0.02%
0.00%
0.01%

0.00%
0.00%
0.00%

o,os%
o,os%
o,os%
0, l 7%
o,os%
0. l 7%

U R I
CAT

cs
c w f
c u t
CCI
cc .

CDNS
CDW
CEG
Cr

CFG
CHD

CHRW
CHTR

c l
cm r
CI.
CLX

s9,sa
a s k s
3479.56
zss.o6
170.33
a6.s 1
su.oz

196.36
116.39
z w x
93.23
62,98
ss.zs

I N  .95
206.12
z 11.11
I W J S
90.29

111.79

182.83964
14681.14

1767. 38%3
42519412

17as.s719s
%2.62594
615.30675

410.5
48. 52%

40.56974
W2.6M36

z 1z
270.5

534.0953
712.11094
524.11392
539.57605
W.W111
256.976

143.86524
117.59754

71.75
161 .58171
%.03195
793.72146
%1.57199
1618. M19
13010u7
538.48067

91.3
468.14562

1W90.21W1
125918507
zus as z7
113.37112
354.56925
122.55601
1214.05551
580.42157

301.597
216.01941
u n m s 6
216.85234
161.14

141.5M95
47411738
17.29539
195.12357
15.91047
us , s s ls s
16.56782
185.3411

7 W2.49555
767.98727
s 1l,ossu1
109.5351
zusnass
570,763.5
79159468
19136105
146,70127
6ss.za6
31.13381

9as,71aus
11055058
155154197

103515303
116,71756

1378.54561
3.141079

748214104
73845017
156.5483

715916616
47836948
237.59504
84110978
467.9796
39155016
10164457
197.593

43511901
113610661

271.101
134119366
36135548
15591464
47941619
140113007
1 is, 13718
11663155
zs u zs u z
156111857
l06.06491
11 1.9!ll\38

2.10%
2.34%
2.30%
4.40%

33.0l%
ll.20%
l4.87%
7.66%
15.42%
8.45%

24.19%
7.21%
l 7.2J%
8.51%
9.43%
5.30%
4.00%
0.91%

37.858
3 .809.462
394. l 44
55.020
190.059
34L827
l62.2 l9
120.379
I5 I .905
32.347
99.38 l
53.608
27.937
63.97 l
10.533
ss. l 50
40.403
II 9 6
64.082
l 3.977
20.083
l 1.697
52.072
14.229

255.832
20.529
385.406
5 l .56 l
184.096
48, l 32
8\  ) 9

2.558.16)
l 78.49 l
74.990
8.332
9.367
W.674
l 16.362
78.090
145.527
16.368
9.469
32.456
26.905
25. l 57

I .570.784
14.339
25.196
38.160
242.593
61.372
183.55 l
388.493
l 5.240
10.3 17
l 3.64 l
58.077
l 3.863
8.063
22.020
26.390
82.533
161.228
55.299
l 2.650
l 73.605
I I2.%8
23.008

662.433
24.6 I6
138.653
I 05. l 70
10.253

205.962
8.855
5 l .054
50. I 79
307.63 l
I2 I .828
27,737
50.689
37.804
37.IZ6
80.669
16,455
I0 I .706
14.542
27.049
23. I 13
23.03 I
26, I0 I
73.222
25.102
72.780
13.758

Agilent Technologies Inc
Angle Inc
Abba Inc
Aivbnb Inc
Abbott Laboatories
Arch Caniral Gwyn Ltd
Aocsntwe PLC
Adobe Inc
Anatol Devices Inc
ArcheDanielsMidland co
Automatic Data Processing Inc
Auludesl Inc
Amlen COD
American Electric Power Co Inc
AES Corp/The
Aflac Inc
Ameican International Group Inc
Assvrant Inc
Arthur I Gallagher 8 Co
Akamai Technologies Inc
Albtrmarle Core
Align Technology Inc
Allstate Corn/ine
Allegion plc
Aoolieo Materials Inc
Amcor PLC
Advanced Micro Devices Inc
AMFTEK Inc
Am gen Inc
Ameripfise Financial Inc
Ameican Tower Corp
Amazwxorn Inc
Arista Networks Inc
Ann PLC
A O Smith Con
APA Core
Ai Products and Chemicals Inc
Amphenol Con
Apollo Global Management Inc
Aopliw in Corp
Aaliv PLC
Alexandria Real Estate Equities Inc
Ales Management Corp
Atnos Energy COD
AvalonBw Cammunnies Inc
Broadcom Inc
Avery Dennison Corp
American Water Works Co Inc
Axon Entervrise Inc
American Express Co
Auto2one Inc
Boeing Co/lhe
Bank of America Corp
Ball Corp
Baxter International Inc
Best Buy Co Inc
Becton D»ckinson & Co
Franklin Resources Inc
BrownForman Corp
Bunge Global SA
Biogen Inc
Bank of new Vovk Mellon Corp/lhe
Booking Holdings Inc
Baker Hughes Co
Builders First$ource In:
Blackrock Inc
BrinolMyers Squibb CO
Broadndge Financial Sohrtians Inc
Berkshire Hathaway Inc
Brown & Brown Inc
Boston Scientific Corp
Blackstone Inc
BXP Inc
Citigroup Inc
Conagra Brands Inc
Cardinal Health Inc
Carrier Global Comp
Caterpillar Inc
Chubb LId
Cboe Global Markets Inc
CBRE Group Inc
Clown Castle Inc
Camwal Corp
Cadence Design Systems Inc
CDW (MTD/DE
Constellation Energy Corp
CF Industrnes Holdings Inc
Citizens Financal Group Inc
Church & Dwight Co Inc
CH Robinson Worldwide Inc
Charter Communications Inc
Cigna Group/lNe
Cincinnati Financial Corn
ColgateFalmolive Co
Clorox Co/The

Southwest Gas Corporation - General
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0.00%
4.44%
1.73%0.25%

0.12%
0.02%
0.01%

who
6.95%
soal.

0.00%0.00%
1.38%
3.04%0.05%

0.06%
O.33%

0.00%
0.00%

2.32%
1.46%

0.01%
0.05%

0.00%0.04%
3.22%
0.67%
0. s 5%

0.00%
0.01%

0.02%
0.09%
0.01%

0.17%
0.99%
0.05%

5.58%

7.34%
17.68%
x.s2%
13.xu>%
5.51%
7.77%
12.64%
9.17%
x.61%
1z.ss%
3.24%

u.or/.
0l )r,6

3.85%
1.21%

0.00%
0.02%
0.00%
0.06%

0.03%
0.19%
0.0Z%
0.47% 0.78% 0.00%

0.74% 2.09% 0.02%

1.s2%
I I . ! 0%
J.sz%

12.79%
23.15%
s.02%

40.85%
14.00%0.l7%

0.06%

0.02%0.00%

23.71%

l.:*8%
0.94%
3.0§%
l.s |%
0.99% 0.00%0.l2% 0.02%

0.03%0.01%0.23% 3.57%
4.02%
4.44%
l. 14%

0.02%
0.01%

O.l2%
O.l0%

16.37%
56.98%
14.97%
8.85%

13.12%
14.65%

0.01%
0.00%

1.82%

0.00%l.23%

29.75
2a9.06
38.87
578.82
71.49
43.31
39.69
218.93
194.74
81.38

1m.23
35912
940.25
312.63
27.98
40.58
m ens
111.41
210.48
212.29

u 1  . i s
: s e z
61.5
a n s

191.39
2s.ss
82.06
72.8

w1. 11
74.52
176.9
60.17
65.89
204.62
69.27
43.92
119.32

518
119.34
n u n
143.43
107.03
1 au4

0.00%
0.00%
0.00%
0.00%
0.00%
0.0 l %
0.00%

Law .
l.65%
Lil%
1.2 |%
0.58%
1.33%
294%

l 6.01%
l 1.55%
l5.K1%
6.38%
l 6.44%
8.97%
0.90%
5.46%
7.82%
l 0.7J%
8.88%
I 1.87%

010%
0. 34%
0.04%
0.09%
0.08%
095%
0, I 0%
0.37%
048%
014%
096%

0.01%
0.05%
0.00%
091%
091%
0.00%
091%
0.03%
0.05%
091%
091%

097% 0.00% 091%

0.00%
0.00%
0.00%
0.0l%

7.08%
l.03%
5.08%
1.70%
3.0l%
3.47%

3.51% 9.65%
54.00%
10.55%
10.65%
6.89%
6.89%

o,o3%
o,os%
o,o7%
0,z2%

0.00%
001%
0.00%
0.02%

0.00%2.39% 0.00%o,os%

0.02%
0.01%
0.02%
091%
0.01%

0, l 2%
0, I 0%
0, I 9%
o,o9%
o,os%

0.00%
0.00%
0.00%
0.00%
0.00%

o,os% 0.00%

0.00%

l ,93%
216W
l 3.0l%
9.97%
l 2.20%
5.76%
l 0.74%
26.06%
5.10%
38. l 3%
7.02%0,l8%

0.00%0.20%

0.00%

001%

0.02%l 0.06%
I .03%

0.37%
1.21%
1.04%
3.33%
0.00%
2.4l%
5.64%
I .2 I %
l.OO%
0.22%
l .5 I %
3.64%

0.04%
0.00%

0.l9%
0.06%

0.00%
0.00%

19.80%
3.56%
34.98%

2.29%
4.44%
l . I 4%
2.01%
4.56%
4.08%
l. I 8%
2.67%
3.62%

0.00%
0.00%
0.00%
0.00%
0.00%

z l u s
uz. a

165.95
117.59
17.za
101.49
z7.ss
410.33
199.35
f u s s
111.35
109.34
40.11
73.04
2os.sz
91.11
zs l s s
106.63
101.4
331.28
sz.za
us . zs
945.71
1z o.7s
146.96
uz. 1s
zos.s
szoss
61.31
57.73

183.01
69.13
z s u 7
z s u z
95.89
76.73
u s e

0.00%

096%
094%
o,3z%
0, I 0%
094%
0, l I %
o. I I %

0.00%
0.00%
0.04%
091%
0.00%
091%
091%

095% 0.00%

44.78
uz.a1
xw sl
z e ta

0.07% 0.00%

5.36%
2.58%
l 2.56%
9.47%
5.78%
l 0.65%
6.74%
57.92%
8.47%
2 I .25%
2.44%

090%

090%

0.00%0.12% 091%
0.lJ%
ll.48%
32.98%

0.00%
0.00%

3.51%
2.05%
096%
0.60%
4. 70%
4.32%
2.44%
2.2 |%
l.00%
l.13%
l.80%
3.76%

0.18%
o,os%
0,04%

9.58%
7.08%
2.91%

0,02%
0.00%
0.00%

J. 19%

137.97
13.88

163.95
43.35
60.23
z s u 6
312.25
47.34
z 15.61

1463.17
ss.zs

as s us ox a
zsasssas
u z z z r a

138.03625
304.31977
491.518

651.86827
625.1

128.17627
195.97803
1:as.7la
1e 4,s2ws
M3.86N1
69.%8%

198.1925
968.01768
106.39533
668.62515
49.11547

937
152.09844
3951. w4w
423.82179

1%1.136%
399.88965
761.37755
482.64647
93.01458
141.42319

128.43249
1013.5116
653.91328
652.96177
466.33462
1W.0M96
418.97532
325.4337
171 .07446
145.74483
33381781
zzu111u7
11114236
2 M.70M

706.9
177338595
93.50155
198.85319
s u s a u z
137.15321
1os .76446
33.78612

115.13925
207.68301
777.65121

70.6
617.3

390.01627
150.10613

151
zu3,23s6s
360.93561
121.39101
41.97806
a u u u o e
zal. s laz1
221.13876
41.76516
561.30209
511.59816
55.21151
98. Lusos
310.11171
614.067

46. 10907
375.18915
64.40401

s a y
446.5969
219.74591

sao.a
1009.53563
130.1697
131.01093
117.00906
211.74753

391351619
216.51561

1118.05117
143593065

37.09916
135,11117
577.11618
56.81109
13.71213
511.85075

CNICSI
w e
CMG
c o
cms
enc
CNP
OOF
c om
: zoo
COP
COR
COST
UAV
cv s
c o w
CUT
CRH
CRI.
CRM

CRWO
csco
CSG?
csx

c u s
c r u
CTSH
CNA
WHO
cv s
cv x

D
DAL

DASH
OAY
o o

ODOG
DE

neo(
DELL
DG
DGX
DHI
bun
DIS
D l l
o f
DOC
now
DOW
DPI
mu
DTE
DU K
DVA
DVN

DXCM
EA

EBAY
ECI.
ED
EFX
EG
: l x
E l
ELV
EME
EMR
[OG

[PAM
EOIX
EOR
ear
Vu:
ES
ESS
ETN
ETR
wa s
EW
EXC
ENE
o wn
EXPE
EXR

r
FANG
FAST
rcx
ros
box
FE

Frm
F r o
FIS

108.125
101.234
5 l .397
79.898
2 l .756
2 l .291
25.912
136.853
44.435
l 5.949
1 zs.799
69.878
417.348
22.011
8.342
39.282
l 1.602
81.846
10.359
198.916
111.z7x
309.450
26.065
70.314
76.535
2 l me
39.6116
49,723
56.726
94.598
356.19Z
5 l .380
43.024
ILL 144
l l.(l86
l s.w  l
lz.uso
143.127
l 7.393
38.214
3 l .572
20.806
43.119
I 54.733
200.038
57.004
23.383
l l .98 I
27.635
19.I44
l 3.863
22.953
27.968
O4.36')
77l9
25.224
28.487
5 l .002
41 .23 I
79.870
38.487
24.650
13396
23.965
27.070
76.837
32.264
82.636
61,842
l 1.524
80.604
23.71 I
36.027
l 3.072
25.937
16.22 I

136.492
42.824
l 7.628
47.213
45.207
26,773
2 l .516
30.989
29.284
54.12 I
46,976
49,780
86,486
9.437
75.768
27.32 I
l 5.658
34.710
28.61 I

Camas! Corn
CME Gwuli Inc
Chipoile Mexican Gill Inc
Cummins Inc
CMS Enegy w e
Cnntene Coin
CounterPoint Enevsv Inc
Capital One Financial C047
Coinbase Global Inc
Cutw u Cos In:/The
ConncoPhiIIips
Cancun Inc
Costco Wholesale Culp
CoVW Inc
Camvbelrs Cwvanv/The
Covert Inc
Camden Prupeny Trust
CRH PLC
Charts River Laboratories International Inc
Salesloce Inc
Clow dstike Holdings Inc
Cisco Systems Inc
CoStar Group Inc
CSX Con
cinlas Corn
Coterra Enefsv Inc
Cognizant Technology  Solutions Cof v
CoNeva Inc
Carvana Cu
CVS Health COD
Chev ron Con
Dominion Energy  Inc
Dela Ai Lines Inc
Doof Dash Inc
Dav f oce Inc
DuPont de Nemous Inc
Daladv l Inc
Deere 8 Co
Derkef s Outdoor Cow
Dell Technologies In:
Dollar General Carp
Quest Diagnostics Inc
DR Horton Inc
Danaher Corp
Walt Disney  Co/The
Digital Realty  Trust Inc
Dollar Tree Inc
Healthneak Properties Inc
D ov er  we
Dow Inc
Dominos Pizza Inc
Darden Restaufanzs Inc
DTE Energy  Co
Duke Energy  Corp
Day na Inc
Dev on Energy  Corp
Dexcown Inc
Electronic Arts Inc
eBay  Inc
Ecolab Inc
Consolidated Edison Inc
Equif ax Inc
Everest GrouD ltd
Edison International
Estes Lauder Cos Inc/The
Elegance Health Inc
EMOOR Group In:
Emerson Electric Co
EOG Resources Inc
EPAM Systems Inc
Equinox Inc
Equity  Residential
EQT Corp
Erie Indemnity  Co
Ev ersource Energy
Essex Property Trust In:
Eaton Corn PLC
Energy  Corp
Ev ergy  IM
Edwards lif esciences Corp
Exelon Corp
Expand Energy  Corp
Expediters International of Washington Inc
Expedia Group In:
Extra Space Storage Inc
Food Motor CO
Diamondback Energy Inc
Fastenal Co
FreeportMcMoRan Inc
Far:t$et Research Systems Inc
FedEx Corp
FirstEnerly Corp
FS In:
Fair Isaac Corp
Fidelity National Information Services Inc

Southwest Gas Corporation - General
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0.12%
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29.79%
2.94%

0.47%
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0.77%
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0.0Z%
4.35%
4.68%

0.01%
0.00%
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0.74%

26.81%
6.35%
l8.31%
15.14844
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0.01%
0.01%

0.01%
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0.01%
0.00%
0.00%
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0.00%
0.00%
0.00%
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0.07%
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0.00%
0.00%
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1.3f%
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1.92%
0.84%
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0.44%
2.46%
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0.10%

2.09%

0.02%
0.02%
0.01%
0.01%
0.02%
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0.02%0.01%

O.27%
0.89%
0.09%
0.04%
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2.65%
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4. 15%

0.01%
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o.o7%
0.W%
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K.56%
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K.6Z%
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24.77%
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8.50%
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r e
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e x
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FW
GD
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GENC
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GL
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GNRC
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GPC
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GR MN
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0.23%
0.43%
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0.00%
0.0l%
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0.04%
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135.14159

1048.81361
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140.33702
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218.1939
995.51149
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171.51776
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679.49853
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0.0l%
0.02%
0.01%
0.00%

63.73
50.22

1142.1
65.57
72.78

101.15
215.52
a u s
$2.81
351.09
1oo.sz
306. 79
7897
z 3s9
726.37
141.95
4616
z4o.zz
103.25

81
1618.04
338.53

338
: u s e
71.74
201.64
935.41

1079.94
33.52
$9.31
17.48
4w.27

u s e
135.06
410.51
298.51
u s e

227.52
99,48
z1.sz
19,44
z1,s1
7518
is ,$3

I N  .75
47. 91
195.2
201.W
u s e
3051

173.78
670.46
x9a.ss
69.81
xw.o7
46,11
498.92
16,73
40,32
zao.1s
w a s
92.13
501.22
109.61
z 61.16
27.29

13516
nz. 7z
237.19
119.26
m . z 1
227.25
a n u s
z 7.1a
z1.sz
z 16.ss
z 3.7a
z1,oa

11116
1427. 9

99.99
W.1915

71.81
62.85
17.4

1W .57
\ u . zs
1w .35
271.52
M 215
495.W
4 W.97

1037.15
s u z z
65.91

o. 74%
4.93%
0.65%
0.53%
5. I 2%
3.87%
2. 73%
2.23%
4. 77%
0.24%
0.9 I %
1.83%
l.06%
l.46%
l.05%
l .3 I %
0.67%
2. I 8%
3.25%

34.277
33.205
. w s o
15 . u1
15.165
8.727

24.200
oo.sz9
1(>.773
94.93 I
13.534
31. 766
35.973
14.7)5

195.77x
176.114
24.684
I 1.162
$8.522
75.933
9.s4>1

1.830.432
I.9no.4s4

19.335
zo.uxs
38,782

280.556
51.350
2x.21 I
12.533
27.409
l l 1.420
372.909
37.635
16.501
69.384
16,728

144.450
78.227
28,719
17.846
11538
8.886
12,743
28,856
25.93 I
23,477
83.661
33.349
286.683
99.086
53.537
14.861
17,878
19.616
232.118
138.837
16,386
2 l .191
39,195
34.015
27.233

178.744
15.1n8
75,792
12.117
15,973
19.303
25.046
72.995
12.97 I

547.512
824.741
37.280
23.724
J7. I (H
28.100
14.314
101.846
187,170
33.187
67.182
321.803
39,775
33.338
2 l ,a I7
24.073
23.594
22.509
M. 13 I
17.227

213.382
980.505
145.92 l
16,942

Fiserv Inc
Fish Third Banww
Conlon Systems USA Inc
Fox cow
Fox cow
Padua! Realty Investment Trust
First Solar Inc
Foninel Inc
Fonive Carp
General Dynamics C019
suoaaav Inc
General Electric Co
GE HealthCare Technologies Inc
Gen Digital Inc
GE Vemova Inc
Gilead Sciences Inc
General Mills Inc
Globe Life Inc
Coming Inc
General Motos Co
Genera: Holdings Inc
Alphabet Inc
Alphabet Inc
Genuine Parts Cn
Global Payments Inc
Garmin Ltd
Goldman Sachs Group lne/Ihe
WW Grainger Inc
Halliburton co
Hasbro Inc
Huntington Bancshares Inc/OH
HCA Healthcare Inc
Home Depot Inc/lhe
Hartford Insurance Group Inc/The
Huntinxlon Inialls Industies Inc
Hilton Worldw ide Holdings Inc
mink Inc
Honeywell International Inc
Robinhood Markets Inc
Hewlett Packard Enteroiise Co
HP In:
Hormel Foods Corp
Henry Schein Inc
Host Hotels & Resorts Inc
Hershey Co/Irie
Huh fell In:
Humana Inc
How ret Aerospace Inc
Intefactsve Brokers Group Inc
Internatonal Business Machines Corp
Intercontinental Exchange Inc
IDEXX Laboratories Inc
:osx Corp
International Flavors & Fragrances Inc
lncyte Corp
Intel Corp
Intuit Inc
Invitation Homes Inc
lntefnanonal Panel CO
IQVIA Holdings Inc
Ingersoll Rand Inc
Iron Mountain In:
Inmibve Surgical In:
Gamier Inc
lllinos Tool Works In:
Invesco Ltd
lxobs Solutions Inc
IB Hun! Transport Services In:
labil Inc
Johnson Controls International pa
lxk Henry & Associates In:
Johnson & lohnson
JPMorgan Chase & Co
Keurng Dr Pepoef In:
Kev(:orp
Keysght Technologies Inc
Kraft Heinz Co/The
Kim co Realty Corp
KKR & Co Inc
KLA Corp
KimberlyClark Corp
Kinder Morgan Inc
CocaCola Co/The
Kroger CoI"€
Ken we In:
Loews CDTP
Leidos Holdings Inc
Lemar Comp
Labcorp Holdings Inc
L3Hanis Technologies mc
Lennox International Inc
Linde PLC
Eli Lilly & Co
Lockheed Martin Corp
Allant Energy Comp

Southwest Gas Corporation - General
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Tucker Pnc¢

| | .
CapVi¢lghled

LongTenn
UI\JWlh

Esllmald
Dividend Yield

l0I
Blnmbug

Cap\V: lghled LongTenn
Diwduud Y ield Gluwlh Esc.

Wright  n
l lk k xN um :

Shams
Oul.s12

Mark o
Capllaliunliun

0.36% 0.01% 0. 02%umm.
0.45%

0.08% 0.00% 0. 01%
1.§2%
2.28%
3. 3l%
I l.18%

LOW
LNG(

LULU

w vis
LW
UB
LW 0. 01%

0. 17%0.01%
0.08%
I  14%MA

MAA
MAR 0.00%

0.00%
0.0 l %

0. 02%
0. 00%
0. 04%

0.20%
0.03%
O.53%

0. 04%O.ZJ% 0.00%

4.92%
z l . l 8%
(l.73%

82.46%
13.25%
4 9 4 %
20.60%
9.42%
l l . 77%
0.26%
l 1.09%
6. 16%
7. 16%

34.40%
15.90%

0.65%
4. 56%
0.85%
1.88%
2.36%
2.40%
0.39%
0.73%
3.42%
2.76%
2.88%
0.29%

0.01%
0.01%
0.00%
0.01%

0. 00%
0. 02%
0. 01%
0. 64%
0. 00%
0. 00%0.00%

0.18%
O. 3l%
O.12%
3.73%
0.0Z%
0.04%

MAS

MCD

MCH?

MCK

MCO
MDLZ

MDT

MET

MBA
MGM
MKC

MLM
3.1 |%
0.§I%
l . ) l %MMM 0.00% 0. 01%

0. 03%
0. 01%0.02%6.84%

O. l9%
O. l9%
O.Z5%

0. 00%
0. 01%

0.40%
6.49%
l l . l 8%
l 7.07%
0.24%
5.27%
747%
6.78%
l5.HU%
2.69%
9. 14%

l0.K9%
x.o l %

0.02%
0.13%

0.00%
0.00%

MNST

MO
MOH
mos
MPC

mv wa
MRK

3.z0m.

2.27%
0. 56%
3.08% 0.02%

MRNA

0.65%
0. 0 l%
0.22%
0.69%

0.00%
0.02%

l 2.0l%
16.54%
6.20%
9.41%

0. 08%
0. 01%
0. 01%
0. 07%

0.06%
0.00%
0.00%
0.00%

M msn

M5
mscl
MSFT

MSI

MOB

MICH

1.91%
z. 1f A
1.35%
0.85%
110%
2.71%
2.44%

7.60%
0.16%
0.08%
0.02%
0.07%

1. 08%
0. 01%
0. 01%
0. 00%
0. 00%

0.1 |%
o,oz%
0.13% 0.00%

14.24%
9.07%
l 1.47%
l 5.49%
7.34%

59.90%
15.7s%
16.20%

0. 00%
0. 02%

0. 04%
0. 05%

o,u%
019%

l . l  | %
I. 1<r4.
2.58%
0.89%

0. 0l%
0.00%

8.23%
l 7.04%

mn
MU

NCLH

NUAQ

NDSN

NEE

NEM

NFLX

NI

NKE

o,os%
0. I 8%
0.23%

2.71%
2.65%
1.33%

0. 00%
0. 03%
0. 02%

0.00%
0.00%
0.00%

8.27%
I 4.71%
7.20%

25.00%

550.95126
ms.77\
112.19004
517.15508
675.13449
138.87988
321.87196
134.74125
591.15818
117.08174
zw asza
107.69562
712.15435
540.44683
123.42665

178.4
12so.ass49
125281411
658.89156
21a7.1777s
173.50614
253.58651
60.30714
531.22505
9 m m z z

1678.57155
51.4

317.40788
aaasozas

47.907
zaaz.o22s4
390.57951
489.90968

199.30931
75.13954

741551908
156.555

153.69078
135.07019
20.42845

111550976
45515749
57089543
55.70344

zw 2ws 68
1m 11zz9a
117216115
47719553

1191.49565
u1,9z1sz

1045
19153941
174.4107

0.05%
0.07%

0.00%
0.00%

0. 00%
0.01%

l.25%
L85%
2. l6%
2. 14%
l.16%
0.02%

NOC
n o w
N as
nsc

NTAP
urns
NUE

NVDA
0. 00%

7.14%
l 0.50%
23.67%
48.04%
7.27%o,os%

0, l 3%
o.o9%
0, l 2%
o,os%

0. 01%
0. 00%
0. 00%
0. 00%

0.64%
g. 74%
1. l97
5.30%
0.65%
5.48%
4. I 5%

0. 0l%
0.00%
0. 0l%
0.00%

l.22%

3.82%
3.64%
3.06%
6.79%
3.56%

26.75%
l 0.54%0.20% 0. 02%

l.97%
2. I 2%

0.29%
0.02%

0. 04%
0. 00%0.00%

J l. 27%
l 2.77%
9.57%

NVR
n ws

NWSA
NXPI

o
DDFL
o KE

OMC
DN

encl.
o »u.v
OTIS
oxv

PANW
PAVC
PAVX
PUR
PCG
i s
PEP
PFE
a c

0.00%
0.00%
0.02%
0.02%
0.00%
0.02%
0.00%
0.00%

2.82%
l 2.55%
8.27%
3.70%
0.68%
l 3.85%
4.53%
l .76%
l 0.02%

0 9 1 %
0 9 1 %
0. 02%
0. 00%
0. 01%
0. 04%
0 9 1 %
0. 03%

0.08%
0. l 0%
o,so%
o.36%
0905%
0.84%
0.29%
0.28%

ll. 6Z %
6.61%

0.00%
0. 0l%

0 9 1 %
0. 02%

0.05%
0.29%

l. I |%
4. 19%.
l . 0 l%
l.30%
3.06%
3.70%
6.5 |%
3.34%
2. 79%
0. 19%.
0. 17%
0.83%
2.25%
3.09%

267.06
233.46
174.5
47.s2
51.73
as s ;

49
us .As
538.79
134.3
315.3
66.09
u s

75.92
83111
515.56
58.47

102.96
7s.ss
716.5
a3sa
61.83
651.95
153.15
80.76
61 .99
179.59

17.5
176. 19
u z u s
110.27
44.07

1as .19
182.8
60912
13019
wz.s4
2 z1.s1
31.15

1373.14
u ' s
z 1,9s
96.89
z u s s
87.9

\12.35
53.19
41.29
61.81
692.26
117.01

152.155
291.21
96.35

149.43
1W .71
191.13
7635.79

a u
z 7.o9
z 16.11
61.16
173.1
7 s.1z
77.04
59.89

18. 58
98.11
us.4z
45.39

176.97
19. 75
103.13
112.91
15.11
uz.3s

153.63
2614
91.72
151.77

z m
935 M
\zs.o9
222.55
1W .56
1W .59
179.41

PG
PGR
PH

PHM
PKG
PLD
PLTR
PM 0. 07%

0. 03%
0. 00%
0. 00%

0.02%
0. 0l%
0.00%
0.00%

0.66%
0.2 I %
0.04%
0.03%

3.28%
3.05%
I .02%
3.93%

PNC
PNR
PNW
PODD
POOL
PPG
PPL

0.00%
0.00%
0.00%
0.00%

I I . 14%
I 3.05%
8.23%
7.00%

32.05%
4.79%
815%
8.40%
7.89%

223.3
105.37
sz.ss
zs s x l
zs4.o9
115.63
36.25

111.11

198175035
is s.3au

128.85865
24300

213943
11710971
a 71.12973
15167447
91930577
z w o s a u
62913156
aus naas
w z . s l u 1

2813.13
84110409
au9,71sus
94511013

697
56.16901
ass,9s14s
52510436

219730743
499,15398

136734012
ssas.7n1ss
11959304
zauooos s

sas. l
12611653
19431618
89.97707
926.175

zzu s s a o l
1ss6 .6ss75
39115845
16164118
119.6904
7013469
37.1494

224 .4
739.73918

350

o,oz%
o,us%
o,os%
o,o9%

Lowes Cos Inc
Lam Research Coll?
Lulv lemon Athletica Inc
Southwest Airlines Co
Las Velds Sands Coll?
Lamb Weston Holdings Inc
LwodelIBaselI Industries NV
Liv e Nation Entertainment Inc
Mastercard Inc
MidAmeica Apartment Communities Inc
Marriott International Inc/MD
Macro CorP
MWonaldk  Con
Microchip Technology  Inc
Mdtesson Cow
Mlwdl/ s  Con
Mondelez International Inc
Medtronic PLC
Metlif e Inc
Mata Platf orms Inc
MGM Resorts International
MeCerr1ck 8 Co Ink/MD
Martin Marietta Mateials Inc
3M co
Monster Bev erlie Con
Altria Group Inc
Molina Healthcare Inc
Mosaic Co/The
Marathon Petroleum Coll?
Monolithic Powe Sy stems Inc
Marek 8 Co Inc
Modems Inc
Marsh & Mclennan Cos Inc
Morlan Stanly
mscl Inc
Miqqgqh Coll!
Motorola Solutions Inc
M&T Bank  we
Match Group Inc
MetzlerToledo International Inc
Micron Technology  Inc
Norwegian Cruise line Holdings Ltd
Nasdaq Inc
Nov dson Corp
NextEra Energy  In:
Newmont Corp
Netf lix Inc
NiSource In:
NIKE IM
Northrop Grumman Corp
Serv icenow Inc
NRG Energy  In:
Norf olk Southern Corp
NetApo Inc
Northern Trust Corp
Nucor Corp
NVIDIA Corp
NVR Inc
News Corp
News Corp
NXP Semiconductors NV
Realty  Income Corp
Old Dominion Freight Line Inc
ON EOK Inc
Omnncom Group In:
ON Semiconductor Corp
Oracle Corp
OReilly  Automotiv e In:
Otis Worldwide Corp
Occidental Petroleum Corp
Palo Alto Networks Inc
Pay com Sof tware Inc
Paycheck Inc
PACCAR Inc
PG&E Corp
Public Serv ice Enterprise Group Inc
PepsiCo Inc
Pf izer Inc
Principal Financial Group Inc
Procter & Gamble Co/The
ProgressiveCorp/The
PadcerHannrf in Corp
PulteGroup Inc
Packaging Corp of  America
Pmlogis Inc
Palantir Technologies Inc
Philip Morris lnternanonal Inc
PNC Financial Serv ices Group Inc/lhe
Pentair PLC
Pinnacle Wes! Cinilal Corp
Insulet Corn
Pool Corp
PPG Industries Inc
PPL Corp
Prudential Fl\ll\cial Inc

l. Ol%
2.46%
3. 0l%
4.86%

0. 00%
0. 01%
0. 01%
0.01%PRU

1w. s ox
29 l.5JK
19.577
24.575
35.653
6.379
15.772
}4.14}

480.201
15.724
84.61 l
13.727

224.329
41 .01 l
102.593
91.976
75.447

11 l .996
5 l .973

1.567.1 13
9.173
15.679
39.1 l7
1£1.362
7x . uu
1(N.0{>1
9.231
8.729
52,963
53.855

273.693
17.2 l7
92.196
290.526
45.777

3.1 g5. I 74
67.055
14.051
7.354

28.053
466.95 l

9.997
55.324
l 5.292

183.061
122.603
352.508
2 l . 135
73.616
98.247
122.392
29.159
65.360
19.083
27.844
40.673

4.644.459
2 l .68 I
5.838
10.113
56.914
56.261
36.216
49. I 56
24.237
24.098
472.860
83.068
33.290
44.719
123.3as

7.582
37.020
454.553
33.892
41 . I 10
210.064
I 50.330
20.809
352.714
12 I .909
I 18.118
24.382
20.024
120.92 l
334.88
279.323
87.569
l 7.243
l 1.089
l 7.995
9.465
25.947
26.816
38.889

Southwest Gas Corporation - General
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Price:
Wright n

llkkx

l0 I
Blnmbug

Cap\V:lghled LongTenn
Diw duud Yield Gluw lh Esc.Tucker

| | .
CapVi¢lghled

LongTenn
UI\JWll\

Esllmaled
Dividend YieldNum:

Shams
Oul.s12

Marko
Capllaliunliun

2.25% 0.00%0.01%0.l2% 4.34%
1.78%
3.34%

0.04%
0.17%
0.12%

0.00%
0.03%
0.02%

25.02%
6.41%
l8.14%
11.21%

0.00%
0.00%

0.02%0.39% 0.01%

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

0.00%
0.02%
0.01%
0.01%
0.01%
0.01%
0.02%

4.66%
20.47%
5.57%
9.69%
x.19%
N, l 8%
15.52%
9.44%
l 5.K7%

0.03%
0.18%
0.06%
0.08%
0.03%
0.09%
0.1 l%

0.01%
0.01%
0.06%
0.00%
0.00%
0.04%
0.07%
0.02%
0.00%
0.01%

0. I 5%
0.16%
044%
0.03%
0.05%
O.25%
o.u%
o.z I %
0.03%
O. I 7%

0.00%
0.00%
0.0 l %
0.00%
0.00%
0.0 l %
0.0 l %
0.00%
0.00%
0.00%

0.0rr%
1.06%
0.33%
2.35%
1.23%
4. 14%
0. s I %
3.72%
1.:<m.
l.O3%
0.93%
I .1 I %
I. I 5%
0.98%
0.86%
I . I 6%
1.35%
0.26%
2.41%
2.70rA.
1.23%
0.89%
4.20%
2.44%

0.00%

7.05%
7.61%

10,11%
6.16%
x.11%

16.75%
15.22%
10.95%
2.19%
5.03%
zx,01%
4.10%2.67%0.05% 0.00%

3.31% 0.01%
14.46%
7.01%
1.71%

0.03%
0.02%
0.00%

0.21%
0.23%
0.03%

K.07%0.00%0.14% 0.01%

0.00% 0,01%0,09%
z7.Jz%
9.85%
38.04%
1.97%

65.65%

001%
0.04%

0.00%
0.00%

o,os%
0,31%

4.84%
8.79%
10.60%

0.05%o,u% 0.02%

4.60%
0.74%
2.97%
0.96%
l. I |%
2.57%
0.73%
2.60%
4. l4%
4.22%
5.00%
l.65%
0.95%
2.58%
4.24%
3.9 I %

l 0.62%
l.59%

13.30%
9.85%

0.l9%
o,o7%

0.03%
001%

0.00%0.l6%

016% 0.0l%

13.90%
z7,z8%
13. l 8%
l.57%
9.55%0.00%040%

7.12%0.00%0,s2%

0,02%

0.02%

0.04%

0.04%

o,os% 0.00% 091%

0.50%
1.21%
0.22%
4.05%
4.32%
l. I 3%
1.54%
0.30%
2.01%
0.(>l%
l.26%
l.'iO%

8.71%
23.24%

o,os% 0.00%

0.00%o,os%

4.81%
l.55%
l.8I%

55%
1.90%
8.35%

0.00%

091%

3. I 2%
0.89%

0.00%
0.00%

o,o4%
0,22%
0903%

0.00%
0.03%
0,o1%

2.64%
0.09%

0.47%
0,o4%

I I .30%
I4.47%
16.73%
50. l 6%
14. I 2%
l 0.03%

0.0l%
0.00%

0.07%
0.00%

008% 0.01%

4.63%
0.40%

0.00%
0.00%

F M
PSKY
PSX
VTC

FWR
we .

a
m o m

RO.
REG
R EGM

RF
R)F
a l

RMD
Row
ROL
Nov
l=os1
NSG
nrx

Rv ly
s u c
aux

s c ow
5lCW
$1 M
SLB

SMCI
SNA

SNDK
SN PS

so
s o w
SPG
sec:
she
STE
STLD
STT
srx
STZ
s w

SWK
SWKS

s o
SVK
s w
T

TAP
TDG
m y
TECH
TEL
TER
rec
TGT
TIX
TKO
TMO

TMU5
TPL
WR
r a w
n w s
r o w
TRV
rs c o
TSLA
TSN
TT

TTD
TTWO
TXN
TXT
TYI.
UAL
u s e
u DR
u ' s

ULTA
UNH
u N P
u vs
um

o,o3%
o,o3%
o,o7%
o,sz%
933%
0. I 9%
0. I 2%
0,2 I %
I ,29%
o,o7%
0, l 3%

16.94%
1.02%
1.85%

12.31%
6.85%
11.94%
8.21%
9.01%
14.54%
I 1.13%
16.93%
4.11%
14.33%

0.00%
0.00%
0.00%
0.07%
0.03%
0.02%
0.02%
0.02%
0.22%
0.00%
0.02%

0.02%
0.01%
0.01%
0.00%
0.0l%
0.0l%
0.00%
0.00%

0.00%o,o9% 0.01%14.77%

3.08%
2.35%
6. I 8%
l.0l%
3. 1 I %
0.83%
b.4l%
2.65%
0.53%
0.65%
0.83%
l.16%

175.46301
107156698
402.92114
118.91971
u a u s s e
935.65195
z 09.46319
1068.049
z 9 z 3 w u
182.90098
103.18132
876.8765
197.4599
aus s aa
1ss.5784
112.43319
484.62881

106.6
323.44493
309.5636

l u a m s 4
113.37562
m6.5ws7

1139.3
177683677
znzseasx
105.59433

149133149
595.97113
sz .00756

147.56725
191 .31821
11001936
173.44756
325.46105

310
652.58152
95.14701

145.03485
179.31141
z 1s.u7ao7
173.38463
522.31049
151.85496
148.67977

347.4
auuzaes
47s.93065

70:7
155.29788
56.45234
46.95099
1551127
193.43427
156.6083

1279.24631
452.80642
1110.4671
18.92236
375.70806

1115.50663
sssssza
204.64975
114.65556
237.92096
218.237
217.5

s zu o a s
s1sz.4s19a
zus nuas
221.139

444131593
10171883
snsszaoz
17612406
43.02713
327,70317

zo7us oau
as uas uz
55,2337

44.36217
905.83a6z
59116019
n 899005
sz.9ssls

15w.43407
1 9 1 x  394
106811137
305nws 1
14819735
13113091
139,31257

92,7
83.71813

276. 19
1121
143.56
156.13
474.63
52.69
95.18

151.59
314.65
72.87

741.45
: a s

165.85
353.41
2ss.a1
411.65
63.34
371.23
m s s
21s.09
2c0.93
108.8

1a4.11
e1.ss

103.92
351.64
1m.ss
48.38
29.11

366.11
576.25

465.115
89.31
76.97

191.31
sz 7. 79
87.01
252.6
m . s 1
13016
w a s
is s,1
11.63
7s,ss
55,76
72,63
369.56
u3.ss
z 6.21
c en t

1427.54
620.3
64,09
212.78
z41.os
51,11

1os .47
14911
2oz.ss
s 1a.61
197.21
m u s
116.91
m os s
67.6

xos.6s
z u s l
50.88
4 M.41
65.33
azo.ss
30,33
220.3
215.55
as k s
369.4

102.32
nuns
37,15
201.26
97.36
2M.93
zss.1

1 w 2z
182.W
56.11
z z u s
zs,oa

151.43
ss.9a
3 n0.51
217.46
z u z s
469.9

USB
v

v lcl
VLO
VI.TD
VMC
v risx
VRSN
VRTX

0.00%0.13% 18.89%:Sus 0.02%0.57%VST ssa.szsls

48.461
l 2.011
57.843
l 8.567
70.115
49.100
20.146
161.905
96.541
13.328
76.579
24.991
32.752
l 3.698
37.630
47.407
30.696
39.573
61 .01 s
66.584

269.401
12.335
19.616
104.759
184.659
s7.9m
l l .  lx
72.344
17.1711
l9. ln(I
85.036
$5.985
9x.25s
13.350
62.455

I6}.(>l 5
56,790
25.773
26.223
36.55 I
ss,~lG6
27.169
2 l .744
l 2. 183
8.290
25.232

141.328
40. I 58
184.410
8.902
80.588
29.124
9.986

65.37 I
37.750
65,779
47,757
166.359
l 5.988

2 I 7.388
220.581
24.015
25,972
43.142
16.083
23.063
61 .88 I
26,885

I .6 l 5.084
l 8,492
93.259
13.355
40.707
195.854
l 5.518
l 5.894
33.53 I

166.330
12.278
I l. l 16
28,718

25).912
l:I9.452
78,496
49.268
87.219
541 .026
30.012
55.338
24.576
39,71 I
30.308
22.610
I 19122
53.653

Public Stoage
Paramount Skwlance Cow
Phillips 66
PTC Inc
Quanta Sen/kes Inc
Paypal Holdings Inc
WW Electronics Inc
QUALCOMM Inc
Royal Caribbean Cruises Ltd
Regency Centers Core
Regeneron Pharmaceuticals Inc
Regions Fnancial Corp
Raw fund lamas Financial Inc
Rain* lauren Coil!
ResM¢d Inc
Rockwell Automation Inc
Rollins Inc
RAM Technologies Inc
Ross Stores Inc
Republic Services Inc
an Core
Rewity Inc
SBA Communications Coll!
Starbudis co
Charles Schwab Corn/ll\¢
Sherw inWilliams Co/The
I M Srnucku Co/7he
SLB Ltd
Suva Miao Computer Inc
Snapgl\ Inc
Sandisk corn/D:
SYVWFSYS Inc
Southern cnNhe
Solventum Cow
Simon Poperty Group Inc
$&P Gkibal Inc
Sempa
STERIS PLC
Stool Dynamics Inc
State Street Corp
Seagate Technology Holdings PLC
Constellation Brands Inc
Smurfit Westkock PLC
Stanley Black & Decker Inc
Skyworks Solupons In:
Synchrony Financal
Stryker Corp
Sv x o to
AT&T In:
Molson Coors Beverage Ca
Transhagm Group In:
Teledyne Technologes Inc
BioTechne Corp
TE Connectivity PLC
Teledyne Inc
Truist Financal Corp
Target Corp
TJX Cos Inc/The
TKO Group Holdings Inc
Thermo Fisher Scientific Inc
TMobile U5 Inc
Texas Pacific Land Emp
Tapestry Inc
Targa Resources Corp
Trimble Inc
T Rowe Price Group Inc
Travelers Cos Inclfhe
Tractor Supply Co
Tesla Inc
Tyson Foods Inc
Trane Technologies PLC
Trade Desk Inc/The
TakeTwo Interactive Software Inc
Texas Instruments Inc
Textron Inc
Tyler Technologes Inc
United Airlines Holdings Inc
Uber Technologies Inc
UDR Inc
Unwrsal Health Services Inc
Ulu Beauty Inc
UnitedHealth Group Inc
Union Pacific Corn
United Parcel Service Inc
United Rentals Inc
us BancorD
Visa Inc
VICI Properties Inc
Valero Energy Corp
Verafto Corn
Vulcan Materals Co
Verisk Analytics Inc
VeriSign Inc
Vertex Pharmacenicals Inc
Vstra Corn

Southwest Gas Corporation - General
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I I ]  EMmuw ohlw say  500 Div idend Y ield

IZ] Estimuu: olll\¢ SAW 500 (impf  Rate

IJ] SUP 500 Esurnalesi Required Marina Rstlum

MARKs : l R ISK PREMIUM nER lw;1) FROM S&P 500 INDEX

7.
loI 1 or151 191

Tucker Price:

| | .
CapVi¢lghled

LongTenn
UI\JWll\

Esllmaled
Div idend Y ield

l 0 I
B l n m b u g

Cap\V: lghled LongTenn
Diwduud Y ield Gluwlh Esc.

Wright  n
l lk k xN um :

Shams
Oul.s12

Mark o
Capllaliialiun

0.09% 0. 01%0.00%

0.03%
0.00%

2.47%
3.67%
6.36%
0.43%

10.72%
1.92%
1.36%

14.51%
8.33%

0.45%
0.09%
0.05%

0. 01%
0. 01%
0. 00%

45.42%
7.58%

19.60%
l 3 6 %
9.48%
1s,5f>%
K.46%
5.24%
4.68%
10. l 2%
l0.K2%

0. 01%
0. 06%
0. 09%
0. 02%
0. 04%
0. 19%
0. 00%
0. 00%
0. 00%
0. 01%

0.09%
0.31%
0.68%
O.Z l%
0.20%
2.26%
0.06%
0.06%
0.04%
0.07%

0.00%
0.00%
0.0 l %
0.00%
0.0 l %
0.02%
0.00%
0.00%
0.00%
0.00%

w e
v ms

V l
w e
WAS
WBD
w w w
wo c
we :

WELL
WFC
WM
WM B
WMT
WRB
WSM
ws r
WTW
wv

WYNN 0. 00%
0. 01%
0. 11%

0.00%
0.00%
0.04%

0.03%
O.l 1%
I  42%

2.23%
s.sx%
7.72%

0220n(.
3.44%
l.§7%
l . ) ) %
I .48%
3. I 2%
0.79%
0. 52%
I l z m
0.38%
I . I 6%
3.26%
0.93%
3.1l)%
2.9 I %
I . I 6%

77.67
13.09
44.52
230.14
370. 72
27.54

175.53
250.23
110.67
158.35
90.49
2z Z. ZA
67.26

119.14
eggs
2421.65
231.12
317.47
25.78
w a s
75.06
u u
137.87
60.43
lss.s 0.00%

0.00%

29.74%
10.08%
4.20%

1.83%
L i m .

O.10%
0.04%

0. 01%
0. 00%

469.73182
1151. 75987
azmnzsaa
170.93719
59.53474
14783988

113
339.03792
325.19425
sasezaon
s uaos as n
402.86705

1211.21887
7970. 15696
380.02117
119.38071
71.94341
95.74861
710.531

103.97448
591.53977

4217. 16561
143.46906

§47667
177.55183
198.18156
5965024

s7.o7
231.98

XE l
XOM
XYL
XYZ

W M
zen
ZBILA

1.7(Y/ 0.00% 7.51% 0. 01%

Vnntas Inc
Viatris Inc
Verizon Communications Inc
Westinghouse Ai Bake Technologies COD
Waters C047
Warner Bos Disrmwew Inc
Workday  Inc
Western Digital cow
WEC Enalv  Group Inc
Wellwwer Inc
Wells Fatso 8 Co
Waste Management Inc
Williams Cos Ink/The
Walmart Inc
W R Berkley  Coin
WilliamsSonwna Inc
West Pharmaceutical Suv ius Inc
Willis Towers Watson PLC
Wzy erhaeuwr Co
Wy n Results Ltd
Xrel Enemy  Inc
Exxon Mobil Core
xy um In/NY
Block Inc
Yuml Brands Inc
Zimmer Biome Holdings Inc
Zsbv a Technologies two
Zaltis Inc 0.13%

36,484
l 5.011

187,715
39.344
22.07 l
68.255
17.409
54.837
J6.1lKI
l 29.277
284.056
89.533
sz. l 39

949.566
26.062
24.43 l
16.628
30.397
lK.575
l l . l 72
u w 3
596.307
33.567
33.1196
43. l 75
l 7.256
l 1.91H
55.007-..an...-mvwu

Noll:
[ l]  liquals sum olcol.  [al
[2] liquals sum ol(.ol. [I II
13] l3quals(ll] (l *  (0.5 x l2] l))*  [ 1]
141 Blnnmbog Pmlcssional 3IJday  av uagc as of  lruluary  31 2026
151 Blnnmbog Pmlkassional 3lJday  av uag: as of  lruluary  31 2026

lf ' I  m l  14] [5]
[7] Iiquals wcigln i S&P 500 based on mnxkd capllalizuusm [6] iIGmw1ll Ralf  >0% and 510%
IK] Bluombog Pmlbssional 3lJday  av uzgc as ollnnuary  31 2026

19] Iiquals m x IK]
1101 Bloumbug Prokssimal 30day  av ouge as of  lunary  31 2026
I l l  Equa ls  m y  l lo l
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y = -0.4263X + 0.0785
R' = 0.8441

Of

8 0

as

.O"7 9
o** oS  ¢ ¢

O
*o o o

a°' •8 o
'o o

*, oe
4'»° I
Q O O Oo O

o

15.00%3.00%

9.00%

8.00%

7.00%

6.00%

g 5.00%

34.00%

3.00%

2.00%

1.00%

0.00%
1.00% 13.00%11.00%59M INN amm

u.s. Government 30year Treasury Yield

SUNWL¢\RY OUTPUT

/ussim Slafastacs
0.9187755
0.8441486
0.84132778
00055886

181

Mdt1pleR
RSquale
AQus1ed RSquale
Standard Ennr
Observations

ANOVA
df F

$952891
Saqnificance F

000000
MS
0.03028
0.00003

1
179
180

SS
0.03028
000559
003587

Reg-ewan
Resadual
Total

sranaara Enur
0.00
0.01

Pvalue
0.0000
0.0000

:star
85.16

(31 14)

Upper 95.0%
o.oao3

(03893)
Inlauept
U.S. Govt. 30veaf Treasuv

Coefiaénts
0.0786

(04263)

Lower 95%
0.0766

(04533)

Upper 95%
0.0803
(03993)

Lower 95.0%
0.0766
(04533)

U.$. Govt.
30year
Treasuy

m

Risk
Premium

181

ROE

191

5.79%
5.80%

483%
480%
4.60% 5.89%

Culem 30<hyavemgeof30yeaU.S. Treasuybcndyleld[4]
Blw cm NearTerm Pmlected F01ecase (Q1 2026 Q1 2027) [Sl
Blue Ch-P Lau]Tam Pnqected Faiecast (20272031) lq
AVERAGE

10.62%
10.60%
10.49%
10.57%

Notes:
[1] Sauce: Regulatory ResealdlAssoaates, :be (mes \hlnugh Jaruary 31, 2026
[2]Souee:S&PCap\td IQ Pro,quartelybondyleldsarelteavaageofeaclwracingdayiutteqlnrtef
[3] Equals Cdumn [1] - Cdumn [2]
[4]Souce:S&PCapit:al IQ Pro,30<1ayavelageasofJanuary31.2026
[5] Sauce: Bhe Chu Fnancaal Fulecats, Vol. 45, No. 2, January 30, 2026, d2
[6] Sauce: Blue Chlp Fnanaal Forecasts, Vd. 44, No. 12, Deeenbe 1, 2025, at 14
[7]Seenotes[4], [5146]
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BOND YIELD PLUS RISK pksmlul

[2] [3]

Ouarler
1980.1

1980.2

1980.3

1980.4

1981 .1

1981 .2

1981 .3

1981 .4

1982.1

1982.2

1982.3

1982.4

1983.1

1983.2

1983.3

1983.4

1984.1
1984.2

1984.3

1984.4

1985.1

1985.2

1985.3
1985.4

1986.1
1986.2

1986.3
1986.4

1987.1
1987.2

1987.3

1987.4

1988.1
1988.2

1988.3

1988.4

1989.1
1989.2

[II
Average

Authorized
Natural Gas

ROE
13.45%
14.38%
13.87%

14.35%
14.71%
14.61%
14.86%

15.70%
15.55%
15.62%

15.77%
15.63%
15.41%
14.84%

15.24%
15.40%
15.39%
15.07%
15.46%

15.33%

15.03%

15.44%

14.64%
14.37%

14.05%
13.28%

13.09%
13.62%

12.61%
13.04%

12.70%

12.69%

12.94%
12.48%

12.79%

12.98%

12.99%
13.25%

U.S. Govt. 30 Risk
year Treasury Premium

11 .66%
10.52%
10.85%
12. 10%
12.53%
13.24%
14. 13%
13.85%
13.96%
13.52%
12.79%
10.75%
10.71%
10.65%
11 .62%
11 .74%
12.04%
13. 18%
12.69%
11 .70%
11 .58%
11 .00%
10.55%
10.04%
8.77%
7.49%
7.40%
7.53%
7.49%
8.53%
9.06%
9.23%
8.63%
9.06%
9.18%
8.97%
9.04%
8.70%

1.79%
3.85%
3.02%
2.25%
2.18%
1.36%
0.72%
1.86%
1.59%
2.10%
2.97%
4.89%
4.71%
4.19%
3.62%
3.66%
3.35%
1.89%
2.77%
3.63%
3.45%
4.45%
4.08%
4.33%
5.28%
5.79%
5.69%
6.09%
5.11%
4.51%
3.64%
3.46%
4.31%
3.41%
3.61%
4.00%
3.96%
4.55%

8.12%
7.93%
8.44%
8.65%
8.79%
8.56%
8.20%
8.31%
8.19%
7.85%
7.81%
7.90%
7.45%
7.52%
7.07%
6.86%
6.32%
6.14%
6.58%
7.36%
7.59%
7.96%

12.56%
12.94%
12.68%
12.81%
12.36%
12.78%
12.69%
12.53%
12.43%
12.33%
12.42%
11.98%
11.87%
11.94%
11.75%
11.71%
11.39%
11.16%
11.12%
10.84%
10.87%
11.53%

1989.3
1989.4
1990.1
1990.2
1990.3
1990.4
1991 .1
1991 .2
1991 .3
1991 .4
1992.1
1992.2
1992.3
1992.4
1993.1
1993.2
1993.3
1993.4
1994.1
1994.2
1994.3
1994.4

4.44%
5.00%
4.24%
4.16%
3.57%
4.22%
4.49%
4.22%
4.24%
4.48%
4.61%
4.09%
4.42%
4.42%
4.68%
4.85%
5.07%
5.02%
4.54%
3.47%
3.28%
3.56%
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BOND YIELD PLUS RISK pksmlul

[2] [3][II
Average

Authorized
Natural Gas U.S. Govt. 30 Risk

ROE yearTreasury Premium
11.00% 4.06%

11.07% 4.35%

11.61% 5.37%

11.45% 5.16%

10.88% 3.95%

11.25% 4.28%

11.19% 4.57%
11.31% 4.49%
11.70% 4.76%
12.00% 5.47%

10.92% 4.77%

11.37% 5.52%

11.41% 5.93%

11.69% 6.58%

10.82% 5.44%

11.25% 5.45%

10.38% 4.12%

10.66% 4.36%

11.03% 5.05%

11.33% 5.54%

12.10% 6.41%
11.38% 5.93%

10.75% 5.05%

10.65% 5.35%

10.67% 5.15%

11.64% 6.03%

11.50% 6.41%

11.01% 6.08%

11.38% 6.53%

11.36% 6.76%

10.61% 5.50%

10.84% 5.73%

11.06% 6.18%

10.57% 5.24%

10.37% 5.26%

10.66% 5.73%

10.65% 5.94%

10.54% 6.07%

10.47% 6.05%

10.32% 5.66%

10.68% 6.05%

10.60% 5.46%

10.34% 5.34%

10.14% 5.40%

10.52% 5.72%

10.13% 5.14%

10.03% 5.08%

10.12% 5.50%

10.38% 5.97%

10.17% 5.59%

10.55% 6.10%

10.34% 6.69%

10.24% 6.80%

10.11% 5.94%

9.88% 5.56%

10.31% 5.97%

10.24% 5.61%

9.99% 5.62%

10.43% 6.57%

10.09% 5.92%

Ouarler
1995.2
1995.3
1995.4
1996.1
1996.2
1996.3
1996.4
1997.1
1997.2
1997.3
1997.4
1998.2
1998.3
1998.4
1999.1
1999.2
1999.4
2000.1

2000.2

2000.3

2000.4

2001 .1

2001 .2

2001 .4

2002.1

2002.2

2002.3

2002.4

2003.1

2003.2

2003.3

2003.4

2004.1

2004.2

2004.3

2004.4

2005.1

2005.2

2005.3

2005.4

2006.1

2006.2

2006.3

2006.4

2007.1

2007.2

2007.3
2007.4
2008.1

2008.2

2008.3

2008.4

2009.1

2009.2

2009.3

2009.4

2010.1

2010.2

2010.3

2010.4

6.94%

6.72%

6.24%

6.29%

6.92%

6.97%

6.62%

6.82%

6.94%

6.53%

6.15%

5.85%

5.48%

5.11 %

5.37%

5.80%

6.26%

6.30%

5.98%

5.79%

5.69%

5.45%

5.70%

5.30%

5.52%

5.62%

5.09%

4.93%

4.85%

4.60%

5. 11 %

5. 11 %

4.88%

5.34%

5. 11 %

4.93%

4.71%

4.47%

4.42%
4.65%
4.63%
5.14%
5.00%

4.74%

4.80%

4.99%

4.95%

4.61%

4.41%

4.57%

4.45%

3.64%

3.44%

4. 17%

4.32%

4.34%

4.62%

4.37%

3.86%

4. 17%
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[2] [3][ II
Average

Authorized
Natural Gas U.S. Govt. 30 Risk

ROE year Treasury Premium
10.10% 4.56%
9.85% 4.34%
9.65% 3.70%
9.88% 3.04%
9.63% 3.14%
9.83% 2.94%
9.75% 2.74%
10.06% 2.86%
9.57% 3.13%
9.47% 3.14%
9.60% 3.71%
9.83% 3.79%
9.54% 3.69%
9.84% 3.44%
9.45% 3.27%
10.28% 2.96%
9.47% 2.55%
9.43% 2.88%
9.75% 2.96%
9.68% 2.96%
9.48% 2.72%
9.42% 2.57%
9.47% 2.28%
9.67% 2.83%
9.60% 3.05%
9.47% 2.90%
10.14% 2.82%
9.70% 2.82%
9.68% 3.02%
9.43% 3.09%
9.71% 3.06%
9.53% 3.27%
9.55% 3.01%
9.73% 2.78%
9.95% 2.29%
9.74% 2.26%
9.43% 1.89%
9.55% 1.38%
9.52% 1.37%
9.50% 1.62%
9.75% 2.07%
9.48% 2.26%
9.43% 1.93%
9.59% 1.95%
9.38% 2.25%
9.52% 3.05%
9.52% 3.26%
9.65% 3.89%
9.66% 3.75%
9.40% 3.81%
9.53% 4.23%
9.62% 4.58%
9.62% 4.32%
9.95% 4.58%

Ouarler
2011 .1
2011 .2
2011 .3
2011 .4
2012.1
2012.2
2012.3
2012.4
2013.1
2013.2
2013.3
2013.4
2014.1
2014.2
2014.3
2014.4
2015.1
2015.2
2015.3
2015.4
2016.1
2016.2
2016.3
2016.4
2017.1
2017.2
2017.3
2017.4
2018.1
2018.2
2018.3
2018.4
2019.1
2019.2
2019.3
2019.4
2020.1
2020.2
2020.3
2020.4
2021 .1
2021 .2
2021 .3
2021 .4
2022.1
2022.2
2022.3
2022.4
2023.1
2023.2
2023.3
2023.4
2024.1
2024.2

5.54%
5.51%
5.95%
6.84%
6.50%
6.89%
7.01%
7.19%
6.44%
6.33%
5.89%
6.04%
5.85%
6.39%
6.18%
7.32%
6.91%
6.55%
6.79%
6.71%
6.76%
6.85%
7.19%
6.84%
6.55%
6.57%
7.32%
6.88%
6.66%
6.34%
6.65%
6.26%
6.54%
6.94%
7.67%
7.48%
7.55%
8.17%
8.15%
7.87%
7.67%
7.22%
7.50%
7.65%
7.12%
6.47%
6.26%
5.75%
5.91%
5.59%
5.30%
5.04%
5.29%
5.37%

Southwest Gas Corporation - General
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.1 T .9

FLOTATION COST ADJUSTMENT

. ' . 5T .By IB

Net Pioceeds
Per Shae

Shaiis Issued
room

Undef
w" I i w

Diseaunl i
Of f ers

F iiue
Net Ploceads

(80001

Of lemg
Expense
(80001

Total Flulauon Gauss Equity  Issue
Costs Below Costs
f soom 15000)

Flolaban Cost
PewenlageDale

anorzoza a 5 7 s  s s o n  s 2.03 s s a g o $57.94 $7194 $214.989 $207, 195 3.625%

Cnmnenv

SoMhwesl Gas Hadmgg, Inc

Tall s 7,7944 s 214.989.1 s 207.195.1
WEIGHTED AVERAGE FLOTATION COSTS 3.025% Po]

No's:
Fl0MNW Comnhf non Dale
[it Udswrliu discount was calculalod as the marks! Dricu minus the Www Dfioo Mon not anlicilly given i th. pmsnsclus.

Wu llulakion ccsl adiuslmorl is doivsd by dividing to. dividend Wk! by 1 F (whore F Boiatiun cuss omrossod h uocorvhgo terms). o by 03637. and adivm Thai Insult In Mu cunshrl gowlh raj!
lo dulonnins the ucsl of wuily Using Mu formulas shown uuviouslv i my lsslinnny. Khv Ccvslanl Growth DCF cahUation is mndilild as follows no aocummcdatu an adiuslmori for Bdatiln cods:

k=

19.16

Dx(l+0.5g)+
p*(1-F) 8

[131 l7l121 [20 12111st1111 11511141

VL Eamlngs
Growth

Expected
DMd0l!i vm

Et~==e¢ ImyusIea for
smcu Pllce D i i i e f dYIBIG DNlde\dY eld FIDI.llonCOS!S

ROE upuaa f or Fl0lt !bl\
Costs

nlnuauea
DNlde\d

Average
Eamlnp
Gwwlh ROE

Z8¢k$Earnings
GncunhTckerCcmpanv c am e

$187.81
s 125.30
s42.e1
$46.27
$77.89
$83.22

2.38%
2.19%
2.es%
4.28%
3.44%
3.97%

2.48%
2.28%
2.73%
4.39%
3.55%
4.12%

a s k s
8.00%
8.00%
6.50%
4.50%
4.50%

ATO
CPK
N I

NWN
OGS
SR

a 26%
a 15%
868%
5 50%
7 10%
840%

10.23%
10.35%
10.29%
10.39%
9.65%

11.92%

6.50%
Ma

6.00%
Ma

6.70%
10.50%

7.751%
8.0816
7.sa1s
8.00%
e. I 0%
7.80%

2.57%
2.38%
283%
4 55%
388%
4 28%

10.32%
1o . u%
10.39%
10.55%
wa v.
12.08%

$4.00
$2.74
$1 . 12
$1.97
s2.aa
$3n0

Almus Ensvuy  Curuuvatiun
Ohssapsako Utikios Curuovabinn
NiSourot Inc.
Ncf lhwasi Nalwal Gas Cumv alw
ONE Gas. Inc.
Spins. Inc

Mean
Median

10.47%
10.32%

10.59%
10.11%

1221
123

012%
009%

Flv laiion Cost Adilslmsrl Mean)
F 1u(ahon Ons( AdiuslmeM (Median)

Noles:
[1] sauna: Cuf psny  Fmspadus
[2] sauna: Cuf psny  Fmspadus
[3][4] sauna: cuf psny  Fmspadus
[5] Eq\BI$151f l11
161 Eq\BI$ 141 (UI l3l)
m Eq\BI$ 111 x 121
[8] EqlBI$ m [6]
[9] EqlBI$ 161 I 171
[10] Equals average [S] I damage IT
111] sauna: BIaamt1elg Pro1esslonal
1121 sauna: BIaamt1elg Prolesslonal, eqals 30day  aarago as of  January  31. 2016
1131 Equals 1111 I 1121
1141 Equals 1131 x (1 05 x l19})
1151 Equals 1141 I (1 Flouuon CCSI)
[16] SOIIUQ: v ane Lhe
1171 Sollwoz Zacks
1181 Sollwoz S&P Cav  IQ
1191 Equals Avoragu (l 151. [17]. l 1Bl)
1201 Equals 1141 * [191
1211 Equals 1151 * 1191
1221 EQIBISNlf398 (1211) Avorislb (12011
1231 EQ\18IS Median (12111 malian Mon

So l iwl  G  C opu ion  .  Genea l
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2026-2029 CAPITAL EXPENDITURES AS A PERCENTAGE OF 2024 NET PLANT
(8 Millions)

[1] [2] [4] [5]Pl

2026

[6]
20262029
Cap. Ex. 5

2024
Net Plant2027 2028 20292024

ATO
s

73.43%

21.60 s
185.0

3.996.00 $

2 I .60

185.0
3.996.00

23.30 s
176.5

4.112.45 $

25.00 s

168.0
4,200.00 ss

22,204s
CPK

s

61.67%

18.75 s

24.0
450.00 s

I 5.55
26.0

404.30

15.55 s

26.0
404.30 s

17.15 s

25.0
428.75 $

s
S

2.736
NI

s

53.75%

7.00
525.0

3,675.00

6.50 s
512.5

3,33 l .25 s

7.00 $
525.0

3,675.00 s

6.00 s
500.0

3,000.00 ss
25,454s

NWN
s 10.30

50.0

515.00 53.06%

10.30 s
50.0

515.00 s

10.05 s
47.5

477.38 s

9.80 s
45.0

441.00 ss
3.672s

OGS

s I 1.15 s

70.0
780.50 $

1 1.95 s

62.0
740.90 s

l 1.15
70.0

780.50

I 1.55 s

66.0
762.30 $ 46.11%

At nos Energy Corporation
Capital Spending per Share

Common Shares Outstanding
Capital Expenditures
Net Plant

Chesapeake Utilities Corporation

Capital Spending per Share
Common Shares Outstanding
Capital Expenditures
Net Plant

NiSource Inc.
Capital Spending per Share
Common Shares Outstanding
Capital Expenditures
Net Plant

Northwest Natural Gas Company
Capital Spending per Share
Common Shares Outstanding

Capital Expenditures
Net Plant

ONE Gas, Inc.
Capital Spending per Share

Common Shares Outstanding
Capital Expenditures
Net Plant s

s
6,646

SRSpire

s

57.84%

12.75
72.0

918.00

12.75 s
72.0

918.00 s

14.50 s
62.0

899.00 s

14,60 s
60.0

876.00 s

Capital Spending per Share
Common Shares Outstanding

Capital Expenditures
Net Plant s

s
6,243

SWG
427.20 42.50%406.55 $407.86 s427.25 s

s
s

3,926.79

Southwest Gas Corporation AZ

Capital Expenditures [7]
Original Cost Ralc Base [8]

$1 .669
$4 l 7

55.79%
0.76

SWG CapEx Total (20262029)
SWG CapEx Annual Average
Proxy Group Median
SWG as % Proxy Group Median

[9]
[10]
[II]
[l2]

Notes:
[ l ]  [ 5]  V alue Line,dated November 21, 2025
[6] Equals (Column [2] + [3] + [4] + [5] I Column [ I ]
[7] Provided by the Company

[8] Provided by the Company
[9] Equals Column [2] + [3] + [4] + [5] for SWG
[10] Equals average of Column [2] + [3] + [4] + [5] for SWG
[l I] Equals median of [6] fOr each proxy group company

[12] Equals Column [6] for SWG 1 [I l]

Southwest Gas Corporation - General
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Proxy Group
Median 73.43°/o

U!t o ; ; ; ; ; ; t 61.67°/o
57.84%

53.060 a» 53.75%
46.11%42.50%. \ \ \\ \ \. \ \\ \ \. \ \ \\ \ \. \ \ \\ \ \. \ \ \\ \ \. \ \\ \ \. \ \ \\ \ \. \ \\ \ \

100%

90%

80%

70%

60%

50%

40%

30%

20%

10%

0%
Nl AGOo f ;NW NSWG £105 514

Projected CAPEX/2024 Net Plant

Ticker
SWG
OGS
NWN
NI
SR

CPK
ATO

Projected
CAPEX /

2024 Net Plant
42.50%
46.11%
53.06%
53.75%
57.84%
61.67%
73.43%

C011119a11y

1 Southwest Gas Corporation AZ
2 ONE Gas. Inc.
3 Northwest Natural Gas Company
4 NiSource Inc.
5 Spire
6 Chesapeake Utilities Corporation
7 At nos Energy Corporation

55.79%
0.83

Proxy Group Median
Southwest Gas Cooration i11 % of Median

Notes:
Exhibit SWG-AEB-10. P 1 col. [7]

Southwest Gas Corporation - General



DOCKET no. G01551A260018
EXHIBIT NO. (AEB11)

SHEET 1 OF 1

()\IPARlS).\ DF sournwssr GAS (0RPORATI0\ \\D FRDXY GRUUF coslr,w ll:s
Rec  1umnx  R IK \S.SI3Slll\ T

151Ill 171I ; I l a131

P l
B u d
H o

T Y
( K n l i

D u l l  9 n -
l i n i

c u  I P  l lw
R B .

I h w
D u l i

l 1 I !
T pi l "  S l i l i n

141
R w M h i i l
S0ul gl F ld

V l h l
HC m p

Mum Fngy p .
N
N
Y
To

Y
H

H i t i l
F if ty  Pm

Hm ml
Hi i l
H i iu l
l l i iml
Hm ml

N
N
H
N
N
N
H

Y a
Y a

Y O
Y a
aa
N

G
G
(i
( i n
G
G
( i

Y
Y

T
Y
Y
Y

K y
K ky
l n l m
M dpp
T l u w
Tn RRC

Vig

Am E lgy  Cp.
A E we  C p .
A E w C p.
Am  E gy  Cp
A m  E i n  C p .
A liogy  Cp.
n m  £ ww C p .

Ch pwk  U l i lni  C p li
C i pwk Uuliln Cp.

C p i l  ( m
R u w n

Y
Y
N
Y
N
Y
Y

Y a
Y a

G
G

N
N

D l n
Yal d

N
N

N
N

Y a
Y

H i t i l
Fily  F u

N S . I .
E l

G
G
( i
( i l
G
G

Y
Y
Y
Y
Y
Y
Y

To

Y
Y u
H

Y

H
N
N
H
H
R
N

H
N
N
H
TU
R
N

Y O
Y a
Y a

Y a
N
N

Flly  F
F i l e  F w l
Flly  F u

P r l l y  F u e
P i i l y  F u e

F ol ly  F wl
File F u

:mum
I d i e

l l m k y
M y l h i

U l i
F uy lwi

Vig

h i i n  I d i P b l  S m  C ,
N l i ldim  Pbl:  S C .

C lm bi G f  ll ky  I .
C l b u  G S  f  My l n i  I .

C h h i  ( i l O I i  I .
C l l n  U l l w l u i  I .

C lm bi G f  Vig I .
N h N e l ( i  C p y

Y
N

N nh u N l (i (.
N hwal ! l. I G Co.

Flly  F
H i i i m l

To
N

H
N

( i n
G

H
N

n
Y a

ON E G.  I .
H
H
R

H
H
R

( i
( i
G

Y
N
Y

Hm ml
H i m i l
Hi iwl

O g
W l i p

K
l l h h n

T a

Y a
Y a
Y
Y
Y
Y a
Y
Y
N
N
Y
Y
Y a
Y
Y
Y
Y a
Y a
Y
Y
N
Y a
Y
Y
Y a

K ( i  S n n  C .
l i l l m n  N l (i Cu
T G  S r  F .  I .

Y
N

Y u
TU

Sp

( i n H
N

To
( i
B

S i  A h b I ,
Sl G d l l .

M I

Y
Y

Ahb
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M P i i

P l d
P i l

Y u
Y a
N

E
Pr y  G p T l

3 25

3

17
7

Y
I

Y u
H

la
6

Y
NII

Flly  F
F i l e  F w l
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I I

F wlmlg p
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Y
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N
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Yh\ .S lMU Cmp

N
[ I I  l g l ) R l  A w . R CEn ll ) .  k l. . )  3 ,  0 <. . ; }  t l I .  C g g .  F l0K
[ 2]  S&P Glbl  Mk !  I I I l i lpx ,  R zl ly  F Al j l l ld Clmx l id Sqklw, 2025. Opal ig lhi lni  m wnd i t hi npl wa ldd E Infi l i b .
[ 3]  Cwy  Fm I0IL Cwy  Tf l.  S 8? Cod 10 P
[4] SUP Glbl .\ ll.a l l l ign.  R glm y  F M p n C l a id S 4mho. 20625. Opu g  l d i m ai h p we ldd D M hib..
[ 5]  E* l I F ( m m  [ J I W  [ 4] N .  l5}N ).  N  Y ]
[ 6]  S&P Glbl Mk t  I I I l i lpx ,  R rrhlr F Al j l l ld Clmx l id Sqkbw, 2025. (Jpul ig lhi lni  m wal .  t h i  npl  ow llnl En Inf i l i b .
[7] S&P Cpd 10 Po. C i P v Ia R D n  d  T P a i d d Jmy  8. 2 Mb.
[8] D p dd by  h C l » y
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COMPARISON OF SOUTHWEST CAS CORPORATION AND PROXY GROUP COMPANIES
RRA JURISDICTIONAL RANKINGS

[I] [2]
RRA

Numeric RankRankOperation State

At nos Energy Corporation

Chesapeake Utilities Corporation

NiSource Inc.

Northwest Natural Gas Company

ONE Gas, Inc.

6

5

5

3

3

4

5

2

4

5

9

4

2

4

6

6

6

6

Spire, Inc.
4
I
3
5

Kansas
Kentucky
Louisiana (PSC)
Mississippi
Tennessee
Texas (RRC)
Delaware
Florida
Indiana
Kentucky
Maryland
Ohio
Pennsylvania
Virginia
Oregon
Washington
Kansas
Oklahoma
Texas (RRC)
Alabama
Mississippi
Missouri

Average/3
Average/2
Average/2

Above Average/3
Above Average/3

Average/ l
Average/2

Above Average/2
Average/ l
Average/2

Below Average/3
Average/ l

Above Average/2
Average/ l
Average/3
Average/3
Average/3
Average/3
Average/ I

Above Average/ l
Above Average/3

Average/2

4.68Proxy Group Average

4.45

8Arizona

Averagel -
Average/2
Average] -
Average/2

Below Average/2

Proxy Group Average- Including Spire

Southwest Gas Corporation

Notes
[1] State Regulatory Evaluations, Regulatory Research Associates, December 10, 2025.
[2] AA/l= l, AA/2= 2, AA/3= 3, A/l= 4, A/2= 5, A/3=6, BAll= 7, BA/2= 8, BA/3= 9

Southwest Gas Corporation - General
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COMPARISON OF SOUTHWEST GAS CORPORATION AND PROXY GROUP COMPANIES
S&P JURISDICTIONALRANKINGS

[1] [2]
S&P

Numeric RankRankOperation State

At nos Energy Corporation

Chesapeake Utilities Corp.

NiSource Inc.

Northwest Natural Gas Company

ONE Gas, Inc.

2

1

2
2

2

2

3
l

2

1

3

3
2

2

4

3
2

3

2

1

Kansas
Kentucky
Louisiana - PSC
Mississippi
Tennessee
Texas - RRC
Delaware
Florida
Indiana
Kentucky
Maryland
Ohio
Pennsylvania
Virginia
Oregon
Washington
Kansas
Oklahoma
Texas - RRC
AlabamaSpire, Inc.

2
2

Mississippi
Missouri

2.21Proxy Group Average

Highly credit supportive
Most credit supportive

Highly credit supportive
Highly credit supportive
Highly credit supportive
Highly credit supportive
Very credit supportive
Most credit supportive

Highly credit supportive
Most credit supportive
Very credit supportive
Very credit supportive

Highly credit supportive
Highly credit supportive
More credit supportive
Very credit supportive

Highly credit supportive
Very credit supportive

Highly credit supportive
Most credit supportive

Highly credit supportive
Highly credit supportive

Highly Credit Supportive /
Very Credit Supportive

Arizona
2.14

3
Proxy Group Average Including Spire
Southwest Gas Corporation Very Credit Supportive

Notes
[1] Source: North American Utilities Regulatory Jurisdictions Update: South Carolina Assessment

Revised, Other Notable Developments, November 4, 2025.
[2] Most= 1, Highly= 2, Very= 3, More= 4, Credit Supportive= 5

Southwest Gas Corporation - General
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CAPITAL STRUCTURE ANALYSIS

2023
60.20%
50.76%
55.44%
47.26%
70.68%
52.08%

3yr Avg.
60.16%
53.6 I %
54.83%
49.36%
65.95%
53.24%

COMMON EQUITY RATIO Ill
Ticker
.\TO
CPK
Nl

NWN
OGS
SR

2022
60.0 I %
58. I 3%
54. I 7%
5 I .2 I %
58.24%
54.48%

2024
60.26%
5 I .92%
54.89%
49.60%
68.93%
53.15%

Proxy Group Conipnny
Ammos Energy Corpora\ion
Chesapeake Utilities Corporation
NiSourcc Inc.
Norihww Nazuml (jam Company
Onc Gas Inc.
Spire. Inc.

56.04%
5l.2I%
60,01%

Proxy G\0\l)
MEAN
LOW
HIGH

56.46%
49.60%
68,9396

56.07%
47.26%
70,68%

56.I9%
49.36%
65.95%

COMMON EQUITY RAII() UTILITY OPERATING COMPANIES
Ticker 2024
ATO 60.26%
CPK 5 l.92%
NI 5 X.24%
Nl 5 l.44%
Nl 52.00%
Nl 50.27%
Nl 56.07%
Nl 44.58%

NWN 49.60%
OGS 59.53%
o<is 59.23%
OGS l00.00'/n
SR 55.84%
SR 48.89%
SR 100.00%
SR 5 l.93%

2023
60.20%
50.83%
59.26%
53.66%
52.00%
50.50%
55.88%
45.25%
47.26%
60.44%
60.46%
l00.00%
55.3I%
46.42%
100.00%
50.66%

2022
60.0 I%
58. l 3%
56.92%
54.9 I %
5 l .96%
50.67%
56.64%
44.25%
5 l .2 |%
58.37%
58.26%
58. l 3%
61 . l 8%
5 l .6 I %
l00.(JO%
5 l .46%

3vr Avg.
6(J.l6%
53.63%
58.14%
53.34%
5 l .99%
50.48%
56.20%
44.69%
49.36%
59.45%
59.32%
86.04%
57.44%
48.97%
l00.(J0%
5 l .35%

Company Name
Ammos Energ Corporation
Chesapeake U lililics Corporation
Norlhem Indiana Public Service Company LLC
Columbia Gus oaK»:nlucky, Inc.
Columbia Gas ofM:\ryland. Inc.
Columbia Gris of Ohio. Inc.
Columbia Gas of Pennsylvania. Inc.
Columbia Gus ofVirginia. hw.
Northwest Natural Gas Company
Kansas Gas Service Coihpany, Inc.
Oklahoma Natural Gas Company
Texas Gas Service Company. Inc.
Spire Alabama Inc.
Spire Gulf lluz.
Spire Mississippi Inc.
Spire Missouri Inc.

Notes:
[II Ratios are w eighted by actual common capital, preferred equity. and longtem deb: of  Operating Subsidiaries.

[2] Natural Gas and Electric operating subsidiaries w here data w as unable to be obtained for 2024. 2023 and 2022
were removed from the analysis.

Southwest Gas Corporation . General
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LONGTERM DEBT RATIO [I]
Ticker
ATO
CPU
Nl

NWN
OGS
SR

2023
39.80%
49.24%

44.56%

52.74%

29.32%

47.92%

3yr Avg.
39.84%

46.39%

45. I 7%

50.64%

34.05%

46.76%

1022
39.99%
4 I .87%

45.83%

48.79%

4 I .76%
45.52%

2024
39.74%
48.08%

45.1 l%
50.40%
3 I .07%
46.85%

Proxy Gmuv Connpnny
Ammos Energy Corporation
Chesapeake Utilities Corporation
NiSourcc Inc.
Northwest Natural (it Company
Onc Gas Inc.
Spire. Inc.

43.8 I n.
34.05%
50.64%

43.96%
39.99%
48.79%

43.93%
24.32%
57.74%

43.54%
3 I .07%
50.40%

Proxy Group
MEAN
LOW
HIGH

2024
39.74%
48.08%
4 I .76%
48.56%
4x.o0%
49.73%
43.93%
55.42%
50.40%
40.47%
40.77%
0.00%
44. I 6%
5 I .| l%
0.00%
48.07%

2022
39.99%
4 I 37%
43.08%
45.09%
4x.o4%
49.33%
43.36%
55.75%
48.79%
4 I .63%
4 I .74%
4 I 37%
38.82%
48.39%
0.00%
48.54%

LONGTERM DEBI R/\Tl() UTILITY OPERATING COMPANIES
Ticker 2023
ATO 39.80%
CPK 49. I 7%
NI 40.74%
NI 46.34%
NI 48.00%
Nl 49.50%
NI 44.I2%
Nl 54.75%

NWN 52.74%
OGS 39.56%
(XiS 39.54%
OGS 0.00%
SR 44.69%
SR 53.58%
SR 0.00%
SR 49.34%

3yr Avg.
39.84%
46.37%
4 I .86%
46.66%
4x.o1 %
49.52%
43.80%
55,3 I%
50.64%
40.55%
40.68%
13.96%
4 I.76%
50,99%
0.00%
48,94%

Company Name
Ammos Energy Corpomiion
Chesapeake Ulililics Corporation
Nnrlhem Indiana Public Service Company LLC
Columbia Gris oaK»:nlucky, Inc.
Columbia Gas of Maryland. Inc.
Columbia Gris of Ohio. Inc.
Columbia Gas of Fennsylvania. Inc.
Columbia Gus ofVirginia. ln»z.
Nonhwm Natural Gas Company
Kansas Gas Service Company, Inc.
Oklahoma Natural Gas Company
Texas Gas Service Company. Inc.
Spire Alabama Inc.
Spire Gulflnu.
Spire Mississippi Inc.
Spire Missouri Inc.

Notes:

[I] Ratios are w eighted by actual common capital. preferred equity. and long1cm1 debt ofOperaling Subsidiaries.
[2] Natural Gas and Electric opcraling subsidiaries w hcnc dara w as unable to be obtained for 2024. 2023 and 2022 w ere
removed from the analysis.
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DOCKET NO. G01551A260018
EXHIBIT no. (AEB14)

SHEET 3 OF 3

CAPITAL STRUCTURE ANALYSIS

PREFERRED EQUITY RATIO [I]
Ticker
ATO
CPK
NI

NWN
OGS
SR

2023
0.00%
0.01%

0.00%
0.w%
0.00%
0.00%

3yr Avg.
0, 00%
0. 00%
0. 00%
0. 00%
0. 00%
o,00%

2024
0 .00%
0 .0O%
0 .00%
0 .094
0 .00%
0 .094

2022
0 .of%

0 .0090

0 .00%
0 .00%
0 .00%
0.00%

ProxyGmuv Connpnny

Ammos EnergyCorporation
Chesapeake Utilities Corporation

NiSourcc Inc.
Nonhwesl  Natural  (i t Company

Onc Gas Inc.
Spire. Inc.

0, 00%
0. 00%
0 . 00%

0.00%
0.00%
0.00%

Proxy Group
MEAN
LOW
HIGH

0.00%
0.00%
0.00%

0.00%
0.00%
000%

2024
0.00%
0 .00%
0 .00%
0 .00%
0 .00%
0 .00%
0 .00%
0 .00%
(J .00%
0 .00%
0 .00%
0 .00%
0 .00%
0 .00%
(J .00%
0 .0¢%

2023
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

PREFERRED EQUITY RATI() UTILITY OPERATING COMPANIES
Ticker
AT()
CPK
Nl
NI
Nl
NI
Nl
NI

NWN
OGS
(XiS
OGS
SR
SR
SR
SR

3vr Avsz.
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

2022
(J .0K0%
0 .00%
0.00%
0 .00%
0 .00%
0 .00%
0 .00%
0 .00%
0.00%
0 .00%
0.00%
0 .00%
0.00%
0 .00%
0.00%
0 .00%

Company Name
Ammos Energy Corpomiion
Chesapeake Ulililics Corporation
Nnrlhem Indiana Public Service Company LLC
Columbia Gris oaK»:nlucky, Inc.
Columbia Gas of Maryland. Inc.
Columbia Gris of Ohio. Inc.
Columbia Gas of Fennsylvania. Inc.
Columbia Gus ofVirginia. ln»z.
Nonhwm Natural Gas Company
Kansas Gas Service Company, Inc.
Oklahoma Natural Gas Company
Texas Gas Service Company. Inc.
Spire Alabama Inc.
Spire Gulflnu.
Spire Mississippi Inc.
Spire Missouri Inc.

Notes:

[I] Ratios are w eighted by actual common capital. preferred equity. and long1cm1 debt ofOperaling Subsidiaries.
[2] Natural Gas and Electric opcraling subsidiaries w hcnc dara w as unable to be obtained for 2024. 2023 and 2022 w ere
removed from the analysis.
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DOCKET NO. G01551A260018
EXHIBIT no. (AEB15)

SHEET 1 OF 4

Estimates of Return on Fair Value Increment

2.30%
2.30%
2.30%

Scenario 1: Real Risk Free Rate Projected Estimate
Step 1

Consumer Price Index (YoY % Change) [1]
20272031
2032-2036

Average

3.96%
5.54%
2.26%

Consumer Price Index (AllUrban) [2]

2035
2050

Compound Annual Growth Rate

1.73%
2.43%
2.30%

GDP Chaintype Price Index (2012=1 .000) [2]
2035
2050

Compound Annual Growth Rate

2.29%Average Inflation Forecast

Step 2
Nominal U.S. Treasury Bond Yield, 30year [1]

20272031
2032-2036

4.60%
4.50%
4.55%

2.21 %Real RiskFree Rate [3]

Notes:
[1] Blue Chip Financial Forecasts, Vol. 44, No. 12, December 1, 2025, at 14
[2] Energy Information Administration, Annual Energy Outlook 2025 at

Table 20, accessed December 10, 2025
[3] Equals (4.55% + 1) / (1 + 2.29%) - 1

Southwest Gas Corporation . General



DOCKET NO. G01551A260018
EXHIBIT no. (AEB15)

SHEET 2 OF 4

Estimates of Return on Fair Value Increment

Scenario 2: Real Risk Free Rate Projected Estimate

20272031
20322036

Nominal U.S. Treasury Bond Yield, 30year [1]
Projection period:
Projection period:

4.60%
4.50°/o
4.55%

4.81%180day average yield on 30year U.S. Treasury Bonds [2]

180day average yield on 30year U.S. Treasury Inflation
Protected Securities [2] 2.56%

2.25%

2.30%Real RiskFree Rate [3]

Notes:
[1] Blue Chip Financial Forecasts, Vol. 44, No. 12, December 1, 2025, at 14
[2] Board of Governors of the Federal Reserve System (US),

https://fred.stlouisfed.org/series/DGS30 and
https://fred.stlouisfed.org/series/DFll30, as of January 31, 2026

[3] Equals [1][2]

Southwest Gas Corporation . General



DOCKET NO. G01551A260018
EXHIBIT no. (AEB15)

SHEET 3 OF 4

Estimates of Return on Fair Value Increment

Scenario 3: Real Risk Free Rate Normalized RiskFree Rate

3.50%Nominal Risk Free Rate [1]

4.81%180day average yield on 30year U.S. Treasury Bonds [2]

180day average yield on 30year U.S. Treasury Inflation
Protected Securities [2] 2.56%

2.25°/o

1.25%Real RiskFree Rate [3]

Notes:
[1] Kroll Cost of Capital Navigator
[2] Board of Governors of the Federal Reserve System (US),

https://fred.stlouisfed.orglseries/DGS30 and
https://fred.stlouisfed.org/series/DFll30, as of January 31, 2026

[3] Equals [1][2]

Southwest Gas Corporation . General



DOCKET NO. G01551A260018
EXHIBIT no. (AEB15)

SHEET 4 OF 4

Estimates of Return on Fair Value Increment

Real RiskFree Rate Estimates
Scenario 1
Scenario 2
Scenario 3

Mean

2.21 %
2.30%
1.25%
1.92%

FVI Cost Rate Recommendations

1.92%

0.20%

Bulkley recommended rate [1]

Southwest Gas requested rate

Notes:
[1] Equals the mean of the three scenarios

SouthwestGasCorporation . General



DOCKET NO. G01551A260018
EXHIBIT no. (AEB16)

SHEET 1 OF 1

FAIR VALUE RATE OF RETURN
ARIZONA STAFF METHODOLOGY

Weighting

Weighted
Amount

(SUM)
Amount

($M)

50.00% $$ 3,880.5Original CostRate Base (OCRB) 1,940.3 [1]

50.00% $7,229.2$ 3,614.6 [2]Replacement CostNew, DepreciatedRate Base (RCND)

$5,554.9s

$

5,554.9 [3]

1,674.4 [4]

Fair Value Rate Base (FVRB)

Appreciation Above OCRB

Cost
Rate

Weighted
Cost
RatePercentCapital

Amount
($M)

4.39%34.87% 1.53%49.92% $ 1,937.2 [5]LongTerm Debt

3.59%34.98%50.08% 1,943.4 10.25% [6]Common Equity

5.12%69.86%$ 3,880.5Capital Financing OCRB

0.06%30.14% 0.20%1 ,674.4 [7]Appreciation Above OCRBNot Recognized on Utilitys Books

Total 100.00% 5.18%

$

$ 5,554.9

[1] Schedule B1
[2] Schedule B1
[3] Equals [1] + [2]
[4] Equals [3] - OCRB
[5] Schedule D1
[6] Equals the recommended ROE on OCRB
[7] Equals Southwest Gas requested FVI cost rate.

SouthwestGasCorporation . General
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1 Southwest Gas Corporation
Docket No. G-01551A-26-0018

2

3 BEFORE THE ARIZONA CORPORATION COMMISSION

4 Prepared Direct Testimony
of

Bradford T. Harris5

6 I. INTRODUCTION

17 Q. Please state your name and business address.

8 A. 1

9

My name is Bradford T. Harris. My business address is 1600 E. Northern Avenue,

Phoenix, Arizona 85020 .

10 Q.  2 By whom and in what capacity are you employed?

11 A. 2

12

I am employed by Southwest Gas Corporation (Southwest Gas or Company) in

Operations. My title is Regional Vice President/Arizona.

13 Q.  3 Please summarize your educational background and relevant business

14 experience.

15 A. 3

16

My educational background and relevant business experience are summarized in

Appendix A to this testimony.

417 Q. Have you previously testified before any regulatory commission?

18 A. 4 Yes. I have previously provided written testimony before the Arizona Corporation

Commission .19

20 Q.  5 What is the purpose of your prepared direct testimony in this proceeding?

21 A. 5

22

23

24

My prepared direct testimony provides support for Southwest Gas' approximately

$526 million in capital investments since the Company's last general rate case

and provides an operational perspective on the methods used by the Company to

ensure prudent capital spending while maintaining safe and reliable pipeline

25
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1

2

operations. In addition, my direct testimony provides support for the Operations

and Maintenance (O&M) expense included in the Company's Application.

3 Q. 6 Please summarize your prepared direct testimony.

4 A. 6 My prepared direct testimony consists of the following key issues:

•5 Southwest Gas' mission and core values and how they impact the Company's

6 operations in Arizona,

7 •

8

9

Southwest Gas' responsible management of capital spending, and the

Company's approach to project execution that reduces risk, improves reliability,

and ensures safe and reliable service for the Company's Arizona customers,

10 and

11 The operational support for Southwest Gas' O&M expense included in the

12 Company's application.

13 II. SOUTHWEST GAS' MISSION AND CORE VALUES

What is the mission and core values of Southwest Gas?14 Q. 7

The mission of Southwest Gas is to enrich the lives of employees, customers,
15

A. 7
16

17
and communities by safely providing affordable, reliable, and sustainable energy

service while cultivating meaningful relationships.
18

19

20

21

The values of Southwest Gas and its culture are predicated on the safety and

wellbeing of our employees, customers, and the members of the communities we

serve, integrity in all aspects of operations, strong relationships with customers,

communities and our regulators, and sustainability as it relates to our business
22

operations, as well as prudent and efficient operations to ensure we meet the
23

24
needs of the Company's approximately 1.2 million customers across Arizona for

generations. The Company is committed to managing both its capital
25
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1 expenditures and operating costs throughout the state to minimize cost increases

2 while continually striving to meet the safety and service needs of a rapidly

3 growing customer base.

4 Q. 8 How do Southwest Gas' mission and core values impact the Company's

5 operations?

6
A. 8

7

8

g

Southwest Gas' mission and core values are embedded in the Company's

approach to its operations. Southwest Gas promotes a culture of building and

strengthening inclusive and prosperous communities, championing our

employees to become the best versions of themselves through engagement,

10
development, and support, and acting with integrity, transparency, and

11
accountability.

12

13
As the Regional Vice President/Arizona, I work with more than 800 operations

employees in Arizona and am responsible for operations that serve 1.2 million
14

Arizona customers. An important part of my role is to ensure Southwest Gas' core
15

values are evident to our employees, customers, and communities through our
16

17
daily actions. These guiding principles are essential as Southwest Gas

continually strives to be an energy service provider of choice and to enrich the
18

lives of our employees, customers, and communities.
19

g20 Q. In addition to providing gas service, how does Southwest Gas serve the

communities in which it operates?21

22 A. 9

23

Southwest Gas supports local communities through two employee-driven

initiatives: Fuel for Life (FFL), a voluntary workplace giving program funded by

employees' personal contributions, and Building Lives Up Everywhere (BLUE),24

25
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1

2

an employee volunteer initiative that connects employees with nonprofit

organizations serving community needs.

3 Q. 10 What is the FFL program?

4 A. 10

5

6

7

Fuel for Life allows employees to voluntarily donate personal funds through

payroll deduction to vetted local charities that address a broad range of

community needs, including food security, veterans' services, education, health,

and social services.

118 Q. What is the BLUE program?

9 A. 11

10

11

12

13

BLUE is Southwest Gas's employee volunteer program that coordinates service

opportunities with nonprofit organizations to support initiatives such as youth in

foster care, community clean-up and beautification, and assisting individuals

experiencing food and housing insecurity. These events are scheduled on

weekends or after hours to avoid any conflict with work-related responsibilities.

1214 Q. What are the impacts of the FFL and BLUE programs?

15 A. 12 In Arizona, 87% of Southwest Gas' employees participate in the FFL program,

16

17

pledging approximately $1.2 million in personal donations for 2026 to support

local nonprofit organizations. In 2025, Arizona employees volunteered

18

19

approximately 2,330 hours in the BLUE programs, providing direct, hands-on

support to organizations serving the communities in which Southwest Gas

20 operates.

21 Q.  13 How does Southwest Gas empower its employees?

22 A. 13 Southwest Gas provides a variety of training and development opportunities to

23

24

further one's career at Southwest Gas through professional development and

education. To that end, Southwest Gas provides tuition assistance for relevant

25 coursework and degree programs, and partners with the University of Arizona
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1

2

3

Global Campus online to provide a flexible opportunity for continued growth. The

Company also hosts a variety of position-based training programs that ensure

core competencies are maintained and revisited on a consistent basis.

III.4 SOUTHWEST GAS' RESPONSIBLE MANAGEMENT OF CAPITAL SPENDING

145 Q.

6

Please provide an overview of the financial and operational planning

process at Southwest Gas as it relates to the Company's capital

7 expenditures.

g

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

8 A. 14 The Company's financial and operational planning process is thoughtful,

deliberate, and dynamic. Southwest Gas prioritizes pipeline safety, system

integrity, service reliability, regulatory compliance, franchise requirements, and

the Company's obligation to serve its customers.

Operational capital expenditures are rarely discretionary but, rather, are

necessary to achieve the aforementioned priorities. The Company may only have

limited flexibility in terms of balancing the timing of projects given capital

constraints. Capital planning starts at the local level considering expected

customer growth, demand, franchise work, system reinforcements, and necessary

replacement work driven by safety and system integrity (including pipe

replacement conducted under programs such as, the Distribution Integrity

Management Program (DIMP), Transmission Integrity Management Program

(TRIMP), Inactive Service and Stub Abandonment Program (ISSAP), Non-

Conforming Driscopipe Replacement (NCDP), and the Pipeline and Hazardous

Materials Safety Administration's (PHMSA) Safety of Gas Transmission Rule

(SoGT or Rule) - Maximum Allowable Operating Pressure (MAOP)

Reconfirmation). Local plans are then assembled and reviewed by the Company's

Financial Planning & Analysis group to ensure financial and operating objectives

-6-



1

2

3

are complementary and meet general capital limits. Subsequently, the

Companywide plan is further scrutinized by senior executives. It is then reviewed

and approved by the Company's board of directors.

4 Q. 15 Does the Company account for variances in its capital expenditure planning

5

7

8

9

10

11

12

13

14

15

16

process?

6 A. 15 The Company's operating areas and functional departments perform budget

variance analysis and forecasting each month to report and explain favorable and

unfavorable deviations to operational and executive leadership. This oversight

ensures accountability while providing Operations with the flexibility to prudently

manage expenditures and adjust project scheduling to meet forecasted and

planned spending. This may result in the Company, if possible, deferring non-

mandated projects (such as fleet, facilities, regulator station replacements) into

the future to limit the financial impact on the customers and maintain responsible

budgeted spending. Generally, these monthly reports by each area of the

Company ensure prudency and efficiency are achieved without sacrificing safety

and other key objectives.

17

18

Q. 16 What are the major components of capital expenditures and what drives the

level of spending?

20

21

22

19 A. 16 Southwest Gas' capital spending is comprised primarily of (a) integrity

management, to achieve safety and compliance, (b) system reinforcement, to

ensure reliability and sustainability, and (c) new business, which represents the

obligation to serve a rapidly growing service territory.

23

24

25
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1
2025 Capital Breakout

2

%
3 9%

4
37%

5 1
6

7
49%

8

9
New Business .System Integrity :SystemReinforcement/ Reliability . Retirements

10

11 Q. 17 What are system integrity projects?

1 3

1 4

1 5

1 6

1 7

18

19

12 A. 17 System integrity includes integrity management projects, compliance-related

work, and work performed pursuant to franchise agreements. Integrity

management and compliance-related projects primarily include risk-driven pipe

replacement but can also include system modifications to enhance inspection and

assessment, and actions to improve the protection of existing pipe, System

integrity projects are driven by the Company's DIMP, TRIMP, PHMSA's SoGT

Rule requirements, and the discovery of Abnormal Operating Conditions (AOCs)

and Unusual Operating Conditions (UOCs).

20 Q.  18 How does the Company prioritize system integrity projects?

22

23

24

21 A. 18 There are several considerations the Company contemplates regarding the timing

of necessary system integrity pipe replacement projects and other related integrity

work in the capital plan. Southwest Gas must balance a variety of regulated

integrity programs that routinely identify projects that must be completed within a

25
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1

2

3

4

5

6

7

mandatory timeframe. For example, work performed pursuant to DIMP, TRIMP,

and the SoGT Rule, and the discovery of AOCs and UOCs have mandated

timelines in which the work must be performed and completed, which impacts the

prioritization of integrity-related capital expenditures. The timing of franchise-

related work is coordinated with the appropriate municipalities and agencies but

can be impacted by the delay or acceleration of city, county, or state sponsored

projects or budget changes related to their projects.

8 Q. 19 How does DIMP impact pipe replacement activity?

10

11

12

•13

14 •

15 •

9 A. 19 Southwest Gas' DIMP is outlined in the Company Operations Manual in

accordance with regulatory guidelines outlined in Title 49 of the Code of Federal

Regulations (CFR) Part 192, Subpart P: Gas Distribution Pipeline Integrity

Management. The required elements of DIMP are:

Knowledge of the System,

Identify Threats,

Evaluate and Rank Risk,

16 • Identify and Implement Measures to Address Risk,

17 • Measure Performance, Monitor Results, and Evaluate Effectiveness,

18 • Periodic Evaluation and Improvement, and

19 • Report results.

20

21

22

23

The Company completes an annual DIMP risk assessment analysis by gathering

and evaluating Company data to enable Company management to make informed

decisions as it pertains to pipe replacement activity. The results from the yearly

analysis may lead to additional surveys, inspections, or replacement plans if

24 necessary.

25
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1 Q. 20 Does the Company use risk ranking when determining replacement activity?

2 A. 20 Yes, the Company uses a risk ranking system in accordance with federal

3 regulation 49 CFR 192.1007(c) which states:

Evaluate and rank risk.4

5

6

7

8

An operator must evaluate the risks associated with its
distribution pipeline. In this evaluation, the operator must determine the relative
importance of each threat and estimate and rank the risks posed to its pipeline.
This evaluation must consider each applicable current and potential threat, the
likelihood of failure associated with each threat, and the potential consequences
of such a failure. An operator may subdivide its pipeline into regions with similar
characteristics (e.g., contiguous areas within a distribution pipeline consisting of
mains, services and other appurtenances, areas with common materials or
environmental factors), and for which similar actions likely would be effective in
reducing risk.'

9

10
The risk ranking system employed by Southwest Gas to determine the priority of

pipe replacement projects is based on the evaluation of the product of
11

consequence of failure and the likelihood of failure for each distribution segment.
12

13
Every segment of pipe within the Company's distribution system receives an

associated risk score. Replacement projects are then determined by identifying
14

segments that fall into the highest risk categories.
15

2116 Q. Does the yearly DIMP review always identify projects for replacement?

17 A. 21 Southwest Gas prioritizes projects based on the highest risk across its system,

18

19

20

21

22

and some areas might not identify projects within a given year. The annual DIMP

analysis is based on the cumulative knowledge and known characteristics of the

Company's system. DIMP measures performance, monitors results, and

evaluates the effectiveness of the program over time. This means that developing

trends that are not identified in the current year may ultimately be identified for

23 replacement in a later year as more data is collected.

24

25 1 49 CFR Part 192, Subpart p § 192.1007

-10-



1 Q. 22 What is the SoGT Rule?

2 A. 22 The SoGT Rule is a comprehensive update to federal pipeline safety regulations

3

4

5

6

under 49 CFR Part 192, driven by lessons learned from incidents such as the 2010

San Bruno pipeline failure in California. The Rule significantly expands safety,

integrity management, documentation, and reporting requirements for natural gas

transmission systems.

7 A major component of the SoGT Rule focuses on the reconfirmation or

8

g

10

11

12

verification of the MAOP of steel gas transmission system segments that lack

complete, traceable, and verifiable records. Inadequate records are typically

associated with legacy or "grandfathered" pipelines that were not pressure tested

under modern standards. Reconfirmation can be accomplished through pressure

tests, engineering critical assessments, or material verification. However, pipe

13

14

15

16

17

replacement becomes necessary when MAOP cannot be reconfirmed practically

using other methods. Southwest Gas began the process of evaluating its

transmission facilities in 2011, including designating specialized engineering

groups to perform the analysis. The groups focused on the process of

reconfirming existing facilities and verifying vintage records.

18 Q.  23 How does the SoGT Rule impact the budget and planning for replacing

19 transmission pipelines?

21

20 A. 23 Southwest Gas' Reconfirmation Plan identified 42.5 miles of pipeline that require

replacement in accordance with the methods outlined in the SoGT Rule. Of those

22 42.5 miles, 50 percent must be completed by July 3, 2028. The remaining nil age

23

24

25

must be completed by July 2, 2035.

The timelines associated with designing and replacing miles of transmission

main necessitate a replacement strategy that prioritizes continuous replacement

-11-



1

2

every year in anticipation of the prescribed completion deadlines. Southwest Gas

has replaced 15 miles of pipe (through the end of 2025) and remains on track to

3 complete reconfirmation within the timeline outlined by PHIMSA.

4 Q 24 What does Southwest Gas consider to be a transmission pipeline?

6

5 A 24 Within its distribution system, certain Southwest Gas facilities are classified as

transmission facilities based on stress level. Southwest Gas generally classifies

7

8

as transmission any pipeline segment with a system MAOP that produces a stress

level equal to or greater than 20% of Specified Minimum Yield Strength (SMYS).

g Q .  2 5 What are Abnormal and Unusual Operating Conditions?

11

12

10 A. 25 An AOC is a condition or situation indicating a malfunction of a component or

deviation from normal gas system operations that may result in a hazard to people,

property, or the environment, or a condition exceeding the design limits. AOCs

13

14

15

require prompt identification, reporting, and typically immediate mitigation to

ensure safety, reliability, system integrity, and compliance. Examples of AOCs

include severe atmospheric corrosion with metal loss on components such as

16

17

meters or risers, broken or damaged components on above-ground facilities, any

uncontrolled release of gas caused by damaged or malfunctioning gas facilities,

18

19

hazardous pressure conditions caused by pressure control facility malfunctions,

obstruction or improper venting, proximity of gas facilities to sources of ignition, or

20 any uncontrolled release of gas.

21 A UOC is a condition on gas facilities that is outside normal expectations and

22 may become an AOC if not corrected. These conditions are investigated and

23

24

25

evaluated upon discovery to distinguish between an AOC and a less-urgent UOC.

UOCs are reviewed, tracked, completed, and documented to ensure correction

within the resolution timeframe, typically 180 days after discovery. Common types

-12-



1

2

3

4

5

6

of UOCs include building encroachments, where any structure resides over gas

facilities, damaged facilities that are not leaking, meter locations or conditions that,

through external action, are now unacceptable, such as those covered or buried

below grade, under water, or embedded in wall stucco, or exposed mains or

services due to erosion or flooding. Leak surveys are performed on UOCs as

appropriate to ensure safety until the condition is corrected .

7

8

g

Q. 26 How many miles of pipe does the Company replace pursuant to system

integrity every year and what is the associated capital investment dedicated

to system integrity pipe replacement projects?

11

12

13

14

10 A. 26 Southwest Gas does not adhere to an arbitrary number of miles targeted for pipe

replacement on an annual basis. Rather, as discussed above, the Company

prioritizes and plans for pipe replacement projects based upon regulatory- and

compliance-related deadlines coupled with an assessment of risk. As shown in

the chart below, over the last 21 years, the Company replaced more than 6,000

15 miles of pipe.

16

17

18

19

20

21

22

23

24

25
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NI Pipe Replacement1
Year AA CU HD ABS MPE PLS v c ST IM7/8000 PE8100 GD850PE8400PE8300 Total

6.52 0.1
0.1

16.6
4.63 0.4

0.7
0.3 0.14

12.4
19.4
8.2
29.9
27.2
40.9
27.7
28.2
0.15

3.7
0.1
0.1
0.1
0.1
0.1

6
0.2
0.27

0.1

0.2
0.1
0.1
0.1
0.2

0.1

0.3
8

7.9
6.7

10.8
10.6
15.6
18.9
19.5
21.3
55.7
82.3
124.8
67.8
3.6
1.0
1.0
0.2
0.4

0.1

0.1

0.1

7.6
7.0
5.0

10.0
5.2

14.5
17.4
6.7
10.7
11.3
10.6
16.6
15.3
18.5
14.4
9.4
7.3
7.9

12.1

- - -- - -- - -- - -- - -- - -- - -- - -- - -- - -- - -- - -- - -- -
mxmI Mmmlmllmlm l

mm9

14.3
15.1
8.5
22.0
18.5
35.2
35.6
18.1
27.8
13.8
17.0
19.7
27.6
35.7
33.2
25.5
11.4
25.6
21.4
32.5

34.2
29.7
30.3
28.6
27.2
27.9
36.0
37.7
36.3
87.8
211.1
231.5
172.6
172.8
178.0
144.4
121.6
102.7
140.1
169.8 1.0

0.70.1

0.2
0.2
0.2
0.1

184.0
199.4
181 .8

205.7
181 .7

255.6
298.3
228.3
233.4
351 .5
516.8
466.1
384.3
435.7
453.3
327.9
236.0
230.7
252.1
284.4
257.9

8.1
10.5
11.1
7.9
8.8

11.1
11.3
13.7
14.0
14.8
20.1
25.6
28.2
33.6
34.9
28.8
21.6
24.4
25.8
17.6
19.4

0.1
0.1
0.1

2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025

0.2
0.3
0.5
0.4

93.0
110.6
91.2
91.6
73.5

103.0
150.7
102.3
88.8

141.4
133.0
104.8
136.7
173.7
191.0
119.2
73.0
69.4
51.4
53.7
46.35.8

37.710 Total 448.1
14.7
473.0

170.4
2,190.8
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13

11 Further, as shown on the chart below, on average over the past five years the Company's

12 annual capital investment dedicated to pipe replacement projects is $158 million.

$ in Millions

14

15

16

17

18

19

$
$
$
$
$
$
$
$
$
$
$
$

20

21
258,555

274,987

22

23

24

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

71,677
108,459
87,252
48,405
22,166
18,726
11 ,253

14,545
28,499
34,434
52,153
39,556
51 ,864
69,193
80,355
96,568

100,795
105,463
105,833
116,093
145,947

Year Total CapEx New Business Pipe Repl.
2005 140,404 $ 35,989
2006 161 ,787 $ 34,244

2007 160,145 $ 33,584

2008 134,912 $ 54,972

2009 99,514 $ 58,218

2010 113,086 $ 73,176

2011 165,482 $ 108,142

2012 161,329 $ 119,027

2013 166,499 $ 100,257

2014 191,690 $ 117,758

2015 243,565 $ 128,663

2016 236,341 $ 132,650

2017 300,592 $ $ 166,766
2018 410,872 $ $
2019 437,458 $ $
2020 310,396 $ $ 163,625

2021 297,812 $ $ 120,707

2022 371 ,651 $ $ 137,906

2023 357,443 $ $ 155,822

2024 431 ,796 $ $ 187,478

2025 446,591 $ $ 187,572

Total $ 5,339,365 $ $2,650,0981 ,409,23625
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1 Q. 27 What are franchise projects and how do they impact replacement activity?

2 A. 27 Pursuant to franchise agreements between Southwest Gas and the municipalities

3

4

5

6

7

8

9

10

11

12

it serves, the Company is obligated to relocate its facilities in a public right-of-way

(ROW), such as a street, alley or sidewalk, when the facilities conflict with planned

municipality improvement project or expanded development. This relocation work

is referred to as a franchise project. Southwest Gas works closely with state,

county, and municipal partners to limit the scope of replacement as it pertains to

a variety of improvement projects that may conflict with Company facilities within

the ROW. Southwest Gas Engineering Services completes conflict reviews and

works with the improvement project engineers to avoid impacts on existing gas

systems, identifying alternative designs or limiting the drop sections and

adjustments required as part of a project. However, many times Southwest Gas

13

14

15

must relocate existing facilities to accommodate major municipal infrastructure

projects. The timing of these franchise projects is directly tied to the timelines and

conditions set by the municipality.

16 Q.  28 How does Southwest Gas plan for long-term growth and future demand to

17 ensure system reliability?

19

18 A. 28 The Company continuously monitors the pressure, flow, and design of its systems

to ensure adequate pressures and capacities are available to support existing and

20

21

22

projected customer demands, particularly during cold weather when demand is

high. To ensure system reliability and support the Company's obligation to serve

customers, the Company's Engineering Services department collaborates with

23

24

25

operating departments to develop and review models that predict system impacts

related to customer growth, required franchise relocations, and other necessary

replacements driven by safety, system integrity, resiliency, and reliability. These
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1

2

3

4

models utilize historically cold temperatures when evaluating the capabilities of

Company systems. The utilization of electronic mapping (GIS) applications

complements these modeling activities to enhance the accuracy of current system

loads.

5

6

Q. 29 Describe the Company's new business planning activity related to the

operating and financial plan.

8

g

10

11

12

13 .2

7 A. 29 The Company's New Business Projects, Energy Solutions, and Key Accounts

Management (KAM) departments work together and collaborate with industry

partners to incorporate residential, commercial and industrial development

forecasting to complete projections and determine estimated expenditures for

planning. Capital expenditures for new business are a significant component of

the Company's capital plan,as Arizona continues to be one of the fastest growing

states in the country

14

15

Q. 30 What controls are in place for new business projects to ensure the cost of a

project stays aligned with budget?

17

18

19

20

21

22

23

16 A. 30 Larger projects are competitively bid and adhere to additional special terms and

conditions associated with the project. Southwest Gas employs lead construction

specialists (LCS) to oversee the construction of all capital projects and ensure

they are built in compliance with Company standards and are completed in an

efficient and timely manner. The LCS will work with Company Construction

Department supervisors to oversee the contracts associated with Capital work and

ensure each project is being completed within the scope of the plans and budget

provided. The contractors provide schedules and frequent progress reports and

24

25 2 https://www.usnews.com/news/best-states/rankings/economy/growth
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1

2

are required to notify Southwest Gas of possible conflicts as soon as practicable.

Prior to any price adjustments or contract modifications, the contractor must

3

4

5

formally request change orders or submit appropriate documentation to be

reviewed and approved by the LCS, Construction supervisor and higher levels of

leadership given the magnitude of the request.

6 Q. 31 What are the major factors that could result in a large project exceeding the

7 budget?

8 A. 31

g

10

11

12

13

14

15

16

17

Most Southwest Gas facilities exist within the public right of way. As a result, the

Company is subject to the oversight of all associated agencies and municipalities.

Any project may be subject to conditional restrictions that limit methods of

construction, hours of operation, etc. For example, the Company would work with

each entity to limit the impact of construction on the public, which could result in

mandatory night or weekend work. Unexpected difficult digging conditions or

unplanned restorations could also result in additional and unanticipated project

costs. Prior to bidding a project, Southwest Gas collaborates with key

stakeholders to gather intelligence to avoid or minimize any unexpected

conditions that could lead to change orders.

18 Q .  3 2 How does Southwest Gas' capital plan balance pipe replacement with

19 growth?

21

22

23

24

25

20 A. 32 When preparing multi-year capital plans and annual budgets, the Company must

prioritize what are sometimes competing objectives. Safety and system integrity

are always the top priority. Pipe replacement activity driven by the Company's

various integrity management programs and industry pipeline safety requirements

will always be a primary driver of the capital plan. Southwest Gas' obligation to

serve new residential, commercial, and industrial customers also compels the

-17-



1 Company to provide the capital needed to install new mains, services, and meters,

2 as well as supporting regulator stations and other facilities to ensure reliability for

3 new and existing customers.

4

5

6

7

As the planning process begins, the Company formulates capital spending

guidance including expenditure targets for each operating area throughout the

Company's three-state service territories based on current market data, historical

trends, and projected growth estimates to project the level of capital spending

8

g

10

11

necessary to support anticipated customer growth in the upcoming years.

Additionally, Company integrity programs identify replacement projects for future

years, and engineering cost estimates are formulated based on current activity and

expected economic and construction conditions.

12 The Company monitors the progress and costs associated with capital work

13

14

15

16

17

throughout the year and analyzes variances associated with all capital activity. As

actual new business activity occurs and pipe replacement projects are completed,

costs in each category may vary from budgeted expectations. To continue to

pursue Company objectives related to capital expenditures, leadership manages

spending levels, balancing favorable variances in one category to offset

18

19

20

21

unfavorable variances in another category. At times, the essential activities of

integrity-driven pipe replacement work and demand for new business may exceed

expectations. In this case, projects related to discretionary projects such as the

new construction or renovation of Company buildings, vehicle or work equipment

22 replacement, certain software application upgrades, or replacements, etc. may be

23

24

25

deferred as appropriate to ensure sufficient capital is available to meet customer

requirements. Ultimately, the Company endeavors to accurately achieve annual

capital budget levels but does experience favorable and unfavorable variances.
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1

2

3

The Company does not spend capital to ensure a certain target is achieved but

uses expenditure targets as a planning tool to prudently and responsibly manage

capital resources to accommodate necessary capital activity while minimizing the

burden on customers.4

5 Q. 33 Has Southwest Gas leveraged technology to more efficiently manage its

6 capital expenditures?

8

g

10

11

12

13

14

15

16

17

18

7 A. 33 Yes, in several ways. Southwest Gas has expanded the use of electrofusion saddle

tees, which provide a stronger connection when connecting new services or

laterals in the system. The electrofusion is much stronger than previous mechanical

fittings and less susceptible to third-party damage. The electrofusion connection

does not rely on the use of an O-ring, which can be more susceptible to

environmental contamination and operator error.

Next, Southwest Gas has also implemented Zero Emission Vacuum and

Compression (ZEVAC) units, which allow Southwest Gas Operations to complete

the construction activities of gassing up a system and tying into existing systems

without purging or venting natural gas into the atmosphere. Instead, the ZEVAC

equipment captures and compresses the gas into the existing pipeline. This

reduces carbon emissions, saves gas, and mitigates the number of odor calls that

19

20

21

22

23

24

25

typically arise with larger purges.

Finally, the recent adoption of virtual inspections provides Southwest Gas

inspectors with digital tools to inspect a greater portion of key construction activities

while not being on site. These virtual inspections are typically used when the task

can be safely and accurately completed without physically sending an inspector to

the project site. Virtual inspections have provided the means to more thoroughly

ensure the quality of the work being performed, avoid any potential safety or

-19-



1 compliance related issues, capture construction activity documentation, and

2 improve general oversight.

3 IV. SOUTHWEST GAS' RESPONSIBLE MANAGEMENT OF OPERATIONS AND

4

5

6

MAINTENANCE/ADMINISTRATIVE & GENERAL (OMAG) EXPENSES

Q. 34 What are the key priorities for Southwest Gas when managing appropriate

and prudent O&M costs?

7 A. 34 Southwest Gas strives to maintain a skilled, qualified, and efficient workforce at

8

g

10

11

12

13

14

15

16

appropriate levels to meet the needs of customers and ensure safe, reliable and

compliant operations and maintenance of the Company's natural gas systems.

Southwest Gas also competitively bids contracts with those who provide outside

services to ensure a low-cost, best-value outcome. The Company is committed to

its culture of continuous improvement and optimization and actively identifies and

implements initiatives to generate long-term benefits for its stakeholders. These

initiatives are also conducive to achieving the Company's primary financial

objective of responsibly managing O&M expense per customer year over year

without compromising safety.

17

18

19

20

21

22

23

24

25
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1

AZ Customer per Employee Ratio2

3

4
1,168

1,1585
1,149

6

7 IW
1,200

1,190

1,180

1,170

1,160

1,150

1,140

1,130

1,120

1,110

1,100
8 2021 2022 2023 2024 2025

9

10 Q. 35 What are the major components of O&M spending?

12

13

11 A. 35 The Company's O&M spending is generally comprised of employee labor and

benefits, contractor and other outside services provided to the Company, and other

costs to ensure the safety, compliance, and efficiency of its natural gas systems

and to meet the needs of its customers.14

15

16

Q. 36 From an operations perspective, what are the major drivers of the Company's

O&M expenditures?

18

19

20

21

22

23

24

17 A. 36 The largest component of O&M is the wage and wage-related expenses to

compensate the employees who serve the Company's customers and operate and

maintain the Company's natural gas systems. Employee activities include

responding to about 400,000 customer service orders annually, operating and

maintaining the Company's gas facilities to ensure safety and compliance, and

promoting awareness, education and training to mitigate the risks associated with

leaks, line breaks, and other potential third-party damage to gas-carrying facilities.

Compensation-related expenses are discussed in greater detail in the Prepared

25
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1 Direct Testimonies of Company witnesses Matthew D. Derr and Kasey D.

2 Bohannon.

3

4

5

6

7

8

The largest component of O&M after compensation is the more-than-700,000

line locate requests and service associated with 811 calls the Company responds

to annually in Arizona, as well as costs incurred for outside contractor services who

perform essential safety and compliance functions, such as required leak surveys

and patrols of the Company's gas systems on a recurring basis. The costs

associated with the materials, supplies, and tools associated with those activities

g mentioned above are also components of O&M. Line locating contributed

10

11

12

13

14

15

16

17

18

19

approximately $7 million to the revenue deficiency in this case.

Another important component of O&M is the Company's emergency and non-

emergency response activities. Employees are engaged day and night to respond

to more than 27,000 odor/leak complaints and other immediate response orders

each year. In 2025, employees responded to 292 excavation damages and 2,365

emergency incidents that required employees to quickly and thoroughly repair or

replace Company facilities damaged by excavation or other causes to ensure

public safety, the wellbeing of our customers, and the soundness of Company

systems. Non-emergency work generally refers to various types of service calls,

including but not limited to new customer turn on/offs and residential assistance

20

21

22

23

24

such as connecting new appliances and general maintenance activity around the

meter. Other employees support these operating activities in many ways, including

acquiring and distributing the necessary materials, supplies, and equipment to

perform these activities, maintaining Company vehicles and related work

equipment to ensure safe and efficient operations, and providing other

25
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1 administrative services to ensure productivity, compliance, and employee

2 engagement.

3 Q. 37 What is line locating?

5

6

7

8

g

10

11

12

4 A. 37 Line locating is a critical and mandatory component of public safety, system

integrity, and service reliability by ensuring employees, Company contractors, and

external contractors have timely and accurate access to critical information

pertaining to the location of subsurface utility infrastructure within the excavation

area before digging begins. The majority of the Company's Damage Prevention

departments in Arizona utilize production-based contracts to optimize the cost

efficiency of this important service. Through the test year, Arizona received

approximately 720,000 locate tickets while averaging $28.06 per ticket, operating

at both the highest volume and lowest cost per ticket ratio within the Company's

13

14

15

16

17

three jurisdictions. The collaborative partnership Southwest Gas maintains with its

second-party contractor ensures that this required service is completed in a

prudent and efficient manner. To pursue further cost optimization, certain districts

in Arizona have started using Company employees to perform line locating

activities to gain operational flexibility and improve responsiveness.

18 Q. 38 Does Southwest Gas review the utilization of contractors and its impact on

19 operation costs?

21

22

20 A. 38 Yes. For example, Southwest Gas recently conducted a comparative line locating

study throughout the Company to identify any financial or operational advantages

of utilizing Company employees rather than second-party contractors to perform

23 locating activities. lt was determined that there were benefits to be achieved by

24 bringing line locating in-house in certain areas. In Arizona, several operating

25
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1

2

districts were identified for in-house line locating. Having district employees

perform these tasks provides improved responsiveness, accuracy, and reliability.

3 Q. 39 How does emergency response impact day-to-day operations?

5

6

7

4 A. 39 Emergency response has a significant impact on O&M spending, and third-party

damage remains the largest threat to the Company's natural gas systems. A line

break, leak, or odor complaint typically redirects resources away from planned

and scheduled work, causing delays and impacting routine facilities maintenance

8

g

10

11

12

or customer service efforts. An emergency typically involves a variety of resources

and departments who are dispatched to an active incident with the priority of

protecting people and property. Southwest Gas Incident Command System (ICS)

is a standardized and generally accepted structure that facilitates the integration

of the procedures and communication of first responders from various local

13

14

15

16

emergency services and agencies, other utilities, etc. into a cooperative structure

that is aligned and focused on the common goal of making the area safe and

protecting all involved. Interdepartmental training and collaboration with first

responders are essential to meet safety benchmarks during an incident.

17 Q.  40 How does Southwest Gas manage emergency incidents that occur outside

18 typical operating hours?

19 A. 40 Southwest Gas maintains a dedicated on-call workforce that operates after hours

20 and is dispatched directly to an incident. The Company's 24-hour Dispatch

21 Department provides essential information for employees who are on call to

22

23

24

25

respond to emergencies outside typical operating hours, ensuring that the closest

appropriate resource responds timely to an immediate order. Company Dispatch

also coordinates with local agency dispatchers, such as fire and police

departments, to ensure collaboration and timely response if necessary.
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411 Q. How has Southwest Gas' partnership with local fire departments enhanced

2 emergency response?

413 A.

4

Southwest Gas provides yearly training and coordination with local fire

departments throughout Arizona. For example, in the Phoenix area, Southwest

5

6

7

8

9

10

11

12

Gas Construction management teams maintain direct communication with the

Phoenix Special Operations "957 Crew" (Phoenix 957). This direct line provides

immediate communication between first responders and Southwest Gas. This

direct communication quickly provides beneficial information on a wide variety of

incidents, including those that are not gas related, allowing Phoenix 957 to gain

critical guidance on a scenario prior to arriving onsite. Phoenix 957 operates

throughout the Valley of the Sun and provides special assistance to most of the

municipalities in Maricopa County. This approach to immediate communication is

13

14

very valuable in achieving the objectives of making the scene safe as soon as

possible and strengthening Southwest Gas' essential relationships with

15 emergency agencies to ensure an effective partnership.

16 Q. 42 How has Southwest Gas leveraged technology to improve emergency

17 response?

19

20

21

22

23

24

18 A. 42 Southwest Gas leverages technology is several ways to improve emergency

response. First, in recent years, Southwest Gas enhanced its response to larger-

scale incidents by improving the emergency response procedures for employees

responding to an incident. Rather than a centralized, physical emergency

operating center (EOC), Southwest Gas now employs a virtual EOC, utilizing

Microsoft Teams, which has improved responsiveness on these larger-scale

incidents, including after-hour events. The virtual EOC connects field incident

25 command directly to operational leadership and support personnel to provide
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1

2

guidance and assistance to field resources. Since the initiation of the virtual EOC,

Southwest Gas has been able to develop complex plans and procedures in a more

3

4

5

6

7

timely and efficient manner, enhancing public safety, gas service resiliency, and

reducing costs associated with maintaining a physical centralized EOC.

Second, another recent technological advancement is the practical

application of artificial intelligence. Southwest Gas' Information Services

Department has created a valuable Company resource using Microsoft Copilot,

8

g

an Artificial Intelligence-powered assistant, to provide Operations personnel with

a usable chat tool linked to the Company's Operations Manual. This tool provides

10 easy access to the expansive Operations Manual and allows individuals to quickly

11

12

locate and reference key procedures while working on a project or responding to

an urgent incident. This feature saves precious time when an employee is

13

14

15

16

diligently working to make an incident scene safe and further ensures that all

maintenance and operating activities are completed pursuant to Company and

industry standards and requirements for quality and compliance.

Third, Southwest Gas utilizes Remote Methane Leak Detection (RMLD) tools

17 that provide Operations with the ability to scan facilities or environments, such as

18

19

20

backyards or closed buildings, that are not physically accessible. These units are

successful in detecting methane in situations where Southwest Gas access is

restricted, improving the ability to take appropriate and timely measures to protect

21

22

people and property.

Fourth, Company Dispatch substantially modernized operations with the

23

24

25

deployment of Scheduler 2.3 and the Genesys Softphone System. Both systems

have improved efficiency, accuracy, and reliability. Scheduler 2.3 introduced a

faster, user-friendly interface that enhances routing, visibility, and accountability,
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1

2

along with the implementation of new mapping tools to enable more effective

emergency response. Genesys further streamlined operations with simplified call

3

4

5

handling and real-time monitoring. Together, these platforms elevated the

dispatcher experience, increased productivity, strengthened customer service,

and improved overall emergency response performance.

6 Q. 43 What is the relationship between Southwest Gas' proactive risk mitigation

7 measures and responsible O&M spending?

g

10

11

12

13

14

15

16

17

8 A. 43 Southwest Gas' proactive approach to damage prevention is an example of an

important Company initiative that prioritizes safety, service reliability, and system

integrity which results in fewer line breaks and other damage to Company

facilities. This endeavor not only mitigates risk and enhances public safety, it also

reduces O&M expenses related to responding to and investigating emergency

orders, and repairing or replacing damaged facilities. The consequences of third-

party damages to Company gas facilities are a significant component of the

Company's O&M spending, and Southwest Gas' Damage Prevention

departments focus on the root cause of these incidents to strategically reach out

and educate excavators, community partners, and the public on how to work

18

19

20

21

safely around utilities.

Specifically, dedicated Damage Prevention departments monitor 811 tickets

to identify high-risk projects and utilize metrics to track active corridors and high-

volume contractors. Using these metrics, Southwest Gas partners with

22 municipalities and private excavators with a focus on safety and improved digging

23

24

25

methods to reduce damages across the utility sector. The Company also works

with third-party excavators, businesses, homeowners, and the Company's own

contractors to provide training and establish transparent communication. This
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1

2

proactive approach to damage prevention has yielded positive results: over the

last two years, excavation damages in Arizona have declined 16% while locate

3 tickets have increased 6% during the same period.

4

5

6

7

Another example of the Company's effort to mitigate damages to gas facilities

and reduce related O&M costs is the expanded utilization by Southwest Gas of

"soft digging" equipment. Soft digging, also called vacuum excavation or hydro

excavation, is a non-destructive method that uses high-pressure water to break

8

g

10

up soil, which is then removed by a powerful vacuum truck, making it safe for

locating and exposing underground facilities without causing damage while

performing maintenance and repair activities. The use of this equipment has

11

12

directly correlated to a reduction in pipeline damage, and excavation can typically

be completed more efficiently. Southwest Gas strongly encourages its pipeline

13 contractors to utilize this excavation technology to ensure safe digging as well.

14 Q. 44 How does Southwest Gas mitigate risk when responding to non-urgent

15 incidents?

17

16 A. 44 Southwest Gas mitigates risk by remaining diligent in repairing all pending non-

hazardous leaks, typically faster than required. Leaks are evaluated upon

18

19

20

discovery based on guidelines provided by the Gas Piping Technology

Committee, and other recognized bodies to determine whether the leak is

"hazardous" or "nonhazardous" according to specified criteria. If a leak is deemed

21

22

hazardous, the Company completes repairs immediately upon discovery. For

nonhazardous leaks, the Company completes repairs within the timeline

23 prescribed by the Company's Operations Manual.

24

25
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1 Q. 45 How does the leak survey and patrol program impact daily operations?

3

4

5

6

7

2 A. 45 Southwest Gas maintains a variety of leak survey and patrol programs. Company

and contract personnel are utilized to administer survey/patrol routes. In

accordance with the Southwest Gas Operations Manual, the Company conducts

a full leak survey of all facilities at least once every three years to ensure public

safety, system integrity, and compliance with industry requirements, which

exceeds the federal five-year standard.

8

g

10

11

12

13

14

15

16

17

18

In addition, the Company performs leak patrols. Leak patrols do not replace

leak survey activity, nor do they satisfy compliance requirements for leak survey

activities. Leak patrols are intended to rapidly detect leakage on selected gas

mains and services, such as NCDP facilities, as an additional, more frequent, or

monitoring action to compliance leak surveys. These patrols may be performed

on foot or in a motor vehicle depending on conditions and circumstances.

These leak surveys and patrols directly impact daily operations when leaks

are discovered, or other unusual operating conditions are observed that require

dispatching Company resources in an immediate manner.

Tucson recently implemented the Accelerated Maintenance Program (AMP)

to reduce risk and achieve efficiencies related to leaks and leak repairs. This

19

20

21

22

23

24

25

program assigns a technician to an area where leak surveys are being performed

to document and complete non-hazardous leak repairs immediately. This program

has streamlined the process and reduced the need to add the leak to a tracking

system and then return within the prescribed timeframe to survey and ultimately

repair the nonhazardous leak. This approach not only enhances safety and

operational efficiency, it also mitigates the compliance risk associated with

tracking scheduled surveys and repairs. This has resulted in a 25 percent
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1 reduction in the cost and time duration per order, as well as a 95 percent reduction

2 in the longest pending order list. AMP is another example of how the culture of

3

4

continuous improvement is implemented throughout the Company to meet the

specific and diverse business needs within each division.

5 Q. 46 Are there any technological advancements that assist with leak surveys and

6 patrols?

7 A. 46 Yes. The Advanced Mobile Leak Detection (AMLD) program has seen great

success with two Picaro mobile leak detection units and various Heath Discover8

g

10

units being evaluated in Arizona. These mobile units are able to detect methane

at a much lower limit and actively distinguish between pipeline gas and naturally

11

12

13

14

15

16

17

occurring sources of methane, such as sewer emissions. These units also have

the benefit of identifying sources of gas that are not immediately on the dedicated

patrol route, identifying leaks within a much larger footprint than typical mobile or

walking patrols. These units, combined with existing practices and procedures,

provide a large safety net and enhance the reliability of leak detection, system

integrity, and contribute to lower greenhouse gas emissions. An adjustment for

the Picaro mobile leak detection units is included in the Prepared Direct Testimony

18 of Company witness Kasey D. Bohannon.

19 Q. 47 Southwest Gas serves a variety of customers throughout Arizona. How does

20 the Company manage the more remote parts of its service territory to ensure

21 adequate resources are available throughout the State?

22 A. 47 Southwest Gas operates a centralized Dispatch Department that serves the entire

23

24

25

Arizona service territory and ensures divisions and districts are adequately and

consistently supported. The various districts throughout Arizona maintain a

qualified workforce that includes the District Technician (DT) position. A DT
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1

2

receives both construction and customer service technical training and is operator

qualified (OQ) to perform tasks in both disciplines, which helps to efficiently

In some remote3

4

5

6

7

leverage the smaller resource pools in remote locations.

locations, it is logistically challenging, and often more expensive, to hire pipeline

contractors to perform many of the tasks they perform on behalf of Southwest Gas

in the metropolitan areas. Therefore, DTs also perform construction and

maintenance work in these locations, which is more efficient and economical. This

8

g

10

flexibility ensures adequate resources are available throughout Arizona while

balancing the appropriate resources with the number of customers and level of

workload.

12

11 Q. 48 Has the Company made any other cost management enhancements to

improve administrative overhead?

14

15

16

17

13 A. 48 Yes. With a focus on efficient operations, the Company's Enterprise Project

Management Office (EPMO) and the Office of Continuous Improvement and

Optimization (OCIO) have partnered to identify and select a new Governance,

Risk, and Compliance (GRC) platform. This initiative will unify several critical GRC

functions across the organization, including compliance with the Sarbanes/Oxley

18

19

20

21

22

Act of 2002 (SOX), Enterprise Risk Management, Business Continuity, Disaster

Recovery, Internal Audit, Cybersecurity, Quality Assurance, and Safety

Management Systems. By consolidating these activities into a single platform,

Southwest Gas will be able to retire approximately five legacy GRC system

applications, streamlining operations, and improving cross-functional visibility.

23 This transformation supports greater efficiency, consistency, and scalability

24 across all business functions.

25
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1

2

3

4

5

6

7

8

9

Through the adoption of ArcGIS Survey123, the Company is streamlining

data collection and reporting processes across multiple operational areas. This

effort supports Southwest Gas' digital platform consolidation strategy, reducing

the number of stand-alone tools and manual processes previously used to

capture, manage, and analyze field data. By integrating ArcGlS Survey123with

the ESRI electronic mapping system and business analytics tool (Microsoft Power

BI), teams now have a single source of truth for inspections, quality control audits,

and field reporting. This consolidation not only simplifies Southwest Gas'

technology landscape but also enhances efficiency, improves data accuracy, and

10 accelerates decision-making. The result is a more connected, transparent, and

11 optimized business environment, where teams can focus on continuous

12 improvement rather than managing redundant systems.

13

14

15

Q. 49 With a service territory spanning three states, how does the Company

ensure organizational consistency while keeping administrative and

operational costs down?

17

16 A. 49 Southwest Gas' OCIO examines a wholistic, enterprise-wide view of the Company

to identify areas of improvement, create economies of scale, and ensure best

18

19

practices are shared between operating divisions and administrative departments.

The OCIO focuses on companywide improvements that benefit all customers

across the different service territories.20

21

22

23

24

25
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V. SOUTHWEST GAS' FOCUS ON CUSTOMERS1

2 Q. 50 Has the Company been recognized for its commitment to customers and

3 employees?

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

4 A. 50 Yes, for the sixth year in a row, Southwest Gas was recognized as #1 for

Residential Customer Satisfaction among Large Gas Utilities in the West in the

J.D. Power 2025 Gas Utility Residential Customer Satisfaction Studys"'l. This

recognition is based on feedback from customers and reflects what matters most

to them: cost, trust, safety and reliability, and ease of doing business. Southwest

Gas also achieved the highest scores in the West Large segment across several

study dimensions, including safety and reliability, problem resolution, ease, digital

channels, people, cost, and trust. Southwest Gas was also recognized in the J.D.

Power 2025 Gas Utility Brand Appeal Index, ranking 2nd in the West. The

Company's Brand Appeal score climbed to 736, a 12-point increase from last year

and 37 points above the West regional average. Southwest Gas also performed

well in Company Reputation in the West. Trust remains a core strength, with

consistently high remarks for honesty, ethical behavior, reliability, quality service,

and helping customers when they need it most.

In addition, for the second year in a row, Southwest Gas has been named on

TIME's America's Best Mid-Size Companies. This recognition reflects employee

satisfaction, strong revenue growth, and transparency in sustainability practices.

This achievement results from the engagement, collaboration, and commitment of

Southwest Gas employees to creating a positive workplace culture and embracing

the Company's core values.

24

25
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1 51Q. Are there any employee-led efforts related to employee and community

2 safety?

and CommitteesA. 51 onPreventionAccidentPrevention3 The focusDamage

4 highlighting best practices to promote safety and damage prevention. Each group

5 uses data to monitor trends and identify training and communication opportunities

6 both internally and externally. The Damage Prevention Committee has sponsored

7 811 Safe Dig booths at a variety of public events to promote public awareness.

528 Q. How does Southwest Gas engage with customers to provide necessary

g information above and beyond typical customer communication streams?

52A.10 Southwest Gas sponsors a variety of Safety events throughout the year to provide

11 the community with directs access to information surrounding 811 and safe digging

12 practices. One of these events at NASCAR allowed participants to practice digging

13 in an open sandbox to simulate the challenges of safe digging. Southwest Gas also

14 supports targeted advertisements throughout its market to provide important

15 information to the community in its operating territory.

16
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1 Q. 53 How has Southwest Gas improved customer satisfaction by offering more

2 specific timeframes for customer service orders?

4

5

6

3 A. 53 Through several customer feedback surveys, Southwest Gas has received

feedback from customers regarding the wait time associated with in-person

customer service visits for services such as gas service turn-on appointments. The

Customer Service Department implemented a plan to provide reduced turn-on

7 appointment windows to include a number of 2-hour, as well as 4-hour windows,

8

g

each day along with providing appointment windows earlier in the morning and in

the evening to better accommodate customer preferences.

10 Q. 54 Does this complete your prepared direct testimony?

11 A. 54 Yes.

12

13

14

15

16

17

18

19

20

21

22

23

24

25
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APPENDIXA
SHEET 1 OF 2

SUMMARY OF QUALIFICATIONS
BRADFORD T. HARRIS

I hold a Bachelor of Arts degree in Accounting from the University of Utah. After graduation in
1986, I began my career in the natural gas industry as an Accountant for Northwest Pipeline,
a Williams company, in Salt Lake City, Utah.

In 1988, I began my career at Southwest Gas as an Accountant at our corporate headquarters
in Las Vegas, Nevada. From 1988 to 2002, I held several positions of increasing
responsibility, including Accounting Manager and Senior Manager of Financial Reporting.
During this period, I managed the General Accounting, Financial Reporting, Corporate
Policies and Procedures, Payroll and Accounting Systems departments. Responsibilities
included the preparation and filing of reports to the Securities and Exchange Commission,
the various state regulatory commissions, the Federal Energy Regulatory Commission, and
the American Gas Association. I also collaborated with our Regulation department to prepare
financial statements and other financial-related supporting documents for general rate cases
and other regulatory filings with the utility commissions in Arizona, California, and Nevada.

In 2002, I was promoted to Director of Financial Planning and Analysis/Shareholder
Relations. During the next four years I directed the preparation, compilation, review, and
presentation of the Company's multi-year financial and operations plans and coordinated the
enterprise-wide analysis and reporting of budget variances and forecasts. I also collaborated
with the Treasurer to prepare financial information and other materials to assist external
financial analysts, institutional investors and other shareholders make meaningful decisions.

In 2006, I moved into the Operations space at Southwest Gas sewing as the Director of
Administration in the Central Arizona Division in Phoenix, overseeing the Accounting, Risk
Management, Fleet, Materials Management, Facilities, and End-User Technical Support
functions. In 2009, I became the Director of Gas Operations and Support Staff (GOSS), an
area that supports all operating divisions by providing technical training, operations manuals,
and research and development for new operations tools, equipment, and technology. From
2010 through 2012, I was the General Manager of Operations in the east region of the Central
Arizona Division, overseeing the Engineering, Construction, Customer Service, and Energy
Services (new business) functions.

In 2012, I became the Vice President of the Southern California Division, overseeing all
aspects of operations in the high desert areas of San Bernadino County, including the design
and construction of natural gas facilities, customer service, and the associated operational
support functions. In 2014, I became the Vice President of the Northern Nevada Division with
similar responsibilities in the northern Nevada and Lake Tahoe service territories. This role
also included responsibility for the operations of Great Basin Gas Transmission Company, a
Southwest Gas wholly owned transmission pipeline subsidiary regulated by the Federal
Energy Regulatory Commission. In 2018, I assumed leadership of both the Southern
California and Northern Nevada Divisions.

In 2023, I returned to Phoenix as Vice President of Central Arizona, overseeing the operations
primarily in Maricopa County. Later that year, I was named Regional Vice President, which
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expanded my responsibilities for operations to include the Company's entire Arizona service
territory. The Vice President of the Southern Arizona Division, which includes Tucson and the
service areas throughout southern Arizona, reports to me.
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1 Southwest Gas Corporation
G-01551 A-26-0018

2
BEFORE THE ARIZONA CORPORATION COMMISSION

3

4
Prepared Direct Testimony

of
Christoper M. Brown

5 I. INTRODUCTION

16 Q. Please state your name and business address.

17 A.

8

My name is Christopher M. Brown, and my business address is 8350 South

Duran go Drive, Las Vegas, Nevada 89113.

29 Q. Please describe your current position.

10 A. 2

11

12

I am employed by Southwest Gas Corporation (Southwest Gas or Company) in

the Regulation & Gas Resources departments. My title is Director/Regulation &

Gas Resources.

313 Q. Please summarize your educational background and professional

14 experience.

15 A. 3

16

My educational background and relevant business experience are summarized

in Appendix A to this testimony.

417 Q. Have you previously testified before any regulatory commission?

18 A. 4 Yes. I have previously provided written and oral testimony before the Public

Utilities Commission of Nevada.19

520 Q. What is the purpose of your prepared direct testimony in this proceeding?

21 A. 5

22

23

24

25

I support Southwest Gas' Class Cost of Service Study (CCOSS or Study) and

proposed rate design, including the continuation of the Delivery Charge

Adjustment (DCA). Additionally, I discuss some of the rate-related mechanics

of the proposed Rate Adjustment Mechanism (RAM). Finally, I support the

reasonableness and prudence of the Company's natural gas procurement

-1-



1 activities in Arizona during the December 2024 through November 2025 period

2 (Test Year or TY).

3 Q. 6 Please summarize your prepared direct testimony.

4 A. 6

.5

6

My prepared direct testimony consists of the following key issues:

Request the Commission approve the Company's proposed CCOSS and

related rate design,

7 .

8

Request the Commission approve the continuation of the Company's

DCA,

9 .

10

11

12

13 .

14

Request the Commission approve the Company's proposed approach to

update the rate-design related components of the RAM in conjunction with

the overarching approach to the RAM as discussed in the Prepared Direct

Testimonies of Ms. Bohannon, Mr. Lansiquot and Mr. Derr, and

Request the Commission find that the Company's gas purchases and

transportation costs incurred during the TY were reasonable and prudent.

15 II. CCOSS DEVELOPMENT

716 Q.

17

18

Did the Arizona Corporation Commission (Commission), in the Company's

last general rate case (GRC), require Southwest Gas to include an updated

CCOSS in the Company's next GRC application?

19 A. 7 Yes. In Decision No. 80326, the Commission directed the Company to file an

20 1updated CCOSS as part of its next GRC

821 Q. Has the Company complied with the Commission's Order?

22

23

24
1 Docket No. G-01551A-23-0341, Decision No. 80326, page 106:23-24.

25
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1 A. 8 Yes. Pursuant to the Commission's Order, Southwest Gas has included an

2 updated CCOSS, provided as the Schedule G exhibits and workpapers in the

3 instant GRC application (Application).

g4 Q. Explain the purpose of a CCOSS.

5 A. 9 The purpose of a CCOSS is to allocate the Company's overall cost of service to

6 the appropriate rate classes in a manner that endeavors to align with the

7 underlying cost of providing service for each of the rate classes included in the

8 Study.

109 Q. Is the Company proposing any substantive changes to its CCOSS in this

10 Application compared to what was approved in its recently approved GRC

11 proceedings?

12 A. 10 No. The Company is not proposing any substantive changes to its CCOSS. The

13

14

approach used in this Application is the same as that adopted by the

Commission in the Company's three most recent GRC proceedings?

15 Specifically, the CCOSS presented in this Application utilizes the same

16 Commission-approved model and applies the same three-step cost allocation

17

18

process: (1) functionalization3, which assigns costs to functional categories, (2)

classification", which assigns costs based on whether they are related to peak

19

20

21

22

23

24

25

2 See Docket No. G-01551A-19-0055, Decision No. 77850, page 76:6-7, G-0155A-21-0368, Decision No.
78845, page 39:12-13, and Docket No. G-01551A-23-0341, Decision No. 80326, page 73110-11.
3 Functionalization is the process of separating rate base and expense items into major operating
functions-such as distribution and customer-related functions-consistent with established utility
accounting and cost analysis practices.
4 Classification involves separating rate base and expense items into categories based on the cost drivers
that cause those costs to be incurred. In the CCOSS, costs are classified as customer-related, demand-
related, commodity-related, or a combination of those categories depending on the underlying drivers.
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1 demand, customer service, or commodity demand5, and (3) allocation, which

2 assigns those costs to the appropriate customer rate classes.

3 11Q. Describe the data used to prepare the CCOSS.

4 A. 11

5

The CCOSS was developed using data from the December 2024 through

November 2025 TY and includes a 12-month Post-Test Year (PTY) adjustment

The CCOSS includes the number of6 period, through November 2026.

7 customers, usage under normal weather conditions, and revenues by rate class.

8

9

10

11

Revenues at present rates reflect the Company's present margin rates and the

authorized margin per customer (MPC) for rate schedules included in the DCA.

The CCOSS utilizes several elements from the Company's revenue

requirement model supported in the Prepared Direct Testimony of Company

12 Witness Kasey D. Bohannon, including rate base components such as

13

14

15

16

17

intangible plant, distribution plant, and general plant in service. lt further includes

(a) additions to rate base-such as cash working capital, materials and supplies,

and prepayments-and (b) reductions to rate base, including deferred income

taxes, customer deposits, and customer advances. In addition, the CCOSS

reflects operations and maintenance expenses, including distribution, customer

18 service, customer accounts, sales, and administrative and general expenses. lt

19 also includes taxes other than income-such as payroll and property taxes-

and income taxes.20

21

22

23

24

25
5 The Company classifies and allocates distribution mains equally-50% to customer and 50% to demand
(50/50), consistent with the classification and allocation percentages in the Companys last three GRCs.
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121 Q.

2

Did the Company perform an analysis to support its continued use of the

50/50 classification and allocation of distribution mains?

123 A.

4

5

Yes. Consistent with the Commission's order in the Company's most recent

GRC6, Southwest Gas performed an analysis to support the classification of

distribution mains utilizing the minimum size main (i.e. minimum system)

6 method .

137 Q. Provide a high-level overview of the minimum size main (minimum system)

method.8

139 A.

10

The minimum system method uses the estimated cost of the distribution system

assuming all mains were installed at the unit cost of the typical minimum size

11

12

main installed in the Company's distribution system. The estimated cost of the

minimum size main is considered the portion that varies with customer access

13 and is therefore classified as customer-related.

14

15

16

17

The estimated difference between the total system cost and minimum

system cost is considered the portion that varies with demand and is classified

as demand-related. For this analysis, the minimum system cost is based on two-

inch and smaller plastic mains. The unit cost of two-inch and smaller plastic

18

19

20

mains is multiplied by the estimated number of feet in the distribution system to

estimate the cost of a system comprised entirely of two-inch and smaller plastic

mains. The customer-related portion of distribution mains is then calculated as

21 the ratio of the cost of minimum system cost to the total system cost.

22

23

24
6 Docket No. G-01551A-23-0341, Decision No. 80326, page 73:11-13.

25
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141 Q. Summarize the results of the minimum system analysis performed for this

2 Application.

143 A. The results of the minimum system analysis are provided in Table 1, below.

4 Table 1: Results of Minimum System Analysis

Arizona5

Minimum System Analysis6

7
$
$

103,296,473
31.08

3,210,099,191

Total Quantity
Min-System Unit Costs
Min-System Costs8

$ 6,163,546,161Total System Costs9

ustomer-Relate 52.08°10

11
Table 1 shows that for the Arizona jurisdiction the estimated cost of a minimum

12
size main is approximately $3.2 billion, which is based on the estimated cost of

13

14

15

16

17

two-inch and smaller plastic mains, and the actual footage of main in the

distribution system. The customer portion of distribution mains of 52.08 percent

was calculated as the ratio of the cost of minimum system mains of

approximately $3.2 billion to the total system cost of the mains of approximately

$6.2 billion. The demand portion of the mains investment is the remaining 47.92

18
percent.

15 What is the Company's recommendation regarding the classification of
19

Q.
20

distribution main?

15
21

A.
22

23

The Company recommends classifying distribution mains in this proceeding as

50.00 percent customer and 50.00 percent demand. The approach is consistent

with the approach approved by the Commission in the Company's most recent
24

25
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1

2

rate case proceedings, Decision No. 78845 and Decision 80326, and is

supported by the results of the minimum size system method.

3 16 Please summarize the results of the CCOSS.Q.

4 A. 16

5

6

7

The results of the Company's CCOSS show the present rate design produces a

disparity in class rates of return (ROR) for the Arizona rate jurisdiction, as shown

in Figure 1 (below). Figure 1 summarizes each rate class's "unit" ROR (where

"unit" ROR is the class ROR as a factor of the system or overall ROR).

8 Figure 1: Present Class Unit RORs

9

10

11

12

13

14

15

16

_
_
_
l
_
Q
_
!
_
i
_
...............17

G-5, G-10, G15 0.89

G6, G11 0.53

G20 2.07

G25(S) 0.47

G25(M) 0.39

G25(L1) 1.99

G25(L2) 1.49

G25(TE) 1.86

G40 1.18

G45 (0.40)

G55 1.98

G60 1.52

G75 2.43

G80 5.41

Class Rate of Return/System Rate of Return at Present Rates

18

19 Figure 1 shows that certain rate classes produce RORs at present rates

20 that are less than the system ROR (i.e., the unit ROR is less than 1.00),

21

22

indicating the present rates recover less than the cost of service for that rate

class. The remaining rate classes produce RORs that are higher than the

23 system ROR (i.e., the unit ROR is greater than 1.00), indicating the present rates

24

25
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1 recover more than the cost of service for that rate class. The CCOSS results

2 were used to inform the proposed rate design for each rate class.

Ill. RATE DESIGN / RAM RATE MECHANICS3

174 Q. Provide an overview of the Company's currently authorized rate design

and the overall structure.5

6 A.

7

8

9

10

17 The Company's Arizona customers are currently served under one of its existing

rate schedules, which are differentiated based on the type of service provided

and customers' load characteristics. The Company's authorized rate design is

comprised of delivery charges, gas cost rates, and Commission-approved

regulatory mechanisms.

11

12

13

14

Delivery charges recover the costs associated with delivering natural gas

to customers and include a monthly Basic Service Charge and a per-therm

Delivery Charge. Gas cost rates are designed to recover the Company's

purchased gas costs.

15

16

17

In addition, customers taking service under the G-25 Transportation

Eligible (TE) rate schedule are subject to a Demand Charge, which is designed

to recover delivery related demand cost of service.

18 How are the proposed rates designed in this Application?
18

Q.
19

A

20

21

18 The Company's proposed rates are designed to recover its overall cost of

service.7 This was done by developing basic service charges and usage

charges based on adjusted TY bills and usage, and by establishing revenue
22

23

24

25
7 Please refer to the prepared direct testimony of Ms. Bohannon for further information regarding the total
revenue requirement used as the basis for the rate design.

-8-



1 targets that align with each rate class's cost of service subject to rate continuity

considerations.2

3 As discussed above, the results of the CCOSS show that some rate

4 classes produce less than the overall ROR. The goal of the proposed rate

5 design is to reduce those deficiencies, subject to rate continuity considerations.

196 Q. Is the Company proposing any changes to its currently authorized rate

7 design in this Application?

198 A. No. The Company is not proposing any changes to its currently authorized rate

g design. The Company proposes maintaining a rate design that is consistent with

10 the Commission's previously approved approach, including maintaining the

11 present Basic Service Charges with no modifications. The Company believes

12 that maintaining its Basic Service Charge strikes a reasonable balance between

13 minimizing intra-class inequities and addressing potential bill impacts to low-use

14 customers. In addition, the Company proposes to retain its existing rate

15 structures for all currently authorized rate schedules.8*

2016 Q. Are there considerations that should be made regarding maintaining the

17 Basic Service Charge?

18
A. 20 Yes. The Company believes it is important to recognize that maintaining the

19 present Basic Service Charge results in a greater portion of the Company's

20

21

22

23

24

8 The four General Service rate classes-G25(S), G25(M), G25(L1 ), and G25(L2)-utilize a two-part rate
structure consisting of a monthly Basic Service Charge and a volumetric commodity charge. The
Transportation Eligible General Gas Service rate class, G25(TE), utilizes a three-part rate structure that
includes a monthly Basic Service Charge, a volumetric commodity charge, and a demand charge. The
demand charge is based on the customers highest monthly gas demand during the most recent
12-month period, ending two months prior to the current billing period.

25
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1

2

3

4

revenue requirement being recovered through volumetric charges. Because a

majority of the Company's revenue requirement is fixed and does not vary with

changes in customer usage, increased reliance on volumetric recovery

increases the likelihood of either overcollection or undercollection of the

5 Commission-authorized revenue requirement.

6

7

This concern is mitigated through the Company's continued use of the

DCA. The DCA reconciles differences between actual and authorized revenues,

8

g

ensuring that revenues collected during higher-than-normal usage periods-

such as colder than normal weather-are returned to customers, while revenues

10 not collected during lower-than-normal usage periods are recovered.

11

12

13

14

15

As discussed further below, the Company believes that the DCA effectively

addresses the risks associated with recovering a largely fixed revenue

requirement through volumetric charges, provides benefits to both the Company

and its customers, operates in coordination with other rate adjustment

mechanisms, and supports the continued maintenance of stable Basic Service

16 Charges.

21
17

Q.

18

Which schedules of the Company's Application evaluate the impact of the

proposed rate design on customers?

2119 A.

20

21

22

23

24

Schedule H-4 evaluates the impact of the proposed rate design on customers.

This schedule compares average customer bills at present and proposed rates.

The bill impact compares the proposed and present tariff rates during an

average summer, average winter, and average annual month. The bill impact

analysis also compares the proposed and present tariff rates for customers at

75.0 percent and 125.0 percent of an average summer and average winter

25
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1 month.

222 Q. Has Southwest Gas included schedules showing the proposed revenue

3 changes by rate schedule?

A. Yes. Schedules H-1224 and H-2 show the proposed revenue changes by rate

schedule.5

236 Q. Can you demonstrate that the proposed rate design more closely aligns to

7 each rate schedules revenues at proposed rates with their respective cost

8 of service?

239 A. Yes. Please refer to Figure 2 below for a comparison of present and proposed

10 Unit RORs.

11 Figure 2: Present & Proposed Class Unit RORs

12
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241 Q. Has Southwest Gas included schedules showing the proposed revenue

2 changes by rate schedule?

3 A. 24 Yes. Schedules H-1 and H-2 show the proposed revenue changes by rate

schedule.4

5 DCA / Decoupled Rate Desiqn

256 Q. Please provide a high-level overview of the DCA.

257 A.

8

9

10

11

12

13

The DCA is the Company's Commission-approved full revenue decoupling

mechanism. It was originally approved in the Company's 2010 GRCg and

subsequently modified in its 2016 GRC10.

The DCA reconciles annual differences between the actual MPC billed by

Southwest Gas and the MPC authorized by the Commission in the Company's

most recent GRC. If the Company over-collects in a given year, those amounts

are refunded to customers. If the Company under-collects, the shortfall is

14 recovered fromcustomers.

15

16

17

Through this process, the DCA ensures that Southwest Gas recovers only

its Commission-authorized MPC. The Company tracks these differences in the

DCA Balancing Account, which records the cumulative difference between

authorized and actual billed MPC.18

2619 Q. Has the Commission recently approved the Company's DCA mechanism?

20 A.

21 In doing so, the

26 Yes. The Commission has approved and reaffirmed the DCA as a reasonable

and appropriate full revenue decoupling mechanism."

22

23

24

25

g Docket No. G-01551A-10-0458, Decision 72723.
10 Docket No. G-01551A-16-0107, Decision 76069.
11 Docket No. G-01551A-19-0055, Decision No. 77850; Docket No. G-0155A-21-0368, Decision No.
78845, Docket No. G-01551A-23-0341, Decision No. 80326.

-12-



Commission has authorized the continuation of the DCA to ensure Southwest1

2 Gas recovers only its Commission-approved revenue requirement.

3 27 What are some additional benefits of the DCA?Q.

274 A.

5

6

In addition to the assurance that the Company does not over or under recover

its Commission authorized margin per customer, maintaining the DCA allows for

the correction of a basic misalignment between the Company's rates and its

7 fixed cost of service.

288 Q.

9

Please provide an overview of the basic misalignment that could exist

between Southwest Gas' rates and costs in the absence of the DCA.

10 A. 28 Southwest Gas incurs three types of costs in providing natural gas service to

customers :11

12

13

14

Customer costs - includes meter, billing, and a portion of distribution costs

that generally vary by the number of customers.

Demand-related costs - includes distribution costs that generally vary by

15 demand.

16

17

18

19

20

21

22

Commodity-related costs - including variable Operating and Maintenance

expenses that generally vary by usage or natural gas consumed.

The Company's rates are designed to recover all of the aforementioned costs-

the authorized revenue requirement. However, a significant portion of the costs

are recovered based on consumption charges, reflecting usage at the time rates

are established (i.e., rates are set based on an assumed level of usage). Thus,

to the extent that actual usage is lower than the assumed level of usage in rates,

23

24

the Company's rates recover less than the authorized revenue requirement.

Conversely, to the extent that actual usage is higher than the assumed level of

25
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1 usage in rates, then the Company's rates recover more than the authorized

2 revenue requirement.

3

4

Revenue decoupling corrects for this misalignment by adjusting revenues

to match the authorized revenue requirement.

295 Q. Do the Company's present rates exhibit this misalignment between utility

rates and its fixed cost of service?6

7 A. 29 Yes. The Company's present rates recover a significant portion of revenue

8 through usage charges, as shown in Figure 3 (below).

g Figure 3: Rate Margins as Percent of Total Margins"

10
l Basic Service Charge Margins l Commodity Charge Margins

11

12

13

14

15

16

G25(L2)

G-25(L1 )

G25(M)

G-25(S)

G-20

G15

G-11

G-10

17

18 E
80% 100%

19

G 6

G-5

0% 20% 40% 60%

Percent of Total Margins

20

21

22
Figure 3 shows that a significant portion of the Company's margin is

recovered through commodity or usage charges. The Single-Family Residential
23

24

25 12 The DCA applies to the rate classes included in Figure 3.
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1

2

3

class (G-5), for example, recovers approximately 26.50 percent of its revenue

requirement through a basic service or fixed charge and approximately 73.50

percent of its revenue requirement through a commodity or usage charge.

304 Q.

5

Is the Company proposing any substantive changes to its DCA mechanism

in this Application?

6 A. 30

7

8

g

10

11

No. The Company is not proposing any substantive changes to its DCA

mechanism in this Application. Southwest Gas is simply requesting authority to

continue its existing rate design, including the DCA, consistent with what the

Commission has previously authorized in the Company's recent GRC

proceedings. As discussed further below, the Company is also proposing a

modification to the DCA timing to more conveniently align with the timing for the

12 Company's proposed RAM.

13 RAM Rate Mechanics

3114 Q. Please provide a high-level summary of the RAM.

15 A. 31

16

17

18

The RAM is the Company's proposal to implement an annual rate adjustment to

recover changes in the Company's cost of service between GRCs. Please refer

to the Prepared Direct Testimony of Company witness Matthew D. Derr for

additional discussion on the RAM framework.

3219 Q.

20

21

Please provide an overview of Southwest Gas' proposal to determine

present revenue for purposes of calculating annual changes in its RAM

revenue requirement.

3222 A.

23

24

Southwest Gas proposes determining present revenues for the 12-month period

ending in June of the RAM TY as the sum of the following three components:

1. Recorded Billed Margin Revenue,

25 2. DCA Margin Revenue, and
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1

2

3

4

5

3. Incremental DCA Margin Revenue

Recorded Billed Margin Revenue consists of margin generated through the

Company's applicable basic service charge, commodity charges, demand

charges, and other operating revenue.

DCA Margin Revenue reflects the twelve-month accruals recorded in the

6

7

8

DCA balancing account during the RAM TY. This effectively captures the

difference between the Company's average annual weather adjusted authorized

MPCs and its actual recorded revenue, which could be greater or less than the

g

10

11

12

13

Commission-authorized depending on actual weather.

Incremental customer growth revenue for decoupled rate schedules is

calculated by apportioning the change in customer bills during the RAM TY and

multiplying the resulting monthly bill adjustments by the corresponding monthly

margin per-customer amounts that were effective during the RAM TY.

3314 Q.

15

16

How does Southwest Gas propose to determine the bills and volumes by

rate schedule that it will use to adjust present revenue and prospective

rates to recover the annual changes in the RAM revenue requirement?

17 A. 33

18

19

For decoupled rate schedules'3, the Company will update weather adjusted

monthly volumes and customer counts, and annualize bills and volumes based

on the number of customers in the final month of the RAM TY, consistent with

20

21

adjustments made in the Company's GRC. Please refer to the Prepared Direct

Testimony of Company Witness Ricardo Lansiquot for additional discussion

22

23

24
13 Decoupled rate schedules comprise approximately 90% of the Company's total authorized revenue.
For non-decoupled rate schedules, the Company will retain the bills and volumes approved in its most
recent general rate case.

25
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1

2

3

4

5

regarding the annual updates to bills, actual sales volumes, and weather

normalization adjustments.

The resulting adjusted bills and volumes will be used to calculate

incremental growth-related RAM TY revenue, the rates needed to recover the

annual RAM Revenue Requirement, and MPC amounts for decoupled rate

6 schedules.

347 Q.

8

g

Does Southwest Gas propose allocating the change (increase or decrease)

in the RAM Revenue Requirement to customer classes using an equal

cents per therm or equal percentage increase method?

10 A. 34

11

12

13

14

15

No. Southwest Gas proposes allocating the annual RAM Revenue Requirement

to customer classes using the same class revenue allocation percentages

approved by the Commission in the Company's GRC upon which the applicable

RAM is based, rather than using an equal cents per therm or equal percentage

increase method. The Company believes its proposal is appropriate and

consistent with its GRC methodology.

3516 Q.

17

Is the Company providing bill impacts associated with changes in the RAM

Revenue Requirement and the resulting rates?

18 A. 35

19

Yes. Southwest Gas proposes to include bill impacts by rate schedule, as well

as a BIN analysis for residential customers, in its RAM supporting schedules.

3620 Q.

21

Are there additional important elements of Southwest Gas' proposal to

adjust rates pursuant to the RAM?

22 A. 36

23

24

Yes. To facilitate review by Utilities Division Staff (Staff) and other interested

parties, Southwest Gas' proposed RAM rate design and supporting schedules

are structured to mirror similar schedules customarily required and reviewed in

25 the Company's GRCs.
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1 IV. GAS COSTS AND SUPPLY ACQUISITIONS

2 Q.

3

4

37 Has Southwest Gas made any substantive changes to its gas purchase

policies, processes, or procedures since gas costs were reviewed in the

Company's last GRC144?

5 A.

6

7

8

9

10

11

37 No. Southwest Gas has not made any substantive changes to its gas purchase

policies, processes, or procedures since its last GRC. The Company has not

modified its Arizona Gas Supply Policy Statement since its last GRC filing.

Southwest Gas updated its (a) Portfolio Selection Procedures and Gas

Purchasing and Nomination Procedures, and (b) Arizona System Supply Gas

Acquisition Policy, to reflect minor administrative changes, including updates to

personnel titles. These updates did not result in any substantive changes to

12 policies or procedures.

13 Q. 38

14

15

Were the Company's gas supply purchases, transportation purchases, and

costs incurred during the TY made pursuant to the Company's policies,

processes, and procedures in place at the time of purchase?

16 A. 38

17

18

Yes. The Company made the gas supply purchases and utilized the

transportation contracts in place during the TY pursuant to the policies,

processes, and procedures in place at the time of each purchase.

19 Q. 39

20

21

22

Does the combination of your prepared direct testimony and exhibits

provide an affirmative demonstration of the reasonableness and prudence

of the gas supply purchases and transportation purchases and costs

incurred during the TY?

23

24
14 Docket No. G-01551A-23-0341 .

25
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1 A. 39

2

3

4

5

Yes. Prudent and reasonable gas supply and transportation acquisition for any

utility consists of a policy, a process, and procedures that are appropriate for that

utility, followed by adherence to the process and procedures to meet the goals

set forth in the policy.

The Portfolio Selection Procedures and Gas Purchasing and Nomination

6

7

8

g

10

11

12

13

Procedures'5, and the Arizona Gas Supply Policy Statement (collectively,

Procedures and Statement) provide a detailed view of the steps that are

appropriate for Southwest Gas to use in the creation of a reasonable and

prudently acquired gas supply portfolio for its customers. The Procedures and

Statement set forth the responsibilities of the various parties and departments in

completing those steps for all categories of supply purchases, on an annual,

monthly, and daily basis. Exhibit No._(CMB-1) sets forth the high-level policy

followed by the Company when purchasing gas supplies and upstream resources

14 for Arizona.

15

16

17

18

19

20

21

22

The Arizona System Supply Gas Acquisition Policy, included as Exhibit

No._(CMB-2), provides the Arizona rate jurisdiction specific gas purchase

strategies and criteria and provides further support that the Company has a

reasonable set of policies and procedures in place to guide gas procurement for

the Arizona jurisdiction.

Southwest Gas purchased its gas supply, procured upstream

transportation resources, and managed and performed under its previously

contracted for transportation resources during the TY pursuant to the processes

23

24
15 Included as Exhibit No._(CMB-3)

25
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1

2

3

4

5

6

7

and procedures set forth in Exhibit Nos._(CMB-1), (CMB-2), and (CMB-3), and

with the information and knowledge available at the time purchases were made.

The upstream transportation capacity in place during the Test Year is essential

for meeting current and future customer design-day demands. Further, the

purchases for the TY were consistent with the Commission's previously issued

directives and orders. Consequently, the gas purchases transportations costs

for the TY are reasonable and prudent.

408 Q. Does this conclude your prepared direct testimony?

Yes.g A. 40

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25
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APPENDIX A
SHEET 1 OF 1

SUMMARY OF QUALIFICATIONS
CHRISTOPHER M. BROWN

I hold a Bachelor of Science in Civil Engineering from the University of Nevada, Las

Vegas, and a Master of Science in Engineering from Purdue University. I am a licensed

Professional Engineer in the State of Nevada.

From 2001 to 2009, I held various engineering and leadership roles in both structural

and civil engineering, including positions at Martin and Peltyn, The WLB Group, Wright

Engineering, Kennedy Commercial, and Aptus Architecture. My responsibilities ranged from

structural design and hydrologic analysis to construction management and the establishment

of a civil engineering division.

In 2011, I joined Southwest Gas as a Distribution Engineer, supporting system

reliability projects and infrastructure design. I later served as the engineering key contact for

pipeline safety and integrity management related projects. I was promoted to Supervisor of

Key Account Management that same year.

In 2014, I became Manager of Gas Purchases and Transportation, overseeing gas

supply contracts, pipeline nominations, and gas supply delivery coordination.

In 2020, I transitioned to my role as Manager of Regulation and Energy Efficiency, supporting

the Company's regulatory efforts in Nevada. I was promoted to Director of Regulation in 2021 ,

and in 2024, my role expanded to Director of Regulation and Gas Resources, where I now

oversee a portion of the Regulation team, Gas Supply, Resource Planning and Analysis, and

Demand Planning and Analysis.
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MEMORANDUM

aw
To: File

Randy Gabe

November 1, 2020

From:

Date:

Arizona Gas Supply Policy StatementSubject:

This memorandum memorializes Southwest Gas Corporation's (Southwest Gas or
Company) Arizona Gas Supply Policy. The scope of this policy includes gas supply
acquisition and the utilization of storage resources.

Southwest Gas endeavors to acquire the best-cost portfolio considering price,
reliability, flexibility, and protection from short-term market volatility, while still
providing and securing supply to meet sales customer demands. Balancing these
factors against the costs of competing resource alternatives determines the ever-
changing "mix" (flexible and non-flexible, index and fixed-price supplies, with and
without interstate capacity, short-term, mid-term, and long-term) of the supply
portfolio. The Company's portfolio includes spot market purchases (one month or
less) term (firm, terms greater than one month but usually one year or less, including
Baseload Supply Program (BSP) purchases), and possible firm Arizona Price Stability
Program (APSP) purchases. While most term contracts are annual or seasonal,
Southwest Gas may also consider longer-term alternatives.

Background:

As a result of Decision No. 61225 dated October 30, 1998 issued by the Arizona
Corporation Commission (ACC) in Docket No. G-00000C-98-0568 Southwest Gas
began soliciting and acquiring APSP supplies starting 1999/2000 gas portfolio year. In
late 2019, Southwest Gas suspended APSP purchases and replaced the APSP with
the BSP. On a quarterly basis, the Company evaluates reinstating APSP purchases.

On January 27, 2014, Southwest Gas filed an application with the ACC in Docket No.
G-01551A-14-0024 seeking pre-approval of the cost recovery associated with the
construction, operation and maintenance of an LNG storage facility, located in
Tucson, AZ. On December 23, 2014, the ACC issued Decision No. 74875 approving
the LNG storage facility. The LNG facility was built to enhance system reliability and
was placed in service in 2019. Because the LNG facility has no liquefaction
equipment, LNG is supplied via tanker trucks.

Arizona Policy:

1. Southwest Gas purchases a portion of its Arizona requirements through the
BSP. BSP purchases are priced at First of the Month (FOM) index prices.
Solicitations for BSP purchases take place periodically up to one year in

FORM No. 126.1 (4/99)
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advance of flow.

2. Prior to each gas year (a gas year starts November 1$'), Southwest Gas
solicits for term index priced gas supply contracts (term portfolio solicitation).
Through the term portfolio solicitation, the Company purchases peaking gas
supplies needed to meet extreme peak day demands from November through
March. The Company may also purchase other term gas supplies (e.g.
baseload) during the term portfolio solicitation. Southwest Gas utilizes a
portfolio optimization model when analyzing gas supply offers to endeavor to
minimize costs. Typically, prices for peaking supply contracts purchased
through the term solicitation will be based on daily indices.

3. Southwest Gas may also purchase other term supplies (i.e. purchases greater
than one month). Additional term supply purchases may be baseload or peaking
purchases, depending upon forecasted requirements, and are generally
completed through solicitation processes to help ensure those purchases are
made at then-current market prices.

4. Required gas supplies not purchased in the BSP, term portfolio, or other term
solicitation will be purchased on the spot market. These spot purchases may
occur during any month. To the extent possible, monthly baseload spot
supplies will be purchased at FOM index prices and any spot purchases of
less than one month in duration will be purchased at daily index prices.

5. Southwest Gas manages the use of its LNG storage subject to the following
guidelines:

a. Southwest Gas will coordinate with division operations and attempt to
fill the LNG storage to capacity prior to November 1st of each year.
Normal LNG boil off, operational constraints, or other factors outside of
the Company's control may result in lower inventories on November 1st.

b. LNG may be vaporized at any time to avoid service interruptions. LNG
vaporization is limited to this use, maintenance and testing activities,
and normal boil off. Due to the high variable cost of cycling LNG and
the need to reserve inventories for reliability, Southwest Gas will not
attempt to realize economic gain from seasonal price differentials or
other factors.

Cc: John Ole rick
Eric Rost
Steve Williams
Laura Spurlock
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AND

GAS PURCHASING AND NOMINATION PROCEDURES
07/12/2024

Limits and Controls

Southwest's Gas Purchases & Transportation (GP&T) personnel (Administrator, Sr.
Analyst, and Manager), as well as the Director/Regulation & Gas Resources, are authorized to
enter into specific gas supply transactions based upon the authority outlined in this document or
the Gas Purchasing Authorization and Limits document. With regard to one month or less spot
purchases, although each of the authorized personnel are assigned a specific service territory(ies)
and generally only purchase gas supplies for the assigned service territory(ies), authorized
personnel may complete purchases for any of the Company's service territories. Authorized
personnel shall forward any questions concerning the authority to enter into a specific transaction
to management or senior management prior to entering into such transaction to ensure
authorized personnel do not exceed authority levels. Authorized personnel may not enter into
unauthorized gas supply transactions without the approval of management or senior
management.

Solicitation of Firm Term Bids

1. GP&:T consults with Resource Planning & Analysis (RP&A) to identify the input variables
required by the computer model or other analyses RP&A will use in the upcoming
portfolio evaluation process.

2. In consideration of RP&A modeling and other analytical needs, requisite non-modeled
contractual details, and concerns for respondent understandability, GP&T fashions a
solicitation designed to maximize the quantity, quality, and diversity of proposals
received and Southwest's ability to evaluate such proposals effectively.

3. The firm term solicitation requests index-based supply pricing.

4. GRP attempts to evaluate all responsive term proposals received. The primary tool used
for evaluating the proposals is a computer-based optimization modeling program. If
RP&A cannot model a proposal as submitted, RP&A will use other available tools to
evaluate such proposals. In cases where a supplier submits a proposal with attributes that
RP&A cannot enter into the model, a surrogate may be used that conforms to the
parameters outlined in the bid solicitation guidelines, subject to any model design
limitations.

5. If ro osals that a ear income fete, unclear, internall inconsistent, or not within thep  p pp p y
scope of the solicitation, GP&T will seek supplier clarification. Southwest removes
proposals that suppliers cannot sufficiently clarify for evaluation from further

1 of8
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consideration. RP&A and GP&T will maintain appropriate documentation as to the
reason(s) when a proposal is removed from evaluation.

Evaluation of Firm Term Supplies

1. Preparation for Evaluation

a) Sr. Analysts from RP&A create a new model set-up for each rate jurisdiction that
requires modeling. Space is set-aside in the model for existing and future fixed-
price contract commitments procured through the VMP or APSP programs. The
minimum daily quantities are dependent on each rate jurisdiction's needs.
However, the minimum daily quantities are subject to revision at any time during
the analysis to reflect changing market conditions and experienced management
judgment.

b) Southwest's interactive bid program creates a database that contains the electronic
bid forms submitted by suppliers.

C) Sr. Analysts review bids for clarity and convert price statements into modeling
equation coefficients. RP&A returns any bids that appear incomplete, unclear, or
internally inconsistent to GP&T for clarification, as noted above. Any proposal
that GP&T cannot sufficiently clarify for evaluation will be removed from further
consideration.

d) All bids accepted for consideration will be sorted by rate jurisdiction, term, and
type to facilitate modeling.

e) Special cases will receive appropriate treatment.

2. At this point, GP&T and RP&A presents all offers or surrogates for management and
senior management review and an iterative selection and negotiation process begins to
identify and secure the best cost portfolio considering price, reliability, and resource mix.

3. Modeling identifies the lowest cost portfolio components from the available bids, based
upon portfolio requirements.

a) RP&A uses demand forecasts developed by the Demand Planning department in
the modeling, with minor exceptions as deemed necessary to meet supply
reliability goals.

2 of8
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b) RP&A bases monthly price levels for modeling on forward market conditions with
adjustments necessary for specific location or seasonal decision support.

4. The Senior Vice President/Chief Regulatory, Public Affairs & Gas Resources Officer is
authorized to accept offers for inclusion in the portfolio based upon model results and
qualitative considerations with and without negotiated improvement.

5. Southwest shall keep a list of attendees that are present during meetings where the Senior
Vice President/ Chief Regulatory, Public Affairs & Gas Resources Officer selects and
approves Firm Term Supplies for inclusion in the portfolio.

6. GRP converts supplies already contracted and bids authorized during the evaluation
process to "existing" status in its models. The iterative selection process then continues
until Southwest contracts for sufficient gas supplies to meet requirements for each
jurisdiction.

VMP and APSP Solicitation Overview

Apart from the Firm Term Supplies, Southwest may request fixed-price proposals for inclusion
in the portfolio as part of the Nevada Volatility Mitigation Program (VMP), the California VMP,
and Arizona Price Stability Program (APSP), collectively "Volatility Mitigation Purchases."
Similar programs may be conducted for Southwest's other rate jurisdictions as management
deems appropriate. Volatility Mitigation Purchases are programmatic hedges designed to
mitigate the volatility in gas supply prices that Southwest's customers experience when
Southwest passes prudently incurred gas costs along to its customers. In late 2013, Southwest
suspended Nevada VMP purchases and reviews that decision quarterly. Should Southwest
reinstate Nevada VMP purchases, it will utilize the processes and procedures outlined in this
document in making those purchases.

Volatility Mitigation Purchases involve periodic solicitations and purchases for various future
purchase periods. GP&T and RP&A, with Senior Management input, jointly determine the dates
for issuing the solicitations and the Volatility Mitigation Purchases plan outlines expected
volumes for the next two portfolio years. The scope of the fixed-price Volatility Mitigation
Purchase solicitations is limited when compared to the general firm term bid solicitation.
Southwest narrowly tailored the structure of Volatility Mitigation Purchase solicitations to
minimize evaluation and acceptance response times and permit respondent suppliers to
minimize risk, therefore encouraging participation. Further, Southwest designs the Volatility
Mitigation Purchase solicitations to allow direct competition between fixed-price physical gas

3 of8
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supplies and financial fixed-for-floating index swaps that provide the same level of volatility
mitigation.

GP&T creates solicitations for fixed-price physical gas supplies, indexed-price physical gas
supplies, and financial fixed-for-floating index swaps specific to each jurisdiction and delivery
period, and distributes such to physical gas and financial product suppliers. These solicitations
identify market areas, receipt locations, purchase periods, and applicable indexes for indexed-
price physical gas supplies and financial fixed-for-floating index swaps, as well as setting forth
the response date and time deadlines. Southwest shall keep a list of attendees that are present
during the solicitation process meetings where the Senior Vice President/ Chief Regulatory,
Public Affairs & Gas Resources Officer selects and approves Volatility Mitigation supplies for
inclusion in the portfolio. Upon receipt of offers, Southwest ranks those offers by price and
contracts for the best-price supplies to meet the Volatility Mitigation Purchase requirements. The
Senior Vice President/ Chief Regulatory, Public Affairs & Gas Resources Officer is authorized to
accept the best-priced supply option for inclusion in the portfolio.

Baseload Supply Program (BSP) Overview

The purpose of the BSP is to identify and secure firm first of month indexed-price baseload
contracts that increase supply reliability and supplier diversity and reduce the risk of index
premiums "blowing out" by making purchases periodically during the year preceding the start
of a particular Portfolio Period. Southwest solicits BSP proposals for Northern and Southern
Nevada and Arizona service territories. The Company typically schedules solicitations every
three to six weeks throughout the year until the projected baseload requirements are met. The
Senior Vice President/ Chief Regulatory, Public Affairs & Gas Resources Officer is authorized to
approve BSP purchases up to limits set forth in the Gas Purchasing Authorization and Limits
document. Should Southwest reinstate Nevada VMP purchases or Arizona APSP purchases, the
level of BSP purchases will be adjusted to prevent a situation where base loaded gas supplies
exceed minimum forecasted demands.

During a BSP solicitation, Southwest receives physical indexed-price offers via instant messaging
(IM) and requests that suppliers hold their offer open for five minutes. Once Southwest receives
all of the offers, the five-minute window begins and the most attractive offer is identified. When
Southwest selects an offer, the Gas Buyer contacts the supplier via a recorded phone line and
verbally confirms each purchase.

Monthly/Daily Spot Purchases (One month or less)

4 of8



DOCKET NO. G01551A260018
EXHIBIT no. (CMB1 )

SHEET 7 OF 10

SOUTHWEST GAS CORPORATION

GAS PURCHASES & TRANSPORTATION

PORTFOLIO SELECTION PROCEDURES
AND

GAS PURCHASING AND NOMINATION PROCEDURES
07/12/2024

1. GP&T determines monthly spot gas (baseload for no more than one month) purchase
requirements for each service territory prior to the first of each month. The forecasted
minimum day for the month for which GP&T is purchasing monthly supplies is the
starting point to determine the monthly spot gas purchase requirement for each service
territory. GP&T subtracts the total available baseload supplies (Volatility Mitigation
Purchases and Firm Term Portfolio Purchases) from the forecasted minimum day to
determine the gross monthly spot purchase requirement. With the exception of the
Southern California service territory, the gross monthly spot purchase requirement for
each service territory will be zero for the winter months (November through March)
because available baseload supplies should equal the forecasted minimum day. After
considering economic, contractual, and operational considerations, GP&T then adjusts the
gross monthly spot purchase requirement to determine the monthly spot purchase
requirement. Authorized personnel may contract for supplies selected to meet the
monthly spot purchase requirement for each service territory.

2. GP&:T issues a solicitation outlining monthly spot purchase requirements to suppliers.
This solicitation identifies the market areas, receipt locations, and purchase periods, as
well as setting forth the response date and time deadlines. When GP&T receives the offers
from suppliers, GP&T sorts those offers by jurisdiction and ranks the offers by price.
GP&T compares the best prices to those prices available on internet trading platform(s).
GP&T contracts for the best price supply available to meet the projected purchase
requirements. RP&A personnel act as an independent observer/participant for the
monthly spot gas purchase process.

3. GP&T determines, on a daily basis, the daily spot gas purchase requirements for each
jurisdiction based on economic, contractual, and operational considerations. GP&T then
gathers market intelligence through communications with prospective suppliers,
monitoring internet trading platform(s), and reviewing other industry pricing
information to determine daily marketplace price parameters. GP&T continues to
monitor market price fluctuations throughout the daily trading period and modifies offer
acceptance threshold levels based on these market fluctuations. GP&T reviews available
firm term contract supplies/prices and determines what, if any, opportunities are
available to flex firm term contract volumes up or down based on prevailing spot market
prices. GP&T reviews daily system demand forecast and monitors for upcoming
anomalies in weather that could cause potential supply disruptions due to operational
constraints. GP&T continues this iterative process until daily spot purchase requirements
for each service territory are met. Authorized personnel may contract for daily spot
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market supplies to meet the daily spot market requirement, as determined below through
the Daily Purchase and Nomination Procedures.

Daily Purchase and Nomination Procedures

The following constitutes a general procedure for acquiring and nominating gas supplies for each
nomination and scheduling cycle. GP&T follows these steps after the previously detailed Firm
Term Supplies, firm fixed-price Volatility Mitigation Purchases, and monthly spot supplies have
been contracted and are available for nomination.

1. Survey current spot market prices. Identify pricing anomalies beyond standard market
timing issues and research why the anomalies are occurring. At that time, the GP&T team
will determine the best approach to mitigate the cost of unexpected price fluctuations
resulting from these anomalies. Modify offer acceptance threshold based on these market
fluctuations.

2. Review daily system demand forecast from the GasDay forecasting service for the
assigned service territory. The daily forecast is the starting point for determining an
authorized personnel's authority to purchase daily supplies. The GasDay forecast is
available on demand at: https://gasdayswgas.azurewebsites.net/login.html. Assess the
daily system demand forecast for reasonability and adjust expected demand as deemed
necessary based on recent performance.

3. Review the available firm term and baseload supplies Southwest currently has contracted
for each service territory.

4. Monitor for upcoming critical weather events which could cause operational
constraints leading to supply disruptions. When a critical weather event is identified,
the GP&T team will determine the best strategy to adjust for the potential
operational constraints. Make necessary daily system demand forecast adjustments to
account for potential supply disruptions for critical weather events identified.

5. Review pipeline imbalance activity to determine if a deviation from Gas Control's daily
system demand forecast is necessary or desired to counteract any imbalance trends.

6. Determine if any further deviation from Gas Control's daily system demand forecast is
necessary to accommodate any requests or demands for action communicated from
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upstream pipelines or to comply with pipeline balancing tariffs.

7. Review available upstream pipeline capacity availability for the flow day for which
supplies are being purchased.

8. Review past nomination activity and results.

a) Review most recent pipeline scheduling reports to identify any instances of
nonperformance on nominated supplies.

b) In cases of nonperformance, identify the cause of the nonperformance.

C) Determine if it is necessary or desirable to have the involved supplier re-nominate
the shortfall.

d) If re-nomination is desirable, contact supplier to make re-nomination
arrangements.

e) Enter re-nominations into internal nomination systems.

f) Review pipeline reports for results of any prior re-nomination attempts.

8) If re-nomination efforts were partially unsuccessful, repeat Steps 6(c) through 6(f),
as appropriate.

9. Determine estimated daily spot gas requirements in light of the preceding steps.
Authorized personnel may contract for daily spot market supplies to meet the
requirements so determined for each assigned service territory.

10. Gather market intelligence by receiving calls from and making calls to prospective
suppliers and monitoring electronic messaging, internet trading platform(s), and other
industry pricing information to determine daily price parameters available in the
marketplace.

11. Monitor market price fluctuations throughout the daily trading period and modify offer
acceptance threshold based on these market fluctuations.

12. Review available firm term contract supplies/prices and determine what, if any,
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nomination changes from prior day should be made in consideration of opportunities to
flex firm term contract volumes up or down based on prevailing spot market prices.
authorized personnel are authorized to activate firm term supplies, up to the maximum
available contract quantity, to meet the daily requirements of each service territory that is
in excess of the baseload supplies.

13. Modify daily spot purchase requirement arrived at in Step 7 based on price observations
made in Steps 8, 9, 10, and 11.

14. Enter daily nomination information in internal systems. Generate interstate nomination
upload files, upload nomination files to each upstream interstate pipeline, and verify the
nominations in the upstream interstate pipelines' scheduling systems. For upstream
intrastate nominations, advise Gas Scheduling of the availability of the nomination
information for further processing.

15. Document purchase decisions on the GP&T Daily Purchase Log spreadsheet.

16. Print required transaction confirmations, review for accuracy,and sign.

17. Provide signed transaction confirmations to Analyst for further processing.

18. Review any transaction confirmation letters independently sent by supply representatives
for accuracy, and follow up with supplier on errors.

19. Repeat all steps, as required, for each gas day's successive nomination and scheduling
cycles.
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1. System Supply Gas Acquisition Policy Statement

Southwest endeavors to acquire the best-cost portfolio of natural gas supplies
considering price, reliability, flexibility, and protection from short-term market
volatility while still providing security of supply to meet sales customer demands.
Balancing these factors against costs of competing gas resource alternatives
determines the ever-changing "mix" (flexible and non-flexible, indexed and fixed-
price, with and without interstate capacity short-term, mid-term, and long-term) of
Southwest's supply portfolio. Southwest's portfolio has evolved with the industry
to include spot market purchases (one month or less, may be firm or interruptible),
term (firm, indexed-price, generally one year or less), and firm price stability
purchases. While most of the term contractual arrangements are annual or seasonal,
Southwest also considers longer-term supply alternatives.

2. Limits and Controls

territories.

Southwest's Gas Purchases & Transportation (GP&T) personnel (Administrator, Sr.
Analyst, and Manager), as well as the Director/Regulation & Gas Resources are
authorized to enter specific gas supply transactions based upon the authority
outlined in this document the Portfolio Selection Procedure document, or the Gas
Purchasing Limits document. Regarding one month or less spot purchases,
although each of the authorized personnel are assigned specific service territory(ies)
and generally only purchase gas supplies for the assigned service territory(ies), each
authorized personnel may complete purchases for any of the Company's service

Authorized personnel shall forward any questions concerning the
authority to enter a specific transaction to management or senior management prior
to entering such transaction to ensure authorized personnel do not exceed authority
levels. Authorized personnel are not authorized to enter gas supply transactions
that are not authorized by this document, the Portfolio Selection Procedure
document, or the Gas Purchasing Limits document without the approval of
management or senior management.

3. System Supply Gas Acquisition Procedures

For Arizona, Southwest identifies and selects, pursuant to three programs, a
portfolio of gas supplies. These three programs are:
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"Arizona Price Stability Purchases" or "APSP" - Fixed-price firm gas supplies and
fixed-for-floating index swaps. These supplies provide diversity in supply pricing
mechanisms and supply reliability and can mitigate short-term market price
volatility. While the fixed-price contracts provide physical gas, the fixed-for-
floating index swaps are financial instruments that mitigate the price volatility
associated with term first of the month indexed-price purchases. Southwest
conducts APSP solicitations periodically throughout the year. For periods through
the 2019/2020 Portfolio Period, Southwest hedges approximately a varying percent
of the annual average forecasted portfolio quantity through APSP and limits the
percent to not exceed twenty-five percent of the annual average forecasted portfolio
quantity. Should the Company decide to make APSP above the twenty-five percent
limit, it must first notify Arizona Corporation Commission Staff via letter of its
intent to exceed the twenty-five percent limit. For periods beginning with the
2020/2021 Portfolio Period, APSP purchases have been suspended.

"Baseload Supply Program" - (BSP) - Firm first of month indexed-price baseload
contracts that increase supply reliability and supplier diversity and reduce the risk
of index premiums"blowing out" by making purchases periodically during the year
preceding the start of a particular Portfolio Period. A "Portfolio Period" is the
period that starts on any particular November 1st and concludes on the following
October 31st.

"Term Purchases" - Traditional firm contract supplies that are selected during an
annual solicitation. Proposals, or bids, for Term Purchases are evaluated using a
cost optimization model. This portion of the portfolio provides the flexible firm
peaking supplies that Southwest must have available for reliable service to its sales
customers. Term Purchases generally have prices based on a market index.

"Spot Purchases" - The short-term supplies (one month or less, may be firm or
interruptible), selected monthly and intra-monthly, that are integral to the "least
cost dispatch" efforts. Southwest makes Spot Purchases to fill daily requirements
or in lieu of higher cost Term Purchases. Spot Purchases may have either fixed or
indexed pricing.
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A. Arizona Price Stability Purchases or APSP

The purpose of APSP is to identify and secure contracts that provide diversity
in supply pricing mechanisms and supply reliability, and that can contribute
to the mitigation of short-term market price volatility. The APSP is a
programmatic hedge. The Senior Vice President/ Chief Regulatory, Public
Affairs & Gas Resources Officer is authorized to approve APSP purchases up
to limits set forth in the Gas Purchasing Authorization and Limits document.
Southwest solicits volatility mitigation proposals for all of its Arizona service
areas. Southwest typically schedules solicitations every three to six weeks
throughout the year (excluding the months of September and October).

Southwest's Portfolio Period runs from November of the current year through
October of the following year. Southwest solicits APSP bids for the upcoming
portfolio year and up to one portfolio year beyond that portfolio year.
Individual solicitations may include bid requests for one or both of the
upcoming portfolio years.

Beginning in February 2008, Southwest incorporated fixed-for-floating index
swaps into the APSP. Swaps have been solicited for all portfolio years since
the 2008/2009 gas year. These financial transactions compete directly with, and

are an alternative to, firm fixed-price physical transactions. The combination
of a financial fixed-for-floating index swap and a purchase of a firm first of
month index-priced physical gas supply achieves the same price volatility
mitigation Southwest previously achieved purchasing firm fixed-price
physical gas supplies.

Southwest receives the physical fixed-price, physical indexed-price, and fixed-
for-floating index swap offers via Instant Messaging (IM) and requests that
suppliers hold their offer open for five minutes. This period is required to
allow the supplier the capability of offering the lowest possible price
(i.e., minimum premium for the risk taken on by the seller between the time
the supplier makes the offer and an accepted offer is hedged) and provides
Southwest sufficient time to determine the most attractive offer.
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Once Southwest receives all of the offers for physical and financial supply
alternatives, the five minute window begins and the most attractive offer is
identified. In comparing financial and physical offers, Southwest uses any
premium or discount to the index identified by the physical indexed-price offer
to adjust the fixed-for-floating index swap offer, making a direct comparison
with the physical fixed-price offer possible.

Upon review and consideration of current market data, Southwest determines
if the most attractive offer is desirable. If Southwest selects an offer, a gas buyer
contacts the supplier via a recorded phone line and verbally confirms each
purchase. Southwest solicits offers from suppliers with sufficient time before
the close of the futures trading to provide suppliers time to hedge their sales
before the end of the trading period for that day.

This procedure permits the direct competition of firm fixed-price physical gas
supply offers with fixed-for-floating index swap offers. This procedure
ensures that Southwest continues to procure the "best-cost" supply alternative
currently available at the time of purchase to construct the supply "portfolio."

As previously stated, for periods beginning with the 2020/2021 Portfolio Year,
APSP purchases have been suspended.

B. Baseload Supply Program (BSP)

The purpose of the BSP is to identify and secure firm first of month indexed-
price baseload contracts that increase supply reliability and supplier diversity
and reduce the risk of index premiums "blowing out" by making purchases
periodically during the year preceding the start of a particular Portfolio Period.
BSP purchases effectively replaced the Arizona APSP purchases for the
2020/2021 Portfolio Period and beyond. Should Southwest reinstate APSP
purchases, it will reduce BSP purchases to ensure that it does not purchase base
load supplies in excess of its needs.
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The Company typically schedules solicitations every three to six weeks
throughout the year until meeting the projected baseload requirements. The
Senior Vice PresidentlChief Regulatory, Public Affairs & Gas Resources Officer
is authorized to approve BSP purchases up to limits set forth in the Gas
Purchasing Authorization and Limits document.

During a BSP solicitation, Southwest receives physical indexed-price offers via
instant messaging (IM) and requests that suppliers hold their offer open for
five minutes. Once Southwest receives all of the offers, the five-minute
window begins and the most attractive offer is identified. When Southwest
selects an offer, the Gas Buyer contacts the supplier via a recorded phone line
and verbally confirms each purchase.

C. Term Purchases

Southwest solicits proposals from potential suppliers through an annual
process held each spring. The Senior Vice President/ Chief Regulatory, Public
Affairs & Gas Resources Officer is authorized to approve Term Purchases up
to limits set forth in the Gas Purchasing Authorization and Limits document.
The solicitation outlines Southwest's supply needs for a 12-month period
beginning the following November 1, which marks the beginning of
Southwest's traditional portfolio year. Southwest will also consider longer
term proposals, which may span multiple portfolio years. Southwest considers
all bona fide proposals that can be practically implemented. Southwest selects
the most economically favorable proposals, which are added to the existing
supply portfolio, creating the supply "mix." In addition, during this term
purchase process, Southwest will also purchase firm first of month indexed-
price gas supplies required to match with any fixed-for-floating index swap
transactions that were entered into through APSP. Before firm indexed-price
supply proposals are evaluated, the existing purchase obligations (primarily from
APSP) are confirmed. All offers responsive to the Company's requirements are
included among the supply alternatives. Southwest estimates the forward market
conditions, including spot market reference prices, for use in evaluating the
supply alternatives. This menu of supply alternatives, which includes spot
purchases as well as the firm supply proposals, forms the base from which
Southwest determines the best-cost mix of gas supplies.
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In addition, transportation costs relevant to the various supply proposals are
verified and modeled. Any changes in the logistics of transporting the supply
alternatives to market must also be determined, considered, and modeled.
Further, the parameters for the distribution system operations must be
examined to ensure the supply portfolio is consistent with system operational
requirements.

Resources Planning and Analysis uses a computer model to optimize the
supply alternatives. The fluctuating daily forecast demands, which are model
inputs,  define the flexibility required in the portfolio. Contract term,
commodity price, demand charges, peaking and swing capabilities, charges for
not taking gas (gas inventory charges, or GIC), and transportation costs are
among the cost factors that are optimized by the model. Outside of the model
and prior to selecting specific offers, the selection committee considers the
following qualitative factors: reliability; geographic and supplier diversity;
authorizations to negotiatelaccept; and revisions to offers; and opportunities to
monetize unused capacity. Model parameters are modified accordingly, given
information available at the time, to best represent conditions expected during
the upcoming portfolio period.

Supply sources selected as part of the optimized best-cost mix, but not already
authorized or under contract, are identified. Once authorized, Southwest
negotiates specific contract terms with suppliers. Diversity and reliability of
selected potential suppliers are reviewed in conjunction with start-up of
negotiations. If negotiated terms or conditions deviate materially from the
modeled offer, Southwest re-analyzes the potential supply offer to determine
whether it should remain part of the gas supply mix. Additional model runs
continue whenever contract terms are finalized, until the portfolio serves all
forecasted demands. This iterative process is necessary for evaluating the
impact of completed contracts on the remaining supply alternatives.
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D. Spot Purchases

(i) Monthly

Subject to review of anticipated demands and available Term Purchases
and APSP, Southwest may acquire monthly baseload supplies from the
spot market. Such supplies can be purchased either at a fixed or index-
related price. Southwest may solicit offers or may purchase supplies via
the Intercontinental Exchange ("ICE") internet-based trading platform.
Solicitations, when deemed necessary, are made via e-mail toan extensive
list of prospective suppliers, typically during the week before the first of
each month. Suppliers send responses via Instant Messaging ("IM");
Southwest's gas buyers, in conjunction with a Resources Planning and
Analysis department observer/participant, review and compare such
responses with those available on ICE. Southwest completes purchase
arrangements, if any, early enough to make nominations to the respective
pipeline(s) for first of the month delivery. Purchase details are confirmed
with suppliers via recorded phone line and facsimile. Authorized
personnel may approve Spot Purchases of one-month or less in duration
up to limits set forth in the Gas Purchasing Authorization and Limits
document.

(ii) Daily

Southwest utilizes several methods and sources to monitor daily spot
market prices. If daily spot market supplies are required or desired,
Southwest strives to obtain the best price(s) available by canvassing the
marketplace. Gas buyers maintain direct contact with spot market
suppliers, using a process that includes telephone calls and Instant
Messaging ("IM") originating from both Southwest's gas buyers and
supplier marketing representatives. In addition to the traditional direct
contact process, the Southwest's gas buyers also employ the ICE internet
-based trading platform. This platform provides real-time next day and
same day prices for points on the pipeline grid where Southwest is
active in acquiring spot supplies. The direct contact with suppliers and
monitoring of ICE is required to stay abreast of price fluctuations in the
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market, potential loss of spot supplies and other factors that may either
impair or facilitate acquisition of daily supplies. This process is, in large
part, conducted and completed daily between 5:00 a.m. and 7:00 a.m.
Pacific time.

Pipeline nominating procedures permit additional spot market purchase
activities at subsequent intervals during the day, but the morning market
remains the primary purchasing period. Because of the very short time in
which these purchases must be made and nominations completed,
Southwest analyzes market pricing information, volumes required or
desired, and completes purchase arrangements with supplier
representatives in real-time. Daily spot market purchases are usually for
one day only, but may be purchased for multi-day periods up to one-
month in duration. Purchase details are confirmed with suppliers via
recorded phone line and hard-copy transaction confirmations.
Authorized personnel may approve Daily Spot Purchases up to limits set
forth in the Gas Purchasing Authorization and Limits document.

E. Use of Financial Instruments

As discussed in Section A, above, Southwest includes fixed-for-floating index
swaps in the APSP. The Senior Vice President/ Chief Regulatory, Public Affairs
& Gas Resources Officer is authorized to approve fixed-for-floating index
swaps up to limits set forth M the Gas Purchasing Authorization and Limits
document. Under a fixed-for-floating index swap, if the index is above the
agreed upon swap price, the seller pays the buyer (Southwest) the difference
between the actual value of the index and the agreed upon swap price. If the
index is below the agreed upon swap price, the buyer (Southwest) pays the
seller the difference between the swap price and the actual value of the index.

When Southwest combines a fixed-for-floating index swap with a contract for
firm physical baseload gas priced based on the same index as the swap, the
combination of the swap and the physical purchase are equivalent to a fixed-
price physical contract. Thus, this financial instrument provides Southwest
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with the same level of price mitigation that was previously only available using
firm fixed-price physical gas supplies.

In order to manage the use of financial derivatives, Southwest acquired
Entegrate software from Sungard. This software allows Southwest to manage
and monitor financial and physical deals used to stabilize prices. The system
is known at Southwest as the Hedge Capture and Control System (HCCS).

Beginning in 2006, Southwest identified potential suppliers of financial hedging
products. Southwest worked with these providers to negotiate contracts
conforming to International Swaps and Derivatives Association (ISDA)
standards. That process was completed with three financial counter-parties in
January 2008. In October 2008, Southwest completed an ISDA contract with a
fourth financial counter-party. Southwest continues to work with other potential
suppliers of financial hedging products and may complete ISDA agreements with
additional counter-parties during calendar 2009.

Fixed-for-floating index swaps (combined with index-priced physical gas) will be
substituted for some of the hedges previously completed with fixed-price contracts
through the competitive process described previously. Because the two types of
hedges behave the same and are in direct competition with each other, the impact
on the price volatility mitigation portion of the portfolio is virtually identical.
However, through the use of swaps, additional counter-parties have been added

into Southwest's potential supplier mix. This reduces Southwest's counter-party
credit risk by spreading the agreements among more counter-parties, and also
ensures that potential counter-party concerns about credit risk with Southwest
would not limit the number of participating suppliers.

Southwest may consider incorporating other derivatives into the portfolio mix,
but will consult with ACC Staff prior to implementing any changes to APSP
that will integrate other types of derivatives. However, given that the APSP
has been suspended for periods beginning with the 2020/2021 Portfolio Period,
all gas related derivative transactions have also been suspended for periods
beginning with the 2020/2021 Portfolio Period.

9 of9



DOCKET NO. G01551A260018
EXHIBIT no. (CMB3)

SHEET 1 OF 8

SOUTHWEST GAS CORPORATION

GAS PURCHASES & TRANSPORTATION

PORTFOLIO SELECTION PROCEDURES
AND

GAS PURCHASING AND NOMINATION PROCEDURES
07/12/2024

Limits and Controls

Southwest's Gas Purchases & Transportation (GP&T) personnel (Administrator, Sr.
Analyst, and Manager), as well as the Director/Regulation & Gas Resources, are authorized to
enter into specific gas supply transactions based upon the authority outlined in this document or
the Gas Purchasing Authorization and Limits document. With regard to one month or less spot
purchases, although each of the authorized personnel are assigned a specific service territory(ies)
and generally only purchase gas supplies for the assigned service territory(ies), authorized
personnel may complete purchases for any of the Company's service territories. Authorized
personnel shall forward any questions concerning the authority to enter into a specific transaction
to management or senior management prior to entering into such transaction to ensure
authorized personnel do not exceed authority levels. Authorized personnel may not enter into
unauthorized gas supply transactions without the approval of management or senior
management.

Solicitation of Firm Term Bids

1. GP&:T consults with Resource Planning & Analysis (RP&A) to identify the input variables
required by the computer model or other analyses RP&A will use in the upcoming
portfolio evaluation process.

2. In consideration of RP&A modeling and other analytical needs, requisite non-modeled
contractual details, and concerns for respondent understandability, GP&T fashions a
solicitation designed to maximize the quantity, quality, and diversity of proposals
received and Southwest's ability to evaluate such proposals effectively.

3. The firm term solicitation requests index-based supply pricing.

4. GRP attempts to evaluate all responsive term proposals received. The primary tool used
for evaluating the proposals is a computer-based optimization modeling program. If
RP&A cannot model a proposal as submitted, RP&A will use other available tools to
evaluate such proposals. In cases where a supplier submits a proposal with attributes that
RP&A cannot enter into the model, a surrogate may be used that conforms to the
parameters outlined in the bid solicitation guidelines, subject to any model design
limitations.

5. If ro osals that a ear income fete, unclear, internall inconsistent, or not within thep  p pp p y
scope of the solicitation, GP&T will seek supplier clarification. Southwest removes
proposals that suppliers cannot sufficiently clarify for evaluation from further
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consideration. RP&A and GP&T will maintain appropriate documentation as to the
reason(s) when a proposal is removed from evaluation.

Evaluation of Firm Term Supplies

1. Preparation for Evaluation

a) Sr. Analysts from RP&A create a new model set-up for each rate jurisdiction that
requires modeling. Space is set-aside in the model for existing and future fixed-
price contract commitments procured through the VMP or APSP programs. The
minimum daily quantities are dependent on each rate jurisdiction's needs.
However, the minimum daily quantities are subject to revision at any time during
the analysis to reflect changing market conditions and experienced management
judgment.

b) Southwest's interactive bid program creates a database that contains the electronic
bid forms submitted by suppliers.

C) Sr. Analysts review bids for clarity and convert price statements into modeling
equation coefficients. RP&A returns any bids that appear incomplete, unclear, or
internally inconsistent to GP&T for clarification, as noted above. Any proposal
that GP&T cannot sufficiently clarify for evaluation will be removed from further
consideration.

d) All bids accepted for consideration will be sorted by rate jurisdiction, term, and
type to facilitate modeling.

e) Special cases will receive appropriate treatment.

2. At this point, GP&T and RP&A presents all offers or surrogates for management and
senior management review and an iterative selection and negotiation process begins to
identify and secure the best cost portfolio considering price, reliability, and resource mix.

3. Modeling identifies the lowest cost portfolio components from the available bids, based
upon portfolio requirements.

a) RP&A uses demand forecasts developed by the Demand Planning department in
the modeling, with minor exceptions as deemed necessary to meet supply
reliability goals.
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b) RP&A bases monthly price levels for modeling on forward market conditions with
adjustments necessary for specific location or seasonal decision support.

4. The Senior Vice President/Chief Regulatory, Public Affairs & Gas Resources Officer is
authorized to accept offers for inclusion in the portfolio based upon model results and
qualitative considerations with and without negotiated improvement.

5. Southwest shall keep a list of attendees that are present during meetings where the Senior
Vice President/ Chief Regulatory, Public Affairs & Gas Resources Officer selects and
approves Firm Term Supplies for inclusion in the portfolio.

6. GRP converts supplies already contracted and bids authorized during the evaluation
process to "existing" status in its models. The iterative selection process then continues
until Southwest contracts for sufficient gas supplies to meet requirements for each
jurisdiction.

VMP and APSP Solicitation Overview

Apart from the Firm Term Supplies, Southwest may request fixed-price proposals for inclusion
in the portfolio as part of the Nevada Volatility Mitigation Program (VMP), the California VMP,
and Arizona Price Stability Program (APSP), collectively "Volatility Mitigation Purchases."
Similar programs may be conducted for Southwest's other rate jurisdictions as management
deems appropriate. Volatility Mitigation Purchases are programmatic hedges designed to
mitigate the volatility in gas supply prices that Southwest's customers experience when
Southwest passes prudently incurred gas costs along to its customers. In late 2013, Southwest
suspended Nevada VMP purchases and reviews that decision quarterly. Should Southwest
reinstate Nevada VMP purchases, it will utilize the processes and procedures outlined in this
document in making those purchases.

Volatility Mitigation Purchases involve periodic solicitations and purchases for various future
purchase periods. GP&T and RP&A, with Senior Management input, jointly determine the dates
for issuing the solicitations and the Volatility Mitigation Purchases plan outlines expected
volumes for the next two portfolio years. The scope of the fixed-price Volatility Mitigation
Purchase solicitations is limited when compared to the general firm term bid solicitation.
Southwest narrowly tailored the structure of Volatility Mitigation Purchase solicitations to
minimize evaluation and acceptance response times and permit respondent suppliers to
minimize risk, therefore encouraging participation. Further, Southwest designs the Volatility
Mitigation Purchase solicitations to allow direct competition between fixed-price physical gas
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supplies and financial fixed-for-floating index swaps that provide the same level of volatility
mitigation.

GP&T creates solicitations for fixed-price physical gas supplies, indexed-price physical gas
supplies, and financial fixed-for-floating index swaps specific to each jurisdiction and delivery
period, and distributes such to physical gas and financial product suppliers. These solicitations
identify market areas, receipt locations, purchase periods, and applicable indexes for indexed-
price physical gas supplies and financial fixed-for-floating index swaps, as well as setting forth
the response date and time deadlines. Southwest shall keep a list of attendees that are present
during the solicitation process meetings where the Senior Vice President/ Chief Regulatory,
Public Affairs & Gas Resources Officer selects and approves Volatility Mitigation supplies for
inclusion in the portfolio. Upon receipt of offers, Southwest ranks those offers by price and
contracts for the best-price supplies to meet the Volatility Mitigation Purchase requirements. The
Senior Vice President/ Chief Regulatory, Public Affairs & Gas Resources Officer is authorized to
accept the best-priced supply option for inclusion in the portfolio.

Baseload Supply Program (BSP) Overview

The purpose of the BSP is to identify and secure firm first of month indexed-price baseload
contracts that increase supply reliability and supplier diversity and reduce the risk of index
premiums "blowing out" by making purchases periodically during the year preceding the start
of a particular Portfolio Period. Southwest solicits BSP proposals for Northern and Southern
Nevada and Arizona service territories. The Company typically schedules solicitations every
three to six weeks throughout the year until the projected baseload requirements are met. The
Senior Vice President/ Chief Regulatory, Public Affairs & Gas Resources Officer is authorized to
approve BSP purchases up to limits set forth in the Gas Purchasing Authorization and Limits
document. Should Southwest reinstate Nevada VMP purchases or Arizona APSP purchases, the
level of BSP purchases will be adjusted to prevent a situation where base loaded gas supplies
exceed minimum forecasted demands.

During a BSP solicitation, Southwest receives physical indexed-price offers via instant messaging
(IM) and requests that suppliers hold their offer open for five minutes. Once Southwest receives
all of the offers, the five-minute window begins and the most attractive offer is identified. When
Southwest selects an offer, the Gas Buyer contacts the supplier via a recorded phone line and
verbally confirms each purchase.

Monthly/Daily Spot Purchases (One month or less)
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1. GP&T determines monthly spot gas (baseload for no more than one month) purchase
requirements for each service territory prior to the first of each month. The forecasted
minimum day for the month for which GP&T is purchasing monthly supplies is the
starting point to determine the monthly spot gas purchase requirement for each service
territory. GP&T subtracts the total available baseload supplies (Volatility Mitigation
Purchases and Firm Term Portfolio Purchases) from the forecasted minimum day to
determine the gross monthly spot purchase requirement. With the exception of the
Southern California service territory, the gross monthly spot purchase requirement for
each service territory will be zero for the winter months (November through March)
because available baseload supplies should equal the forecasted minimum day. After
considering economic, contractual, and operational considerations, GP&T then adjusts the
gross monthly spot purchase requirement to determine the monthly spot purchase
requirement. Authorized personnel may contract for supplies selected to meet the
monthly spot purchase requirement for each service territory.

2. GP&:T issues a solicitation outlining monthly spot purchase requirements to suppliers.
This solicitation identifies the market areas, receipt locations, and purchase periods, as
well as setting forth the response date and time deadlines. When GP&T receives the offers
from suppliers, GP&T sorts those offers by jurisdiction and ranks the offers by price.
GP&T compares the best prices to those prices available on internet trading platform(s).
GP&T contracts for the best price supply available to meet the projected purchase
requirements. RP&A personnel act as an independent observer/participant for the
monthly spot gas purchase process.

3. GP&T determines, on a daily basis, the daily spot gas purchase requirements for each
jurisdiction based on economic, contractual, and operational considerations. GP&T then
gathers market intelligence through communications with prospective suppliers,
monitoring internet trading platform(s), and reviewing other industry pricing
information to determine daily marketplace price parameters. GP&T continues to
monitor market price fluctuations throughout the daily trading period and modifies offer
acceptance threshold levels based on these market fluctuations. GP&T reviews available
firm term contract supplies/prices and determines what, if any, opportunities are
available to flex firm term contract volumes up or down based on prevailing spot market
prices. GP&T reviews daily system demand forecast and monitors for upcoming
anomalies in weather that could cause potential supply disruptions due to operational
constraints. GP&T continues this iterative process until daily spot purchase requirements
for each service territory are met. Authorized personnel may contract for daily spot
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market supplies to meet the daily spot market requirement, as determined below through
the Daily Purchase and Nomination Procedures.

Daily Purchase and Nomination Procedures

The following constitutes a general procedure for acquiring and nominating gas supplies for each
nomination and scheduling cycle. GP&T follows these steps after the previously detailed Firm
Term Supplies, firm fixed-price Volatility Mitigation Purchases, and monthly spot supplies have
been contracted and are available for nomination.

1. Survey current spot market prices. Identify pricing anomalies beyond standard market
timing issues and research why the anomalies are occurring. At that time, the GP&T team
will determine the best approach to mitigate the cost of unexpected price fluctuations
resulting from these anomalies. Modify offer acceptance threshold based on these market
fluctuations.

2. Review daily system demand forecast from the GasDay forecasting service for the
assigned service territory. The daily forecast is the starting point for determining an
authorized personnel's authority to purchase daily supplies. The GasDay forecast is
available on demand at: https://gasdayswgas.azurewebsites.net/login.html. Assess the
daily system demand forecast for reasonability and adjust expected demand as deemed
necessary based on recent performance.

3. Review the available firm term and baseload supplies Southwest currently has contracted
for each service territory.

4. Monitor for upcoming critical weather events which could cause operational
constraints leading to supply disruptions. When a critical weather event is identified,
the GP&T t eam will determine the best strategy to adjust for the potential
operational constraints. Make necessary daily system demand forecast adjustments to
account for potential supply disruptions for critical weather events identified.

5. Review pipeline imbalance activity to determine if a deviation from Gas Control's daily
system demand forecast is necessary or desired to counteract any imbalance trends.

6. Determine if any further deviation from Gas Control's daily system demand forecast is
necessary to accommodate any requests or demands for action communicated from

6 of8



DOCKET NO. G01551A260018
EXHIBIT no. (CMB3)

SHEET 7 OF 8

SOUTHWEST GAS CORPORATION

GAS PURCHASES & TRANSPORTATION

PORTFOLIO SELECTION PROCEDURES
AND

GAS PURCHASING AND NOMINATION PROCEDURES
07/12/2024

upstream pipelines or to comply with pipeline balancing tariffs.

7. Review available upstream pipeline capacity availability for the flow day for which
supplies are being purchased.

8. Review past nomination activity and results.

a) Review most recent pipeline scheduling reports to identify any instances of
nonperformance on nominated supplies.

b) In cases of nonperformance, identify the cause of the nonperformance.

C) Determine if it is necessary or desirable to have the involved supplier re-nominate
the shortfall.

d) If re-nomination is desirable, contact supplier to make re-nomination
arrangements.

e) Enter re-nominations into internal nomination systems.

f) Review pipeline reports for results of any prior re-nomination attempts.

8) If re-nomination efforts were partially unsuccessful, repeat Steps 6(c) through 6(f),
as appropriate.

9. Determine estimated daily spot gas requirements in light of the preceding steps.
Authorized personnel may contract for daily spot market supplies to meet the
requirements so determined for each assigned service territory.

10. Gather market intelligence by receiving calls from and making calls to prospective
suppliers and monitoring electronic messaging, internet trading platform(s), and other
industry pricing information to determine daily price parameters available in the
marketplace.

11. Monitor market price fluctuations throughout the daily trading period and modify offer
acceptance threshold based on these market fluctuations.

12. Review available firm term contract supplies/prices and determine what, if any,
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nomination changes from prior day should be made in consideration of opportunities to
flex firm term contract volumes up or down based on prevailing spot market prices.
authorized personnel are authorized to activate firm term supplies, up to the maximum
available contract quantity, to meet the daily requirements of each service territory that is
in excess of the baseload supplies.

13. Modify daily spot purchase requirement arrived at in Step 7 based on price observations
made in Steps 8, 9, 10, and 11.

14. Enter daily nomination information in internal systems. Generate interstate nomination
upload files, upload nomination files to each upstream interstate pipeline, and verify the
nominations in the upstream interstate pipelines' scheduling systems. For upstream
intrastate nominations, advise Gas Scheduling of the availability of the nomination
information for further processing.

15. Document purchase decisions on the GP&T Daily Purchase Log spreadsheet.

16. Print required transaction confirmations, review for accuracy,and sign.

17. Provide signed transaction confirmations to Analyst for further processing.

18. Review any transaction confirmation letters independently sent by supply representatives
for accuracy, and follow up with supplier on errors.

19. Repeat all steps, as required, for each gas day's successive nomination and scheduling
cycles.
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1 Southwest Gas Corporation
Docket No. G-01551A-26-0018

2

BEFORE THE ARIZONA CORPORATION COMMISSION3

4

5

Prepared Direct Testimony
of

Ricardo Lansiquot

6 I. INTRODUCTION

17 Q. Please state your name and business address.

8 A. 1

9

My name is Ricardo Lansiquot. My business address is 8360 S. Duran go Drive,

Las Vegas, Nevada 89113.

10 Q. 2 By whom and in what capacity are you employed?

211 A.

12

I am employed by Southwest Gas Corporation (Southwest Gas or Company) in

the Demand Planning and Analysis department. My title is Economist.

13 Q. 3 Please summarize your educational background and relevant business

14 experience.

15 A. 3

16

My educational background and relevant business experience are summarized

in Appendix A to this testimony.

417 Q. Have you previously testified before any regulatory commission?

418 A.

19

Yes. I have previously provided written testimony to the Arizona Corporation

Commission (Commission).

20 Q. 5 What is the purpose of your prepared direct testimony in this proceeding?

21 A. 5

22

I sponsor the Company's adjustments to the recorded test year bills and volumes

to derive the test period billing determinants.

23 Q. 6 Please summarize your prepared direct testimony.

624 A. My prepared direct testimony consists of the following key issues:

25
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.1

2 .

3

The methodology to develop test year billing determinants, and

The Company's proposed adjustments to test year bills and volumes,

including its proposed weather normalization adjustment.

4 II. METHODOLOGY USED TO DEVELOP BILLING DETERMINANTS

5 Q. 7 Please describe the methodology utilized to develop the test year billing

6 determinants.

77 A.

8

g

10

11

12

13

14

15

The development of the test year billing determinants began by compiling the

recorded number of bills and volumes by rate schedule for each month of the

test year, which is the 12-month period ended November 30, 2025. After

compiling the recorded number of bills and volumes for the test year, Southwest

Gas made the following adjustments to derive the adjusted test year billing

determinants: (1) billing adjustments, (2) customer-specific volume

annualizations, (3) customer reclassifications, (4) weather annualizations, and

(5) customer annualizations. The details supporting these adjustments are set

forth below and are shown in the Schedule H-2 Workpapers.

16 Q. 8

17

Why are adjustments made to the recorded number of bills and volumes

for the test year?

818 A. Adjustments are made to ensure the recorded number of bills and volumes

19

20

accurately reflect the billing determinants that Southwest Gas would expect to

experience during the rate-effective period under normal weather conditions.

21 Q. 9

22

Has Southwest Gas made any changes to its general methodology for

developing the billing determinants for the test year?

23 A. g

24

No. In fact, Southwest Gas has utilized the same general methodology in

Arizona to develop the billing determinants since the year 2000. This

25
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1

2

methodology has been accepted by Utilities Division Staff (Staff) of the

Commission, the Residential Utility Consumer Office (RUCO) as well as the

3 Commission during this time.

4 III. ADJUSTMENTS TO RECORDED NUMBER OF BILLS AND VOLUMES

105 Q. Please explain Southwest Gas' proposed billing adjustments.

6 A. 10

7

8

9

10

11

12

13

14

15

16

17

After compiling recorded test year billing determinants, any significant billing

anomalies are investigated to ensure that the correct consumption level is

reflected for each month in the test year. Southwest Gas defines significant

billing anomalies as any customer that was billed twice in a single month, billing

corrections made during the test year, or meter read errors. Most of the

corrections for the billing adjustments involve restating the monthly consumption

levels for customer bills to reflect actual monthly usage. These adjustments are

typically between months and do not impact the total test year sales. This

adjustment is necessary to ensure that the monthly adjusted volumes

accurately reflect actual test year consumption. Otherwise, distorted monthly

values would reduce the reliability of the regression analysis associated with the

weather normalization adjustments.

1118 Q.

19

Please explain Southwest Gas' proposed customer-specific volume

annualization adjustments.

20 A. 11

21

22

23

24

25

After completing the corrections for billing adjustments, customer-specific

volume annualization adjustments are performed to reflect a full year of

consumption for each active customer (excluding residential and small

commercial customers) billed during November 2025. This process involves

estimating additional consumption for months during the test year when a new

customer was not yet receiving natural gas service or was clearly in a start-up
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2

phase. The process also includes removing consumption attributable to specific

customers that discontinued service during the test year.

3 Q. 12

4

Please explain Southwest Gas' proposed customer reclassification

adjustments.

5 A. 12

6

7

8

9

Customer reclassification adjustments move customers, and their associated

volumes, within or between rate schedules. These adjustments are made to

ensure the customer-specific consumption reflects a full 12 months of usage

under the correct rate schedule at the end of the test year. Reclassification

adjustments do not impact the overall number of bills for the test year.

10 Q. 13

11

Please explain Southwest Gas' proposed weather normalization

adjustments.

1312 A. Weather normalization adjustments are made to address warmer or colder than

13

14

15

16

17

18

19

20

21

normal weather, where normal is defined by Southwest Gas as average

weather, during the test year to provide a more accurate depiction of the test

period volumes under normal weather conditions. To the extent that weather

during the test year deviates from normal weather conditions, heat sensitive

consumption per customer should be adjusted to provide an accurate

representation of monthly test year volumes under normal weather conditions.

For the test year in this case, actual heating degree days were approximately

15.9 percent warmer than normal in Tucson and approximately 33.4 percent

warmer than normal in Phoenix. As a result of these deviations from normal

22 weather, adjustments to test year volumes were calculated to reflect expected

volumes under normal weather conditions.23

24

25

Weather normalization adjustments were completed for the following rate

schedules: G-5 Single-Family Residential, G-6 Multi-Family Residential, G-10
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1

2

3

4

Single-Family Low Income Residential, G-11 Multi-Family Low Income

Residential, G-15 Special Residential, G-20 Master-Metered Mobile Home Park,

G-25 Master-Metered Apartments, G-25 Small Commercial, G-25 Large

Commercial, and G-25 Armed Forces.

145 Q.

6

What heating degree day normal did Southwest Gas use to weather

normalize the heat-sensitive volumes for the test year?

147 A.

8

Southwest Gas used a ten-year average (120 months ended November 2025)

of heating degree days to represent normal weather conditions for the test year.

g Q. 15

10

Is the use of ten-year average heating degree days to weather normalize

the heat-sensitive volumes consistent with Southwest Gas' prior practices

11 for general rate cases in Arizona?

12 A. 15 Yes, Southwest Gas has utilized, and the Commission has accepted, the ten-

13

14

15

16

year average heating degree days to weather normalize test year volumes in

every general rate case filed in Arizona since 1986. Southwest Gas believes the

use of a 10-year weather normalization to establish billing determinants is

appropriate and remains in the public interest.

17 Q. 16

18

Please explain Southwest Gas' procedure for calculating the weather

normalization adjustments.

19 A. 16

20

21

22

23

24

Southwest Gas conducts regression analyses to quantify the historical

relationship between actual monthly consumption per customer and heating

degree days for each heat-sensitive customer class. The monthly consumption

per heating degree day factors (regression coefficients) quantified in the

regression analysis are then applied to monthly heating degree day deviations

from normal to quantify the corresponding adjustments to consumption per

customer.25
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1 Q. 17 What was the impact of the weather normalization adjustments on the test

2 year volumes?

3 A. 17 The net result of the weather normalization adjustments was an increase in test

4 year volumes of 43,987,189 therms in Arizona.

18 Which Southwest Gas customers under which rate schedules received5 Q.

6 proposed customer annualization adjustments?

187 A.

8

9

10

11

12

13

Customer annualization adjustments were calculated for the following rate

schedules: G-5 Single-Family Residential, G-6 Multi-Family Residential, G-10

Single-Family Low Income Residential, G-11 Multi-Family Low Income

Residential, G-25 Small Master-Metered Apartments and Small Commercial, G-

25 Medium Master-Metered Apartments and Small Commercial, G-25 Largel

Master Metered Apartments, Small Commercial, and Large Commercial, and G-

25 Large-2 Small Commercial and Large Commercial.

14 Q. 19 What method was used to develop the customer annualization

15 adjustments?

16 A. 19

17

18

19

20

21

22

Southwest Gas used the same methodology adopted by the Commission in

Southwest Gas' last six general rate cases.' This method captures the seasonal

nature of test year customer growth by comparing the number of customers in

the last month of the test year, November 2025, to the same month of the prior

year, November 2024. The growth in customers is then prorated across the test

year in declining intervals with 11/12ths of the adjustments in the first month of

the test year (December 2024), 10/12ths in the second month (January 2025)

23

24
1 See Decision No. 80326 (April 7, 2025), Decision No. 78845 (January 23, 2023), Decision No. 77850
(December 17, 2020), Decision No. 76069 (April 11, 2017), Decision No. 72723 (January 6, 2012),
Decision No. 70665 (December 24, 2008).

25
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1

2

and so forth. Adjustments to annualize volumes are made by multiplying the

monthly customer additions by the respective monthly weather-adjusted

3 average use per customer. Customer and volume adjustments are then added

4 to the weather normalized monthly bills and volumes.

205 Q. Why were the customer annualization adjustments only performed for the

residential and small commercial customer classes?6

7 A. 20 Except for the residential rate schedules and the small commercial customer

8

9

class within the general service rate schedules, all other rate schedules were

annualized by individual customer, based on customer-specific information.

10

11

12

These customer-specific annualization adjustments were covered under the

volume annualization adjustments discussed in Q&A 11. Because of the sheer

magnitude of the number of customers in the residential and commercial

13

14

15

16

customer classes, which includes thousands of billing records, tracking each

customer's billing history to perform customer-specific billing or annualization

adjustments is impractical. Accordingly, customer annualization adjustments

were performed using the outlined methodology for the residential and

commercial customer classes.17

2118 Q.

19

Please summarize the impact of the adjustments performed for the

preparation of the annualized number of bills and volumes for the test

20

21 A. 21

22

year.

The impacts of each of the adjustments on the number of bills and volumes

included in the test year are indicated by rate schedule in Schedule H-2. All

23

24

adjustments (billing adjustments, customer-specific volume annualizations,

customer reclassifications, weather normalization and customer annualizations)

25
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1 were conducted to ensure the accuracy and propriety of the number of bills and

volumes used to establish rates.2

3 DescriptionRate
Schedule

4

5

AZ
Adjusted

Annual U/C
287.7
162.8
273.0
194.8

AZ
Recorded

Annual U/C a
259.8
150.4
245.7
181 .46

7 1721.3
14297.7

1656.2
13095.0

8
266.2238.3

9
2878.1 3056.6

AZ_G5
AZ_G6
AZ_G10
AZ_G11

AZ_G15
AZ_G20

AZ_G25S

AZ_G25M
10

15482.7AZ_G25L1 14630.1
11

84922.681535.7AZ_G25L2
12

13

14

15

16

AZ_G25TE
AZ_G30
AZ_G40
AZ_G45
AZ_G55
AZ_G60
AZ_G65
AZ_G75
AZ G80

Single-Family Residential
Multi-Family Residential
Low Income Residential
Multi-Family Low Income
Residential
Special Residential
Master Metered Mobile
Home Parks
General Gas Service -
Small
General Gas Service -
Medium
General Gas Service --
Large 1
General Gas Service -
Large 2
General Gas Service - TE
Optional Gas Service
Air-Conditioning
Street & Outdoor Lighting
Compression Gas Service
Small Electric Generation
Biogas & Renewable
Small Essential Agriculture
Natural Gas En ine

387173.3
2446509.0

11389.8
-2289.8

233,292.4
19371.6

1,773,308.1
38683.0
45594.7

441293.83
1611834.0

10443.6
156.0

233211.4
20.8840

1,729,919.3
387315
45554.2

17 a U/C is an abbreviation of "use or customer."p

18 IV. RATE ADJUSTMENT MECHANISM PROCESS

19 Q. 22 Are you familiar with the proposed Rate Adjustment Mechanism (RAM)?

2220 A.

21

Yes, please refer to the Prepared Direct Testimony of Matthew D. Derr for an in-

depth discussion regarding the proposed RAM.

22

23

24

25
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1 Q. 23

2

What adjustments is the company proposing to be updated annually in the

RAM filing?

3 A. 23

4

5

The Company is proposing an annual update to the weather normalization

adjustments which will include updates to the actual heating degree days (cycle

billed), billed customers and actual sales volumes for the decoupled rate

schedules.6

247 Q.

8

Will the weather normalization adjustments for the RAM differ from the

methodology presented in this filing?

9 A. 24

10

11

12

13

14

15

No, the methodology and underlying calculations used to perform the weather

normalization adjustments for the RAM are the same as those discussed in

Q&As 13 through 17 above. The heating degree day regression coefficients and

the normal weather assumptions established in the rate case remain

unchanged. In addition, Exhibit No. (RL-1) provides an illustrative example

of the weather normalization process for the G-5 Single-Family Residential rate

schedule. This exhibit demonstrates how the weather-normalized volumes are

16

17

18

19

20

21 RAM

derived based on the established regression coefficients and normal heating

degree days. As part of the annual RAM update, the "Actual Heating Degree

Days," "Billed Customers," and "ActuaI Sales Volumes" columns shown in

Exhibit No. _ (RL-1) will be updated each year to reflect the most recent RAM

test year data. These updated inputs will then be applied using the same

weather-normalization methodology to calculate the annual

22 weather-normalized volumes.

23

24

25
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251 Q. Which rate schedules will receive an updated weather normalization

2 adjustment as part of the RAM?

253 A.

4

All rate schedules that received a weather normalization adjustment in the

general rate case will also receive an updated weather normalization adjustment

5 under the RAM.

6 Q. 26 Why is the Company making these updates as part of the RAM?

7 A.

8

9

10

26 The Company is making these updates to ensure that the delivery charge rate

to recover the RAM revenue requirement and Delivery Charge Adjustment

(revenue decoupling) are based on weather normalized volumes for the RAM

test year. This avoids the issue that otherwise would be presented with setting

11

12

volumes in this case, then potentially not resetting volumes for more than five

years (assuming five RAM filings before the Company's next general rate case).

2713 Q. Does this conclude your prepared direct testimony?

2714 A. Yes.

15

16

17

18

19

20

21

22

23

24

25
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APPENDIX A
SHEET 1 OF 1

SUMMARY OF QUALIFICATIONS
RICARDO LANSIQUOT

I graduated from The University of Maryland, College Park, Maryland, with a Bachelor

of Arts degree in Economics in 2010. In May 2017, I graduated from the University of Nevada,

Las Vegas, Nevada with a Master of Arts degree in Applied Economics. My coursework

included microeconomic theory, macroeconomic theory, econometrics, economic

forecasting, and mathematical economics.

In 2018, I joined Southwest Gas Corporation as an Analyst in the Demand Planning

Department. In December 2022, lwas promoted to Analyst II/Demand Planning and Analysis.

In May 2024, I was promoted to Economist/Demand Planning and Analysis. I am responsible

for performing bill frequency analysis for general rate case filings. Also, I am responsible for

the development of weather normalized billing determinants for rate cases, the development

of short- and long-range demand forecasts, analysis and monitoring of the regional economy

in each of Southwest Gas' rate jurisdictions, and completing a variety of load research

projects.
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SCHEDULE A1
SHFET I of 3

SOUTHWEST GAS CORPORATION
ARIZONA

INCREASE IN GROSS REVENUE REQUIREM ENT
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Line
No.

Llne
No.

Original
Cost
(c)

Reproduction
Cost New Less
Depreciation

(d)
Reference

(b)
Description

Ra)
Falr Value

Le)
i(¢7 + (d)I I 2

Sr;hF1l.Sr 1.In15
Sch C1, Sh 1, Ln 19(e)

Lr. 2/Lr

1
2
3

Adjusted Rate Base
Adjusted Operating Income

Current Rate of Return

1
2
3

$ 3,880,528,190 $ 7,229,239,522 S 5,554,883,856
212,083,841 212,083.841 212.083,841

5.47% 2.93% 3.82%

$ 287,585,295
5.18%

Sch A1, So 2, Ln 19(9)
Lr 4/Lr

4
5

4
5

287,585,295 $
7.41%

207,585,295 s
3.98%

Required Operating Income
Required Rate of Rel um

$Ln 4 .. Ln 2
Sch L:3. Sh 1 Ln 8[c)

Ln 6 Ln T

6
7
8

6
7
8

75,501.454 S
1.3379

101,018,150 S

75,501,454 $
1.3379

101,016,150 75.501,454
1.3379

101,016,150

Operating income Deficiency
Gross Revenue Conversion Factor

Increase in Gross Revenue Requirements

Note: Spread of revenue increase by customer classification is shown on Schedule A1. Sheet 3.

AZ 2025 Deticiencyx sm Al



SCHEDULE*Q
SHEET 2 Ni 3

SOUTHWEST GAS CORPORATION

A RI Z O NA

SUMMARY OF THE GVERALL RESULTS OF OPERATIONS

FOR THE TWELVE MONTHS ENDED NOVEMBER 30, ZD25

Line

No.

Lino

No.Descrlntlon
(a)

Detlclency
(f)

Reference
(D)

Adjusted for
Deficiency

(Q J
(e) + (H

Recorded
11i30!2025

( i i
Sch C1, SI . Cn! (e)

Adjusted
11130i2D25

(el
(e) + (d)

Adlustments
:cu

sh C1, Sh 1, cm (d)

$Operating Revenue
Gas Cost

Infln?

1
2
3

1
2
a

855,307,218
0

865.307,218

(205.659,781) $
(207.138.580)

478.800 $

101.016.1543 $
0

101,016,150 $

754,291,065 $
o

784.291.068 $$

970,950,848 s
207,138,580
783.812,268 $Operating Morgun

$4
5
5
7
8
g

4
5
6
7
8
9

0  s
0
0

520,398
0
0

1.371.333 s

2,015,516
132,889,237
35,538,067

329,199
8,834

147,627 $
153.164

8,466,500
2,099,706

(717)
(10. 103)

1,518,960 s
2,168,879

141,355.737
37,637.773

328,482
(1,270)

1.518.960
2.168.579

141,355,737
38,158,170

328,482
(1,270)

10
11

0
0

10
11

814,549
6,115,070

7,251,109
102,574.314

6,436,559
96,459,244

7,251,109
102574.314

Oneraunc Exbenses
OMer Gas Costs
Storage
Distribution
Customer Accounts
Customer Service 8 lnfu.
Sales
Administrative& General

Direct

System Allocable
Depreciation & Amortization

DiI€C1
System Allocable
Regulatory Amortizations

Taxes Gofer Than Income
Interest on Cuslomer Deposits
Income Taxes

Sum Llls41 I

Ll 3 Ln 8

12
13
14
15
16
17
1B
19

12
13
14
15
16
17
18
19

$

$

16289180
18,214,562
4,810,754

46.299,797
1,351,818

50,798,829
577.721,923
287,585,295

162.891.980
18,214,562
4,810,754

46.299,797
1.351.818

25,804,530
552.207.227 s
212,053,841 $

16.669.716
4.006,979

(1.907,174)
[15,406,518)

(297,631)
[19,102,973)

1.748.197 $
(1.269,397 $

1 ,222,29
14,207,583
6,717,928

61,706,315
1.649.449

44,907.503
550.459.030 $
213,353,238 $

0
g
0
0
0

24,994,299
25,514.6% $
75,501 ,454 $

Total Operating Expenses
net Operating Income

$

Rate Base

§nQ§§E1anajn§§n¢u;§
Direct
Syslem Alluuable

Total Gross Plant In Service

20

21

22

2 0

21

2 2

s o  EI

Sul B1

Ln 20+ Ln 21 $

5.906,747.437 5
250.562,584

6.157,310.000 $

2,558.498,613 $
5,472,971

2.563.971 ,584 $

8,806,29?,026
280.423,501

9,086,720,528

6.247,798,413 5
274.950.5131

6.522,748.944 s

341.050,977 $
24.387,967

365,438,943 $

$23

24

2 5

s o  E1

SIN: B1

Ln 23 Ln 24

23
24
25$

2,654,706,488
153.422,544

2.8lJ8.129.D32

4,836,144 $
2,422,088
7,258,212 $

1,848,761,041 $
149,842,237

1.S.l98,603,278 $

to 1,109.a03 $
1,158,239

802.267.542 $

1,853,597,185 $
152,264,305

2.0L15,861,490 $

Accumulated Depreciation
Direct
System Allucable

Total Accumulated Depreciation

28 Lu 22 L|| 25 25Net Plant in Service 1,781,704,042 $4,518,807,454 5358.180,731 $4,158,706,722 $$ 6,278,591,498

$ 0$
0
o

2 7

2 8

29

SchB1.sh2. U18

Mhli1.5h 2 L49

SChB1,Sh2 L¢\1D

27

28

29

30

31

32

33

Sch Bl. Sh 2. Ln 11

Sch B1. sh 2. LN 12

Sch fJ1. Sh 2. Ln 13

Sum Lns 27a2

30
31
32
33

Qll!§LB§l§.BB§§
Allowance for Working Ca ital

Cash Working Capital
Materialsand Supplies
prepayments
Other Deferred Debits andCredits

Customer Deposits
Customer Advances
Defened Taxes

Tolal Other Rate Base $

(18.520.931) $
43.427335
15,123,475
98,525,701

(38.186.958)
(57.111.992)

i655,471.451)
613.214.8201 $

0
0

f23.144,444)
[23,144,444) $

0  $
U
CI
0
0
0

[87,348,377)
[87.348,377) $

(19.520.931)
43,427,335
15,123,475
98,525,701

(38,186.958)
(57.111.992)

f765.964,271)
[723.70/.640>

(19.520,931) $
43,427,336
15,123,475
98.525701

(38.186.958)
(57.111.992)

f678.615.B95)
1636.359.2e3) s

34

34Ln 25+Ln33Total Rate  Bass 3,545,491,903 $ 335,036,288 $ 1,874.55,656 $ 5,554.883,B553,880,528,190 5$

35

in 19 iLn 34 35Rate of Return 5.18%5.47%8.02%

AZ 24:26 De?lclcncy.)4sn A 1Deficiency



Schedule A1
SHEET 3 of 3

SOUTHWEST GAS CORPORATION

ARIZONA GENERAL RATE CASE
SPREAD OF REVENUE INCREASE BY CUSTOMER CLASS
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Line
No.

Line
No.

Present
Schedule
Number

(b)
Description

(3)

Increase/(Decrease)
Dollars Percent
(C) (d)

1
2
3
4
5

G-5
G 6

G-10
G-11
G-15

1
2
3
4
5

11.60%
13.87%
14.30%
16.93%
10.18%

$ 72,626,183
1,944,798
2,982,279

190,552
12,832

Residential Service
Single-Family Residential Gas Service
Multi-Family Residential Gas Service
Single-Family Low Income Residential Gas Service
Multi-Family Low Income Residential Gas Service
Special Residential Gas Service for Air Conditioning

G-206 Master-Metered Mobile Home Park Gas Service 6.15% 675,387

7
8
9
10
11

7
8
g
10
11

15.23%
11 .28%

6. 19%
7.07%
8.20%

2,107,567
6,644,720
6,540,287
2,076,210
4,712,939

G-25(S)
G-25(M)
G-25(L1 )
G-25(L2)
G-25(TE)

General Gas Service
Small
Medium
Large-1
Large-2
Transportation Eligible

G-30 0 0.00% 1212 Optional Gas Service

G-40 5.83% 136,48113 Air Conditioning Gas Service

G-45 37 17.62% 1414 Street Lighting Gas Service

15
16
17

15
16
17

2.49%
0.43%
5.10%

193
11

393,891

G-55 (R)
G-55 (S)
G-55 (L)

Gas Service for Compression on Customer's Premises
Residential
Small
Large

G-6018 Electric Generation Gas Service 10.80% 18335,780

0G-65 0.00%19 Biogas and Renewable Natural Gas Service

G-75 5.22% 20110,06120 Small Essential Agriculture User Gas Service

G-80 2.13% 21256,46421 Natural Gas Engine Water Pumping Gas Service

10.57% 22$101,016,67122 Total Sales and Full Margin Transportation

B-1 0 0.00% 2323 Potential Bypass/Standby Gas Service

0 0.00% 2424 Other Operating Revenue

Total Arizona Revenue25 10.41% 25$101,016,671

AZ 2026 CCOSS & Rate Design A1 (Spread Rev Inc Cust Class)
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SCHEDULE A2
SHEET 2 OF 2

SOUTHWEST GAS CORPORATION
TOTAL SYSTEM

SUMMARY RESULTS OF OPERATIONS [1]

Line
No.

Line
No.Description

(a)

Prior Years
Year Ended Year Ended

2023 2024

(b) (c)
Sch E2, Sh 2 Sch E2, Sh 2

Test Year
12 Months Ended

11/30/2025
(d)

Sch E2, Sh 2

$

$

1
2
3
4
5
6

1
2
3
4
5
6

$
$

1 ,979,722,187
1 ,544,731 ,642

434,990,544
23,860,327

458,850,872
185,041 ,818

2,475,216,346 $
2,083,444,407

391,771,939 $
33,015,844

424,787,783 $
166,737,780 $

2,499,564,096 $
2,150,946,039

348,618,057 $
43,760,904

392,378,961 $
157,003,395 $

7
8
9

Gross Revenues
Revenue Deductions & Operating Expenses

Operating Income
Other Income and (Deductions)

Income Before Interest Deductions
Interest Expense
Allowance for Debt Funds Used

During Construction
Net Interest Expense

Net Income

7
8
9

$
$

(2,750,870)
182,290,948
276,559,923

(3,126,473)
163,611,307 $
261,176,476 $

(6,850,716)
150,152,679 $
242,226,282 $

0 100010

11 11

Preferred and Preference Dividend
Requirements

Net Income Applicable
to Common Stock $ 261,176,476 $ 276,559,923242,226,282 $

$
12
13
14
15

12
13
14
15

71 ,841 ,417
3.64 $
2.48

68.22%

70,786,540
3.42 $
2.48

72.47%

72,129,753
3.83
2.48

64.68%

Weighted Average Shares of
Common Stock Outstanding

Earnings per Common Share
Dividends Paid per Common Share
Dividend PayOut Ratio

16
17

16
17

7.96%
7.85%

8.29%
7.48%

8.07%
7.84%

Return on Average Invested Capital
Return on Year-End Invested Capital

18
19

18
19

8.29%
7.48%

7.96%
7.85%

8.07%
7.84%

Return on Average Common Equity
Return on Year-End Common Equity

3.6220 3.59 3.72 20

2.6121 2.52 21

Times Bond Interest Earned-
Before Income Taxes

Times Total Interest and Preferred
Dividend Earned - After Income Taxes 2.60

[1]In this proceeding, the Company is requestingrate relief for the Arizona rate jurisdiction of its system only. Projections for the total

Companys financial positionare not compiled or available.

AZ 2026 A E and F Schedules.xlsx A2 Total Sys Sum Results
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SCHEDULE B1
SHEET 1 of 2

SOUTHWEST GAS CORPORATION
ARIZONA

SUMMARY OF ADJUSTED ORIGINAL COST AND RCND RATE BASE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Line
No.

Line
No. Reference

(b)
Description

(a)

Adjusted
Original Cost
Rate Base

(c)
Sch B1, Sh 2, Col (e)

Fair Value 111
Rate Base

(e)
[(c) + (d)l 1 2

Adjusted
RCND

Rate Base
(d)

Net Plant:

Sch B3, Sh 1, Col (e)

$$1

2

3

1

2

3Ln1+Ln2

Gross Plant in Service
Direct
System Allocable

Total Gross Plant in Service s $

8,806,297,026
280,423,501

9,086,720,528

6,247,798,413 $ 11,364,795,640
274,950,531 285,896,472

6,522,748,944 $ 11,650,692,112

$$ 4
5
6Ln4+Ln5

4
5
6 $$

3,455,815,791
154,580,782

3,610,396,573

1,853,597,185 $
152,264,306

2,005,861 ,490 $

2,654,706,488
153,422,544

2,808,129,032

Accumulated Depreciation
Direct
System Allocable

Total Accumulated Depreciation

7 7Net Plant in Service Ln 3Ln6 6,278,591 ,496$ 4,516,887,453 $ 8,040,295,539 $

$

Other Rate Base
Allowance for Workinq Caoital

Cash Working Capital
Materials and Supplies
Prepayments
Other Deferred Debits and Credits

Customer Deposits
Customer Advances
Deferred Taxes

Total Other Rate Base

8
9

10
11
12
13
14
15

8
9

10
11
12
13
14
15Sum Lns 814 $

(19,520,932)
43,427,336
15,123,475
98,525,701

(38,186,958)
(57,111 ,992)

(765,964,271 )
723,707,640)

(19,520,932) $
43,427,336
15,123,475
98,525,701

(38,186,958)
(57,111 ,992)

(678,615,895)
(636,359,263) $

(19,520,932) $
43,427,336
15,123,475
98,525,701

(38,186,958)
(57.111 .992)

(853,312,648)
(811,056,017) $

Ln7+Ln 15 1616 Total Rate Base $ 5,554,883,856
Sch A1, Sh 1.

Ln 1(e)

7,229,239,522 $
Sch A1. Sh 1,

Ln 1(d)

3,880,528,190 $
Sch A1, Sh 1.

Ln 1(c)

[1] 50/50 weighting of originalcost rate base and reproduction cost new less depreciation (RCND) rate base.

AZ 2026 Deficiency.xlsm B1 RB Summary



SCHEDULE B1
SHEET 2 of 2

SOUTHWEST GAS CORPORATION
ARIZONA

RECORDED RATE BASE, AS ADJUSTED
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Line
No.

Line
No. Adjustments

Cd)

Reference
(b)

Description
(3)

Recorded at
11/30/2025

(c)

Adjusted at
11/30/2025

(e)
(c) + (d)

Gross Plant in Service
Direct
System Allocable

Total Gross Plant in Service

1
2
3

1
2
3

Sch B2, Sh 1. Ln 5 $
Sch B2. Sh 1,Ln 21

Ln1+Ln2 $

5,906,747,437 $
250,562,564

6,157,310,000 $

6,247,798,413
274,950,531

6,522,748,944

341 ,050,977 $
24,387,967

365,438,943 $

4
5
6

4
5
6

4,836,144 $ 1,853,597,185
2,422,068 152,264,306
7,258,212 $ 2,005,861,490

Sch 132, sh 1, Ln 10 $ 1,848,761,041 $
Sch B2, sh 1, Ln 22 149,842,237

Ln 4 + Ln 5 $ 1,998,603,278 $

Accumulated Depreciation
Direct
System Allocable

Total Accumulated Depreciation

7 Net Plant in Service 7Ln 3Ln6 $ 4,158,706,722 $ 358,180,731 $ 4,516,887,453

$Sch B5, Sh 1
Sch B5, Sh 1
Sch B5, Sh 1
Sch B5, Sh 1
Sch B6, Sh 1
Sch B6, Sh 2
Sch B6, Sh 3
Sum Lns 813

8
g

10
11
12
13
14
15

Other Rate Base
Allowance for Workina Capital

Cash Working Capital
Materials and Supplies
Prepayments
Other Deferred Debits and Credits

Customer Deposits
Customer Advances
Deferred Taxes

Total Other Rate Base

8
g

10
11
12
13
14
15

(19,520,932) $
43,427,336
15,123,475
98,525,701

(38,186,958)
(57,111,992)

(655,471,451 )
(613,214,820) $

0  $
0
0
0
0
0

(23,144,444)
(23,144,444) $

(19,520,932)
43,427,336
15,123,475
98,525,701

(38,186,958)
(57,111 ,992)

(678,615,895)
(636,359,263)

Ln7+Ln 14Total Rate Base 1616

$

$ 3,545,491,903 $ 335,036,287 $ 3,880,528,190
Sch A1, Sh 2, Sch B1, Sh1,

AZ 2026 Deflciency.xlsm B1 OCRB Adj
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SHEET B2
SHEET 1 of 5

SOUTHWEST GAS CORPORATION
ARIZONA

SUMMARY OF ORIGINAL COST OF GAS PLANT BY FUNCTION
AT NOVEMBER 30, 2025

AS ADJUSTED FOR THE TEST YEAR

Line
No.

Line
No. Description

to)
Reference

(b)

Allocation of
System Allocable

Plant

(f )
Lrs 1217(8) Ln 20

Adjusted at
11/30/2025

(el
(cm * (d)

Adjusted after
Allocation at
11/30/2025

(9)
(G) * (V)

Recorded at
11/30/2025

(c)
WP B2. Sh 1, 3. 5. 7

Col (c)

Adjustments
(d)

WP B2. Sh 1. 3. 5. 7

w (6)

$1
2
3
4
5 Sum Lns 14

Direct Gross Plant in Service GPISl
Intangible Plant
Storage Plant
Distribution Plant
General Plant

Total Direct Gross Plant in Service

1
2
3
4
5s

231 .561 ,235
82,003,414

5,810,846,200
398,338,095

s 6,522,748,944

0  $ 3,570,249 s
4,940,621 82,003,414

254,182,915 5,810,846,200
81,927,441 351,378,550

341.050,977 $ 6.247.798.413 s

3.570.249 s
77,062,794

5,556,663,285
269.451 ,110

5.906.747.437 s

227,990,986 $
0
0

46,959,544
274,950,531

s6
7
8
9

10

6
7
8
g

10Sum Ms 69 s

0  $ 2,318,589 s
117,340 20.906.874

2,912,640 1,744,871,170
1.806.164 85.500.551
4,836,144 $ 1,853,597,185 s

142,618,494 $ 144,937,083
0 20,906,874
0 1,744,871,170

9,645,811 95,146,363
152,264,306 $ 2,005,861,490

2,318,589 s
20.789.534

1,741,958,530
83.694.387

1,848,761,041s

Direct Accumulated Depreciation
Intangible Plant
Storage Plant
Distribution Plant
General Plant

Total Direct Accumulated Depreciation

11 11Total Direct Net Plant in Service Ln5Ln 10 s 122,686,225 $ 4,516,887,453
So\ B1, sh 2.

CDI (9)

4,057,986,396 s
Sch B 1, sh 2.

Col (c)

336,214,832 s 4,394,201,228 s
$¢h5,1.$l'2.

we )

12
13
14

12
13
14 Ln 12+Ln 13

s

s

410,311,939
84,512.384

494,824,323

367,958,992 s
82,974.675

450,933,667 s

42,352,947 $
1.537.709

43,890,656 s

Svstem Allocable GPIS
Intangible Plant
General Plant

Total System Allocable GPIS

tmAII bIA ml Driin
15
16
17l.n 15+Ln16

15
16
17

$

S

252.289.243 s
17,379,572

269.668.815 s

256.668.353
17,359,421

274.027.774

4.379.110 $
(20,151)

4.358.959 $

18 Lr\14Ln 17 18s 181,264,852 s 39,531,697 s 220,796,549

Intangible Plant
General Plant

Total Sys. Alloc. Accumulated Depreciation

Total System Allocab le net Plant in Service

AZ4Factor20 55.57%55.57%55.57% 20

Ln 14Ln20
Ln 17Ln20
Ln21Ln22

21
22
23

21
22
23

Sch C1, Sh 11, Ln 9(8)

s

s

24.387,967 $
2,422,068

21 ,965,899 s

274,950.531
152,264,306
122,686,225

250.562.564 s
149,842,237
100,720,326 s

Sys. Alloe. GPIS Allocated to AZ
Sys. Allow. Acc um. Depreciation Allocated to AZ

System Allocable Net Plant Allocated to AZ

AZ 2026 Dulioiency:4sm B2 oc plan Sum



scHI:l:)u\.E B2
SHEET 2 Of s

SOUTHWEST GAS CORPORATION
ARIZONA

REMOVAL OF COMPANY OWNED AIRCRAFT TOWING VEHICLE RATE BASE
ADJUSTMENT no. 8

Line
No.

Line
No . Referee ce

(b)

Original
Cost
(c)

Deferred
Taxes

(el

Rate
Base

(fl
Description

to)

Acc um.
Reserve!
Salvage

(d)

$ 50,454 $(36,555) $1
2
3 $
4
5

Company RENXWUS
Company Records

Sum Lrvs 12
Sch C1. sh 1?. LV 6(cl

Ln 3 Ln 5

1
2
3
4
5

50,454 $
55.57%
28,035 $$

$
4,910
4,910 $

55.57%
2,728 $

S stem Allocable Aircraft
Aircraft Towing Vehicle 392.11
Deferred Taxes

Total Adjustment
AZ4Factor

Adjustment Allocated to AZ

(36,555) $
55.57%

(20,312) S

13,899
4,910

18,809
55.57%
10.451

Sci U2, sh 1.
Co (|)

nznianaxan
To remove assets relabec no Vie aircrafl :owing verici prevlwsly owned by the Corlpa by.

The Cmnpzany nwruecl uirr:1ull was sold !\ March 2025 :md remover! pkanl in sx:rv.c::. iv April 2026.

A77026 Dnfiz1inncy.xlsm R9 Corp Aircraft \I¢&hir.ln RR



SCHEDULE B2
SHEET 3 of 5

SOUTHWEST GAS CORPORATION
ARIZONA

POST-TEST YEAR PLANT
ADJUSTMENT no. 19

Line
No.

Line
No. Reference

(b)

Account
Number

(C)

Description
(a)

Amount
(d)

$1
2
3
4
5

374.1
376
378
380
381

1
2
3
4
5

n/a
WP B2, Adj. 19, Sh 2, Col (g)
WP B2, Adj. 19, Sh 2, Col (h)
WP B2, Adj. 19, Sh 2, Col (i)
WP B2, Adj. 19, Sh 2, Col (j)

66

Distribution Plant
Land and Land Rights
Mains
Measuring and Reg. Stations
Services
Meters
Industrial Measuring and Reg. Sta.

Total Distribution Plant Sum Lns 1-5 $

0
149,002,089

14,874,609
88,694,613

962,895
648,710

254,182,915

0363.2
363.5

13
15
9

13
15
9 4,940,621

Vaporizing Equipment
Other Equipment

Total Storage Plant

$390.1
391

391.1
392.11
393.00

394
396
397
398

10
11
12
13
14
15
16
17
18

10
11
12
13
14
15
16
17
18

Structures and In prov - Co. Owned
Office Furniture and Fixtures
Computer Software and Hardware
Transportation Equipment - Light
Stores Equipment
Tool, Shop, and Garage Equip.
Power-Operated Equipment
Communication Equipment
Miscellaneous Equipment

Total General Plant

WP B2, Adj. 19, Sh 2, Col (k)
WP B2, Adj. 19, Sh 2, Col (n)
WP B2, Adj. 19, sh 2, Col (o)
WP B2, Adj. 19, Sh 2, Col (q)

WP PTY Plant Dir, Col
WP B2, Adj. 19, Sh 2, Col ( r)

n/a
n/a

WP B2, Adj. 19, sh 2, Col (u)
Sum Lns 1017 $

58,498,932
2,292,354
6,675,486
8,701 ,645

65,000
4,196,300
1,178,037

(1 ,275)
320,963

81 ,927,441
19 19

Total Arizona Ln6+Ln 18 $ 341 ,050,977

Sch C-2, Sh 2,
Col cb)

Explanation: to include direct Arizona nonrevenue producing plant projects

AZ 2026 Deficiency.xlsm B2 PTY Dir



SCHEDULE B2
SHEET 4 of 5

SOUTHWEST GAS CORPORATION
SYSTEM ALLOCABLE

POSTTEST YEAR PLANT
ADJUSTMENT no. 19

Line
No.

Line
No. Descri son

(8)
Reference

(b)

Account
Number

(C)
Amount

Cd)

30:3WP B2, Adj. 19. Sh 5, Col (e)
Ln 1

1
2

1

2
$
s

42,352,947
42,352,947

lnlanoible Plant
Miscellaneous Intangible

Total Intangible Plant

$ 0
1 ,025,354

0
548,911

0
0

389.0
390.1
390.2
391

391 .1
392.11

WP B2. Adj. 19, Sh 1, Col (u)
WP B2. Adj. 19, Sh 1, Col (8)
WP B2, Adj. 19. Sh 1, Col (f)

WP B2, Adj. 19, sh 1, Col (g)

WP B2 Adj 19, sh 1, Col (h)

WP B2, Adj. 19, sh 1, Col (i)

General Plant
Land and Land Rights
Structures and In prov - Co. Owned
Structures and In prov - Leasehold
Office Furniture and Fixtures
Computer Software and Hardware
Transportation Equip - Light

3
4
5
6
7
8
g
10
11
12

3
4
5
6
7
8
9
10
11
12

394
397
398

Laboratory Equipment
Communication Equipment
Miscellaneous Equipment

Total General Plant

WP B2, Adj. 19, Sh 1, Col (j)
WP 132. Adj. 19, Sh 1, Col (<)
WP B2. Adj. 19. sh 1, Col (I)

Sum Lus 311 $

0
0
0

1 ,574,264
13 13

Ln 2+Ln12 $ 43,927,211Total System Allocable Plant
14 14

AZ 4-Factor 55.57°/oSch C1, Sn 1/, Ln 9(c)
15 15

Ln 13' Ln 14Amount Allocated to AZ $ 24,408,279
Sch C2, sh 2,

Col Gi

Explanation: to include estimated Systerr Allocable general plant additions

with an inservice dare by November 30, 2026 and Account 303 additions through November 30, 2026.

AZ 2026 Deficiency.xlsm B2 PTY Sys



SCHEDULE B2
SHEET 5 of 5

SOUTHWEST GAS CORPORATION
ARIZONA

DEFERRED TAXES ADJUSTMENT
ADJUSTMENT no. 20

Lina
No.

Lina
No .Description

Kg)
Reference

<b)
AZ Direct

(c)
CullllJ8lly Records

$ 504,709
2,738,025

Account 282
Account 282

Account 254
Sum Lns 2 4

1
2
3
4
5

Post Test Year Plant Ad. No. 19
Deferred Tax Liability .. State
Deferred Tax Liability - Federal
Excess Deferred Income Taxes

Subtotal

1
2
3
4
5s 3,242,735

s (4,910)
(764)

Corporate Aircraft Vehicle Adiuslment No, 8
Deferred Tax Liability State
Deferred Tax Liability Federal
Excess Deferred Income Taxes

Subtotal

6
7
8
g

6
7
8
9

Ac¢ount 282

Acuounl 282
Account 254
Sum Lns 6 8 $ (5,675)

$ 19,910,112
Financial Restatement for State Income Taxes
Deferred Tax Liability - State
Deferred Tax Liability - Federal
Exocss Deferred Income Taxes

10

11
12
13

Account 282

Account 282
Account 254

Sum Luis 10 12

10
11
12
1:3$ 19,910,112

$14

15
1 6
17

1 4

1 5
1 6
1 7

Total Deferred Tax Adustments
Deferred Tax Liability - State
Deferred Tax Liability - Federal
Excess Deferred Income Taxes

Total

Ln 2+Ln6+Ln10
Ln 3+Ln7+Ln11
Ln4 ILnB1 Lnt2
Summons 14-16 $

20.409,911
2.737.261

0
23,147,172

Sch B E. So L

AZ 2026 Delidency.xlsrn e2 Def Tax
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SCHEDULE B3
SHEET 1 of 1

SOUTHWEST GAS CORPORATION
ARIZONA

SUMMARY OF REPRODUCTION COST NEW LESS DEPRECIATION (RCND) OF GAS PLANT BY FUNCTION
AT NOVEMBER 30, 2025

AS ADJUSTED FOR THE TEST YEAR

Line
No.

Line
No.

RCND
11130/2025

(c)

Reference
lb)

Description
(a)

Adjustments

(d )
Sch B2. Sh I, out (d)

Adjusted at
11/3012025

tel
(c) * wt

Adjusted after
Allocation at
11/30/2025

(Q)
[u} * (f)

Allocation of
System Allocable

Plant

[ f )
Lns 1217(9) Ln 19

D i r  t  r P I  f i n rvi PI
sSch B4. Sh 41

Sch B4, Sh 41
Sd\ B4. Sh 22e

So\ 84, Sh 22e

Sum Lns 14

1
2
3
4
5

1
2
3
4
5

Intangible Plant
Storage Plant
Distribution Plant
General plant

Total Direct Gross Plant in Service

3,570,249 s
115.156.149

10.550,928.501
354,089,784

s 11.023,744.663 s

o  s 3,570,249 s
4.940.621 120,096,770

254.182,915 10,805,111,418
81,927,441 438,017,205

341.050,977 s 11,364,795,640 s

227,990,986 s 231,581 ,235
o 120,0%,770
o 10,805.111,416

57,905,486 493,922,691
285,898,472 s 11,650.692,112

s B
7
8
9
10

6
7
8
9
10

Sch B4, $0141
Sch B4. Sh 41

Ln 3 . SchB4. Sh 41. Ln 13(b)

l . n 4 S CI \ 8 4 , S h 4 1 , L n  we

Sum Lns 68 $ s

2,318,589 s
31 ,066.129

3,307,610,873
109,984,055

3,450,979,646 s

o  s
117,340

2,912,640
1,806,164
4,836,144 s

144,937,083
31.183,468

3,310,523,514
123,752,508

3,610,396,573

2,318,589 s
31 , 183,468

3.310,523,514
111 .790.220

3,455,815,791

142,618,494 $
0
o

11 ,962,288
154,580,782 s

Direct Accumulated Depreciation
Intangible Plant
Storage Plant
Distribution Plant
General Plant

Total Direct Accumulated Depredation

1 1 1 1Total Direct Net Plant in Service L n 5 L n  1 D 131 .315,690 $ 8,040,295,539s 7,572,765,017 $ 336,214,832 s 7,908,979,849 s
$611 B1. Sh 1,

C ol (d)

s12
13
14

12
13
14

Sch B4, Sh 41

Sch B4. $h 2740
Ln 12 LN 13 s

42,352,947 s
1,574,264

43,927,211 s

410,311 .939
104,211,630
514,523,569

Svstem Allocable GPIS
Intangible Plant
General Plant

Total System Allocable GPIS

367,958,992 $
102,637,366
470,596,358 s
123,573.573

15
16
17

15
16
17

4,379.110 s
30.303

4,409.413 s

252,289,243 s
21 ,498,046

273.787.289 s

256,668,353
21,528,350

278.196,703

1 8 Ln 14Ln\7 1839.517.798 s198.809.069 s 238.326,868

Svslem Allocable Accumulated Depreciation
Intangible Plant Sch e4. sh 41 S

Genera l  Pl ant Ln 13 sch B4. so 41, Ln 141c)
T ota l  Sys. Nl oc. Accumul ated Depreci a t i on Ln is 4 Ln ne S

Total System Allocable Net Plant in Service S

55.57%AZ4Faelor19 55.57%55.57% 19Sch C1, Sh 17. Ln 9(c)

20
21
22

Ln 1dLn 19

Ln 17Ln 19
Ln 20Ln21

20
21
22

24.408279 s
2.450.103

21.958.176 s

261,488.194 s
152.130.680
109.357.514 s

s

s

Sys. Nloc. GPIS Allocated to AZ
Sys. Alloc. Acc um. Depreciation Allocated lo AZ

System Allocable Net Plant Allocated to AZ

285,896,472
154,580,782
131 .315,690

so B1, Sh 1,
Cd (dl

AZ 2026 Delidoncyxlsm B3 RCND Summary
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SCHEDULE B 4
SHEET 1 l 1

SOUTHWEST GAS CORPORATION
ARIZONA

HANDY . WHITMAN INDEX OF PUBLIC UTILITY CONSTRUCTION COSTS
GAS UTILITY

Li no
Nu. 384

(0)

397
398
(c )

381
(I)

383
{|\)

Sloragta Line
Plant NQ.
lo)

:we 385
Sus 287

ld)

392 393
394 396

(Q)

so 374
389
lb]

391
395
(f)

380
PI aslic

lk)

875
390
(c)

FERC Account Number
376 376
Sleel Plastic

[|\) II)

380
Steel

U)
Year

la)
382
(m)

1
1
1
1
1
1
1
1

1

1
1
1

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21

14
13
12
12
14
14
14
15
16
1B
i s
17
18
19
19
19
21
26
30
30
31

1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1

34 22
36 23
so 24
40 25
44 26
47 27
50 28
51 29
52 30
54 31
56 32
56 33
so 34
60 35
61 36
$3 37
$4 38
66 39
72 40
79 41
89 42
96 43

100 44
109 45
129 46
145 47
157 48
172 49
188 50
205 51

1
1
1
1
1
1
I
1
1
1
1
1
1
1
1
1

230 52
245 53
256 54
259 55
259 56
26t 57
264 58
263 59
266 so
273 61
280 62
283 63
290 64
297 65
297 66
307 67
311 68
315 69
321 70
326 71
336 72
344 73
349 74
383 75
400 76

1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1

19:30
1931
1932
1933
1934
1935
1936
1937
1936
1939
1940
1941
1942
1943
1944
1945
1946
1947
1948
1949
1950
1951
1952
1953
1954
1955
1956
1957
1958
1959
1960
1961
1962
1963
1964
1965
1966
1967
196s
1969
1970
1971
1972
1973
1974
1975
1976
1977
1978
1979
1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1990
1991
1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007
2008
2009
2010
2011
2012
201 a
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025

0
0
0
0
0
o
0
0
0
0
G
0
0
0
o
0
0
0
G
0
0
0
o
0
0
0
o
0
o
o
0
0

71
72
73
74
76
79
81
$4
B7
92
96

100
1 I2
130
137
147
158
174
193
209
224
232
236
235
238
245
255
273
281
zas
290
297
302
305
313
319
324
330
336
344
351
356
367
386
404
427
441
473
458
469
492
495
496
502
509
513
520
536
553
555
64B
690
721
740

37
36
34
34
34
34
34
35
37
40
48
48
48
48
48
48
53
$3
64
68
69
T4
74
74
74
74
74
76
80
80
80
81
82
82
82
80
80
80
81
83
92
98

1 oo
100
106
125
132
136
144
171
201
210
217
221
230
237
236
243
247
253
269
283
294
297
303
302
303
303
307
306
305
311
319
317
323
339
358
377
392
400
414
430
438
443
454
469
481
487
533
565
559
559
690
789
899
938

27
2B
25
25
25
25
25
25
26
26
2s
26
26
26
26
26
33
41
42
45
48
55
55
55
55
56
$3
66
71
71
71
73
79
79
79
79
86
88
88
89
94

100
100
100
111
128
131
136
139
143
149
158
158
146
147
158
166
165
170
177
185
190
192
191
189
190
192
196
195
191
202
209
202
193
183
1 B5
193
21 B
245
257
255
254
266
272
342
372
388
442
476
511
490
490
549
586
540
351

19
17
16
17
19
18
19
20
20
20
20
22
23
23
24
24
27
32
36
37
39
42
44
44
46
4B
52
55
57
so
59
58
59
60
61
B4
ss
$7
71
75
79
87
93

100
118
133
138
148
161
177
194
204
207
215
224
226
231
232
233
232
23?
233
238
250
2s1
285
276
282
zap
zap
295
303
311
318
342
352
362
377
399
387
396
407
41 g
429
437
443
442
460
481
492
498
495
630
623
G63
665

0
0
0
0
0
D
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0

45
46
47
49
52
54
56
57
59
61
62
64
65
68
71
74
78
84
89
95

100
111
127
134
144
155
170
184
197
218
227
230
226
230
236
240
247
256
265
269
277
281
279
287
292
296
304
312
322
333
339
347
362
372
387
403
430
436
449
468
471
480
486
495
503
514
523
543
543
612
638
664
680

15
1 s
15
15
15
15
15
17
17
17
17
18
19
19
19
19
21
24
26
28
30
31
33
34
36
37
39
41
42
45
46
49
51
52
54
57
58
$2
64
69
78
88
95

100
109
i n
131
142
151
150
170
185
206
218
220
214
215
218
215
214
220
225
232
238
239
247
254
257
255
275
285
299
309
317
326
ass
342
350
365
372
402
41 a
423
427
433
445
449
473
481
485
506
505
549
sez
588
599

409 77
379 78
360 79
372 80
384 81
390 sz
405 83
412 84
418 85
425 as
424 87
427 88
438 89
452 90
466 91
467 92
589 93
61 I 94
649 95
683 96

11
11
11
11
11
11
12
13
13
13
13
13
15
15
15
16
20
za
ZS
26
27
29
31
33
34
36
39
41
42
45
45
51
53
55
57
G0
62
66
70
74
at
87
94

100
109
123
130
141
151
164
178
186
203
209
212
211
218
226
219
213
228
242
249
260
257
246
250
251
253
262
267
280
290
293
298
303
303
310
335
351
374
378
405
405
426
429
442
449
458
470
500
500
538
554
554
554

1
2
3
4
5
6
7
s
9
10
11
I2
13
14
15
16
1 T
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
38
37
38
as
40
41
42
43
44
45
45
47
48
49
50
51
52
53
54
55
56
57
58
59
60
$1
$2
$3
64
65
SS
67
68
$9
70
71
72
73
74
75
76
77
78
79
80
8 I
82
83
84
85
85
87
88
B9
90
91
92
93
94
95
96

22
20
19
19
20
21
21
23
23
23
24
25
28
29
29
29
34
37
39
40
42
45
46
49
49
51
55
59
62
64
ss
$7
$7
6s
70
71
73
76
80
84
88
93
95

100
117
141
153
154
178
197
222
246
2sa
269
273
276
zoo
286
295
281
298
320
316
324
331
333
336
351
360
365
389
391
396
402
414
435
455
467
479
501
501
511
533
sso
558
566
572
577
576
605
617
617
716
760
803
816

22
22
22
21
21
20
20
22
22
22
22
22
22
22
23
23
25
29
32
34
35
as
39
40
43
44
so
55
57
B0
62
63
64
65
65
6,6
$7
$9
71
75
83
as
96

100
120
135
145
157
175
191
201
223
246
254
260
249
232
240
263
zero
282
287
289
296
325
329
331
341
344
355
376
381
387
406
510
632
$89
634
789
701
741
825
sas
909
908
871
838
913
991
997

1 .091
1 .091
1 ,675
2 .000
2 .us
2,068

16
15
15
14
15
15
16
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SCHEDULE B4
SHEET 24of 25

SOUTHWEST GAS CORPORATION
ARIZONA

ALLOCATION OF RCND RESERVE BASED ON GAS PLANT IN SERVICE
AS OF NOVEMBER 30, 2025

Line
No.

Line
No.Description

ca)

System
Allocable

(C)
Company Records

Ar i zona

(b)
Company Records

$
Gas Plant In Service
Intangible Plant
Storage Plant
Distribution Plant
General Plant

Total Gas Plant In Service

1

2

3

4

5

1
2
3
4
5 $

367,958,992
0
0

82,974,674
450,933,666

3,570,249 $
77,062,794

5,556,663,285
269,451 ,110

5,906,747,438 $

$
Accumulated Provision
Intangible Plant
Storage Plant
Distribution Plant
General Plant

Total Accumulated Provision

6

7

8

g

1 0

6

7

8

9

1 0$

2,318,589 $
20,789,534

1,741 ,958,530
83,694,387

1,848,761,040 $

252,289,243
0

0

17, 379, 571

269,668,814

11

1 2

1 3

1 4

11

1 2

1 3

1 4

Percentage of Accumulated Reserve to Gas Plant In Service
Intangible Plant 64.94%
Storage Plant 26.98%
Distribution Plant 31 .35%
General Plant 31 .06%

68.56%
N/A
N/A

20.95%

Source: Company Records

AZ 2026 Deficiency.xlsm BE Reserve Alloc



SCHEDULE B4
SHEET 2b of 25

SOUTHWEST GAS CORPORATION
ARIZONA

RCN DEFERRED TAXES BY VINTAGE
AT NOVEMBER 30. 2025

RCN Defnfrad TaxesArizona

Line
No.

Line
No. Year

(8)

RCN Doforrcd
Taxes for Arizona

(9)

i n  (1 )

Total State
282 Deferred

Tax Linhility at
11130/2025

(0)
Cnmpnny Rncnrris

H W Index

(G)
Cnmpmly RlxnMs

Ratio to
Currenl Index

(f )
Ln 66 (al : Fe)

Total Federal
282 Deferred

Tax Liability at
11/30/2025

(b)
Company Renard;

Total AZ
Recorded

Deferred Tax
Liability at
11/30/2025

[d)
th; * i=)

$ 1
2
3
4
5
6
7
a
g
10
11
12
1a
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
so
54
55
56
57
50
59
60
51
62
63
64
65
86

$1
83
65
68
$7
68
69
71
72
74
76
79
84
90
95

100
115
133
143
155
169
184
198
223
235
241
248
241
234
242
255
264
271
278
283
291
307
309
312
320
323
331
346
352
358
373
439
517
529
518
578
581
603
670
722
714
716
699
693
728
781
761
761
761
761
761
761
761

1958
1959
1960
1961
1962
1963
1964
1965
1966
1967
1968
1969
1970
1971
1972
1973
1974
1975
1976
1977
1978
1979
1980
1981
1982
1983
1984
1985
1986
1987
1998
1989
1990
1991
1992
1993
1994
1995
1996
1997
1998
1999
zo o
2001
2002
2003
2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2015
2017
2018
2019
2020
2021
2022
2023
2024
2025
Total

12.47 s
12.07
11.70
11.52
11 .35
11 .1 a
11 .02
10.71
10.56
10.28
10.01

9.63
9.05
5.45
8.01
7.61
6.61
5.72
5.32
4.91
4.50
4.13
3.84
3.41
324
3.16
3.09
3.16
3.25
3.14
2.98
2.88
2.81
2.74
2,69
2.61
2.48
2,46
2.44
2.30
2.35
2.30
2.20
2.16
2.12
2.04
1 .73
1 .47
1 .44
1 .47
1 .31
1 .31
1 .26
1 ,14
1 .05
1 .07
1 .06
1 .09
1 .10
1 .05
1 .00
1 .00
1 .00
1 .00
1 .00
1 ,oo
1 QQ
1 .00

S

(274) s
0
0
0
0
0
IJ
0
0
0
0

(7,135)
0

19
0
0
0

(141)
0
o

17
(1,489)

(11,537)
7.850

18.663
40.346

2,250,782
328.746

1.048.101
1,130.568
1,334,272
1.w8.646
1.598.147

800,394
1.177.493
2.399.736
3.280.953
3.608.742
4.520.701
4.033.523
4,912,637
6,568,251
6.291.217
8,326,294
8114.189

11 ,161 .019
11,460.424
10,579,496
13.368,914
14.9cl6.102
12,516.550
9.226.847

11,972.759
18.562.703
13,332,811
13,570.511
19,986,385
25.299.870
18,656,920
32,555,603
32,381,993
40.910.464
33,243,384
6,041,501
(5,581.287)
56,573,959

(29,753,47U)
3.889.180

438.250,279 ss

(3241
0
o
0
n
o
0
O
o
0
o

(B.450)
n

23
0
0
0

(167)
D
0

20
(1,780)

(13,752)
9,284

22.072
47,716

2,661 .915
388.798

1.237.276
1 .337, 199
1,577,993
1.192.888
1.890.069

945.596
1392,577
2.538.090
3.880.259
4.267323
5,345,453
4.769.078
5,809,992
7,768,036
7,440,385
9,847,375

1 o,30s.002
13,199,717
13.553314
12.511,970
15,810.919
17,628,888
14,802,971
10.912248
14.15997as
21 .011.365
15,316,331
15.589,352
22,877,857
20.098304
21 ,393,7m
36,684,856
38.2G7,238
47.917194
39,284,525
13.857,671
(8,888,235)
62.993885

(30,(121,1 T2)
5.367.315

517,844.870

(50) $
0
0
0
0
0
0
0
o
o
o

[1 ,315)
0
4
0
0
0

(26)
0
0
3

(272)
[2,126)
1 ,434
3,409
7,371

411 133
60.050

189.175
206,530
243,721
184.242
291 .922
146,202
215,084
430.354
599.306
659,181
825,761
735.555
897.356

1,199,774
1,149,169
1,521 ,oe1
1,591 .813
2,038,698
2,093,391
1,932,475
2,442,m5
2.722.786
2,286,322
1.685.399
2,186,974
2.448.661
1,983,770
2,018,842
2,891 ,462
3.598.426
2,736,780
4,129,263
5,825,245
6.999.380
6,041 ,141
7,616,170

(3,286,948)
5,419,925
(267702)

1.478.135
79 594.391 $

S

1
2
3
4
5
S
7
B
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
2G
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
ss
57
58
59
60
61
62
63
64
65
GG
67
68
69
70
71
72

89
70
71
72

Excess DQfarred Taxcas
Deferred Tax Adluslmenls

Total RCND Deferred Taxes

(4,039)
0
o
0
0
0
0
o
0
0
o

(81,378)
0

198
0
0
0

(955)
0
0

81
(7,2711

(52,846)
31,859
71,515

150,783
8.225318
1.228.595
4,021,148
4.198304
4.702,418
3.435.518
5.311.094
2.593,672
3,745,033
7.407.415
9.623.M3

10,499,0%
13,045,369
11.350.406
13.653,481
17,866,482
16,363,848
21270.330
21,848,725
26,927,423
23,448,099
18.39255
22.787123
25.914465
19,391,893
14.295.042
17.841,263
23.952,956
16,082,200
16,680,607
24,250,528
31.499.152
23.533,070
38,519,109
38,207,238
47.917.794
39,284,525
13.657,571
(8,868,235]
52,993,885
[30.021,172]

5.367.315
1392.538,695
137,628,781
2a.147.172

853312848
Sch Bl. Sh I.

Ln 11{d)

#WZ 2028 Delix:isn:y,xlaln B4 RCN Ds! Tax
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SCHEDULE B5
SHEET 1 of 4

SOUTHWEST GAS CORPORATION
ARIZONA

WORKING CAPITAL ALLOWANCE COMPUTATION
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Line
No.

Line
No. Description

(a)
Amount

(C)

Reference
(b)

$Sch B5, Sh 2, Ln 15(c)
Sch B-5, Sh 3, Ln 16(9)
Sch B5, Sh 4, Ln 19(f)
Sch B5, Sh 2, Ln 23(c)

Sum Lns 13

1
2
3
4
5

1
2
3
4
5 $

Cash Working Capital
Materials and Supplies
Prepayments
Other Deferred Debits and Credits

Total Working Capital Allowance

(19,520,932)
43,427,336
15,123,475
98,525,701

137,555,581

Sch B1, sh 2,
Lns 810

AZ 2026 Deficiency.xlsm B-5 Working K



SCHEDULE B5
SHEET 2 u!4

SOUTHWEST GAS CORPORATION
ARIZONA

CASH WORKING CAPITAL
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Line

N o .

L ine

N o . Reference

(b )

Lag Days

i d )

Cos t

(C)

Des cription

(3 )

Dol lar Days

be)

(vi  to )

s 1
2

3
4

5

G

[1]
WP n1 Sh 14

WP B5. Sh 29
WP B5, Sh 28

WP B5. Sh 28

Sum Ln: 16

1
2
3
4
5
6

3 9 . 1 5  $

11.65

0 .00

0 .00

33 .10

2 6 . 3 1  $s

206,019.844

174.432.915

27,068,255

0
91 ,853,012

499,374,027

8.056,402,972
2,031,820,551

0

0

3,040,787,347

13,139,010.871

Cos t o f Gas
Labor and Benefi ts  Expens e

Prepaym ents  Am ortized to  O&M

Uncollectibles  Expens e

Othe r O&M Expens e

Tota l  O&M Expens e

7
8
9
10

sch c1, sh 16. Ln 21(5)

Ssh A1, Sh 2, Ln 15(9)

sch c1, So 16, Ln 15{e)
Sum Ws so

Interest
Taxes Other than income Taxes
Income Taxes Current

Total

7
8
9
10$

91 .03

175.66

36 .75
4 5 . 3 1  $

85,041.310

46.299.797

50,798,829

681 .513363

7,741,259,134

8,133,157,880

1,866,856,963

3U,880,284,847

11 11365Num ber of Days  in Tes t Period

l n 1 0 / I n 1 112 12s 1.867.162Average Dai ly Operating Expens es

13 34 .88 13WP B5, sh 45, Ln 4(::JLag in  Receipt of Revenue

14 1410.45)Ln 13(Up Lu 10¢u)Net Revenue Lag (Expens e Lead)

15 Ln  12Ln14 15sCas h Working Capital (1 &520,932)

Sch B5, SN 1 I r Hs)

16

17

18
19

2 0

2 1

2 2

2 a

16
17

18
19

2 0

2 1

2 2

2 3

WP B6. Sh 55

WP Be, Sh be
up B5. Sh 55

WP R5, Sh 55

WP R5. Sh 55

WP ras, Sh 55

WP B5, Sh 55

WP B:>. Sh bb

Other Working Capital Required Other Deferred Debits and Credits
Account 182.3 Other Regulatory As s ets

Account 188 Mis cel laneous  Deferred Debits
Account 228.2 Injuries  and Dam ages

Aocounl 242 Misc. Current and Accrued Liabilities
Account 242  Accrued SERP

Account 253 Other Deferred Credi ts

Account 254 Other Regulatory Liabi l i ties

Total  Other Working Capi ta l  Required

24Ln 15 + Ln 2324

(15,339,402)

19.842

(2,083,524)
158,522.178

(19,938.529)
(22.654.028)

(836)

98,525,701

Sch Bb. Sl 1, Le 4{u\
79,004,770Total Working Capital Requirements

[1] Gas. Costs adjusted for present volumes and rates.

AZ 2026 Det1cien::y.xlsm B5 Lea:.' Lag



SCHEDULE Bb
SHEET 3 of 4

SOUTHWEST GAS CORPORATION
ARIZONA

MATERIALS AND SUPPLIES (M&S) [1 l
FOR THE THIRTEEN MONTHS ENDED NOVEMBER ao, 2025

Line

No.
Llne

no. Descry lion

(al
Reference

lb)

System
Allocable

(f)
WP B5. Sh 1

Account Number

163

an
Company Records

164.2

je)
Company Records

154
(c)

Company Records

Tota l

(Q)
Sum (CJIf?

$N o ve m b e r  2 0 2 4

D e ce m b e r  2 0 2 4

Janua ry 2025

Fe b ru a ry 2 0 2 5

March 2025
Apr i l  2025

Ma y 2 0 2 5

June  2025

July 2 0 2 5

Au g u s t 2 0 2 5

Se p te m b e r  2 0 2 5

Oc to b e r  2 0 2 5

N o ve m b e r  2 0 2 5

1

2
3
4
5
6
7
8

9

10
11
12
13
14

1
2
3
4
5
6
7

8
9

10
11
12
1a
14Th i r te e n Month To ta l

(4 1 ,8 6 9 )  s

(4 1 ,8 6 9 )

(4 1 ,2 6 4 )

(4 4 ,0 2 9 )

(4 3 ,3 6 6 )

(4 2 ,6 3 4 )

(41 ,897)

(41 ,507)

(/10,911 )

(4 0 ,2 2 6 )

(3 9 .7 2 5 )

(3 8 ,9 4 7 )

(38,831 ]

5 3 7  0 7 5  s

2 . 3 5 4 . 0 7 6  s

2 ,4 3 8 ,7 0 2

2 ,5 5 3 ,1 5 9

2 .5 5 5 .3 6 3

2 ,5 4 5 ,8 8 0

2 .5 4 6 ,5 1 8

2 ,5 6 0 ,4 8 6

2 .5 7 5 ,8 6 3

2 ,5 1 6 ,1 8 0

2 . 4 5 1 3 0 4

2 ,3 5 9 ,7 0 3

2 .4 1 2 ,5 2 6

2 .4 6 3 ,8 7 1

3 2 .3 3 3  6 3 7  s

41 ,605,695

4 3 ,0 8 5 ,8 7 2

4 2 ,9 2 0 ,2 7 4

41 ,492,192

4 0 ,8 9 8 ,4 8 5

4 2 ,8 1 2 ,2 0 2

4 2 ,9 7 2 ,6 8 7

4 3 ,5 8 2 ,9 2 1

4 4 ,1 5 0 ,9 2 1

4 4 ,6 4 8 ,8 8 0

4 4 ,8 0 4 ,2 7 9

4 5 ,7 6 4 ,8 8 8

45,816,092

5 8 4  5 5 5 ,3 8 6

1 .6 2 2 .3 8 2  s

1 ,873 .182

1 ,969 ,036

1 ,537 ,556

1 ,557 ,685

1 ,648 ,250

1 ,101 ,900

1 .324 .550

1 ,724 ,125

1 .865 .342

1 ,463 ,203

1 ,331 ,055

1 ,430 ,316

2 0 4 4 8 5 8 2  $

3 7 ,6 7 1 ,1 0 6  s

3 8 ,8 1 5 ,8 5 6

3 8 ,4 3 9 ,3 4 3

3 7 ,4 4 3 ,3 0 2

3 8 ,8 3 8 ,2 6 1

3 8 ,6 6 0 ,0 6 8

3 9 ,3 5 2 ,1 9 8

3 9 ,7 2 4 ,0 1 5

3 9 ,9 5 1 ,5 2 7

4 0 ,3 7 2 ,4 6 0

4 1 ,0 2 1 ,0 9 8

4 2 ,0 6 0 ,2 5 4

41,960,736

SIlm Lns 113 $ 5 1 2 3 1 0 2 2 3 s

Lr\14 /13 1 51 5 2 . 4 8 7 . 2 0 3  $1 , 5 7 2 , 9 6 8  $$ 43,427,33639,408,479 s (41.313] sTh i r te e n  Mo n th  Ave ra g e

Test Ye a r  M& S L n I 51 8 1 6S 43,427,336

Sch B6, $1 1, Ln 2

AZ 2026 Dellcien;:y,xlsln B5 M&S
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SCHEDULE B-6



SCHEDULE B6
SHEET 1 of 6

SOUTHWEST GAS CORPORATION
ARIZONA

CUSTOMER DEPOSITS
FOR THE THIRTEEN MONTHS ENDED NOVEMBER 30, 2025

Line
No.

Line
No. Description

(H)
Reference

(b)

Account 235

Balance
(C)

Company Records

$1
2
3
4
5
6
7
8
9
10
11
12
13

1
2
3
4
5
6
7
8
9

10
11
12
13

November 2024
December 2024
January 2025
February 2025
March 2025
April 2025
May 2025
June 2025
July 2025
August 2025
September 2025
October 2025
November 2025

14 14Thirteen Month Total Sum Lns 1-13 $

35,622,157
36,366,274
37,082,124
37,725,159
38,226,509
38,587,139
38,796,269
38,809,055
38,810,609
38,928,003
38,882,435
38,971 ,340
39,623,381

496,430,454

Ln 14/1315 15$ 38,186,958Thirteen Month Average

16Ln 1516 $Test Year Customer Deposits 38,186,958

Sch B1, Sh 2, Ln 11(0)

AZ 2026 Deficiency.xlsm B-6 Cust Dep



SCHEDULE B6
SHEET 2 of 6

SOUTHWEST GAS CORPORATION
ARIZONA

CUSTOMER ADVANCES
FOR THE THIRTEEN MONTHS ENDED NOVEMBER 30, 2025

Line
No.

Line
No.Description

(H)
Reference

(b)

Account 252

Balance
(C)

Company Records

$November 2024
December 2024
January 2025
February 2025
March 2025
April 2025
May 2025
June 2025
July 2025
August 2025
September 2025
October 2025
November 2025

1

2

3

4

5
6

7

8

g

10

11

12

13

14

1

2

3

4

5
6

7

8

9

10

11

12

13

14 Sum Lns 113Thirteen Month Total

(59,401 ,783)
(56,628,534)
(57,462,925)
(57,707,632)
(57,775,069)
(57,913,177)
(58,524,593)
(58,209,518)
(56,780,221 )
(56,135,469)
(55,661 ,247)
(55,500,598)
(54,755,124)

$ (742,455,890)

Ln 14/13 1515 $ (57,111,992)Thirteen Month Average

Test Year Customer Advances16 16Ln 15 $ (57,111,992)
Sch B1, Sh 2, Ln 12(0)

AZ 2026 Deficiency.xlsm B-6 Cust Adv



SCHEDULE B6
SHEET 3 of 6

SOUTHWEST GAS CORPORATION
ARIZONA

DEFERRED TAXES AS RECORDED
AT NOVEMBER 30, 2025

Line
No.

Line
No.Reference

(b)
Description

ca)
AZ Direct

(f)
Company Records

$1
2
3

4

1
2
3

4

Deferred Tax Liability - State
Deferred Tax Liability - Federal
Excess Deferred Income Taxes

Total

Account 282
Account 282
Account 254

Sum Lns 1 3

79,594,391
438,250,279
137,626,781

$ 655,471 ,451
Sch B1, Sh 2, Ln 1:3(c)

AZ 2026 Deficiency.xlsm B-6 Def Tax Rec



SCHEDULE B6
SHEET 4 of 6

SOUTHWEST GAS CORPORATION
ARIZONA

DEFERRED TAXES AS ADJUSTED
AT NOVEMBER 30, 2025

Line
No.

Line
No. Reference

(b)

$

Description

(3)
As Recorded
Deferred Tax Liability - State
Deferred Tax Liability - Federal
Excess Deferred Income Taxes

Sch B6, Sh 3, Ln 1
Sch B6, Sh 3, Ln 2
Sch B6, Sh 3, Ln 3

AZ Direct

(C)
Compay Records

79,594,391
438,250,279
137,626,781

Total

1
2
3
4
5 Sum Lns 1 4

1
2
3
4
5$ 655,471,451

$

Adjustments
Deferred Tax Liability - State
Deferred Tax Liability - Federal
Excess Deferred Income Taxes

20,409,911

2,737,261
0

B2, Adj. 20, Sh 1

B2, Adj. 20, Sh 1
B2, Adj. 20, sh 1

6

7
8
9

10

6

7
8
9

10 Sum Lns 6 9Tota I $ 23,147,172

Sch C2, Sh 2, Col (e)

$Ln1+Ln6
Ln 2+Ln7
Ln 3+Ln8

As Adjusted
Deferred Tax Liability - State
Deferred Tax Liability - Federal
Excess Deferred Income Taxes

100,004,302
440,987,540
137,626,781

11
12
13
14
15 Total Sum Lns 11 14

11
12
13
14
15s 678,618,623

AZ 2026 Deficiency.xlsm B-6 Def Tax Adj



SCHEDULE B6
SH EET 5 of 6

SOUTHWEST GAS CORPORATION
ARIZONA

EXCESS ACCUMULATED DEFERRED INCOME TAXES (EADIT)
REGULATORY LIABILITY

Line
No.

Line
No. Description

tal

Plant
Amount

(G)

Non-Plant
Amount

(d)
Reference

(b)
Total
(el

(c) + id)

1$

$$

Pizer Ram Gnsn

Company Records

Company Records

-n 1 Ln 2

Company Records
Ln 4 v Ln 5

2
3
4

1
2
3
4
5
8

190,450,505
(52,323,724)

0

137,626,781

40,421 .019
178.047,800

155,586,785
(35,682,385)
(27,105.749J
92,798,631
27,254,987

120,053,618 $$

34,863,739
(17,141,338)
27.105.749
44.828450 $
13468032
57,994,182 s

Original Arizona EADIT
EADIT Amortized Through Nrwemher 30, 2025

Adjustment for IRS Revenue Procedure 202315 [1]
Arizona EADIT Balance at November 30, 2025 [2]
Grossup 13]

Total Arizona Regulatory Liability
Sch BG, Sn G.

Ln #wt

Son B6. Sh 6.

Ln 1(c)

[to Revenue Procecues 202315 established to Natural Sas Safe Harbor for the decuetlbltlty of Tax Reoalrs.

This adjustment represents the IRC Section 48t(ay adiusznlent, w hich resutbed in reclassf icattun of  EAD IT f rom protected lo unprotected.

[2 Rate Base aeuslmont associated with plantrorated excess ceforrcd income we

A 72c2s  r tettc iencyx lsm B6 Det Tex  FA DIT



SCHEDULE B6
SH EET e of 6

SOUTHWEST GAS CORPORATION
ARIZONA

AMORTIZATION OF EXCESS ACCUMULATED DEFERRED INCOME TAXES (EADIT)

Line
No.

Line
No.Reference

(IJ J

protected
(G)

Description
(H)

Unprotected
(d)

Total
(8)

(c) + id)

137,628,781$ 92,798,831 $so 55, sh 5

Company Remnrls

$

44,828,150 $
(10,146,972)
34,681 ,178

42
8,907,524Corrpany Records

1
2
3
4
5
6
7

1
2
3
4
5
6
7In  1+ i n5 $ $ 8,907,524

2.992.222 [3]
310,316

3,302,538

EADIT Balance al 10131/23

Additional EADIT AmrJrii7ed Through March 31, 2027
EADIT Balance al 3/31/25
Amortization Period (Remaining Months)
Annual Amortization of EADIT
Arizona Share of System Allocable EADIT and NOL

Total Ariana Annual Amnrti7ahon of EADIT [1] 12,210,062

Sew c1, Sh 16,
LN 15{d)

SYSTEM ALLOCABLE

$Cuuvpauy Records

121

LD LN $

0
9

10

11
12

8
9
w
11
12 Ln 10+ Ln1

Annual Amortization of EADIT
4Factor at 12/31117
Arizona Share of Annual Amortization of EADIT
EADIT Amort. Related to Net Operating Loss
Total Allocated to Arizona

025,719
55.47%

458,026
(147,710)
310.316

[1] The regulatory ianlry wil be reduced W the grossedup amount.

[2] The 4factor .used to establish the excess defered liability :5 the pecentage at 12'3I!17

[3] The Unprotected EADIT 1GYear Arruitizszion was originally approved in Dec :in Nu. 77850.

Ihc irlcrufu:n*:.1l amount for the IRL! sccliur 481911 adjustment was upprcwcd in the 2025 IEAMS application (Decision No. 818403,

A72c2s Deliciencyxlsm B6 Det Tax FADIT Amen
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SCHEDULE C1
SHEET 1 of 19

SOUTHWEST GAS CORPORATION
ARIZONA

ADJUSTED TEST YEAR INCOME STATEMENT
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Line
No.

Line
No. Description

(3)

Recorded
11/30/2025

(C)
Reference

(b)

Adjusted
11/30/2025

ce)
(c) + (d)

Adjustments
Cd)

Sch C2, Sh 2,

Col (d)

1
2
3

1
2
3

Sch C2, Adj 1, Sh 1 $

Sch C1, Sh 3, Lns 6 and 9
Ln 1 . Ln 2 $

970,950,848 $
207,138,580
763,812,268 $

764,291,068
0

764,291,068

(206,659,781) $
(207,138,580)

478,800 $

Operating Revenue
Gas Cost

Operating Margin

$ 4
5
6
7
8
g

4
5
6
7
8
9

1,371,333 $
2,015,516

132,889,237
35,538,067

329,199
8,834

Sch C1, Sh 3, Ln 7(c)

Sch C1, Sh 3, Ln 8(0)

Sch C1, Sh 3, Ln 25(c)

Sch C1, Sh 3, Ln 31(c)
Sch C1. Sh 4. Ln 4(c)
Sch C1, Sh 4, Ln 8(0)

147,627 $
153,164

8,466,500
2,099,706

(717)
(10,103)

1,518,960
2,168,679

141,355,737
37,637,773

328,482
(1,270)

10
11

10
11

6,436,559
96,459,244

7,251,109
102,574,314

814,549
6,115,070

Sch C1, Sh 9, Ln 25(d)
Sch C1. Sh 9. Ln 25(k)

Operating Expenses
Other Gas Costs
Storage
Distribution
Customer Accounts
Customer Service & Info.
Sales
Administrative & General

Direct
System Allocable

Depreciation & Amortization
Direct
System Allocable
Regulatory Amortizations

Taxes Other Than Income
Interest on Customer Deposits
Income Taxes

12
13
14
15
16
17
18
19

12
13
14
15
16
17
18
19

Sch C1, Sh 14, Ln 3(d)

Sch C1, Sh 14, Ln 12(d)

Sch C1, Sh 14, Ln 6(d)

Sch C1, Sh 15. Ln 3(0)
Sch C2, Adj. 18, Sh 1, Ln 4(c)

Sch C1, Sh 16, Ln 18(C)
Sum Lns 417

Ln 3 Ln 18
s
$

Total Operating Expenses
Net Operating Income

16,669,716
4,006,979

(1,907,174)
(15,406,518)

(297,631)
(19,102,973)

1,748,197 $
(1,269,397) $

Sch A1, Sh 2,
Col Cd)

146,222,264
14,207,583
6,717,928

61,706,315
1,649,449

44,907,503
550,459,030 $
213,353,238 $
Sch A1.Sh2,

Col (c)

162,891,980
18,214,562

4,810,754
46,299,797

1,351,818
25,804,530

552,207,227
212,083,841
Sch A1, Sh 2,

Col (e)

AZ 2026 Deficiency.xlsm C1 Income Stmt Sum



SCHEDULE C1
SHEET 2of 19

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

ADJUSTED SALES VOLUMES AND REVENUES
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Line
No.

Line
No.Description

ca)

Adjustment
No. 1

(C)

Test Period
Balance As

Adjusted
(d)

Recorded At
11/30/2025

(b)

603,000,030 139,038,604563,961 ,4261 Sales Quantity (Therms) [1]

2 Revenue [1] $ 970,950,848 $ (206,659,781) $ 764,291,068 2

3 3Total Revenue Adjustment $ (206,659,781)

[1] Schedule C-2, Adjustment No. 1, Sheet 4.

AZ 2026 CCOSS & Rate Design C1 (Adj Sales Vols & Revs)



SCHEDULE CI
SHEET 3 of 19

SOUTHWEST GAS CORPORATION
ARIZONA

OPERATIONS AND MAINTENANCE EXPENSE SUMMARY
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

AS ADJUSTED FOR THE TEST YEAR

Line
No.

Line
No.

Account No.»'
Reference

(b)
Desai lion

(3)
Aduslmenls

(d)
(s) (cl

Recorded
11/30/2025

(C)
Sch C1 . Sh5B,

Cool (c)

Adjusted
11/30/2025

(8)
Sch c1. sh 5B,

Cut U)

s803
805
808
808
810

Sum Lns 1-5

1
2
3
4
5
6

Purchased Gas Costs
Natural Gas Transmission Line Purchases
Purchased Gas Cost Adjustments
Gas Withdrawn From Storage
Gas Delivered To Storage
Gas Used for Compressor Station Fuel

Total Purchased Gas Costs

0
0
o
o
0
0

1
2
3
4
5
6$

120,572,570 s (120.572,570) s
30,699,309 (30.599,309)

995.182 (995,182)
(1 ,104 .978) 1,104,978

0 0
151,162,084 $ (151,162,084) S

7 813 7s 1,518960147,627 S1,371,333 $
Other Gas Costs
Other Gas Supply

Various8 8$ 2,015,516 $ 153,164 S 2,168.679
Storaqe
LNG Storage Facility

8589 0 9s 55,976,497 $ (55.976,497) s
Transmission
Transmission and Compression of Gas by Others

s 10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Distribution
Operation Supervision and Engineering
Operation Distribution Load Dispatchlng
Operation Mains and Services
Operation Measuring and Regulation Station
Operation Meter and House Regulator
Customer Installation
Other
Rents
Maintenance Supervision and Engineering
Maintenance of Structures and Improvements
Maintenance of Mains
Maintenance of Measuring and Reg. Station Eq.
Maintenance of Services
Maintenance of Meters and House Regulators
Maintenance of Other Equipment

Total Distribution

870
871
$74
875
878
879
880
881
885
886
887
889
892
893
894

Sum Los w24 3

1,007,601 S
163.158
915,041
260,114

1.006,211
1,598,895

501 ,848
(5,006)

181 ,159
(7,219)

1,566,331
282,176
525,988
449,448
19,756

8,466,500 s

11,057,957 $
1,480.122

31 ,033,678
3,534,322

13,547,296
16,419,068
9,352,405

(579,859)
1,765,762

1 ,336
27,370,985

3,367,341
8,414,573
5,738,274

385,976
132,889,237 s

12,065.559
1.643.280

31 ,948,718
3,794 437

14,553,507
18,017,963

9,854,254
(584865)

1,946,920
( 5 8 4 )

28,937,316
3,649,517
8,940,561
6,187,722

405.733
141,355,737

$
Customer Accounts
Supervision
Meter Reading
Cuslorner Records and Collection
Uncollectible Accounts
Miscellaneous

Total Customer Accounts

26
27
28
29
30
31

26
27
28
29
30
31

901
902
903
904
905

Sum Lns 2630 $

251,864 S
157,425
920,833
769.507

77
2,099,706 s

2,565.677
1,950,956

28,121,687
4.990.684

769
37,637.7l/3

2,313,813 S
1,793.531

27,200,854
4,229.176

693
35,538,067 $

AZ 2326 Dehclency.xlsm C1O8-M Sum



SCHEDULE CI
SHEET 4 of 19

SOUTHWEST GAS CORPORATION
ARIZONA

OPERATIONS AND MAINTENANCE EXPENSE SUMMARY
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

AS ADJUSTED FOR THE TEST YEAR

Line
No.

Line
No.

Account No.»'
Reference

(b)
Desai lion

(3)
Aduslmenls

(d)
(s) (cl

Adjusted
11/30/2025

(8)
Sch c1. sh 5B,

Cor U)

Recorded
11/30/2025

(C)
Sch C1 . Sh5B,

Cool (c)

$ 1
2
3
4

1
2
3
4

9 0 8

909

910

Sum Lns 13

Cuslorner Service and Inforrnatiori
Customer Assistance
Informational and Instructional Advertising
Miscellaneous

Total Customer Service and information

0  $
0

329.199
329,199 $$

0
o

328.482
328482

0 S
0

(717)
(717) S

$
Sales
Supervision
Demonstration and Selling
Advertising

Total Sales

5
6
7
8

5
6
7
8

911
912
913

Sum Les 57 $

0  $
0

8.834
8.834 $

0 S
0

(10,103)
(10,103) S

0
0

(1,270)
(1,270)

Total O&M9 9S 379,290,765 $ (196.282.403) s 183,008,362

10
11
12
13
14

Admlnlstrallve and General (A&G)
A&G Salaries
Office Supplies and Expenses
A&G Expenses Transferred (Credit)
Outside Services
Property Insurance
Injuries and Damages
Employee Pension and Beneilts
Regulatory Commission Expenses
Safety Advertising
Miscellaneous General
Rents
Maintenance of General Plant

Total A&G

15
16
17
18
19
20
21
22

10
11
12
13
14
15
16
17
18
19
20
21
22

920
921
922
923
924
925
926
928

930. 1
930.2
931
935

Sum Lrs 1021 $

Sch C-1, Sh13, Col II;
1.746,004 s 70,298.937
(326,009) 8346.543
(351 ,478) (16.904,174)

(86,993) 19,775133
(1,852) 606344

996, 122 16,346834
3,949,102 (5,390.636)

O 38,184
(3,601) 1,495.714

(367,261) 5.646.570
1,340,018 3,719.208

35,557 5,246,765
6,929,619 S 109,825,423

SclC1,Sh9,Col1)
s 68,552,933 $

9,272,552
(15,552.697)
19,852,126

608.195
15,350,712
(9,339,738)

38,184
1,499,316
6,013,832
2,379,190
5.211.199

102,896,804 $

23 23LI19*Ln22Total oa.m and A&G $ 482,186,569 $ S 292,833.785189.352,784)

AZ 2326 Dehclency.xlsm C1O8-M Sum
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SOUTHWEST GAS CORPORATIDN
ARIZONA

ADJUSTMENTS TO DIRECT ADMINlS1RANVE AND GENERAL [A&G) EXPENSES
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025
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SCHEDULE C1
SHEET 14 01 19

SOUTHWEST GAS CORPORATION
ARIZONA

DEPRECIATION AND AMORTIZATION EXPENSE SUMMARY
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

AS ADJUSTED FOR THE TEST YEAR

Line
No.

Line
No. Reference

co)

Recorded
11130/2025

Cd)

Acct.
No.
(C)

Adjusted
11I'3012025

(f)
Description

(H)
Adjustments

(e )
(f) id)

403
404

1
2
3 Lrl1+Ln2

1

2

3

Sch CZ. Adj. 12. sr

$ 145,631,934 S

590.330
$ 146,222.264 s

Sch C2, Ali. 12. so
16,569,876 s 162,301 ,810

0 590.330
16,669,876 s 162,892.140

AZ Direct Depreciation & Amorl.
Depreciation
Amortization

Total AZ Direct Deprec & Amort.

Sch C2, Adj. 15, Sh 1

Sch C2, Adj. 15, Sh 1

Ln 4 + um 5

4
5
6

4
5
6

406 s
407.3

$

D
4 810,754
4,810,754

D S
6717.928
6,717.928 S

0 s
1 907 174

(1,907,174) s

AZ R6Qulatory Amortizations
Amorl, Of Gas Plant Acq.
Regulatory Amortizations

Total AZ Regulatory Amortizations

Ln3+Ln67 714,762,702 s 167,702.894152,940.192 s$Total AZ Depreciation & Amorts.

lr\8+Ln9

8
g
10

8
9
10

Sch c2. Adi. 13. sr 2
(628,820) S 4,657,929

7,840,120 28,122.544
7,211 ,301 S 32.780.473

Sch C2. Adi. 13. sr 2

$ 5,286,749 s

20,282.423
25,569.172 s$

System Allocable
Depreciation
Amortization

Total System Allocable

55. 57% 55.57"/u 55.57% 11AZ4-Factor11 Sch CJ . sh 17. Ln 9{C]

12Ln 1a Ln 11Allocation to AZ12 14,207.583 S 18,214.5624,006,979 s$

13 Ln7+Ln 12 13$ 157,147,775 S 18,769,681 S 185,917,455Total Depreciation and ,Amortization

AZ 2026 Def»cia.cy.x1an G1 D&A



SCHEDULE C 1
SHEET 15 of 19

SOUTHWEST GAS CORPORATION
ARIZONA

TAXES OTHER THAN INCOME TAXES SUMMARY
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

AS ADJUSTED FOR THE TEST YEAR

Line

No .

Line
No, Reference

(b)
Description

(3)

Adjusted
11/30/2025

( e l
III .  (d)

Recorded

11130/2025
(c)

Com party Records

Adjustments
(d )

Sch C2. Adj. 13. Sh 1

$ 1
2

3

408.1
408.1

Ln 1 + Ln 2

1
2

3

Property Taxes
Miscellaneous Taxes 111

Total Taxes Other than Income $

(15,402,706) $
(3,812)

$15,406,518

45,512,242
787,555

46,299,797

Sch G 1, Sh 1,
Ln 15(e)

6 0 ,9 1 4 ,9 4 8  S
791,367

6 1 .7 0 6 ,3 1 5  S

Sch C1. Sh 1.

Ln 151D)

4
s
6

4
5
6

[1 Allocation of System Allocable Mlsoellaneous Taxes
Modified Business Tax Cuvrpany Records $
AZ 4Factor Sch c1, sh 17, Ln 9(0)

Adjustment Allocated to AZ $

1,100,975
55.57%

611 ,760
added lo Ln 2(c)

AZ 2326 Dehc1ency.xlsm C1 Other Taxes



SCHEDULE C1
SHEET 16 of 19

SOUTHWEST GAS CORPORATION
ARIZONA

INCOME TAXES ON OPERATIONS
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

AS ADJUSTED FOR THE TEST YEAR

Line
No.

Line
No.

After
Rate Relief

(e)
Reference

co)

Recorded
11/30/2025

(c)

Adjusted
11/30/2025

(d)
Description

(a)

1
2
3
4
5
6
7

1
2
3
4
5
6
7

Sch A1, so 2, Ln 3 $
Sch A1, Sh 2. Lns 416

Ln 1 Ln 2 $

Ln 21
Ln 3 Ln 4 $

Sch C3. Sh 2. Ln 1

Ln s  Ln 6 $

763,812,268 $
505,551,527
258,260,741 $
77,699,030

180,561,712 $
4.900%

8,847,524 $

865,307,218
526,923,094
338,384,124
85,041,310

253,342,814
4.900%

12,413,798

764,291,068 $
526,402,696
237,888,371 $
85,041,310

152,847,062 $
4.900%

7,489,506 $

State Income Tax
Margin
Expenses

Taxable Income Before Interest
Interest Expense

State Taxable Income
Effective State Income Tax Rate

State Income Tax Expense

$

$

$

$

865,307,218
526,923,094
338,384,124
85,041,310

253,342,814
19.971%

50,595,093
(12,210,062)

0

8
9
10
11
12
13
14
15
16
17

Ln 1

Ln 2
Ln 8 Ln 9

Ln 21
Ln 10 Ln 11

Sch C3. Sh 2, Ln 3
Ln 12 Ln 13

Sch B6. Sh 6
Company Records

Sum Lns 1416

8
g
10
11
12
13
14
15
16
17 $

764,291,068 $
526,402,696
237,888,371 $
85,041,310

152,847,062 $
19.971%

30,525,087 $
(12,210,062)

0
18,315,024 $

763,812,268 $
505,551,527
258,260,741 $
77,699,030

180,561,712 $
19.971%

36,059,979 $
0
0

36,059,979 $ 38,385,031

Federal Income Tax
Margin
Expenses

Taxable Income Before Interest
Interest Expense

Federal Taxable Income
Federal Income Tax Rate

Federal Income Tax Expense
ARAM Amortization
Investment Tax Credit

Federal Income Tax Expense

18 Total Federal and State Income Tax Ln7+Ln17 18$ 25,804,530 $
Sch A1, Sh 2

Ln 17(e)

44,907,503 $
Sch A1, Sh 2

Ln 17(c)

50,798,829
Sch A1, Sh 2

Ln 17(9)

19
20
21

19
20
21 $

Interest Calculation
Rate Base
Weighted Cost of Debt

Interest Expense

Sch A1, Sh 2, Ln 34 $ 3,545,491 ,903 $ 3,880,528,190 $ 5,554,883,856
Sch D1, sh 1 2.19% 2.19% 1.53%
Ln 19 Ln 20 77,699,030 $ 85,041 ,310 $ 85,041,310

Lns4and 11 Lns4 and11 Lns4 and11

AZ 2026 Deficiency,xlsm C1 Income Taxes



SCHEDULE C I
SHEET 17 ii 19

SOUTHWEST GAS CORPORATION
ARIZONA

INCOME TAXES ON OPERATIONS
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

AS ADJUSTED FOR THE TEST YEAR

Line
No.

Line
No.

Adjusted
11/30/2025

cd
Reference

(b)

Rfecorded
11/30/2025

(c)

After
Rate Relief

be)

Description

(3)

s

1
2
3
4
5
6
7

1
2
3
4
5
6
7

Sch A1, Sh 2, Ln 3 $
Sch A1 Sh 2, Les 416

Ln1 .. Ln 2 $
Ln 21

Ln 3- Ln 4
Son C3. sh 2, Ln 1

Ln 5* l.n 6 $

764,291,068 $
526,402,856
237,888,212 $

85,041,308
152,848,904 $

4.900%
7,489,498 $

763,812,268 $
505,551,527
258,260,741 $
77,699,030

180,561,712 $
4.900%

8,847,524 $

865,307,373
526,923.255
338,384.118
85,041 .309

253,342,810
4.900%

12,413,798

State Income Tax
Margin
Expenses

Taxable Income Before Interest
Interest Expense

State Taxable Income
Eweclive State Income Tax Rate

State Income Tax Expense

$

$

s

$

3
9
10
11
12
13
14
15
16
17

Ln 1
Ln 2

Ln 8 Ln 9
Ln 21

Ln 10 Ln 1
Sch C3, Sh 2, Ln LS

Ln 12 L 11 13
Sch U6, Sn 6

Company Records
Sum lna 1446

B
9
10
11
12
13
14
15
16
17$

764,291,088 s
526,402,856
237,888,212 s

85,041,308
152,846,904 s

19.971%
30,525,055 $

(12,210,062)
0

18,314,993 $

763,812,268 $
505,551,527
258,260,741 s
77,699,030

180,561,712 $
19.971%

36,059,979 s
0
0

38,059,979 $

865,307,373
526,923.255
338,384,118
85,041 .309

253,342,810
19.971 %

50,595,093
(12,210.062)

0
38,385,030

F r I In m T x
Margin
Expenses

Taxable Income Before Interest
Interest Expense

Federal Taxable Income
Federal Income Tax Rate

Federal Income Tax Expense
ARAM Amortization
Investment Tax Credit

Federal Income Tax Expense

18 18Ln7+Ln17Total Federal and State lnoome Tax $ 25,804,491 s
Still A1, Sh2

Ln 17{e)

50,798.828
Sch A1. Sh 2

Ln 17(9)

44,907,503 $
SchA1, Sh 2

Ln 17(c)

Sch A-1,sh 2.Ln34 $
Sd\D1,Sh1
1n1| | n70

19
20
21

19
20
21 $

Interest Calculation
Rate Base
Weighted Costof Debt

Interest Expense

3,545,491,900 $
2.19%

77,699,030 $
Lns 4 and 11

5,554,883770
1.53%

85,041 309
Lns 4 and 11

3,880,528,105 $
2.19%

85,041 ,308 s

Lns 4 and 11

AZ 2326 Dehclency.xlsm C1 Income Taxes
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SCHEDULE C2
SHEET 3 of 27

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

SALES, TRANSPORTATION QUANTITY AND REVENUES - ADJUSTMENT no. 1
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Line
No.

Line
No.

Recorded At
11/30/2025

(b)

Adjustment
No. 1

(C)

Test Period
Balance As

Adjusted
(d)

Description
(a)

3

563,961,426

209,702,354

773,663,780

39,038,604

6,518,409

45,557,013

603,000,030 1

216,220,763 2

819,220,793 3

1 Sales Quantity (Therms)

2 Transportation Quantity (Therms)

Total Quantity

764,291 ,068 4

5 5

4 Revenue

Total Revenue Adjustment

$ 970,950,848 $ (206,659,781) $

$ (206,659,781)

Explanation:
To adjust for changes in number of bills and sales volumes, to adjust revenues to authorized
levels, to reverse unbilled revenues, and to remove gas cost from the cost of service.

AZ 2026 CCOSS & Rate Design C2Adj1 (Sales Trans Qty & Rev)



SCHEDULE C2
SHEET 4 of 27

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

PURCHASED GAS COST - ADJUSTMENT no. 2
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Line
No.

Line
No. Amount

(C)

FERC
Account
Number

(b)
Description

(a)

$ 1
2
3
4
5
6

803
805
808
808
810
858

1
2
3
4
5
6

120,572,570
30,699,309

995,182
(1 ,104,978)

0
55,976,497

Natural Gas Transmission Line Purchases
Purchased Gas Cost Adjustments
Gas Withdrawn from Storage
Gas Delivered to Storage
Gas Used for Compressor Station Fuel
Transmission and Compression of Gas

7 $ 207,138,580 7Total Adjustment No. 2 - Recorded Cost of Purchased Gas

8
9

10

8
9
10

Present Volume Adjustment
Present Rate Adjustment

Subtotal of Adjustments

14,338,572
(15,457,308)
(1,118,736)

11 s 206,019,844 11Total Cost of Purchased Gas Adjusted at Present Rates

Explanation:
To adjust for changes in sales volumes and to adjust the average cost of purchased gas to
match the average cost of purchased gas included in currently effective base tariff sales rates.

AZ 2026 CCOSS & Rate Design C2Adj2 (Purch Gas Cost Adj)
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SCHEGULE C2
SHEET 6 of 27

SOUTHWEST GAS CORPORATION
ARIZONA

LABOR AND LABOR LOADING ANNUALIZATION
ADJUSTMENT no. 3

Line
No.

Line
No. Description

(3 )
Total
Cd)

Cha + (c)

Labor
Loading

(c)
'NP C2, so 1

thru Sn3. Col (0

Labor
(b)

v"/P C2, sh 1

thru Sh 3. Col (h)

$
Operations
Account 813
Account 840
Account 841
Account 850
Account 851
Account 852
Account 853
Account 856
Account 857
Account 859
Account 870
Accounl 871
Account 874
Account 875
Account 878
Account 879
Account 880
Account 901
Account 902
Account 903
Account 905
Account 908
Account 910
Account 920
Account 922
Account 930.2

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27 Account 930.2

98.872 S
22 134
80.209

0
0
0
0
0
0
0

705.552
108641
605.495
171.823
660.632

1.()55.238
450.957
170,106
103.401
686,592

52
0
0

523,826
(112975)

0
5.331.566 5$

48,760 $
1 1,511
41.801

0
0
0
0
0
0
0

359,396
54,517

317,207
89,728

345,579
543,656
230,776
83,891
54,023

347,842
24

0
0

1,545,788
(333,384)

0
3,751,117 $

147,632
33,645

122,009
0
0
0
0
0
0
c

1 ,075,958
163,158
922,702
261,551

1 ,006,211
1 ,598,895

681,734
253,998
157,425

1 ,034,434
77

o
0

2,059,613
(446,359 )

0
9,082,682

$
Maantenance
Account 863
Account 885
Account 886
Account 887
Account889
Account892
Account 893
Account 894
Account 935 Direct
Account 935 System Alloc.

Total Maintenance

28
29
30
31
32
33
34
35
36
37
38

28
29
30
31
32
33
34
35
36
37
38 $

0  s
122.082

84
1,030.064

185.333
346,367
295.507

12.975
111

11,642
2.004.166 s

0  $
63,480

43
538,249
96,842

180, 107
153,940

8,781
59

34,000
1,073,501 $

0
185,561

127
1 ,568,31:3

282,176
526,474
449,448
19,758

170
45,642

3,077,667

3939 Total O&M 7335.731 S$ 4,824,518 $ 12, 160,349
Sch C2, Sh 1,

Col la)

$
Functionalization
Other Gas Supply
Storage
Transmission
Distribution
Customer Accounts
Customer Service & Info.
Sales
A&G Direct
A&G - Sys. Alloc.

Total

40
41
42
43
44
45
46
47
48
49

40
41
42
43
44
45
46
47
48
49

98,872 S
102.343

0
5.751.761

960.151
0
0

111
422.493

7.335.731 S$

48,760 $
53,312

0
2,990,302

485,781
0
0

59
1,246,404
4.824,618 $

147,632
155,655

0
8,742,064
1,445,933

0
0

170
1,668,896

12, 160,349

Toanrauall7e Iahnrand Inhnrreared loadings as of Nnvemher 3c 2025in refem a 37% and 3 5% respectively general wag

effective March 2C26 and March 2027.

AZ2025 Deticiencyxsm C2 Labor Adi



SCHEGULE C2
SHEET 70127

SOUTHWEST GAS CORPORATION
ARIZONA

ALLOCATION OF NONSERVICE RETIREMENT BENEFITS COSTS
LABOR AND BENEFITS ANNUALIZATION

ADJUSTMENT NO. 3

Line
No.

Line
No.SERP

02)
Reference

(b)
PBOP

(d)
Description

(8)
Pension

(C)
Tot al

i t )
(¢r»((n+(e>

Actuarial Studies

WP c2, Sh 41

Ln 1 Ln 2

Total Retirement Benefits Cost
Current Service Cost
Non-Sewice Cost

1

2

3

1
2
3

2,700301
208,123

2,492,178 $

1,521,779 $
1196131

325,048 $ (9,984.745)

$ 13,065,721 s
25,867,692

s (12,801,971)5

4 4Recorded NonService Cost (17,395.358)Cumpnny Rnmrds

s

s

Adjustment
Less: MMF Allocation

Adjustment after MMF Allocation
Allocation to Arizona

Amount After Allocation

Ln3Ln 4
Sch C1. Sh 18.Ln r(li+oi

Le 5 (1 Lr 5)
Sd1C. Sh 17, men

Ln 7 Ln 8

5
6
7
8
9

5
6
7
8
gs

7.410,613
4.10%

7,107,139
55.57%

3,949.102
Suh C 2, SI 1,

Col (dt

AZ 2025 DeHcWcyx sm C2 Non Service
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SCHEDULE C2
SHEET 9 of 27

SOUTHWEST GAS CORPORATION
ARIZONA

COST OF SERVICE ANALYSIS
ADJUSTMENT no. 5

Line
No.

Line
No.

Account
Number

(3)

Total

(b)
Company Records

$
Other Gas Supply
80300
80510
80810
80820
81001
81200
81300

1

2
3
4
5
6
7
8

0
0
0
0
0
0
0
0

1
2
3
4
5
6
7
8$Total Other Gas Supply

g
10
11

9
10
11

$

$

(1 ,319)
(256)

(1 ,576)

12
13

12
13

$
$

(915)
(915)

Other Storaqe Expenses - Operations
84000
841 OO

Subtotal Other Storage

Other Storage Expenses - Maintenance
84390

Subtotal Other Storage

14 Total Other Storage (2,491 )

$
Distribution
87000
87100
87400
87500
87800
87900
88000
88100
88500
88600
88700
88900
89200
89300
89400

Total Distribution

9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24$

(56,781 )
0

(4,282)
(924)

0
0

(118,795)
0

(2,830)
(7,346)

0
0

(313)
0
0

(191 ,270)

$
Customer Accounts
90100
90200
90300

25
26
27

25
26
27

0
0

(20,644)

AZ 2026 Deficiencg/.xlsm C2 COS Dir



SCHEDULE C2
SHEET 10 of 27

SOUTHWEST GAS CORPORATION
ARIZONA

COST OF SERVICE ANALYSIS
ADJUSTMENT no. 5

Line
No.

Line
No.

Account
Number

(3)

Total

co)
90400
90500

Total Customer Accounts

28
29
30

28
29
30 $

0
0

(20,644)

31
32
33
34

31
32
33
34

0
0
0
0

Customer Service & Info
90800
90900
91000

Total Customer Service & Info
$
$

35
36
37
38

35
36
37
38

Sales
91100
91200
91300

Total Sales
$
$

0
0

(6,673)
(6,673)

$
Administrative 8 General
92000
921 oo
92200
92300
92400
92500
92800
93010
93020
93100
93500

39
40
41
42
43
44
45
46
47
48
49
50 Total Adminislralive & General

39
40
41
42
43
44
45
46
47
48
49
50

0
0
0

(5,000)
0
0
0

(1 ,187)

(57)
0
0

(6,243)

5151 Total

$

$ (227,321 )
Sch C2, Sh 1

Col (f)

AZ 2026 Deficiency/.xlsm C2 COS Dir



SCHEDULE C2
SHEET 11 of 27

SOUTHWEST GAS CORPORATION

SYSTEM ALLO CABLE

COST OF SERVICE ANALYSIS
AD JUST MENT  NO .  5

Line
No.

Line
No.

Account
Number

(8)

AZ Alloc.
Factor

be)
Sch C1, Sh 17

Amount After
Alloc, to AZ

( f)
ld) £93

Amount Before
Alloc. to AZ

cd
re 11 {c}]

Total

(b)
(\1mp;.ny R¢31:ulds

MMF

(C)
Sub C1, So 8

WP cz. M1 11. Sh 2

S$ $NlA
NlA
N/A
NIA
NIA
NIA
N1/\

Other Gas Suoplv
80300
80510
80810
80820
81000
81200
81300

55.57%
55 .57%
55.57%
55.57%
55.57%
55.57%

55.57% 1
2
3
4
5
s
7
8

1
2
3
4
5
6
7
8 s $s

D
0
0
o
0
0

10

(10)

0
0
0
0
0
0
10

(10)Subtotal Other Gas Supply

0
0
o
0
0
0
6

(6)

s$ $N/A
N/A
NIA
N/A
NIA
N/A
N/A
NIA
N/A
NIA
N/A
NiA
NiA
NIA
N/A

55,57%
55.57%
55.57%
55.57%
55.57%
55,57%
55.57%
55.57%
55 .57%
55.57%
55.57%
55.57%
55.57%
5 5 5 7 %
5557%

Distribution
87000
87100
87400
87500
87800
87900
88000
88100
88500
88600
88700
88900
89200
89300
89400

27
28
29
30
31
32
33
34
35
36
37
35
39
40
41
42

27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42Total Dlstributlon s $$

(20,834)
0

(4,282)
(924)

0
0

(109,944)
0

(2,830)
0

(3,566)
0

(313)
0
0

142,692

(20,834)
D

(4282)
(924)

0
0

(109,944)
D

(2,830)
D

(3566)
0

(313)
D
D

142,692

(11 ,578}
O

(2,379)
(513)

0
0

(61 091)
0

(1,573)
0

(1 ,982)
0

(174)
0
0

79,287

s $$ N/A
N/A
NIA
N/A
NIA

53.58%
5 3 5 8 %
53 .58%
5 3 5 8 %
53.58%

43
44
45
48
47
48

(3,982)
0

(231,006)
0
0

234 989

43
44
45
46
47
48

Customer Accounts
90100
90200
90300
90400
90500

Subtotal Customer Accounts s $$

(2,133)
0

(123,765)
0
0

125,898\

(3982)
0

(231 ,006)
D
D

234989

s $$ N/A
NIA
NIA

53 .58°'o
5358%
5 3 5 0 %

49
50
51
52

49
50
51
52

Cuslomcf Servmcc 8 Info
90800
90900
91000

Subtotal Customer Service & Info S $$

0
0

1,338
(1,338)

0
n

1,338
(1,338)

0
0

717
(717)

NIA
NIA
N/A

55.57%
55.57%
55.57%

53
54
55
56

53
54
55
56S

Sales
91100
91200
91300

Subtotal Sales $$

0
0

(3,430)
3.430)

0
o

(6,173)
6,173)

0
0

(6.173)
6 173

Ss $
57
58
5g
60
61
62
63
64
65
65
67
68
69

57
58
59
60
61
62
63
64
65
66
67
68
69
70

NIA
4,10%

NiA
4.10%

11.51 %
4.10%
4 1 0 %

NIA
4.10%
4.10%
4 10%

NIA
4.10%

55.57%
55.57%
55.57%
55.57%
55 .63%
55.57%
55 .57%
55.57%
55.57%
55 .57°'o
55.57%
55 .57%

55.57% 0
(286,355)

0
(4,097)

0
0
0
0

(2,415)
(8,178)

0
0

(2,795)

0
(515,348)

0
(7,373)

0
0
0
0

(4,346)
(14,718)

0
0

(5,030)

o
(537853)

0
(7,688)

D
D
0
0

(4,53t)
(15,346)

0
0

(5,245)

Administrative & General
92000
92100
92200
92300
92400
92500 (excluding AIA 18311832)
92500 18311832
92800
930i 0
93020 (excluding AIA 1152i1840)
93020 115211840
93100
93500 (excluding AIA 1520)70

AZ 2026 Deliciency.xlsm C2 COS Sys



SCHEDULE C2
SHEET 12 of 27

SOUT HWEST  GAS CORPORAT ION

SY STEM  ALLO C AB LE

COST  OF SERVICE ANALYSIS

ADJ USTM ENT NO . 5
Line
No.

Line
No.Total

(b)
MMF
(C)

4.10%

AZ Alloc.
Factor

be)
55.57%

Account
Number

(8)
71
72

Amount After
Alloc, to AZ

of)
0

(303,839)
71
72

93500. 1520
Subtotal Administrative & General $s

D
(570163)

Amount Before
Alloc. to AZ

d i
0

(546,814)

Total73 73

$

$ (955,365) (932,016) (513,177)
Sch C2, Sh 1

Cal £0

AZ2026 De5ciency.xlsm c2 COS Sys



SCHEDULE C2
SHEET 13 of 27

SOUTHWEST GAS CORPORATION
ARIZONA

RESEARCH, DEVELOPMENT AND DEMONSTRATION (RD&D)
OPERATING EXPENSES

ADJUSTMENT no. 6

Line
No.

Line
No.

Total
Adjustment

(C)

Reference

(b)

Description

(at

$Company Records
Sch C1, Sh 17, Ln 9(c)

Ln 1 * Ln 2

1
2
3

1
2
3$

1,875,000
55.57%

1,041 ,849

RD&D Budget
AZ 4-Factor

Adjustment Allocated to AZ

Company RecordsLCRI [1]Emerging Technology & Innovation
Allocation Factor

4
5
6

4
5
6 Ln4Ln5

$
o

$

335,000
58.97%

197,554Adjustment Allocated to AZ

77 926,400Company Records930.2Recorded Test Year Expenses

8 Ln 3+Ln7 8$Total Adjustment 313,003

Sch C2, Sh 1,

Col (g)

Explanation:
To reallocate RD&D costs to align with the 4factor.

[1] The membership fees for the Low Carbon Resource Initiative (LCRI) program are based on the number of Southwest Gas
customers in Arizona and Nevada only. As a result, these costs are allocated only to those rate jurisdictions, using the Factor
IV percentages.

AZ 2026 Deficiency.xlsm C2 RD&D



SCHEDULE C2
SHEET 14 of 27

SOUTHWEST GAS CORPORATION
ARIZONA

UNCOLLECTIBLES EXPENSE ANNUALIZATION
ADJUSTMENT no. 7

Line
No.

Line
No. Reference

(D)

Amount
(d)

Description
(a)

ACCOUH1

Number

(c)

11 Revenue at Present Rates $Sch H2, Sh 4 970,310,900

2 2Write-Off Percent of Revenue 0.5152%WP Sch C2, Adj. 7, Sh 1

Ln1 Ln2 33 $ 4,998,684Annualized Unoollectible Expense

49044 4,229,176Sch C1, sh 3, Ln 29(c)Less: Recorded Uncollectible Expense

5Ln4Ln5 9045 $Adjustment 769,507

Sch C2, Sh 1,
Col (h)

AZ 2026 Deficiency.xlsm C2 Uncoll



SCHEDULE C2
SHEEI 1b Qf 2/

SOUTHWEST GAS CORPORATION
ARIZONA

COMPANY OWNED AIRCRAFT AND TRAVEL EXPENSE
ADJUSTMENT no. 8

Line
No.

Line
No. Referenc e

(D)

Airplane

H anger r

(d )

DescdpHon

(3)

A irplane

(c )

Total

to)
(0) + Id I

1 S $
2

3

389 . 404  $
166.338

83,228

44 .911
29,834

S

57,891

22.883
(101 .022)
873.632 $ 29 , 834  $

Company Records
Company Records
Cnmpnny RP.(l!l(IS

Company Records
Company Records
Company Records

Company Records

Company Records

Sum Les 1 B

Culnpsuy Rewrd$

Ln 9 I Ln W0 5

$

$

Test Year Aircraft Costs
Labor
LaborRelated Loadings
Fuel and Oil

Repairs  and Maintenance
Licenses and Fees
Other Bus iness Expenses

Insurance

Costs  Reallocated to HoldCo

Total Costs [1]

Chartered Flights  Allocated to SWG

Total Aircraft  Expenses to SWG
Tolal SWG Aircrall Cosls to be Removed [2]

Allowable Comparable Commercial Airfare
Net Adjustment Before Allocat ion

Less: MMF Allocation
Adjustment after MMF Allocat ion

4
5
6

7

8

9

10

11
12

13

14

15
16

17
18

1
2

3

4
5
8

7

8

9
10

11
12

13

14

15
16

17
18

Ln 11

Culnpurny Records

LN 12 + Ln 13

Sch c1. So 18. Ln 7<i)*0l
L 1 14 (1 Ln 151

Slinl N, Sh B, Ln 9(9)

Ln IS . Ln 17 $

389.404
166,338

83,228

44,911
29,834
87,891

22,883

(101,022)
703,466

554,367

1,257,833
(1,257,833)

55,880

(1,201.954)

4.10%
(1,152,732)

55.57%

(640,519)
Arizona 4Fac tor

Adjustment Allocated to Arizona

!:x agnation

[1] The companyopera1ed aircraRAas sold in March 2025 and removed from plant in service in April 2025.

AZ 2026 Dellcien;:y,xlsln C2 Corp Aircfoll Exp



SCHEDULE C2
SHEET 16 of 27

SOUTHWEST GAS CORPORATION
ARIZONA

SELF-INSURED RETENTION NORMALIZATION
ADJUSTMENT no. 9

Line
No.

Line
No. Reference

co)

Account
Number

(C)

Description
(at

Amount
Cd)

1925Arizona1 $ 510,619Sch C-2, Adj. 9,Sh 2, Ln 7(0)

925 $

$

Sch C2, Adj. 9, Sh 2, Ln 7(d)
Sch C-, Sh 18, Ln 7ii)+(j)

Ln 2 * [1 - Ln 3)

Sch C1, Sh 17, Ln 9(c)
Ln 4 * Ln 5

2
3
4
5
6

2
3
4

5
6 $

515,000
4.10%

493,910
55.57%

274,443

System Allocable
Less: MMF Allocation

Adjustment after MMF Allocation
AZ 4Factor

Adjustment Allocated to AZ

77 Lnl+Lr6 $Total Adjustment 785,062

Sch C-2, Sh t,

Col (1)

AZ 2026 Deficiency.xlsm C2 Self Ins



SCHEDULE C2
SHEET 17 of 27

SOUTHWEST GAS CORPORATION
ARIZONA

SELF-INSURED RETENTION NORMALIZATION
ADJUSTMENT no. g

Line
No.

Line
No. Reference

(b)

System
Allocable

(G)

Description

(a)

AZ
Direct

(c)

$1
2
3
4

1
2
3
4

Claims Paid
< $1,000,000
at $1 ,000,000
$4,000,000 Aggregate

Total Claims Paid

WP c2, Adj. 9, Sh 1, LII 11
WP C2, Adj. 9, Sh 1, Ln 22
WP C2, Adj. 9, Sh l, Ln 33

Sum Ln 1 .. Ln 3 $

51,970 $
1,000,000
4,000,000
5,051 ,970 $

150,000
0
0

150,000

55 -n 4/10 s 505,197 $ 15,00010-Year Average

66 Company Records (5,422)Recorded During Test Year (500,000)

77 Ln 5Ln6Adjustment S 510,619 $ 515,000
Sch C2, Adj. 9 Sh 1, Sch 0-2, Adj. 9, Sh 1,

Ln 1(d) Ln 2{r1)

AZ 2026 Deficiency.xlsm C2 Self Ins Detail



SCHEDULE C2
SHEET 18 of Z/

SOUTHWEST GAS CORPORATION
ARIZONA

INDUSTRY DUES
REMOVE DUES IDENTIFIED AS LOBBYING IN NATURE

ADJUSTMENT no. 10

Line
No.

Line
No. Reference

(U)

Am ount

Cd)

Account
Number

(G)

Desc ription

(El)

930.2 SCompany Records

Company Records

Ln 1 Ln 2

1

2

3

1

2

3$

Homebuilders Association Membership Dues
Lobbying Percentage

Lobbying Portion

3.000
100%

(3,0001

Lri 3 $Adjustment Allocated to AZ4
5
6

4
5
6

(3,0001
Sch C2, Sh 1,

Col (K)

There was no adiustrnents necessary for American Gas Association because

the portion related to lobbying was charger: below the line in Account 426.

AZ 2826 Deiiuieiii.;y.xlsri C2 Industry Dues
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SCHEUULE C2
SHEET 20 of 27

SOUTHWEST GAS CORPORATION
ARIZONA

DEPRECIATION AND AMORTIZATION EXPENSE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

ADJUSTMENT NO. 12

Line

NO.

Lina
No,

Acco u n l

Number

(D)

Description

(3)

Annual ized
Dexpreclaliom
Amonlzalion

(S l
for (dir

Recorded
Dcaprecialionf
Amortization

w
Company Records

Depreciation/
Amorli talion

Rate
(ii)

Company Records

Adiuslment
(so

me) FO

Gas Plant

as  Adjus lnad al

11 !30 I2025

l c )
WP B2, Sn 1,

Col IG)

1 S $301
302
303

2

3

4

Amortized
Amortized
Amorljzed

1

2

3

4

0
0
0
0S

42.653
2.813.594

714,002
3,570.249 $

0  $
91.442

0
91,442 $

0 S
91,442 [II

0

9 1 ,4 4 2  S

I n ibl  P I t
Organization
Franchise and Consents
Miscellaneous Intangible

Tolal Intangible plant

N/A ss360
361

362.0
363.2
363.3
363.5

4 .75%

4 .75"/a

4 .75%

4 .7 5 %

4 .75%

1,772.673
15,565,101
33.551).482

9.277,530
7,998,462

13.841.167
82.003.414

5

6

7

8

9

1 0

11

5

6

7

S

g

1 0

11S $

0 $
737,595

1.593.648
440,683
377,350
419,771

3.569.046 $

0 S
739,342

1.593.648
440,883
379,832
657,455

3.810.960 S

0
1,748

(U)
0

2,481
237.685
241,914

Storage Plant
Land and Land Rights
Structures and Improvements
Liquifaction Equipment
Vaporidiig Equipmenl
Cumpressor Maintenance
Other Equipment

Total Storage Plant

S N / A $

t .37°/.

3 .3 5 %
1 .81 %

a .87%

2 .82"/a

4 .15%

1 .7B%

0 .0 0 %

374. 1
374.2
375
376
378
380
381
385
387

12

1 3

1 4

1 5

1 6

1 7

1 8

1 9

2 0

2 1

Dis4b@QrLH§u!
Landand Land Rights
Rights of Way
Structures and Improvements
Mains
Measuringand Reg. Stations
Services
Meters
Industrial Measuring and Reg. Sta.
Miscellaneous Equipment

Total Distribution Plant

1 2

1 3

1 4

1 5
1 6

1 7

1 8

1 9

2 0

2 1

730.688
4,116.313

110.557
3,410.549,1 10

174.957.313
1.768.760.854

433.219.210
19,970,079

432,098
$810,846,200s

(J $
55,237
3.704

57,319,234
5,731 ,108

45,627,178
17,126,813

316.564
0

126.179.837 $

0  s
56,393
3,704

61,730,939
$.770,848

49,822,856
17,978,597

355,467
0

136,718,605 S$

0
1,157

(0)
4,411,705
1,089,740
4,195,478

851,785
38,903

0
10,538,768

s389
390.1
390.2
391

391.1
392.11
392.12

393
394
395
398
397

397.2
398

22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

General Plant
Land and Land Rights
Structures and In prov . Co. Owned
Structures and In prov . Leasehold
OftlceFurniture and Fixtures
Computer SoftwareandHardware
Transportation Equipment Light
Transportation Equipment - Heavy
Stores Equipment
Toot. shop. and Garage Equip.
Laboratory Equipment
PowerOpevralewd Equipment
Communication Equipment
Telemetry Equipment
Miscellaneous Equipment

Total General plant

22
23
24
25
28
27
28
29
30
31
32
33
34
35
36

1 8.041.396
155.549.934

113.629
7.243,452

15.226174
52.771.926
30.386542
1.875,836

35.837.197
397828

18.219.085
9.499.851

9,312
6.406.588

351.378.550s

0  $
2.595.217

498,888
377,874

1,590,580
6,193,187
1,158,647

57,109
3,094,645

21 .801
514,234
(97,253)

2,045
374.985

16,381,939 $

N!A $
2 .79%

Amortized
7.29%

2184%
1437%

4 .07%
3.73%

10.39%
5.48%
a ,48%
1 .11%

21 .96%
6.38%

$

0
1,744,626

0
150,174

1,760,062
1,390,139

78,085
5,400

628,840
U

115,147
(8,194)

(0)
33,755

5,889,035

0 S
4.339.843

498,888
528,048

3.340323
7,583,326
1.236,732

62,509
3723.485

21.801
B3D,38U

(105,448)
2,045

408,740
22.270,974 s

s $37
38
39 S

8244.114.538
3.683877

6.247.798.4123

37
38
39

162.301,850 S
590,330

162891980 S

145,631 ,934 $
590,330

146,222,264 $$

Tolal Depreciation
Total Amortization

Total Depreciation and Amortization

1 8,869,718

0

16,669,716

Sd l C2. Sol 2,

Cn (G)

[13Annualizec amortization expense In Account 302 based on Oclober at amortization 12.

A7 2c26 rieMziencyxlsm C7 DepAnn-Dir



SCHEDULEC 2
SHEET 21 y 27

SOUTHWEST GAS CORPORATION
SYSTEM  ALLOCABLE

DEPRECIATION AND ANNUALIZATION EXPENSE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

ADJUSTM ENT no. 13

Line
No.

Line
No.

Account
Number

(b)
Description

(3)

Annualizsll
Depreciation/
Amortization

(8)
(W :d)

Deprscialionf
Amortization

Rate
(d)

Oorrparry Records

Adjuslment
after Alloc.

to AZ
(h)

(gl L1 23{c)

Recorded
Depreciation!
Amonizalion

(f)
Company Records

Adjuslmenl
beforeAlloc.

to AZ

(9)
(e) (fl

Gas Planl
as Adjusted at

11/30/2025

(C)
WP B 2, Sh 5.

in: in)

S$ Amortized
Amortized

301
303

S

I
2
3

1
2
a

G1 .816
410250.123
410.311 .939

0  s

7.839.139 111

7 . 8 3 9 . 1 3 9  s

0  s
28.121,562
28.121.562 s

o  $
20,282,423
20.282.423 $

0
4.355.M0
4,355,840$

lm i  I P la
OrganWdon
Miscellaneous Intangible

Total Intangible Plant

4Ss389
390.1
390.2
391

391 . 1
392.11
392.12
392.21

393
394
395
396
397

397.2
398

N!A
2.34%

12.31%
5.67%

19.80%
10.13%
6.00%
4.00%
8.67%
6.67%
5.00%
5.67%
G.G7%
16.67%
6.87%

General Plant

Land and LandRights

Structures and In prov Co. Owned
Structures and In prov Leasehold
Office Furniture and Fixtures
Cornpuler Software and Hardware
Transportation Equipment Light
Transportation Equipment Heavy
Transportation Equipment . Aircraft
StoresEqulpmont
Tool, Shop. and Garage Equip.
Laboratory Equipment
PowerOperated Equipment
Commuricalion Equipment
Telemetry Equipment
Miscellaneous Equipment

TotalGeneral plant

5
6
7
8
g
10
11
12
13
14
15
1G
17
18
19s

4

5
6
T
8
9
10
11
12
13
14
15
16
17
18
19 $

o  S

1,022,888
902

638.080
1791 .008

110,999
0

(1,462)
3,568

111 ,803
120,637

15.305
397.958

0
447, 149

4,653,911 O $

995,715
0

598.127
2,328.294

123,754
O

109.618
2,461

112.979
164.643

16.143
405.315

0
431 .699

5.286.749 $$

4.037.565

43.713.155
7.973

9.566.420
9,045/493
1.095.743

0
(36,555)
53,461

1,676,201
2.412,731

269,926
5.966,384

0
eJoa,aa7

84,512,384

0

15.098
545

22.200
(297,434 )

(7,088)
0

(61,722)
614

(654)
(24.452)

(466)
(4.088)

0
8,585

(348860)

0  s
27,173

982
39,953

(535,287)
(12,755)

0
(111 .080)

1 ,105
(1 .176)

(44.006)
I838)

(7.35?)
0

15,451
(527838) s

s$ 20
21
22

20
21
22 S s

(628,820) s
1,840.120
7,211.301$

5,286,749 5
20,282,423
25.89.172 $

4,657,929 $
28,122,544
32,780,473 s

84,504,410
410,319,913
494,824.323

Total Depreciation
Total Amortization

TotalDepreciation and Amortizaiiun

AZ 4Fac lor23 55,57% 23

(349.405]
4 . 35815
4,006,979

so C2, Sh 2.
We is

[1]WP B2. /We. 13. Sh 1. Ln 58(M) + WP B2. Adj 19. Sh 5

AZ 2026 Demiwcy,xlsm c2 Dep Ann&s



SCHEDULE C2
SHEET 22 of 27

SOUTHWEST GAS CORPORATION
ARIZONA

TAXES OTHER THAN INCOME ADJUSTMENT
ADJUSTMENT no. 13

Line
No.

Line
No. Amount

(C)

Desai son
la)

Reference
(b)

Sch C1 , So 15, Ln 1(c)
Decision No. 78845

Ln 1 .. Ln 2

1

2
3

1

2
3

$

$

54,559,968
60,914,948
(6,354,980)

2025 Actual Property Tax Expense
2023 Authorized Property Tax Exponsc
Adjustment

4 4(9,047,726)WP C-2. Adj. 14, sh 1

5 5Ln3+Ln4 $

Adjusted Property Tax Deferral

Total Taxes Other Than Income Adjustment (15,402,706)
Sch C2, Sh 2,

Col Id)
Explanation;
To adjust the test year property tax expense to reflect the actual property taxes assessed
for Tax Year 2025

AZ 2026 Deficiency.xlsm C2 Tax Other Than Inc



SCHEDULE c 2
SIILEI 28 al YF

SOUTHWEST GAS CORPORATION
ARIZONA

ANNUALIZE INSURANCE EXPENSE
ADJUSTMENT no. 14

Lino
No .

Line

No .
Account
Number

(b)

DescriD1iGn

(HJ

Arizona
Al location

Factor

(I)
SCH c1, sh 11

Annual ized

(S)
ICI . 12

MMF Al location

i s)
WI c>z,Anl, < l, in 3

Ad iustmenl

(U

in: In)

Recorded

t o)
Cnmnerq R&<:Nld$

A\1justmen! Atler
MMF Al location

(I I )

(1) (1(9H

Current Monthly
Premium

(am
(Mm :any Reenrrlsx

Al located
to AZ

(D
as.: . (U

I s55.63%924 s 1 .085 .437  $9 0 .4 5 3  $1 .093 .285  $ (7,848) (5,944)F ropers (3.863) 1

2
3
4
5
e

11 .51 %
an O1. sh 18

3.67%
3.67%
3.67%
3.67%
3.67%

5557%
5557%
5557%
5557%
55.57%

925
925
925
925
925

2
3
4
5
6

21 .795,189
1.278.328

280.235
331 ,104

1.315.031

21 .286, 582
1 . 392. 322

281 .419
308, 532

1 ,336,693

1 ,816,266
106,527

23.353
27,592

109,559 272.244
(67 .018)
10.072
12.082
(11060)

508.507
(113.935)

18.816
22,572

(20.562]

48599
(109314)

1B. 126
21,7M

119.304)

Commercial  General  Liabi l i ty
D a o Liabi l i ty
Fiduciary

Wnrke rs Cnm psrl ggygn
Cyder Liabi l i ty

407.491T nksl s 393.181 S$ 28.080.325 s25,878,834 $ 21 3.457

Seq L:2. so 2.
on co)

nz 2826 Dmttkermy mm as Imnmncn Exp



SCHEDULE C2
SHEET 24 of 27

SOUTHWEST GAS CORPORATION
ARIZONA

REGULATORY AMORTIZATIONS AND ACQUISITION ADJUSTMENT
ADJUSTMENT no. 15

Line
No.

Line
No. Reference

(IJ)

Description
(2)

Account
Number

(c)
Amount

(d I

1 1407.3 $ 6,717,928Company RecordsRecorded Regulatory Amortization

2
3

New Requlatory Amortizations
Picarro Units Reelass

Subtotal Amortizations
2
3

WP C2,Adj. 16, Sh 1

Ln 2 $
72,737
72,737

$407.3
407.3
407.3
407.3
407.3

4
5
6
7
8

4
5
6
7
8

CUITIDHITY Records

Cumparv Records

Company Records
Compary Records
Sum Lr.s 4 Ln I s

(1 ,884,57:3)
(95,338)

(1 ,979,911 )

Remove Test Year Expense Collected Throuqh a Surcharqe
TRIMP/DOT
DSM
LNG Deferral Removal
Arizona Rate Case Surcharge

Subtotal Regulatory Amortizations to be Removed

99 L13+Ln8 407.3 $Adjuslmesnl (1 ,907.174)
Sch C-2, Sh 2,

Col 111

10 10Ln1+LnQ 4,810,754407.3 $Adjusted Regulatory Amortizations

Explanation:
To adjust regulatory amortizations by removing the portion of expense related to surcharges
since the offsetting revenues arcnot included in revenue at present rates. add new
regulatory amortizations.

AZ 2026 Deficlency.xlsrn C2 Reg Amorts



SCHEDULE C2
SHEET 25 of 27

SOUTHWEST GAS CORPORATION
ARIZONA

CORPORATE HEADQUARTERS ADJUSTMENTS - CREDIT UNION RENT REVENUES
ADJUSTMENT no. 16

Line
No.

Line
No. Amount

(d)
Reference

co)

Account
Number

(C)

Descri son

(a)

s931
931

s

1
2
3
4
5
6
7

1
2
3
4
5
6
7

Company Records
Company Records

Ln 2 LE 1
Sch C 1, Sh 18
Ln 1 (1 - Lr 2)
sch C1, Sh 17

Ln 3 Ln 4 S

Recorded Credit Union Corporate Lease Payments
2026 Rent Revenues
Adjustment
Less: MMF Allocation
Adjustment after MMF Allocation
Arizona 4-Factor
Adjustment Allocated to Arizona

(15,583)
22.944
(7,361 )
4. 10%

(7,060)
55.57%
(3,923)

Sch C~2,
Col (g)

Explanation:
Purpose TD FICCOUFI for the increase in toe rem revenues the Company will receive from the cred=t union

AZ 2026 Deficiencvxlsm C2 Corp HQ Rent



SCHEDULE C2
SHEET 26 of 27

SOUTHWEST GAS CORPORATION
ARIZONA

PHOENIX OFFICE ADJUSTMENTS - CREDIT UNION RENT REVENUES
ADJUSTMENT no. 17

Reference
(b)

Line
No.

Line
No. Description

to)
Amount

(Gi

1
2

1
2

Test Year Rent Revenue Recorded
2026 Rent Revenues

(9,094)
(14,100)

CompanyRecords S
Company Records

L42Ln 13 3SNet Adjustment Account 881 ( 5 ,006)

Sch. C2 Adi Summary

P.lrpose: To account for the increase in the rent revenues the Company willreceive from the credit union

AZ 2026 Deficierlcy.xlsm C2 PhxOflice Rent



SCHEDULE C2
SHEET 27 of 27

SOUTHWEST GAS CORPORATION
ARIZONA

INTEREST ON CUSTOMER DEPOSITS
ADJUSTMENT no. 18

Line
No.

Line
No. Description

(a)
Amount

(c)
Reference

co)

$Sch B6, sh 1, Ln 16(0)
US Treasury iv CMT at 12/31/2025

Ln 1 * Ln 2

1
2
3

1
2
3 $

38,186,958
3.54%

1,351 ,818

Customer Deposits in Rate Base
Customer Deposits Interest Rate

Adjusted Interest on Customer Deposits

44 1 .649,449Company RecordsRecorded Interest on Customer Deposits

5 Ln 3Ln4 5$Adjustment (297,6:31 )

Sch C2, Sh 2

Col (in

Exolanation:
This synchronizes interest on customer deposits expense with the
balance of customer deposits included as a rate base reduction.

AZ 2026 Deficiency.xlsm C2 Int Cust Dep
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SCHEDULE C-3
SHEET 1 of 2

SOUTHWEST GAS CORPORATION
ARIZONA

COMPUTATION OF GROSS REVENUE CONVERSION FACTOR

Line
No.

Line
No.Description

ca)

Reference

(b)

Amount

(C)

$

$

$

1,000.00
0.5152%
994.85

4.9000%
946.10

19.9710%
747.42

1
2
3
4
5
6
7

1
2
3
4
5
6
7

Gross Operating Revenues
Less: Uncollectibles

Subtotal
Less: State Income Tax

Subtotal
Less: Federal Income Tax

Total $

Sch C2, Adj. 7, Sh 1
Ln 1 * (1 . Ln 2)

Sch C3, Sh 2, Ln 1(c)
Ln 3 * (1 Ln 4)

Sch C3, Sh 2, Ln 3(0)
Ln 5(Ln3*Ln6)

Lrl1/Lrl78 Gross Revenue Conversion Factor 81 .3379

Sch A1, Sh 1, Ln 7(e)

AZ 2026 Deficiency.xlsm C3 GRCF



SCHEDULE C-3
SHEET 2 of 2

SOUTHWEST GAS CORPORATION
ARIZONA

COMPUTATION OF STATE AND FEDERAL INCOME TAX RATES

Line
No.

Line
No. Description

(a)

Reference

(b)

Amount

(C)

1 1State Income Tax Rate Current Statutory Rate 4.9000%
Sch C1, Sh 16, Ln 6

2 Federal Income Tax Rate 221.0000%Current Statutory Rate

Effective Federal Income Tax Rate 33 Ln2*(1Lrl1) 19.9710%
Sch C1, Sh 16, Ln 13

24.8710°/04 Ln1+ Ln3Total Effective Income Tax Rate 4

AZ 2026 Deficiency.xlsm C3 Tax Rates
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SCHEDULE D-1
SHEET 1 of 4

SOUTHWEST GAS CORPORATION
TOTAL ARIZONA

COST OF CAPITAL AT NOVEMBER 30, 2025

ORIGINAL COST RATE BASE (OCRB) COST OF CAPITAL

Line
No.

Line
No.

Capital
Ratio[1]

(b)

Weighted
Cost of
Capital

(d)

Capital
Cost
(C)

Description
(8)

1 149.92% 2.19%Long-Term Debt

2 250.08% 5.13%

4.39% [2]

10.25% [1]Common Equity

3 7.32% 3100.00%Total

[1] Reference Schedule D-4, Sheet 1 of 1
[2] Reference Schedule D-2, Sheet 1 of 6

FAIR VALUE RATE OF RETURN [3]

Line
No.

Line
No.Description

(a)

Capital
Cost
(C)

Weighted
Cost of
Capital

(d)

Capital
Ratio

(b)

1 11.53%34.87%Long-Term Debt

22 34.98% 3.59%

3

Common Equity

FVRB Increment Above OCRB3 30.14% 0.06%

4.39% [2]

10.25% [1]

0.20% [3]

Total4 4100.00% 5.18%

0.20% - See the

[1] Reference Schedule D4, Sheet 1 of 1
[2] Reference Schedule D-2, Sheet 1 of 6
[3] FVROR is based on FVRB/OCRB = 1.49 - FVRB Increment Return

Prepared Direct Testimony of Company witness Ann E. Bulkley.

D1_COST OF CAPITAL



SCHEDULE D1
SHEET 2 of 4

SOUTHWEST GAS CORPORATION
TOTAL ARIZONM

NET CAPITAL AT NOVEMBER 30, 2025

Line
No.

Line
No.

Capital
Ratio

in)
Desai dion

ca)
Adustments

(C)

Net System
Balance at
11/30/2025

(b)

Pm Forma
Net Capital
Amounts

(d)

s 1
2
3
4
5

1
2
3
4
5

47.12%
0.01 %
2.10%
0.71 %

49.92%s

S 3,305,593,525
(455,075)

147,448,101
49,869,021

S 3.502,455,5?2

S 3,305,593,525
(455,075)

147,448,101
49,869,021

s 3,502,455,572

Debt
LongTerm Debt:

Debentures & Medium Term Notes
TermFacilities
Clark County lDRB's
Big Bear IDRBs

Total LongTerm Debt

S
3.513,039,438
3.513 039438S

5 .

$513,039,438
S 3.513 039 438

6
7
B

6
7
8

0.00%
50.08%
50.08%$

E ui i
Preferred Equity
Common Equity

Total Equity

9 g100.00%s S 7.015,495,010S 7.015,495.010Total Capital

D1_NET CAPITAL



SCHEDULE D-1
SHEET 3 of 4

SOUTHWEST GAS CORPORATION
TOTAL ARIZONA

PROJECTED COST OF CAPITAL AT NOVEMBER 30, 2026

ORIGINAL COST RATE BASE (OCRB) COST OF CAPITAL

Line
No.

Line
No.

Capital
Ratio

(b)

Capital
Cost
(C)

Description
(8)

Weighted
Cost of
Capital

Cd)

2.20% 11 49.11%Long-Term Debt

5.22% 22 50.89%

4.48% [1]

10.25% [2]Common Equity

7.42%100.00%3 Tota I 3

[1] Reference Schedule D-2, Sheet 4 of 6
[2] Reference Schedule D-4, Sheet 1 of 1

D1_COST OF CAPITAL (2)



SCHEDULE D1
SHEET 4 of 4

SOUTHWEST GAS CORPORATION
TOTAL ARIZONM

PROJECTED NET CAPITAL AT NOVEMBER 30, 2026

Line
No.

Line
No.

Capital
Ratio
in)

Descri dion
ca)

Aduslments
(C)

Net System
Balance at
10/31/2024

(b)

Pm Forma
Net Capital
Amounts

(d)

s 1
2
3
4
5

1
2
3
4
5

46.40%
0. 19%
1 .89%
0.64%

49.11 %s

S 3,630,464,993
14,665,627

147,723,437
49,918,931

S 3,842,772,937

S 3,830,484,993
14,665,627

147,723,437
49,918,931

s 3,842,772,987

Debt
LongTerm Debt:

Debentures & Medium Term Notes
Term Facilities
Clark County IDRB's
Big Bear IDRBs

Total LongTerm Debt

S

S
3.981,892,000
3.981 892 000

5 .
3.981,892,000

S 3.981 892 000

6
7
B

6
7
8

0.00%
50.89%
50.89%$

E ui i
Preferred Equity
Common Equity

Total Equity

9 g100.00%s S 7.824.664.987S 7.824,664.987Tolal Capital

D1_NET CAPITAL (2)



SCHEDULE 3,2
SHEET 1 or6

SOUTHWEST GAS CORPORATION
TOTAL ARIZONA

COST OF DEBT AT NOVEMBER 30, 2025

Line
No.

Line
No.

Net Principal
Amount

Outstanding
(D)

Interest
Rate

(C)

Cost of
Debt
(d)

Descri son
(a)

4.38%
80.11%

4.39%

1
2
3

1
2
3

$

$

144.811 ,391
364,540

145,175,931

$ 3,305,593,525
(455,075)

$ 3,305,138,449

FixedRate Debt [1]
Variable Rate Debt [2]

Total Long-Term Debt

[1] Reference Schedule D2, Sheet 2 of 6
[2] Reference Schedule D-2, Sheet 3 of 6

D2_COST OF DEBT



SCHEDULED2
SHEET 2of6
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SCHEDULE 5,2
SHEET 4 or6

SOUTHWEST GAS CORPORATION
TOTAL ARIZONA

PROJECTED COST OF DEBT AT NOVEMBER 30, 2026

Line
No.

Line
No.

Net Principal
Amount

Outstanding
(D)

Cost of
Debt
(d)

Interest
Rate

(C)
Descri son

(a)

1
2
3

1
2
3

4.47%
6.75%
4.48%

$

$

162.183,080
990,357

163,173,437

FixedRate Debt [1]
Variable Rate Debt [2]

Total Long-Term Debt

$ 3,630,464,993
14,665,627

$ 3,645,130,620

[1] Reference Schedule D2, Sheet 5 of 6
[2] Reference Schedule D-2, Sheet 6 of 6

D2_COST OF DEBT (2)
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SCHEDULE D3
SHEET 1 of 2

6o
C1 2

m -

m -: inc oCO<

8
9go
_.go
LU

asz
g)o
a>
°>°ooo
az

Q
rMnD o

G)

g
"5 (D
\_m .*"
.Q g
E  O
3 G)

z  c/>

W
l.I.lI- _

<
M
o N0.40mZLU6
oOWM0 8 9 8
mntlIJI.u<<§m
0a'-3I-I-'*>W LLImO¢O;"Zr|-

GJo I-QD

LLP0<
D |-
O on
V) oo

w EC 3
0- oQ)
Z o ono\.D. a>

a

C
.90-
C cu
oU)
G)
a

(I)
.Q42
5
u
mm
a
o51.
mw-
mL
Q.
Q)
C
o
C
cu4w4
3
o
o
c
(I)
m
.c
>
c
m
Q.
E
o
O
o
.c
| -

v .

|-
woo

G)C 6j  z
LL
L.IJ
aca

Ima



SCHEDULE D3
SHEET 2 of 2
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SCHEDULE D4
SHEET 1 of 1

SOUTHWEST GAS CORPORATION
TOTAL ARIZONA

COST OF COMMON EQUITY

Line
No.

Line
No.Description

ca)

11 The cost of common equity requested is 10.25% associated with the actual
common equity ratio of 50.08%

[1] Prepared Direct Testimony of Southwest Gas witness Ann E. Bulkley

D4_COM EQUITY
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SCHEDULE E2
SHEET 1OF 2

SOUTHWEST GAS CORPORATION
ARIZONA

COMPARATIVE INCOME STATEMENTS

Line
No.

Line
No. Description

(a)

Test Year Ended
11/30/2025

(b)
Sch E6, Sh 1

Year Ended
12/31/2023

(d)
Sch E6, Sh 1

Year Ended
12/31/2024

(c)
Sch E-6, Sh 1

11 $ 970,950,851 $ 1,162,764,464 $ 1,143,390,149

2 2947,861 ,495757,597,610 935,861,098

33 $ 207,529,051213,353,241 $ 214,902,969 $

4 40

Operating Revenue

Operating Expenses and Taxes

Operating Income

Other Income and Deductions 00

5 5Income Before Interest Deductions $ 207,529,051213,353,241 $ 214,902,969 $

6 Net Interest Deductions 77,699,030 75,685,857 [1 ] 6

7 7Net Income $ 131 ,843,194

Sch A2, Sh 1

83,612,745 [11

131,290,224 DB

Sch A2, Sh 1

135,654,211 $

Sch A2, Sh 1

[1] Source: Company Records

AZ 2026 A E and F Schedules.xlsx E-2 Comp Inc Stmt



SCHEDULE E2
SHEET 2OF 2

SOUTHWEST GAS CORPORATION
TOTAL SYSTEM

STATEMENTS OF INCOME [1]

Line

No.
Line
No.

Year Ended
12/31/2024

(¢)

Year Ended
12/31/2023

(d)

Year Ended
11/30/2025

(b)

Description

ca)

1 1$ 1,979,722,187 $ 2,475,216,346 $ 2,499,564,096
Utility Operating Income

Operating Revenues (400)

$2
3
4
5
6
7
8
g

10
11
12
13
14
15
16

2
3
4
5
6
7
8
9
10
11
12
13
14
15
16

971,188,213 $
92,733,475

271 ,772,312
22,227,787

0
0

39,351 ,124
0

93,374,697
(4,041,704)

(21 ,150,594)
320,549,276

(241 ,272,944)
0

1,544,731,642 $

1,558,125,763 $
92,860,426

255,144,543
19,411,542

0
0

31 ,855,143
0

88,963,946
(1 ,522,304)

(17,066,123)
538,700,484

(483,029,014)
0

2,083,444,407 $

1,646,351 ,566
91 ,808,063

236,178,948
20,667,986

0
0

38,614,929
0

87,261 ,326
(5,645,042)
1,361 ,659

252,117,874
(217,771,269)

o
2,150,946,039

Operating Expenses:
Operating Expenses (401)
Maintenance Expenses (402)
Depreciation Expense (403)
Amortization of Other Limited Term Gas Plant (404.3)
Amortization of Utility Plant Acquisition Adjustment (406)
Amortization of Property Losses (407.1)
Amortization of Regulatory Assets (407.3)
Amortization of Regulatory Liabilities (407.4)
Taxes Other than Income Taxes (408.1)
Income Taxes Federal (409.1)
Income Taxes Other (409.1 )
Provision for Deferred Income Taxes (410.1)
Provision for Deferred Income Taxes - Credit (411.1)
Investment Tax Credit Adjustment Net (411 .4)

Total Operating Expenses

1717 348,618,057

$

$ 434,990,544 $ 391,771,939 $Net Utility Operating Income

s

Other Income and Deductions
Other Income:

NonUtility Operating Income (415418)
Equity in Earnings of Subsidiary Companies (418.1)
Interest and Dividend Income (419)
Allowance for Equity Funds Used During Construction (419.1)
Amortization of Investment Tax Credits (420)
Miscellaneous NonOperating Income (421)
Gain/Loss on Disposition of Property (421 .1, 421 .2)

Total Other Income

18
19
20
21
22
23
24
25

18
19
20
21
22
23
24
25 $

0  $
113,102

23,212,316
5,661 ,778

0
1,025,852
1,603,721

31 ,616,/69 $

0
28,101

51 ,079,854
1,869,208

0
354,941

(4,864,291 )
48,467,813

0  $
83,184

34,935,705
6,596,542

0
385,363

945
42,001,738 $

26
27
28

26
27
28

$

$

(577,935)
2,825,021
2,247,086

0  $
(2,789,230)
(2,789,230) $

Other (Income) Deductions
Miscellaneous Amortizations (425)
Miscellaneous (Income) Deductions (426.1426.5)

Total Other (Income) Deductions

0  $
(956,696)
(956,696) $

$29
30
31
32
33

29
30
31
32
33

Taxes Applicable to Other Income and Deductions
Taxes Other than Income Taxes (408.2)
Income Taxes (409.2)
Provision for Deferred Income Taxes (410.2, 411 .2)
Investment Tax Credit Adjustment Net (411 .5)

Total Taxes Applicable to Other Income and Deductions

(124,823) $
(18,194,185)
12,122,343

0
(6,196,665) $

(124,400) $
(24,665,835)
17,990,489

0
(6,799,745) $

(117,861)
(4,386,543)
(2,449,591 )

0
(6,953,995)

34 3433,015,844 $

$

$ 43,760,90423,860,327 $Net Other Income and (Deductions)

$

$

149,654,727 $
5,290,385
(536,203)

12,328,870
166,737,780 $

(3,126,473)

137,422,017
5,673,648
(536,203)

14,443,933
157,003,395

(6,850,716)

35
36
37
38
39
40
41
42

35
36
37
38
39
40
41
42

156,099,238 $
5,376,123
(536,203)

24,102,660
185,041,818 $

(2,750,870)
0

182,290,948 $

Interest Charges
Interest on LongTerm Debt (427)
Amortization of Debt Discount and Expense (428)
Amortization of Gain on Reacquired Debt (429)
Other Interest Expense (430431)

Total Interest Charges
Allowance for Borrowed Funds Used During Construction (432)
Interest and Dividends (438)

Net Interest Charges

4343 Net Income

$

$

163,611,307 $

261,176,476 $276,559,923 $

150,152,679

242,226,282

[1] Includes Southwest Gas Holdings

AZ 2026 A E and F Schedules.xlsx E2 Income Starts



SCHEDULE E3
SHEET 1 OF 1

SOUTHWEST GAS CORPORATION
TOTAL SYSTEM

COMPARATIVE STATEMENT OF CASH FLOWS
($ THOUSANDS)

Line
No.

Line
No.

Test Year Ended
11/30/2025

(b)
Description

to)

Year Ended
12/31/2024 12/31/2023

(C) (d)

CASH FLOWS FROM OPERATING ACTIVITIES:
$ 261,176 $ 242,226276,560 $1

2
3
4
5
6
7
8
9

10
11
12
13
14
15

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15$

333,351
7,980

(44,176)
(19,773)
77,832
(3,848)

(113)
(5,662)

138,417
17,542

(98,498)
679,612 $

295,462
6,164

(48,873)
(76,090)
66,576
(8,964)

(28)
(1 ,869)

(102,765)
(297,753)
328,286
402,372

306,411
5,205

(36,692)
(28,121 )
69,833

1,392
(83)

(6,597)
781,206

59,537
(147,588)

1,265,679 $

Net Income
Adjustments to reconcile net income to net cash
provided by operating activities:

Depreciation and amortization
Other Amortization
Change in deferred charges
Change in deferred credits
Change in deferred taxes
Change in accrued taxes
Undistributed earnings of subsidiaries
Allowance for funds used during construction
Change in deferred purchased gas costs
Change in receivable and payables
Other
Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
$ 16

17
18
19
20

16
17
18
19
20 $

Construction expenditures
Investment in SWGT/UFCO
Change in customer advances
Miscellaneous inflows

Net cash used in investing activities

(859,170) $
0

(5,995)
21,377

(843,788) $

(772,901 )
0

(8,905)
404

(781 ,402)

(809,407) $
0

(2,505)
6,135

(805,777) $

CASH FLOWS FROM FINANCING ACTIVITIES:
$ (225,000)

(150,900)
(1 ,776)

297,759
0

(50,000)
530,000

21
22
23
24
25
26
27
28
29

21
22
23
24
25
26
27
28
29

o $
(178,000)

(2,199)
0
0
0
0

(1,771)
(181,970) $

0  $
(89,209)
(2,614)

0
0
0

20,000
(2,872)

(74,695) $

30
31
32

30
31
32

Change in notes payable
Dividends paid
Withholding remittance sharebased compensation
Issuance of long~term debt, net
Retirement of longterm debt
Change in credit facility
Capital contribution from parent
Other

Net cash provided by (used in) financing activities $

$

$

(200,860) $
303,122
102,262 $

Change in cash and cash equivalents
Cash at beginning of period
Cash at end of period

239,921 $
71,149

311,070 $
Sch A5. Sh 1Sch A5. Sh 1

(1 ,725)
398,358

19,328
51 ,821
71 ,149

Sch A5, Sh 1

AZ 2026 A E and F Schedules.xlsx E3 Comp CF
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SCHEDULE E5
SHEET 1 OF 2

SOUTHWEST GAS CORPORATION
ARIZONA

DETAIL OF UTILITY PLANT - NET ADDITIONS
FOR THE YEAR ENDED NOVEMBER 30, 2025

Line
No.

Line
No.

Account
Number

(b)

Description

(a)

Net Plant
Additions

(Deletions)

(d)
(C) ce)

Balance at
12/31/2024

(e)
Company Records

Balance at
11/30/2025

(c)
WP B2, Sh 1,

ColCompany Records

$301
302
303

1
2
3
4

1
2
3
4$

0  $
0
0
0  $

42,653 $
2,813,594

714,002
3,570,249 $

42,653
2,813,594

714,002
3,570,249

Intangible Plant
Organization
Franchise and Consents
Miscellaneous Intangible

Total Intangible Plant

$360
361
362

363.2
363.3
363.5

5
6
7
8
9

10
12

5
6
7
8
g

10
12 $

1,772,673 $
15,565,101
33,550,482

9,277,530
7,996,462
8,900,546

77,062,794 $

0  $
36,792

0
0

52,240
63,268

152,300 $

1 ,772,673
15,528,309
33,550,482

9,277,530
7,944,222
8,837,278

76,910,494

Storage Plant
Land and Land Rights
Structures and Improvements
Gas Holders
Vaporizing Equipment
Compressor Equipment
Equipment

Total Storage Plant

$374.1
374.2
375
376
378
380
381
385
387

Distribution Plant
Land and Land Rights
Rights of Way
Structures and Improvements
Mains
Measuring and Reg. Stations
Services
Meters
Industrial Measuring and Reg. Sta.
Miscellaneous Equipment

Total Distribution Plant

13
14
15
16
17
18
19
20
21
22

13
14
15
16
17
18
19
20
21
22

730,666 $
4,116,313

110,557
3,261,547,021

160,082,703
1,678,066,242

432,256,315
19,321,370

432,098
S 5,556,663,285 $

730,666
3,911 ,034

110,557
3,116,752,784

144,683,189
1,579,663,196

397,731,486
16,824,771

432,098
5,260,839,779

0  $
205,279

0
144,794,237

15,399,515
98,403,046
34,524,830

2,496,599
0

295,823,506 $

General Plant
$389

390.1
390.2
391

391 .1
392.11
392.12

393
394
395
396
397

397.2
398

23
24
25
26
27
28
29
30
31
32
33
34
35
36
37

Land and Land Rights
Structures and In prov - Co. Owned
Structures and In prov - Leasehold
Office Furniture and Fixtures
Computer Software and Hardware
Transportation Equipment - Light
Transportation Equipment - Heavy
Stores Equipment
Tool, Shop, and Garage Equip.
Laboratory Equipment
PowerOperated Equipment
Communication Equipment
Telemetry Equipment
Miscellaneous Equipment

Total General Plant

23
24
25
26
27
28
29
30
31
32
33
34
35
36
37 $

0  $
4,879,964
(575,934)
(628,340)

1,572,369
3,498,802
3,263,784

78,558
2,384,227

0
3,502,273
2,205,065

(0)
266,433

20,447,199 $

18,041 ,396 $
97,051 ,002

113,629
4,951 ,098
8,550,688

44,070,281
30,386,542

1,610,836
31 ,640,897

397,829
17,041 ,048

9,500,927
9,312

6,085,625
269,451,110 $

18,041 ,396
92,171 ,039

689,563
5,579,438
6,978,319

40,571 ,479
27,122,758

1,532,278
29,256,671

397,829
13,538,775

7,295,862
9,312

5,819,192
249,003,910

3838 Total Plant in Service 316,423,004 $ 5,590,324,432$ 5,906,747,437 $

39 3987,765,812 89,863,273

4040 1,848,761,041 1 ,757,290,739

(2,097,461 )

91 ,470,301

Construction Work in Progress

Less: Accumulated Depreciation/Amort.

41$ 4,145,752,208 $ 222,855,243 $ 3,922,896,96641 Total Net Plant
AZ 2026 A E andFSchedules.xlsx E5 Net AddsAZ



SCHEDULE E5
SHEET 2 OF 2

SOUTHWEST GAS CORPORATION
SYSTEM ALLOCABLE

DETAIL OF UTILITY PLANT - NET ADDITIONS
FOR THE YEAR ENDED NOVEMBER 30, 2025

Line
No.

Line
No.

Account
Number

(b)

Description

ca)

Balance at
12/31/2024

be)
Company Records

Net Plant
Additions

(Deletions)

(d)
(c) (e)

Balance at
11/30/2025

(C)
WP B2, Sh 5,

Col (c)

$301
303

1
2
3

1
2
3$

61,816 $
367,897,176
367,958,992 $

61,816
340,403,321
340,465,137

0  $
27,493,855
27,493,855 $

Intangible Plant
Organization
Miscellaneous Intangible

Total Intangible Plant

General Plant
$ 4,037,565

41 ,708,757
7,973

8,930,575
14,253,563

1 ,621 ,509

8,221,361
43,275

1,716,182
2,647,608

269,926
6,157,601

389
390.1
390.2
391

391.1
392.11
392.12
392.21

393
394
395
396
397

397.2
398

4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19

Land and Land Rights
Structures and In prov Co. Owned
Structures and In prov Leasehold
Office Furniture and Fixtures
Computer Software and Hardware
Transportation Equipment - Light
Transportation Equipment Heavy
Transportation Equipment Aircraft
Stores Equipment
Tool, Shop, and Garage Equip.
Laboratory Equipment
Power-Operated Equipment
Communication Equipment
Telemetry Equipment
Miscellaneous Equipment

Total General Plant

4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19$

6,468,336
96,084,231

4,037,565 $
42,687,801

7,973
9,017,509
9,045,493
1,095,743

0
0

53,461
1,676,201
2,412,731

269,926
5,966,384

0
6,703,887

82,974,675 $

0  $
979,044

0
86,934

(5,208,071 )
(525,766)

0
(8,221 ,361 )

10,186
(39,981 )

(234,878)
0

(191 ,217)
0

235,551
(13,109,556) $

Total Plant in Service 2020 $ 436,549,36814,384,298 $450,933,667 $

2121 3,172,61028,521,189 25,348,579

22 22269,668,815 8,102,421 261,566,394

Construction Work in Progress

Less: Accumulated Depreciation/Amort.

Total Net Plant 2323 $ 9,454,488 $ 200,331,553209,786,041 $

AZ 2026 A E and F Schedules.xlsx E5 Net Adds Sys



SCHEDULE E6
SHEET 1 OF 1

SOUTHWEST GAS CORPORATION
ARIZONA

COMPARATIVE DEPARTMENTAL OPERATING INCOME STATEMENTS

Line
No.

Line
No. Description

(a)

Year Ended
12/31/2023

(d)
Company Records

Year Ended
12/31/2024

(C)
Company Records

Test Year Ended
11/30/2025

(b)
Company Records

Revenues
$ 1

2
3
4
5
6
7
8

9

10
11
12
13
14
15
16
17

1
2
3
4
5
6
7
8

g

10
11
12
13
14
15
16
17

Residential
Small Commercial
Large Commercial
Small Industrial
Commercial-Compressed Nat. Gas
Irrigation/Water Pumping
Industrial-Essential Agriculture
Procurement Sales
Other Gas Sales
Miscellaneous Service Revenues
Transportation of Gas for Others
Rent from Gas Property
Accrued Unbilled Revenues
Decoupling Revenues (DCA)
LIRA Program Recovery
Tax Reform Savings

Total Revenues $

716,366,474 $
245,170,832
40,203,180
16,724,904
11,268,288
9,371 ,414
8,046,725

988,378
1,782,474
9,559,797

54,998,369
0

490,000
46,983,303
1,742,742
(932,416)

1,162,764,464 $

736,336,540
245,705,856
42,393,223
23,014,959
11,233,010
9,483,715
3,490,207
8,592,559
1,748,497
9,590,660

50,649,045
0

3,528,000
(4,867,050)
1,881 ,695

609,233
1,143,390,149

598,571 ,124 $
185,651 ,506
26,825,100
11,992,543
6,854,047

11,712,281
1,994,054

689,819
1,222,787
9,101 ,948

55,909,764
0

3,520,000
60,678,363
(2,218,459)
(1 ,554,026)

970,950,851 $

$18
19
20
21
22
23
24
25
26
27
28
29
30
31

18
19
20
21
22
23
24
25
26
27
28
29
30
31

$
$

208,509,914 $
2,015,516

132,889,237
35,538,067

329,199
8,834

102,895,804
167,147,775

1,649,449
61,706,315
36,059,979
8,847,524

757,597,610 $
213,353,241 $

459,022,904
2,035,116

124,857,940
38,753,446

257,101
1,970

91 ,662,078
142,074,540

1,207,519
58,901 ,395
6,695,202

10,391 ,887
935,861,098
207,529,051

Operating Expenses
Other Gas Supply and Gas Cost
Storage
Distribution
Customer Accounts
Customer Service & Info.
Sales
Administrative and General
Depreciation and Amortization
Interest on Customer Deposits
Taxes Other than Income
Income Taxes - Federal
Income Taxes - State

Total Operating Expenses
Operating Income

454,466,784 $
2,082,587

129,075,154
36,970,309

294,774
5,890

91,781,244
150,176,090

1,588,213
59,273,924
6,968,939

15,177,587
947,861,495 $
214,902,969 $

Sch E2,Sh 1, Sch E2, Sh 1,Sch E2, Sh 1,

AZ 2026 A E and F Schedules.xlsx E6 Comp Dept Inc Stmt



SCHEDULE E7
SHEET 1 of 3

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

OPERATING STATISTICS
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Line
No.

Schedule
Number

co)
Description

ca)

Average
Customers [1 ]

(C)

Sales

(Therms) [1 ]

(d)

Average per Line
Customer No.

ce)

12881 G 5 1 ,099,739 316,822,063SingleFamily Residential Gas Service

163 2G 6 5,607,45834,3782 MultiFamily Residential Gas Service

G10 272 339,245 10,686,0143 SingleFamily Low Income Residential Gas Service

G 1 1 194 42,479 481,7144 Multi-Family Low Income Residential Gas Service

555G15 1 ,72194,6745 Special Residential Gas Service for Air Conditioning

6 Master-Metered Mobile Home Park Gas Service G20 86 1 ,232,022 14,410 6

7
8
9
10
11

17,432
16,567

7,475
389

69

7
8
g
10
11

267
3,062

15,484
84,871

441 ,294

4,651 ,901
50,734,466

115,735,498
33,050,356
30,449,276

General Gas Service
Small
Medium
Large1
Large2
Transportation Eligible

G25(S)
G25(M)
G25(L1 )
G25(L2)
G25(TE)

1G30 1,611,834 121,611,83412 Optional Gas Service

G-40 17 177,542 10,444 1313 Air Conditioning Gas Service

156 14156G-45 114 Street Lighting Gas Service

0 150G50 015 Compression Gas Service

16
17
18

16
17
18

26
7

13

7,215
394

10,720,115

278
56

824,624

Gas Service for Compression on Customers Premises
Residential
Small
Large

G~55 (R)
G55 (S)
G55 (L)

G6019 Electric Generation Gas Service 16 334,144 20,884 19

4G65 6,919,677 1,729,919 2020 Biogas and Renewable Natural Gas Service

62G75 38,731 212,401,35021 Small Essential Agriculture User Gas Service

G80 397 45,848 2218,201,83822 Natural Gas Engine Water Pumping Gas Service

501 23Total Gas Sales23 609,919,7071,218,457

24 T1/B-1 532 393,423 24209,301,086Transportation Service

25 Total Arizona 672 25819,220,7931,218,989

[1] Workpapers, Schedule H2, Sheets 1525.

AZ 2026 CCOSS & Rate Design E7 (Oper Statistics)



SCHEDULE E7
SHEET 2 of 3

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

OPERATING STATISTICS
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2024

Line
No.

Line
No.

Sales
(Therms)

Cd)

Average
Customers

(c)

Schedule
Number

(b)

Average per
Customer

(e)
Description

(a)

1 1G 5 2801,073,211 300,329,116SingleFamily Residential Gas Service

158 2G 6 5,425,90134,3382 MultiFamily Residential Gas Service

261G1 0 343,339 11,323,4213 SingleFamily Low Income Residential Gas Service

G11 189 43,025 571,9824 MultiFamily Low Income Residential Gas Service

54G15 1,526 583,0285 Special Residential Gas Service for Air Conditioning

6 MasterMetered Mobile Home Park Gas Service G20 688 13,7511,212,343

7
8
9
10
11

7
8
g
10
11

16,754
16,909
7,636

415
66

3,894,365
47,465,779

112,175,546
33,099,589
24,351,657

232
2,807

14,691
79,710

370,367

General Gas Service
Small
Medium
Large1
Large2
Transportation Eligible

G25(S)
G25(M)
G25(L1 )
G25(L2)
G25(TE)

2G30 3,842,867 127,685,73412 Optional Gas Service

17G40 12,847 13218,395

G,45 3 8,560 2,853 14

13 Air Conditioning Gas Service

14 Street Lighting Gas Service

15
16
17

15
16
17

27
8

14

9,330
3,588

10,368,202

342
449

754,051

Gas Service for Compression on Customers Premises
Residential
Small
Large

G55 (R)
G55 (3)
G55 (L)

G6018 Electric Generation Gas Service 18 590,250 33,254 18

4G65 7,362,959 1,840,740 1919 Biogas and Renewable Natural Gas Service

60G75 38,470 202,301,81120 Small Essential Agriculture User Gas Service

411G80 40,588 2116,664,80621 Natural Gas Engine Water Pumping Gas Service

22 Total Gas Sales 489 22585,146,3621 ,196,398

23 T 1/B1 514 387,991 23199,330,480Transportation Service

24 655 24Total Arizona 784,476,8421,196,912

AZ 2026 CCOSS & Rate Design E7 (Oper Statistics)



SCHEDULE E7
SHEET 3 of 3

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

OPERATING STATISTICS
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2023

Line
No.

Sales
(Therms)

(d)

Average per Line
Customer No.

(e)

Schedule
Number

co)

Average
Customers

(C)
Description

(a)

G 5 312 11 330,038,1761 ,058,665SingleFamily Residential Gas Service

G 6 170 235,046 5,972,2952 MultiFamily Residential Gas Service

281G10 341,574 11,664,5803 SingleFamily Low Income Residential Gas Service

G1 1 198 4629,8903,1844 MultiFamily Low Income Residential Gas Service

52G15 1,113 557,5785 Special Residential Gas Service for Air Conditioning

93G206 MasterMetered Mobile Home Park Gas Service 1,310,831 14,045 6

7
8
g
10
11

16,655
16,911

7,589
410

66

7
8
9
10
11

295
2,878

14,840
80,746

405,364

4,906,614
48,665,709

112,614,444
33,112,584
26,551,311

G25(S)
G25(M)
G25(L1 )
G25(L2)
G25(TE)

General Gas Service
Small
Medium
Large1
Large2
Transportation Eligible

G30 2 9,233,213 1219,235,86112 Optional Gas Service

G40 17 229,691 13,781 1313 Air Conditioning Gas Service

3G45 8,571 2,857 1414 Street Lighting Gas Service

29
8

16

15
16
17

15
16
17

9,569
4,847

10,331,649

336
606

659,467

Gas Service for Compression on Customers Premises
Residential
Small
Large

G55 (R)
G55 (S)
G55 (L)

1818 Electric Generation Gas Service G60 4,506,010 250,334 18

5G65 5,958,418 1,300,018 1919 Biogas and Renewable Natural Gas Service

62G75 40,038 202,492,36820 Small Essential Agriculture User Gas Service

368G80 16,065,586 43,676 2121 Natural Gas Engine Water Pumping Gas Service

22 Total Gas Sales 537 22634,366,5821,180,771

23 T1 / B 1 532 343,704 23182,936,646Transportation Service

Total Arizona 692 2424 817,303,2281,181,304

AZ 2026 CCOSS & Rate Design E7 (Oper Statistics)



SCHEDULE E8
SHEET 1 OF 1

SOUTHWEST GAS CORPORATION
ARIZONA

TAXES CHARGED TO OPERATIONS
AS RECORDED AT NOVEMBER 30, 2025

Line
No.

Line
No.Description

ca)

Year Ended
12/31/2023

(b)
Sch E6, Sh 1,

Col (d), Lns 2729

Year Ended
12/31/2024

(C)
Sch E-6, Sh 1,

Col (c), Lns 2729

Test Year Ended
11/30/2025

(d)
Sch E6, Sh 1,

Col (b), Lns 2729

1 1
Federal Taxes
Federal Income Tax $ 6,968,939 $6,695,202 $ 36,059,979

2 2
State Taxes
State Income Tax $ 15,177,587 $10,391,887 $ 8,847,524

33 $ 61,706,31558,901,395 $ 59,273,924 $
LocaI Taxes

Property and Miscellaneous

AZ 2026 A E and F Schedules.xlsx E8 Taxes



SCHEDULE E9
SHEET 1 OF 1

SOUTHWEST GAS CORPORATION
ARIZONA

NOTES TO FINANCIAL STATEMENTS

1. The Company uses the accrual method of accounting as prescribed by the Uniform System of
Accounts.

2. The Company uses the straight-line method for calculating depreciation expense. Depreciation
rates by major classification can be found in the Workpapers, Schedule C-2.

3. The Allowance for Funds Used During Construction (AFUDC) rate used in 2024 was 6.67%
and 2025 is 6.77%.

4. The Notes to the Financial Statements included in the 2025 Annual Reports can be found at the
following location on the Company's website:

https:l/investors.swqasholdinqs.com/financiaI-information/annual-reports

AZ 2026 A E and F Schedules.xlsx E9 Notes to FS
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SCHEDULE F1
SHEET 1 OF 1

SOUTHWEST GAS CORPORATION
ARIZONA

PROJECTED INCOME STATEMENTS - PRESENT AND PROPOSED RATES

Line
No.

Line
No. Description

(a)

Test Year Ended
11/30/2025

(b)
Sch A1, Sh 2,

Col (c)

Proected Year
Present Rates Proposed Rates

11/30/2026 11/30/2026

(c) (d)
Sch A1, Sh 2,

Col (g)

11 s 774,505,640 s763,812,268 $ 865,307,218Operatinq Marqin

$

$
$

Operatinu Expenses
Other Gas Supply Expenses
Storage
Distribution Expenses
Customer Accounts Expenses
Customer Service & Info. Expenses
Sales Expenses
Administrative and General Expenses
Depreciation and Amortization Expenses
Taxes Other than Income
Interest on Customer Deposits
Federal Income Taxes
State Income Taxes

Total Operating Expenses
Operating Income
Less: Interest Expense

Net Income

2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17

2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17$

1,371,333 $
2,015,516

132,889,237
35,538,067

329,199
8,834

102,895,804
167,147,775

61,706,315
1,649,449

36,059,979
8,847,524

550,459,030 $
213,353,238 S

77,699,030
135,654,208 $

1,520,360 $
2,189,036

143,078,924
38,329,335

338,337
(1,270)

110,891,093
182,990,688

63,557,504
1,649,449

30,408,474
7,460,895

582,412,826 $
192,092,814 $

77,699,030
114,393,785 $
SChA2,Sh 1,

Ln 5(f)

1,518,960
2,168,679

141 ,355,737
38,158,170

328,482
(1 ,270)

109,825,423
185,917,296

46,299,797
1,351 ,818

38,385,031
12,413,798

577,721 ,923
287,585,295

85,041 ,310
202,543,985
Sch A-2, Sh 1,

Ln 5(9)

N/A N/AN/A
1818

Earnings per Share of Average Common
Stock Outstanding [1]

N/AN/A19 N/A 19Percent Return on Common Equity [1]

[1] Projections of earnings per share and return on common equity were not performed because these statistics

do not pertain solely to Arizona.

AZ 2026 A E and F Schedules.xlsx F1 Proj Income Stmt



SCHEDULE F2
SHEET 1 OF 1

SOUTHWEST GAS CORPORATION
TOTAL SYSTEM

COMPARATIVE STATEMENT OF CASH FLOWS
PROJECTED CHANGES IN FINANCIAL POSITION

($ THOUSANDS)

Line
No.

Line
No.

At Proposed Rates
Year Ending [1]

11/30/2026
(d)

Projected Year
At Present Rates
Year Ending [1]

11/30/2026
(c)

Description
(2)

Test Year
Ended

11/30/2025
(b)

Sch E3, Sh 1

Col (b)

CASH FLOWS FROM OPERATING ACTIVITIES:
$ 352,061276,560 $ 276,560 $ 1

2
3
4
5
6
7
8
g
10
11
12
13
14
15

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15 $

333,351
7,980

(44,176)
(19,773)
77,832
(3,848)

(113)
(5,662)

138,417
17,542

(98,498)
679,612 $

353,883
7,980

(44,176)
(19,773)
77,832
(3,848)

(113)
(5,662)

138,417
17,542

(98,498)
700,144 $

Net Income
Adjustments to reconcile net income to net cash
provided by operating activities:

Depreciation and amortization
Other Amortization
Change in deferred charges
Change in deferred credits
Change in deferred taxes
Change in accrued taxes
Undistributed earnings of subsidiaries
Allowance for funds used during construction
Change in deferred purchased gas costs
Change in receivable and payables
Other
Net cash provided by operating activities

353,883
7,980

(44,176)
(19,773)
77,832
(3,848)

(113)
(5,662)

138,417
17,542

(98,498)
775,645

Sch A5, Sh 1, Ln 1(f)
CASH FLOWS FROM INVESTING ACTIVITIES:

$ 16
17
18
19
20

16
17
18
19
20 $

(809,407) $
0

(2,505)
6,135

(805,777) $

Construction expenditures
Investment in SWGT/UFCO
Change in customer advances
Miscellaneous inflows

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
$21

22
23
24
25
26
27
28
29

21
22
23
24
25
26
27
28
29

0  $
(89,209)
(2,614)

0
0
0

20,000
(2,872)

(74,695) $

Change in notes payable
Dividends paid
Withholding remittance share-based compensation
Issuance of longterm debt, net
Retirement of longterm debt
Change in credit facility
Capital contribution from parent
Other

Net cash provided by (used in) financing activities $

0
(85,000)

0
400,000
(75,000)
15,000

275,000
0

530,000
Sch A5, Sh 1, Ln 3(f)

Sch A5. Sh 1. Ln 1(e)

(684,400) $ (684,400)
0 0

(2,505) (2,505)
6,135 6,135

(680,770) $ (680,770)
Sch A5. Sh 1, Ln 2(e) Sch A5, Sh 1, Ln 2(f)

0  $
(85,000)

400,000
(75,000)
15,000

275,000
0

530,000 $
Sch A5, Sh 1, Ln 3(e)

$30
31
32

30
31
32$

624,875
102,262
727,137

549,374 $
102,262
651,636 $

(200,860) $
303,122
102,262 $

Change in cash and cash equivalents
Cash at beginning of period
Cash at end of period

[1] Prepared based on year ended December 31 consistent with historical cash flows provided on Schedule E3.

AZ 2026 A E and F Schedules.xlsx F2 Proj Change in FinPosition



SCHEDULE F3
SHEET 1 OF 1

SOUTHWEST GAS CORPORATION
ARIZONA

CONSTRUCTION EXPENDITURES BY PROPERTY CLASSIFICATION
TEST YEAR AND PROJECTED YEARS

Line
No.

Line
No.

Year Ending
11/30/2026

(C)

Test Year
Ended

11/30/2025

(b)

Description

(a)

Projected [2]

Year Ending
11/30/2027

(d)

Year Ending
11/30/2028

(e)

$1
2
3

1
2
3$

0  $
16,443,454
16,443,454 $

0
39,155,671
39,155,671

0  $
39,336,995
39,336,995 $

0  $
33,086,586
33,086,586 $

Intangible Plant
Arizona Direct
System Allocable [1]

Total Intangible Plant

4
5
6
7

152,300 $
0

152,300 $

392,509
0

392,509

372,759 $
0

372,759 $

451,867 $
0

451,867 $

Storage
Arizona Direct
System Allocable [1]

Total Storage

$8
g
10

Distribution Plant
Arizona Direct
System Allocable [1]

Total Distribution Plant

8

9

10$

368,229,673 $
0

368,229,673 $

392,996,294 $
178,620

393,174,914 $

375,155,561 $
178,924

375,334,485 $

407,919,933
175,844

408,095,777

$11
12
13

General Plant
Arizona Direct
System Allocable [1]

Total General Plant

11
12
13

61 ,080,656 $
7,839,599

68,920,255 $

50,665,964
12,961 ,213
63,627,177

50,155,625 $
14,622,811
64,778,436 $

32,760,089 $
4,014,195

36,774,284 $

14 14Total Arizona Plant Construction

$

$ 421,599,710 $ 495,633,622 $ 479,822,675 $ 511,271,134

[1] After 4Factor allocation to AZ. Schedule C1 ,Sheet 17, Ln 9(c)

[2] Projections are based on budgets which are compiled on an annual basis.

AZ 2026 A E and F Schedules.xlsx F-3 Const Exp



SCHEDULE F4
SHEET 1 OF 1

SOUTHWEST GAS CORPORATION
ARIZONA

ASSUMPTIONS USED IN DEVELOPING PROJECTIONS

1. Customer Growth
Margin related to net customer growth is anticipated to increase by 1.4% in the year following
the test year.

2. Growth in Consumption and Customer Demand
Margin related to net growth in consumption is anticipated to increase by 1.4% in the year
following the test year.

3. Changes in Expenses
lne actual amounts tor the recorded test year were adjusted to reflect the annual erect tor
known and measurable changes occurring during the test year. Operations and maintenance
expenses for the projected year were calculated by taking the test year (as adjusted) and
increasing it by 3% after factoring in recent inflationary trends coupled with anticipated
customer growth.

Depreciation and Amortization Expenses - The actual amounts for the recorded test year
were adjusted to annualize depreciation expense at the end of the test period plant balances,
and to reflect depreciation expense on projected construction expenditures.

4. Construction Requirements, Including Production
Reserves and Changes in Plant Capacity Additions to gas plant were based upon anticipated
construction expenditures.

AZ 2026 A E and F Schedules.xlsx F4 Assumptions
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SCHEDULE G3
SHEET 1 of 14

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE
RATE BASE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE M ONTHS ENDED NOVEMBER 30, 2025

Line

No.
Allocation
Factor No.

(C)

Total
Amount

Cd)

Account
No.

(a)
Demand

(e)

SingleFamily Residential
Customer

(f )

Commodity

(9)

Description
(b)

Cost of Service
Direct

s1.1
1.1
1.1

301 .o
302.0
303.0

8,913 s
252,636

0
261 ,548 $

20.9%

23,311 $
660,754

0
684.064 $

54.7%

42,653 s
1,209,007

0
1,251 .660 $

100.0%

68
1,918

0
1,985

0.2%

1
2
3
4
5

Intangible Plant
Organization
Franehises& Consents
Miscellaneous IntangiblePlant

Total Direct Intangible Plant
Allocation Percentage

$
If tang, Plant

$$ $$360.0
361 .o
363.1
363.2
363.3
383.5

2
2
2
2
2
2

6
7
8
g
10
11
12

0
0
0
0
0
0
0

0
0
0
0
0
0
0 $$$$

0%

890,485
7,107,923

15,302,190
4,231 .682
3,650,219
6,495,476

37,677.974
50%

1,772,673
14,149,626
30,461 .817
8,423,939
7,266,430

12,930,436
75,004,921
100% 0%

Storage Plant
Landand Land Rights
Structuresand Improvements
Liquifaction Equipment
Vaporizing Equipment
Compressor Equipment
Other Equipment

Total Storage Plant
Allocation Percentage

$1
1
1
1
5

2.2
1
7
6
3
1

374.1
374.2
375.0
376.0
376.0
378.0
380.0
380.0
381 .0
385.0
387.0

Net Dist Plant

13
14
15
16
17
18
19
20
21
22
23
24
25

Net Dist Plant

$ 421.135 $ 0 $
1,460,127 0

349,086 0
1,137,777,185 0

0 1,844,600,545
45,684,517 74,065,191

0 0
0 1,141,418,933
0 139,981,813
0 0

158,377 0
s 1,185,850,427 s 3,200,066,281 s

20.52% 55.36%
$ 1,223,528,401 s 3,200,056,281 $

20.90% 54.65%

730,666
2,533,309

605.662
1 ,974,033,971
1,974,033,971

158,524,514
0

1,409,404,248
238,733,158

21,407,184
274,783

s 5,780,281 ,466
100.00%

$ 5,855,286,387
100.00%

0
0
0
0
0
0
0
0
0

9,287,779
0

9,287,779
0.16%

9,287,779
0.16%26

1.1

Distribution Plant
Land & Land Rights
Rights of Way
Structures
Mains Demand
Mains Customer
Measuring& Regulating Station
Services Demand
Services Customer
Meters
Industrial Measuring& Regulating Station
Other Equipment

Total Direct Distribution Plant
Allocation Percentage

Total Direct Plant
Allocation Percentage

27 389398 Total Direct General Plant 468,01861,654,560 $$ 295,052,492 $ 161,253,860 $

Total Direct Net Plant28 9,757,783$ 6,151,590,538 $ 1,285,444,509 $ 3,362,004,206 $

$$ s $1.1
1.1

29
30
31 s s ss

46,658,287
22,751 ,039
69,409,326

135,420
66,032

201 ,452

85,372,492
41,628,466

127,000,957

17,839,549
8,698,739

26,538,288

Common Systems Allocable
301303 Total Common Intangible Plant
389398 Total Common General Plant

Total Systems Allocable

32 Total Net Plant $ 6,278,591,496 $ 1,311,982,798 $ 3,431,413,532 $ 9,959,234

$11.2
1.1
1.1
1.1
5
5

1.1

Other Rate Base Items
Cash Working Capital
Materials& Supplies
Prepayments
Other Debits and Credits
Customer Deposits
Customer Advances
Deferred Taxes

Total Allocated Rate Base s

33
34
35
36
37
38
39
40

(19,520.931) $
43,427,336
15,123,475
98,525,701

(38,186,958)
(57,111,992)

(765,964,271)
s 5,554,883,855

(2,263.628) $
9,074,634
3,160,221

20,588,061
0
0

(160,056,909)
s 1,182,485,176

(12,065.116) $
23,734,168
8,265,373

53,846,858
(35,683.116)
(53,367.2l3)

(418,619,394)
s 2,997,525,031

(169,537)
68.885
23.989

156,284
0
0

(1,214,989)
8,823,867

G3 (Rate Base Alloc to Class)AZ 2026 ccoss & Rate Design



SCHEDULE G3
SHEET 2 of 14

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE
RATE BASE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Demand
to)

Total
Amount

Cd)

MultiFamily Residential
Customer Commodity

(f) (9)

Allocation
Factor No.

(C)

Line Account
No. No.

(a)
Description

co)

Cost of Service
Direct

$$1.1
1.1
1.1

301.0
302.0
303.0

$

42,653
1,209,007

0
1,251 ,660

100.0%

129 $
3,661

0
3,790 $

0.3%

1
36
0

37
0.0%

7 7 3  $
21.900

0
22, 673 $

1.8%

1
2
a
4
5

$
lntang. Plant

Intangible Plant
Organization
Franchises& Consents
Miscellaneous Intangible Plant

Total Direct Intangible Plant
Allocation Percentage

$$$ $2
2
2
2
2
2

360.0
361.0
363.1
363.2
363.3
363.5

6
7
8
9
10
11
12

0
0
0
0
0
0
0

0
0
0
0
0
0
0$ $

14,402
114,956
247,482
68.439
59,035

105,051
609.366 $ $

1%

1,772,673
14,149,626
30,461 ,e17
8,423,939
7,266,430

12,930,436
75.004,921
100% 0%0%

Storage Plant
Landand Land Rights
Structuresand Improvements
Liquifaction Equipment
Vaporizing Equipment
Compressor Equipment
Other Equipment

Total Storage Plant
Allocation Percentage

$1

1

1

1

5
2.2

1

7
6
3
1

374.1
374.2
375.0
376.0
376.0
378.0
380.0
380.0
381.0
385.0
387.0

13
14
15
16
17
18
19
20
21
22
23
24
25 Net Dist Plant

730,666
2,533,309

605,662
1,974,033,971
1,974,033,971

158,524,514
0

1,409,404,248
238,733,158
21 ,407, 184

274,783
s 5,780,281,466

100.00%
s 5,855,286,387

100.00%

$ 6,079 $ 0  $
21.078 0

5,039 0
16,424,815 0

0 59,688,229
659,496 2.396.627

0 0
0 39,471,343
0 4,508,487
0 0

2,286 0
s 17,118,795 $ 106,064,686 $

0.30% 1.83%
$ 17,728,161 $ 106, 064, 686 $

0.30% 1.81%Net Dist Plant

0
0
0
0
0
0
0
0
0

172.633
0

172,633
0.00%

172.633
0.00%26

Distribution Plant
Land & LandRights
Rights of Way
Structures
Mains Demand
Mains Customer
Measuring&Regulating Station
Services Demand
Services Customer
Meters
Industrial Measuring& Regulating Station
Other Equipment

Total Direct Distribution Plant
Allocation Percentage

Total Direct Plant
Allocation Percentage

27 389398 Total Direct General Plant 1.1 893,336 $ 8,6995,344,683 $$ 295,052,492 $

Total Direct Net Plant28 $ 6,151,590,538 $ 18,625,287 $ 111,432,043 s 181,368

$ $ $ $1.1
1.1

29
30
31 $ $ $$

85,372,492
41,628,466

127,000,957

1,546,467
754,072

2,300,539

2,517
1,227
3,744

258,484
126,039
384,523

Common Systems Allocable
301303 Total Common IntangiblePlant
389398 Total CommonGeneral Plant

Total Systems Allocable

32 TotalNet Plant $ 6,278,591,496 $ 19,009,810 $ 113,732,582 $ 185,113

$11.2
1.1
1.1
1.1
5
5

1.1

Other Rate Base Items
Cash Working Capital
Materials&Supplies
Prepayments
Other Debits and Credits
Customer Deposits
Customer Advances
DeferredTaxes

Total Allocated Rate Base s s s

33
34
35
36
37
38
39
40

(393,853) $
786.658
273,952

1,784,729
(1 , 154.647)
(1,726,877)

(13,874,942)
99,427,602

(3, 151 )
1,280

446
2,905

0
0

(22,583)
164,010

(32,879) $
131.486

45,790
298,308

0
0

(2,319,124)
17,133,390

(19.520,931) $
43,427,336
15,123,475
98,525,701

(38.186,958)
(57.111.992)

(765,964,271)
s 5,554,883,856

G3 (Rate Base Alloc to Class)AZ 2026 ccoss & Rate Design



SCHEDULE G3
SHEET 3 of 14

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE
RATE BASE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Total

Amount

Cd)

Line Account
No. No,

(a)

Allocation
Factor No.

(C)

Demand

be)

MasterMetered Mobile Home Park
Customer Commodity

(f) (Q)

Description

co)

Cost of Service
Direct

$s s $1.1
1.1
1.1

301.0
302.0
303.0

$$ $

3
97
0

101
0.0%

33
926

0
959

0.1 %

42,653
1,209,007

0
1,251 ,660

100.0%

0
7
0
7

0.0%

1
2
a
4
5

Intangib le Plant
Organization
Franchises & Consents
Miscellaneous Intangible Plant

Total Direct Intangible Plant
Allocation Percentage

$
If tang. Plant

$ $$360.0
361.0
363.1
363.2
363.3
363.5

2
2
2
2
2
2

0
0
0
0
0
0
0

0
0
0
0
0
0
0

6
7
8
9
10
11
12 $ s $

1,772,673
14,149,626
30,461 ,$17
8,423,939
7,266,430

12,930,436
75,004,921
100%

3,220 $
25,699
55,326
15,300
13,198
23,485

136,227 $
0% 0%0%

Storage Plant
Land and Land Rights
Structures and Improvements
Liquifaction Equipment
Vaporizing Equipment
Compressor Equipment
Other Equipment

Total Storage Plant
Allocation Percentage

$1
1
1
1
5

2.2
1
7
6
3
1

374.1
374.2
375.0
376.0
376.0
378.0
380.0
380.0
381.0
385.0
387.0

Net Dist Plant

13
14
15
16
17
18
19
20
21
22
23
24
25

$ 1,544 s
5,353
1,280

4,171,613
0

167,500
0
0
0
0

581
s 4,347,871 s

0.08%
$ 4.484.098 $

0.08%

0 $
0
0
0

138.462
5.560

0
253.586
74.194

0
0

471,801 s
0.01%

471.801 s
0.01%

730,666
2.533.309

605,662
1,974,033,971
1,974,033,971

158,524,514
0

1,409,404,248
238,733,158
21 ,407, 184

274,783
s  5,780,281,466

100.00%
s  5,855,286,387

100.00%Net Dist Plant

0
0
0
0
0
0
0
0
0

34,929
0

34,929
0.00%

34.929
0.00%26

1.1

Distribution Plant

Land & LandRights
Rights of Way
Structures
Mains Demand
Mains . Customer
Measuring & Regulating Station
Services Demand
Services Customer
Meters
Industrial Measuring & Regulating Station
Other Equipment

Total Direct Distribution Plant
Allocation Percentage

Total Direct Plant
Allocation Percentage

27 389398 Total Direct General Plant 1,76023,774 $$ 295,052,492 $ 225,957 $

Total Direct Net Plant28 s 6,151,590,538 s 4,711,014 s 495,676 $ 36.696

$$$ $1.1
1.1

509
248
758

29
30
31 $$$$

6,879
3,354

10,233

85,372,492
41,628,466

127,000,957

65,380
31,880
97,260

Common Systems Allocable
301303 Total Common Intangible Plant
389398 Total Common General Plant

Total Systems Allocable

32 Total Net Plant 37,454$ 6,278,591,496 $ 4,808,274 $ 505,910 $

$11.2
1.1
1.1
1.1
5
5

1.1

Other Rate Base Items
Cash Working Capital
Materials & Supplies
Prepayments
Other Debits and Credits
Customer Deposits
Customer Advances
Deferred Taxes

Total Allocated Rate Base ss

33
34
35
36
37
38
39
40

(19,520,931) $
43,427,336
15,123,475
98,525,701

(38,186,958)
(57,111.992)

(765,964,271)
s 5,554,883,856

(8,294) $
33,258
11,582
75,453

0
0

(586,591 )
4,333,681 s

(638)
259
90

588
0
0

(4,569)
33,184

(2,558) s
3.499
1,219
7,939

(2,678)
(4.006)

(61,719)
447,604

G3 (Rate Base Alloc to Class)AZ 2026 ccoss & Rate Design



SCHEDULE G3
SHEET 4 of 14

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE
RATE BASE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Line
No. Description

co)

Demand

be)

Total
Amount

Cd)

Small General
Customer

(f)

Commodity

(Q)

Account
No.

(a)

Allocation
Factor No.

(C)

Cost of Service
Direct

$1.1
1.1
1.1

301 .0
302.0
303.0

124 $
3,514

0
3.638 $

0.3%

1
27
0

28
0.0%

808 $
22.899

0
23,707 $

1.9%

42,653 $
1,209,007

0
1,251,660 $

100.0%

1
2
3
4
5

$
If tang. Plant

Intangible Plant
Organization
Franchises & Consents
Miscellaneous Intangible Plant

Total Direct Intangible Plant
Allocation Percentage

$$ $ $2
2
2
2
2
2

360.0
361 .0
363.1
363.2
363.3
363.5

0
0
0
0
0
0
0

6
7
8
g
10
11
12

0
0
0
0
0
0
0$ $$$

0%

1,772,673
14,149,626
30,461 .817
8,423,939
7,266,430

12,930,436
75,004.921
100% 0%

12,714
101,483
218,476
60,418
52,116
92,739

537,944
1%

Storage Plant
Land and Land Rights
Structures and Improvements
Liquifaction Equipment
Vaporizing Equipment
Compressor Equipment
Other Equipment

Total Storage Plant
Allocation Percentage

$ 0
0
0
0
0
0
0
0
0

1
1
1
1
5

2.2
1
7
6
a
1

374.1
374.2
375.0
376.0
376.0
378.0
380.0
380.0
381 .o
385.0
387.0

13
14
15
16
17
18
19
20
21
22
23
24
25 Net Dist Plant

$ 5,852 $ 0 $
20.291 0
4,851 0

15,811,470 0
0 28,237,567

634.869 1,133,807
0 0
0 79,405,702
0 2,125,986
0 0

2,201 0
$ 16,479,534 s 110,903,061 $

0.29% 1.92%
s 17,017,479 s 110,903,061 s

0.29% 1.89%

132,051
0

132,051
0.00%

132.051
0.00%Net Dist Plant

730.666
2.533.309

605,662
1,974,033,971
1,974,033,971

158,524,514
0

1,409,404,248
238,733,158
21 .407,184

274,783
$ 5,780,281,466

100.00%
$ 5.855.286.387

100.00%26

27

Distribution Plant
Land & Land Rights
Rights of Way
Structures
Mains Demand
Mains Customer
Measuring & Regulating Station
Services Demand
Services Customer
Meters
Industrial Measuring & Regulating Station
Other Equipment

Total Direct Distribution Plant
Allocation Percentage

Total Direct Plant
Allocation Percentage

389398 Total Direct General Plant 1.1 857,524 $ 6,654$ 295,052,492 $ 5,588,493 $

Total Direct Net Plant28 138,733$ 6,151,590,538 s 17,878,640 $ 116,515,261 s

$ $$$1.1
1.1

29
30
31 $$ s$

85,372,492
41 .628,466

127,000,957

1,617.012
788,471

2,405,484

1 .925
939

2,864

248.122
120.987
369,109

Common Systems Allocable
301303 Total Common Intangible Plant
389398 Total Common General Plant

Total Systems Allocable

32 Total Net Plant 141,597$ 6,278,591,496 $ 18,247,749 $ 118,920,745 $

$11.2
1.1
1.1
1.1
5
5

1.1

Other Rate Base Items
Cash Working Capital
Materials & Supplies
Prepayments
Other Debits and Credits
Customer Deposits
Customer Advances
Deferred Taxes

Total Allocated Rate Base

33
34
35
36
37
38
39
40 s s

(279,955) $
822.543
286,449

1,866,143
(546.245)
(816,958)

(14,507,878)
105,744,843

(19,520.931) $ (31,501) $
43,427,336 126.215
15,123,475 43.954
98,525,701 286,350

(38,186.958) 0
(57,111.992) 0

(765,964,271) (2,226,156)
s 5,554,883,856 s 16,446,610

(2,410)
979
341

2,222
0
0

(17,274)
125,455

G3 (Rate Base Alloc to Class)AZ 2026 ccoss & Rate Design



SCHEDULE G3
SHEET 5 of 14

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE
RATE BASE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Total
Amount

Cd)

Allocation
Factor No.

(C)

Commodity

(9)
Description

co)

Medium General
Customer

(f)
Demand

(e)

Line Account
No. No,

(a)

Cost of Service
Direct

ss1.1
1.1
1.1

301.0
302.0
303.0

$

957 $
27.124

0
28,081 $

2.2%

11
299

0
310

0.0%

42,653
1,209,007

0
1,251 ,660

100.0%

1,236 s
35,039

0
36,275 $

2,9%

1
2
a
4
5

Intangible Plant
Organization
Franchises & Consents
Miscellaneous Intangible Plant

Total Direct Intangible Plant
Allocation Percentage

s
If tang. Plant

$$ $ $2
2
2
2
2
2

360.0
361.0
363.1
363.2
363.3
363.5

0
0
0
0
0
0
0

0
0
0
0
0
0
0

6
7
8
9
10
11
12 $ $ $$

0%

1,772,673
14,149,626
30.461 ,$17
8.423.939
7,266,430

12,930,436
75,004,921
100%

112,754
900,011

1,937,575
535,819
462,194
822,462

4,770,814
6% 0%

Storage Plant
Landand Land Rights
Structures and Improvements
Liquifaction Equipment
Vaporizing Equipment
Compressor Equipment
Other Equipment

Total Storage Plant
Allocation Percentage

$1

1

1

1

5
2.2

1

7
6
3
1

374.1
374.2
375.0
376.0
376.0
378.0
380.0
380.0
381.0
385.0
387.0

Net Dist Plant

13
14
15
16
17
18
19
20
21
22
23
24
25

730,666
2.533.309

605,662
1,974,033,971
1,974,033,971

158,524,514
0

1,409,404,248
238,733,158
21 ,407, 184

274,783
$ 5,780,281,466

100.00%
$ 5,855,286,387

100.00%Net Dist Plant

$ 44,958 $ 0  $ 0
155.874 0 0
37,266 0 0

121,461,671 0 0
0 26,974,137 0

4.876.981 1 ,083,077 0
0 0 0
0 91,591,660 0
0 50,045,720 0
0 0 1,448,060

16,907 0 0
s 126,593,657 $ 169,694,593 $ 1,448,060

2.19% 2.94% 0.03%
$ 131.364.471 $ 169, 694, 593 $ 1,448,060

2.24% 2.90% 0.02%26

1.1

Distribution Plant
Land & Land Rights
Rights of Way
Structures
Mains Demand
Mains . Customer
Measuring & Regulating Station
Services Demand
Services Customer
Meters
Industrial Measuring & Regulating Station
Other Equipment

Total Direct Distribution Plant
Allocation Percentage

Total Direct Plant
Allocation Percentage

27 389398 Total Direct General Plant 72,9696,619,559 $ 8,551,044 $$ 295,052,492 $

Total Direct Net Plant28 $ 6,151,590,538 $ 138,012,112 s 178,281,912 $ 1,521,338

$$ $$1.1
1.1

29
30
31 $$ $$

85,372,492
41 ,628,466

127,000,957

2,474,217
1 ,206,453
3,680,670

21.113
10,295
31,408

1.915.348
933,943

2,849,291

Common Systems Allocable
301303 Total Common Intangible Plant
389398 Total CommonGeneral Plant

Total Systems Allocable

Total Net Plant32 $ 6,278,591,496 $ 140,861,402 $ 181,962,582 $ 1,552,747

$11.2
1.1
1.1
1.1
5
5

1.1

Other Rate Base Items
Cash Working Capital
Materials & Supplies
Prepayments
Other Debits and Credits
Customer Deposits
Customer Advances
Deferred Taxes

Total Allocated Rate Base s

33
34
35
36
37
38
39
40

(19,520,931) $ (243,959) $
43,427,336 974.301
15,123,475 339,298
98,525,701 2,210,443

(38,186,958) 0
(57.111.992) 0

(765,964,271) (17,184,555)
s 5,554,883,856 s 126,956,930

11,347,005) s (26,433)
1,258,586 10.740

438,300 3,740
2,855,416 24,366
(521,805) 0
(780,405) 0

(22,198,743) (189,429)
161,666,927 s  1,375,731

G3 (Rate Base Alloc to Class)AZ 2026 ccoss & Rate Design



SCHEDULE G3
SHEET 6 of 14

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE
RATE BASE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Line
No. Description

co)

Large1 General
Customer

(f)

Demand

(e)

Account
No.

(a)

Commodity

(Q)

Allocation
Factor No.

(C)

Total
Amount

Cd)

Cost of Service
Direct

$1.1
1.1
1.1

301 .0
302.0
303.0

568 $
16.110

0
16,678 $

1.3%

2,141 $
60,684

0
62,824 $

5.0%

42,653 $
1,209,007

0
1,251,660 $

100.0%

1
2
3
4
5

25
696

0
720

0.1 °/a
$

If tang. Plant

Intangible Plant
Organization
Franchises& Consents
Miscellaneous Intangible Plant

Total Direct Intangible Plant
Allocation Percentage

$$ $$2
2
2
2
2
2

360.0
361 .0
363.1
363.2
363.3
363.5

0
0
0
0
0
0
0

0
0
0
0
0
0
0

6
7
8
g

10
11
12 $$ $$

0%

1,772,673
14,149,626
30,461 .817
8,423,939
7,266,430

12,930,436
75,004.921
100%

252,931
2,018,920
4.346,402
1.201.958
1,036,801
1,844,961

10.701,974
14% 0%

Storage Plant
Land and Land Rights
Structures and Improvements
Liquifaction Equipment
Vaporizing Equipment
Compressor Equipment
Other Equipment

Total Storage Plant
Allocation Percentage

$ 0
0
0
0
0
0
0
0
0

1
1
1
1
5

2.2
1
7
6
a
1

374.1
374.2
375.0
376.0
376.0
378.0
380.0
380.0
381 .0
385.0
387.0

13
14
15
16
17
18
19
20
21
22
23
24
25 Net Dist Plant

730.666
2.533.309

605,662
1,974,033,971
1,974,033,971

158,524,514
0

1,409,404,248
238,733.158
21 .407,184

274,783
$ 5,780,281,466

100.00%
$ 5,855,286,387

100.00%

$ 100,571 s 0 $
348.692 0

83,365 0
271,711,538 0

0 12,361,965
10,909,878 496,363

0 0
0 40,604,399
0 24,557,807
0 0 3,370,011

37,822 0 0
$ 283,191,866 s 78,020,533 $ 3,370,011

4.90% 1.35% 0.06%
$ 293,893.840 $ 78,020,533 $ 3,370,011

5.02% 1.33% 0.06%Net Dist Plant26

1.1

Distribution Plant
Land & Land Rights
Rights of Way
Structures
Mains Demand
Mains Customer
Measuring& Regulating Station
Services Demand
Services Customer
Meters
Industrial Measuring&Regulating Station
Other Equipment

Total Direct Distribution Plant
Allocation Pereentage

Total Direct Plant
Allocation Percentage

27 389398 Total Direct General Plant 169,818$ 295,052,492 $ 14,809,542 $ 3,931,516 $

Total Direct Net Plant28 $ 6,151,590,538 s 308,766,206 $ 81,968,728 s 3,540,549

$ $$ $1.1
1.1

29
30
31 $ $ $$

1.137.572
554,691

1,692,263

4,285,093
2,089,454
6,374,547

85,372,492
41 ,628,466

127,000,957

49,136
23.959
73,095

Common Systems Allocable
301303 Total Common Intangible Plant
389398 Total Common General Plant

Total Systems Allocable

Total Net Plant32 $ 6,278,591,496 $ 315,140,753 $ 83,660,990 $ 3,613,645

$11.2
1.1
1.1
1.1
5
5

1.1

Other Rate Base Items
CashWorking Capital
Materials & Supplies
Prepayments
OtherDebits and Credits
Customer Deposits
Customer Advances
Deferred Taxes

Total Allocated Rate Base s s

33
34
35
36
37
38
39
40

(61 ,515)
24.995
8,704

56,706
0
0

(440,851)
3,201,684

(545,831) $ (656.504) $
2,179,744 578.661

759,091 201,517
4,945,291 1,312,835

0 (239.138)
0 (357,652)

(38,445,97/) (10,206,322)
s 284,033,076 74,294,388

(19,520,931) $
43,427,336
15,123,475
98,525,701

(38,186.958)
(57.111,992)

(765,964,271)
s s,ss4,a8a,8ss

G3 (Rate Base Alloc to Class)AZ 2026 ccoss & Rate Design



SCHEDULE G3
SHEET 7 of 14

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE
RATE BASE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Line
No. Description

co)

Demand

(e)

Allocation
Factor No.

(C)

Total
Amount

Cd)

Account
No.

(a)

Large2 General
Customer

(f)

Commodity

(9)

Cost of Service
Direct

$1.1
1.1
1.1

301 .0
302.0
303.0

137 $
3.894

0
4,032 $
0.3%

8
239

0
248

0.0%

664 $
18,822

0
19,486 $

1.6%

42,653 $
1,209,007

0
1,251,660 s

100.0%

1
2
3
4
5

Intangib le Plant
Organization
Franchises & Consents
Miscellaneous Intangible Plant

Total Direct Intangible Plant
Allocation Percentage

s
If tang. Plant

$$ $ $2
2
2
2
2
2

360.0
361 .0
363.1
363.2
363.3
363.5

6
7
8
g
10
11
12

0
0
0
0
0
0
0

0
0
0
0
0
0
0$$$ $

1,772,673
14,149,626
30,461 .817
8,423,939
7,266,430

12,930,436
75,004.921
100% 0%

83,117
663,444

1,428,286
394,980
340,707
606,279

3,516,812
5% 0%

Storage Plant
Land and Land Rights
Structures and Improvements
Liquifaction Equipment
Vaporizing Equipment
Compressor Equipment
Other Equipment

Total Storage Plant
Allocation Percentage

$1
1
1
1
5

2.2
1
7
6
a
1

374.1
374.2
375.0
376.0
376.0
378.0
380.0
3800
381 .0
385.0
387.0

13
14
15
16
17
18
19
20
21
22
23
24
25 Net Dist Plant

730.666
2.533.309

605,662
1,974,033,971
1,974,033,971

158,524,514
0

1,409,404,248
238,733,158
21 .407,184

274,783
$ 5,780,281,466

100.00%
$ 5.855.286.3537

100.00%Net Dist Plant

$ 31,124 s 0 $
107.909 0

25,799 0
84,086,148 0

0 758.571
3.376.263 30.458

0 0
0 7,297,505
0 10,773.377
0 0

11,705 0
$ 87,638,947 s 18,859,911 $

1.52% 0.33%
$ 91,155.l59 $ 18.859.911 $

1.56% 0.32%

0
0
0
0
0
0
0
0
0

1,158,200
0

1,158,200
0.02%

1.158.200
0.02%26

Distribution Plant
Land & Land Rights
Rights of Way
Structures
Mains Demand
Mains . Customer
Measuring & Regulating Station
Services Demand
Services Customer
Meters
Industrial Measuring & Regulating Station
Other Equipment

Total Direct Distribution Plant
Allocation Percentage

Total Direct Plant
Allocation Percentage

27 389398 Total Direct General Plant 1.1 950.366 $ 58,363$ 295,052,492 $ 4,593,410 $

Total Direct Net Plant28 1,216,810$ 6,151,590,538 s 95,768,656 $ 19,814,308 s

$ $$ $1.1
1.1

29
30
31 $$$ $

16.887
8,234

25,121

274,985
134,086
409,071

1.329.089
648,077

1,977, 165

85,372,492
41 .628,466

127,000,957

Common Systems Allocable
301303 Total Common Intangible Plant
389398 Total Common General Plant

Total Systems Allocable

32 Total Net Plant $ 6,278,591,496 $ 97,745,821 $ 20,223,379 $ 1,241,931

$11.2
1.1
1.1
1.1
5
5

1.1

Other Rate Base Items
Cash Working Capital
Materials & Supplies
Prepayments
Other Debits and Credits
Customer Deposits
Customer Advances
Deferred Taxes

Total Allocated Rate Base s s

33
34
35
36
37
38
39
40 s

(21,141)
8.590
2,991

19,489
0
0

(151,511)
1,100,349

(253,949) $
139.880
48,713

317,352
(14,674)
(21,947)

(2,467,175)
17,971,579

(19,520,931) $ (169,549) $
43,427,336 676,082
15,123,475 235,444
98,525,701 1,533,859

(38,186,958) 0
(57.111,992) 0

(765,964,271) (11,924,618)
s 5,554,883,856 88,097,038

G3 (Rate Base Alloc to Class)AZ 2026 ccoss & Rate Design



SCHEDULE G3
SHEET 8 of 14

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE
RATE BASE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Total
Amount

Cd)

Transportation Eligible General
Customer Commodity

(f) (9)
Demand

(e)

Allocation
Factor No.

(C)

Line Account
No. No,

(a)
Description

co)

Cost of Service
Direct

$s1.1
1.1
1.1

301.0
302.0
303.0

$

32
908

0
940
0.1%

42,653
1,209,007

0
1,251 ,660

100.0%

8 8  $
2,496

0
2, 584 $
0.2%

2,121 $
60.134

0
62, 256 $

5.0%

1
2
a
4
5

$
lntang. Plant

Intangible Plant
Organization
Franchises & Consents
Miscellaneous Intangible Plant

Total Direct Intangible Plant
Allocation Percentage

$$$ $2
2
2
2
2
2

360.0
361.0
363.1
363.2
363.3
363.5

0
0
0
0
0
0
0

6
7
8
9
10
11
12

0
0
0
0
0
0
0$ $$ $

0%

307,388
2,453,600
5,282.198
1.460.744
1,260,027
2,242,188

13,006,146
17%

1,772,673
14,149,626
30,461 ,$17
8.423.939
7,266,430

12,930,436
75,004,921
100% 0%

Storage Plant
Land and Land Rights
Structures and Improvements
Liquifaction Equipment
Vaporizing Equipment
Compressor Equipment
Other Equipment

Total Storage Plant
Allocation Percentage

$1
1
1
1
5

2.2
1
7
6
3
1

374.1
374.2
375.0
376.0
376.0
378.0
380.0
380.0
381.0
385.0
387.0

Net Dist Plant

13
14
15
16
17
18
19
20
21
22
23
24
25

730,666
2.533.309

605,662
1,974,033,971
1,974,033,971

158,524,514
0

1,409,404,248
238,733,158
21 ,407, 184

274,783
$ 5,780,281,466

100.00%
$ 5,855,286,387

100.00%

$ 98.808 $ 0  $ 0
342,580 0 0
81,904 0 0

266,949,204 0 0
0 364,373 0

10,718,659 14,630 0
0 0 0
0 6,902,126 0
0 4,805,325 0
0 0 4.396.884

37,159 0 0
s 278,228,314 $ 12,086,454 s 4,396,884

4.81% 0.21% 0.08%
$ 291.234.460 $ 12,086,454 $ 4.396.884

4.97% 0.21% 0.08%Net Dist Plant26

1.1

Distribution Plant
Land & Land Rights
Rights of Way
Structures
Mains Demand
Mains . Customer
Measuring & Regulating Station
Services Demand
Services Customer
Meters
Industrial Measuring & Regulating Station
Other Equipment

Total Direct Distribution Plant
Allocation Percentage

Total Direct Plant
Allocation Percentage

27 389398 Total Direct General Plant 221.562$ 295,052,492 $ 14,675,534 $ 609,046 $

Total Direct Net Plant28 $ 6,151,590,538 $ 305,972,249 s 12,698,084 $ 4,619,387

$$$ $1.1
1.1

29
30
31 $$ $ $

176.225
85,929

262,155

4,246,319
2,070,547
6,316,865

85,372,492
41 ,628,466

127,000,957

64.108
31 ,260
95,368

Common Systems Allocable
301303 Total Common Intangible Plant
389398 Total Common General Plant

Total Systems Allocable

32 Total Net Plant $ 6,278,591,496 $ 312,289,114 $ 12,960,239 $ 4,714,755

$11.2
1.1
1.1
1.1
5
5

1.1

Other Rate Base Items
Cash Working Capital
Materials & Supplies
Prepayments
Other Debits and Credits
Customer Deposits
Customer Advances
Deferred Taxes

Total Allocated Rate Base s

33
34
35
36
37
38
39
40 s

(80,260)
32.611
11,357
73,985

0
0

(575,182)
4,177,266

(124,918) $
89.643
31,218

203,376
(7,049)

(10.542)
(1,581,100)
11,560,867

(19,520,931) $
43,427,336
15,123,475
98,525,701
(38.186,958)
(57.111.992)

(765,964,271)
s 5,554,883,856

($43.949) $
2.160.020

752,222
4,900,542

0
0

(38,098,084)
s 281,459,867

G3 (Rate Base Alloc to Class)AZ 2026 ccoss & Rate Design



SCHEDULE G3
SHEET g of 14

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE
RATE BASE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Line
No. Description

co)

Allocation
Factor No.

(C)

Total
Amount

Cd)

Air Conditioning
Customer

(f)

Demand

(e)

Account
No.

(a)

Commodity

(9)

Cost of Service
Direct

$ $ $1.1
1.1
1.1

301 .0
302.0
303.0

$ $

3
74
0

77
0.0%

0
1
0
2

0.0%

0
11
0

12
0.0%

42,653 $
1,209,007

0
1,251,660 $

100.0%

1
2
3
4
5

Intangib le Plant
Organization
Franchises& Consents
Miscellaneous Intangible Plant

Total Direct Intangible Plant
Allocation Percentage

$
lntang. Plant

$ $ $2
2
2
2
2
2

360.0
361 .0
363.1
363.2
363.3
363.5

0
0
0
0
0
0
0

6
7
8
g

10
11
12

0
0
0
0
0
0
0$$ $

377 $
3,013
6,486
1,794
1,547
2,753

15,970 $
0% 0%

1,772,673
14,149,626
30,461 .817
8,423,939
7,266,430

12,930,436
75,004,921
100% 0%

Storage Plant
Land and Land Rights
Structures and Improvements
Liquifaction Equipment
Vaporizing Equipment
Compressor Equipment
Other Equipment

Total Storage Plant
Allocation Percentage

$$1
1
1
1
5

2.2
1
7
6
a
1

374.1
374.2
375.0
376.0
376.0
378.0
380.0
3800
381 .0
385.0
387.0

s

13
14
15
16
17
18
19
20
21
22
23
24
25 Net Dist Plant

$

0 $
0
0
0

29.150
1,170

0
22,859

2,234
0
0

55,414 $
0.00%

55.414 $
0.00%

0
0
0
0
0
0
0
0
0

7,100
0

7,100
0.00%
7,100
0.00%

122 $
422
101

329,151
0

13.216
0
0
0
0

46
343,058 s

0.01%
359.028 $

0.01%Net Dist Plant

730.666
2.533.309

605,662
1,974,033,971
1,974,033,971

158,524,514
0

1,409,404,248
238,733,158
21 .407,184

274,783
$ 5,780,281,466

100.00%
$ 5.855.286.387

100.00%26

1.1 358

Distribution Plant
Land & Land Rights
Rights of Way
Structures
Mains Demand
Mains . Customer
Measuring & Regulating Station
Services Demand
Services Customer
Meters
Industrial Measuring & Regulating Station
Other Equipment

Total Direct Distribution Plant
Allocation Percentage

Total Direct Plant
Allocation Percentage

27 389398 Total Direct General Plant 2.792 $$ 295,052,492 $ 18,092 $

Total Direct Net Plant28 377,197 $ 58,218 s 7,459$ 6,151,590,538 s

$ $ $$1.1
1.1

104
50

154

29
30
31 $ $ $$

85,372,492
41 .628,466

127,000,957

5.235
2,553
7,787

808
394

1 ,202

Common Systems Allocable
301303 Total Common Intangible Plant
389398 Total Common General Plant

Total Systems Allocable

Total Net Plant32 59,420 $ 7,613$ 6,278,591,496 $ 384,984 $

$11.2
1.1
1.1
1.1
5
5

1.1

Other Rate Base Items
Cash Working Capital
Materials & Supplies
Prepayments
Other Debits and Credits
Customer Deposits
Customer Advances
Deferred Taxes

Total Allocated Rate Base s s

33
34
35
36
37
38
39
40

(130)
53
18

119
0
0

(929)
6,745

(670) $
2.663

927
6,041

0
0

(46,967)
346,978

(248) $
411
143
932

(564)

(843)
(7,249)
52,003

(19,520.931) $
43,427,336
15,123,475
98,525,701

(38,186.958)
(57.111,992)

(765,964,271)
s 5,554,883,856 _s

G3 (Rate Base Alloc to Class)AZ 2026 ccoss & Rate Design



SCHEDULE G3
SHEET 10 of 14

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE
RATE BASE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Line
No. Description

co)

Commodity

(9)

Account
No.

(a)

Street Lighting
Customer

(f )

Allocation
Factor No.

(C)

Total
Amount

Cd)

Demand

(e)

Cost of Service
Direct

s$1.1
1.1
1.1

301 .0
302.0
303.0

s

0
0
0
0

0.0%

42,653 $
1,209,007

0
1,251,660 $

100.0%

0 $
1
0
1 s

0.0%

0
0
0
0

0.0%

1
2
3
4
5

Intangib le Plant
Organization
Franchises & Consents
Miscellaneous Intangible Plant

Total Direct Intangible Plant
Allocation Percentage

$
lntang. Plant

$$ $$2
2
2
2
2
2

360.0
361 .0
363.1
363.2
363.3
363.5

0
0
0
0
0
0
0

0
2
5
1
1
2

12

6
7
8
g
10
11
12

0
0
0
0
0
0
0$ $$ $

0% 0%

1,772,673
14,149,626
30,461 .817
8,423,939
7,266,430

12,930,436
75,004.921
100% 0%

Storage Plant
Land and Land Rights
Structures and Improvements
Liquifaction Equipment
Vaporizing Equipment
Compressor Equipment
Other Equipment

Total Storage Plant
Allocation Percentage

$$ $$1
1
1
1
5

2.2
1
7
6
a
1

374.1
374.2
375.0
376.0
376.0
378.0
380.0
3800
381 .0
385.0
387.0

s $$
Net Dist Plant

13
14
15
16
17
18
19
20
21
22
23
24
25

$$

0
0
0
0
0
0
0
0
0
4
0
4

0.00%
4

0.00%

0
0
0
0

1.61 g
65
0

1,277
0
0
0

2,962
0.00%
2.962
0.00%Net Dist Plant

730.666
2.533.309

605,662
1,974,033,971
1,974,033,971

158,524,514
0

1,409,404,248
238,733,158
21 .407,184

274,783
$ 5,780,281,466

100.00%
$ 5.855.286.387

100.00%

0
0
0

211
0
8
0
0
0
0
0

220
0.00%

232 $
0.00%26

01.1

Distribution Plant
Land & Land Rights
Rights of Way
Structures
Mains Demand
Mains . Customer
Measuring & Regulating Station
Services Demand
Services Customer
Meters
Industrial Measuring & Regulating Station
Other Equipment

Total Direct Distribution Plant
Allocation Percentage

Total Direct Plant
Allocation Percentage

27 389398 Total Direct General Plant 12 $ 149 $$ 295,052,492 $

Total Direct Net Plant 528 244 s$ 6,151,590,538 s 3,111 s

$$$$1.1
1.1

43
21
64

3
2
5

0
0
0

29
30
31 $ $$ $

85,372,492
41 .628,466

127,000,957

Common Systems Allocable
301303 Total Common Intangible Plant
389398 Total Common General Plant

Total Systems Allocable

532 Total Net Plant 3,176 $249 $$ 6,278,591,496 $

$11.2
1.1
1.1
1.1
5
5

1.1

(0)
0
0
0
0
0
(1)
4

Other Rate Base Items
Cash Working Capital
Materials & Supplies
Prepayments
Other Debits and Credits
Customer Deposits
Customer Advances
Deferred Taxes

Total Allocated Rate Base

33
34
35
36
37
38
39
40

(8)  $
22
8

50

(31)
(47)

(387)
2,781 s

(19,520,931) $
43,427,336
15,123,475
98,525,701

(38,186,958)
(57,111,992)

(765,964,271)
s 5,554,883,856 _s

(0) $
2
1
4
0
0

(30)
M s

G3 (Rate Base Alloc to Class)AZ 2026 ccoss & Rate Design



SCHEDULE G3
SHEET 11 of 14

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE
RATE BASE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Line
No. Description

co)

Total
Amount

Cd)

Account
No.

(a)

Compression on Customers Premises
Customer Commodity

(f) (9)

Demand

(e)

Allocation
Factor No.

(C)

Cost of Service
Direct

$$1.1
1.1
1.1

301 .0
302.0
303.0

$

16
466

0
483

0.0%

3
86
0

89
0.0%

42,653 $
1,209,007

0
1,251,660 $

100.0%

164 s
4,639

0
4,803 $

0.4%

1
2
3
4
5

Intangible Plant
Organization
Franchises& Consents
Miscellaneous Intangible Plant

Total Direct Intangible Plant
Allocation Percentage

s
lntang. Plant

$$ $$2
2
2
2
2
2

360.0
361 .0
363.1
363.2
363.3
363.5

6
7
8
g
10
11
12

0
0
0
0
0
0
0

0
0
0
0
0
0
0$$ $ $

0%

1,772,673
14,149,626
30,461 .817
8,423,939
7,266,430

12,930,436
75,004.921
100% 0%

27,593
220,252
474,166
131.126
113,109
201,274

1,167,520
2%

Storage Plant
Land and Land Rights
Structures and Improvements
Liquifaction Equipment
Vaporizing Equipment
Compressor Equipment
Other Equipment

Total Storage Plant
Allocation Percentage

$1
1
1
1
5

2.2
1
7
6
a
1

374.1
374.2
375.0
376.0
376.0
378.0
380.0
380.0
381 .0
385.0
387.0

Net Dist Plant

13
14
15
16
17
18
19
20
21
22
23
24
25

Net Dist Plant

$ 7,565 $ 0 $
26.228 0
6,271 0

20,437,765 0
0 89.069

820.626 3,576
0 0
0 1,638,209
0 527.537
0 0

2,845 0
$ 21,301,299 s 2,258,391 $

0.37% 0.04%
$ 22,468,819 $ 2,258,391 $

0.38% 0.04%

0
0
0
0
0
0
0
0
0

416.899
0

416,899
0.01%

416.899
0.01%

730.666
2.533.309

605,662
1,974,033,971
1,974,033,971

158,524,514
0

1,409,404,248
238,733,158
21 .407,184

274,783
$ 5,780,281,466

100.00%
$ 5,855,286,387

100.00%26

1.1

Distribution Plant
Land & Land Rights
Rights of Way
Structures
Mains Demand
Mains . Customer
Measuring & Regulating Station
Services Demand
Services Customer
Meters
Industrial Measuring & Regulating Station
Other Equipment

Total Direct Distribution Plant
Allocation Percentage

Total Direct Plant
Allocation Percentage

27 389398 Total Direct General Plant 113,802 $1,132,221 $ 21,008$ 295,052,492 $

Total Direct Net Plant28 437,996$ 6,151,590,538 s 23,605,843 $ 2,372,676 s

$$$$1.1
1.1

29
30
31 $$ $ $

85,372,492
41 .628,466

127,000,957

327,605
159,743
487,348

32.928
16,056
48,984

6.079
2,964
9,043

Common Systems Allocable
301303 Total Common Intangible Plant
389398 Total Common General Plant

Total Systems Allocable

32 Total Net Plant $ 6,278,591,496 $ 24,093,191 $ 2,421,660 $ 447,038

$11.2
1.1
1.1
1.1
5
5

1.1

Other Rate Base Items
Cash Working Capital
Materials & Supplies
Prepayments
Other Debits and Credits
Customer Deposits
Customer Advances
Deferred Taxes

Total Allocated Rate Base ss s

33
34
35
36
37
38
39
40

(14,864) $
16.750

5,833
38,001
(1,723)
(2,577)

(295,433)
2,167,648

(19,520,931) $
43,427,336
15,123,475
98,525,701

(38,186,958)
(57.111,992)

(765,964,271)
s 5,554,883,856

(42,175) $
166.646
58,034

378,078
0
0

(2,939,278)

21,714,497 (7,610)
3.092
1,077
7,015

0
0

(54,537)
396,075

G3 (Rate Base Alloc to Class)AZ 2026 ccoss & Rate Design



SCHEDULE G3
SHEET 12 of 14

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE
RATE BASE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Line
No.

Account
No.

(a)

Allocation
Factor No.

(C)

Total
Amount

Cd)

Demand

ce)

Description

(D)

Electric Generation
Customer Commodity

( 0 (Q)

Cost of Service
Direct

$ $1.1
1.1
1.1

301 .0
302.0
303.0

$

3
76
0

78
0.0%

3
91
0

95
0.0%

1
2
3
4
5

42,653 s
1,209,007

0
1,251 .660 $

100.0%

155 s
4,396

0
4,551 $
0.4%

Intangible Plant
Organization
Franchises & Consents
Miscellaneous Intangible Plant

Total Direct Intangible Plant
Allocation Percentage

$
If tang, Plant

$ $ $$2
2
2
2
2
2

360.0
361 .o
363.1
363.2
363.3
363.5

0
0
0
0
0
0
0

6
7
8
g
10
11
12

0
0
0
0
0
0
0$ $s $

0%

26,032
207,787
447,332
123,706
106,708
189,884

1 .101 ,448
1% 0%

1,772,673
14,149,626
30,461 .817
8,423,939
7,266,430

12,930,436
75,004,921
100%

Storacie Plant
Land and Land Rights
Structuresand Improvements
Liquifaction Equipment
Vaporizing Equipment
Compressor Equipment
Other Equipment

Total Storage Plant
Allocation Percentage

$1
1
1
1
5

2.2
1
7
6
3
1

374.1
374.2
375.0
376.0
376.0
378.0
380.0
380.0
381 .0
385.0
387.0

Net Dist Plant

13
14
15
16
17
18
19
20
21
22
23
24
25

730,666
2,533.309

605.662
1 ,974,033,971
1,974,033,971

158,524,514
0

1,409,404,248
238,733,158

21,407,184
274,783

s 5,780,281 ,466
100.00%

$ 5,855,286,387
100.00%

$ 7,170 $
24,860
5,944

19,371,802
0

777,825
0
0
0
0

2.697
$ 20,190,298 s

0.35%
$ 21,291,746 $

0.36%Net Dist Plant

0
0
0
0
0
0
0
0
0

366.845
0

366,845
0.01%

366,845
0.01 %

0  $
0
0
0

38,866
1,561

0
151,656
250,499

0
0

442,582 $
0.01%

442,582 $
0.01%26

1.1

Distribution Plant
Land & Land Rights
Rights of Way
Structures
Mains Demand
Mains Customer
Measuring& Regulating Station
Services Demand
Services Customer
Meters
Industrial Measuring & Regulating Station
Other Equipment

Total Direct Distribution Plant
Allocation Percentage

Total Direct Plant
Allocation Percentage

27 389398 Total Direct General Plant 18,48622.302 $$ 295,052,492 $ 1,072,908 $

Total Direct Net Plant28 464,978 s$ 6,151,590,538 $ 22,369,205 $ 385,409

$ $$$1.1
1.1

29
30
31 ss $ $

6.453
3,147
9,600

310,442
151,375
461,817

85,372,492
41,628,466

127,000,957

5.349
2,608
7,957

Common Systems Allocable
301303 Total Common Intangible Plant
389398 Total Common General Plant

Total Systems Allocable

32 Total Net Plant 393,366$ 6,278,591,496 $ 22,831,022 s 474,578 $

$11.2
1.1
1.1
1.1
5
5

1.1

Other Rate Base Items
Cash Working Capital
Materials & Supplies
Prepayments
Other Debits and Credits
Customer Deposits
Customer Advances
Deferred Taxes

Total Allocated Rate Base ss

33
34
35
36
37
38
39
40 s

(6,263) $
3,283
1,143
7,447
(752)

(1 .124)
(57,897)
420,415

(39,959) $
157.916

54,994
358,272

0
0

(2,785,298)
20,576,947

(19,520,931) $
43,427,336
15,123,475
98,525,701

(38,186.958)
(57,111,992)

(765,964,271)
s 5,554,883,856

(6,696)
2,721

948
6,173

0
0

(47,989)
348,521 .

G3 (Rate Base Alloc to Class)AZ 2026 ccoss & Rate Design



SCHEDULE G3
SHEET 13of 14

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE
RATE BASE ALLOCATION TO CLASSES OF SERVICE
FORTHE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Line Account
No. No.

(al

Allocation
Factor No.

(C)

Total
Amount

Cd)

Demand

(e)

Small Essential Agricultural User
Customer Commodity

(f ) (9)

Descdphon

(b)

Cost of Service
Direct

s $s1.1
1.1
1.1

301.0
302.0
303.0

s$

3
74
0

77
0.0%

48 $
1,359

0
1,407 s
0.1%

1
2
3
4
5

42,653
1 ,209,007

0
1 ,251 .660

100.0%

1
21
0

2 1
0.0%

Intangible Plant
Organization
Franchises & Consents
Miscellaneous Intangible Plant

Total Direct Intangible Plant
Allocation Percentage

$
lntang. Plant

$$$ $2
2
2
2
2
2

360.0
361.0
363.1
363.2
363.3
363.5

6
7
8
g

10
11
12

0
0
0
0
0
0
0

0
0
0
0
o
0
0$$ $ $

6,812
54,377

117,064
32,373
27,925
49,692

288,243
0 %

1 ,772,673
14,149,626
30,461,817
8,423,939
7,266,430

12,930,436
75,004,921
100% 0%0%

Storage Plant
Land and Land Rights
Structures and Improvements
Liquifaction Equipment
Vaporizing Equipment
Compressor Equipment
Other Equipment

Total Storage Plant
Allocation Percentage

$1
1
1
1
5

2.2
1
7
6
3
1

374.1
374.2
315.0
376.0
376.0
378.0
380.0
380.0
381 .0
385.0
3870

Net Dist Plant

13
14
15
16
17
18
19
20
21
22
23
24
25

Net Dist Plant

0 $
0
0
0

108.502
4.357

0
84,924

160,651
0
0

358,434 $
0.01%

358,434 $
0.01%

730,666
2,533,309

605,662
1,974,033,971
1,974,033,971

158,524,514
0

1,409,404,248
238,733,158

21 .407, 184
274,783

$ 5,780,281,486
100.00%

$ 5,855.286,387
100.00%

$ 2,236 $
7,752
1,853

6,040,471
0

242,540
0
0
0
0

841
$ 6,295,692 $

0.11%
$ 6.583.935 $

0.11%

0
0
0
0
0
0
0
0
0

99.755
0

99,755
0.00%

99,755
0.00%26

1.1

Distribution Plant
Land & Land Rights
Rights of Way
Structures
Mains Demand
Mains Customer
Measuring & Regulating Station
Services Demand
Services Customer
Meters
Industrial Measuring & Regulating Station
Other Equipment

Total Direct Distribution Plant
Allocation Percentage

Total Direct Plant
relocation Percentage

27 389398 Total Direct General Plant 18.062 $331,770 $$ 295,052,492 $ 5,027

Total Direct Net Plant28 376,572 $$ 6,151,590,538 $ 6,917,112 s 104,803

$ $ $$1.1
1.1

29
30
31 $$ $ s

5.226
2,548
7,774

95,996
46,809

142,805

85,372,492
41 ,628,466

127,000,957

1.454
709

2,164

Common Systems Allocable
301303 Total Common Intangible Plant
389398 Total Common General Plant

Total Systems Allocable

Total Net Plant32 384.347 $ 106.966$ 6,278,591,496 $ 7,059,918 $

$11.2
1.1
1.1
1.1
5
5

1.1

Other Rate Base Items
Cash Working Capital
Materials & Supplies
Prepayments
Other Debits and Credits
Customer Deposits
Customer Advances
Deferred Taxes

Total Allocated Rate Base s$ s

33
34
35
36
37
38
39
40

(1 ,821 )
740
258

1,679
0
0

(13,049)
94,772

(4,319) $
2.658

926
6,031

(2,099)
(3,139)

(46,889)
337,516

(12.290) $
48,832
17,005

110,787
0
0

(861,283)
6,362,969

(19.520,931) $
43,427,336
15,123,475
98,525,701

(38.186,958)
(57.111,992)

(765,964,271 )
s 5,554,883,856

G3 (Rate Base Alloc to Class)AZ 2026 ccoss & Rate Design



SCHEDULE G3
SHEET 14 of 14

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE
RATE BASE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Line
No.

Account
No.

(a)

Demand

(e)

Natural Gas Engine
Customer Commodity

(f) (9)

Description

(D)

Total
Amount

Cd)

Allocation
Factor No.

(C)

Cost of Service
Direct

$ s1.1
1.1
1.1

301 .0
302.0
303.0

$

83 s
2,340

0
2,423 $

0.2%

42,653 s
1,209,007

0
1,251 .660 $

100.0%

16
444

0
459

0.0%

4
107

0
110

0.0%

1
2
3
4
5

Intangible Plant
Organization
Franehises & Consents
Miscellaneous Intangible Plant

Total Direct Intangible Plant
Allocation Percentage

$
If tang, Plant

$$ $$2
2
2
2
2
2

360.0
361 .o
363.1
363.2
363.3
383.5

0
0
0
0
0
0
0

6
7
8
g
10
11
12

0
0
0
0
0
0
0$ s $$

34,848
278,158
598.828
165.601
142,846
254,191

1,474,471
2%

1,772,673
14,149,626
30,461 .817
8,423,939
7,266,430

12,930,436
75,004,921
100% 0%0 %

Storage Plant
Land and Land Rights
Structures and Improvements
Liquifaction Equipment
Vaporizing Equipment
Compressor Equipment
Other Equipment

Total Storage Plant
Allocation Percentage

$1
1
1
1
5

2.2
1
7
6
3
1

374.1
374.2
375.0
376.0
376.0
378.0
380.0
380.0
381 .0
385.0
387.0

13
14
15
16
17
18
19
20
21
22
23
24
25 Net Dist Plant

730,666
2,533,309

605,662
1 ,974,033,971
1,974,033,971

158,524,514
0

1,409,404,248
238,733,158

21,407,184
274,783

s 5,780,281 ,466
100.00%

$ 5,855,286,387
100.00%Net Dist Plant

$ 3,502 $ 0 $
12.141 0
2,903 0

9,460,926 0
0 642,916

379.879 25.815
0 0
0 560,069
0 919,730
0 0

1,317 0
$ 9,860,868 s  2,148,530 s

0.17% 0.04%
$ 11.aas.1-so $ 2,148,530 $

0.19% 0.04%26

0
0
0
0
0
0
0
0
0

516,035
0

516,035
0.01%

516,035
0.01%

Distribution Plant
Land & Land Rights
Rights of Way
Structures
Mains Demand
Mains Customer
Measuring & Regulating Station
Services Demand
Services Customer
Meters
Industrial Measuring & Regulating Station
Other Equipment

Total Direct Distribution Plant
Allocation Percentage

Total Direct Plant
Allocation Percentage

27 389-398 Total Direct General Plant 1.1 26.003571,187 $ 108,266 $$ 295,052,492 $

Total Direct Net Plant28 542,149$ 6,151,590,538 $ 11,908,750 $ 2,257,256 $

$$$ $1.1
1.1

29
30
31 s $s $

85,372,492
41,628,466

127,000,957

7,524
3,669

11,193

165,271
80,588

245,859

31,326
15,275
46,602

Common Systems Allocable
301303 Total Common Intangible Plant
389398 Total Common General Plant

Total Systems Allocable

Total Net Plant32 553,342$ 6,278,591,496 $ 12,154,608 $ 2,303,857 $

$11.2
1.1
1.1
1.1
5
5

1.1

Other Rate Base Items
Cash Working Capital
Materials & Supplies
Prepayments
Other Debits and Credits
Customer Deposits
Customer Advances
Deferred Taxes

Total Allocated Rate Base s

33
34
35
36
37
38
39
40 s

(9,420)
3,827
1,333
8,883

0
0

(67,506)
490,260

(22,404) $
84.070
29,277

190,734
0
0

(1 ,482,a16)
s 10,953,470

(19,520,931) $
43,427,336
15,123,475
98,525,701

(38,186,958)
(57,111 .992)

(765,964,271)
s 5,554,883,856

(23,522) $
15.935
5,549

36,153
(12,437)
(18,601)

(281,062)
2,025,874

G3 (Rate Base Alloc to Class)AZ 2026 ccoss & Rate Design



SCHEDULE G4
SHEETS 1 of 42

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

EXPENSE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Line
No. Description

co)
Demand

(Q)

SingleFamily Residential
Customer

(0

Allocation
Factor no.

(cl
Commodity

(Q)

Account
No.
(a)

Total
Amount

cm

Depreciation Expense & Amortization
Direct

ss s $49,975
0

1
2

145
0

If tang. Plant
2

19,108
1,914,398

91 .442
3.810.960

1
1
1

2.2
2.2
7
6
3
1

3
4
5
6
7
8
9

10
11
12
13

301 303 Intangible Plant
360 363.50 Storage Plant

Distribution Plant
Land & Land Rights
Rights of Way
Structures
Mains
Measuring & Regulating Station
Services
Meters
Industrial Measuring & Regulating Station
Other Equipment
Distribution Plant
General Plant

374. 1
374.2
375.0
376.0
378.0
380.0
381.0
385.0
387.0

374.1 387
389 398 1.1

0
32,504
2,135

17,789,981
1,951,262

0
0
0
0

19,775,882
4,653,772

0
56.393
3.704

61,730,939
6,770,848

49,822,656
17,978,597

355,467
0

136,718,605
22,270,974

0
0
0

28,841.683
3,163,449

40,349,334
10,541 ,783

0
0

82,896,248
12,171 .666

0
0
0
0
0
0
0

154,224
0

154.224
35.327

14 S 162,891,980 s 95,117,890 s 189,69626,363,160 sTotal Direct Depreciation Expense

ss ss1.1
1.1

15
16
17 s s s $

3,265,193
540.945

3.806.139

8,539,920
1.414.812
9.954.732

15,625,825
2.588.737

18,214,562

24,786
4.106

28.892

Svstem Allocable Amortization
Miscellaneous Intangible Plant
General Plant

Total System Allocable Amortization

1.1 s18 2,588,737 s 1,414,812 s 4,106540.946 sTotal System Depreciation Expense

19 s 105,072,622 $30.169299 s181.1w.s43 s 218.588Total Depreciation Expense

sss s1.1
1.1

0
0
0

0
0
0

0
0
0

0
0
0

20
21
22 s ss $

Amortization Gas Plant Acquisition
Regulatory Amortizations
Total Depreciation Expense

23 s 181,106,543 s 218.588105,072,622 s30,169,299 sTotal Depreciation 8 Amortization Expense

s ss s3
3
3
3

803.0
805.1
810.0
813.0

0
0
0
0
0

0
0
0
0
0 sss

24
25
26
27
28 s

0
0
0

1.518,960
1,518,960

0
0
0

659,020
659.020

Operation and Maintenance Expense
Gas Supplv Expenses
Natural Gas Transmission Line Purchases
Purchased Gas Cost Adjustments
Gas Used for Compressor Station Fuel
Other Gas Supply Expenses

Total Gas Supply Expenses

Various 02
Slof80€
Various29 s 0 s2.168.679 s 1,089,414 s

870.0
ss ss5.5

5.5
30
31

10.306,458
1,759,101

105,034
17,927

1,160,707
198,109

5.698.183
972,563

871.0
0
0

0
0

3
3

32
33

1.627.305
15,974

706.027
6,931

874.0
0
0

34
35

4.4
4.4

1.875.875
4.909.351

4,923,107
12,884,262

8,832,966
23.116.752

875.0
2.2
2.2

0
0

36
37

1,169,846
602,975

721 ,579
371 ,924

2,503,866
1,290,571

878.0
6
S

0
g

0
0

38
39

5,648,033
2,885,442

9,632,499
4,921 .008

879.0
0
0

40
41

0
0

6
6

9.038.198
1 ,526.667

15,414,293
2,603,670

880.0
5.5
5.5
5.5881.0

s ss s

42
43
44
45

6.574.291
3.279.964
(584,865)

91,293,852 56.999
33.426
(5,960)

930.384

740.393
369.388
(65,867)

10,281 ,458

3.634.761
1,813.410
r323.3571

50,474,088

48 s 94,981,492 s 11,370,872 s 50.474.088 s 1 .589.404

Distribution Expenses Operation
Operation Supervision and Engineering

Labor & Labor Loading
Materials & Expenses

Distribution Load Dispatching
Labor & Labor Loading
Materials & Expenses

Mains and Services Expenses
Labor & Labor Loading
Materials & Expenses

Measuring & Regulating Exps. General
Labor 8 Labor Loading
Materials & Expenses

Meter and House Regulator Expenses
Labor 8 Labor Loading
Materials & Expenses

Customer Installation Expense
Labor & Labor Loading
Materials & Expenses

Other Expenses
Labor & Labor Loading
Materials & Expenses

Rents
Total Distribution Operating Expenses

Total Gas Supply & Distribution Expenses

AZ 2028 ccoss & Rate Design G4 (Expense Alloc to Class)



SCHEDULE G4
SHEETS 2 of 42

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

EXPENSE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Line
No.

Allocation
Factor no.

(0)

Total
Amount

cm

Account
No.
(a)

Demand
(Q)

Commodity
(Q)

SingleFamily Residential
Customer

(0
Description

(1>)

885.0
ss s $47

48
6.6
6.6

0
0

971,601
93.238

1 ,776.446170.474 349.549
33.544

886.0
1
1

0
0

0
0

49
50

701
(4,093)

1,217
(7,100)

887.0
2.2
2.2

0
0

51
52

4,326,704
4,012,620

15,013,591
13,923,725

7,014,590
6,505,387

889.0
2.2
2.2

0
0

1 .262.086
443.027

53
54

778,474
273,265

2.701.290
948,226

892.0
55
58

0
0

0
0

3.3
3.3

5.040.128
3.900.433

4.081.794
3.158.801

893.0
B
G

57
58

0
0

g
0

4,302,680
1.885.042

2,522,884
1.105.298

894.0
6.6
6.6

Maintenance Expenses
Maintenance Supervision & Engineering

Labor & Labor Loading
Materials & Expenses

Maintenance of Structures & Improvement
Labor 8 Labor Loading
Materials & Expenses

Maintenance of Mains
Labor & Labor Loading
Materials & Expenses

Maintenance of Measuring a Reg. Station Equip.
Labor & Labor Loading
Materials & Expenses

Maintenance of Services
Labor & Labor Loading
Materials & Expenses

Maintenance of Meter 8 House Regulators
Labor & Labor Loading
Materials & Expenses

Maintenance of Other Equipment
Labor 8 Labor Loading
Materials & Expenses

Total DistributionMaintenance

0
0
0s

59
60
61 s

189,129
216,604

50.061.885 $s

103.441
118,468

27.380.616

37,215
42,621

9.850.600

Total Distribution O & M s62 145,043,377 s 21,221,472 s 77,854.704 s 1,589,404

901.0
ss ss0

0
0
0

10.1
10.1

63
64

2,532,96232,715 2,352,083
30,379

902.0
11
11

0
0

0
0

65
6B

1 .408.228
414.808

1.507.041
443,915

903.0
4
4

0
0

0
0

67
68

9.669.287
16.403.360

10,347,769
17.554.364

903.0
15
15
4

69
70
71

g
0
0

0
0
0

197,194
22.359

4.998.684

0
0

4.670.930904.0
905.0

10.1
10.1

0
0
0

0
0
0

72
73
74 sss $

681
34

34.949,769

733
36

37,637,773

Customer Accounts Expenses
Supervision Expenses

Labor & Labor Loading
Materials & Expenses

Meter Reading Expenses
Labor & Labor Loading
Materials & Expenses

Customer Records & Collections Expenses
Labor & Labor Loading
Materials & Expenses

Customer Records & Collections KAM
Labor 8. Labor Loading KAM
Materials a Expenses KAM

Uncollectible Accounts Expense
Miscellaneous Customer Accounts Expenses

Labor & Labor Loading
Materials & Expenses

Total Customer Accounts Expenses

tmr ni Inf rm n IEx n
908.0

s $s s 0
0

0
0

4
4

0
0

0
0

75
7B

909.0
4
4

0
0

77
78

0
0

0
0

0
0

910.0
4
4

0
0
0

0
0
0

79
80
81 ss s

0
306.944
306.944 $

0
328.482
328.482

Customer Assistance Expense
Labor & Labor Loading
Materials & Expenses

Info. & Instructional Advertising Expense
Labor & Labor Loading
Materials & Expenses

Misc. Customer Service & Informational Expenses
Labor 8. Labor Loading
Materials a Expenses

Total Customer Service & Informational Expenses

911.0
$ss s 0

0
0
0

0
0

0
0

4
4

82
83

912.0
4
4

84
85

0
0

0
0

0
0

0
0

913.0
4
4

0
0
0

a6
87
88

0
0
0s s

0
(1,270)
(1,270) s

§§!§§§§.990§§
Supervision

Labor & Labor Loading
Materials & Expenses

Demonstrating & Selling Expense
Labor & Labor Loading
Materials & Expenses

Advertising Expenses
Labor 8. Labor Loading
Materials a Expenses

Total Sales Expense

0
(1,1861
(1.186) $

s 1 ,589 ,404

0 .9%
183,008,362 s

100.0%
113,110,232 $

61.8%
89
90

21,221,472 s
11.6%Total of M

Total O & M Expense
Allocation Percentage

AZ 2028 ccoss & Rate Design G4 (Expense Alloc lo Class)



SCHEDULE G4
SHEETS 3 of 42

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

EXPENSE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Line
No.

Account
No.
(a)

SingleFamily Residential
Customer

(0

Allocation
Factor no.

(cl

Total
Amount

i i
Description

(1>)
Commodity

(Q)
Demand

(Q)

s s s $12,735,250
0

Total O&M
8

953.820
0

91
92

87,878,751
1.272.461

109,825,423
1,351 .818

1.1
1.1
2.2
1.1
2

1.1

1.1

93
94
95
96
97
98
99
100
101 s s s s

10,656
115

0
0
0

(151)
10.620
73.442

2.627286

1,403,787
15,199

0
0

(946,698)
(19,922)
452.368

9,674,867
44,083,956

6,717,928
72,737

0
0

(1,884,573)
(95,338)

4,810,754
46.299.797

345.296,154 3,671,522
39,753

0
0
0

(52,105)
3.659.170

25.304.043
211224.657

Other Oueratino Deductions
Administrative & General Expense
Interest on Customer Deposits
Reuulatorv Amortizations
Recorded
Picarro Units Reclass
TRIMP/DOT
DSM
LNG Deferral Removal
Arizona Rate Case Surcharge
Total Regulatory Amortizations

Taxes Other Than Income
Total Allocated Operating Deductions

s s $s
Tax Adustments
Interest Expense
ARAM Amortization Fed

1.1
1.1

102
103

46,477,287
(6,673,117)

134.894
(19,368)

85.041.s10
(12,210,062)

17,770,345
(2,551 ,431 )

Summary of Allocated Cost of Service

ss ss

11.2
1.1
1.1
1.1
9
9
1.1

Rate Base
Total Direct Net Plaht
Total Common Systems Allocable net Plant
Cash Working Capital
Materials 8 Supplies
Prepayments
Other Debits and Credits
Customer Deposits
Customer Advances
Deferred Taxes

104
105
106
107
108
109
110
111
112

3,362,004.206
59,409,326

(12,065,116)
23,734,168
8225.373

53,846,858
(35.683,116)
(53,367,273)

(418,619.394)

6,151,590,538
127,000,957
(19,520.931)
43,427,336
15.123,475
98,525,701

(38.186.958)
(57,111.992)

(765.964,271 )

9,757,783
201 ,452
(1 59.537)

68.885
23,989

156,284
0
0

(1.214,989)

1,285,444,509
28,538,288
(2.263.628)
9,074,634
3, 160,221

20,588,061
0
0

(160,056,909)

Total Rate Base113 8.823.867s 5,554,883,856 s 1,182,485,176 s 2,997,525,031 $

S ssDirect
Net Op Margin

12
9
9

Net Op Margin
Net Op Margin
Net Op Margin

13
Net Op Margin

114
115
116
117
11a
119
120
121
122
123
124

0
0
0
0
0
0
0
0
0
0
0

Revenue
Net Operating Margin
Special Contract & Optional Margin
Late Charges
Service Establishment Charges
Reconnect I Reread Charges
Other Revenue Labor
Other Revenue Parts & Material
Other Revenue Field Collection Fee
Other Revenue . Returned item Fee
Other Revenue Rental Income & UESC Revenue

Total Revenue ss $

s 389,133,751
3.681 .823

0
0
0

598
249

0
0

9.577
$ 392,825,999

146,252,587
1,383,782
2.026.931
5,251 .152

100,089
225
94
0

545,356
3,600

15s.se3.804

748,147,286
7,078,661
2,520,386
5,824,503

110.995
1 .150

480
0

589,194
18,414

764.291 .068

s125
126
127
128
129
130

Qn@enna.Q94us@Q.§
o & M
A & G
Depreciation Expense
Interest on Customer Deposits
Regulatory Amortizations
Taxes Other Than Income

Total O&M
Depress Exp

8
Various

1.1

(113,110,232) $
(67,878,751)

(105,072,622)
[1,272,481)
(3.659,170)

(25,304,043]

(1 ,589,404)
(953,820)
(218,588)

0
(10,620)
(73,442)

(183,008,362) s
[109,825,423)
(181.106,543)

(1 ,351 .818)
(4,810.754)

(46.299.797)

(21,221 ,472) s
(12,735.250)
(30,169,299)

0
(452,368)

(9,674.867)

ss
1.1

r  r  In  m T  x
Taxable Income before Interest Expense
Interest Expense
State Taxable Income

131
132
133 s

237,888,371
(85.041 .310)
152.847,061 s

(1 $0,733,475) $ 389,980,125
(46.477.2871 (134,894)

(207,210.762] s 389.845,231

(74,253.255) s
(17,770.345)
(92,023,600) s

4.90%State Income Tax
Total Slate Income Tax

134
135

s
s

s
s

19,102,416
19,102,416

7,489,506
7,489,506

(4,509.156) s
(4,509.1561 S

(10.153.327] $
(10.153.327] $

s s
1.1

F r  Iln  m T  x
Taxable Income before Interest Expense
Interest Expense
Federal Taxable Income

136
137
138 s

237,888,371
(85.041 .310)
152.847,061 s

(74.253.255) s
(17,770.345)
(92,023,600) s

(1 $0.733,475) $ 389,980,125
(46.477.2871 (134,894)

(207,210.762] s 389.845,231

s s19.97%
1.1

139
140
141

Federal Income Tax
ARAM Amortization Fed
Total Federal Income Tax s s

30,525,087
(12.210.062)
18.315,024

77,855,991
(19,368)

77.836,623

(41 .382,061) s
[6.673.117]

(48,055.178] s

(18.378,033) s
(2,551 ,431 )

(20,929,464) s

Net Income s142 212,083,841 s (48,814,635) s (102,524,989) s 293,041,086

Rate of Return on Rate Base 3.82% 4.13% 3.42% 3321.01%143

3.38%144 Rate of Return by Class Total

AZ 2028 ccoss & Rate Design G4 (Expense Alloc lo Class)



SCHEDULE G4
SHEETS 4 of 42

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

EXPENSE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Line
No. Description

(b)

Allocation
Factor No.

(cl

Total
Amount

Cd)

MultiFamily Residential
Customer Commodity

(0 (g)

Account
No.
(a)

Demand
(s)

Depreciation Expense & Amortization
Direct

s s$$1
2

3
0

1.656
0

lntang. Plant
2

91.442
3.810.960

277
30.962

1
1
1

2.2
2.2
7
6
3
1

3
4
5
6
7
B
g
10
11
12
13

0
0
0
0
0
0
0

2,867
U

2.867
6571.1

301 303 Intangible Plant
360 363.50 Storage Plant

Distribution Plant
Land & Land Rights
Rights of way
Structures
Mains
Measuring& Regulating Station
Services
Meters
Industrial Measuring & Regulating Station
Other Equipment
Distribution Plant
General Plant

374.1
374.2
375.0
376.0
378.0
380.0
381 .0
385.0
387.0

374.1 387
389 398

0
55.393
3,704

61130,939
6,770,848

49,822,556
17,978,597

355,467
o

136,718,505
22,270,974

0
469

31
256,814
28,168

0
0
0
0

285.482
67.430

0
0
0

933,269
102,364

1 .395.318
339.527

0
0

2,770,478
403.424

14 $ 3,175,558 s162,891,980 $ 384,151 s 3.528Total Direct Depreciation Expense

$ $ s s1.1
1.1

15
16
17

461
76

537s$ s$

47.311
7.838

55.149

15,625,825
2.588.737

18,214,562

283.052
46.893

329.945

Svstem Allocable Amortization
Miscellaneous Intangible Plant
General Plant

Total System Allocable Amortization

1.1 7B$18 2,588,737 $ 7,838 s 46.893 sTotal System Depreciation Expense

19 $ s181.106.s43 $ 4.063439.300 s 3.505.503Total Depreciation Expense

s$ s$1.1
1.1

0
0
0

20
21
22

0
0
0

0
o
0

0
0
0 s s$ $

Amortization Gas Plant Acquisition
Regulatory Amortizations
Total Depreciation Expense

$23 181,108,543 $ 4,063439.300 s 3,505,503 sTotal Depreciation & Amortization Expense

$ s s s803.0
805.1
810.0

813.0 3
3
3
3

0
0
0
0
0

0
0
0
0
0 s$$

24
25
26
27
28 s

0
0
0

12,249
12,249

0
o
o

1,518,960
1,518,960

Operatlon and Maintenance Expense
Gas Suoplv Exuenses
Natural Gas Transmission Line Purchases
Purchased Gas Cost Adpstments
Gas Used for Compressor Station Fuel
Other Gas Supply Expenses

Total Gas Supply Expenses

Various 0
Storaqe
Various 229 0  ss 2,168,879 s 17,619 s

870.0
s sss5.5

5.5
1 ,952

333
30
31

10,306,458
1,759,101

16,756
2,860

186,189
31,779

871.0
13.123

129
0
0

0
0

3
3

32
33

1 .627,305
15,974

874.0
4.4
4.4

34
35

0
0

27.080
70.871

163.486
427.860

8.832.966
23,116,752

875.0
2.2
2.2

0
0

36
37

2,503,866
1 .290.571

10.417
5.369

37.854
19.511

878.0
6
s

0
0

0
g

38
39

9,632,499
4,921,008

181,910
92,933

879.0
0
0

40
41

0
0

6
6

291,100
49,170

15,414,293
2,603,670

880.0

881.0

5.5
5.5
5.5

$

42
43
44
45 $

6.574.291
3.279,964
(584,865)

91 ,293,852

1,245
621

(111)
17,293

118.766
59.253

(10,566)
1,649,247 s

10.688
5.332
(951)

148.422 s

46 29.542s 166.041 s 1.649.247 s94,981,492 s

Distribution Expenses Operation
Operation Supervision and Engineering

Labor & Labor Loading
Materials & Expenses

Distribution Load Dispatching
Labor & Labor Loading
Materials & Expenses

Mains and Services Expenses
Labor & Labor Loading
Materials 8 Expenses

Measuring & Regulating Exps. General
Labor & Labor Loading
Materials a Expenses

Meter and House Regulator Expenses
Labor & Labor Loading
Materials & Expenses

Customer Installation Expense
Labor & Labor Loading
Materials & Expenses

Other Expenses
Labor & Labor Loading
Materials & Expenses

Rents
Total Distribution Operating Expenses

Total Gas Supply & Distribution Expenses

AZ 2028 ccoss & Rate Design G4 (Expense Alloc to Class)



SCHEDULE G4
SHEETS 5 of 42

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

EXPENSE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

L i ne

No.
Allocation
Factor No.

(cl

Total
Amount

Cd)

Account
No.
(a)

Demand
to)

MultiFamily Residential
Customer Commodity

(0 (g)
Description

(9)

885.0
ss$ $ 5.046

484
47
48

6.6
6.6

0
0

1176.446
170,474

32.018
3.073

886.0
1
1

49
50

0
0

0
0

1,217
(7,100)

10
(59)

887.0
2.2
2.2

0
0

51
52

62,460
57,926

15,013,591
13,923,725

226,981
210.504

889.0
0
0

2.2
2.2

53
54

11.238
3,945

2,701,290
948,226

40.839
14,336

892.0
0
0

55
56

0
0

3.3
3.3

5.040.128
3.900.433

141,152
109,234

893.0
s
6

57
58

0
0

0
0

81 .256
35.599

4,302,580
1.885.042

894.0
6.6
6.6

59
60
61

0
0
0

Maintenance EXD€lIS€S
Maintenance Supervision & Engineering

Labor & Labor Loading
Materials & Expenses

Maintenance of Structures & Improvement
Labor & Labor Loading
Materials a Expenses

Maintenance of Mains
Labor & Labor Loading
Materials & Expenses

Maintenance of Measuring & Reg. Station Equip.
Labor & Labor Loading
Materials & Expenses

Maintenance of Services
Labor & Labor Loading
Materials & Expenses

Maintenance of Meter & House Regulators
Labor & Labor Loading
Materials a Expenses

Maintenance of Other Equipment
Labor & Labor Loading
Materials & Expenses

Total DistributionMaintenanoe s$ s$

189,129
216,604

50,061.885

3.409
3.904

902.305

537
615

142.202

Total Distribution O & M62 s 145,043,377 $ 308 ,243  s 2,551,551 s 29.542

901.0
s $ ss10.1

10.1

0
0

63
64

0
0

76,109
983

2,532,962
32,715

902.0
11
11

0
0

65
66

0
0

1,507,041
443,915

45,568
13,423

903.0
4
4

0
0

0
0

67
68

10,347,769
17,554,364

312.882
530,786

903.0
15
15
4

0
0
0

69
70
71

0
0
0

197, 194
22.359

4.998.684

0
0

151,144904.0
905.0

10.1

10.1

0
0
0

0
0
0

72
73
74 s s$$

733
36

37,637.773

22
1

1,130,917

Customer Accounts Expenses
Supervision Expenses

Labor & Labor Loading
Materials & Expenses

Meter Reading Expenses
Labor & Labor Loading
Materials & Expenses

Customer Records 8 Collections Expenses
Labor & Labor Loading
Materials 8 Expenses

Customer Records & Collections KAM
Labor & Labor Loading KAM
Materials a Expenses KAM

Uncollectible Accounts Expense
Miscellaneous Customer Accounts Expenses

Labor & Labor Loading
Materials a Expenses

Total Customer Accounts Expenses

tmr n Inf rm ti n I Ex n
908.0

s$ s$ o
0

4
4

0
0

0
0

0
0

75
76

909.0
4
4

o
o

0
0

0
0

0
0

77
78

910.0
4
4

79
80
81

0
0
0

0
0
0 s$ s$

o
328.482
328,482

0
9.932
9.932

Customer Assistance Expense
Labor & Labor Loading
Materials & Expenses

Info. & Instructional Advertising Expense
Labor & Labor Loading
Materials a Expenses

Misc. Customer Service & Informational Expenses
Labor & Labor Loading
Materials a Expenses

Total Customer Service s. Informational Expenses

911.0
s$ $ s4

4
0
0

o
0

0
0

0
0

82
83

912.0
4
4

84
85

0
0

o
o

0
0

0
0

913.0
4
4

0
0
0

86
87
88

0
0
0$ s

I Ex n
Supervision

Labor & Labor Loading
Materials & Expenses

Demonstrating & Selling Expense
Labor & Labor Loading
Materials 8 Expenses

Advertising Expenses
Labor & Labor Loading
Materials a Expenses

Total Sales Expense

0
(38)
(38) s

0
(1,270)
(1,270) $

$ $ 308 ,243  s
0.2%

29.542
0.0%

3,692,362 s
2.0%

89
90

183,008,362
100.0%Total O&M

Total O & M Expense
Allocation Percentage

AZ 2028 ccoss & Rate Design G4 (Expense Alloc lo Class)



SCHEDULE G4
SHEETS 6 of 42

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

EXPENSE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Line
No. Description

(9)

Allocation
Factor No.

(cl

Total
Amount

Cd)

MultiFamily Residential
Customer Commodity

(f) (g)

Account
No.
(at

Demand
(s)

$ s s$Total O&M
a

17,729
0

91
92

184.980
0

2,215,829
41,175

109,825,423
1 .351 .818

1.1
1.1
2.2
1.1
2

1.1

1.1
s s

93
94
95
96
97
98
99
100
101

198
2
0
0
0

(3)
197

1.365
48,834$ $

20,340
220

0
0

(15.311)
(289)

4.961
140.183
638,367

6,717,928
72,737

0
o

(1 ,884,573)
(95,338)

4.810.754
46,299,797

345298,154

121,691
1,318

0
0
0

(1,727)
121,281
838.691

6,909,337

Other Operalinu Deductions
Administrative & General Expense
Interest on Customer Deposits
Reoulalorv Amortizations
Recorded
Picarro Units Reclass
TRIMP/DOT
DSM
LNG Deferral Removal
Arizona Rate Case Surcharge
Total Regulatory Amortizations

Taxes Other Than Income
Total AllocatedOperating Deductions

$ sss
Tax Adustments
Interest Expense
AR.AM Amort\zation Fed

1.1
1.1

102
103

2.507
(360)

85,041 .31 o
(12.210,062)

1.540.468
(221.177)

257.481
(36,969)

Summary of Allocated Cost of Service

ssss104
105
106
107
108
109
110
111
112

Rate Base
Total Direct Net Plant
Total Common Systems Allocable nat Plant
Cash Working Capital
Materials & Supplies
Prepayments
Other Debits and Credits
Customer Deposits
Customer Advances
Deferred Taxes

11.2
1.1
1.1
1.1
9
g

1.1

181,368
3,744

(3.151 )
1,280

446
2,905

0
0

(22,583)

8,151,590,538
127,000,957
(19.520.931 )
43,427,336
15,123,475
98,525,701

(38.186.958)
[57,111,992)

(765,964,271 )

111.432,043
2,300,539
(393,853)
786.658
273,952

1,784,729
(1 ,154.657)
(1 .726.877)

(13,874,942>

18,625,287
384,523
(32,879)
131.486
45,790

298.308
0
0

(2.319,124)

Total Rate Base113 164.010$ 5,554,883,856 $ 17,133,390 s 99,427,602 s

s$ $ sDirect
Net Op Margin

12
9
g

Net Op Margin
Net Op Margin
Net Op Margin

13
Net Op Margin

114
115
116
117
118
119
120
121
122
123
124

0
0
0
0
0
0
0
0
0
0
0

Revenue
Net Operating Margin
Special Contract a Optional Margin
Late Charges
Service Establishment Charges
Reconnect/ Reread Charges
Other Revenue Labor
Other Revenue Pans & Materiel
Other Revenue Field Collection Fee
Other Revenue Returned Item Fee
Other Revenue Rental Income & UESC Revenue

Total Revenue s s$ $

8,782,474
83.096

0
0
0

13
6
0
0

216
8,865,805

748,147,286
7.078.661
2.520.386
5,824,503

110,995
1 .150

480
o

589,194
18.414

764,291,068 4,290,203
40.592

140.835
3B9,4/4

1.422
7
3
0

26.717
106

4.895.358

t in D t i n
$125

126
127
128
129
130

o & M
A a G
Depreciation Expense
Interest on Customer Deposits
Regulatory Amortizations
Taxes Other Than Income

Total oaM
Depress Exp

8
Various

1.1

(183.008.362) $
(109.825.423)
(181,106,543)

(1 .351 ,818)
(4.810.754)

(46.299,797)

(308,243) s
(184,980)
(439,300)

0
(4,961)

(140,183)

(29,542)
(17,729)
(4,063)

g
(197)

(1 .365)

(3.692.362) s
(2.215.829)
(3,505,503)

(41 .175)
(121 .281 )
(838,691)

$$
1.1

t  t  In  m  T x
Taxable Income before Interest Expense
Interest Expense
State Taxable Income

131
132
133 ss

8.812.909
(2,507)

8,810,402

237,888,371
[85.041,310)
152,847,061

(5,519.483) s
(1 .540.468)
(7,059,951) s

(1 ,077,666) s
(257,481)

(1.335,147) s

4.90%State Income Tax
Total Stale Income Tax

134
135

$
$

$
$

431,710
431.710

7,489,506
7,489,506

(65,422) s
(65,422) s

(345,938) s
(345,938) s

$$
1.1

F I l n  m  T x
Taxable Income before Interest Expense
Interest Expense
Federal Taxable Income

136
137
138 s

237,888,371
[85.041,310)
152,847,061

8.812.909
(2,507)

8,810,402

(1 ,077.666) s
(257.481 I

(1.335,147) s

(5,519.483) s
(1 .540.468)
(7.059,951) s

s

s

$19.97%
1.1

139
140
141

Federal Income Tax
ARAM Amortization Fed
Total Federal Income Tax s

1.759.525
(360)

1,759.165

30,525,087
(12.210,062)
18,315,024 (1,409.943) s

(221,177)
(1,631,120) s

(266,642) s
136,969)

(303,611) s

Net Income

s

$142 212,083,841 $ (3,542.425) s 8,822,034(708,633) s

Rate of Return on Rate Base 4037.59%3.82% 4.14% 3.56%143

2.03%144 Rate of Return by Class Total

AZ 2028 ccoss & Rate Man G4 (Expense Alloc lo Class)



SCHEDULE G4
SHEETS 7 of 42

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

EXPENSE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

L i ne

No. Description
(b)

Allocation
Factor No.

(c)

MasterMetered Mobile Home Park
Demand Customer Commodity

(e) (0 (g)

Total
Amount

(al)

Account
No.
to)

Depreciation Expense & Amortization
Direct

$ss $lntang. Plant
2

7
o

1
2

1
0

70
6.922

91 ,442
3.810.960

1
1
1

2.2
2.2
7
G
3
1

1.1

301 303 IntangiblePlant
360 363.50 Storage Plant

Distribution Plan!
Land & Land Rights
Rights of Way
Structures
Mains
Measuring & Regulating Station
Services
Meters
Industrial Measuring& Regulating Station
Other Equipment
Distribution Plant
GeneralPlant

3
4
5
6
7
8
9
10
11
12
13

374.1
374.2
375.0
376.0
378.0
380.0
381.0
385.0
387.0

374.1 387
389 398

0
0
0
0
0
0
0

580
0

580
133

0
119

8
65,226
7,154

0
0
0
0

72,507
17.056

0
o
o

2,165
237

8.964
5,587

o
o

15.954
1.795

0
56.393
3,704

61,730,939
8,770,848

49,822,656
17,978,597

355,467
U

135,718,605
22,270,974

71314 s 162,891,980 s 18,756 $96,555 sTotal Direct Depreciation Expense

ss s $1.1
1.1

15
1G

17

93
15

109ss $

11,967
1.983

13.949 $

1.259
209

1,468

15,825,825
2.588.737

18,214,562

Svstem Allocable Amortization
Miscellaneous Intangible Plant
General Plant

Total System Allocable Amortization

1.1 1518 s 209 $2,588,737 s 1,983 sTotal System Depreciation Expense

19 822s 110.504 $ 20,224 $181,106,543 sTotal Depreciation Expense

sss $1.1
1.1

0
0
0

0
0
0

0
0
0

20
21
22

0
o
oss $ $

Amortization Gas Plant Acquisition
Regulatory Amortizations
Total Depreciation Expense

82223 s 110,504 s181,106,543 s 20,224 $Total Depreciation & Amortization Expense

s s $s803.0
805.1
810.0
813.0

3
3
3
3

0
0
0
0
0

0
0
o
o
0s s

24
25
26
27
28 $s

0
0
0

2,478
2,478

0
0
0

1,518,960
1,518,960

Operation and Maintenance Expense
Gas SupDlv Expenses
Natural Gas Transmission Line Purchases
Purchased Gas Cost Adjustments
Gas Used for Compressor Station Fuel
Other Gas Supply Expenses

Total Gas Supply Expenses

Sloraue
Various 0Various 229 0  $s 2,168,679 s 3,939 s

870.0
s sss 4,256

726
1,855

317
395
67

5.5
5.5

30
31

10,306,458
1,759,101

871 .0

2.655
26

o
o

0
0

3
3

32
33

1,627,305
15,974

874.0
0
0

34
35

4.4
4.4

6,87818.000 $46
1 ,692

8.832.965
23,116,752

875.0
2.2
2.2

0
0

88
45

36
37

2,646
1,354

2,503,865
1.290.571

878.0
6
6

0
0

0
0

38
39

9,632,499
4,921 .008

2,994
1,529

879.0
0
0

4,790
809

o
0

40
41

G
6

15,414,293
2,603,670

880.0

881.0

5.5

5.5

5.5

s

42
43
44
45 s

6.574.291
3.279.964
(564,865)

91,293,852 252
126
(22)

3,499

1.183
590

(105)
18,434 $

2,715
1.354
(2411

37,697 s

46 41.635 ss 5.97794,981,492 s 16,434 s

Distribution Expenses Operation
Operation Supervision and Engineering

Labor & Labor Loading
Materials & Expenses

Distribution Load Dispatching
Labor & Labor Loading
Materials & Expenses

Mains and Services Expenses
Labor & Labor Loading
Materials & Expenses

Measuring & Regulating Exps. General
Labor& Labor Loading
Materials & Expenses

Meter and House Regulator Expenses
Labor & Labor Loading
Materials & Expenses

Customer Installation Expense
Labor & Labor Loading
Materials & Expenses

Other Expenses
Labor & Labor Loading
Materials & Expenses

Rents
Total Distribution Operating Expenses

Total Gas Supply & Distribution Expenses

AZ 2028 ccoss & Rate Design G4 (Expense Alloc to Class)



SCHEDULE G4
SHEETS 8 of 42

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

EXPENSE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

L i ne

No. Description

(b)

MasterMetered Mobile Home Park
Demand Customer Commodity

(e) (0 (g)

Allocation
Factor No.

(c)

Account
No.
in)

Total
Amount

(al)

885.0
$ $s s 174

17
0
0

6.6
G.G

1,282
123

47
48

1.776.446
170,474

886.0
1
1

49
50

0
0

0
o

3
(15)

1,217
(7,100)

887.0
2.2
2.2

0
0

527
488

51
52

15,013,591
13,923,725

15,884
14,712

ae9.o
95
33

2.2
2.2

0
0

53
54

2,701,290
948,226

2.854
1 ,002

892.0
55
56

3.3
3.3

0
0

907
702

0
0

5.040.128
3,wo,433

893.0
6
6

57
58

0
0

1.337
586

0
0

4,302,680
1.885.042

894.0
6.6
6.6

59
60
61

0
0
0

Maintenance Exoenses
Maintenance Supervision 8. Engineering

Labor & Labor Loading
Materials & Expenses

Maintenance of Structures & Improvement
Labor & Labor Loading
Materials & Expenses

Maintenance of Mains
Labor & Labor Loading
Materials & Expenses

Maintenance of Measuring & Reg. Station Equip.
Labor & Labor Loading
Materials & Expenses

Maintenance of Services
Labor & Labor Loading
Materials & Expenses

Maintenance of Meter & House Regulators
Labor & Labor Loading
Materials & Expenses

Maintenance of Other Equipment
Labor & Labor Loading
Materials & Expenses

Total DistributionMaintenance $s

136
156

36.117 $

189,129
216,604

50.061.885 s

19
21

4,905

Total Distribution o s. MB2 s 145,043,377 s 77,752 s 5.97721,339 $

901 .0

s s s10.1

10.1

117 $
2

$3
$4

0
0

0
0

2,532,962
32,715

902.0
11
11

0
0

65
$6

106

31

0
0

1,507,041
443,915

903.0
67
68

0
0

4
4

0
0

10.347.769
17,554,364

726
1,231

903.0
0
0
0

69
70
71

o
o

351

15
15
4

0
0
0

197,194
22.359

4.998.684904.0
905.0

10.1

10.1

0
0
0

0
0
0

72
73
74 Ss

733
as

37,637,773 $

0
o

2.623 $

Customer Accounts Expenses
Supervision Expenses

Labor & Labor Loading
Materials & Expenses

Meter Reading Expenses
Labor & Labor Loading
Materials & Expenses

Customer Records & Collections Expenses
Labor & Labor Loading
Materials & Expenses

Customer Records & Collections KAM
Labor & Labor Loading KAM
Materials & Expenses KAM

Uncollectible Accounts Expense
Miscellaneous Customer Accounts Expenses

Labor & Labor Loading
Materials & Expenses

Total Customer Accounts Expenses

tmr ni Inform nIEx n
908.0

$$ss4
4

0
0

o
0

0
0

0
0

75
76

909.0
0
0

4
4

0
0

0
0

o
o

77
78

910.0
4
4

0
0
0

0
23
23

0
0
0

7g
80
81 $Ss $

0
328,482
328,482

Customer Assistance Expense
Labor & Labor Loading
Materials & Expenses

Info. 8 Instructional Advertising Expense
Labor & Labor Loading
Materials & Expenses

Misc. Customer Service & Informational Expenses
Labor & Labor Loading
Materials & Expenses

Total Customer Service & Informational Expenses

911.0
s s $$4

4
0
0

0
0

0
0

o
0

82
83

912.0
o
o

4
4

0
0

0
0

84
B5

0
0

913.0
4
4

0
0
0

86
87
88

0
0
0s

0
(1,270)
11270) s $

0
(0)
(0) $

I Ex n
Supervision

Labor & Labor Loading
Materials & Expenses

Demonstrating & Selling Expense
Labor & Labor Loading
Materials & Expenses

Advertising Expenses
Labor & Labor Loading
Materials & Expenses

Total Sales Expense

s 5.977
0.0%

77,752 $
0.0%

89
90

23,986 $
0.0%

183,008,362 s
100.0%Tolal O&M

Total O & M Expense
Allocation Percentage

AZ 2028 ccoss & Rate Design G4 (Expense Alloc lo Class)



SCHEDULE G4
SHEETS g of 42

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

EXPENSE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30,2025

Line
No. Description

(b)

MasterMetered Mobile Home Park
Demand Customer Commodity

(e) (0 (g)

Allocation
Factor No.

(c)

Total
Amount

(al)

Account
No.
in)

s s $s 46,680
0

3.587
0

Total O&M
8

14,394
96

91
92

109,825,423
1.351 .818

1.1
1.1
2.2
1.1
2

1.1

1.1

5,145
56
0
0

(3,423)
(73)

1,705
35.457

161.574

93
94
95
96
97
98
99

100
101 ss ss

6,717,928
72,737

0
0

(1,884,573)
(95,338)

4,810,754
46,299,797

345,296,154 40
0
0
0
0
(1)
40

276
9,880

541
6
0
o
0

(8)
539

3.731
42,745

Other Ooeratino Deductions
Administrative & General Expense
Interest on Customer Deposits
Requlatorv Amortizations
Recorded
Picarro Units Redass
TRIMP/DOT
DSM
LNG Deferral Removal
Arizona Rate Case Surcharge
Total Regulatory Amortizations

Taxes Other IT\an Income
Total Allocated Operating Deductions

s s $
Tax Ad iustments
Interest Expense
ARAM Amortization Fed

1.1
1.1

102
103

507
(73)

6,852 $
(984)

65.126
(9,351 J

85,041,310
(12,210,062)

Summary of Allocated Cost of Servlce

ss s s104
105
106
107
108
109
110
111
112

11.2
1.1
1.1
1.1
g
9

1.1

Rate Base
Total Direct Net Plant
Total Common Systems Allocable net Plant
Cash Working capital
Materials & Supplies
Prepayments
Other Debits and Credits
Customer Deposits
Customer Advances
Deferred Taxes

4,711,014
97,280
(8,294)
33.258
11,582
75,453

0
0

(586.591 J

36,696
758
(638)
259
90

588
0
0

(4,569)

6,151 ,590,538
127,000,957
(19.520,931)
43,427,336
15,123,475
98,525,701

(38.186.958)
(57,111,992)

(765,964,271 )

495,676
10,233
(2,558)
3,499
1,219
7,939

(2,678)
(4,006)

(61,719)

Total Rate Base113 33,184447,604 $s 5.554.883.8513 s 4.333.681 s

ss $sDirect
Net Op Margin

12
g
9

Net Op Margin
Net Op Margin
Net Op Margin

13
Net Op Margin

114
115
116
117
118
119
120
121
122
123
124

Revenue
Net Operating Margin
Special Contract & Optional Margin
Late Charges
Service Establishment Charges
Reconnect I Reread Charges
Other Revenue Labor
Other Revenue Pans & Material
Other Revenue Field Collection Fee
Other Revenue Returned Item Fee
Other Revenue Rental Income & UESC Revenue

Total Revenue

0
0
0
0
0
0
0
0
0
0
0s $s $

748,147,285
7.078.661
2.520.386
5,824,503

110.995
1 .150

480
0

589,194
18.414

764.291 .068

67,716
$41
473
59
1
o
o
o

140
2

69,032

738,117
6.984

0
0
0
1
0
0
0

18
745,121

QEQIEMESQQQMEQM
sO a M

A & G
Depreciation Expense
Interest on Customer Deposits
Regulatory Amortizations
Taxes Other IT\an Income

125
128
127
128
129
130

Total O&M
Deprec Exp

8
Various

1.1

(23,986) $
(14,394)
(20,224)

(96)
(539)

(3,731 )

(77,752) $
(46,660)

(110,504)
0

(1 ,705)
(35,457)

(5,977)
(3,587)

(822)
0

(40)
(276)

(183.008.362) s
(109,825,423)
(181,106,543)

(1,351 ,818)
(4.810,754)

(46,299.797)

ss
1.1

t  In  m T  x
Taxable Income before Interest Expense
Interest Expense
State Taxable Income

131
132
133 ss

(272,078) $
(65,126)

(337204) s

237,888,371
(85,041 .310)

152,847,061

734.418
(507)

733,911

6.063 $
(6,852)

(790) s

4.90%134
135

State Income Tax
Total State Income Tax

s
s

s
S

35.962
35.962

7.489.505
7.489.506

(39) $
(39) $

(16,523) $
(16,523) $

ss
1.1

F r Iln m T x
Taxable Income before Interest Expense
Interest Expense
Federal Taxable Income

136
137
138

(272,078) $
(65,126)

(337204) ss s

237,888,371
(85,041 .310)

152,847,061

734.418
(507)

733,911

6 .w3  $
(6,852)

(790) s

ss19.97%
1.1

Federal Income Tax
ARAM Amortization Fed
Total Federal Income Tax

139
140
141

(67,343) $
(9,351)

176.6941 s

30,525,087
(12,210.062)
18,315,024 146.569

(73)
146,496

(158) $
(984)

(1,142) s

Net Income142

s

s

s

212,083,841 s 7,243 s 551 .960(178,851) s

Rate of Return on Rate Base 1663.33%3.82% 4.13% 1.62%143

7.90%144 Rate of Return by Class Total

AZ 2028 ccoss & Rate Design G4 (Expense Alloc to Class)



SCHEDULE G4
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SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

EXPENSE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Line
No.

Total
Amount

i i

Account
No.
to)

Allocation
Factor No.

lc)
Description

(D)

Small General
Customer

(0
Commodity

(9)
Demand

(Q)

Depreciation Expense & Amortization
Direct

$ $$$If tang. Plant
2

1 ,732

0
2
o

1
2

266
27,333

91,442
3.810.960

1
1
1

2.2
2.2
7
6
3
1

1.1

301 303 Intangible Plant
360 363.50 Storage Plant

Distribution Plant
Land & Land Rights
Rights of Way
Structures
Mains
Measuring & Regulating Station
Services
Meters
Industrial Measuring & Regulating Station
Other Equipment
Distribution Plant
General Plant

374.1
374.2
375.0
376.0
378.0
380.0
381 .0
385.0
387.0

374.1 387
389 398

3
4
5
B
7
8
9
10
11
12
13

0
o
o
0
0
0
o

2,193
0

2.193
502

0
0
0

441.515
48,427

2.807.004
160.104

0
0

3.457.050
421.827

0
452
30

247,224
27,116

0
o
0
o

274,822
64.727

0
56.393
3.704

61 ,730.939
6,770,848

49,822,656
17,978,597

355.467
0

136,718,605
22,270,974

14 s 2,697367,147 $ 3,880,609 s182,891,980 sTotal Direct Depreciation Expense

$s ss1.1
1.1

15
16
17

352
58

411$ $$

295,954
49.032

344.996$

45,414
7.524

52,938

15,625,825
2.588.737

18.214.562

Svstem Allocable Amortization
Miscellaneous Intangible Plant
General Plant

Total System Allocable Amortization

1.1 58s18 49,032 s7,524 $2,588,737 sTotal System Depreciation Expense

19 $ 3,1084.225.605 $420,085 $181.106.543 $Total Depreciation Expense

$ sss1.1
1.1

0
0
0

20
21
22

0
0
0

0
o
0

0
0
0 $$$ $

Amortization Gas Plant Acquisition
Regulatory Amortizations
Total Depreciation Expense

s23 420,085 $181,106,543 s 4,225,605 s 3,108Total Depreciation & Amortization Expense

s ss s803.0
805.1
810.0

813.0 3
3
3
3

0
0
0
0
0

0
o
o
o
0 $

24
25
26
27
28 s ss

0
0
o

9,370
9,370

0
0
0

1,518.980
1,518,980

Operation and Maintenance Expense
Gas Supply Expenses
Natural Gas Transmission Line Purchases
Purchased Gas Cost Adjustments
Gas Used for Compressor Station Fuel
Other Gas Supply Expenses

Total Gas Supply Expenses

oVarious
Sloraqe
Various 229 0 ss 2,168,679 s 15,554 s

870.0
s s ss5.5

5.5
1,493

255
30
31

10,306.458
1,759,101

16,130
2,753

141.301
24,117

871 .0

10,038
99

0
0

o
o

3
3

32
33

1 .627.305
15.974

874.0
0
o

34
35

4.4
4.4

177.473
464.466

26.069
68,224

8.832.966
23.116.752

875.0
2.2
2.2

0
o

36
37

17,908
9.230

2,503,866
1.290.571

10,028
5.169

878.0
6
6

o
0

0
0

38
39

9,632,4994,921,008 85,780
43,823

879.0
o
0

40
41

o
0

6
6

137.269
23,186

15.414293
2,603,670

880.0

881.0

5.5
5.5
5.5

s

42
43
44
45 s

6,574,291
3.279.964
1584.8651

91 ,293,852

953
475
(85)

13,228

90,133
44.968
(8.0181

1,251,638 s

10.289
5,133
(915)

142,879 $

46 s 94.981.492 s 22,598158,433 s 1.251.638 s

Distribution Expenses Operation
Operation Supervision and Engineering

Labor & Labor Loading
Materials & Expenses

Distribution Load Dispatching
Labor a Labor Loading
Materials & Expenses

Mains and Services Expenses
Labor a Labor Loading
Materials & Expenses

Measuring & Regulating Exps. General
Labor & Labor Loading
Materials & Expenses

Meter and House Regulator Expenses
Labor & Labor Loading
Materials & Expenses

Customer Installation Expense
Labor & Labor Loading
Materials & Expenses

Other Expenses
Labor a Labor Loading
Materials & Expenses

Rents
Total Distribution Operating Expenses

Total Gas Supply & Distribution Expenses

AZ 2028 ccoss & Rate Design G4 (Expense Alloc to Class)



SCHEDULE G4
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SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

EXPENSE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Line
No.

Total
Amount

wt

Account
No.
to)

Small General
Customer

(0

Allocation
Factor No.

lc)
Commodity

(9)
Demand

(Q)
Description

(D)

885.0

$ $$ $47
48

0
o

6.6
6.6

4.858
466

1 .776,446
170.474

29,486
2.830

886.0
1
1

0
o

0
0

49
50

10

(57)

1,217
(7,1w)

887.0
2.2
2.2

0
0

51
52

60,127
55,763

15,013,591
13,923,725

107,381
99,586

889.0
2.2
2.2

o
0

2.701.290
948.226

53
54

10,818
3,798

19.320
6,782

892.0
55
56

o
o

o
0

3.3
3.3

5.040.128
3.900.433

283.960
219,750

893.0
6
6

57
58

o
o

0
o

38.317
16.787

4,302,680
1.885.042

894.0

6.6
6.6

59
60
61

o
0
o

Maintenance EXD€FIS€S
Maintenance Supervision & Engineering

Labor a Labor Loading
Materials & Expenses

Maintenance of Structures & Improvement
Labor & Labor Loading
Materials & Expenses

Maintenance of Mains
Labor & Labor Loading
Materials & Expenses

Maintenance of Measuring & Reg. Station Equip.
Labor & Labor Loading
Materials & Expenses

Maintenance of Services
Labor a Labor Loading
Materials & Expenses

Maintenance of Meter & House Regulators
Labor & Labor Loading
Materials & Expenses

Maintenance of Other Equipment
Labor & Labor Loading
Materials & Expenses

Total DistributionMaintenance

3,139
3,595

830.932 $$

189.129
216,604

50.061 .885 $$

517
592

136,892

Total Distribution O & M62 s 145,043.377 s 2,082,571 s295,325 $ 22,598

901.0

s ss $10.1

10.1

o
0

63
64

0
o

36,161
467

2,532,982
32,715

902.0
11
11

65
66

0
0

0
0

1.507.041
443.915

21 ,557

6.350
903.0

4
4

67
68

o
0

o
o

148.020
251,108

10,347,769
1755-1.364

903.0
15
15
4

69
70
71

o
o
0

0
0
0

197,194
22,359

4.998.684

1.926
218

71,504904.0
905.0

10.1
10.1

o
o
o

0
o
o

72
73
74 $$$ $

10
1

537,320

733
36

37.637,773

Customer Accounts Expenses
Supervision Expenses

Labor & Labor Loading
Materials & Expenses

Meter Reading Expenses
Labor & Labor Loading
Materials & Expenses

Customer Records & Collections Expenses
Labor a Labor Loading
Materials & Expenses

Customer Records & Collections KAM
Labor & Labor Loading . KAM
Materials & Expenses KAM

Uncollectible Accounts Expense
Miscellaneous Customer Accounts Expenses

Labor & Labor Loading
Materials & Expenses

Total Customer Accounts Expenses

tmr ni Inf rm ti n IEx n
908.0

$ $$ $ o
0

0
0

4
4

o
o

0
0

75
76

909.0
4
4

0
0

77
78

0
0

o
o

o
o

910.0
4
4

0
o
o

0
o
o

79
80
81

0
4,699
4.699$

0
328,482
328.482$ $ $

Customer Assistance Expense
Labor & Labor Loading
Materials & Expenses

Info. & Instructional Advertising Expense
Labor a Labor Loading
Materials & Expenses

Misc. Customer Service & Informational Expenses
Labor & Labor Loading
Materials & Expenses

Total Customer Service & Informational Expenses

911.0
$$$ $ o

0
0
0

o
0

0
0

4
4

82
83

912.0
4
4

84
85

0
0

o
o

0
0

0
o

913.0
4
4

0
o
o

86
87
88

0
0
o$ $

0
(1270]
(1,270) $

saiasaaan§g
Supervision

Labor & Labor Loading
Materials & Expenses

Demonstrating & Selling Expense
Labor a Labor Loading
Materials & Expenses

Advertising Expenses
Labor & Labor Loading
Materials & Expenses

Total Sales Expense

0
(181
(18) $

s 22,598
0.0%

183,008,362 s
100.0%

2,624,571 s
1.4%

89
90

295,325 $
0.2%TO!3l O&M

Total O & M Expense
Allocation Percentage

AZ 2028 ccoss & Rate Design G4 (Expense Alloc lo Class)



SCHEDULE G4
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SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

EXPENSE ALLOCATION TO CLASSES OF SERVICE
FORTHE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Line
No.

Account
No.
to)

Total
Amount

wt
Description

(D)
Commodity

(9)

Small General
Customer

(0

Allocation
Factor No.

lc)
Demand

(Q)

s s$s 177,228
0

13,561
0

Total O&M
8

91
92

1 ,575,035
19,479

109,825,423
1.351 ,818

1.1
1.1

2.2
1.1
2

1.1

1.1

93
94
95
96
97
98
99
100
101 s $s s

127,242
1,378

0
0
0

(1,806)
126.814
876.949

5.222.849

6,717,928
72,737

0
0

(1 ,884,573)
(95,338)

4,810,754
46.299.797

345,296.154 19,525
211

o
o

(13,516)
(277)

5.943
134,563
613,059

152
2
o
o
0

(2)
151

1,044
37,354

Other Oneratinu Deductions
Administrative & General Expense
Interest on Customer Deposits
Requlatorv Amortizations
Recorded
PicarroUnits Reclass
TRIMP/DOT
DSM
LNG Deferral Removal
Arizona Rate Case Surcharge
TotalRegulatory Amortizations

Taxes Other Than Income
Total Allocated Operating Deductions

s ss $1.1
1.1

Tax Adjustments
Interest Expense
ARAM Amortization Fed

102

103

1.610.740
(231,287)

247,159
(35,487)

1,918
(275)

85,041,310
(12,210,082)

Summary of Allocated Cost of Servlce

s ss s
Rate Base
Total Direct NetPlant
TotalCommon Systems Allocable Net Plant
Cash Working Capital
Materials & Supplies
Prepayments
Other Debits and Credits
CustomerDeposits
Customer Advances
DeferredTaxes

11.2
1.1

1.1

1.1

9
g

1.1

104
105
106

107
108
109
110
111
112

116,515.261
2,405,484
(279,955)
822.543
286.449

1,866,143
(546,245)
(816,958)

(14,507.878)

6.151,590.538
127,000,957
(19.520,931)
43,427,336
15,123.475
98,525,701
(38,186.958)
(57.111.992)

(765,964.271 J

138,733
2,864

(2,410)
979
341

2,222
0
o

(17,274)

17,878,640
369,109
(31 .501 )
126,215
43,954

286,350
0
o

(2,228,156)

Total RateBase113 125,455s 5,554,883,856 s 16 ,446 ,610  s 105,744,843 s

s s s$Direct
Net Op Margin

12
9
9

Net Op Margin
Net Op Margin
Net Op Margin

13
Net Op Margin

114
115
116
117

118
119
120
121

122
123
124

0
o
o
0
0
o
o
0
0
o
o

Revenue
Net Operating Margin
Special Contract & Optional Margin
Late Charges
Service Establishment Charges
Reconnect/ Reread Charges
Other Revenue Labor
Other Revenue Parts & Material
Other Revenue Field Collection Fee
Other Revenue Returned Item Fee
Other Revenue Rental Income & UESC Revenue

Total Revenue $

6,501,673
61,516

o
0
0

10
4
0
0

160
6.563.363$

748,147,286
7.078.661
2.520.386
5.824.503

110,995
1 ,150

480
0

589,194
18.414

764.291 .068$ $

5,754,100
54.443
48,751
67,606
1,288

g
4
0

4,901
142

5.931.243

Q2§L§liL\QQ§Q!9!QN§
$O & M

A & G
Depreciation Expense
Interest on Customer Deposits
Regulatory Amortizations
Taxes Other Than Income

125
126
127

128
129
130

Total O&M
Deprec Exp

8
Various

1.1

(2.624,571) $
(1 .575.035)
(4,225.605)

(19,479)
(126,814)
[876.949)

(183.008.362) $
(109.825.423)
(181,106.543)

[1,351,818)
(4.810,754)

(46.299.7971

(295,325) $
(177,228)
(420,085)

0
(5,943)

(134,563) (22,598)
(13,561)
(3,108)

0
(151)

(1,044)

$ $
1.1

t  t  In m T x
Taxable Income before Interest Expense
Interest Expense
State Taxable Income

131
132

133 s s

237,888,371
(85.041.310)

152,847.061

6.522.901
(1,918)

6,520,983

(3.517,211) $
(1.610.740]
[5,127.951] s

(1.033.144) $
(247,159)

(1280.303) s

4 .90%State Income Tax
Total Slate Income Tax

134
135

$
$

$
$

7.489.506
7.489.506

319.528
319,528

(62,735) $
(62,735) $

1251,270) $
(251,270) $

$$
1.1

F l ln  m T  x
Taxable Income before Interest Expense
Interest Expense
Federal Taxable Income

136
137

138

237,888,371
(85,041 .3101

152,847.061

(3.517,211) $
I1.610.740]
[5,127.951] s

6.522.901
(1,918)

6,520,983

(1,033.144) $
(247,159)

(1 ,280,303) ss

$

s

$19.97%
1.1

139
140
141

Federal Income Tax
ARAM Amortization Fed
Total Federal Income Tax

1.302.306
(275)

1,302,030

(1.024,103) $
(231,267)

r1255.3701 s

30,525,087
(12.210.0621
18,315.024 (255.689) $

(35,487)
(291,176) s

Net Income142

s

s (2,010,572) s 4,901,343

s

212,083,841 s (679,233) $

Rate of Return on Rate Base 4.13% 3906.86%1 .90%3.82%143

1.81%144 Rate of Return by Class Total

AZ 2028 ccoss & Rate Design G4 (Expense Alloc lo Class)



SCHEDULE G4
SHEETS 13 of 42

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

EXPENSE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Line
No. Demand

to)
Description

(b )

Allocation
Factor No.

(cl

Account
No.
(at

Commodity
(9)

Medium General
Customer

n)

Total
Amount

Cd)

Depreciation Expense & Amortization
Direct

$$ $ slntang. Plant
2

2.650
0

23
0

1
2

2.052
242.403

91.442
3.810.960

1
1
1

2.2
2.2
7
6
3
1

301 303 Intangible Plant
360 363.50 Storage Plant

Distribution Plant
Land & Land Rights
Rights of way
Structures
Mains
Measuring & Regulating Station
Services
Meters
Industrial Measuring & Regulating Station
Other Equipment
Distribution Plant
General Plant 1.1

374.1
374.2
375.0
376.0
378.0
380.0
381 .0
385.0
387.0

374.1 387
389 398

3
4
5
6
7
B
g
10
11
12
13

0
0
0
0
0
0
0

24,045
0

24,045
5.508

0
55.393
3,704

61130,939
6,770,848

49,822,556
17,978,597

355,467
o

136,718,505
22,270,974

0
3,470

228
1,899,142

208,304
0
0
o
o

2.111.144
499.654

0
0
0

421 ,760
46,260

3.237.779
3,768,860

0
0

7,474,660
645,445

14 $ 162,891,980 s 2,855,252 $ 8,122,754 s 29,576Total Direct Depreciation Expense

$$ s s1.1
1.1

15
16
17 $ $s$

452,859
75,025

527.884

350,568
58.079

408.647

15,625,825
2.588.737

18,214,562

3,864
640

4,505

Svstem Allocable Amortization
Miscellaneous Intangible Plant
General Plant

Total System Allocable Amortization

1.1 640$18 2,588,737 s 58,079 $ 75,025 sTotal System Depreciation Expense

19 $ 3.263.899 $181.106.s43 s 34,0808.650.639 $Total Depreciation Expense

$ ss$1.1
1.1

0
o
0

0
0
0

0
o
0

0
o
o

20
21
22 $$ s $

Amortization Gas Plant Acquisition
Regulatory Amortizations
Total Depreciation Expense

$23 3,263,899 $181,108,543 s 34,0808,650,639 sTotal Depreciation & Amortization Expense

$ ss s3
3
3
3

803.0
805.1
810.0

813.0 0
o
o
0
0

0
0
0
0
0s$

24
25
26
27
28 s$

0
o
0

102.748
102,748

0
o
o

1,518,960
1,518,960

Operatlon and Maintenance Expense
Gas Suoplv Exuenses
Natural Gas Transmission Line Purchases
Purchased Gas Cost Adpstments
Gas Used for Compressor Station Fuel
Other Gas Supply Expenses

Total Gas Supply Expenses

0
Storaqe
Various 2Various29 0  ss 137,943 s2,168,679 s

870.0
s s ss5.5

5.5
30
31

10,306,458
1,759,101

16,376
2,795

123,910
21,149

1,113,894
190,119

871.0
3
3

0
0

0
0

32
33

110.077
1,081

1 .627,305
15,974

874.0
4.4
4.4

0
0

34
35

200,256
524.090

8.832.966
23,116,752

195.482
511.595

875.0
2.2
2.2

36
37

0
0

77,031
39,704

17,107
8.817

2,503,866
1290.571

878.0
6
s

0
0

0
0

38
39

9,632,499
4,921,008

2,019,264
1,031,593

879.0
0
0

40
41

0
0

6
6

3,231,304
545,808

15,414,293
2,603,670

880.0

881.0

5.5
5.5
5.5

$

42
43
44
45 $

6.574.291
3.279,964
(584,865)

91 ,293,852

10,446
5.212
(9291

145,056

710.532
354,490
163211)

9,866,794 s

79.039
39.433
(7.0321

1,097,581 s

46 247.804s 1.235.524 s 9.866.794 s94,981,492 s

Distribution Expenses Operation
Operation Supervision and Engineering

Labor & Labor Loading
Materials & Expenses

Distribution Load Dispatching
Labor & Labor Loading
Materials & Expenses

Mains and Services Expenses
Labor & Labor Loading
Materials 8 Expenses

Measuring & Regulating Exps. General
Labor & Labor Loading
Materials a Expenses

Meter and House Regulator Expenses
Labor & Labor Loading
Materials & Expenses

Customer Installation Expense
Labor & Labor Loading
Materials & Expenses

Other Expenses
Labor & Labor Loading
Materials & Expenses

Rents
Total Distribution Operating Expenses

Total Gas Supply & Distribution Expenses

AZ 2028 ccoss & Rate Design G4 (Expense Alloc to Class)



SCHEDULE G4
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SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

EXPENSE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

L i ne

No. Demand
to)

Allocation
Factor No.

(cl

Account
No.
(a)

Commodity
(9)

Description
(9)

Medium General
Customer

(0

Total
Amount

Cd)

885.0
$ $ s$6.6

6.6
0
0

47
48

78,223
7,507

1176.446
170,474

37,316
3.581

886.0
1
1

49
50

0
0

0
0

75
(437)

1,217
(7,100)

887.0
2.2
2.2

0
0

51
52

461.891
428,361

102,578
95,130

15,013,591
13,923,725

889.0
0
0

2.2
2.2

53
54

18,456
6,479

83.105
29,172

2,701,290
948,226

892.0
55
56

0
0

3.3
3.3

0
0

5.040.128
3.900.433

327,538
253,474

893.0
s
6

57
58

0
0

0
o

901 .972
395,162

4,302,580
1.885.042

894.0
6.6
6.6

59
60
61

0
0
o

Maintenance EXD€lIS€S
Maintenance Supervision & Engineering

Labor & Labor Loading
Materials & Expenses

Maintenance of Structures & Improvement
Labor & Labor Loading
Materials a Expenses

Maintenance of Mains
Labor & Labor Loading
Materials & Expenses

Maintenance of Measuring & Reg. Station Equip.
Labor & Labor Loading
Materials & Expenses

Maintenance of Services
Labor & Labor Loading
Materials & Expenses

Maintenance of Meter & House Regulators
Labor & Labor Loading
Materials a Expenses

Maintenance of Other Equipment
Labor & Labor Loading
Materials & Expenses

Total DistributionMaintenance $$ $s

189,129
216,604

50,061,885

8,328
9.538

2.204.382

3,973
4.550

1 .051 ,586

Total Distribution O & M62 s 12,071,176 s145,043,377 s 247,8042,287,110 $

901.0
s ss $10.1

10.1

0
o

63
64

37,182
480

0
o

2,532,962
32,715

902.0
11
11

0
0

65
66

0
0

20,593
6,oss

1,507,041
443,915

903.0
4
4

o
0

67
68

o
0

10,347,769
17,554,364

141.397
239,871

903.0
15
15
4

o
o
o

o
o
0

69
70
71

197, 194
22.359

4.998.684

34,653
3.930

68,304904.0
905.0

10.1

10.1

0
0
0

o
0
0

72
73
74 s

733
36

37,637.773 $$ $

11
1

552,498

Customer Accounts Expenses
Supervision Expenses

Labor & Labor Loading
Materials & Expenses

Meter Reading Expenses
Labor & Labor Loading
Materials & Expenses

Customer Records 8 Collections Expenses
Labor & Labor Loading
Materials 8 Expenses

Customer Records & Collections KAM
Labor & Labor Loading KAM
Materials a Expenses KAM

Uncollectible Accounts Expense
Miscellaneous Customer Accounts Expenses

Labor & Labor Loading
Materials a Expenses

Total Customer Accounts Expenses

tmr n Inf rm ti n I Ex n
908.0

s$ $$o
0

4
4

0
0

0
0

0
0

75
76

909.0
4
4

o
o

77
78

0
0

0
0

0
0

910.0
4
4

79
80
81

0
0
0

0
0
0s$ $

0
4,489
4,489

o
328.482
328,482 $

Customer Assistance Expense
Labor & Labor Loading
Materials & Expenses

Info. & Instructional Advertising Expense
Labor & Labor Loading
Materials a Expenses

Misc. Customer Service & Informational Expenses
Labor & Labor Loading
Materials a Expenses

Total Customer Service s. Informational Expenses

911.0
$$ s$o

0
4
4

0
0

0
0

0
0

82
83

912.0
4
4

84
85

0
0

o
o

0
0

0
0

913.0
4
4

0
0
0

86
87
88

0
0
0$ $

I Ex n
Supervision

Labor & Labor Loading
Materials & Expenses

Demonstrating & Selling Expense
Labor & Labor Loading
Materials 8 Expenses

Advertising Expenses
Labor & Labor Loading
Materials a Expenses

Total Sales Expense

0
(1,270)
(1,270) $

0
(17)
(17) s

$ $ 247,804
0.1 %

12,528,145 s
6.9%

2,287,110 s
1.2%

89
90

183,008,362
100.0%Total O&M

Total O & M Expense
Allocation Percentage

AZ 2028 ccoss & Rate Design G4 (Expense Alloc lo Class)
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SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

EXPENSE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Line
No. Demand

to)
Commodity

(9)

Medium General
Customer

(0
Description

(9)

Allocation
Factor No.

(cl

Total
Amount

Cd)

Account
No.
(a)

$ s$ 148,710
0

91
92

1,372,521 s
0

Total O&M
a

7,578,295
18.608

109,825,423
1 .351 .818

1.1
1.1
2.2
1.1
2

1.1

1.1
s

93
94
95
96
97
98
99
100
101 $$ s

194,695
2,108

0
0
0

(2,763)
194.040

1,341 .834
21 ,760.923

6,717,928
72,737

0
o

(1 ,884,573)
(95,338)

4.810.754
46,299,797

345298, 154

1.661
18
0
0
0

(24)
1,656

11 .450
409,821

150,718
1,632

0
0

(119,871 J
(2,139)
30.340

1.038.745
4.728,715

Other Operating Deductions
Administrative & General Expense
Interest on Customer Deposits
Reoulalorv Amortizations
Recorded
Picarro Units Reclass
TRIMP/DOT
DSM
LNG Deferral Removal
Arizona Rate Case Surcharge
Total Regulatory Amortizations

Taxes Other Than Income
Total Allocated Operating Deductions

$$$ s
Tax Aduslments
Interest Expense
AR.AM Amortization Fed

1.1
1.1

102
103

2.464.619
(353,865)

85,041 .31 o
(12.210,062)

1.907.918
(273,935)

21.031
(3,020)

Summary of Allocated Cost of Service

s ss s
Rate Base
Total Direct Net Plant
Total Common Systems Allocable nat Plant
Cash Working Capital
Materials & Supplies
Prepayments
Other Debits and Credits
Customer Deposits
Customer Advances
Deferred Taxes

104
105
106
107
108
109
110
111
112

11.2
1.1
1.1
1.1
9
g
1.1

138,012,112
2,849,291
(243,959)
974,301
339,298

2,210,443
0
o

(17184,555)

1,521 ,338
31,408

(26,433)
10.740
3,740

24,366
o
o

(189,429)

8,151,590,538
127,000,957
(19.520.931 )
43,427,336
15,123,475
98,525,701

(38.186.958)
[57,111,992)

(765,964,271 )

118,281.912
3,680,670

(1 .347.005)
1.258.586

438.300
2,855,416
(521 ,805)
(780,405)

(22,198.743)

Total Rate Base113 $ 5,554,883,856 s  126,955,930 s 181,666,927 s 1,375,731

$$ sDirect
Net Op Margin

12
9
g

Net Op Margin
Net Op Margin
Net Op Margin

13
Net Op Margin

114
115
116
117
118
119
120
121
122
123
124

Revenue
Net Operating Margin
Special Contract a Optional Margin
Late Charges
Service Establishment Charges
Reconnect/ Reread Charges
Other Revenue Labor
Other Revenue Pans & Materiel
Other Revenue Field Collection Fee
Other Revenue Returned Item Fee
Other Revenue Rental Income & UESC Revenue

Total Revenue

0
o
o
0
0
0
0
0
0
0
0$

s 32,949,373
311,753

0
0
0

51
21
0
0

811
s  33,262,010$

748,147,286
7.078.661
2.520.386
5,824,503

110,995
1 .150

480
o

589,194
18.414

764,291,068 8.694.693
82.266

123.190
86.947
1 .657

13
6
0

8,248
214

8,997,232$

t in D t i n
$

Total oaM
Depress Exp

8
Various

1.1

o & M
A a G
Depreciation Expense
Interest on Customer Deposits
Regulatory Amortizations
Taxes Other Than Income

125
126
127
128
129
130

(2.287,110) $
[1 .372.521 J
(3,263,899)

0
(30,340)

(1 .038.745)

(183.008.362) $
(109.825.423)
(181,106,543)

(1 .351 ,818)
(4.810.754)

(46.299,797)

(12.528.146) s
(7,578,296)
(8,650,639)

(18,608)
(194,040)

(1 ,341 .834)

(247,804)
(148,710)
(34.080)

0
(1,656)

(11 ,450]

$$
1.1

t  t  In  m  T x
Taxable Income before Interest Expense
Interest Expense
State Taxable Income

131
132
133 s s

(7.992,614) $
(1 .907.918]
[&900.532] s

237,888,371
[85.041,310)
152,847,061

(21,414,330) s 32,818,309
(2,464.619) (21,031)

(23,878,949) s 32,797.277

4.90%134
135

State Income Tax
Total Stale Income Tax

$
$

(485,126) $
(485,126) $

$
$

7,489,506
7.489.506

1 ,607,067
1 .607,067

(1.170,068) s
(1,170,068) S

$$
1.1

F I l n  m  T x
Taxable Income before Interest Expense
Interest Expense
Federal Taxable Income

136
137
138

(7,992,614) $
(1 .907.918]
[9,900.532] s

237,888,371
[85.041,310)
152,847,061

(21,414,330) s 32,818,309
(2,464,619) (21.031)

(23,878,949) s 32,797.277s

$

s

$19.97%
1.1

Federal Income Tax
ARAM Amortization Fed
Total Federal Income Tax

139
140
141

6.549.944
(3,020)

6,546.925

30,525,087
(12.210,062)
18,315,024 (1.977,235) $

(273,935)
[2,251.170] s

(4.768.865) s
(353,865)

(5,122,730) s

Net Income

s

$142

s

212,083,841 $ (5,256,317) s (15,121,531) s  24,664,317

Rate of Return on Rate Base 1792.81°/o9.35%3.82% 4.14%143

1.48%144 Rate of Return by Class Total

AZ 2028 ccoss & Rate Design G4 (Expense Alloc lo Class)



SCHEDULE G4
SHEETS 16 of 42

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

EXPENSE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Line
No. Demand

je)

Total
Amount

Cd)
Commodity

(9)
Description

(b)

Allocation
Factor No.

(CJ

Account
No.
(a)

Large1 General
Customer

(0

Depreciation Expense & Amortization
Direct

s$ $$1
2

1.218
0

53
0

If tang. Plant
2

4,590
543.762

91.442
3.810.960

1
1
1

2.2
2.2
7
6
3
1

301 303 Intangible Plant
360 363.50 Storage Plant

Distribution Plant
Land & Land Rights
Rights of way
Structures
Mains
Measuring & Regulating Station
Services
Meters
Industrial Measuring 8 Regulating Station
Other Equipment
Distribution Plant
General Plant

374.1
374.2
375.0
376.0
378.0
380.0
381 .0
385.0
387.0

374.1 387
389 398

3
4
5
6
7
B
g

10
11
12
13 1.1

0
0
0
0
0
0
0

55,959
0

55.959
12.818

0
1,762

510
4,248,409

465,979
0
0
0
0

4,722,680
1.117.845

0
0
0

193,288
21 .zoo

1,435,372
1.849.408

0
0

3,499,268
296.756

0
55.393
3,704

61130,939
6,770,848

49,822,556
17,978,597

355,467
o

136,718,505
22,270,974

14 s 3,797,243 s162,891,980 s 6,388,857 s 68.830Total Direct Depreciation Expense

s$$ s1.1
1.1

15
16
17

784,306
129,936
914.242$

8.993
1 ,490

10.483$ s$

15,625,825
2.588.737

18,214,562

208,211
34.494

242.705

Svstem AllocableAmortization
Miscellaneous Intangible Plant
General Plant

TotalSystem Allocable Amortization

1.118 s 129,936 s2,588,737 s 1 ,49034,494 sTotal SystemDepreciationExpense

19 $ 4.039.948 s181.106.s43 s 7.303.098 $ 79.313Total Depreciation Expense

s$ s$1.1
1.1

0
0
0

20
21
22

0
0
0

0
o
0

0
0
0 $ s$ $

Amortization Gas Plant Acquisition
Regulatory Amortizations
Total Depreciation Expense

$23 79,3134,039,948 s181,106,543 $ 7,303,098 sTotal Depreciation & Amortization Expense

s ss$803.0
805.1
810.0

813.0 3
3
3
3

0
0
0
0
0

0
0
0
0
0$

24
25
26
27
28 s$ s

0
o
o

1,518,960
1,518,960

0
0
0

239,121
239,121

Operatlon and Maintenance Expense
Gas Suoplv Exuenses
Natural Gas Transmission Line Purchases
Purchased Gas Cost Adpstments
Gas Used for Compressor Station Fuel
Other Gas Supply Expenses

Total Gas Supply Expenses

Storaqe
Various 02Various29 0  ss 2,168,679 s 309,435 s

870.0
sss s5.5

55
30
31

10,306,458
1,759,101

38,111
6,505

277.187
47,310

541,891
92,490

871.0
3
3

0
0

0
0

32
33

256,177
2,515

1 .627,305
15,974

874.0
4.4
4.4

34
35

0
0

447,976
1.172.398

87.327
228.543

8.832.966
23,116,752

875.0
2.2
2.2

0
0

36
37

172.320
88,819

7.840
4.041

2,503,866
1 .290.571

878.0
0
g

6
6

0
0

38
39

990,868
506,210

9,632,499
4,921,008

879.0
0
0

40
41

0
0

6
6

1.585.625
267,832

15,414,293
2,603,670

880.0

881.0

5.5
5.5
5.5

42
43
44
45 $ s$

6.574.291
3.279,964
(584,865)

91 ,293,852

345.662
172.453
(30,751 )

4,800,030 s

24.310
12.129
(2,163)

337,584

176.812
88.213

(15.7301
2,455,306

46 s 576.70594,981,492 s 4.800.030 s2.764.741 s

Distribution Expenses Operation
Operation Supervision and Engineering

Labor & Labor Loading
Materials & Expenses

Distribution Load Dispatching
Labor & Labor Loading
Materials & Expenses

Mains and Services Expenses
Labor & Labor Loading
Materials 8 Expenses

Measuring & Regulating Exps. General
Labor & Labor Loading
Materials a Expenses

Meter and House Regulator Expenses
Labor & Labor Loading
Materials & Expenses

Customer Installation Expense
Labor & Labor Loading
Materials & Expenses

Other Expenses
Labor & Labor Loading
Materials & Expenses

Rents
Total Distribution Operating Expenses

Total Gas Supply & Distribution Expenses

AZ 2028 ccoss & Rate Design G4 (Expense Alloc to Class)



SCHEDULE G4
SHEETS 17 of 42

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

EXPENSE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

L i ne

No. Demand
je)

Allocation
Factor No.

(CJ

Total
Amount

Cd)

Large1 General
Customer

(0

Account
No.
(a)

Description
(v)

Commodity
(9)

885.0
s$$ $ 0

0
6.6
6.6

47
48

83,475
8.011

1176.446
170,474

37.090
3.559

886.0
1
1

0
0

0
0

49
50

1,217
(7,100)

187
(977)

887.0
2.2
2.2

0
g

51
52

1,033,256
958,250

15,013,591
13,923,725

47,010
43.597

889.0
2.2
2.2

0
0

53
54

8.458
2,969

185.907
65,258

2,701,290
948,226

892.0
55
56

0
0

0
0

3.3
3.3

5.040.128
3.900.433

145.204
112,370

893.0
6
e

57
58

0
0

0
0

4,302,580
1.885.042

442.605
193.909

894.0
6.6
66

59
60
61

0
0
0

MaintenanceEXD€lIS€S
Maintenance Supervision & Engineering

Labor & Labor Loading
Materials & Expenses

Maintenance of Structures & Improvement
Labor & Labor Loading
Materials a Expenses

Maintenance of Mains
Labor & Labor Loading
Materials & Expenses

Maintenance of Measuring & Reg. Station Equip.
Labor & Labor Loading
Materials & Expenses

Maintenance of Services
Labor & Labor Loading
Materials & Expenses

Maintenance of Meter & House Regulators
Labor & Labor Loading
Materials a Expenses

Maintenance of Other Equipment
Labor & Labor Loading
Materials & Expenses

Total DistributionMaintenance s$ $

189.129
216,604

50,061,885$

3.949
4,522

1.045.243

8,881
10,178

2.352.413

Total Distribution O & M62 s 145,043,377 s 5,117,153 s 5,845,273 s 576.705

901.0
s $ ss10.1

10.1

0
0

63
64

0
0

20.687
267

2,532,962
32,715

902.0
11
11

0
0

65
66

0
0

9,438
2,780

1,507,041
443,915

903.0
4
4

0
0

0
0

67
68

10,347,769
17,554,364

64.801
109,930

903.0
15
15
4

0
0
0

69
70
71

0
0
0

197, 194
22.359

4.998.684

61.238
6,944

31,303904.0
905.0

10.1

10.1

0
0
0

0
0
0

72
73
74 s

733
36

37,637.773 $$

6
0

307.394$

Customer Accounts Expenses
Supervision Expenses

Labor & Labor Loading
Materials & Expenses

Meter Reading Expenses
Labor & Labor Loading
Materials & Expenses

Customer Records 8 Collections Expenses
Labor & Labor Loading
Materials e Expenses

Customer Records & Collections KAM
Labor & Labor Loading KAM
Materials & Expenses KAM

Uncollectible Accounts Expense
Miscellaneous Customer Accounts Expenses

Labor & Labor Loading
Materials a Expenses

Total Customer Accounts Expenses

t m r n Inf rm ti n I Ex n
908.0

s$ $$ o
0

4
4

0
0

0
0

0
0

75
76

909.0
4
4

o
o

0
0

0
0

0
0

77
78

910.0
4
4

79
80
81

0
0
0

0
0
0 s$ $

o
328.482
328,482

0
2.057
2.057$

Customer Assistance Expense
Labor & Labor Loading
Materials & Expenses

Info. & Instructional Advertising Expense
Labor & Labor Loading
Materials 8 Expenses

Misc. Customer Service & Informational Expenses
Labor & Labor Loading
Materials a Expenses

Total Customer Service s. Informational Expenses

911.0
$$ $ s4

4
0
0

o
0

0
0

0
0

82
83

912.0
4
4

84
85

0
0

o
o

0
0

o
o

913.0
4
4

0
0
0

86
87
88

0
0
0$ $

I Ex n
Supervision

Labor & Labor Loading
Materials & Expenses

Demonstrating & Selling Expense
Labor & Labor Loading
Materials 8 Expenses

Advertising Expenses
Labor & Labor Loading
Materials a Expenses

Total Sales Expense

0
(1,270)
(1,270) $

0
(8)
(8) s

$ $ 576,705
0.3%

6,154,716 s
3.4%

5,117,153 $
2.8%

89
90

183,008,362
100.0%Total O&M

Total O & M Expense
Allocation Percentage

AZ 2028 ccoss & Rate Design G4 (Expense Alloc lo Class)



SCHEDULE G4
SHEETS 18 of 42

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

EXPENSE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Line
No. Demand

je)
Description

(b)

Total
Amount

Cd)

Large1 General
Customer

(0
Commodity

(9)

Account
No.
(a)

Allocation
Factor No.

(cl

$ ss$ 3,070,863
0

346.087
0

91
92

3,693,516
0

Total O&M
8

109,825,423
1 .351 .818

1.1
1.1
2.2
1.1
2

1.1

1.1

93
94
95
96
97
98
99
100
101 s$

3,867
42
0
0
0

(55)
3.853

26.648
953,294s$

6,717,928
72,737

0
o

(1 ,884,573)
(95,338)

4.810.754
46,299,797

345298, 154

337.192
3,651

0
0

(268.898)
(4,785)
67.180

2.323.921
10,579.098

89,515
969

0
0
0

(1,270)
89.214

616.936
10,554,381

Other Operating Deductions
Administrative & General Expense
Interest on Customer Deposits
Reoulalorv Amortizations
Recorded
Picarro Units Reclass
TRIMP/DOT
DSM
LNG Deferral Removal
Arizona RateCase Surcharge
Total Regulatory Amortizations

TaxesOther Than Income
Total Allocated Operating Deductions

$ sss1.1
1.1

Tax Aduslments
Interest Expense
AR.AM .Amortlzation Fed

102
103

4.268.470(612,859) 1.133.159
(162,697)

48.946
(7,028)

85,041.31 o
(12210,062)

Summary of Allocated Cost of Service

sss s104
105
106
107
108
109
110
111
112

Rate Base
Total Direct Net Plant
Total Common Systems Allocable nat Plant
cash Working Capital
Materials & Supplies
Prepayments
Other Debits and Credits
Customer Deposits
Customer Advances
Deferred Taxes

11.2
1.1
1.1
1.1
9
g
1.1

3,540,549
73.095
(61 .515)
24,995
8,704

56,706
0
0

(440,851 )

8,151,590,538
127,000,957
(19,520.931 )
43,427,336
15,123,475
98,525,701
(38,186.958)
[57,111,992)

(765,964,271 )

308,766.206
6,374,547
(545,831 )

2,179,744
759.091

4,945,291
0
0

(38,445.973)

81.968,728
1,692,263
(656,504)
578.661
201 ,517

1,312,835
(239,138)
(357,652)

(10.206,322)

113 Total Rate Base $ 5,554,883,856 s 284,033,076 s 74,294,388 s 3,201,684

s$$Direct
Net Op Margin

12
9
g

Net Op Margin
Net Op Margin
Net Op Margin

13
Net Op Margin

114
115
116
117
118
119
120
121
122
123
124

0
0
0
0
0
0
0
0
0
0
0

Revenue
Net Operating Margin
Special Contract a Optional Margin
Late Charges
Service Establishment Charges
Reconnect/ Reread Charges
Other Revenue Labor
Other Revenue Pans & Materiel
Other Revenue Field Collection Fee
Other Revenue Returned Item Fee
Other Revenue Rental Income & UESC Revenue

Total Revenue $

s 59,051,392
558.720

0
0
0

91
38
0
0

1,453
s 59,611,694

748,147,286
7.078.661
2.520.386
5,824,503

110,995
1 .150

480
o

589,194
18.414

764,291,068 7,328,160
69.336

108,137
26,576

506
11
5
0

3.641
180

7.536.552$ $

tin D t in
$125

126
127
128
129
130

o & M
A a G
Depreciation Expense
Interest on Customer Deposits
Regulatory Amortizations
Taxes Other Than Income

Total oam
Depress Exp

8
Various

1.1

(5,117,153) $
(3.070.863)
(7,303.098)

0
(67,160)

(2.323.921]

(183.008.362) $
(109.825.423)
(181,106,543)

(1 .351 ,818)
(4.810.754)

146.299,797)

(576,705)
(346,087)
(79,313)

g
(3,853)

126.648)

(6,154,716) s
(3,693,516)
(4,039,948)

0
(89,214)

(616,936)

$$
1.1

t  t  In  m T  x
Taxable Income before Interest Expense
Interest Expense
State Taxable Income

131
132
133 s s

237,888,371
185.041.310)
152,847,061

(17.882,196) $
(4.268.470)

(22,150.6671 s

(7,057.778) s 58,579,087
(1.133.159) (48,946)
(8,190,936) s 58,530,141

4.90%State Income Tax
Total Stale Income Tax

134
135

$
$

$
$

2.867.977
2,867,977

(1 .085.383) $
(1 .085.383] $

7.489.506
7.489.506

(401.356) s
(401,356) s

$$
1.1

F Iln  m T  x
Taxable Income before Interest Expense
Interest Expense
Federal Taxable Income

136
137
138

237,888,371
(85.041,310)
152,847,061

(7,057,778) s 58,579,087
(1,133,159) (48,946)
(8.190,936) s 58,530,141

(17,882,196) $
141.268.4701

(22,150.6671 ss

$

s

$19.97%
1.1

139
140
141

Federal Income Tax
ARAM Amortization Fed
Total Federal Income Tax

(4.423,710) $
(612,859)

[5,036.568] s

11,689,055
(7,028)

11,682,027

30,525,087
r12.210,062)
18,315,024 (1,635.812) s

(162,697)
(1.798,509) s

Net Income

s

$142

s

212,083,841 $ (11,760,245) s (4,857,913) s 44,029,083

Rate of Return on Rate Base 1375.19%3.82% 4.14% 6.54%143

7.58%144 Rate of Return by Class Total

AZ 2028 ccoss & Rate Design G4 (Expense Alloc lo Class)



SCHEDULE G4
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SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

EXPENSE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

L i ne

No. Description
(b)

Large2 General
Customer

(0
Commodity

(Q)

Allocation
Factor No.

(c)
Demand

(el

Account
No.
to)

Total
Amount

(al)

Depreciation Expense & Amortization
Direct

$ss $lntang. Plant
2

295
o

1
2

18
0

1 ,424
178.687

91 ,442
3.810.960

1
1
1

2.2
2.2
7
G
3
1

1.1

3
4
5
6
7
8
9
10
11
12
13

301 303 Intangible Plant
360 363.50 Storage Plant

Distribution Plan!
Land & Land Rights
Rights of Way
Structures
Mains
Measuring & Regulating Station
Services
Meters
Industrial Measuring & Regulating Station
Other Equipment
Distribution Plant
General Plant

374.1
374.2
375.0
376.0
378.0
380.0
381.0
385.0
387.0

374.1 387
389 398

0
2,402

158
1,314,749

144,206
0
0
0
0

1,461,514
346,717

0
56.393
3,704

61,730,939
8,770,848

49,822,656
17,978,597

355,467
U

135,718,605
22,270,974

0
o
o

11,861
1,301

257.968
811,325

o
o

1.082.455
71.735

0
0
0
0
0
0
0

19,232
0

19.232
4.405

14 s 1,154,484 $162,891,980 s 1,988,342 s 23.655Total Direct Depreciation Expense

ss s $1.1
1.1

15
1G

17

243,265
40.302

283.566ss $ $

15,825,825
2.588.737

18,214,562 50,331
8.338

58,669

3.091
512

3.603

Svstem Allocable Amortization
Miscellaneous Intangible Plant
General Plant

Total System Allocable Amortization

1.1 512s18 8,338 $2,588,737 s 40,302 sTotal System Depreciation Expense

19 s 1.213.153 $ 27.258181,106,543 s 2.271.909 $Total Depreciation Expense

s ss $1.1
1.1

0
o
o

0
0
0

0
0
0

20
21
22

0
0
0 $ $s s

Amortization Gas Plant Acquisition
Regulatory Amortizations
Total Depreciation Expense

23 s 1,213,153 $181,106,543 s 2,271,909 s 27,258Total Depreciation & Amortization Expense

s ss $3
3
3
3

803.0
805.1
810.0
813.0

0
0
0
0
0

0
0
o
o
0s

24
25
26
27
28 ss $

0
0
0

82,181
82,181

0
0
0

1,518,960
1,518,960

Operation and Maintenance Expense
Gas SupDlv Expenses
Natural Gas Transmission Line Purchases
Purchased Gas Cost Adjustments
Gas Used for Compressor Station Fuel
Other Gas Supply Expenses

Total Gas Supply Expenses

2
Sloraue
VariousVarious 029 s 0  $2,168,679 s 101,684 s

870.0
s s ss5.5

5.5
30
31

10,306,4581,759,101 13,098
2,236

85,781
14,641

223,728
38,186

871 .0

88.043
864

o
o

0
0

3
3

32
33

1,627,305
15,974

874.0
0
0

34
35

4.4
4.4

138.634
362.820

13.282
34.761

8.832.965
23,116,752

875.0
2.2
2.2

0
0

481
248

36
37

53,327
27,487

2,503,865
1.290.571

878.0
6
6

0
0

0
0

38
39

9,632,499
4,921 .008

434,688
222,072

879.0
0
0

40
41

0
0

G
6

695,605
117,497

15,414,293
2,603,670

880.0

881.0

5.5

5.5

5.5

s $s

42
43
44
45

6.574.291
3.279.964
(564,865)

91,293,852 8.355
4.168
(743)

116,020

142.711
71,200

(12,896)
1,981,762

54,718
27.299
(4.8S8l

759,840 s

46 861.524 ss 198.20194,981,492 s 1,981,762 s

Distribution Expenses Operation
Operation Supervision and Engineering

Labor & Labor Loading
Materials & Expenses

Distribution Load Dispatching
Labor & Labor Loading
Materials & Expenses

Mains and Services Expenses
Labor & Labor Loading
Materials & Expenses

Measuring & Regulating Exps. General
Labor & Labor Loading
Materials & Expenses

Meter and House Regulator Expenses
Labor & Labor Loading
Materials & Expenses

Customer Installation Expense
Labor & Labor Loading
Materials & Expenses

Other Expenses
Labor & Labor Loading
Materials & Expenses

Rents
Total Distribution Operating Expenses

Total Gas Supply & Distribution Expenses

AZ 2028 ccoss & Rate Design G4 (Expense Alloc to Class)



SCHEDULE G4
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SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

EXPENSE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

L i ne

No. Description
(b)

Large2 General
Customer

(0
Demand

(el

Total
Amount

(al)
Commodity

(Q)

Account
No.
to)

Allocation
Factor No.

(c)

885.0
s $s $ 0

0
6.6
G.G

47
48

25.833
2.479

1.776.446
170,474

12.354
1,186

886.0
1
1

0
0

0
o

49
50

52
(302)

1,217
(7,100)

887.0
2.2
2.2

0
0

51
52

319,780
296,548

15,013,591
13,923,725

2,885
2,675

ae9.o
2.2
2.2

0
0

519
182

53
54

2,701,290
948,226

57.532
20,195

892.0
55
56

0
0

0
0

3.3
3.3

5.040.128
3,900,433

26,096
20,195

893.0
6
6

57
58

0
0

0
0

4,302,680
1.885.042

194.168
85,067

894.0
6.6
6.6

59
60
61

0
0
0

Maintenance Exoenses
Maintenance Supervision 8. Engineering

Labor & Labor Loading
Materials & Expenses

Maintenance of Structures & Improvement
Labor & Labor Loading
Materials & Expenses

Maintenance of Mains
Labor & Labor Loading
Materials & Expenses

Maintenance of Measuring & Reg. Station Equip.
Labor & Labor Loading
Materials 8 Expenses

Maintenance of Services
Labor & Labor Loading
Materials & Expenses

Maintenance of Meter & House Regulators
Labor & Labor Loading
Materials & Expenses

Maintenance of Other Equipment
Labor & Labor Loading
Materials & Expenses

Total DistributionMaintenance $s $

2,750
3,150

727.998

189,129
216,604

50.061.885 s

1,315
1.506

348,149

Total Distribution o s. MB2 s 145,043,377 s 198.2011,589,522 s 2,329,912 $

901 .0

s s $s10.1

10.1

3,414
44

$3
$4

0
0

0
0

2,532,962
32,715

902.0
11
11

579
171

0
0

65
$6

0
0

1,507,041
443,915

903.0
4
4

0
0

0
0

67
68

10.347.769
17,554,364

3,976
6,746

903.0
69
70
71

0
0
0

0
0
0

15
15
4

197,194
22.359

4.998.684

30.426
3,450
1,921904.0

905.0
10.1

10.1

0
0
0

0
0
0

72
73
74 Ss

733
as

37,637,773 $ $

1
0

50.728

Customer Accounts Expenses
Supervision Expenses

Labor & Labor Loading
Materials & Expenses

Meter Reading Expenses
Labor & Labor Loading
Materials & Expenses

Customer Records & Collections Expenses
Labor & Labor Loading
Materials & Expenses

Customer Records & Collections KAM
Labor & Labor Loading KAM
Materials & Expenses KAM

Uncollectible Accounts Expense
Miscellaneous Customer Accounts Expenses

Labor & Labor Loading
Materials & Expenses

Total Customer Accounts Expenses

tmr ni Inflow nIEx n
908.0

$ $ss4
4

0
0

0
0

o
0

0
0

75
76

909.0
4
4

77
78

0
0

o
o

0
0

0
0

910.0
4
4

0
0
0

0
0
0

0
126
126

7g
80
81 s $S

0
328,482
328,482 $

Customer Assistance Expense
Labor & Labor Loading
Materials & Expenses

Info. 8 Instructional Advertising Expense
Labor & Labor Loading
Materials & Expenses

Misc. Customer Service & Informational Expenses
Labor & Labor Loading
Materials & Expenses

Total Customer Service & Informational Expenses

911.0
$ $ss 0

0
0
0

0
0

o
0

4
4

82
83

912.0
84
B5

o
o

0
0

0
0

0
0

4
4

913.0
4
4

0
0
0

86
87
88

0
0
0s $

0
(1,270)
(1270) s

0
(0)
(0) $

I Ex n
Supervision

Labor & Labor Loading
Materials & Expenses

Demonstrating & Selling Expense
Labor & Labor Loading
Materials & Expenses

Advertising Expenses
Labor & Labor Loading
Materials & Expenses

Total Sales Expense

s 198.201
0.1%

183,008,362 s 1,589,522 s 2,380,765 $
100.0% 0.9% 1.3%Total O&M

89
90

Total O & M Expense
Allocation Percentage

AZ 2028 ccoss & Rate Design G4 (Expense Alloc to Class)



SCHEDULE G4
SHEETS 21 of 42

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

EXPENSE ALLOCATIONTO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Line
No. Description

(b)
Commodity

(Q)
Demand

(el

Account
No.
in)

Large2 General
Customer

(0

Allocation
Factor No.

(c)

Total
Amount

(al)

s ss $953,890
0

1,428,725
0

118,943
0

91
92

Total O&M
8

109,825,423
1.351 .818

1.1
1.1
2.2
1.1
2

1.1

1.1

93
94
95
96
97
98
99

100
101 sss s

21,638
234

0
o
0

(307)
21.566

149,132

3,980,188 1,329
14
0
0
0

(19)
1.324
9.158

327,627

6,717,928
72,737

0
0

(1,884,573)
(95,338)

4,810,754
46,299,797

345,296,154 104,585
1,132

0
0

(88,363)
(1,484)
15,870

720.800
3,280.083

Other Ooeratino Deductions
Administrative & General Expense
Interest on Customer Deposits
Requlatorv Amortizations
Recorded
Picarro Units Redass
TRIMP/DOT
DSM
LNG Deferral Removal
Arizona Rate Case Surcharge
Total Regulatory Amortizations

Taxes Other IT\an Income
Total Allocated Operating Deductions

$$ss1.1
1.1

Tax Ad iustments
Interest Expense
ARAM Amortization Fed

102
103

1.323.933
(190,088)

85,041,310
(12,210,062)

273,919
(39,329)

16.822
(2,415)

Summary of Allocated Cost of Servlce

sss s
Rate Base
Total Direct Net Plant
Total Common Systems Allocable net Plant
Cash Working Capital
Materials & Supplies
Prepayments
Other Debits and Credits
Customer Deposits
Customer Advances
Deferred Taxes

104
105
106
107
108
109
110
111
112

11.2
1.1
1.1
1.1
g
9

1.1

19,814,308
409,071

(253,949)
139,880
48,713

317,352
(14,674)
(21,947)

(2,467, 175)

1,216,810
25,121

(21,141)
8.590
2,991

19,489
0
0

(151 ,511 )

6,151 ,590,538
127,000,957
(19.520,931)
43,427,336
15,123,475
98,525,701

(38.186.958)
(57,111,992)

(765,964,271 )

95,768.656
1,977,1 B5
(169,549)
676.082
235,444

1,533,859
0
0

(11,924.618)

Total Rate Base113 s 5.554.883.8513 s 88,097,038 s 17,971,579 $ 1,100,349

s s s $Direct
Net Op Margin

12
g
9

Net Op Margin
Net Op Margin
Net Op Margin

13
Net Op Margin

0
0
0
0
0
0
0
0
0
0
0

Revenue
Net Operating Margin
Special Contract & Optional Margin
Late Charges
Service Establishment Charges
Reconnect I Reread Charges
Other Revenue Labor
Other Revenue Pans & Material
Other Revenue Field Collection Fee
Other Revenue Returned Item Fee
Other Revenue Rental Income & UESC Revenue

Total Revenue

114
115
116
117
118
119
120
121
122
123
124 s $s

15,492,431
146.583

0
0
0

24
10
0
0

381
15,639,429$

2,641,870
24.996
43,565

519
10
4
2
o

140
65

2,711,170

748,147,285
7.078.661
2.520.386
5,824,503

110.995
1 .150

480
0

589,194
18.414

764.291 .068

QEQIEMESQQQMEQM
s

Total O&M
Deprec Exp

8
Various

1.1

O a M
A & G
Depreciation Expense
Interest on Customer Deposits
Regulatory Amortizations
Taxes Other IT\an Income

125
128
127
128
129
130

(1.589.522) $
(953,890)

(2,271.909)
0

(15,870)
(720,800)

(2.380.765) $
(1 ,428.725)
(1 ,213,153)

0
(21,566)

(149,132)

(183.008.362) s
(109,825,423)
(181,106,543)

(1,351 ,818)
(4.810,754)

(46.299.797)

(198.201 )
(118.943)
(27,258)

0
(1 .324)
(9,158)

ss
1.1

t  In  m T  x
Taxable Income before Interest Expense
Interest Expense
Site Taxable Income

131
132
133 s s

237,888,371
(85,041 .310)

152,847,061

(5.551,991) $
[1.323.933]
[6,8/5.9241 s

15,284,545
(16,822)

15.267,723

(2,482,171) $
(273,919)

(2,756,089) s

4.90%State Income Tax
Total State Income Tax

134
135

(336,920) $
(336,920) $

s
s

s
S

7.489.505
7.489.506

(135,048) $
(135,048) $

748.118
748.118

ss
1.1

F r Iln m T x
Taxable Income before Interest Expense
Interest Expense
Federal Taxable Income

136
137
138 s s

237,888,371
(85,041 .310)

152,847,061

(5.551,991) $
(1.323.933]
[6,8/5.9241 s

15,284,545
(16,822)

15.267,723

(2.482,171) $
(273,919)

(2,758,089) s

s19.97%
1.1

139
140
141

Federal Income Tax
ARAM Amortization Fed
Total Federal Income Tax

(1,373,191) $
(190,088)

[1,563.278] s

30,525,087
(12,210.062)
18,315,024 (550,419) $

(39,329)
(589,747) s

Net Income

s

s142

s 3,049,117
(2,415)

s 3.046,702

212,083,841 s (3,651,793) s (1,757,375) s 11,489,724

Rate of Return on Rate Base 9.78% 1044.19%4.15%3.82%143

5.67%144 Rate of Return by Class Total

AZ 2028 ccoss & Rate Design G4 (Expense Alloc lo Class)



SCHEDULE G4
SHEETS 22 of 42

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

EXPENSE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVEMONTHS ENDED NOVEMBER 30, 2025

Line
No.

Total
Amount
ii

Account
No.
to)

Description
(b )

Allocation
Factor No.

to)

Transportation Eligible General
Customer Commodity

(f) (g)
Demand

(el

Depreciation Expense & Amortization
Direct

$ s $$ 189
0

1
2

69
o

If tang. Plant
2

4.548
660.835

91,442
3.810.960

1
1
1

2.2
2.2
7
6
3
1

1.1

3
4
5
B
7
8
9
10
11
12
13

301 303 Intangible Plant
360 363.50 Storage Plant

Distribution Plant
Land & Land Rights
Rights of Way
Structures
Mains
Measuring & Regulating Station
Services
Meters
Industrial Measuring & Regulating Station
Other Equipment
Distribution Plant
General Plant

374.1
374.2
375.0
376.0
378.0
380.0
381 .o
385.0
387.0

374.1 387
389 398

0
0
0

5,697
625

243.991
361.881

0
0

612,194
45.972

0
7.626

501
4,173,947

457,812
0
0
0
0

4,639,888
1,107,730

0
56.393
3.704

61,730,939
6,770,848

49,822,656
17,978,597

355,467
0

136.718,605
22,270,974

0
o
o
0
o
o
o

73,010
0

73.010
16.724

14 s 8,412,999 s 89,803182,891,980 s 658,355 sTotal Direct Depreciation Expense

s ss s1.1
1.1

15
16
17 $ $ s

32,255
5,344

37.598

777,209
128.760
905.969 $

15,625,825
2.588.737

18.214.562 11,734
1.944

13,678

Svstem Allocable Amortization
Miscellaneous Intangible Plant
General Plant

Total System Allocable Amortization

1.1 s18 128,760 s2,588,737 s 5,344 s 1,944Total System Depreciation Expense

19 695.953 $$ 7.318.968 s181.106.543 $ 103,481Total Depreciation Expense

s s ss1.1
1.1

0
0
0

20
21
22

o
o
0

0
0
0

0
0
0 $$ s$

AmmoNization Gas Plant Acquisition
Regulatory Amortizations
Total Depreciation Expense

s23 7,318,968 s181,106,543 s 103,481695,953 sTotal Depreciation & Amortization Expense

ssss803.0
805.1
810.0

813.0 3
3
3
3

0
0
0
0
0

0
0
0
0
0 ss ss

24
25
26
27
28

0
0
0

1,518.980
1,518,980

o
o
o

311,984
311,984

Operation and Maintenance Expense
Gas Sunoly Expenses
Natural Gas Transmission Line Purchases
Purchased Gas Cost Adjustments
Gas Used for Compressor Station Fuel
Other Gas Supply Expenses

Total Gas Supply Expenses

02
Sloraqe
VariousVarious29 s 376,057 s 0  s2,168,679 s

870.0
s s ss5.5

5.5
30
31

10,306.458
1,759,101

49,724
8,487

272,329
46,481

103,022
17,584

871 .o

3
3

0
0

0
0

32
33

1 .627.305
15.974

334,237
3,281

874.0
44
44

34
35

o
o

11,980
31.354

440,124
1,151,849

8.832.966
23.116.752

875.0
2.2
2.2

0
o

231
119

36
37

169.299
87.262

2,503,866
1.290.571

878.0
6
6

0
g

o
0

38
39

193,887
99,052

9,632,499
4,921,008

879.0
o
o

40
41

0
0

6
6

310.266
52,408

15,414,293
2,603,670

880.0
5.5
5.5
5.5881.0

s $

42
43
44
45

6,574,291
3.279.964
(584.8851

91 ,293,852

173,713
86.667

(15.454]
2,412,271 s

65,715
32.786
(5.8461

912,558 $

31,718
15,824
(2,822)

440,449

46 s 94.981.492 s 2.788.329 s 912,558 s 752.433

Distribution Expenses Operation
Operation Supervision and Engineering

Labor & Labor Loading
Materials & Expenses

Distribution Load Dispatching
Labor a Labor Loading
Materials & Expenses

Mains and Services Expenses
Labor a Labor Loading
Materials & Expenses

Measuring & Regulating Exps. General
Labor & Labor Loading
Materials & Expenses

Meter and House Regulator Expenses
Labor & Labor Loading
Materials & Expenses

Customer Installation Expense
Labor a Labor Loading
Materials & Expenses

Other Expenses
Labor a Labor Loading
Materials & Expenses

Rents
Total Distribution Operating Expenses

Total Gas Supply & Distribution Expenses

AZ 2028 ccoss & Rate Design G4 (Expense Alloc to Class)



SCHEDULE G4
SHEETS 23 of 42

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

EXPENSE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Line
No.

Total
Amount

i i

Account
No.
to)

Allocation
Factor No.

to)
Demand

(el

Transportation Eligible General
Customer Commodity

(f) (g)
Description

co)

885.0

$$ $s 6.380
612

47
48

o
o

6.6
6.6

1 .776,446
170.474

82.012
7,870

886.0
1
1

49
50

0
o

0
0

1,217
(7,100)

165
(960)

887.0
2.2
2.2

o
o

51
52

1,386
1,285

1,015,146
941,455

15,013,591
13,923,725

889.0
249
B8

2.2
2.2

o
o

2.701.290
948.226

53
54

182,648
64,114

892.0
55
56

o
o

3.3
3.3

0
0

5.040.128
3.900.433

24.682
19,101

893.0
6
6

57
58

o
o

0
0

86.606
37.943

4,302,680
1.885.042

894.0

6.6
6.6

59
60
61

o
0
o

Maintenance EXD€FIS€S
Maintenance Supervision & Engineering

Labor a Labor Loading
Materials & Expenses

Maintenance of Structures & Improvement
Labor & Labor Loading
Materials & Expenses

Maintenance of Mains
Labor & Labor Loading
Materials & Expenses

Maintenance of Measuring & Reg. Station Equip.
Labor a Labor Loading
Materials & Expenses

Maintenance of Services
Labor a Labor Loading
Materials & Expenses

Maintenance of Meter & House Regulators
Labor & Labor Loading
Materials & Expenses

Maintenance of Other Equipment
Labor & Labor Loading
Materials & Expenses

Total DistributionMaintenance

679
778

179.790 $$ s$

189.129
216,604

50.061 .885

8,731
10.000

2.311.182

Total Distribution o & M62 s 145,043.377 s 1,092,347 s5,099,510 s 752,433

901.0

s s ss10.1

10.1

o
o

63
64

0
0

5,296
68

2,532,982
32,715

902.0
11
11

278
82

0
0

1.507.041
443.915

65
66

o
o

903.0

4
4

67
68

0
0

o
o

10,347,769
17.554.364

1.910
3,240

903.0
15
15
4

60.083
6.813

923

0
0
0

o
o
o

69
70
71

197,194
22,359

4.998.684904.0
905.0

10.1

10.1

o
o
o

0
0
0

72
73
74 s$$ $

733
36

37.637,773

2
0

78,694

Customer Accounts Expenses
Supervision Expenses

Labor & Labor Loading
Materials & Expenses

Meter Reading Expenses
Labor a Labor Loading
Materials & Expenses

Customer Records & Collections Expenses
Labor a Labor Loading
Materials & Expenses

Customer Records & Collections KAM
Labor & Labor Loading . KAM
Materials & Expenses KAM

Uncollectible Accounts Expense
Miscellaneous Customer Accounts Expenses

Labor & Labor Loading
Materials & Expenses

Total Customer Accounts Expenses

tmr ni Inf rm ti n l x n
908.0

$$ s$ 0
0

4
4

o
o

0
0

0
0

75
76

909.0

4
4

0
0

o
o

0
0

0
0

77
78

910.0
4
4

0
61
61

0
o
o

79
80
81

0
0
0

0
328,482
328.482 s$ $$

Customer Assistance Expense
Labor & Labor Loading
Materials & Expenses

Info. & Instructional Advertising Expense
Labor a Labor Loading
Materials & Expenses

Misc. Customer Service & Informational Expenses
Labor & Labor Loading
Materials & Expenses

Total Customer Service & Informational Expenses

911.0
s$ s $4

4
o
o

0
0

0
0

0
0

82
83

912.0

4
4

84
85

0
0

0
0

o
o

0
0

913.0
4
4

0
0
0

0
0
o

86
87
88 s$

0
(01

(0) $

saigsaszsnsg
Supervision

Labor a Labor Loading
Materials & Expenses

Demonstrating 8. Selling Expense
Labor a Labor Loading
Materials & Expenses

Advertising Expenses
Labor & Labor Loading
Materials & Expenses

Total Sales Expense

0
(1,270)
(1,270) s

s 1,171,102 s
0.5%

183,008,362 s
100.0%

89
90

752,433
0.4%

5,099,510 s
2.8%TO!3l O&M

Total O & M Expense
Allocation Percentage
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SCHEDULE G4
SHEETS 24 of 42

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

EXPENSE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDEDNOVEMBER 30, 2025

Line
No.

Total
Amount

i i

Account
No.
to)

Allocation
Factor No.

to)
Demand

(el

Transportation Eligible General
Customer Commodity

(1) (g)
Description

co)

s s ss 451,543
0

702,792
0

91
92

3,060,275
0

Total O&M
8

109,825,423
1.351 ,818

1.1

1.1

2.2
1.1

2
1.1

1.1

93
94
95
96
97
98
99
100
101 ss s s

334,141
3,618

0
0

(326,792)
(4,742)
6.225

2,302,893
10,468,902

13,887
150

0
0
0

(197)
13.820
95.572

1.983.286

5,045
55
0
o
o

(72)
5.028

34.768
1,243,771

6,717,928
72,737

0
0

(1 ,884,573)
(95,338)

4,810,754
46.299.797

345,296.154

Other Ooeratinu Deductions
Administrative & General Expense
Interest on Customer Deposits
Requlatorv Amortizations
Recorded
Picarro Units Reclass
TRIMP/DOT
DSM
LNG Deferral Removal
Arizona Rate Case Surcharge
Total Regulatory Amortizations

Taxes Other Than Income
Total Allocated Operating Deductions

$ $s$
Tax Adjustments
Interest Expense
ARAM Amortization Fed

1.1
1.1

102

103

63,860
(9,169)

175.542
(25,204)

4,229,846
(807,313)

85,041,310
(12,210,082)

Summary of Allocated Cost of Servlce

s ss s
Rate Base
Total Direct Net Plant
Total Common Systems Allocable Net Plant
Cash Working Capital
Materials & Supplies
Prepayments
Other Debits and Credits
Customer Deposits
Customer Advances
Deferred Taxes

104

105
106
107

108
109
110
111
112

11.2
1.1

1.1

1.1

9
g

1.1

12,698.084
262,155
(124,918)

89.643
31.218

203,376
(7,049)

(10,542)
(1,581.100)

4,619,387
95,368

(80,260)
32,611
11,357
73,985

0
o

(575,182)

305,972,249
5,316,865
(543,949)

2,160,020
752,222

4,900,542
0
0

(38,098,084)

6.151,590,538
127,000,957
(19.520,931 )
43,427,336
15,123.475
98,525,701
(38,186.958)
(57,111,992)

(785,964.271 J

Total Rate Base113 s 5,554,883,856 s 281,459,867 s  11,560,887 s 4,177,266

s ssDirect
Net Op Margin

12
9
9

Net Op Margin
Net Op Margin
Net Op Margin

13
Net Op Margin

114

115
116
117

118
119
120
121
122
123
124

Revenue
Net Operating Margin
special Contract & Optional Margin
Late Charges
Service Establishment Charges
Reconnect/ Reread Charges
Other Revenue Labor
Other Revenue Parts & Material
Other Revenue Field Collection Fee
Other Revenue Returned Item Fee
Other Revenue Rental Income a UESC Revenue

Total Revenue s

2,565,000
24,269
11 .273

117
2
4
2
0
0

$3
2.600.730

s 20,975,775
198.464

o
o
0

32
13
o
o

516
$ 21 .174,801

23,809,079
223.379

0
0
0

36
15
0
0

581
23,833,091$ $

748,147,286
7.078.661
2.520.386
5,824.503

110,995
1 ,150

480
0

589,194
18,414

764.291 .068

Qnmngagguanns
$

Total O&M
Deprec Exp

8
Various

1.1

125
126
127

128
129
130

o & M
A & G
Depreciation Expense
Interest on Customer Deposits
Regulatory Amortizations
Taxes Other Than Income

(183.008.362) $
(109.825.423)
(181,106.543)

(1,351,818)
(4.810,754)

(46.299.7971

(5.099.510) s
(3,060,275)
(7,318,968)

0
(6,225)

(2,302.893)

(1,171,102) $
(702,792)
(695,953)

0
(13,820)
(95,572)

(752,433)
(451,543)
(103,481 )

0
(5,028)

(34,768)

s$ $
1.1

t  t  In m T x
Taxable Income before Interest Expense
Interest Expense
State Taxable Income

131
132

133 sss

237,888,371
(85,041 .3101

152,847.061

(78,509) $ 19,827,549
1175.5421 (63,860)
[254.051 l s 19,763,689

6.045.221
(4,229.846)
1,815,375

4 .90%134

135
State Income Tax

Total Slate Income Tax
$
$

$
$

88.953
88.953

s
S

7.489.506
7.489.506

968.421
968,421

(12,448) $
(12,448) $

$ $ s
1.1

F Iln  m T  x
Taxable Income before Interest Expense
Interest Expense
Federal Taxable Income

136
137

138 s

(78,509) $ 19,827,549
1175.542] (63,860)
[254.051] s 19,763,889

237,888,371
(85,041 .3101

152,847.061

6,045,221
(4,229.846)
1,815,375s

$

s

$19.97%
1.1

Federal lnoome Tax
ARAM Amortization Fed
Total Federal Income Tax

139
140
141

362.548 s
(607,313)
r244.7641 s

(50,737) $
(25,204)
175.9401 s

3,947,006
(9,169)

3,937,838

30,525,087
(12.210.0621
18,315.024

Net Income142

s

s 8,201,032 s 9,880 s 14,921,291

s

212,083,841 s

Rate of Return on Rate Base 0.09%2 .20%3.82% 357.20%143

7.11%144 Rate of Return by Class Total

AZ 2028 ccoss & Rate Design G4 (Expense Alloc lo Class)



SCHEDULE G4
SHEETS 25 of 42

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

EXPENSE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

L i ne

No. Description
(b)

Air Conditioning
Customer

(0

Allocation
Factor No.

(c)
Demand

(el

Account
No.
in)

Commodity
(Q)

Total
Amount

(al)

Depreciation Expense & Amortization
Direct

s s $lntang. Plant
2

6 $
811

1
o

1
2

0
0

91 ,442
3.810.960

1
1
1

2.2
2.2
7
G
3
1

0
o
o

456
50

808
168

o
o

1.482
211

0
0
0
0
0
0
0

118
0

118
271.1

3
4
5
6
7
8
9
10
11
12
13

301 303 Intangible Plant
360 363.50 Storage Plant

Distribution Plan!
Land & Land Rights
Rights of Way
Structures
Mains
Measuring & Regulating Station
Services
Meters
Industrial Measuring & Regulating Station
Other Equipment
Distribution Plant
General Plant

374.1
374.2
375.0
376.0
378.0
380.0
381.0
385.0
387.0

374.1 387
389 398

0
g
1

5,147
564

0
0
0
0

5,721
1.366

0
56.393
3,704

61,730,939
8,770,848

49,822,656
17,978,597

355,467
U

135,718,605
22,270,974

14514 s 7 ,9 0 4  s 1 ,5 9 4  $162,891,980 sTotal Direct Depreciation Expense

s ss $1.1
1.1

19
3

22

15
1G

17

148
24

172

958
159

1.117 $s s $

15,825,825
2.588.737

18,214,562

Svstem Allocable Amortization
Miscellaneous Intangible Plant
General Plant

Total System Allocable Amortization

1.1 32 4  $159 ss18 2,588,737 sTotal System Depreciation Expense

19 1679.021 $s 181,106,543 s 1,866 $Total Depreciation Expense

s ss $1.1
1.1

0
o
o

0
0
0

0
0
0

20
21
22

0
0
0 $s $s

Amortization Gas Plant Acquisition
Regulatory Amortizations
Total Depreciation Expense

167s23 181,106,543 s 9,021 s 1,866 $Total Depreciation & Amortization Expense

ss $s803.0
805.1
810.0
813.0

3
3
3
3

0
0
0
0
0

0
0
o
o
0

0
0
0

504
504s $

24
25
26
27
28 s s

0
0
0

1,518,960
1,518,960

Operation and Maintenance Expense
Gas SupDlv Expenses
Natural Gas Transmission Line Purchases
Purchased Gas Cost Adjustments
Gas Used for Compressor Station Fuel
Other Gas Supply Expenses

Total Gas Supply Expenses

Sloraue
Various 2 0Various29 s 462 s 0  $2,168,679 s

870.0
s s ss 80

14
336
57

5.5
5.5

95
16

30
31

10,306,458
1,759,101

871 .0

o
o

0
0

3
3

540
5

32
33

1,627,305
15,974

874.0
86

224
4.4
4.4

34
35

0
0

543
1.420

8.832.965
23,116,752

875.0
2.2
2.2

209
108

18
10

36
37

0
0

2,503,865
1.290.571

878.0
90
46

0
0

6
6

0
0

38
39

9,632,499
4,921 .008

879.0
0
0

144

24
0
0

40
41

G
6

15,414,293
2,603,670

880.0

881.0

5.5

5.5

5.5

51
26
(5)

711

42
43
44
45 ss

60
30
(5)

839 $

6.574.291
3.279.964
(584,865)

91,293,852 214
107
(191

2,974 s

46 839 s3.436 ss 1,21594,981,492 s

Distribution Expenses Operation
Operation Supervision and Engineering

Labor & Labor Loading
Materials & Expenses

Distribution Load Dispatching
Labor & Labor Loading
Materials & Expenses

Mains and Services Expenses
Labor & Labor Loading
Materials & Expenses

Measuring & Regulating Exps. General
Labor & Labor Loading
Materials & Expenses

Meter and House Regulator Expenses
Labor & Labor Loading
Materials & Expenses

Customer Installation Expense
Labor & Labor Loading
Materials & Expenses

Other Expenses
Labor & Labor Loading
Materials & Expenses

Rents
Total Distribution Operating Expenses

Total Gas Supply & Distribution Expenses

AZ 2028 ccoss & Rate Design G4 (Expense Alloc to Class)



SCHEDULE G4
SHEETS 26 of 42

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

EXPENSE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

L i ne

No. Description
(b)

Air Conditioning
Customer

(0
Demand

(el
Commodity

(Q)

Allocation
Factor No.

(c)

Account
No.
to)

Total
Amount

(al)

885.0
s $s 17

2
0
0

101 s
10

6.6
G.G

47
48

1.776.446
170,474

886.0
1
1

0
0

0
o

49
50

0
(1)

1,217
(7,100)

887.0
2.2
2.2

0
0

111
103

51
52

15,013,591
13,923,725

1.252
1,151

ae9.o
2.2
2.2

0
0

20
7

225
79

53
54

2,701,290
948,226

892.0
55
56

0
0

0
0

82
63

3.3
3.3

5.040.128
3,900,433

893.0
6
6

57
58

0
0

40
18

0
0

4,302,680
1.885.042

894.0
6.6
6.6

59
60
61

0
0
0

2
2

465

Maintenance Exoenses
Maintenance Supowision 8. Engineering

Labor & Labor Loading
Materials & Expenses

Maintenance of Structures & Improvement
Labor & Labor Loading
Materials & Expenses

Maintenance of Mains
Labor & Labor Loading
Materials & Expenses

Maintenance of Measuring & Reg. Station Equip.
Labor & Labor Loading
Materials 8 Expenses

Maintenance of Services
Labor & Labor Loading
Materials & Expenses

Maintenance of Meter & House Regulators
Labor & Labor Loading
Materials & Expenses

Maintenance of Other Equipment
Labor & Labor Loading
Materials & Expenses

Total DistributionMaintenance $

11
12

2.850 $

189,129
216,604

50.061.885 ss

Total Distribution o s. MB2 s 145,043,377 s 6,286 s 1,2151,304 $

901 .0

s s $s10.1

10.1

68
1

$3
$4

0
0

0
0

2,532,962
32,715

902.0
22
7

11
11

65
$6

0
0

0
0

1,507,041
443,915

903.0
67
68

0
0

0
0

4
4

153
259

10.347.769
17,554,364

903.0
385
44
74

69
70
71

15
15
4

0
0
0

0
0
0

197,194
22.359

4.998.684904.0
905.0

10.1

10.1

0
0
0

0
0
0

72
73
74 Ss

733
as

37,637,773 $ $

0
o

1.012

Customer Accounts Expenses
Supervision Expenses

Labor & Labor Loading
Materials & Expenses

Meter Reading Expenses
Labor & Labor Loading
Materials & Expenses

Customer Records & Collections Expenses
Labor & Labor Loading
Materials & Expenses

Customer Records & Collections KAM
Labor & Labor Loading KAM
Materials & Expenses KAM

Uncollectible Accounts Expense
Miscellaneous Customer Accounts Expenses

Labor & Labor Loading
Materials & Expenses

Total Customer Accounts Expenses

tmr ni Inflow nIEx n
908.0

$$s s4
4

o
0

0
0

0
0

0
0

75
76

909.0
4
4

77
78

0
0

o
o

0
0

0
0

910.0
4
4

0
0
0

0
0
0

0
5
5

7g
80
81 $Ss $

0
328,482
328,482

Customer Assistance Expense
Labor & Labor Loading
Materials & Expenses

Info. 8 Instructional Advertising Expense
Labor & Labor Loading
Materials & Expenses

Misc. Customer Service & Informational Expenses
Labor & Labor Loading
Materials & Expenses

Total Customer Service & Informational Expenses

911.0
s s $$4

4
0
0

o
0

0
0

0
0

82
83

912.0
84
B5

0
0

o
o

4
4

0
0

0
0

913.0
4
4

0
0
0

86
87
88

0
0
0 $s

0
(1,270)
(1270) s

0
(0)
(0) $

I Ex n
Supervision

Labor & Labor Loading
Materials & Expenses

Demonstrating & Selling Expense
Labor & Labor Loading
Materials & Expenses

Advertising Expenses
Labor & Labor Loading
Materials & Expenses

Total Sales Expense

s 1,215
0.0%

6,286 s
0.0%

89
90

2,322 $
0.0%

183,008,362 s
100.0%Total O&M

Total O & M Expense
Allocation Percentage

AZ 2028 ccoss & Rate Design G4 (Expense Alloc to Class)



SCHEDULE G4
SHEETS 27 of 42

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

EXPENSE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Line
No. Description

(b)

Total
Amount

(al)
Demand

(el

Allocation
Factor No.

(c)

Air Conditioning
Customer

(0
Commodity

(Q)

Account
No.
to)

$s ss91
92

729
0

Total O&M
8

1,393
0

3,772
0

109,825,423
1.351 .818

1.1
1.1
2.2
1.1
2

1.1

1.1

93
94
95
96
97
98
99

100
101 s ss s

412
4
0
0

(401 J
(6)
g

2.839
12,906

6,717,928
72,737

0
0

(1,884,573)
(95,338)

4,810,754
46,299,797

345,296,154 64
1
0
o
0

(1)
63

438
4,217

8
0
0
0
0
(0)
8

56
2,008

Other Ooeratino Deductions
Administrative & General Expense
Interest on Customer Deposits
Requlatorv Amortizations
Recorded
Picarro Units Redass
TRIMP/DOT
DSM
LNG Deferral Removal
Arizona Rate Case Surcharge
Total Regulatory Amortizations

Taxes Other IT\an Income
Total Allocated Operating Deductions

s s1.1
1.1

Tax Ad iustments
Interest Expense
ARAM Amortization Fed

102
103

103
(15)

805 $
(116)

5.214 $
(749)

85,041,310
(12,210,062)

Summary of Allocated Cost of Servlce

ss ss 7,459104
105
106
107
108
109
110
111
112

Rate Base
Total Direct Net Plant
Total Common Systems Allocable net Plant
Cash Working capital
Materials & Supplies
Prepayments
Other Debits and Credits
Customer Deposits
Customer Advances
Deferred Taxes

11.2
1.1
1.1
1.1
g
9

1.1

377,197
7,787
(670)

2.663
927

6,041
0
0

(46.967)

6,151 ,590,538
127,000,957
(19.520,931)
43,427,336
15,123,475
98,525,701

(38.186.958)
(57,111,992)

(765,964,271 )

154
(130)

53
18

119
0
0

(929)

58,218
1,202
(248)
411
143
932

(564)
(843)

(7,249)

Total Rate Base113 346,978 ss 5.554.883.8513 s 52,003 $ 6,745

ss s $Direct
Net Op Margin

12
g
9

Net Op Margin
Net Op Margin
Net Op Margin

13
Net Op Margin

0
0
0
0
0
0
0
0
0
0
0

114
115
116
117
118
119
120
121
122
123
124

Revenue
Net Operating Margin
Special Contract & Optional Margin
Late Charges
Service Establishment Charges
Reconnect I Reread Charges
Other Revenue Labor
Other Revenue Pans & Material
Other Revenue Fiend Collection Fee
Other Revenue Returned Item Fee
Other Revenue Rental Income & UESC Revenue

Total Revenue $s $s

45,411
430

0
0
0
0
0
0
0
1

45.842

748,147,285
7.078.661
2.520.386
5,824,503

110.995
1 .150

480
0

589,194
18.414

764.291 .068

5,370
51
26
o
0
o
o
0
0
o

5,447

QEQIEMESQQQMEQM
sO a M

A & G
Depreciation Expense
Interest on Customer Deposits
Regulatory Amortizations
Taxes Other IT\an Income

Total O&M
Deprec Exp

8
Various

1.1

125
128
127
128
129
130

(2,322) $
(1,393)
(1,866)

0
(63)

(438)

(6,286) $
(3,772)
(9,021 J

0
(9)

(2,839)

(183.008.362) s
(109,825,423)
(181,106,543)

(1,351 ,818)
(4.810,754)

(46.299.797)

(1 .215)
(729)
(167)

0
(8)

(56)

ss
1.1

t  In  m T  x
Taxable Income before Interest Expense
Interest Expense
State Taxable Income

131
132
133 ss

(21,927) $
(5,214)

(27141] s

237,888,371
(85,041 .310)

152,847,061

43.666
(103)

43,563

(636) $
(805)

(1,440) s

4.90%134
135

State Income Tax
Total State Income Tax

s
S

s
s

2.135
2.135

(71) $
(71) $

7.489.505
7.489.506

(1,330) $
(1,330) $

s s
1.1

F r Iln m T x
Taxable Income before Interest Expense
Interest Expense
Federal Taxable Income

136
137
138 s s

(21,927) $
(5,214)

(27.1411 s

237,888,371
(85,041 .310)

152,847,061

43.666
(103)

43,563

(636) $
(805)

(1,440) s

s s19.97%
1.1

Federal Income Tax
ARAM Amortization Fed
Total Federal Income Tax

139
140
141

8.700
(15)

8,685

30,525,087
(12,210.062)
18,315,024 (5,420) $

(7491
(6.1691 s

(288) $
(116)
(403) s

Net Income

s

s142

s

212,083,841 s 32,847(14,428) s (162) s

Rate of Return on Rate Base 488.95%3.82% 4.16% 0.31 %143

4.50%144 Rate of Return by Class Total
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SCHEDULE G4
SHEETS 28 of 42

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

EXPENSE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

L i ne

No.
Street Lighting

Customer
(0

Description
(b)

Account
No.
in)

Total
Amount

(al)

Allocation
Factor No.

(c)
Commodity

(Q)
Demand

(el

Depreciation Expense & Amortization
Direct

s $ $s 0
1

lntang. Plant
2

0
0

1
2

o
o

91 ,442
3.810.960

1
1
1

2.2
2.2
7
G
3
1

0
0
0
3
0
0
0
0
0
4
1

0
o
o

25
3

45
o
0
o

73
11

3
4
5
6
7
8
9
10
11
12
13

0
0
0
0
0
0
0
0
0
0
0

301 303 Intangible Plant
360 363.50 Storage Plant

Distribution Plan!
Land & Land Rights
Rights of Way
Structures
Mains
Measuring & Regulating Station
Services
Meters
Industrial Measuring & Regulating Station
Other Equipment
Distribution Plant
General Plant

374.1
374.2
375.0
376.0
378.0
380.0
381.0
385.0
387.0

374.1 387
389 398 1.1

0
56.393
3,704

61,730,939
8,770,848

49,822,656
17,978,597

355,467
U

135,718,605
22,270,974

014 5  ss 8 5  $162,891,980 sTotal Direct Depreciation Expense

s s $s1.1
1.1

1
0
1

15
1G

17

0
0
0

8
1
9ss $$

15,825,825
2.588.737

18,214,562

Svstem Allocable Amortization
Miscellaneous Intangible Plant
General Plant

Total System Allocable Amortization

1.1 00  s 1 $s18 2,588,737 sTotal System Depreciation Expense

19 0s 6  $ 9 4  $181,106,543 sTotal Depreciation Expense

s ss $1.1
1.1

0
0
0

0
0
0

0
0
0

20
21
22

0
o
oss $ $

Amortization Gas Plant Acquisition
Regulatory Amortizations
Total Depreciation Expense

023 s 9 4  s6  s181,106,543 sTotal Depreciation & Amortization Expense

s s $s3
3
3
3

803.0
805.1
810.0
813.0

0
0
0
0
0

0
0
0
0
0

0
0
o
o
0ss

24
25
26
27
28 s $

0
0
0

1,518,960
1,518,960

Operation and Maintenance Expense
Gas SupDlv Expenses
Natural Gas Transmission Line Purchases
Purchased Gas Cost Adjustments
Gas Used for Compressor Station Fuel
Other Gas Supply Expenses

Total Gas Supply Expenses

2Various
Sloraue
Various 029 0  $s 0  s2,168,679 s

870.0
s s $s0

0
0
0

5.5
5.5

3
0

30
31

10,306,458
1,759,101

871 .0

o
o

0
0

3
3

0
0

32
33

1,627,305
15,974

874.0
0
1

5
12

34
35

4.4
4.4

0
0

8.832.965
23,116,752

875.0
2.2
2.2

1
1

0
0

36
37

0
0

2,503,865
1.290.571

878.0
o
0

0
0

6
6

0
0

38
39

9,632,499
4,921 .008

879.0
0
0

o
0

0
0

40
41

G
6

15,414,293
2,603,670

880.0

881.0

5.5

5.5

5.5

0
0
(0)
0

2
1

(0)
2 5  $

0
0
[0]
2  ss

42
43
44
45 s

6.574.291
3.279.964
(584,865)

91,293,852

46 12  s 2 5  ss 94,981,492 s

Distribution Expenses Operation
Operation Supervision and Engineering

Labor & Labor Loading
Materials & Expenses

Distribution Load Dispatching
Labor & Labor Loading
Materials & Expenses

Mains and Services Expenses
Labor & Labor Loading
Materials & Expenses

Measuring & Regulating Exps. General
Labor & Labor Loading
Materials & Expenses

Meter and House Regulator Expenses
Labor & Labor Loading
Materials & Expenses

Customer Installation Expense
Labor & Labor Loading
Materials 8 Expenses

Other Expenses
Labor & Labor Loading
Materials & Expenses

Rents
Total Distribution Operating Expenses

Total Gas Supply & Distribution Expenses

AZ 2028 ccoss & Rate Design G4 (Expense Alloc to Class)



SCHEDULE G4
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SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

EXPENSE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

L i ne

No. Description
(b)

Street Lighting
Customer

(0

Total
Amount

(al)

Account
No.
(at

Demand
(el

Commodity
(Q)

Allocation
Factor No.

(c)

885.0
$$s s 1

o
6.6
G.G

0
0

0
0

47
48

1.776.446
170,474

886.0
1
1

0
0

0
o

49
50

0
(0)

1,217
(7,100)

887.0
2.2
2.2

1
1

6
6

0
0

51
52

15,013,591
13,923,725

ae9.o
2.2
2.2

0
0

1
0

0
0

53
54

2,701,290
948,226

892.0
55
56

0
0

0
0

5
4

3.3
3.3

5.040.128
3,wo,433

893.0
6
6

57
58

0
0

o
o

0
0

4,302,680
1.885.042

894.0
6.6
6.6

0
0
2

Maintenance Exoenses
Maintenance Supowision 8.Engineering

Labor & Labor Loading
Materials& Expenses

Maintenance of Structures & Improvement
Labor & Labor Loading
Materials & Expenses

Maintenance of Mains
Labor & Labor Loading
Materials & Expenses

Maintenance of Measuring & Reg.StationEquip.
Labor & Labor Loading
Materials & Expenses

Maintenance of Services
Labor & Labor Loading
Materials & Expenses

Maintenance of Meter & House Regulators
Labor & Labor Loading
Materials & Expenses

Maintenance of Other Equipment
Labor & Labor Loading
Materials & Expenses

Total DistributionMaintenance

0
0
0

o
0

23

59
60
61 $

189,129
216,604

50.061.885 ss $

Total Distribution o s. M 1B2 4  ss 4 7  s145,043,377 s

901 .0

sss10.1

10.1
2  $
o

$3
$4

0
0

0
0

2,532,962
32,715

902.0
11
11

0
0

65
$6

1
0

0
0

1,507,041
443,915

903.0
67
68

0
0

0
0

4
4

8
14

10.347.769
17,554,364

903.0
0
o
4

69
70
71

15
15
4

0
0
0

0
0
0

197,194
22.359

4.998.684904.0
905.0

10.1

10.1

0
0
0

72
73
74

0
0
0Ss

733
as

37,637,773 $

0
0

31 $

Customer Accounts Expenses
Supervision Expenses

Labor & Labor Loading
Materials & Expenses

Meter Reading Expenses
Labor & Labor Loading
Materials & Expenses

Customer Records & Collections Expenses
Labor & Labor Loading
Materials & Expenses

Customer Records & Collections KAM
Labor & Labor Loading KAM
Materials & Expenses KAM

Uncollectible Accounts Expense
Miscellaneous Customer Accounts Expenses

Labor & Labor Loading
Materials & Expenses

Total Customer Accounts Expenses

tmr ni Inform nIEx n
908.0

$$s s4
4

0
0

0
0

o
0

0
0

75
76

909.0
0
0

77
78

0
0

0
0

o
o

4
4

910.0
4
4

0
0
0

7g
80
81

0
0
0

0
o
os S $$

0
328,482
328,482

Customer Assistance Expense
Labor & Labor Loading
Materials & Expenses

Info. 8 Instructional Advertising Expense
Labor & Labor Loading
Materials & Expenses

Misc. Customer Service & Informational Expenses
Labor & Labor Loading
Materials & Expenses

Total Customer Service & Informational Expenses

911.0
$s s $0

0
o
0

0
0

4
4

0
0

82
83

912.0
84
B5

0
0

4
4

0
0

0
0

o
o

913.0
4
4

0
0
0

86
87
88

0
0
0s $

0
(0)
(0) $

0
(1,270)
(1,270) s

I Ex n
Supervision

Labor & Labor Loading
Materials & Expenses

Demonstrating & Selling Expense
Labor & Labor Loading
Materials & Expenses

Advertising Expenses
Labor & Labor Loading
Materials & Expenses

Total Sales Expense

s $ 1
0 .o%

89
90

4  s
0.0%

78
0.0%

183,008,362 s
100.0%Tolal O&M

Total O & M Expense
Allocation Percentage

AZ 2028 ccoss & Rate Design G4 (Expense Alloc lo Class)



SCHEDULE G4
SHEETS 30 of 42

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

EXPENSE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Line
No. Description

(b)

Total
Amount

(al)
Demand

(el

Allocation
Factor No.

(c)

Account
No.
in)

Commodity
(Q)

Street Lighting
Customer

(0

s ss 0
0

4 7  s
0

2
0

91
92

Total O&M
8

109,825,423
1.351 .818

1.1
1.1
2.2
1.1
2

1.1

1.1

0
0
0
0
0
(0)
0
0
1

0
0
0
0
(0)
(0)
(0)
2
8

3
0
o
o
0

(0)
3

23
152

93
94
95
96
97
98
99

100
101 s sss

6,717,928
72,737

0
0

(1,884,573)
(95,338)

4,810,754
46,299,797

345,296,154

Other Ooeratino Deductions
Administrative & General Expense
Interest on Customer Deposits
Requlatorv Amortizations
Recorded
Picarro Units Redass
TRIMP/DOT
DSM
LNG Deferral Removal
Arizona Rate Case Surcharge
Total Regulatory Amortizations

Taxes Other IT\an Income
Total Allocated Operating Deductions

ss
Tax Ad iustments
Interest Expense
ARAM Amortization Fed

1.1
1.1

102
103

3  $
(0)

0
(0)

43  $
(6)

85,041,310
(12,210,062)

Summary of Allocated Cost of Servlce

s sss

11.2
1.1
1.1
1.1
g
9

1.1

Rate Base
Total Direct Net Plant
Total Common Systems Allocable net Plant
Cash Working capital
Materials & Supplies
Prepayments
Other Debits and Credits
Customer Deposits
Customer Advances
Deferred Taxes

104
105
106
107
108
109
110
111
112

3, 111
64
(8)
22
8

50
(31)
(47)

(387)

244
5
(0)
2
1
4
0
0

(30)

5
0
(0)
0
0
0
0
0

(1)

6,151 ,590,538
127,w0,957
(19.520,931)
43,427,336
15,123,475
98,525,701

(38.186.958)
(57,111,992)

(765,964,271)

4Total Rate Base113 224 s 2.781 $s 5.554.883.8513 s

ss s $Direct
Net Op Margin

12
g
9

Net Op Margin
Net Op Margin
Net Op Margin

13
Net Op Margin

Revenue
Net Operating Margin
Special Contract & Optional Margin
Late Charges
Service Establishment Charges
Reconnect I Reread Charges
Other Revenue Labor
Other Revenue Pans & Material
Other Revenue Fiend Collection Fee
Other Revenue Returned Item Fee
Other Revenue Rental Income & UESC Revenue

Total Revenue

157
1
0
0
0
0
0
0
0
0

158

114
115
116
117
118
119
120
121
122
123
124

0
0
0
0
0
0
0
0
0
0
0

0
o

16
0
0
o
o
0
0
o

16ss

748,147,285
7.078.661
2.520.386
5,824,503

110.995
1 .150

480
0

589,194
18.414

764.291 .068 $$

QEQIEMESQQQMEQM
s

Total O&M
Deprec Exp

8
Various

1.1

125
128
127
128
129
130

O a M
A & G
Depreciation Expense
Interest on Customer Deposits
Regulatory Amortizations
Taxes Other IT\an Income

(4) $
(2)
(6)
0
0
(2)

(78) $
(47)
(94)

0
(3)

(23)

(183.008.362) s
(109,825,423)
(181,106,543)

(1,351 ,818)
(4.810,754)

(46,299.797)

(1)
(0)
(0)
o

(0)
col

ss
1.1

t  In  m T  x
Taxable Income before Interest Expense
Interest Expense
State Taxable Income

157
co)

157

131
132
133 s s

237,888,371
(85,041 .310)

152,847,061

(14) $
(3)

(181 s

(229) $
(43)

(272) s

4.90%134
135

State Income Tax
Total State Income Tax

8
8

(13) $
1 3  $

(1) $
1 $

s
S

s
s

7.489.505
7.489.506

ss
1.1

157
(0)

157

F r Iln m T x
Taxable Income before Interest Expense
Interest Expense
Federal Taxable Income

136
137
138 s s

237,888,371
(85,041 .310)

152,847,061

(14) $
[3]

(181 s

(229) $
(43)

(272) s

ss19.97%
1.1

Federal Income Tax
ARAM Amortization Fed
Total Federal Income Tax

31
(0)
31

139
140
141

(4) $
[0]
[4] s

30,525,087
(12,210.062)
18,315,024 (54) $

[G]
(601 s

Net Income 118

s

s142

s

212,083,841 s (155) s(9) s

Rate of Return on Rate Base 3.82% 4.17% 2810.19%5.58%143

1 .54%144 Rate of Return by Class Total

AZ 2028 ccoss & Rate Design G4 (Expense Alloc lo Class)



SCHEDULE G4
SHEETS 31 of 42

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

EXPENSE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

L i ne

No. Description
(b)

Allocation
Factor No.

(c)

Compression on Customers Premises
Demand Customer Commodity

(e) (0 (g)

Total
Amount

(al)

Account
No.
to)

Depreciation Expense & Amortization
Direct

$s $s 35
o

lntang. Plant
2

7
0

1
2

351
59.321

91 ,442
3.810.960

1
1
1

2.2
2.2
7
G
3
1

1.1

3
4
5
6
7
8
9
10
11
12
13

301 303 Intangible Plant
360 363.50 Storage Plant

Distribution Plan!
Land & Land Rights
Rights of Way
Structures
Mains
Measuring & Regulating Station
Services
Meters
Industrial Measuring & Regulating Station
Other Equipment
Distribution Plant
General Plant

374.1
374.2
375.0
376.0
378.0
380.0
381.0
385.0
387.0

374.1 387
389 398

0
584

38
319,559
35,050

0
0
0
0

355,232
85.462

0
56.393
3,704

61,730,939
8,770,848

49,822,656
17,978,597

355,467
U

135,718,605
22,270,974

0
0
0
0
0
0
0

6,923
0

6.923
1 .586

0
o
o

1,393

153
57.911
39,728

o
0

99.184
8,590

14 s 500,366 s 107,809 s 8,515162,891,980 sTotal Direct DepreciationExpense

s $ss1.1
1.1

15
1G

17 s $s $

59,952
9.934

69.896

1,113
184

1.297

5,027
998

7,025

15,825,825
2.588.737

18,214,562

Svstem Allocable Amortization
Miscellaneous Intangible Plant
General Plant

Total SystemAllocable Amortization

1.1 184s 998 s18 2,588,737 s 9,934 sTotal System Depreciation Expense

19 s 570.261 s 9.812181,106,543 s 114,835 $Total DepreciationExpense

ss s $1.1
1.1

0
0
0

0
o
o

0
0
0

20
21
22

0
0
0 $ $ss

Amortization GasPlant Acquisition
Regulatory Amortizations
Total Depreciation Expense

23 s 181,106,543 s 114,835 $ 9.812570,281 sTotal Depreciation & Amortization Expense

s $ss803.0
805.1
810.0
813.0

3
3
3
3

0
0
0
0
0

0
0
o
o
0

24
25
26
27
28 ss s $

0
0
0

1,518,960
1,518,960

0
0
0

29,581
29.581

Operation and Maintenance Expense
Gas SupDlv Expenses
Natural Gas Transmission Line Purchases
Purchased Gas Cost Adjustments
Gas Used for Compressor Station Fuel
Other Gas Supply Expenses

Total Gas Supply Expenses

Various 0
Sloraue
Various 229 s 0  $2,168,679 s 33,757 s

870.0
s s ss5.5

5.5
4,715

805
30
31

10,306,4581,759,101 20,850
3,559

12,133
2,071

871 .0

31.691
311

o
o

0
0

3
3

32
33

1,627,305
15,974

874.0
0
0

34
35

4.4
4.4

33.696
88.186

2.848
7,453

8.832.965
23,116,752

875.0
2.2
2.2

0
0

56
29

36
37

12,982
6.681

2,503,865
1.290.571

878.0
6
6

0
0

0
0

38
39

9,632,499
4,921 .008

21,285
10,874

879.0
0
0

40
41

0
0

G
6

34,061
5,753

15,414,293
2,603,670

880.0

881.0

5.5

5.5

5.5

s

42
43
44
45 s

6.574.291
3.279.964
(564,865)

91,293,852 3.007
1.500

(268)
41 ,762

7,740
3,861
(689)

107,478 $

13.300
6.635

(1.1B3l
184,685 s

46 218.442 ss 71,34394,981,492 s 107,478 s

Distribution Expenses Operation
Operation Supervision and Engineering

Labor & Labor Loading
Materials & Expenses

Distribution Load Dispatching
Labor & Labor Loading
Materials & Expenses

Mains and Services Expenses
Labor & Labor Loading
Materials & Expenses

Measuring & Regulating Exps. General
Labor & Labor Loading
Materials & Expenses

Meter and House Regulator Expenses
Labor & Labor Loading
Materials & Expenses

Customer Installation Expense
Labor & Labor Loading
Materials & Expenses

Other Expenses
Labor & Labor Loading
Materials & Expenses

Rents
Total Distribution Operating Expenses

Total Gas Supply & Distribution Expenses

AZ 2028 ccoss & Rate Design G4 (Expense Alloc to Class)



SCHEDULE G4
SHEETS 32 of 42

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

EXPENSE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

L i ne

No. Description
(b)

Compression on Customers Premises
Demand Customer Commodity

(e) (0 (g)

Allocation
Factor No.

(c)

Account
No.
in)

Total
Amount

(al)

885.0
$ $s s 0

0
923
89

6.6
G.G

6,279
603

47
48

1.776.446
170,474

886.0
1
1

49
50

0
0

0
o

13

(74)
1,217
(7,100)

887.0
2.2
2.2

0
0

339
314

51
52

15,013,591
13,923,725

77,720
72,078

ae9.o
61
21

2.2
2.2

0
0

53
54

2,701,290
948,226

13.984
4,909

892.0
55
56

3.3
3.3

0
0

0
0

5.040.128
3,wo,433

5,858
4,534

893.0
6
6

57
58

0
0

0
0

4,302,680
1.885.042

9.508
4,165

894.0
6.6
6.6

59
60
61

0
0
0

Maintenance Exoenses
Maintenance Supervision 8. Engineering

Labor & Labor Loading
Materials & Expenses

Maintenance of Structures & Improvement
Labor & Labor Loading
Materials & Expenses

Maintenance of Mains
Labor & Labor Loading
Materials & Expenses

Maintenance of Measuring & Reg. Station Equip.
Labor & Labor Loading
Materials & Expenses

Maintenance of Services
Labor & Labor Loading
Materials & Expenses

Maintenance of Meter & House Regulators
Labor & Labor Loading
Materials & Expenses

Maintenance of Other Equipment
Labor & Labor Loading
Materials & Expenses

Total DistributionMaintenance s $

688
786

176.945 $

189,129
216,604

50.061.885 s

98
113

26,023

Total Distribution o s. MB2 s 145,043,377 s 395,387 s 71 ,343133,501 $

901 .0

s s $s10.1

10.1

0
0

$3
$4

0
0

392
5

2,532,962
32,715

902.0
11
11

0
0

65
$6

68
20

0
0

1,507,041
443,915

903.0
4
4

467
792

0
0

67
68

0
0

10.347.769
17,554,364

903.0
3.466

393
226

0
0
0

69
70
71

0
0
0

15
15
4

197,194
22.359

4.998.684904.0
905.0

10.1

10.1

0
0
0

0
0
0

72
73
74 Ss

733
as

37,637,773 $

o
o

5.829 $

Customer Accounts Expenses
Supervision Expenses

Labor & Labor Loading
Materials & Expenses

Meter Reading Expenses
Labor & Labor Loading
Materials & Expenses

Customer Records & Collections Expenses
Labor & Labor Loading
Materials & Expenses

Customer Records & Collections KAM
Labor & Labor Loading KAM
Materials & Expenses KAM

Uncollectible Accounts Expense
Miscellaneous Customer Accounts Expenses

Labor & Labor Loading
Materials & Expenses

Total Customer Accounts Expenses

tmr ni Inform nIEx n
908.0

$$ss4
4

0
0

o
0

0
0

0
0

75
76

909.0
0
0

4
4

0
0

0
0

o
o

77
78

910.0
4
4

0
0
0

0
15
15

0
0
0

7g
80
81 $Ss $

0
328,482
328,482

Customer Assistance Expense
Labor & Labor Loading
Materials & Expenses

Info. 8 Instructional Advertising Expense
Labor & Labor Loading
Materials & Expenses

Misc. Customer Service & Informational Expenses
Labor & Labor Loading
Materials & Expenses

Total Customer Service & Informational Expenses

911.0
s s $$4

4
0
0

0
0

0
0

o
0

82
83

912.0
o
o

4
4

0
0

0
0

84
B5

0
0

913.0
4
4

0
0
0

86
87
88

0
0
0s

0
(1,270)
11270) s $

0
(0)
(0) $

I Ex n
Supervision

Labor & Labor Loading
Materials & Expenses

Demonstrating & Selling Expense
Labor & Labor Loading
Materials & Expenses

Advertising Expenses
Labor & Labor Loading
Materials & Expenses

Total Sales Expense

s 71 ,343
0.0%

395,387 s
0.2%

89
90

139,345 $
0.1%

183,008,362 s
100.0%Tolal O&M

Total O & M Expense
Allocation Percentage

AZ 2028 ccoss & Rate Design G4 (Expense Alloc lo Class)



SCHEDULE G4
SHEETS 33 of 42

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

EXPENSE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Line
No. Description

(b)

Total
Amount

(al)

Allocation
Factor No.

(c)

Account
No.
in)

Compression on Customers Premises
Demand Customer Commodity

(e) (0 (g)

s s $s 237,277
0

42,814
0

Total O&M
8

91
92

83,623
o

109,825,423
1.351 .818

1.1
1.1
2.2
1.1
2

1.1

25,779
279

0
0

(29,335)
(386)

(3,643)
1.1 177.669

806.690

93
94
95
96
97
98
99

100
101 sss s

2,591
28
0
o
0

(37)
2.582

17,858
243,408

6,717,928
72,737

0
0

(1,884,573)
(95,338)

4,810,754
46,299,797

345,296,154 478
5
0
0
0
(7)

477
3.297

117,931

Other Ooeratino Deductions
Administrative & General Expense
Interest on Customer Deposits
Requlatorv Amortizations
Recorded
Picarro UnitsRedass
TRIMP/DOT
DSM
LNG Deferral Removal
Arizona Rate Case Surcharge
Total Regulatory Amortizations

TaxesOther IT\an Income
Total Allocated Operating Deductions

s $ss
Tax Ad iustments
Interest Expense
ARAM Amortization Fed

1.1
1.1

102
103

326.334
(46,854)

32,801
(4,709)

6.055
(869)

85,041,310
(12,210,062)

Summary of Allocated Cost of Servlce

s ss s
Rate Base
Total Direct Net Plant
Total Common Systems Allocable net Plant
Cash Working capital
Materials & Supplies
Prepayments
Other Debits and Credits
Customer Deposits
Customer Advances
Deferred Taxes

11.2
1.1
1.1
1.1
g
9

1.1

104
105
106
107
108
109
110
111
112

23,605,843
487,348
(42,175)
166.646
58,034

378,078
0
0

(2,939.278)

437,996
9,043
(7,610)
3.092
1,077
7,015

0
0

(54,537)

2,372,676
48,984

(14,864)
16,750
5,833

38,001
(1,723)
(2,577)

(295,433)

6,151 ,590,538
127,000,957
(19.520,931)
43,427,336
15,123,475
98,525,701

(38.186,958)
(57,111,992)

(765,964,271 )

113 Total Rate Base 396.075s 5.554.883.8513 s 21,714,497 s 2.167.548 $

s $ssDirect
Net Op Margin

12
g
9

Net Op Margin
Net Op Margin
Net Op Margin

13
Net Op Margin

114
115
116
117
118
119
120
121
122
123
124

Revenue
Net Operating Margin
Special Contract & Optional Margin
Late Charges
Service Establishment Charges
Reconnect I Reread Charges
Other Revenue Labor
Other Revenue Pans & Material
Other Revenue Field Collection Fee
Other Revenue Returned Item Fee
Other Revenue Rental Income & UESC Revenue

Total Revenue

0
0
0
0
0
0
0
0
0
0
0s s $

748,147,285
7.078.661
2.520.386
5,824,503

110.995
1 .150

480
0

589,194
18.414

764.291 .068

4,006,389
37.907

0
0
0
6
3
0
0

99
4.044.403

71,648
678

4,111
59
1
o
o
0
0
2

76.499$

QEQIEMESQQQMEQM
s125

128
127
128
129
130

Total O&M
Deprec Exp

8
Various

1.1

O a M
A & G
Depreciation Expense
Interest on Customer Deposits
Regulatory Amortizations
Taxes Other IT\an Income

(395,387) $
(237,277)
(5/0,261 J

0
3.643

(177,669) (139,345) $
(83,623)

(114,835)
0

(2,582)
(17,858)

(183.008.362) s
(109,825,423)
(181,106,543)

(1,351 ,818)
(4,810,754)

(46,299.797)

(71 ,343)
(42,814)
(9,812)

0
(477)

(3,297)

ss
1.1

t  In  m T  x
Taxable Income before Interest Expense
Interest Expense
State Taxable Income

131
132
133 s s

237,888,371
(85,041 .310)

152,847,061

3.916.661
(6.055)

3.910,606

(1 .376,951) $
(326,334)

(1 ,703.2851 s

(281,744) $
(32,801)

(314,545) s

4.90%State Income Tax
Total State Income Tax

134
135

s
S

(83,461) $
(83,461) $

s
s

7.489.505
7.489.506

191.620
191.620

(15,413) $
(15,413) $

ss
1.1

F r Iln m T x
Taxable Income before Interest Expense
Interest Expense
Federal Taxable Income

136
137
138 s s

237,888,371
(85,041 .310)

152,847,061

(1 .376.951) s
(326.334]

r1 ,703.2851 s

3.916.661
(6,055)

3.910,606

(281,744) $
(32,801)

(314,545) s

ss19.97%
1.1

Federal Income Tax
ARAM Amortization Fed
Total Federal Income Tax

139
140
141

(340,163) $
(46,854)

[387.017] s

30,525,087
(12,210.062)
18,315,024 780.987

(869)
780,118

(62,818) $
(4,709)

(67,527) s

Net Income142

s

s

s

212,083,841 s (906,473) s (198,804) $ 2,944,923

Rate of Return on Rate Base 743.53%9.17%4.17%3.82%143

7.58%144 Rate of Return by Class Total

AZ 2028 ccoss & Rate Design G4 (Expense Alloc lo Class)



SCHEDULE G4
SHEETS 34 of 42

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

EXPENSE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

L i ne

No.
Electric Generation

Customer
(0

Description
(b)

Total
Amount

(al)

Allocation
Factor No.

(c)

Account
No.
la)

Commodity
(Q)

Demand
(el

Depreciation Expense & Amortization
Direct

s $ $s 7
o

1
2

6
0

lntang. Plant
2

333
55.964

91 ,442
3.810.960

1
1
1

2.2
2.2
7
G
3
1

3
4
5
6
7
8
9
10
11
12
13 1.1

374.1
374.2
375.0
376.0
378.0
380.0
381.0
385.0
387.0

374.1 387
389 398

301 303 Intangible Plant
360 363.50 Storage Plant

Distribution Plan!
Land & Land Rights
Rights of Way
Structures
Mains
Measuring & Regulating Station
Services
Meters
Industrial Measuring & Regulating Station
Other Equipment
Distribution Plant
General Plant

0
553
36

302,892
33,222

0
0
0
0

336,704
80.985

0
o
o

$08
67

5.361
18,865

o
o

24.900
1,683

0
56.393
3,704

61,730,939
8,770,848

49,822,656
17,978,597

355,467
U

135,718,605
22,270,974

0
0
0
0
0
0
0

6,091
0

6.091
1.395

14 s 7,493473,985 s162,891,980 s 28 ,590  $Total Direct Depreciation Expense

$sss1.1
1.1

15
1G

17 s $$

56,821
9.413

66.234s

15,825,825
2.588.737

18,214,562 979
162

1.141

1,181
196

1,377

Svstem Allocable Amortization
Miscellaneous Intangible Plant
General Plant

Total System Allocable Amortization

1.1 162196 $s18 2,588,737 s 9,413 sTotal System Depreciation Expense

19 s 540.220 $ 8.634181,106,543 s 27,967 $Total Depreciation Expense

s s s $1.1
1.1

0
o
o

0
0
0

0
0
0

20
21
22

0
0
0 $ $s s

Amortization Gas Plant Acquisition
Regulatory Amortizations
Total Depreciation Expense

23 s 540,220 s181,106,543 s 8.63427,967 $Total Depreciation & Amortization Expense

$s s s803.0
805.1
810.0
813.0

3
3
3
3

0
0
0
0
0

0
0
o
o
0s

24
25
26
27
28 $s s

0
0
0

26,030
26.030

0
0
0

1,518,960
1,518,960

Operation and Maintenance Expense
Gas SupDlv Expenses
Natural Gas Transmission Line Purchases
Purchased Gas Cost Adjustments
Gas Used for Compressor Station Fuel
Other Gas Supply Expenses

Total Gas Supply Expenses

Sloraue
Various 2 0Various29 s 0  $2,168,679 s 31,847 s

870.0
s s ss5.5

5.5
4,149

708
5,208

889
30
31

19,762
3,373

10,306,458
1,759,101

871 .0

o
0

0
0

3
3

27.886
274

32
33

1,627,305
15,974

874.0
314
822

4.4
4.4

34
35

0
0

31 .939
83.587

8.832.965
23,116,752

875.0
2.2
2.2

25
13

36
37

0
0

12,286
6.332

2,503,865
1.290.571

878.0
6
6

0
0

0
0

38
39

9,632,499
4,921 .008

10,107
5.164

879.0
0
0

40
41

0
0

G
6

16,174
2,732

15,414,293
2,603,670

880.0

881.0

5.5

5.5

5.5

s

42
43
44
45 ss

6.574.291
3.279.964
(564,865)

91,293,852 2.646
1.320

(235)
36,748

3.322
1,657
(296)

48.131 $

12.606
6.289

(1.1211

175,052

46 206.899 ss 62.77894,981,492 s 46,131 s

Distribution Expenses Operation
Operation Supervision and Engineering

Labor & Labor Loading
Materials & Expenses

Distribution Load Dispatching
Labor & Labor Loading
Materials & Expenses

Mains and Services Expenses
Labor & Labor Loading
Materials & Expenses

Measuring & Regulating Exps. General
Labor & Labor Loading
Materials & Expenses

Meter and House Regulator Expenses
Labor & Labor Loading
Materials & Expenses

Customer Installation Expense
Labor & Labor Loading
Materials 8 Expenses

Other Expenses
Labor & Labor Loading
Materials & Expenses

Rents
Total Distribution Operating Expenses

Total Gas Supply & Distribution Expenses

AZ 2028 ccoss & Rate Design G4 (Expense Alloc to Class)



SCHEDULE G4
SHEETS 35 of 42

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

EXPENSE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDEDNOVEMBER 30, 2025

L i ne

No. Description
(b)

Demand
(el

Account
No.
to)

Total
Amount

(al)

ElectricGenerahon
Customer

(0
Commodity

(Q)

Allocation
Factor No.

(c)

885.0
$$s s 290

28
47
48

5.951
571

0
0

6.6
G.G

1.776.446
170,474

886.0
1
1

49
50

0
0

0
o

1,217
(7,100)

12
(70)

887.0
2.2
2.2

148
137

0
0

51
52

73,686
68,319

15,013,591
13,923,725

ae9.o
2.2
2.2

27
9

0
0

53
54

2,701,290
948,226

13.254
4,653

892.0
55
56

0
0

542
420

3.3
3.3

0
0

5.040.128
3,900,433

893.0
6
6

57
58

0
0

0
0

4.515
1,978

4,302,680
1.885.042

894.0
6.6
6.6

59
60
61

0
0
0

Maintenance Exoenses
Maintenance Supervision 8. Engineering

Labor & Labor Loading
Materials & Expenses

Maintenance of Structures & Improvement
Labor & Labor Loading
Materials & Expenses

Maintenance of Mains
Labor & Labor Loading
Materials & Expenses

Maintenance of Measuring & Reg. Station Equip.
Labor & Labor Loading
Materials 8 Expenses

Maintenance of Services
Labor & Labor Loading
Materials & Expenses

Maintenance of Meter & House Regulators
Labor & Labor Loading
Materials & Expenses

Maintenance of Other Equipment
Labor & Labor Loading
Materials & Expenses

Total DistributionMaintenance $s

634
726

167,716 $

189,129
216,604

50.061.885 s

31
35

8,159

Total Distribution o s. MB2 s 145,043,377 s 374,616 s 52,77854,290 $

901 .0

s s $s10.1

10.1

297
4

$3
$4

0
0

0
0

2,532,962
32,715

902.0
11
11

0
0

65
$6

30
g

0
0

1,507,041
443,915

903.0
0
0

204
346

67
68

4
4

0
0

10.347.769
17,554,364

903.0
0
0
0

15
15
4

0
0
0

69
70
71

3.081
349
98

197,194
22.359

4.998.684904.0
905.0

10.1

10.1

0
0
0

0
0
0

72
73
74 Ss

733
as

37,637,773 $

o
o

4.418 $

Customer Accounts Expenses
Supervision Expenses

Labor & Labor Loading
Materials & Expenses

Meter Reading Expenses
Labor & Labor Loading
Materials & Expenses

Customer Records & Collections Expenses
Labor & Labor Loading
Materials & Expenses

Customer Records & Collections KAM
Labor & Labor Loading KAM
Materials & Expenses KAM

Uncollectible Accounts Expense
Miscellaneous Customer Accounts Expenses

Labor & Labor Loading
Materials & Expenses

Total Customer Accounts Expenses

tmr ni Inflow nIEx n
908.0

$$s s4
4

o
0

0
0

0
0

0
0

75
76

909.0
4
4

77
78

0
0

o
o

0
0

0
0

910.0
4
4

0
0
0

0
0
0

0
s
6

7g
80
81 $Ss $

0
328,482
328,482

Customer Assistance Expense
Labor & Labor Loading
Materials & Expenses

Info. 8 Instructional Advertising Expense
Labor & Labor Loading
Materials & Expenses

Misc. Customer Service & Informational Expenses
Labor & Labor Loading
Materials & Expenses

Total Customer Service & Informational Expenses

911.0
s s $$4

4
0
0

o
0

0
0

0
0

82
83

912.0
84
B5

0
0

o
o

4
4

0
0

0
0

913.0
4
4

0
0
0

86
87
88

0
0
0 $s

0
(1,270)
(1270) s

0
(0)
(0) $

I Ex n
Supervision

Labor & Labor Loading
Materials & Expenses

Demonstrating & Selling Expense
Labor & Labor Loading
Materials & Expenses

Advertising Expenses
Labor & Labor Loading
Materials & Expenses

Total Sales Expense

s 52,778
0.0%

374,616 $
0.2%

89
90

5 8 ,7 1 4  $
0.0%

183,008,362 s
100.0%Total O&M

Total O & M Expense
Allocation Percentage

AZ 2028 ccoss & Rate Design G4 (Expense Alloc to Class)



SCHEDULE G4
SHEETS 36 of 42

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

EXPENSE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Line
No. Description

(b)
Commodity

(Q)

Account
No.
in)

Allocation
Factor No.

(c)
Demand

(el

Electric Generation
Customer

(0

Total
Amount

(al)

s $s 37,674
0

35,235
0

Total O&M
8

224,811 s
0

91
92

109,825,423
1.351 .818

1.1
1.1
2.2
1.1
2

1.1

24,429
264

0
0

(27,675)
(347)

(3,329)
1.1

93
94
95
96
97
98
99

100
101

168.361
764.459s sss

6,717,928
72,737

0
0

(1,884,573)
(95,338)

4,810,754
46,299,797

345,296,154 508
5
o
o
0

(7)
506

3,500
97,955

421
5
0
0
0
(6)

419
2.901

103,771

Other OoeratinoDeductions
Administrative& General Expense
Interest on Customer Deposits
Requlatorv Amortizations
Recorded
Picarro Units Redass
TRIMP/DOT
DSM
LNG Deferral Removal
Arizona Rate Case Surcharge
Total Regulatory Amortizations

Taxes Other IT\an Income
Total Allocated Operating Deductions

s s1.1
1.1

Tax Ad iustments
Interest Expense
ARAM Amortization Fed

102
103

85,041,310
(12,210,062)

309.238 $
(44,400)

6,428 $
(923)

5.328
(765)

Summary of Allocated Cost of Servlce

sss s
Rate Base
Total Direct Net Plant
Total Common Systems Allocable net Plant
Cash Working capital
Materials & Supplies
Prepayments
Other Debits and Credits
Customer Deposits
Customer Advances
Deferred Taxes

104
105
106
107
108
109
110
111
112

11.2
1.1
1.1
1.1
g
9

1.1

22,369.205
461,817
(39,959)
157.916
54,994

358,272
0
0

(2,785.298)

6,151 ,590,538
127,000,957
(19.520,931)
43,427,336
15,123,475
98,525,701

(38.186.958)
(57,111,992)

(765,964,271 )

464,978
9,800

(6,263)
3,283
1,143
7,447
(752)

(1,124)
(57,897)

385,409
7.957
(6,696)
2.721

948
6,173

0
0

(47,989)

113 Total Rate Base 348.521s 5.554.883.8513 s 20.s76,947 s 420,415 $

$s ssDirect
Net Op Margin

12
g
9

Net Op Margin
Net Op Margin
Net Op Margin

13
Net Op Margin

0
0
0
0
0
0
0
0
0
0
0

Revenue
Net Operating Margin
Special Contract & Optional Margin
Late Charges
Service Establishment Charges
Reconnect I Reread Charges
Other Revenue Labor
Other Revenue Pans & Material
Other Revenue Field Collection Fee
Other Revenue Returned Item Fee
Other Revenue Rental Income & UESC Revenue

Total Revenue

114
115
116
117
118
119
120
121
122
123
124 ss $$

2,894,828
27.390

0
0
0
4
2
0
0

71
2.922.295

748,147,285
7.078.661
2.520.386
5,824,503

110.995
1 .150

480
0

589,194
18.414

764.291 .068

100,878
954

23
59
1
o
o
0
0
2

101 .918

QEQIEMESQQQMEQM
s

Total O&M
Deprec Exp

8
Various

1.1

O a M
A & G
Depreciation Expense
Interest on Customer Deposits
Regulatory Amortizations
Taxes Other 1T\an Income

125
128
127
128
129
130

(374,616) $
(224.811 J
(540,220)

0
3,329

(168.361 I

(58,714) $
(35,235)
(27,967)

0
(506)

(3,500)

(183.008.362) s
(109,825,423)
(181,106,543)

(1,351 ,818)
(4.810,754)

(46,299.797)

(52,778)
(37,674)
(8,634)

0
(419)

(2,901)

ss
1.1

t  In  m T  x
Taxable Income before Interest Expense
Interest Expense
State Taxable Income

131
132
133 ss

2.809.890
(5,328)

2.804,562

237,888,371
(85,041 .310)

152,847,061

(1.304,679) s
(309,238)

(1,613.9171 s

(24,004) $
(6,428)

(30,432) s

4.90%134
135

State Income Tax
Total State Income Tax

s
S

(79,082) $
(79,082) $

s
s

(1.491) $
(1,491) $

7.489.505
7.489.506

137.424
137.424

s s
1.1

F r Iln m T x
Taxable Income before Interest Expense
Interest Expense
Federal Taxable Income

136
137
138 ss

(1.304,679) $
(309,238)

[1,613.917] s

2.809.890
(5,328)

2.804,562

237,888,371
(85,041 .310)

152,847,061

(24,004) $
(6,428)

(30,432) s

ss19.97%
1.1

139
140
141

Federal Income Tax
ARAM Amortization Fed
Total Federal Income Tax

30,525,087
(12,210.062)
18,315,024 550.099

(765)
559,334

(6,078) $
(923)

(7,001) s

(322,315) $
(44,400)

(366,715) s

Net Income142

s

s

s

212,083,841 s (15,512) $ 2,113,132(858,882) s

Rate of Return on Rate Base 606.31%3.82% 4.17% 3.69%143

5.80%144 Rate of Return by Class Total
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SCHEDULE G4
SHEETS 37 of 42

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

EXPENSE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

L i ne

No. Description
(b)

Allocation
Factor No.

(c)

Small Essential Agricultural User
Demand Customer Commodity

(e) (0 (g)

Total
Amount

(al)

Account
No.
to)

Depreciation Expense & Amortization
Direct

ss $$lntang. Plant
2

6
o

2
0

1
2

103
14.645

91 ,442
3.810.960

1
1
1

2.2
2.2
7
G
3
1

374.1
374.2
375.0
376.0
378.0
380.0
381.0
385.0
387.0

374.1 387
389 398

301 303 Intangible Plant
360 363.50 Storage Plant

Distribution Plan!
Land & Land Rights
Rights of Way
Structures
Mains
Measuring & Regulating Station
Services
Meters
Industrial Measuring & Regulating Station
Other Equipment
Distribution Plant
General Plant

0
0
0
0
0
0
0

1,656
0

1,656
379

3
4
5
6
7
8
9
10
11
12
13 1.1

0
173
11

94,447
10,359

0
0
0
0

104,990
25.042

0
o
o

1,697
186

3.002
12,098

o
0

16.983
1,363

0
56.393
3,704

61,730,939
8,770,848

49,822,656
17,978,597

355,467
U

135,718,605
22,270,974

14 s 18,352 $ 2,037162,891,980 s 144,781 sTotal Direct Depreciation Expense

s ss $1.1
1.1

15
1G

17

266
44

310ss $

17,570
2,911

20.481 $

957
158

1,115

15,825,825
2.588.737

18,214,562

Svstem Allocable Amortization
Miscellaneous Intangible Plant
General Plant

Total System Allocable Amortization

1.1 4418 s 158 $2,588,737 s 2,911 sTotal System Depreciation Expense

19 165.262 $s 2.348181,106,543 s 19.467 $Total Depreciation Expense

s ss $1.1
1.1

0
0
0

0
0
0

0
0
0

20
21
22

0
o
os s $ $

Amortization Gas Plant Acquisition
Regulatory Amortizations
Total Depreciation Expense

s23 165,282 s181,106,543 s 2,34819,467 $Total Depreciation & Amortization Expense

s s $s803.0
805.1
810.0
813.0

3
3
3
3

0
0
0
0
0

0
0
o
o
0s s

24
25
26
27
28 $s

0
0
0

7,078
7,078

0
0
0

1,518,960
1,518,960

Operation and Maintenance Expense
Gas SupDlv Expenses
Natural Gas Transmission Line Purchases
Purchased Gas Cost Adjustments
Gas Used for Compressor Station Fuel
Other Gas Supply Expenses

Total Gas Supply Expenses

Sloraue
Various 0Various 229 0  $s 2,168,679 s 8,334 s

870.0
s s ss5.5

5.5
1,128

193

3,414

583
30
31

10,306,4581,759,101 6,182
1,052

871 .0

7.583
74

o
0

0
0

3
3

32
33

1,627,305
15,974

874.0
0
0

319
835

34
35

4.4
4.4

9.959
26.064

8.832.965
23,116,752

875.0
2.2
2.2

0
0

69
35

36
37

3,831
1.975

2,503,865
1.290.571

878.0
6
6

0
0

0
0

38
39

9,632,499
4,921 .008

6,482
3,312

879.0
0
0

40
41

0
0

G
6

10,373
1,752

15,414,293
2,603,670

880.0

881.0

5.5

5.5

5.5

s

42
43
44
45 s

6.574.291
3.279.964
(564,865)

91,293,852 720
359
(64)

9.993

2,178
1,087
(194)

30,244 $

3.931
1.961

(3501

54,584 s

46 62.919 ss 17,07194,981,492 s 30,244 s

Distribution Expenses Operation
Operation Supervision and Engineering

Labor & Labor Loading
Materials & Expenses

Distribution Load Dispatching
Labor & Labor Loading
Materials & Expenses

Mains and Services Expenses
Labor & Labor Loading
Materials & Expenses

Measuring & Regulating Exps. General
Labor & Labor Loading
Materials & Expenses

Meter and House Regulator Expenses
Labor & Labor Loading
Materials & Expenses

Customer Installation Expense
Labor & Labor Loading
Materials & Expenses

Other Expenses
Labor & Labor Loading
Materials & Expenses

Rents
Total Distribution Operating Expenses

Total Gas Supply & Distribution Expenses
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SCHEDULE G4
SHEETS 38 of 42

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

EXPENSE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

L i ne

No. Description
(b)

Total
Amount

(al)

Small Essential Agricultural User
Demand Customer Commodity

(e) (0 (g)

Account
No.
in)

Allocation
Factor No.

(c)

885.0
$ $s s 0

0
6.6
G.G

47
48

1,856
178

208
20

1.776.446
170,474

886.0
1
1

49
50

0
0

0
o

4
(22)

1,217
(7,100)

887.0
2.2
2.2

0
0

413
383

51
52

15,013,591
13,923,725

22,971
21,303

ae9.o
74
26

2.2
2.2

0
0

53
54

2,701,290
948,226

4.133
1,451

892.0
55
56

3.3
3.3

0
0

304
235

0
0

5.040.128
3,900,433

893.0
6
6

57
58

0
0

0
0

4,302,680
1.885.042

2.895
1,269

894.0
6.6
6.6

59
60
61

0
0
0

Maintenance Exoenses
Maintenance Supervision 8. Engineering

Labor & Labor Loading
Materials & Expenses

Maintenance of Structures & Improvement
Labor & Labor Loading
Materials & Expenses

Maintenance of Mains
Labor & Labor Loading
Materials & Expenses

Maintenance of Measuring & Reg. Station Equip.
Labor & Labor Loading
Materials & Expenses

Maintenance of Services
Labor & Labor Loading
Materials & Expenses

Maintenance of Meter & House Regulators
Labor & Labor Loading
Materials & Expenses

Maintenance of Other Equipment
Labor & Labor Loading
Materials & Expenses

Total DistributionMaintenance $s

198
226

52.297 $

189,129
216,604

50.061.885 s

22
25

5,874

Total Distribution o s. MB2 s 145,043,377 s 115,216 s 17,07138,118 $

901 .0

s s $s10.1

10.1

293
4

$3
$4

0
0

0
0

2,532,962
32,715

902.0
83
24

11
11

65
$6

0
0

0
0

1,507,041
443,915

903.0
4
4

569
965

0
0

67
68

0
0

10.347.769
17,554,364

903.0
1.926

218
275

0
0
0

69
70
71

0
0
0

15
15
4

197,194
22.359

4.998.684904.0
905.0

10.1

10.1

0
0
0

0
0
0

72
73
74 Ss

733
as

37,637,773 $

o
o

4.357 $

Customer Accounts Expenses
Supervision Expenses

Labor & Labor Loading
Materials & Expenses

Meter Reading Expenses
Labor & Labor Loading
Materials & Expenses

Customer Records & Collections Expenses
Labor & Labor Loading
Materials & Expenses

Customer Records & Collections KAM
Labor & Labor Loading KAM
Materials & Expenses KAM

Uncollectible Accounts Expense
Miscellaneous Customer Accounts Expenses

Labor & Labor Loading
Materials & Expenses

Total Customer Accounts Expenses

tmr ni Inform nIEx n
908.0

$$ss4
4

0
0

o
0

0
0

0
0

75
76

909.0
0
0

4
4

0
0

0
0

o
o

77
78

910.0
4
4

0
0
0

0
18
18

0
0
0

7g
80
81 $Ss $

0
328,482
328,482

Customer Assistance Expense
Labor & Labor Loading
Materials & Expenses

Info. 8 Instructional Advertising Expense
Labor & Labor Loading
Materials & Expenses

Misc. Customer Service & Informational Expenses
Labor & Labor Loading
Materials & Expenses

Total Customer Service & Informational Expenses

911.0
s s $$4

4
0
0

0
0

0
0

o
0

82
83

912.0
o
o

4
4

0
0

0
0

84
B5

0
0

913.0
4
4

0
0
0

86
87
88

0
0
0s

0
(1,270)
11270) s $

0
(0)
(0) $

I Ex n
Supervision

Labor & Labor Loading
Materials & Expenses

Demonstrating & Selling Expense
Labor & Labor Loading
Materials & Expenses

Advertising Expenses
Labor & Labor Loading
Materials & Expenses

Total Sales Expense

s 17,071
0.0%

89
90

4 0 ,4 9 3  $
0.0%

115,216 s
0.1%

183,008,362 s
100.0%Tolal O&M

Total O & M Expense
Allocation Percentage
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SCHEDULE G4
SHEETS 39 of 42

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

EXPENSE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVEMONTHS ENDED NOVEMBER 30, 2025

Line
No. Description

(b)

Total
Amount

(al)

Allocation
Factor No.

(c)

Account
No.
in)

Small Essential Agricultural User
Demand Customer Commodity

(e) (0 (g)

s $s s69,142
0

10,244
0

Total O&M
8

24,300
o

91
92

109,825,423
1.351 .818

1.1
1.1
2.2
1.1
2

1.1

1.1

93
94
95
96
97
98
99

100
101

7,554
82
0
0

(7,242)
(107)
286

52.061
236.705s sss

411
4
o
o
0

(6)
410

2,834
68,038

6,717,928
72,737

0
0

(1,884,573)
(95,338)

4,810,754
46,299,797

345,296,154 114
1
0
0
0
(2)

114
789

28,218

Other Ooeratino Deductions
Administrative & General Expense
Interest on Customer Deposits
Requlatorv Amortizations
Recorded
PicarroUnits Redass
TRIMP/DOT
DSM
LNG Deferral Removal
ArizonaRate Case Surcharge
Total Regulatory Amortizations

Taxes Other IT\an Income
TotalAllocated OperatingDeductions

s ss
Tax Ad iustments
Interest Expense
ARAM Amortization Fed

1.1
1.1

102
103

95.624
(13,730)

85,041,310
(12,210,062)

5,206 s
(747)

1.449
(208)

Summary of Allocated Cost of Servlce

s s ss
Rate Base
Total Direct Net Plant
Total CommonSystems Allocable net Plant
Cash Working capital
Materials & Supplies
Prepayments
Other Debitsand Credits
Customer Deposits
Customer Advances
Deferred Taxes

11.2
1.1
1.1
1.1
g
9

1.1

104
105
106
107
108
109
110
111
112

6,917,112
142,805
(12,290)
48.832
17,005

110,787
0
0

(861.283)

6,151 ,590,538
127,000,957
(19.520,931)
43,427,336
15,123,475
98,525,701

(38.186.958)
(57,111,992)

(765,%4,271 )

104,803
2,164

(1 .821 )
740
258

1,679
0
0

(13,049)

376,572
7,774
(4,319)
2,658

926
8,031

(2,099)
(3,139)

(46,889)

Total Rate Base113 94.772337.516 $s 5.554.883.8513 s 6.362.969 s

ss $sDirect
Net Op Margin

12
g
9

Net Op Margin
Net Op Margin
Net Op Margin

13
Net Op Margin

114
115
116
117
118
119
120
121
122
123
124

Revenue
Net Operating Margin
Special Contract & Optional Margin
Late Charges
Service Establishment Charges
Reconnect I Reread Charges
Other Revenue Labor
Other Revenue Pans & Material
Other Revenue Field Collection Fee
Other Revenue Returned Item Fee
Other Revenue Rental Income & UESC Revenue

Total Revenue

0
0
0
0
0
0
0
0
0
0
0s s $

1,195,827
11.314

0
0
0
2
1
0
0

29
1.207.173$

748,147,285
7.078.661
2.520.386
5,824,503

110.995
1 .150

480
0

589,194
18.414

764.291 .068

98,480
913

1,013
998
19
0
o
0
0
2

99.425

QEQIEMESQQQMEQM
s

Total O&M
Deprec Exp

8
Various

1.1

125
128
127
128
129
130

O a M
A & G
Depreciation Expense
Interest on Customer Deposits
Regulatory Amortizations
Taxes Other IT\an Income

(40,493) $
(24,300)
(19,467)

0
(410)

(2,834)

(115,216) $
(69,142)

(165,262)
0

(286)
(52,061)

(183.008.362) s
(109,825,423)
(181,106,543)

(1,351 ,818)
(4.810,754)

(46,299.797)

(17,071)
(10.24-1)
(2,348)

0
(114)
(789)

s s
1.1

t  In  m T  x
Taxable Income before Interest Expense
Interest Expense
State Taxable Income

131
132
133 s

(401 ,988) $
(95,624)

(497.5921 ss

$ 1.176.608
(1.449)

s 1.175,159

237,888,371
(85,041 .310)

152,847,061

11.921
(5,206)
6,715

4.90% 329
329

134
135

State Income Tax
Total State Income Tax

s
S

s
s

$
$

24,382 $
(24,382) $

7.489.505
7.489.506

57.583
57.583

s s
1.1

F r Iln m T x
Taxable Income before Interest Expense
Interest Expense
Federal Taxable Income

136
137
138 s s

(401 .968) $
(95,624)

[497.5921 s

237,888,371
(85,041 .310)

152,847,061

$ 1.176.608
(1.449)

s 1.175,159

11.921
(5,206)
6,715

ss s19.97%
1.1

139
140
141

1.341
(747)
594

Federal Income Tax
ARAM Amortization Fed
Total Federal Income Tax

(99,374) $
(13,730)

[113.1041 s

234.691
(208)

234,483

30,525,087
(12,210.062)
18,315,024

Net Income

s

s142 884.542

s

10,998 s

s

212,083,841 s (264,482) s

Rate of Return on Rate Base 3.26% 933.34%3.82% 4.16%143

9.29%144 Rate of Return by Class Total

AZ 2028 ccoss & Rate Design G4 (Expense Alloc lo Class)



SCHEDULE G4
SHEETS 40 of 42

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

EXPENSE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Line
No. Description

(b)
Demand

(el

NaturalGas Engine
Customer Commodity

(0 (g)

Allocation
Factor No.

(c)

Total
Amount

(al)

Account
No.
to)

Depreciation Expense & Amortization
Direct

$ss $lntang. Plant
2

1
2

34
o

8
0

177
74.917

91 ,442
3.810.960

1
1
1

2.2
2.2
7
G
3
1

1.1

3
4
5
6
7
8
9
10
11
12
13

301 303 Intangible Plant
360 363.50 Storage Plant

Distribution Plan!
Land & Land Rights
Rights of Way
Structures
Mains
Measuring & Regulating Station
Services
Meters
Industrial Measuring & Regulating Station
Other Equipment
Distribution Plant
General Plant

374.1
374.2
375.0
376.0
378.0
380.0
381.0
385.0
387.0

374.1 387
389 398

0
270
18

147,929
16,225

0
0
0
0

164,442
43.114

0
56.393
3,704

61,730,939
8,770,848

49,822,656
17,978,597

355,467
U

135,718,605
22,270,974

0
o
o

10,052
1,103

19.799
69,263

o
o

100.217
8,172

0
0
0
0
0
0
0

8,569
0

8.569
1 .963

14 s 108,423 $162,891,980 s 282,650 s 10,540Total Direct Depreciation Expense

ss s $1.1
1.1

15
1G
17

30,250
5.011

35.261ss $ $

15,825,825
2.588.737

18,214,562 5.734
950

6,684

1 .377
228

1 .605

Svstem Allocable Amortization
Miscellaneous Intangible Plant
General Plant

Total System Allocable Amortization

1.1 228s18 5,011 s 950 $2,588,737 sTotal System Depreciation Expense

19 317.911 $s 181,106,543 s 115,106 $ 12.145Total Depreciation Expense

s ss $1.1
1.1

0
0
0

0
o
o

0
0
0

20
21
22

0
0
0 $ $ss

Amortization Gas Plant Acquisition
Regulatory Amortizations
Total Depreciation Expense

23 s 181,106,543 s 115,106 $ 12,145317,911 sTotal Depreciation & Amortization Expense

s $ss803.0
805.1
810.0
813.0

3
3
3
3

0
0
0
0
0

0
0
o
o
0

24
25
26
27
28 ss s $

0
0
0

1,518,960
1,518,960

0
0
0

36,616
36,616

Operation and Maintenance Expense
Gas SupDlv Expenses
Natural Gas Transmission Line Purchases
Purchased Gas Cost Adjustments
Gas Used for Compressor Station Fuel
Other Gas Supply Expenses

Total Gas Supply Expenses

Various 0
Sloraue
Various 229 s 0  $2,168,679 s 42,633 s

870.0
s s ss5.5

5.5
5,836

996
30
31

10,306,4581,759,101 9,652
1,647

19,634
3,351

871 .0
39.227

385
o
o

0
0

3
3

32
33

1,627,305
15,974

874.0
0
0

34
35

4.4
4.4

15.598
40.823

1.983
5,191

8.832.965
23.116152

875.0
2.2
2.2

0
0

408
210

36
37

6,000
3.093

2,503,865
1.290.571

878.0
6
6

0
0

0
0

38
39

9,632,499
4,921 .008

31,110
18,958

879.0
0
0

40
41

0
0

G
6

59,384
10,031

15,414,293
2,603,670

880.0

881.0

5.5
5.5
5.5

s

42
43
44
45 s

6.574.291
3.279.964
(564,865)

91,293,852 3.723
1.857

(331)
51 .693

12.524
6,248

(1,114)
173,919 $

6,157
3.072
(5481

85,493 s

46 128.126 ss 88.30894,981,492 s 173,919 s

Distribution Expenses Operation
Operation Supervision and Engineering

Labor & Labor Loading
Materials & Expenses

Distribution Load Dispatching
Labor & Labor Loading
Materials & Expenses

Mains and Services Expenses
Labor & Labor Loading
Materials & Expenses

Measuring & Regulating Exps. General
Labor & Labor Loading
Materials & Expenses

Meter and House Regulator Expenses
Labor & Labor Loading
Materials & Expenses

Customer Installation Expense
Labor & Labor Loading
Materials & Expenses

Other Expenses
Labor & Labor Loading
Materials & Expenses

Rents
Total Distribution Operating Expenses

Total Gas Supply & Distribution Expenses

AZ 2028 ccoss & Rate Design G4 (Expense Alloc to Class)



SCHEDULE G4
SHEETS 41 of 42

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

EXPENSE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30,2025

Line
No. Description

(b)
Demand

(el

Allocation
Factor No.

(c)

Natural Gas Engine
Customer Commodity

(0 (g)

Account
No.
to)

Total
Amount

(al)

885.0
$s $s 1.217

117
0
0

2.907
279

6.6
G.G

47
48

1.776.446
170,474

886.0
1
1

0
0

0
o

49
50

6
(34)

1,217
(7,100)

887.0
2.2
2.2

0
0

51
52

35,978
33,366

2,445
2,267

15,013,591
13,923,725

ae9.o
0
0

440
154

2.2
2.2

53
54

2,701,290
948,226

6.473
2,272

892.0
55
56

0
0

3.3
3.3

0
0

5.040.128
3,900,433

2,003
1,550

893.0
6
6

57
58

0
0

0
0

16.576
7,262

4,302,680
1.885.042

894.0
6.6
6.6

59
60
61

0
0
0

Maintenance Exoenses
Maintenance Supervision 8. Engineering

Labor & Labor Loading
Materials & Expenses

Maintenance of Structures & Improvement
Labor & Labor Loading
Materials & Expenses

Maintenance of Mains
Labor & Labor Loading
Materials & Expenses

Maintenance of Measuring & Reg. Station Equip.
Labor & Labor Loading
Materials 8 Expenses

Maintenance of Services
Labor & Labor Loading
Materials & Expenses

Maintenance of Meter & House Regulators
Labor & Labor Loading
Materials & Expenses

Maintenance of Other Equipment
Labor & Labor Loading
Materials & Expenses

Total DistributionMaintenance $s

309
354

81.910 $

189,129
216,604

50.061.885 s

130
148

34,310

Total Distribution o s. MB2 s 145,043,377 s 210,036 s 88.308208,229 $

901 .0
s s $s10.1

10.1
820
11

$3
$4

0
0

0
0

2,532,962
32,715

902.0
11
11

0
0

0
0

65
$6

491
145

1,507,041
443,915

903.0
4
4

0
0

0
0

67
68

10.347.769
17,554,364

3,370
5,717

903.0
69
70
71

0
0
0

0
0
0

15
15
4

197,194
22.359

4.998.684

o
o

1 ,828904.0
905.0

10.1
10.1

0
0
0

0
0
0

72
73
74 Ss

733
as

37,637,773 $

o
0

12,181 $

Customer Accounts Expenses
Supervision Expenses

Labor & Labor Loading
Materials & Expenses

Meter Reading Expenses
Labor & Labor Loading
Materials & Expenses

Customer Records & Collections Expenses
Labor & Labor Loading
Materials & Expenses

Customer Records & Collections KAM
Labor & Labor Loading KAM
Materials & Expenses KAM

Uncollectible Accounts Expense
Miscellaneous Customer Accounts Expenses

Labor & Labor Loading
Materials & Expenses

Total Customer Accounts Expenses

tmr ni Inflow nIEx n
908.0

$$ss4
4

0
0

o
0

0
0

0
0

75
76

909.0
0
0

4
4

0
0

0
0

o
o

77
78

910.0
4
4

0
0
0

o
107
107

0
0
0

7g
80
81 $Ss $

0
328,482
328,482

Customer Assistance Expense
Labor & Labor Loading
Materials & Expenses

Info. 8 Instructional Advertising Expense
Labor & Labor Loading
Materials & Expenses

Misc. Customer Service & Informational Expenses
Labor & Labor Loading
Materials & Expenses

Total Customer Service & Informational Expenses

911.0
s s $$4

4
0
0

0
0

0
0

o
0

82
83

912.0
o
o

4
4

0
0

0
0

84
B5

0
0

913.0
4
4

0
0
0

86
87
88

0
0
0s

0
(1,270)
(1270) s $

0
(0)
(0) $

I Ex n
Supervision

Labor & Labor Loading
Materials & Expenses

Demonstrating & Selling Expense
Labor & Labor Loading
Materials & Expenses

Advertising Expenses
Labor & Labor Loading
Materials & Expenses

Total Sales Expense

s 88.308
0.0%

89
90

220,517 $
0.1%

210,036 s
0.1%

183,008,362 s
100.0%Total O&M

Total O & M Expense
Allocation Percentage

AZ 2028 ccoss & Rate Design G4 (Expense Alloc to Class)



SCHEDULE G4
SHEETS 42 of 42

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

EXPENSE ALLOCATION TO CLASSES OF SERVICE
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Line
No. Description

(b)

Total
Amount

(al)
Demand

(el

Allocation
Factor No.

(c)

Account
No.
in)

Natural Gas Engine
Customer Commodity

(0 (g)

s s $s 126,045
0

91
92

52.995
0

Total O&M
8

132,335
0

109,825,423
1.351 .818

1.1
1.1
2.2
1.1
2

1.1

1.1

93
94
95
96
97
98
99

100
101

13,005
141

0
0

(37,048)
(185)

(24,086)
89.631

401.626s sss

6,717,928
72,737

0
0

(1,884,573)
(95,338)

4,810,754
46,299,797

345,296,154 2,465
27
0
o
0

(35)
2,457

16,989
372,298

592
s
0
0
0
(8)

590
4.080

145,974

Other Ooeratino Deductions
Administrative & General Expense
Interest on Customer Deposits
Requlatorv Amortizations
Recorded
Picarro Units Redass
TRIMP/DOT
DSM
LNG Deferral Removal
Arizona Rate Case Surcharge
Total Regulatory Amortizations

Taxes Other IT\an Income
Total AllocatedOperating Deductions

sss s
Tax Ad iustments
Interest Expense
ARAM Amortization Fed

1.1
1.1

102
103

164.630
(23,637)

7.495
[1 ,076)

31,205
(4,480)

85,041,310
(12,210,062)

Summary of Allocated Cost of Servlce

sss s104
105
106
107
108
109
110
111
112

Rate Base
Total Direct Net Plant
Total Common Systems Allocable net Plant
Cash Working capital
Materials & Supplies
Prepayments
Other Debits and Credits
Customer Deposits
Customer Advances
Deferred Taxes

11.2
1.1
1.1
1.1
g
9

1.1

11,908.750
245,859
(22,404)
84.070
29,277

190,734
0
0

(1 ,482.816)

6,151 ,590,538
127,w0,957
(19,520,931)
43,427,336
15,123,475
98,525,701

(38,186.958)
(57,111,992)

(765,964,271)

542,149
11,193
(9,420)
3.827
1,333
8,683

0
0

(67,506)

2,257,256
48,502

(23,522)
15,935
5,549

36,153
(12,437)
(18,601)

(281,062)

Total Rate Base113 s 5.554.883.8513 s 10,953,470 s 2.025.874 $ 490.260

s ss $Direct
Net Op Margin

12
g
9

Net Op Margin
Net Op Margin
Net Op Margin

13
Net Op Margin

Revenue
Net Operating Margin
Special Contract & Optional Margin
Late Charges
Service Establishment Charges
Reconnect I Reread Charges
Other Revenue Labor
Other Revenue Pans & Material
Other Revenue Fiend Collection Fee
Other Revenue Returned Item Fee
Other Revenue Rental Income & UESC Revenue

Total Revenue

0
0
0
0
0
0
0
0
0
0
0

114
115
116
117
118
119
120
121
122
123
124 s $s

310,125
2.934

12,042
939
18
o
o
o

42
8

326,109$

748,147,285
7.078.661
2.520.386
5,824,503

110.995
1 .150

480
0

589,194
18.414

764.291 .068

4,591 ,778
43.446

0
0
0
7
3
0
0

113
4.635.347

QEQIEMESQQQMEQM
s

Total O&M
Deprec Exp

8
Various

1.1

O a M
A & G
Depreciation Expense
Interest on Customer Deposits
Regulatory Amortizations
Taxes Other IT\an Income

125
128
127
128
129
130

(210,036) $
(126,045)
(317,911 J

0
24,086

(89,631)

(220,517) $
(132,335)
(115,106)

0
(2,457)

(16,989)

(88,308)
(52,995)
(12,145)

0
(590)

(4,080)

(183.008.362) s
(109,825,423)
(181,106,543)

(1,351 ,818)
(4.810,754)

(46.299.797)

s s
1.1

t  In  m T  x
Taxable Income before Interest Expense
Interest Expense
State Taxable Income

131
132
133 s s

(719,537) s
(164,630)
r884.1671 s

4,477,228
(7,495)

4.469,733

237,888,371
(85,041 .310)

152,847,061

(161,296) $
(31,205)

(192,501) s

4.90%134
135

State Income Tax
Total State Income Tax

(43,324) $
(43,324) $

s
S

s
s

7.489.505
7.489.506

219.017
219.017

(9.433) $
(9,433) $

ss
1.1

F r Iln m T x
Taxable Income before Interest Expense
Interest Expense
Federal Taxable Income

136
137
138 s

(719,537) $
(164.630]
r884.1671 ss

4,477,228
(7,495)

4.469,733

237,888,371
(85,041 .310)

152,847,061

(161,296) $
(31,205)

(192,501) s

s s19.97%
1.1

Federal Income Tax
ARAM Amortization Fed
Total Federal Income Tax

139
140
141

(176,577) $
(23,637)

(200214) s

30,525,087
(12,210.062)
18,315,024 892.650

(1 .076)
891 ,574

(38,444) $
(4,480)

(42,925) s

Net Income

s

s142

s

212,083,841 s (108,939) $ 3,366,637(475,999) s

Rate of Return on Rate Base 688.70%3.82% 4.35% 5.38%143

20.65%144 Rate of Return by Class Total

AZ 2028 ccoss & Rate Design G4 (Expense Alloc lo Class)
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SHEET 1 of 7
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SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE
DEVELOPMENT OF ALLOCATION FACTORS
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

L i ne

No. Total
(C)

relocation
Factor No.

lb)
Description

(am

SingleFamily Residential
Customer Commodity

(e) (0
Demand

(4)

1
1
2

0
0.00%

69,953,337
57.64%

o
0.00%

121,368,459
100.00%

Allocation Factors
Coincident Peak (CP) Monthly Demand
Allocation Percent

157,904,467
100.00%

0
0.00%

3
4

Storage Plant
Allocation Peroent

0
0.00%2

79.321 .734
50.23%

Throughput
Allocation Percent 0.00%

755.083,923
100.00%

327.602,751
43.39%

5
6 3 0.00%

4
Customers
Allocation Peroent 0.00%

1.139.039
93.44% 0.00%

1,218.964
100.00%

7
8

0
0.00%

1.218,964
100.00%5

0
0.00%

1.139.039
93.44%

Customers wim Mains
Allocation Percent

g
10

0
0.00%

1 .139.039
58.64%

0
0.00%

1,942,586
100.00%6

Meters for Customers
Allocation Peroent

11
12

7
1 3

1 4

1.406,465

100.00%
SawiceLines for Customers
Allocation Percent

1.139.039
80.99%

0
0.00% 0.00%

8
Residential . MMMHP.Smal l  & Medium
Al location Peroent

0
0 .w%

1,210.075
100.00%

1.139.039
94.13%

0
0.00%

15
16

9
0

0.00%
Service Establishment & Reconnect Charges
Allocation Percent

5,387.616
90. 16%

5,953,683
100.00%

D
0.00%

17
18

693
100.00%10

0
0.00%

Industrial Meas & Reg
Allocation Peroent

0
000%

0
0.00%

19
20

11
21
22

1.139.039
93.M%0.00% 0.00%

Meter Reading (Bills with Meters)
Allocation Percent

1.218,964
100.00%

2.024.558
80,42%

23
24

0
0.00%

2.517.436
100.00%

Late Fees
Allocation Peroent 12

0
0.00%

0
0.00%

D
0.00%

589,082
100.00%13

25
28

545262
92.56%

Return Item Fees
Allocation Percent

Allocation Placeholder
Allocation Peroent

0
0.00%

0
0.00%

0
0.00%

0
0.00%14

27
28

29
30

KAM Direct Allocation
Allocation Percent 0.00% 0. 00%15

6,144
100.00% 0.00%

1,218.964
100.00%

0
0.00%

1.139.039
93.44%

0
0.00%

Customers with Gas Light Count
Allocation Peroent 16

31
32

1,223,528,401
20.90%

5,855,286,387
100.00%

Internally Generated Allocation Factors
Net Distribution Plant
Allocation Peroent 1 1

9,287,779
0.16%

3,200,066,281
54.65%

33
34

2.2
3.948.067,943

100.00%
1.137.777,185

28.82%
1,844.600.545

46.72%
Distribution Mains (Account 375)
Allocation Percent

35
38

0
0.00%

3.3
Distribulicn Services (Acoounl 380)
Allocation Peroent

1,141 ,418.933
80.99%

0
0.00%

0
0.00%

1,409,404,248
100.00%

37
38

4.4
0

0.00%
2,986,019,478

55.74%
1,137,777,185

21.24%
Distribution Mains & Services (Accounts 376, 380)
Allocation Percent

39
40

5.357.472,191
100.00%

7.878.729
11.26%

e9.9s8.s04
100.00%5 5

41
42

Allocable Distribution Operating Expenses
Allocation Peroent

38,678,529
55.29%

712.958
1.02%

43
44

47.709,232
100.00%6.6

26.093.867
54.69%

0
0.00%

Allocable Distribution Maintenance Expenses
Allocation Percent

9.387.672
19.68%

7.7 0.00% 0.00%
0

0.00%
Extra
Allocation Peroent

0
0.00%

45
46

0
0.00%

748,147,286
100.00%

146.252.587
19.55%

389.133,751
52.01%

47
48

Net Operating Margin w/o SPECC and Optional
Allocation Percent net Op Margin

10.1
35.071 .326

100.00%
Customer Acoounting Expense (Accounts 902904)
Allocation Peroent

32,566,613
92.86%

0
0.00%

0
0.00%

49
50

11,2
21,221,472

11.60%
1.589,404

0.87%
183,008.362

100.00%
113.110,232

61 .81 %
51
52

Total Operations and Maintenance Expense
Allocation Percent

AZ 2026 ccoss & Rate Design G1 (Allocation Farms)
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SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE
DEVELOPMENT OF ALLOCATION FACTORS
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

L i ne

No. Demand
(do

Commodity
(0

MultiFamily Residential
Customer

be)
Total
(¢)

Description

(a)

Allocation
Factor No.

(Ba

1
1.009.838

083%

Allocation Factors
Coincident Peak (CP) Monthly Demand
Allocation Percent

o
0.00%

0
0.00%

121 .358.459
100.00%

1
2

1,282,871
0.81%2

0
0.00%

0
0 .oo%

157.904.467
10000%

3
4

Storage Plan!
relocation Percent

3 0.00%
8,089,172

0.81%0.00%
5
6

Throughput
Allocation Percent

755,083.923
100.00%

36.857
3.02% 0 .oo%

1.218.964
10000%

Customers
relocation Percent 4 0.00%

7
8

s
0

0.00%
36,857
3.02%

o
0.00%

Customers With Mains
Allocation Percent

9
10

1.218.964
100.00%

11
12

0
0 .oo%

1.942.586
100.00%6

0
0.00%

36.686
1.89%

Meters for Customers
relocation Percent

13
14 7 0.00%

39,389
2.80%

Service Lines for Customers
Allocation Percent 0.00%

1 .406.465
100.00%

0
0 .oo%

36.857
3.05%

Residential, MMMHP. Small & Medium
relocation Percent

1,210,075
10000%

0
0.00%8

15
18

17
18

Service Establishment & Reconnect Charges
Allocation Percent

o
0.00%

5.953.683
100.00%

398,112
6.69%

0
0.00%g

10
0

0.00%
0

0.00%
0

0 .oo%
Industrial Meas & Reg
relocation Percent

693
10000%

19
20

11
Meter Reading (Bills with Meters)
Allocation Percent

1.218.964
100.00% 0.00%

36,857
3.02% 0.00%

21
22

0
0.00%

140.670
5.59%12

2.517.436
100.00%

Late Fees
relocation Percent

0
0 .oo%

23
24

0
0.00%

25
26

Return Item Fees
Allocation Percent

589.082
100.00%

o
0.00%

28,712
4.53%13

0
0.00%

0
0.00%14

0
0 .oo%

0
0.00%

Allocation Placeholder
relocation Percent

27
28

6.144
100.00%

KAM Direct Allocation
Allocation Percent

29
ao 0.00%15 0.00% 0.00%

36.857
3.02%

1.218.964
10000%

Customers with Gas Light Count
relocation Percent

0
0 .oo%18

0
0.00%

31
32

Internally Generated Allocation Factors
Net Distribution Plant
relocation Percent

5.855.286.1387
10000%

172.633
0.00%1.1

17,728,161
0.30%

10¢s.oe4.esae
1.81%

33
34

2.2
Distribution Mains (Account 376)
Allocation Percent

35
as

3,948,067.943
100.00%

16,424.815
0.42%

59.688,229
1.51 %

o
0.00%

39,471,343
2.80%

0
0.00%

1,409,404,248
100.00%3.3

0
0 .oo%

Distribution Services (Account 380)
relocation Percent

37
38

4.4
16,424,8150.31% 99,159,572

1.85%
o

0.00%
Distribution Mains & Sewioes (Accounts 376. 380)
Allocation Percent

39
40

5,357,472.191
100.00%

Allocable Distribution Operating Expenses
relocation Percent

69.958904
10000%

41
42

1.263.825
1.81%

13.252
0.02%5.5

113.736
0.16%

43
44

Allocable Distribution Maintenance Expenses
Allocation Percent 6.6

859,901
1.80%

o
0.00%

135.519
0.28%

47.709232
100.00%

7.7 0.00%
0

0.00% 0 .oo%
0

000%
Extra
relocation Percent

45
46

748,147.286
100.00%

4.290.203
0.57%

Net Operating Margin wlo SPECC and Optional
Allocation Percent

47
48

0
0.00%

8,782,474
1.17%Net Op Margin

0
0 .00%

35.071,326
100.00%

1 .053.802
3.00%

Customer Accounting Expense (Accounts 902904)
relocation Percent 10.1

0
0.00%

49
50

11.2
308,243

0.17%
1 83,008.362

100.00%
29.542
0.02%

Total Operations and Maintenance Expense
Allocation Percent

51
52

3,692,362
2.02%

AZ 2026 ccoss & Rate Design G1 (Allocation Farms)



SCHEDULE G7
SHEET 3 of 14

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE
DEVELOPMENT OF ALLOCATION FACTORS
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

L i ne

No.
MasterMetered Mobile Home Park

Demand Customer

(do be)

Commodity
(0

Total
(¢)

Description

in)

Allocation
Factor No.

(Ba

1
1
2

256.481
0.21 %

0
0.00%

o
0.00%

Allocation Factors
Coincident Peak (CP) Monthly Demand
Allocation Percent

121 .358.459
100.00%

0
0.00%

0
0 .oo%

286.792
0.18%2

157.904.467
10000%

3
4

Storage Plan!
relocation Percent

3
Throughput
Allocation Percent

1,232,022
0.16%0.00%

5
6

755,083.923
100.00% 0.00%

86
0.01%0.00%

1.218.964
100.00%4

Customers
relocation Percent 0 .oo%

7
8

s
1.218.964

100.00%
0

0.00%
86

0.01%
o

0.00%
9
10

Customers With Mains
Allocation Percent

0
0 .oo%

604
0.03%

0
0.00%6

11
12

Meters for Customers
relocation Percent

1.942.586
100.00%

7
13
14 0.00%

1 .406.465
100.00% 0.00%

253
0.02%

Service Lines for Customers
Allocation Percent

Residential, MMMHP. Small & Medium
relocation Percent

1,210,075
10000%

86
0.01%

0
0.00%8

0
0 .oo%

15
18

60
0.00%

o
0.00%

Service Establishment & Reconnect Charges
AllocationPercent

5.953.683
100.00%

17
18

0
o .w%g

Industrial Meas & Reg
relocation Percent

693
100,00%

0
0 .oo%10

0
0.00%

0
0 .w%

19
20

11 o .w%
B6

0.01% 0.00%
1.218.964

100.00%
Meter Reading (Bills with Meters)
Allocation Percent

21
22

23
24

0
0 .oo%

Late Fees
relocation Percent

473
0.02%

0
0.00%12

2.517.436
100.00%

0
0.00%13

Return Item Fees
Allocation Percent

o
0.00%

140
0.02%

25
26

589.082
100.00%

0
0.00%

0
0 .oo%14

0
0.00%

0
0.00%

Allocation Placeholder
relocation Percent

27
28

6.144
100.00%

KAM Direct Allocation
Allocation Percent

29
ao 0.00%15 0.00%0.00%

Customers with Gas Light Count
relocation Percent

0
0 .oo%18

86
0.01%

0
0.00%

1.218.964
10000%

31
32

Internally Generated Allocation Factors
Net Distribution Plant
relocation Percent

5.855.286.1387
10000%1.1

4 .484 .098
0.08%

471.801
0.01%

34.929
0.00%

33
34

2.2
35
as

3,948,067.943
100.00%

o
0.00%

138,462
0.00%

4.171.613
0.11%

Distribution Mains (Account 376)
Allocation Percent

3.3
0

0 .oo%
253.586

0.02%
0

0.00%
1,409,404,248

100.00%
Distribution Services (Account 380)
relocation Percent

37
38

4.4
Distribution Mains & Sewioes (Accounts 376. 380)
Allocation Percent

4.171,613
0.08%

392,048
0.01%

o
0.00%

39
40

5,357,472.191
100.00%

2.681
0.00%

12.594
0.02%

28.887
0.04%5.5

Allocable Distribution Operating Expenses
relocation Percent

41
42

69.958904
10000%

43
44

47.709232
100.00%

4,674
0.01%6.6

Allocable Distribution Maintenance Expenses
Allocation Percent

o
0.00%

34.420
0.07%

0
000%

0
0.00%0.00%7.7

Extra
relocation Percent 0 .oo%

45
46

Net Operating Margin wlo SPECC and Optional
Allocation Percent

47
48

67,716
0.01%

748,147.286
100.00%

0
0.00%

738.117
0.10%Net Op Margin

0
0.00%10.1

Customer Accounting Expense (Accounts 902904)
relocation Percent

35.071,326
100.00%

2,445
0.01%

0
0 .oo%

49
50

11.2
5.977
0.00%

77,752
0.04%

23.986
0.01 %

1 83,008.362
100.00%

Total Operations and Maintenance Expense
Allocation Percent

51
52

G1 (Allocation Farms)AZ 2026 ccoss & Rate Design



SCHEDULE G7
SHEET 4 of 14

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE
DEVELOPMENT OF ALLOCATION FACTORS
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

L i ne

No. Commodity
(0

Small General

Customer

be)

Demand

(do

Allocation
Factor No.

(Ba
Description

(a)

Total
(¢)

1
o

0.00%
912.128

080%
0

0.00%

Allocation Factors
Coincident Peak (CP) Monthly Demand
Allocation Percent

121 .358.459
100.00%

1
2

1,132.510
0.72%2

0
0.00%

0
0 .oo%

157.904.467
10000%

3
4

Storage Plan!
relocationPercent

3
5
6

Throughput
Allocation Percent

755,083.923
1w.oo%

4,657,747
0.62%o .w% 0.00%

0 .oo%0.00%4
Customers
relocation Percent

1.218.964
10000%

17.437
1.43%

7
8

s
17,437

1.43%

o
0.00%

0
o .w%

Customers With Mains
Allocation Percent

9
10

1.218.964
100.00%

0
0 .oo%

17.299
0.89%

0
0 .w%6

11
12

Meters for Customers
Nlocatien Percent

1.942.586
100,00%

7
13
14 0.00%

1 .406.465
1w.oo% 0.00%

79,240
5.63%

Servioo Lines for Customers
Allocation Percent

Residential, MMMHP. Small & Medium
Nlocatien Percent

1,210,075
100,00%

17.437
1.44%

0
0.00%8

0
0 .oo%

15
18

69,105
1.16%

o
0.00%

Service Establishment & Reconnect Charges
Allocation Percent

5.953.683
100.00%

0
o .w%g

17
18

Industrial Meas & Reg
relocation Percent

693
100,00%

0
0 .oo%

0
0.00%

0
0 .w%10

19
20

11
17,437
1.43%

Meter Reading (Bills with Meters)
Allocation Percent

21
22 0.00%

1.218.964
100.00% o .w%

23
24

48.694
1.93%

2.517.436
100,00%12

Late Fees
relocation Percent

0
0.00%

0
0 .oo%

o
0.00%

0
0.00%13

4,900
0.83%

589.082
100.00%

Rel um Item Fees
Allocation Percent

25
26

0
0.00%

Allocation Placeholder
relocation Percent 14

0
0.00%

0
0.00%

0
0 .oo%

27
28

60
0.98%

KAM Direct Allocation
Allocation Percent 0.00%0.00%

29
ao

6.144
100.00%15

0
0.00%

Customers with Gas Light Count
relocation Percent

1.218.964
10000%

17.437
1.43%18

0
0 .oo%

31
32

5.855.286.1387
10000%

Internally Generated Allocation Factors
Net Distribution Plant
relocation Percent

132.051
0.00%1.1

17,017,479
0.29%

110.903.061
1.89%

33
34

2.2
15.811 .470

0.40%
28.237,567

0.72%
3,948,067.943

100.00%
Distribution Mains (Account 376)
Allocation Percent

35
as

o
0.00%

0
0 .oo%3.3

79,405,702
5.63%

0
0.00%

1,409,404,248
100.00%

Distribution Services (Account 380)
relocation Percent

37
38

4.4
Distribution Mains & Sewioes (Accounts 376. 380)
Allocation Percent

5,357,472.191
100.00%

15,811 ,470
0.30%

o
0.00%

39
40

107,643,269
2.01 %

10.137
0.01%

959.136
1.37%

109.489
0.16%5.5

Allocable Distribution Operating Expenses
relocation Percent

69.958904
10000%

41
42

43
44

Allocable Distribution Maintenance Expenses
Allocation Percent

47.709232
100.00%

791,883
1.66%

o
0.00%6.6

130.459
0.27%

0.00%
0

0.00%7.7 0 .00%
0

000%
Extra
relocation Percent

45
46

5.754.100
0.77%

748,147.286
100.00%

Net Operating Margin wlo SPECC and Optional
Allocation Percent

47
48

0
0.00%

6,501 .673
0.87%Net Op Margin

0
0 .oo%

35.071,326
100.00%

500.681
1 .43%

Customer Accounting Expense (Accounts 902904)
relocation Percent

0
0.00%10.1

49
50

11.2
1 83,008.362

100.00%
295,325

0.16%
2,624,571

1.43%
22.598
0.01%

Total Operations and Maintenance Expense
Allocation Percent

51
52

AZ 2026 ccoss & Rate Design G1 (Allocation Farms)



SCHEDULE G7
SHEET 5 of 14

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE
DEVELOPMENT OF ALLOCATION FACTORS
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

L i ne

No. Total
(¢)

Medium General

Customer

be)

Demand

(do

Commodity
(0

Description

(a)

Allocation
Factor No.

(Ba

1
1
2

7467.7626.15% 0
0.00%

o
0.00%

121 .358.459
100.00%

Allocation Factors
Coincident Peak (CP) Monthly Demand
Allocation Percent

10,043,779
6.36%2

0
0.00%

0
0 .oo%

157.904.467
10000%

3
4

Storage Plan!
relocation Percent

3
5
6

Throughput
Allocation Percent

0
0.00%0.00%

755,083.923
100.00%

51 .076.630
6.76%

16.657
1.37%0.00% 0 .oo%

Customers
relocation Percent 4

1.218.964
100.00%

7
8

s
0

0.00%
Customers With Mains
Allocation Percent

9
10

o
0.00%

18,557
1.37%

1.218.964
100.00%

0
0.00%6

407.225
20.96%

0
0 .oo%

1.942.586
100.00%

Meters for Customers
relocation Percent

11
12

7
13
14 0.00%

91,401
6.50% 0.00%

1 .406.465
100.00%

Service Lines for Customers
Allocation Percent

Residential, MMMHP. Small & Medium
relocation Percent

0
0 .oo%

16.657
1.38%

1,210,075
10000%

0
0.00%8

15
18

g
0

0.00%
88,875
1.49%

o
0.00%

5.953.683
100.00%

17
18

Service Establishment & Reconnect Charges
Allocation Percent

0
0 .oo%

Industrial Meas & Reg
relocation Percent 10

0
0.00%

693
10000%

0
0.00%

19
20

11
21
22 0.00%

18,657
1.37% 0.00%

Meter Reading (Bills with Meters)
Allocation Percent

1.218.964
100.00%

12
2.517.436

100.00%
0

0 .oo%
23
24

0
0.00%

123.046
4.89%

Late Fees
relocation Percent

0
0.00%

25
26

Return Item Fees
Allocation Percent

589.082
100.00%

8,246
1.40%13

o
0.00%

0
0.00%14

0
0.00%

0
0 .oo%

Allocation Placeholder
relocation Percent

0
0.00%

27
28

1,080
17.58% 0.00%

29
ao

6.144
100.00%

KAM Direct Allocation
Allocation Percent 15 0.00%

18
0

0 .oo%
Customers with Gas Light Count
relocation Percent

1.218.964
10000%

16.657
1.37%

0
0.00%

31
32

1.1
131 .364 ,471

2.24%
169,694,593

2.90%
1.448.0w

0.02%

Internally Generated Allocation Factors
Net Distribution Plant
relocation Percent

5.855.286.1387
10000%

33
34

2.2
121 461.671

3.08%
35
as

Distribution Mains (Account 376)
Allocation Percent

3,948,067.943
100.00%

26.974,137
0.68%

o
0.00%

91 .591 .660
6.50%

0
0.00%3.3

1,409,404,248
100.00%

Distribution Services (Account 380)
relocation Percent

0
0 .oo%

37
38

4.4
121.451,671

227%
118,565,797

2.21%
o

0.00%
Distribution Mains & Sewioes (Accounts 376. 380)
Allocation Percent

39
40

5,357,472.191
100.00%

69.958904
10000%

7.560.970
10.81%

Allocable Distribution Operating Expenses
relocation Percent

41
42

111,157
0.16%5.5

841 .082
1.20%

43
44

47.709232
100.00%6.6

2.100.787
4.40%

o
0.00%

1.002.167
2.10%

Allocable Distribution Maintenance Expenses
Allocation Percent

Extra
relocation Percent

0
000%7.7 0 .oo%

0
0.00%0.00%

45
46

Net Operating Margin wlo SPECC and Optional
Allocation Percent

47
48

8.894.693
1.16%

32,949.373
4.40%

0
0.00%

748,147.286
100.00%Net Op Margin

0
0.00%10.1

Customer Accounting Expense (Accounts 902904)
relocation Percent

35.071,326
100.00%

514.824
1.47%

0
0 .oo%

49
50

11.2
247.804

0.14%
2.287,110

1.25%
12,628,146

6.90%
1 83,008.362

100.00%
Total Operations and Maintenance Expense
Allocation Percent

51
52

G1 (Allocation Farms)AZ 2026 ccoss & Rate Design



SCHEDULE G7
SHEET 6 of 14

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE
DEVELOPMENT OF ALLOCATION FACTORS
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

L i ne

No. Commodity
(f)

Large1 General
Customer

be)
Demand

(do

Allocation
Factor No.

(Ba
Description

(a)
Total
(¢)

1
o

0.00%
16.705.493

13.76%
0

0.00%

Allocation Factors
Coincident Peak (CP) Monthly Demand
Allocation Percent

121 .358.459
100.00%

1
2

22.530.3s2
14.27%2

0
0.00%

0
0 .oo%

157.904.467
10000%

3
4

Storage Plan!
relocation Percent

3
5
6

Throughput
Allocation Percent

755,083.923
100.00%

0
0.00%

0
0.00%

118.868.573
15.74%

0 .oo%0.00%4
Customers
relocation Percent

1.218.964
10000%

7.634
0.63%

7
8

s
7,634
0.63%

o
0.00%

0
0.00%

Customers With Mains
Allocation Percent

9
10

1.218.964
100.00%

1.942.586
100.00%

199.828
10.29%

0
0.00%6

0
0 .oo%

Meters for Customers
relocation Percent

11
12

13
14 7 0.00%

1 .406.465
100.00%

40,520
2.88%0.00%

Service Lines for Customers
Allocation Percent

Residential, MMMHP. Small & Medium
relocation Percent

1,210,075
10000%

0
0.00%

0
0.00%8

0
0 .oo%

15
18

5.953.683
100.00%

Service Establishment & Reconnect Charges
Allocation Percent

o
0.00%

17
18

27,165
0.46%g

0
0.00%

0
0.00%10

Industrial Meas & Reg
relocation Percent

0
0 .oo%

693
10000%

0
0.00%

19
20

11
1.218.964

100.00% 0.00%
7,634
0.63%

Meter Reading (Bills with Meters)
Allocation Percent

21
22 0.00%

Late Fees
relocation Percent

23
24

0
0 .oo%

0
0.00%

2.517.436
100.00%12

108.010
4.29%

Return Item Fees
Allocation Percent

25
26

3,640
0.62%

0
0.00%

589.082
100.00%

o
0.00%13

14
0

0.00%
0

0.00%
0

0 .oo%
0

0.00%
Allocation Placeholder
relocation Percent

27
28

0.00%
6.144

100.00%
KAM Direct Allocation
Allocation Percent

29
ao 0.00%

1,908
31.05%15

Customers with Gas Light Count
relocation Percent

0
0 .oo%

7.634
0.63%

0
0.00%18

1.218.964
10000%

31
32

5.855.286.1387
10000%1.1

293,893,840
5.02%

78,020,533
1.33%

Internally Generated Allocation Factors
Net Distribution Plant
relocation Percent

3.370.011
0.06%

33
34

2.2
271.711.538

6.88%
12.361,965

0.31%
o

0.00%
35
as

Distribution Mains (Account 376)
Allocation Percent

3,948,067.943
100.00%

0
0.00%

40.60-4.399
2.88%

0
0 .oo%3.3

1,409,404,248
100.00%

Distribution Services (Account 380)
relocation Percent

37
38

4.4
5,357,472.191

100.00%
Distribution Mains & Sewioes (Accounts 376. 380)
Allocation Percent

39
40

271 .711 ,538
5.07%

52,968,364
0.99%

o
0.00%

3.678.285
5.26%

1.881 .512
2.69%5.5

41
42

Allocable Distribution Operating Expenses
relocation Percent

69.958904
10000%

258.692
0.37%

43
44

o
0.00%

47.709232
100.00%

2,241 .861
4.70%

996,122
2.09%

Allocable Distribution Maintenance Expenses
Allocation Percent 6.6

0
0.00%0.00%7.7

0
000%

Extra
relocation Percent 0 .oo%

45
46

0
0.00%

748,147.286
100.00%

Net Operating Margin wlo SPECC and Optional
Allocation Percent

7.328.180
0.98%

47
48

59,051 .392
7.89%Net Op Margin

0
0 .oo%10.1

0
0.00%

286.433
0.82%

35.071,326
100.00%

Customer Accounting Expense (Accounts 902904)
relocation Percent

49
50

11.2
5.117,153

2.80%
1 83,008.362

100.00%
575,705

0.32%
Total Operations and Maintenance Expense
Allocation Percent

51
52

6,19,716
3.36%

AZ 2026 ccoss & Rate Design G1 (Allocation Farms)



SCHEDULE G7
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SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE
DEVELOPMENT OF ALLOCATION FACTORS
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

L i ne

No. Commodity
(f)

Large2 General
Customer

be)
Demand

(do

Allocation
Factor No.

(Ba
Description

(a)
Total
(¢)

1
o

0.00%
5.169.823

426%
0

0.00%

Allocation Factors
Coincident Peak (CP) Monthly Demand
Allocation Percent

121 .358.459
100.00%

1
2

7,403,785
4.89%2

0
0.00%

0
0 .oo%

157.904.467
10000%

3
4

Storage Plan!
relocation Percent

3
5
6

Throughput
Allocation Percent

755,083.923
100.00%

0
0.00%

0
0.00%

40.852.553
5.41%

0 .oo%0.00%4
Customers
relocation Percent

1.218.964
10000%

468
0.04%

7
8

s
468

0.04%
o

0.00%
0

0.00%
Customers With Mains
Allocation Percent

9
10

1.218.964
100.00%

1.942.586
100.00%

87.664
4.51%

0
0.00%6

0
0 .oo%

Meters for Customers
relocation Percent

11
12

13
14 7 0.00%

1 .406.465
100.00%

7,282
0.52%0.00%

Service Lines for Customers
Allocation Percent

Residential, MMMHP. Small & Medium
relocation Percent

1,210,075
10000%

0
0.00%

0
0.00%8

0
0 .oo%

15
18

5.953.683
100.00%

Service Establishment & Reconnect Charges
Allocation Percent

o
0.00%

17
18

530
0.01%g

0
0.00%

0
0.00%10

Industrial Meas & Reg
relocation Percent

0
0 .oo%

693
10000%

468
67.55%

19
20

11
1.218.964

100.00% 0.00%
468

0.04%
Meter Reading (Bills with Meters)
Allocation Percent

21
22 0.00%

Late Fees
relocation Percent

23
24

0
0 .oo%

0
0.00%

2.517.436
100.00%12

43.514
1.73%

Return Item Fees
Allocation Percent

25
26

140
0.02%

0
0.00%

589.082
100.00%

o
0.00%13

14
0

0.00%
0

0.00%
0

0 .oo%
0

0.00%
Allocation Placeholder
relocation Percent

27
28

0.00%
6.144

100.00%
KAM Direct Allocation
Allocation Percent

29
ao 0.00%

948
15.43%15

Customers with Gas Light Count
relocation Percent

0
0 .oo%

468
0.04%

0
0.00%18

1.218.964
10000%

31
32

5.855.286.1387
10000%1.1

91,155,759
1.56%

18,859.911
0.32%

Internally Generated Allocation Factors
Net Distribution Plant
relocation Percent

1.158.200
0.02%

33
34

2.2
84.086.1482.13% 758,571

0.02%
o

0.00%
35
as

Distribution Mains (Account 376)
Allocation Percent

3,948,067.943
100.00%

0
0.00%

7.297.505
0.52%

0
0 .oo%3.3

1,409,404,248
100.00%

Distribution Services (Account 380)
relocation Percent

37
38

4.4
5,357,472.191

100.00%
Distribution Mains & Sewioes (Accounts 376. 380)
Allocation Percent

39
40

84.086,148
1.57%

8,058,075
0.15%

o
0.00%

1.518.634
2.17%

582,269
0.83%5.5

41
42

Allocable Distribution Operating Expenses
relocation Percent

69.958904
10000%

88.907
0.13%

43
44

o
0.00%

47.709232
100.00%

693.785
1.45%

331,788
0.70%

Allocable Distribution Maintenance Expenses
Allocation Percent 6.6

0
0.00%0.00%7.7

0
000%

Extra
relocation Percent 0 .oo%

45
46

0
0.00%

748,147.286
100.00%

Net Operating Margin wlo SPECC and Optional
Allocation Percent

2.641 .870
0.35%

47
48

15,492,431
2.07%Net Op Margin

0
0 .00%10.1

0
0.00%

47.269
0.13%

35.071,326
100.00%

Customer Accounting Expense (Accounts 902904)
relocation Percent

49
50

11.2
1,589,522

0.87%
1 83,008.362

100.00%
198.201

0.11%
Total Operations and Maintenance Expense
Allocation Percent

51
52

2.380.785
1.30%

AZ 2026 ccoss & Rate Design G1 (Allocation Farms)



SCHEDULE G7
SHEET 8 of 14

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE
DEVELOPMENT OF ALLOCATION FACTORS
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

L i ne

No. Commodity
(f)

Transportation Eligible General
Demand Customer

(do be)

Allocation
Factor No.

(Ba
Description

la)

Total
(¢)

1
0

0.00%
o

0.00%
16.412.693

13.52%

Allocation Factors
Coincident Peak (CP) Monthly Demand
Allocation Percent

121 .358.459
100.00%

1
2

27,381,250
17.34%2

0
0.00%

0
0 .oo%

157.904.467
10000%

3
4

Storage Plan!
relocation Percent

3
155.088.904

20.54%
0

0.00%
0

0.00%
5
6

Throughput
Allocation Percent

755,083.923
100.00%

225
0.02% 0 .oo%

1.218.964
10000%

Customers
relocation Percent 4 0.00%

7
8

s
0

0.00%
225

0.02%
o

0.00%
Customers With Mains
Allocation Percent

9
10

1.218.964
100.00%

1.942.586
100.00%6

0
0.00%

39.101
2.01%

0
0 .oo%

11
12

Meters for Customers
relocation Percent

7
13
14

1 .406.465
100.00% 0.00% 0.00%

6,888
0.49%

Service Lines for Customers
Allocation Percent

Residential, MMMHP. Small & Medium
relocation Percent

1,210,075
10000%

0
0.00%

0
0.00%8

0
0 .oo%

15
18

5.953.683
100.00%

Service Establishment & Reconnect Charges
Allocation Percent

o
0.00%

17
18

120
0.00%

0
0.00%g

10
0

0.00%
225

32.45%
0

0 .oo%
693

10000%
Industrial Meas & Reg
relocation Percent

19
20

11
225

0.02% 0.00%0.00%
21
22

Meter Reading (Bills with Meters)
Allocation Percent

1.218.964
100.00%

0
0.00%

2.517.436
100.00%

Late Fees
relocation Percent

23
24

11.259
0.45%12

0
0 .oo%

Return Item Fees
Allocation Percent

589.082
100.00%

25
26 13

o
0.00%

0
0.00%

0
0.00%

0
0.00%

0
0.00%

0
0.00%

0
0 .oo%

Allocation Placeholder
relocation Percent 14

27
28

0.00%
29
ao

KAM Direct Allocation
Allocation Percent

6.144
100.00%

1,872
30.47% 0.00%15

0
0 .oo%18

Customers with Gas Light Count
relocation Percent

1.218.964
10000%

0
0.00%

225
0.02%

31
32

12.0e6.454
0.21 %

Internally Generated Allocation Factors
Net Distribution Plant
relocation Percent

5.855.286.1387
10000%

4.396.884
0.08%1.1

291,234,460
4.97%

33
34

2.2
o

0.00%
364,373

0.01%
286.949.204

6.76%
Distribution Mains (Account 376)
Allocation Percent

35
as

3,948,067.943
100.00%

Distribution Services (Account 380)
relocation Percent

1,409,404,248
100.00%

6.902.126
0.49%3.3

0
0 .oo%

0
0.00%

37
38

4.4
266.949,204

4,98%
7.266.4990.14% o

0.00%
5,357,472.191

100.00%
39
40

Distribution Mains & Sewioes (Accounts 376. 380)
Allocation Percent

699.297
1.00%

1.848.535
2.64%5.5

Allocable Distribution Operating Expenses
relocation Percent

69.958904
10000%

337.518
0.48%

41
42

43
44

47.709232
100.00%

2.202.568
4.62%

171,340
0.36%

o
0.00%

Allocable Distribution Maintenance Expenses
Allocation Percent 6.6

0 .oo%
0

0.00%7.7 0.00%
0

000%
Extra
relocation Percent

45
46

748,147.286
100.00%

2.565.000
0.34%

Net Operating Margin wlo SPECC and Optional
Allocation Percent

47
48

23.609.0793.16% 20,975.775
2.80%Net Op Margin

0
0 .oo%

35.071,326
100.00%

73.328
0.21 %10.1

0
0.00%

Customer Accounting Expense (Accounts 902904)
relocation Percent

49
50

11.2
5,099,510

2.79%
1 83,008.362

100.00%
752,433

0.41%
Total Operations and Maintenance Expense
Allocation Percent

51
52

1,171,10z
0.64%

AZ 2026 ccoss & Rate Design G1 (Allocation Farms)



SCHEDULE G7
SHEET g of 14

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE
DEVELOPMENT OF ALLOCATION FACTORS
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

L i ne

No. Commodity
(0

Air Conditioning
Customer

be)
Demand

(do

Allocation
Factor No.

(Ba
Description

(a)

Total
(¢)

1
o

0.00%
20.237
000%

0
0.00%

Allocation Factors
Coincident Peak (CP) Monthly Demand
Allocation Percent

121 .358.459
100.00%

1
2

2
0

0 .oo%
33.621
0.02%

0
0.00%

157.904.467
10000%

3
4

Storage Plan!
relocation Percent

3
250,433

0.03%
0

0.00%
Throughput
Allocation Percent

755,083.923
100.00%

0
0.00%

5
6

0.00%
18

0.00% 0 .oo%4
1.218.964

100.00%
Customers
relocation Percent

7
8

s
0

0.00%
18

0.00%
o

0.00%
1.218.964

100.00%
Customers With Mains
Allocation Percent

9
10

0
0 .oo%

18
0.00%

0
0.00%6

11
12

Meters for Customers
relocation Percent

1.942.586
100.00%

7
13
14 0.00%

1 .406.465
100.00% 0.00%

23
0.00%

Service Lines for Customers
Allocation Percent

1,210,075
10000%

Residential, MMMHP. Small & Medium
relocation Percent

0
0.00%

0
0.00%8

0
0 .oo%

15
18

0
0.00%

o
0.00%

Service Establishment & Reconnect Charges
Allocation Percent

5.953.683
100.00%

17
18

0
0.00%g

0
0.00%

0
0.00%10

Industrial Meas & Reg
relocation Percent

693
10000%

0
0 .oo%

19
20

11 0.00%
18

0.00%
1.218.964

100.00% 0.00%
21
22

Meter Reading (Bills with Meters)
Allocation Percent

2.517.436
100.00%

0
0 .oo%

26
0.00%

0
0.00%12

Late Fees
relocation Percent

23
24

0
0.00%

0
0.00%13

o
0.00%

589.082
100.00%

Rel um Item Fees
Allocation Percent

25
26

0
0 .oo%14

0
0.00%

0
0.00%

Allocation Placeholder
relocation Percent

0
0.00%

27
28

6.144
100.00%15

29
ao

KAM Direct Allocation
Allocation Percent 0.00%

12
0.20%0.00%

1.218.964
10000%

Customers with Gas Light Count
relocation Percent

0
0.00%

18
0.00%18

0
0 .oo%

31
32

5.855.286.1387
10000%

Internally Generated Allocation Factors
Net Distribution Plant
relocation Percent 1.1

359.028
0.01%

55.414
0.00%

7.100
0.00%

33
34

2.2
329.151

0.01%
Distribution Mains (Account 376)
Allocation Percent

3,948,067.943
100.00%

29,150
0.00%

35
as

o
0.00%

0
0.00%3.3

22.859
0.00%

Distribution Services (Account 380)
relocation Percent

1,409,404,248
100.00%

0
0.00%

37
38

4.4
329,151

0.01%
52,009
0.00%

o
0.00%

Distribution Mains & Sewioes (Accounts 376. 380)
Allocation Percent

39
40

5,357,472.191
100.00%

69.958904
10000%

643
0.00%

Allocable Distribution Operating Expenses
relocation Percent

41
42

545
0.00%5.5

2,279
0.00%

43
44

47.709232
100.00%6.6

4440.00% o
0.00%

2.716
0.01%

Allocable Distribution Maintenance Expenses
Allocation Percent

Extra
relocation Percent

0
000% 0.00% 0 .oo%

0
0.00%7.7

45
46

Net Operating Margin wlo SPECC and Optional
Allocation Percent

47
48

5,370
0.00%

45,411
0.01%

0
0.00%

748,147.286
100.00%Net Op Margin

0
0.00%10.1

Customer Accounting Expense (Accounts 902904)
relocation Percent

35.071,326
100.00%

943
0.00%

0
0 .oo%

49
50

11.2
1.215
0.00%

6,286
0.00%

2,322
0.00%

1 83,008.362
100.00%

Total Operations and Maintenance Expense
Allocation Percent

51
52

G1 (Allocation Farms)AZ 2026 ccoss & Rate Design



SCHEDULE G7
SHEET 10 of 14

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE
DEVELOPMENT OF ALLOCATION FACTORS
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

L i ne

No. Total
(¢)

Commodity
(f)

Demand

(do

Description

in)

Allocation

Factor No.

(Ba

Sheet Lighting

Customer
be)

1
0

0.00%
o

0.00%
13

000%
121 .358.459

100.00%

Allocation Factors
Coincident Peak (CP) Monthly Demand
AllocationPercent

1
2

25
0 . w%

0
0.00%

0
0 .oo%2

3
4

Storage Plan!
relocation Percent

157.904.467
10000%

3
0

0.00%
156

0.00%
Throughput
Allocation Percent

0
0.00%

755,083.923
100.00%

5
6

0.00%4
1

0.00% 0 .oo%
1.218.964

100.00%
Customers
relocation Percent

7
8

s
0

0.00%
1

0.00%
1.218.964

100.00%
9
10

Customers With Mains
Allocation Percent

o
0.00%

0
0.00%

0
0.00%

Meters for Customers
relocation Percent

11
12

0
0 .oo%6

1.942.586
100.00%

7
13
14 0.00%

1
0.00% 0.00%

Service Lines for Customers
Allocation Percent

1 .406.465
100.00%

0
0.00%8

0
0.00%

0
0 .oo%

Residential, MMMHP. Small & Medium
relocation Percent

1,210,075
10000%

15
18

5.953.683
100.00%

Service Establishment & Reconnect Charges
Allocation Percent

17
18

o
0.00%

0
0.00%g

0
0.00%

0
0.00%

0
0 .oo%

693
10000%

Industrial Meas & Reg
relocation Percent

0
0.00%10

19
20

11
1.218.964

100.00%
1

0.00% 0.00%
21
22

Meter Reading (Bills with Meters)
Allocation Percent 0.00%

Late Fees
relocation Percent

23
24 12

2.517.436
100.00%

0
0 .oo%

16
0.00%

0
0.00%

0
0.00%

0
0.00%

o
0.00%

Rel um Item Fees
Allocation Percent 13

589.082
100.00%

25
26

0
0.00%

0
0 .oo%

0
0.00%

Allocation Placeholder
relocation Percent 14

0
0.00%

27
28

29
ao 0.00%0.00%0.00%

KAM Direct Allocation
Allocation Percent

6.144
100.00%15

1
0.00%

0
0.00%

Customers with Gas Light Count
relocation Percent

1.218.964
10000%

0
0 .oo%18

31
32

Internally Generated Allocation Factors
Net Distribution Plant
relocation Percent

5.855.286.1387
10000%1.1

232
0.00%

2.962
0.00%

4
0.00%

33
34

2.2
211

0.00%
1,619
0.00%

35
as

Distribution Mains (Account 376)
Allocation Percent

3,948,067.943
100.00%

o
0.00%

1 ,277
0.00%

0
0.00%

o
0.00%

1,409,404,248
100.00%

Distribution Services (Account 380)
relocation Percent 3.3

37
38

4.4
0

0.00%
5,357,472.191

100.00%
2,897
0.00%

Distribution Mains & Sewioes (Accounts 376. 380)
Allocation Percent

211
0.00%

39
40

41
42

1
000%

69.98.904
10000%

Allocable Distribution Operating Expenses
relocation Percent

0
0.00%

19
0.00%5.5

43
44 6.6

Allocable Distribution Maintenance Expenses
Allocation Percent

2
0.00%

47.709232
100.00%

21
0.00%

0
0.00%

0 .oo%
0

0.00%0.00%7.7
0

000%
Extra
relocation Percent

45
46

0
0.00%

748,147.286
100.00%

Net Operating Margin wlo SPECC and Optional
Allocation Percent

157
0.00%

47
48

0
0.00%Net Op Margin

10.1
0

0 .oo%
0

0.00%
29

0.00%
Customer Accounting Expense (Accounts 902904)
relocation Percent

35.071,326
100.00%

49
50

11.2
78

0.00%
4

0.00%
1 83,008.362

100.00%
Total Operations and Maintenance Expense
Allocation Percent

51
52

1
0.00%

AZ 2026 ccoss & Rate Design G1 (Allocation Farms)



SCHEDULE G7
SHEET 11 of 14

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE
DEVELOPMENT OF ALLOCATION FACTORS
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

L i ne

No. Commodity
(0

Compression on Customers Premises
Demand Customer

(do be)

Allocation
Faclor No.

(Ba
Description

in)

Total
(¢)

1
0

0.00%
o

0.00%
1.256.564

1.04%

Allocation Factors
Coincident Peak (CP) Monthly Demand
Allocation Percent

121 .358.459
100.00%

1
2

2.457.926
1.56%2

0
0.00%

0
0 .oo%

157.904.467
10000%

3
4

Storage Plan!
relocation Percent

3
14.705.045

1.95%
0

0.00%
0

0.00%
5
6

Throughput
Allocation Percent

755,083.923
1w.oo%

55
0.00% 0 .oo%

1.218.964
10000%

Customers
relocation Percent 4 0.00%

7
8

s
0

0.00%
55

0.00%
o

0.00%
Customers With Mains
Allocation Percent

9
10

1.218.964
1 w.o0%

1.942.586
100.00%6

0
0.00%

4.293
0.22%

0
0 .oo%

11
12

Meters for Customers
relocation Percent

7
13
14

1 .406.465
100.00% 0.00% 0.00%

1,635
0.12%

Service Lines for Customers
Allocation Percent

Residential, MMMHP. Small & Medium
relocation Percent

1,210,075
10000%

0
0.00%

0
0.00%8

0
0 .oo%

15
18

5.953.683
100.00%

Service Establishment & Reconnect Charges
Allocation Percent

o
0.00%

17
18

60
0.00%

0
0.00%g

10
0

0.00%
0

0.00%
0

0 .oo%
693

10000%
Industrial Meas & Reg
relocation Percent

19
20

11
55

0.00% 0.00%0.00%
21
22

Meter Reading (Bills with Meters)
Allocation Percent

1.218.964
100.00%

0
0.00%

2.517.436
100.00%

Late Fees
relocation Percent

23
24

4.106
0.16%12

0
0 .oo%

Return Item Fees
Allocation Percent

589.082
100.00%

25
26 13

o
0.00%

0
0.00%

0
0.00%

0
0.00%

0
0.00%

0
0.00%

0
0 .oo%

Allocation Placeholder
relocation Percent 14

27
28

0.00%
29
ao

KAM Direct Allocation
Allocation Percent

6.144
100.00%

108
1.76% 0.00%15

0
0 .oo%18

Customers with Gas Light Count
relocation Percent

1.218.964
10000%

0
0.00%

55
0.00%

31
32

2.258.391
0.04%

Internally Generated Allocation Factors
Net Distribution Plant
relocation Percent

5.855.286.1387
10000%

416.899
0.01%1.1

22,468,819
0.38%

33
34

2.2
o

0.00%
89,069
0.00%

20.437.765
0.52%

Distribution Mains (Account 376)
Allocation Percent

35
as

3,948,067.943
100.00%

Distribution Services (Account 380)
relocation Percent

1,409,404,248
100.00%

1.638.209
0.12%3.3

0
0 .oo%

0
0.00%

37
38

4.4
20.437165

0.38%
1,727,278

0.03%
o

0.00%
5,357,472.191

100.00%
39
40

Distribution Mains & Sewioes (Accounts 376. 380)
Allocation Percent

32.002
0.05%

82.361
0.12%

141 .525
0.20%5.5

Allocable Distribution Operating Expenses
relocation Percent

69.958904
10000%

41
42

43
44

Allocable Distribution Maintenance Expenses
Allocation Percent

47.709232
100.00%

24,800
0.05%

o
0.00%6.6

168.630
0.35%

0.00% 0 .oo%7.7
0

0.00%
0

000%
Extra
relocation Percent

45
46

748,147.286
100.00%

4,006.389
0.54%

0
0.00%

Net Operating Margin wlo SPECC and Optional
Allocation Percent

47
48

71,648
0.01%Net Op Margin

5.432
0.02%

0
0 .00%

0
0.00%

35.071,326
100.00%10.1

Customer Accounting Expense (Accounts 902904)
relocation Percent

49
50

11.2
395,387

0.22%
1 83,008.362

100.00%
71 ,343
0.04%

Total Operations and Maintenance Expense
Allocation Percent

51
52

139,345
0.08%

AZ 2026 ccoss & Rate Design G1 (Allocation Farms)



SCHEDULE G7
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SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE
DEVELOPMENT OF ALLOCATION FACTORS
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

L i ne

No. Gommodity
(0

Electric Generation
Customer

be)
Demand

(do

Allocation
Factor No.

(Ba
Description

(a)

Total
(¢)

1
o

0.00%
1.191.026

098%
0

0.00%

Allocation Factors
Coincident Peak (CP) Monthly Demand
Allocation Percent

121 .358.459
100.00%

1
2

2,318,829
1.47%2

0
0.00%

0
0 .oo%

157.904.467
10000%

3
4

Storage Plan!
relocation Percent

3
5
6

Throughput
Allocation Percent

755,083.923
100.00%

0
0.00%

0
0.00%

12.939.512
1.71%

0 .oo%0.00%4
Customers
relocation Percent

1.218.964
10000%

24
0.00%

7
8

s
24

0.00%
o

0.00%
0

0.00%
Customers With Mains
Allocation Percent

9
10

1.218.964
100.00%

1.942.586
100.00%

2.038
0.10%

0
0.00%6

0
0 .oo%

Meters for Customers
relocation Percent

11
12

13
14 7 0.00%

1 .406.465
100.00%

151
0.01%0.00%

Service Lines for Customers
Allocation Percent

Residential, MMMHP. Small & Medium
relocation Percent

1,210,075
10000%

0
0.00%

0
0.00%8

0
0 .oo%

15
18

5.953.683
100.00%

Service Establishment & Reconnect Charges
Allocation Percent

o
0.00%

17
18

60
0.00%g

0
0.00%

0
0.00%10

Industrial Meas & Reg
relocation Percent

0
0 .oo%

693
10000%

0
0.00%

19
20

11
1.218.964

100.00% 0.00%
24

0.00%
Meter Reading (Bills with Meters)
Allocation Percent

21
22 0.00%

Late Fees
relocation Percent

23
24

0
0 .oo%

0
0.00%

2.517.436
100.00%12

23
0.00%

Return Item Fees
Allocation Percent

25
26

0
0.00%

0
0.00%

589.082
100.00%

o
0.00%13

14
0

0.00%
0

0.00%
0

0 .oo%
0

0.00%
Allocation Placeholder
relocation Percent

27
28

0.00%
6.144

100.00%
KAM Direct Allocation
Allocation Percent

29
ao 0.00%

96
1 .56%15

Customers with Gas Light Count
relocation Percent

0
0 .oo%

24
0.00%

0
0.00%18

1.218.964
10000%

31
32

5.855.286.1387
10000%1.1

21,291,746
0.36%

442.582
0.01%

Internally Generated Allocation Factors
Net Distribution Plant
relocation Percent

366.845
0.01%

33
34

2.2
19.371 .802

0.49%
38,866
0.00%

o
0.00%

35
as

Distribution Mains (Account 376)
Allocation Percent

3,948,067.943
100.00%

0
0.00%

151.656
0.01%

0
0 .oo%3.3

1,409,404,248
100.00%

Distribution Services (Account 380)
relocation Percent

37
38

4.4
5,357,472.191

100.00%
Distribution Mains & Sewioes (Accounts 376. 380)
Allocation Percent

39
40

19,371 .802
0.36%

190,522
0.00%

o
0.00%

35.350
0.05%

134,143
0.19%5.5

41
42

Allocable Distribution Operating Expenses
relocation Percent

69.958904
10000%

28.160
0.04%

43
44

o
0.00%

47.709232
100.00%

159.835
0.34%

7,775
0.02%

Allocable Distribution Maintenance Expenses
Allocation Percent 6.6

0
0.00%0.00%7.7

0
000%

Extra
relocation Percent 0 .oo%

45
46

0
0.00%

748,147.286
100.00%

Net Operating Margin wlo SPECC and Optional
Allocation Percent

100,878
0.01%

47
48

2,894.828
0.39%Net Op Margin

0
0 .oo%10.1

0
0.00%

4.117
0.01%

35.071,326
100.00%

Customer Accounting Expense (Accounts 902904)
relocation Percent

49
50

11.2
374,616

0.20%
1 83,008.362

100.00%
62.778
0.03%

Total Operations and Maintenance Expense
Allocation Percent

51
52

58,714
0.03%

AZ 2026 ccoss & Rate Design G1 (Allocation Farms)



SCHEDULE G7
SHEET 13 of 14

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE
DEVELOPMENT OF ALLOCATION FACTORS
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

L i ne

No. Demand
(do

Small Essential Agricultural User
Customer Commodity

be) (0
Total
lc)

Description

la)

Allocation
Factor No.

(Ba

1
1
2

371.383
0.31%

0
0.00%

o
0.00%

Allocation Factors
Coincident Peak (CP) Monthly Demand
Allocation Percent

121 .358.459
100.00%

0
0.00%

0
0 .oo%

606.825
0.38%2

157.904.467
10000%

3
4

Storage Plan!
relocation Percent

3
Throughput
Allocation Percent

3,518.587
0.47%

0
0.00%

5
6

755,083.923
100.00%

0
0.00%

67
0.01%0.00%

1.218.964
100.00%4

Customers
relocation Percent 0 .oo%

7
8

s
1.218.964

100.00%
0

0.00%
67

0.01%
o

0.00%
9
10

Customers With Mains
Allocation Percent

0
0 .oo%

1.307
0.07%

0
0.00%6

11
12

Meters for Customers
relocation Percent

1.942.586
100.00%

7
13
14 0.00%

1 .406.465
100.00% 0.00%

B5
0.01%

Service Lines for Customers
Allocation Percent

Residential, MMMHP. Small & Medium
relocation Percent

1,210,075
10000%

0
0.00%

0
0.00%8

0
0 .oo%

15
18

1,020
0.02%

o
0.00%

Service Establishment & Reconnect Charges
Allocation Percent

5.953.683
100.00%

17
18

0
0.00%g

Industrial Meas & Reg
relocation Percent

693
10000%

0
0 .oo%10

0
0.00%

0
0.00%

19
20

11 0.00%
67

0.01% 0.00%
1.218.964

100.00%
Meter Reading (Bills with Meters)
Allocation Percent

21
22

23
24

0
0 .oo%

Late Fees
relocation Percent

1.012
0.04%

0
0.00%12

2.517.436
100.00%

0
0.00%13

Return Item Fees
Allocation Percent

o
0.00%

0
0.00%

25
26

589.082
100.00%

0
0.00%

0
0 .oo%14

0
0.00%

0
0.00%

Allocation Placeholder
relocation Percent

27
28

6.144
100.00%

KAM Direct Allocation
Allocation Percent

29
ao 0.00%15 0.00%

60
0.98%

Customers with Gas Light Count
relocation Percent

0
0 .oo%18

67
0.01%

0
0.00%

1.218.964
10000%

31
32

Internally Generated Allocation Factors
Net Distribution Plant
relocation Percent

5.855.286.1387
10000%1.1

6,583,935
0.11%

358.434
0.01 %

99.755
0.00%

33
34

2.2
35
as

3,948,067.943
100.00%

o
0.00%

108,502
0.00%

6.040.471
0. 15%

Distribution Mains (Account 376)
Allocation Percent

3.3
0

0 .oo%
84.924

0.01 %
0

0.00%
1,409,404,248

100.00%
Distribution Services (Account 380)
relocation Percent

37
38

4.4
Distribution Mains & Sewioes (Accounts 376. 380)
Allocation Percent

6,040,471
0.11%

193,426
0.00%

o
0.00%

39
40

5,357,472.191
100.00%

7.657
0.01%

23.176
0.03%

41 .828
0.06%5.5

Allocable Distribution Operating Expenses
relocation Percent

41
42

69.958904
10000%

43
44

47.709232
100.00%

5,598
0.01%6.6

Allocable Distribution Maintenance Expenses
Allocation Percent

o
0.00%

49.839
0.10%

0
000%

0
0.00%0.00%7.7

Extra
relocation Percent 0 .oo%

45
46

Net Operating Margin wlo SPECC and Optional
Allocation Percent

47
48

96,480
0.01 %

748,147.286
100.00%

0
0.00%

1,195.827
0.16%Net Op Margin

0
0.00%10.1

Customer Accounting Expense (Accounts 902904)
relocation Percent

35.071,326
100.00%

4.060
0.01%

0
0 .00%

49
50

11.2
17.071
0.01%

115,216
0.06%

40,493
0.02%

1 83,008.362
100.00%

Total Operations and Maintenance Expense
Allocation Percent

51
52

G1 (Allocation Farms)AZ 2026 ccoss & Rate Design



SCHEDULE G7
SHEET 14 of 14

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE
DEVELOPMENT OF ALLOCATION FACTORS
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

L i ne

No. Commodity
(0

Natural Gas Engine
Customer

be)
Demand

(do

Allocation
Factor No.

(Ba
Description

(a)

Total
(¢)

1
o

0.00%
581.681

0.48%
0

0.00%

Allocation Factors
Coincident Peak (CP) Monthly Demand
Allocation Percent

121 .358.459
100.00%

1
2

2
0

0 .oo%
3.104.138

1.97%
0

0.00%
157.904.467

10000%
3
4

Storage Plan!
relocation Percent

3
18.201 .838

2.41%
0

0.00%
Throughput
Allocation Percent

755,083.923
100.00%

0
0.00%

5
6

0.00%
397

0.03% 0 .oo%4
1.218.964

100.00%
Customers
relocation Percent

7
8

s
0

0.00%
397

0.03%
o

0.00%
1.218.964

100.00%
Customers With Mains
Allocation Percent

9
10

0
0 .oo%

7.484
0.39%

0
0.00%6

11
12

Meters for Customers
relocation Percent

1.942.586
100.00%

7
13
14 0.00%

1 .406.465
100.00% 0.00%

55g
0.04%

Service Lines for Customers
Allocation Percent

1,210,075
10000%

Residential, MMMHP. Small & Medium
relocation Percent

0
0.00%

0
0.00%8

0
0 .oo%

15
18

960
0.02%

o
0.00%

Service Establishment & Reconnect Charges
Allocation Percent

5.953.683
100.00%

17
18

0
0.00%g

0
0.00%

0
0.00%10

Industrial Meas & Reg
relocation Percent

693
10000%

0
0 .oo%

19
20

11 0.00%
397

0.03%
1.218.964

100.00% 0.00%
21
22

Meter Reading (Bills with Meters)
Allocation Percent

2.517.436
100.00%

0
0 .oo%

12.028
0.48%

0
0.00%12

Late Fees
relocation Percent

23
24

42
0.01 %

0
0.00%13

o
0.00%

589.082
100.00%

Rel um Item Fees
Allocation Percent

25
26

0
0 .oo%14

0
0.00%

0
0.00%

Allocation Placeholder
relocation Percent

0
0.00%

27
28

6.144
100.00%15

29
ao

KAM Direct Allocation
Allocation Percent 0.00%0.00%0.00%

1.218.964
10000%

Customers with Gas Light Count
relocation Percent

0
0.00%

397
0.03%18

0
0 .oo%

31
32

5.855.286.1387
10000%

Internally Generated Allocation Factors
Net Distribution Plant
relocation Percent 1.1

11,335,140
0.19%

2.148.530
0.04%

516.035
0.01%

33
34

2.2
9.460.926

0.24%
Distribution Mains (Account 376)
Allocation Percent

3,948.067.943
100.00%

642.916
0.02%

35
as

o
0.00%

0
0.00%3.3

560.069
0.04%

Distribution Services (Account 380)
relocation Percent

1,409,404,248
100.00%

0
0 .oo%

37
38

4.4
9.460.926

0. 18%
1.202,985

0.02%
o

0.00%
Distribution Mains & Sewioes (Accounts 376. 380)
Allocation Percent

39
40

5,357,472.191
100.00%

69.958904
10000%

133.275
0. 19%

Allocable Distribution Operating Expenses
relocation Percent

41
42

39.612
0.06%5.5

65.514
0.09%

43
44

47.709.232
100.00%6.6

32,698
0.07%

o
0.00%

78.061
0.16%

Allocable Distribution Maintenance Expenses
Allocation Percent

Extra
relocation Percent

0
000% 0.00% 0 .oo%

0
0.00%7.7

45
46

Net Operating Margin wlo SPECC and Optional
Allocation Percent

47
48

310,125
0.04%

4,591.778
0.61%

0
0.00%

748,147.286
100.00%Net Op Margin

0
0.00%10.1

Customer Accounting Expense (Accounts 902904)
relocation Percent

35.071,326
100.00%

11.351
0.03%

0
0 .oo%

49
50

11.2
88.308
0.05%

210,036
0.11%

220,517
0.12%

1 83,008.362
100.00%

Total Operations and Maintenance Expense
Allocation Percent

51
52

G1 (Allocation Farms)AZ 2026 ccoss & Rate Design
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SCHEDULE H1
SHEET 1 of 2

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

SUMMARY OF REVENUES AT PRESENT AND PROPOSED RATES
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Line
No.

Line
No.

Increase/(Decrease)
Dollars Percent

(e) (f)
Description

ca)

Schedule
Number

(b)

Present
Rates [1 ]

(C)

Revenues
Schedule
Rates [2]

(d)

$ $$ 11.60%
13.87°/a
14.30%
16.93%
10.18%

G5
G6
G10
G11
G15

1
2
3
4
5

1
2
3
4
5

72,626,183
1 ,944,798
2,982,279

190,552
12,832

698,445,805
15,962,699
23,834,026

1,316,133
138,944

625,819,622
14,017,901
20,851,747

1,125,581
126,112

Residential Service
SingleFamily Residential Gas Service
MultiFamily Residential Gas Service
SingleFamily Low Income Residential Gas Service
MultiFamily Low Income Residential Gas Service
Special Residential Gas Service for Air Conditioning

6 MasterMetered Mobile Home Park Gas Service 6.15%G20 675,3871,300,2061,224,819

7
8
g
10
11

7
8
9

10
11

15.23%
11.28%
6.19%
7.07%
8.20%

15,945,358
65,542,563

112,279,167
31 ,450,276
62,217,983

2,107,567
6,644,720
6,540,287
2,076,210
4,712,939

13,837,791
58,897,843

105,738,880
29,374,066
57,505,044

G25(S)
G25(M)
G25(L1 )
G25(L2)
G25(TE)

General Gas Service
Small
Medium
Large1
Large2
Transportation Eligible

G30 0.00% 120679,875 679,87512 OptionalGas Service

G40 5.83% 13117,640 6,481111,159

G45 247210 17.62% 1437

13 Air Conditioning Gas Service

14 Street Lighting Gas Service

15
16
17

2.49%
0.43%
5. 10%

15
16
17

7,951
2,562

8,109,904

193
11

393,891

7,758
2,551

7,716,013

G55 (R)
G55 (S)
G55 (L)

Gas Service for Compression on Customers Premises
Residential
Small
Large

G6018 Electric Generation Gas Service 10.80% 183,445,1223,109,342 335,780

G65 0 0.00% 191,302,684 1,302,684

G75 5.22% 20110,0612,219,0192,108,958

19 Biogas and Renewable Natural Gas Service

20 Small Essential Agriculture User Gas Service

G80 2.13% 2112,043,576 12,300,040 256,46421 Natural Gas Engine Water Pumping Gas Service

Total Gas Sales22 10.57% 22$ 955,601,533 $ 1,056,818,204 $ 101,016,671

0 0.00% 2323 B1 5,644,2555,644,255

24 0 0.00% 249,065,1219,065,121

Special Contract Service

OtherOperating Revenue

Total Arizona Revenue 10.41% 25$25 970,310,908 $ 1,071,327,579 $ 101,016,671

2626 $ 1,071,327,059

2752027 $

TotalRequirement

Overt(Under) Requirement
111111111111111111111111

[1]Schedule H2, Sheets 14, Column (I).
[1] Schedule H2, Sheets 14, Column (k).

H1(SummaryofRevenues)AZ 2025 CCOSS & Rate Design



SCHEDULE H1
SHEET 2 of 2

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

SUMMARY OF MARGIN AT PRESENT AND PROPOSED RATES
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Line
No.

Line
no.

Southwest Gas Margin
DCA Revenue at

Adjustment [2] Present Rates [3]
Cd) (e)

Description
in)

Margin at
Proposed Rates [4]

(f)

Margin at
Present Rates [1]

(c)

Schedule
Number

co)

Increase/(Decrease)
Dollars Percent
(g) (h)

$$ $$ 14.02%
16.06%
17.32%
19.81%
13.66%

(14,660,418) $
(397252)

(1,027,166)
(57.609)

0

G 5
G6

G10
G11
G15

1
2
3
4
5

1
2
3
4
5

532.735.193
12,508.169
18,244,813
1,019,369

93.916

590.700.958
14.055.715
20,199.926

1.152.312
106.748

518.074.775
12.110.917
17,217.647

961.760
93.916

72,626,183
1.944.798
2.982.279

190.552
12.832

Residential Service
singleFamily Residential Gas Service
MultiFamily Residential Gas Service
singleFamily Low Income Residential Gas Service
MultiFamily Low Income Residential Gas Service
Special ResidentialGas Service for Air Conditioning

9.36%0G20 66 MasterMetered Mobile Home Park Gas Service 805.833 881.220 75.387805,833

7
8
g

10
11

(896,739)
(3,874.835)
(6.279.964)
(1 .231 .378)

0

17.20%
15.96%
9.85%

11 .45%
10.00%

7
8
g

10
11

14.363.340
48.288.786
72.919.839
20.210.511
51.862.793

2.107.567
6.644.720
6.540.287
2.076.210
4.712.939

13.152.512
45.518.901
72.659.516
19.365.679
47,149.854

12,255.773
41,644.066
66,379.552
18.134.301
47,149,854

G25(S)
G25(M)
G25(L1 )
G25(L2)
G25(TE)

General Gas Service
Small
Medium
Largel
Large2
Transportation Eligible

0G30 0 0.00% 12131.722 131.722131.72212 Optional Gas Service

G40 12.76% 130 57.26250.781 6.48150.781

G45 0157 157 194 37 23.57% 14

13 Air Conditioning Gas Service

14 Street Lighting Gas Service

15
16
17

15
16
17

0
0
0

3.64%
0.46%
9.68%

193
11

393.891

5.497
2.428

4.464.207

5.304
2.417

4.070.316

5.304
2.417

4.070.316

G55 (R)
G55 (S)
G55 (L)

Gas Service for Compression on Customers Premises
Residential
Small
Large

18 Electric Generation Gas Service 11.21% 180G60 335.7803.331.4862.995.7062.995.706

0 0.00% 190G65 1.302.684 1.302.6841.302.684

G75 0 8.52% 20110.0611.292.3071.292.307 1.402.368

19 Biogas and Renewable Natural Gas Service

20 Small Essential Agriculture User Gas Service

G80 0 5.23% 21256.4645.158.3674.901.903 4.901.90321 Natural Gas Engine Water Pumping Gas Service

13.48% 22s 850.598.363 s 101 .016.671749.581.692 s22 Total Sales and Full Margin Transportation 778.007.052 s (28.425.360) s

0B1 0.00% 2305.644.255 5.644.255 5.644.25523 Special Contract Service

00 0.00% 249.065.121 9.065.1219,065.121

13.22% 25s 764,291,068 $ 865,307,738 $ 101 .016,671792,716,427 s (28,425,360) $

24 Other Operating Revenue

25 Total Arizona Margin

26$ 865,307,218

27520$

26 Total Margin Requirement

27 Over/(Under)Requirement

[1] Schedule H2. Sheets 58. Column (i).
[2] Adjustment to authorized margin per customer for test period volumes.
[3] Test period margin at authorized margin per customer from 2024 Arizona General Rate Case Decision 80326
[4] Schedule H2. Sheet 9, Line 9. and Schedule H2. Sheets 14, Column (i).

AZ 2026 ccoss a Rate Design H1 (Summary of Margin)
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SCHEDULE H4
SHEET 1 of 15

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

BIN ANALYSIS COMPARISON PROPOSED VS. CURRENTLY EFFECTIVE RATES
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

SINGLEFAMILY RESIDENTIAL GAS SERVICE

Line
No.

Line
No.

Monthly
Consumption

(Therms)
(b)

Monthly Bill
At Currently At Proposed

Effective Tariff
Rates Rates

(d) (e)

Increase/(Decrease)
Dollars Percent

(f) (g)

Percent
of Total

Bills
(c)

Description
in)

3 0.651 4.22% 115.42 $ 16.07 $35.12% $
Summer Season Bills
Zero to 50% of Average Use

32.87%8 7.43% 21.7323.29 25.02

2.8016.30% 8.99% 313 31.16 33.96

64.3957.91 11.19% 415.71%30 6.48

2 50% to Average Use

3 Average to 150% of Average Use

4 >150% of Average Use

5 10 8.17% 52.1628.60 $45.60% $ 26.44 $
Winter Season Bills
Zero to 50% of Average Use

30 64.39 6.4857.9124.39% 11.19% 6

9.99%49 12.05% 710.5898.3987.81

22.46196.82174.3620.03%104 12.88% 8

24 53.6548.47 10.69% 95.18

6 50% to Average Use

7 Average to 150% of Average Use

8 >150% of Average Use

9 Annual Average Use

Amount
$ 10.70

$ 1.57363

Effective Tariff Rates [1]
Basic Service Charge per Month
Commodity Charge

All Usage

10.70$

$ 1.78957

Proposed Tariff Rates [2]
Basic Service Charge per Month
Commodity Charge

All Usage

[1] Rates effective February 1, 2026 including Test Year DCA Adjustment.
[2] Schedule H3, Sheet 1.



SCHEDULE H4
SHEET 2 of 15

SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

TYPICAL BILL COMPARISON - PROPOSED VS.CURRENTLY EFFECTIVE RATES
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

SINGLE-FAMILY RESIDENTIAL GAS SERVICE

Line
No.

Line
No.

Monthly Bill
At Currently At Proposed
Effective Tariff

Rates Rates
(C) (d)

Description
ca)

Dollars
(e)

Increase/(Decrease)
Percent

(f)

Monthly
Consumption

(Therms)
(b)

1 1 .73 7.43% 125.02 $23.29 $8  $
Summer Season Bills
75 Percent Average Use

8.17% 22.1610 26.44 28.60

13 33.96 2.8031.16 8.99% 3

2 Average Summer Use [1]

3 125 Percent Average Use

6.264 11.11% 429  $ 62.60 $56.34 $
Winter Season Bills
75 Percent Average Use

78.70 8.2038 70.50 11.63% 5

10.3796.6086.2348 12.03% 6

5.18 10.69% 753.65 $48.47 $24  $

5 Average Winter Use [1 ]

6 125 Percent Average Use

7 Annual Average Use

Amount
$ 10.70

$ 1.57363

Effective Tariff Rates [2]
Basic Service Charge per Month
Commodity Charge

All Usage

10.70$

$ 1.78957

Proposed Tariff Rates [3]
Basic Service Charge per Month
Commodity Charge

All Usage

[1] Company Record.
[2] Rates effective February 1, 2026 including Test Year DCA Adjustment, Schedule H3, Sheets 13,
Column (g).
[3] Schedule H3, Sheets 13, Column (m).

AZ 2026 CCOSS 8= Rate Design H4 (Typical Bill Comparisons)
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SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

TYPICAL BILL COMPARISON - PROPOSED VS.CURRENTLY EFFECTIVE RATES
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

MULTI-FAMILY RESIDENTIAL GAS SERVICE

Line
No.

Line
No.

Monthly Bill
At Currently At Proposed

Effective Tariff
Rates Rates

(c) (d)
Description

(a)

Increase/(Decrease)
Dollars Percent

(e) (f)

Monthly
Consumption

(Therms)
co)

1.851 8.88% 120.83 $ 22.68 $6$
Summer Season Bills
75 Percent Average Use

2.478 27.0124.54 10.07% 2

31.34 3.0928.25 10.94% 310

2 Average Summer Use [1]

3 125 Percent Average Use

4 4.32 12.11% 439.99 $35.67 $14  $
Winter Season Bills
75 Percent Average Use

50.8144.9419 5.87 13.06% 5

7.4154.22 61.6324 13.67% 6

4.20 12.03% 734.91 $14  $ 39.11 $

5 Average Winter Use [1]

6 125 Percent Average Use

7 Annual Average Use

Amount
$ 9.70

$ 1.85484

Effective Tariff Rates [2]
Basic Service Charge per Month
Commodity Charge

All Usage

9.70$

$ 2.16380

Proposed Tariff Rates [3]
Basic Service Charge per Month
Commodity Charge

All Usage

[1] Company Record.
[2] Rates effective February 1, 2026 including Test Year DCA Adjustment, Schedule H3, Sheets 13,
Column (g).
[3] Schedule H3, Sheets 13, Column (m).

AZ 2026 CCOSS 8= Rate Design H4 (Typical Bill Comparisons)
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SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

TYPICAL BILL COMPARISON - PROPOSED VS.CURRENTLY EFFECTIVE RATES
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

SINGLE-FAMILY LOW INCOME RESIDENTIAL GAS SERVICE

Line
No.

Line
No.

Monthly Bill
At Currently At Proposed

Effective Tariff
Rates Rates

(c) (d)
Description

(a)

Increase/(Decrease)
Dollars Percent

(e) (f)

Monthly
Consumption

(Therms)
co)

1.221 7.56% 116.14 $ 17.36 $8$
Summer Season Bills
75 Percent Average Use

1.5310 19.8218.29 8.37% 2

23.52 1.9921.53 9.24% 313

2 Average Summer Use [1]

3 125 Percent Average Use

4 4.13 11.27% 440.76 $36.63 $27  $
Winter Season Bills
75 Percent Average Use

51.8546.3336 5.52 11.91% 5

62.9456.04 6.9045 12.31% 6

3.53 10.93% 732.30 $23  $ 35.84 $

5 Average Winter Use [1]

6 125 Percent Average Use

7 Annual Average Use

Amount
$ 7.50

$ 1.07846

Effective Tariff Rates [2]
Basic Service Charge per Month
Commodity Charge

All Usage

7.50$

$ 1.23201

Proposed Tariff Rates [3]
Basic Service Charge per Month
Commodity Charge

All Usage

[1] Company Record .
[2] Rates effective February 1, 2026 including Test Year DCA Adjustment, Schedule H3, Sheets 13,
Column (g). Low income rates are calculated to reflect a 30 percent discount from the effective G-5 and
G6 rates.
[3] Schedule H~3, Sheets 13, Column (m).

AZ 2026 CCOSS 8= Rate Design H4 (Typical Bill Comparisons)



SCHEDULE H4
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SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

TYPICAL BILL COMPARISON - PROPOSED VS.CURRENTLY EFFECTIVE RATES
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025
MULTI-FAMILY LOW INCOME RESIDENTIAL GAS SERVICE

Line
No.

Line
No.

At Proposed
Tariff
Rates

(d)

At Currently
Effective

Rates
(C)

Monthly
Consumption

(Therms)
(b)

Increase/(Decrease)
Dollars Percent

(e) (f)
Description

(S)

1 9.82% 11 .7417.71 $ 19.45 $8$
Summer Season Bills
75 Percent Average Use

22.4410 2.1820.26 10.76% 2

13 11.75% 324.09 26.92 2.83

2 Average Summer Use [1]

3 125 Percent Average Use

4 3.71 12.71% 432.90 $29.19 $17 $
Winter Season Bills
75 Percent Average Use

41.86 5.0236.8423 13.63% 5

44.49 50.8329 6.34 14.25% 6

3.50 12.54% 731.40 $27.90 $16 $

5 Average Winter Use [1]

6 125 Percent Average Use

7 Annual Average Use

Amount
$ 7.50

$ 1.27531

Effective Tariff Rates [2]
Basic Service Charge per Month
Commodity Charge

All Usage

7.50$

$ 1.49397

Proposed Tariff Rates [3]
Basic Service Charge per Month
Commodity Charge

All Usage

[1] Company Record .
[2] Rates effective February 1, 2026 including Test Year DCA Adjustment,Schedule H3, Sheets 13,
Column (g). Low income rates are calculated to reflect a 30 percent discount from the effective G-5 and
G6 rates.
[3] Schedule H~3, Sheets 13, Column (m).

AZ2026 CCOSS 8= Rate Design H4 (Typical Bill Comparisons)



SCHEDULE H4
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SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

TYPICAL BILL COMPARISON - PROPOSED VS.CURRENTLY EFFECTIVE RATES
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025
MASTER-METERED MOBILE HOME PARK GAS SERVICE

Line
No.

Line
No.

Monthly Bill
At Currently At Proposed

Effective Tariff
Rates Rates

(c) (d)

Monthly
Consumption

(Therms)
co)

Increase/(Decrease)
Dollars Percent

(e) (f)
Description

in)

9.271 3.50% 1274.32 $219 $ 265.05 $
Summer Season Bills
75 Percent Average Use

292 331.39 343.76 12.37 3.73% 2

365 413.20 15.46397.74 3.89% 3

2 Average Summer Use [1]

3 125 Percent Average Use

4 33.36 4.27% 4781.27 $ 814.63 $787 $
Winter Season Bills
75 Percent Average Use

44.47 4.36% 51 ,063.851,049 1,019.38

4.42% 655.581,311 1 ,257.50 1,313.08

28.57 4.21% 7678.57 $674 $ 707.14 $

5 Average Winter Use [1]

6 125 Percent Average Use

7 Annual Average Use

Amount
$ 66.00

$ 0.90884

Effective Tariff Rates [2]
Basic Service Charge
Commodity Charge

All Usage

66.00$

$ 0.95124

Proposed Tariff Rates [3]
Basic Service Charge
Commodity Charge

All Usage

[1] Company Record .
[2] Rates effective February 1, 2026 including Test Year DCA Adjustment, Schedule H~3, Sheets 13,
Column (g).
[3] Schedule H3, Sheets 1-3, Column (m).

AZ 2026 CCOSS 8= Rate Design H4 (Typical Bill Comparisons)



SCHEDULE H4
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SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

TYPICAL BILL COMPARISON - PROPOSED VS.CURRENTLY EFFECTIVE RATES
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

GENERAL GAS SERVICE - SMALL

Line
No.

Line
No.

Monthly Bill
At Currently At Proposed

Effective Tariff
Rates Rates

(c) (d)

Monthly
Consumption

(Therms)
co)

Increase/(Decrease)
Dollars Percent

(e) (f)
Description

in)

2.341 5.48% 145.02 $8$ 42.68 $
Summer Season Bills
75 Percent Average Use

10 46.48 49.40 2.92 6.28% 2

55.97 3.8052.17 7.28% 313

2 Average Summer Use [1]

3 125 Percent Average Use

4 7.61 9.91% 484.43 $76.82 $26  $
Winter Season Bills
75 Percent Average Use

104.14 10.2593.8935 10.92% 5

44 110.96 123.84 11.61% 612.88

6.43 9.29% 769.24 $22  $ 75.67 $

5 Average Winter Use [1]

6 125 Percent Average Use

7 Annual Average Use

Amount
$ 27.50

$ 1.89668

Effective Tariff Rates [2]
Basic Service Charge
Commodity Charge

All Usage

27.50$

$ 2.18962

Proposed Tariff Rates [3]
Basic Service Charge
Commodity Charge

All Usage

[1] Company Record.
[2] Rates effective February 1, 2026 including Test Year DCA Adjustment, Schedule H3, Sheets 13,
Column (g).
[3] Schedule H3, Sheets 13, Column (m).

AZ 2026 CCOSS 8= Rate Design H4 (Typical Bill Comparisons)



SCHEDULE H4
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SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

TYPICAL BILL COMPARISON - PROPOSED VS.CURRENTLY EFFECTIVE RATES
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

GENERAL GAS SERVICE - MEDIUM

Line
No.

Line
No.

Monthly Bill
At Currently At Proposed

Effective Tariff
Rates Rates

(c) (d)

Monthly
Consumption

(Therms)
co)

Increase/(Decrease)
Dollars Percent

(e) (f)
Description

in)

11.241 6.38% 1187.52 $129 $ 176.28 $
Summer Season Bills
75 Percent Average Use

172 220.54 235.53 14.99 6.80% 2

215 283.53 18.74264.79 7.08% 3

2 Average Summer Use [1]

3 125 Percent Average Use

4 22.15 7.26% 4327.08 $304.93 S254 $
Winter Season Bills
75 Percent Average Use

420.86 29.47391.39338 7.53% 5

515.75478.87423 7.70% 636.88

22.23 7.27% 7305.96 $255 $ 328.19 $

5 Average Winter Use [1]

6 125 Percent Average Use

7 Annual Average Use

Amount
$ 43.50

$ 1.02923

Effective Tariff Rates [2]
Basic Service Charge
Commodity Charge

All Usage

43.50$

$ 1.11644

Proposed Tariff Rates [3]
Basic Service Charge
Commodity Charge

All Usage

[1] Company Record.
[2] Rates effective February 1, 2026 including Test Year DCA Adjustment, Schedule H3, Sheets 18,
Column (g).
[3] Schedule H3, Sheets 13, Column (m).

AZ 2026 CCOSS 8= Rate Design H4 (TypicalBillComparisons)
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SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

TYPICAL BILL COMPARISON - PROPOSED VS.CURRENTLY EFFECTIVE RATES
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

GENERAL GAS SERVICE - LARGE-1

Line
No.

Line
No.

Monthly Bill
At Currently At Proposed

Effective Tariff
Rates Rates

(c) (d)

Monthly
Consumption

(Therms)
co)

Increase/(Decrease)
Dollars Percent

(e) (f)
Description

(a)

23.091 3.59% 1666.73 $657 $ 643.64 $
Summer Season Bills
75 Percent Average Use

876 831.51 862.31 30.80 3.70% 2

38.50 3.78% 31,019.391 ,095 1,057.89

2 Average Summer Use [1]

3 125 Percent Average Use

4 3.82% 444.971,279 $ 1,177.24 $ 1,222.21 $
Winter Season Bills
75 Percent Average Use

59.96 3.89% 51,705 1 ,602.651,542.69

74.94 3.93% 61,908.152,131 1 ,983.09

45.36 3.82% 71,290 $ 1,186.67 s 1,232.03 $

5 Average Winter Use [1]

6 125 Percent Average Use

7 Annual Average Use

Amount
$ 80.00

$ 0.85788

Effective Tariff Rates [2]
Basic Service Charge
Commodity Charge

All Usage

80.00$

$ 0.89305

Proposed Tariff Rates [3]
Basic Service Charge
Commodity Charge

All Usage

[1] Company Record.
[2] Rates effective February 1, 2026 including Test Year DCA Adjustment, Schedule H~3, Sheets 13,
Column (g).
[3] Schedule H3, Sheets 13, Column (m).

AZ 2026 CCOSS 8= Rate Design H4 (Typical Bill Comparisons)
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SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

TYPICAL BILL COMPARISON - PROPOSED VS.CURRENTLY EFFECTIVE RATES
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

GENERAL GAS SERVICE - LARGE-2

Line
No.

Line
No.

Monthly
Consumption

(Therms)
co)

Monthly Bill
At Currently At Proposed

Effective Tariff
Rates Rates

(c) (d)
Description

in)

Increase/(Decrease)
Dollars Percent

(e) (f)

1 6.41% 13,932 $ 3,291.76 $ 3,502.75 $ 210.99
Summer Season Bills
75 Percent Average Use

281.34 6.65% 24,513.935,243 4,232.59

351.69 6.80% 35,525.106,554 5,173.41

2 Average Summer Use [1]

3 125 Percent Average Use

4 6.81% 46,681 $ 5,264.55 s 5,623.06 $ 358.51
Winter Season Bills
75 Percent Average Use

478.01 6.97% 58,908 7,340.746,862.73

7.06% 6597.528,460.9111,135 9,058.43

6.84% 77,073 $ 5,545.87 $ 5,925.40 $ 379.53

5 Average Winter Use [1]

6 125 Percent Average Use

7 Annual Average Use

Amount
$ 470.00

$ 0.71764

Effective Tariff Rates [2]
Basic Service Charge
Commodity Charge

All Usage

470.00$

$ 0.77130

Proposed Tariff Rates [3]
Basic Service Charge
Commodity Charge

All Usage

[1] Company Record.
[2] Rates effective February 1, 2026 including Test Year DCA Adjustment, Schedule H3, Sheets 13,
Column (g).
[3] Schedule H3, Sheets 13, Column (m).

AZ 2026 CCOSS 8= Rate Design H4 (Typical Bill Comparisons)
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SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

TYPICAL BILL COMPARISON - PROPOSED VS.CURRENTLY EFFECTIVE RATES
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

GAS SERVICE FOR COMPRESSION ON CUSTOMER'S PREMISES - SMALL

Line
No.

Line
No.

Monthly Bill
At Currently At Proposed

Effective Tariff
Rates Rates

(c) (d)

Increase/(Decrease)
Dollars Percent

(e) (f)
Description

(a)

Monthly
Consumption

(Therms)
co)

1 0.00% 12$ 28.62 $ 28.62 $
Summer Season Bills
75 Percent Average Use

3 29.17 29.18 0.01 0.03% 2

4 29.74 0.0229.72 0.07% 3

2 Average Summer Use [1]

3 125 Percent Average Use

4 0.03 0.10% 430.30 $30.27 $5$
Winter Season Bills
75 Percent Average Use

30.86 0.0330.836 0.10% 5

31.9931.938 0.19% 60.06

0.03 0.10% 730.27 $5$ 30.30 $

5 Average Winter Use [1]

6 125 Percent Average Use

7 Annual Average Use

Amount
$ 27.50

$ 0.55262

Effective Tariff Rates [2]
Basic Service Charge
Commodity Charge

All Usage

27.50$

$ 0.56063

Proposed Tariff Rates [3]
Basic Service Charge
Commodity Charge

All Usage

[1] Company Record.
[2] Rates effective February 1, 2026 including Test Year DCA Adjustment, Schedule H3, Sheets 18,
Column (g).
[3] Schedule H3, Sheets 13, Column (m).

AZ 2026 CCOSS 8= Rate Design H4 (Typical Bill Comparisons)
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SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

TYPICAL BILL COMPARISON - PROPOSED VS.CURRENTLY EFFECTIVE RATES
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

GAS SERVICE FOR COMPRESSION ON CUSTOMER'S PREMISES - LARGE

Line
No.

Line
No.

Monthly
Consumption

(Therms)
co)

Monthly Bill
At Currently At Proposed

Effective Tariff
Rates Rates

(c) (d)
Description

in)

Increase/(Decrease)
Dollars Percent

(e) (f)

1 1.44% 150,273 $ 28,031.88 $ 28,434.55 $ 402.67
Summer Season Bills
75 Percent Average Use

536.90 1.44% 237,829.0367,030 37,292.13

671.14 1.44% 347,224.0783,788 46,552.93

2 Average Summer Use [1]

3 125 Percent Average Use

4 1.44% 452,806 $ 29,431.66 $ 29,854.63 $ 422.97
Winter Season Bills
75 Percent Average Use

563.96 1.44°/o 570,408 39,722.8439,158.88

1.44% 6704.9548,886.1088,010 49,591 .05

1.44°/o 768,719 $ 38,225.50 $ 38,775.93 $ 550.43

5 Average Winter Use [1]

6 125 Percent Average Use

7 Annual Average Use

Amount
$ 250.00

$ 0.55262

Effective Tariff Rates [2]
Basic Service Charge
Commodity Charge

All Usage

250.00$

$ 0.56063

Proposed Tariff Rates [3]
Basic Service Charge
Commodity Charge

All Usage

[1] Company Record.
[2] Rates effective February 1, 2026 including Test Year DCA Adjustment, Schedule H3, Sheets 13,
Column (g).
[3] Schedule H3, Sheets 13, Column (m).

AZ 2026 CCOSS 8= Rate Design H4 (Typical Bill Comparisons)



SCHEDULE H4
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SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

TYPICAL BILL COMPARISON - PROPOSED VS.CURRENTLY EFFECTIVE RATES
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

GAS SERVICE FOR COMPRESSION ON CUSTOMER'S PREMISES - RESIDENTIAL

Line
No.

Line
No.

Monthly Bill
At Currently At Proposed

Effective Tariff
Rates Rates

(c) (d)

Monthly
Consumption

(Therms)
co)

Increase/(Decrease)
Dollars Percent

(e) (f)
Description

in)

0.121 0.61% 119.67 $16  $ 19.55 $
Summer Season Bills
75 Percent Average Use

21 22.32 22.47 0.15 0.67% 2

26 25.28 0.2025.08 0.80% 3

2 Average Summer Use [1]

3 125 Percent Average Use

4 0.14 0.66% 421.21 $ 21.35 $19 $
Winter Season Bills
75 Percent Average Use

24.72 0.1925 24.53 0.77% 5

0.2428.0827.8431 0.86% 6

0.17 0.73% 723.42 $23  $ 23.59 $

5 Average Winter Use [1]

6 125 Percent Average Use

7 Annual Average Use

Amount
$ 10.70

$ 0.55262

Effective Tariff Rates [2]
Basic Service Charge
Commodity Charge

All Usage

10.70$

$ 0.56063

Proposed Tariff Rates [3]
Basic Service Charge
Commodity Charge

All Usage

[1] Company Record.
[2] Rates effective February 1, 2026 including Test Year DCA Adjustment, Schedule H3, Sheets 18,
Column (g).
[3] Schedule H3, Sheets 13, Column (m).

AZ 2026 CCOSS 8= Rate Design H4 (Typical Bill Comparisons)
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SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

TYPICAL BILL COMPARISON - PROPOSED VS.CURRENTLY EFFECTIVE RATES
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025
SMALL ESSENTIAL AGRICULTURE USER GAS SERVICE

Line
No.

Line
No.

Monthly Bill
At Currently At Proposed

Effective Tariff
Rates Rates

(c) (d)

Monthly
Consumption

(Therms)
co)

Increase/(Decrease)
Dollars Percent

(e) (f)
Description

to)

27.251 1.85% 12,183 $ 1,473.54 $ 1,500.79 $
Summer Season Bills
75 Percent Average Use

36.33 1.89% 22,910 1,924.30 1,960.63

45.43 1.91% 32,421.113,638 2,375.68

2 Average Summer Use [1]

3 125 Percent Average Use

4 1.88% 433.202,659 $ 1,768.67 $ 1,801.87 $
Winter Season Bills
75 Percent Average Use

44.26 1.91% 52,318.023,545 2,362.28

1.93% 655.342,867.364,431 2,922.70

40.30 1.90% 73,228 $ 2,121.47 $ 2,161.77 $

5 Average Winter Use [1]

6 125 Percent Average Use

7 Annual Average Use

Amount
$ 120.00

$ 0.62003

Effective Tariff Rates [2]
Basic Service Charge
Commodity Charge

All Usage

120.00$

$ 0.63252

Proposed Tariff Rates [3]
Basic Service Charge
Commodity Charge

All Usage

[1] Company Record.
[2] Rates effective February 1, 2026 including Test Year DCA Adjustment, Schedule H3, Sheets 13,
Column (g).
[3] Schedule H3, Sheets 13, Column (m).

AZ 2026 CCOSS 8= Rate Design H4 (Typical Bill Comparisons)
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SOUTHWEST GAS CORPORATION
ARIZONA GENERAL RATE CASE

TYPICAL BILL COMPARISON - PROPOSED VS.CURRENTLY EFFECTIVE RATES
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025
NATURAL GAS ENGINE WATER PUMPING GAS SERVICE

Line
No.

Line
No.

Monthly
Consumption

(Therms)
co)

Monthly Bill
At Currently At Proposed

Effective Tariff
Rates Rates

(c) (d)

Increase/(Decrease)
Dollars Percent

(e) (f)
Description

(a)

1 0.67% 1
Peak Season Bills
75 Percent Average

0.68% 25,161 3,562.75 3,538.49

0.69% 34,391 .696,451 4,422.02

3,871 $ 2,703.48 $ 2,685.28 $ (18.20)

(24.26)

(30.33)

2 Average

3 125 Percent Average

4 0.71% 41,763 $ 1,174.34 $ 1,166.05 $
Off-Peak Season Bills
75 Percent Average

0.71% 51,565.352,350 1 ,554.29

0.71% 61,957.01 1,943.192,938

5 Average

6 125 Percent Average

(8.29)

(11 .06)

(13.82)

Amount

$ 125.00
0.00

$ 0.66610

Effective Tariff Rates [2]
Basic Service Charge

Peak Season
Off-peak Season

Commodity Charge
All Usage

$ 125.00
0.00

$ 0.66140

Proposed Tariff Rates [3]
Basic Service Charge

Peak Season
Off-Peak Season

Commodity Charge
All Usage

[1] Company Record .
[2] Rates effective February 1, 2026 including Test Year DCA Adjustment, Schedule H3, Sheets 13,
Column (g).
[3] Schedule H3, Sheets 13, Column (m).

AZ 2026 CCOSS 8= Rate Design H4 (Typical Bill Comparisons)



SCHEDULE H5
SHEET 1 of 32

SO UTHW E ST GAS CoR PORATION

BILL FREQUENCY ANALYSIS

TE ST YEAR AS ADJ U STE D

AREA =ARIZONARATE SCHEDULE= G5 PERIOD = SUMMERCLASS=RE$IDENTIALGASSERVICE

INTERVAL
UPPER
LIMIT

THERMS
IN

INTERVAL
FACTOR
PERCENT

CUMULATIVE
BILLS

CUMULATIVE
THERMS

CUMULATIVE CUMULATIVE BILLSPASSING
USAGE BILLS INTERVAL
PERCENT PERCENT UPPERIJMW

BILLS
IN

INTERVAL

THERMS FROM
BILLSPASSING CONSOLIDATED
UPPER LIMIT THERMS

0.00
9.10

17.92
26.37
34.22
41.22
47.42
52.87
57.81
61.71
65.24
68.30
70.92
73.18
75.15
75.86
78.36
79.67
80.84
81 .89
82.82
86.22
88.41
89.98
91.17
92.12
92.88
93.52
94.06
94.52
94.91
95.26
95.57
95.84
96.09
96.31
96.52
96.70
96.87
97.03
97.18
97.31
97.44
97.56
97.87
97.77
97.87
97.96
98.05
98.13
98.21
98.28
98.35
98.41
98.48
98.53
98.59

100.00

4.96
7.98

11.65
17.97
26.82
35.12
42.98
50.31
57.02
82.99
67.99
72.53
76.24
79.41
82.04
84.29
86.20
87.83
89.18
90.34
91 .36
94.66
96.31
97.24
97.84
98.26
98.57
98.80
98.98
99.12
99.24
99.33
99.40
99.46
99.52
99.56
99.60
99.64
99.66
99.69
99.71
99.73
99.75
99.77
99.78
99.79
99.80
99.82
99.83
99.84
99.85
99.85
99.86
99.87
99.87
99.88
99.89

100.00

0.00
0.29
0.99
2.80
6.18

10.14
14.65
19.55
24.67
29.81
34.58
39.35
43.60
47.54
51 .06
54.29
57.21
59.85
62.19
64.31
66.25
73.43
77.82
80.73
82.89
84.59
86.03
87.18
88.19
89.04
89.79
90.42
90.98
91 .48
91 .92
92.34
92.70
93.04
93.34
93.61
93.86
94.10
94.32
94.52
94.72
94.90
95.07
95.24
95.41
95.56
95.69
95.83
95.96
96.07
96.20
96.31
96.41

100.00

0
6.062.419

11 ,641 ,324
16,212,234
19,285,784
21 .371 ,455
22,539,708
22,914,598
22,852,048
21.943.242
21 ,090.600
19,906,084
18,786,095
17,637,581
16,562,350
15,524,940
14.545.696
13,634,663
12,827,682
12,087.610
11,389,900
8,796,225
7,285,350
5,356,525
5.695.120
5,172,615
4,713,950
4,358,750
4.035.540
3,769,480
3,523,520
3,327,825
3.157,120
3.000.500
2,864,340
2,733,530
2.622.700
2,517,690
2,430,670
2,351 ,750
2.278.920
2.209.250
2, 144,610
2,086,290
2,029,440
1,975,625
1,927,650
1,870,230
1,812,640
1.768.965
1,727,710
1,586,475
1.643.400
1,608,760
1,565,220
1,532,505
1.497.600

0

6,261 ,1 so
6.062.419
5.820.662
5,404,078
4,821,446
4,274,291
3.756.618
3.273.514
2,831,506
2.438.138
2.109.060
1.809.644
1.565.508
1.356.737
1.183.025
1,034,996

909,106
802.039
712.649
636,190
569,495
351.849
242.845
181,615
142,378
114.947
94,279
79,250
67,259
57.992
50,336
44,371
39,464
35.300
31.826
28,774
26.227
23.978
22.097
20,450
18.991
17.674
16.497
15,454
14,496
13.625
12.851
12,086
11 ,329
10.721
10,163
9,637
9,130
8.696
8.238
7,859
7,488

0

0
1
2
3
4
5
G
7
8
g

10
11
12
13
14
15
16
17
18
19
20
25
30
35
40
45
50
55
60
65
70
75
80
85
90
95

100
105
110
115
120
125
130
135
140
145
150
155
160
165
170
175
180
185
190
195
200

999.999

326,938
198.771
241,757
416,584
582,632
547.155
517,673
483,104
442,008
393.368
329,078
299,416
244.136
208.771
173.712
148,029
125.890
107.067
89,390
78,459
68.695

217,646
109,004
61,230
39.237
27,431
20,668
15,029
11.991
9,267
7,656
5,965
4.907
4,164
3,474
3,052
2.547
2,249
1,881
1,547
1.459
1,317
1,177
1,043

958
871
774
785
737
608
558
526
507
434
458
379
371

7,488

326,938
525.709
767,466

1184,050
1,766,882
2.313.837
2,831,510
3,314,814
3,758,622
4,149.990
4,479,068
4,778,484
5.022.620
5.231.391
5,405,103
5,553,132
5.679.022
5,786,089
5,875,479
5,951,938
6.018.633
6,236,279
6,345,283
6,405.513
6.445.750
6,473,181
6,493,849
6,508,878
6.520.869
6,530,136
6,537,792
6,543,757
6.548.664
6,552,828
6,558,302
6,559,354
6.561.901
6,564,150
6,566,031
6,567,878
6.569.137
6,570,454
6,571,631
6,572,874
6.573.632
6,574,503
6,575,277
6,578,062
6.576.799
6,577,407
6,577,965
6,578,491
6.578.998
6,579,432
6,579,890
6,580,269
6.580.640
6,588,128

0
6.260.586

12,321 ,450
18,138,087
23,535,023
28.a4a.123
32,612,648
36,358,502
39,820,714
42.441 .917
44,870,652
46,970,168
48,772,129
50.330.744
51 ,681 ,722
52,859,155
53,889,313
54,794,347
55,600,293
56,316,540
56,956,075
59,296,357
60,804,746
61,880,727
62.701 .115
63,351 .639
63,879,937
64,317,736
64,687,224
65,003,005
65,275,964
65,514,243
65,724,969
65,912,896
66,084,155
66,238,732
66,378.911
66,506,792
66,624,109
66,732,636
66,832,904
66,926,141
67,012,857
67,093,802
67,169,874
67,241 .507
67,308,308
67,371 ,484
67,430,908
67,486,936
67,539,987
67,590,184
67,637,598
67,682,757
67,725,638
67,766,275
67,805,006
68,774,182

0
198,167
680,126

1,925,853
4,249,239
6,976,668

10,072,940
13,443,904
16,968,866
20,498,675
23,780,052
27,064,084
29,986,033
32,693,163
35,119,372
37,334,215
39,343,617
41 ,159,684
42,772,611
44,228,930
45,566,175
50,500,132
53,519,396
55,524,202
57,005,995
58,179,024
59,165,987
59,958,986
60.651 .684
61233,525
61 ,/52,444
62,188,418
62,567,849
62,912,396
63,219,815
63,505,202
63,756.211
63,989,102
64,193,439
64,380,886
64,553,984
64,716,891
64,868,247
65,007,512
65,140,434
65,265,882
65,380,658
65,501,254
65,618,268
65,717,971
65,812,277
65,903,709
65.994.198
66,073,997
66,160,418
66,233,771
66,307,406
68,774,182

0
198.167
481,959

1,245,727
2,323,386
2,727,429
3.096.272
3,370,964
3,524,762
3.530.009
3,281,377
3,284,032
2.921.949
2.707.130
2,426,209
2,214,843
2.009.402
1,816,067
1,612,927
1,458,319
1.337.245
4,933,957
3,019,264
2,004,806
1 .481 .793
1,173,029

986,963
792,999
692.698
581,841
518,919
433,974
381.431
344,547
307,419
285,387
251.009
232,891
204,337
187,447
173.098
162.907
151,356
139.265
132.922
125,448
114,776
120,596
117.014
99.703
94,306
91,432
90.489
79.799
88,421
73.353
73.635

2,466,776

TOTAL 6.588.12868.774,182

AVG. USE 10.4



SCHEDULE H5
SHEET 2 of 32

SOUTHW EST GAS COR PORATION

BILL FREQUENCY ANALYSIS

TEST YEAR AS ADJ U STE D

RATE SCHEDULE = G5 PERIOD = WINTERAREA =ARIZONACLASS=RESIDENTIAL GASSERVICE

INTERVAL
UPPER
LIMIT

FACTOR
PERCENT

CUMULATNE
BILLS

CUMULATNE
THERMS

THERMS FROM
BILLSPASSING CONSOLIDATED
UPPER LIMIT THERMS

BILLS
IN

INTERVAL

THERMS
IN

INTERVAL

CUMULATNE CUMULATNE BILLSPASSING
USAGE BILLS INTERVAL

PERCENT PERCENT UPPERIJMW

0.00
2.61
5.19
7.73

10.23
12.69
15.08
17.41
19.67
21 .86
23.98
26.02
27.98
29.87
31 .69
33.43
35.12
36.74
38.30
39.80
41 .25
47.90
53.87
59.10
63.67
67.64
71 .08
74.09
76.74
79.04
81.05
82.80
84.31
85.62
86.76
87.77
88.65
89.41
90.08
90.67
91 .18
91 .63
92.02
92.38
92.69
92.97
93.22
93.44
93.64
93.82
93.99
94.13
94.26
94.38
94.49
94.59
94.67

100.00

2.oa
3.32
4.49
6.02
7.91

10.11
12.53
15.03
17.72
20.46
23.21
26.13
28.88
31 .58
34.15
36.63
39.01
41 .29
43.49
45.60
48.60
54.41
60.23
65.31
69.99
74.00
77.33
79.97
82.65
84.86
86.88
88.60
90.10
91 .43
92.41
93.40
94.25
94.96
95.58
96.14
96.61
97.01
97.35
97.65
97.88
98.12
98.32
98.49
98.64
98.78
98.90
99.01
99.11
99.1g
99.27
99.34
99.40

100.00

6,474,537
6.389.283
6.311 ,938
6,210,900
6,086,149
5.940.569
5,780,540
5,615,603
5,437,842
5.258.833
5,075,029
4,881,752
4.699.867
4,521,683
4,351,831
4,187,704
4.030.723
3.880.098
3,734,391
3,595,341
3.397.091
3.013,159
2,628, 117
2,292,413
1 .983,537
1,718,105
1,498,497
1,323,452
1 .146.526
1,000,436

867,067
753,722
654.001
566,298
501 ,615
438,307
380.054
332,860
291,790
255,010
224.075
197.681
175, 197
155,454
139.819
124,402
111,208
99,856
89.607
80,944
73,008
65,871
59.081
53,357
48,266
43,546
39.572

o

0
6,389,283

12,623,876
18,632.700
24,344,596
29,702,845
34,683,240
39,309,221
43,502,736
47,311 ,497
50,750,290
53,699.272
56,398,404
58,781 ,879
60,925,634
82,815,550
64,491 ,568
65,961 .666
67,219.038
88,311,479
67,941 ,820
75,328,975
78,843.510
80,234,455
79.341 ,480
77,314,725
74,924,850
72,789,860
68,791 ,560
65,028,340
60,694.690
56,529,150
52,320,080
48,135,330
45,145.350
41 ,449,1 B5
38,005,400
34.950.3w
32,096.900
29,326,150
26,889,000
24.710.125
22,77/.610
20,986,290
19,574,660
18,038,290
16,681.200
15,446,680
14,337,120
13,355.760
12,411.380
11,492,425
10,634,580
9,871 ,045
9.170.540
8,510,970
7,914,400

0

0.00
0.04
0.10
0.22
0.42
0.71
1 .10
1 .56
2.13
2.79
3.52
4.37
5.24
6.17
7.12
8.11
9.12

10.14
11.20
12.26
13.86
17.54
22.09
26.75
31 .69
36.47
40.88
44.74
49.01
52.83
56.58
60.01
63.22
66.22
68.56
71 .06
73.32
75.32
77.14
78.84
80.34
81 .67
82.84
83.92
84.80
85.70
86.49
87.22
87.86
88.44
88.98
89.50
89.98
90.40
90.79
91 .15
91 .48

100.00

0
89,793

247,023
549,065

1,042,514
1,767,339
2.727.179
3.874.794
5,288,444
6.909.404
8,719,546

10,836,094
13,003,934
15,305,413
17,669,079
20,117,118
22,615,546
25,163,308
27.773,771
30,404,134
34,377,657
43,497,005
54.785,809
66,350,321
78,594.418
90,463,516

101.393,544
110,980,263
121 ,565.637
131 ,038.860
140.355,997
148,842,578
156,807.811
164.252.385
170.065,285
176,261 .804
181 .880.484
186,830,230
191.342,380
195,587,193
199,274,888
202,570,108
205.489,349
208,151 ,481
210,337,435
212,569,801
214.548,526
216,335,772
217,942,385
219,369,791
220.716,761
221,999,128
223,184,198
224.241 ,721
225.207,566
226,106.886
226,916,744
248.047.ss1

134,203
85.254
77,345

101 ,038
124,751
145.580
160,029
164,937
177,761
181,009
181,804
193,277
181.885
178,184
169.852
164,127
156.981
150.625
145,707
139.050
198.250
383.932
385,042
335,704
308.876
265.432
219,608
175.045
176.926
146.090
133,369
113.345
99.721
87,703
64,683
85.308
56.253
47.194
41 ,070
36.780
30.935
26.394
22,484
19.743
15.635
15.417
13,194
11.552
10.049
8.663
7,936
7.337
6.590
5.724
5,091
4.620
4.074

39.572

134.203
219.457
296.802
397,840
522,591
668.171
828.200
993,137

1,170,898
1.351 .907
1.533.711
1.726.988
1.908.873
2.087.057
2.256.909
2,421 .036
2.578.017
2.728.642
2,874,349
3,013,399
3.211 .649
3.595.581
3,980,623
4,316,327
4.625.203
4.890.635
5,110,243
5,285,288
5,482.214
5.608.304
5,741 ,673
5,855.018
5.954.739
6.042.442
6,107,125
6,172,433
6.228.686
6.275.880
6,316,950
6.353.730
6.384.665
6.411 .059
6,433,543
6,453,286
6.468.921
6.484.338
6,497,532
6,509,084
6.519.133
6.527.796
6,535,732
6,543,069
6.549.659
6.555.383
6,560,474
6,585,094
6.569.168
6.608.740

0
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
25
30
35
40
45
50
55
60
G5
70
75
80
85
90
95

100
105
110
115
120
125
130
135
140
145
150
155
160
165
170
175
180
185
190
195
200

999,999

0
6,479,076

12,870,899
19,181.765
25,387,110
31 ,470,184
37,410,419
43,184.015
48,791 ,180
54,220,901
59,469,836
84,535.386
69,402,338
74,087,292
78,594,713
82,932,678
87,107.114
91 ,124,974
94,992.809
98,715,613

102,319,477
118,825,980
133,629.319
146,584,776
157,935,898
167,778,241
176,318.394
183,770,123
1%,357,197
196,067.200
201 ,050.687
205,371,728
209,127,891
212,387.715
215,210.635
217,710,959
219.885.884
221 ,780,530
223,439.280
224,893,343
226,163,888
227,280,233
228,264.959
229,137,771
229,912,095
230,608,091
231 ,227.726
231 ,782,452
232,279,505
232,725,551
233,128.121
233,491 ,553
233,818,778
234.112.766
234,378.106
234,617,856
234,831 ,144
248,047,881

0
89,793

157,230
302,042
493,449
724,825
959,840

1.147,615
1,413,650
1,620,960
1,810,142
2,116,548
2,157,840
2,301 ,479
2.363.666
2,448,039
2,498,428
2,547,762
2.610,463
2,630,363
3,973,523
9,119,348

11.288,804
11,564.512
12,244,097
11 .869,098
10.930,028

9,586.719
10,585,374
9,473,223
9.317,137
8,486,581
7.985.233
7.444.574
5.812.900
6,196.519
5.618.680
4.949.746
4.512.150
4,224.813
3.707.695
3.295.220
2.919.241
2.662.132
2.185.954
2.232.366
1.976.725
1,789,246
1,606.613
1.427.406
1.346.970
1.282.367
1,185.070
1.057.523

965,845
899.320
809.858

21 .131 .137

TOTAL 6.608.740248.M7.881

AVG. USE 37.5
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SOUTHW EST GAS COR PORATION

BILL FREQUENCY ANALYSIS

TEST YEAR AS ADJ U STE D

PERIOD = SUMMERAREA = ARIZONACLASS =MULTIFAMILY RESIDENTIAL GAS SERVICERATE SCHEDULE = GB

INTERVAL
UPPER
LIMIT

CUMULATNE
BILLS

THERMS IN
INTERVAL
PERCENT

CUMULATNE
THERMS

CUMULATNE CUMULATNE BILLS PASSING
USAGE BILLS INTERVAL

PERCENT PERCENT UPPERIJMW

BILLS
IN

INTERVAL

THERMS FROM
BILLS PASSING CONSOLIDATED
UPPER LIMIT THERMS

FACTOR
PERCENT

THERMS
IN

INTERVAL

20,248
10.051
9.032

14,022
19,444
17,143
16.027
14,663
12,615
10,776
9.109
8,374
6.636
5.838
4.666
3.929
3.198
2.673
2,274
1.991
1.680
5.532
2,547
1,181

674
371
232
148
113
75
54
56
32
26
16
14
8

13
8
8
5
5
7
5
0
1
1
6
1
0
1
2
1
1
0
1
0

73

0.0000
0.0059
0.0105
0.0245
0.0453
0.0499
0.0560
0.0598
0.0588
0.0565
0.0531
0.0537
0.0464
0.0442
0.0381
0.0343
0.0298
0.0265
0.0238
0.0220
0.0196
0.0721
0.0408
0.0223
0.0147
0.0092
0.0064
0.0045
0.0038
0.0027
0.0021
0.0024
0.0014
0.0012
0.0008
0.0008
0.0005
0.0008
0.0005
0.0005
0.0003
0.0004
0.0005
0.0004
0.0000
0.0001
0.0001
0.0005
0.0001
0.0000
0.0001
0.0002
0.0001
0.0001
0.0000
0.0001
0.0000
0.0509

0
175.308
332.552
456.762
531,240
578.335
597.840
594.839
578,896
554.274
524.770
485,133
449.604
411 ,177
377.482
345,510
317.376
291 .771
268.002
245,082
224.360
142.150
94.170
68,530
51 .360
41 .085
34.050
29,315
25.200
22.425
20.370
17,625
16.240
15.045
14.490
13,985
13.900
13.230
12.980
12,650
12,600
12.500
12.090
11,880
12,320
12.615
12.900
12,400
12,640
13.035
13.260
13,300
13.500
13.690
14.080
14,235
14,600

0

185,359
175.308
166,276
152,254
132,810
115.867
99,640
84,977
72,362
61.586
52,477
44,103
37.467
31.629
26,963
23,034
19.836
17,163
14,889
12,898
11,218
5,686
3, 139
1,958
1.284

913
681
533
420
345
291
235
203
177
161
147
139
126
118
110
105
100
93
88
88
B7
86
80
79
79
78
16
75
74
74
73
73
o

9.85
14.74
19.13
25.95
35.41
43.74
51 .54
58.67
64.81
70.05
74.48
78.55
81 .78
84.62
86.89
88.80
90.35
91 .65
92.76
93.73
94.54
97.23
98.47
99.05
99.38
99.56
99.67
99.74
99.80
99.83
99.86
99.89
99.90
99.91
99.92
99.93
99.93
99.94
99.94
99.95
99.95
99.95
99.95
99.96
99.96
99.96
99.96
99.96
99.96
99.96
99.96
99.96
99.96
99.96
99.96
99.96
99.96

100.00

0.00
0.59
1 .64
4.09
8.62

13.61
19.22
25.20
31 .08
36.73
42.03
47.40
52.04
56.46
60.27
63.70
66.68
69.33
71 .71
73.92
75.88
83.09
87.15
89.38
90.85
91 .77
92.40
92.86
93.23
93.51
93.72
93.95
94.10
94.22
94.30
94.38
94.42
94.50
94.55
94.60
94.64
94.67
94.73
94.76
94.76
94.77
94.78
94.83
94.84
94.84
94.85
94.87
94.88
94.89
94.89
94.91
94.91

100.00

0.00
10.80
21 .01
30.70
39.57
47.31
54.05
59.86
54.81
69.02
72.61
75.67
78.24
80.42
82.26
83.83
85.18
86.33
87.33
88.20
88.95
91 .37
92.64
93.38
93.84
94.16
94.39
94.56
94.70
94.81
94.90
94.98
95.04
95.10
95.15
95.19
95.23
95.27
95.31
95.34
95.37
95.40
95.43
95.46
95.48
95.51
95.53
95.56
95.58
95.60
95.63
95.65
95.67
95.69
95.71
95.74
95.76

100.00

0
10.045
28.103
70,163

147,933
233.642
329.798
432,433
533,347
630.325
721 .409
813,517
893,143
969.031

1.034.349
1,093,278
1.144.440
1.189.875
1.230.801
1,268,624
1,302.218
1.425.968
1.495.704
1,534,017
1,559.171
1.574.920
1.585.882
1,593,632
1,600,086
1.604.779
1.608.409
1,612,459
1.614.921
1.617,041
1.618.448
1,619,741
1,620.516
1.621 ,848
1.622.722
1,623,621
1,624,209
1.624.831
1.625.718
1,626,374
1.626.374
1.626.518
1.628.667
1,627,577
1.627.736
1.627.736
1.627.905
1,628,253
1.628.432
1.628.616
1.628.616
1,628.810
1,628.810
1.716.242

0
10.045
18.058
42.060
77,770
85.709
96.156

102.635
100,914
96.978
91 .084
92.108
79.626
75.888
65.318
58,929
51 .162
45.435
40.926
37.823
33.594

123.750
69,736
38,313
25,154
15.749
10,962
7,750
6.454
4.693
3,630
4,050
2.462
2.120
1,407
1,293

775
1.332

874
899
588
622
887
656

0
144
149
910
159

0
169
348
179
184

0
194

0
87.432

0
185.353
360.655
526.925
679,173
811 .977
927.638

1.021.272
1 .112,243
1.184.599
1,246.179
1.298.650
1.342.747
1.380.208
1 .411 .831
1,438,788
1.461 ,816
1.481 .646
1.498.803
1.513,686
1.526.578
1,568.118
1.589.874
1.602.547
1.610.531
1.616.005
1.619.932
1.622.947
1.625.286
1.627.204
1,628,779
1.630,084
1 .631 .161
1.632.086
1.632.938
1,633,706
1.634.416
1.635.078
1,635,702
1,636.271
1.636.809
1.637.331
1.637.808
1.638.254
1.638.694
1,639.133
1.639.567
1.639,977
1.640.376
1.640.771
1 ,641 .165
1.641 ,553
1.641 .932
1.642.306
1.642.676
1.643.045
1.643.410
1.716.242

0
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
25
30
35
40
45
50
55
60
G5
70
75
80
85
90
95

100
105
110
115
120
125
130
135
140
145
150
155
160
165
170
175
180
185
190
195
200

999,999

20.248
30.299
39.331
53,353
72,797
89.940

105.967
120,630
133.245
144.021
153.130
161 ,504
168.140
173.978
178.644
182.573
185.771
188.444
190,718
192.709
194.389
199.921
202,468
203.649
204.323
204.694
204,926
205.074
205.187
205.262
205,316
205.372
205.404
205.430
205,446
205.460
205.468
205.481
205,489
205,497
205.502
205.507
205,514
205.519
205.519
205.520
205,521
205.527
205.528
205.528
205,529
205.531
205.532
205.533
205,533
205.534
205.534
205.607

1 .0000

TOTAL 205.607
205.607

1.716.242
1,716,242

AVG. USE 8.3



SCHEDULE H5
SHEET 4 of 32

SOUTHW EST GAS COR PORATION

BILL FREQUENCY ANALYSIS

TEST YEAR AS ADJ U STE D

PERIOD = WINTERAREA = ARIZONACLASS =MULTIFAMILY RESIDENTIAL GAS SERVICERATE SCHEDULE = GB

INTERVAL
UPPER
LIMIT

CUMULATNE
BILLS

THERMS IN
INTERVAL
PERCENT

CUMULATNE
THERMS

CUMULATNE CUMULATNE BILLS PASSING
USAGE BILLS INTERVAL

PERCENT PERCENT UPPERIJMW

BILLS
IN

INTERVAL

THERMSFROM
BILLS PASSING CONSOLIDATED
UPPER LIMIT THERMS

FACTOR
PERCENT

THERMS
IN

INTERVAL

11,706
7.012
4.954
5,485
7.087
7.503
8.595
9,254
9.564
9.368
9.137
9,231
8.103
7.580
6.764
6.412
6.057
5.508
5,019
4.671
4.225

16.168
10,894
7.355
5.272
3.609
2,591
1.870
1.458

986
772
544
429
300
249
186
151
110
87
60
56
45
31
38
25
28
27
10
30
17
17
17
11
g
6
4

14

218 0.0000
0.0018
0.0025
0.0042
0.0073
0.0096
0.0133
0.0166
0.0197
0.0217
0.0235
0.0261
0.0250
0.0253
0.0243
0.0247
0.0249
0.0241
0.0232
0.0228
0.0217
0.0873
0.0728
0.0586
0.0488
0.0380
0.0306
0.0245
0.0210
0.0155
0.0131
0.0099
0.0084
0.0062
0.0055
0.0043
0.0037
0.0029
0.0024
0.0017
0.0017
0.0014
0.0010
0.0013
0.0009
0.0010
0.0010
0.0004
0.0012
0.0007
0.0007
0.0007
0.0005
0.0004
0.0003
0.0002
0.0007
0.1684

0
188.211
366.514
533.316
682,740
815,910
927.522

1,017.331
1.086,152
1.137.609
1.172.640
1.188.363
1,199.160
1.200.550
1.198.204
1 .187,610
1.169.872
1.149.353
1.126.620
1,100,461
1.073.880

938.150
798.960
674,695
560.200
467.820
390.250
326,425
268.620
226.915
190.330
163,125
139.680
122.910
107,730
96,045
86.000
78.750
72.930
69,345
65.640
62.750
61.230
58,455
57,120
55.100
52.950
53,185
50.080
48.840
47.430
45,850
45,180
44.770
44.840
45,240
43.600

0

195,223
188.211
183.257
177,772
170,685
163.182
154.587
145,333
135,769
128.401
117.264
108,033
99.930
92.350
85,586
79,174
73.117
67,609
62,590
57,919
53.694
37,526
26,632
19,277
14,005
10,396
7,805
5,935
4.477
3,491
2,719
2,175
1,746
1,446
1,197
1,011

860
750
663
$03
547
502
471
433
408
380
353
343
313
296
279
262
251
242
236
232
218

o

5.66
9.05

11.44
14.09
17.52
21 .14
25.29
29.77
34.39
38.92
43.33
47.79
51 .71
55.37
58.64
61 .74
64.67
67.33
69.75
72.01
74.05
B1 .87
87.13
90.68
93.23
94.98
96.23
97.13
97.84
98.31
98.69
98.95
99.16
99.30
99.42
99.51
99.58
99.64
99.68
99.71
99.74
99.76
99.77
99.79
99.80
99.82
99.83
99.83
99.85
99.86
99.87
99.87
99.88
99.88
99.89
99.89
99.89

100.00

0.00
0.18
0.43
0.86
1 .59
2.55
3.87
5.54
7.51
9.67

12.02
14.63
17.13
19.66
22.09
24.57
27.06
29.46
31 .78
34.06
36.24
44.96
52.24
58.10
62.98
66.78
69.84
72.29
74.39
75.94
77.25
78.24
79.08
79.70
80.25
80.68
81 .06
81 .34
81 .58
81 .75
81 .92
82.06
82.16
82.28
82.37
82.47
82.57
82.61
82.73
82.80
82.88
82.95
83.00
83.04
83.07
83.09
83.16

100.00

0.00
5.02
9.85

14.56
19.13
23.52
27.71
31 .68
35.42
38.91
42.16
45.17
47.94
50.51
52.89
55.09
57.12
59.00
60.74
82.34
63.83
69.07
72.77
75.44
77.37
78.80
79.87
80.68
81 .29
81 .77
82.14
82.43
82.66
82.86
83.02
83.15
83.27
83.37
83.45
83.53
83.60
83.67
83.73
83.79
83.84
83.89
83.94
83.98
84.02
84.06
84.10
84.13
84.16
84.19
84.22
84.25
84.28

100.00

0
7.005

16.906
33,355
B1 .697
99.206

150.770
215,542
292.048
376.354
467.718
569,253
666.483
765.017
859.707
955.881

1.052.787
1.146.417
1.236.753
1,325,496
1.409.990
1.749.512
2.032.750
2,260,749
2.450.535
2.598.498
2,717,678
2,813,042
2.894.684
2.954.824
3,005,770
3,044,388
3.076.986
3.101 .280
3.122.688
3,139,608
3.154.099
3.165.203
3.114,419
3,181 .074
3.187.565
3.193.006
3.196.906
3,201 .883
3.205.282
3.209.228
3,213,165
3,214,675
3.219.350
3.222.091
3,224,909
3,227.811
3.229.748
3.231 .377
3,232,494
3,233,260
3.236.005
3.891 .216

0
7.005
9.901

16,449
28.342
37.509
51 .564
64,772
76.506
84.306
91 .364

101 ,535
97.230
98.534
94.690
96.174
96.906
93.630
90,336
88.743
84.494

339.522
283,238
227,999
189.786
147.963
119,180
95.364
81 .642
60.140
50,946
38.618
32.598
24.294
21 ,408
16.920
14.491
11.104
9,216
6.655
6.491
5.441
3,900
4.977
3.399
3.946
3,937
1.510
4.675
2.741
2,818
2.902
1.937
1.629
1 ,117

766
2.745

655.211

0
195.216
383.420
566.671
744,437
915,116

1.078.292
1.232.873
1,378,200
1.513.963
1.640.358
1,757,616
1.865.643
1.965.567
2.057.911
2,143,491
2.222.659
2.295.770
2.363.373
2,425,957
2.483.870
2.687.662
2,831,710
2,935,444
3.010.735
3.066.318
3.107.928
3,139,467
3.163.304
3.181 .739
3,196.100
3,207,513
3.216.666
3,224.190
3.230.418
3,235,653
3.240.099
3.243.953
3.247.349
3,250,419
3.253.205
3.255.756
3.258.136
3,260,338
3.262.402
3.264.328
3,266.115
3,267,840
3.269.430
3.270.931
3.272.339
3.273.651
3.274.928
3.276.147
3.277.334
3.278.500
3.279.605
3.891 .216

0
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
25
30
35
40
45
50
55
60
G5
70
75
80
85
90
95

100
105
110
115
120
125
130
135
140
145
150
155
160
165
170
175
180
185
190
195
200

999,999

11,706
18.718
23.672
29,157
36.244
43.747
52.342
61 ,596
71 ,160
80.528
89.665
98,896

106.999
114.579
121.343
127.755
133.812
139.320
144,339
149.010
153.235
169.403
180,297
181,652
192.924
196.533
199,124
200.994
202.452
203.438
204,210
204.754
205.183
205.483
205.732
205.918
206.069
206.179
206,266
206.326
206.382
206.427
206.458
206.496
206.521
206.549
206.576
206.586
206.616
206.633
206.650
206.667
206.678
206.687
206.693
206.697
206.711
206.929

1 .0000

TOTAL 206.929
206.929

3.891.216
3.891.216

AVG. USE 1s.e



SCHEDULE H5
SHEET 5 of 32

SOUTHW EST GAS COR PORATION

BILL FREQUENCY ANALYSIS

TEST YEAR AS ADJ U STE D

PERIOD = SUMMERAREA = ARIZONACLASS = LOW INCOME RESIDENTIALRATE SCHEDULE = G10

INTERVAL
UPPER
LIMIT

THERMS FROM
BILLS PASSING CONSOLIDATED
UPPER LIMIT THERMS

CUMULATNE
THERMS

CUMULATNE CUMULATNE BILLS PASSING
USAGE BILLS INTERVAL

PERCENT PERCENT UPPERIJMW

BILLS
IN

INTERVAL
FACTOR

PERCENT
CUMULATNE

BILLS

THERMS
IN

INTERVAL

7,117
5.892
6.917

13,261
21.557
21.672
19.504
17,318
15,755
14.385
12.159
11,868
9.515
8.456
6.764
6.017
5.224
4.469
3,771
3.298
2.912
9.315
4,163
1.971

996
545
330
200
106
86
53
47
27
17
18
12
16
g
9
8

13
8

13
8
3
4
1
4
3
4
5
3
0
2
4
3
3

34

0.00
9.96

19.66
29.05
37.87
45.73
52.65
58.72
54.04
68.68
72.68
76.16
79.12
81 .67
83.86
85.75
87.38
88.78
89.99
91 .03
91 .94
94.32
95.53
96.20
96.59
96.85
97.02
97.15
97.24
97.32
97.38
97.43
97.48
97.52
97.56
97.59
97.62
97.65
97.68
97.71
97.73
97.75
97.77
97.78
97.80
97.81
97.83
97.84
97.85
97.87
97.88
97.89
97.90
97.91
97.92
97.93
97.93

100.00

0
222,865
431.896
608.081
724,520
797,290
839.724
858.452
855,048
832.464
803.370
753,159
707,448
656,474
612.276
565,755
519.888
476.408
436.554
398,145
360.860
218.200
136.950
90,790
63,920
47.385
36.150
28,755
25,020
21 .515
19.460
17,325
16,320
15.895
15.210
14,915
14,100
13.860
13.530
13,225
12,240
11 .750
10.530
9,855
9.800
9.570
9,750
9,455
9,280
8.910
8,330
8,050
8,280
8.140
7,600
7,215
6.800

0

228,757
222.865
215,948
202,687
181,130
159.458
139.954
122,836
108,881
92,496
80,337
68,469
58.954
50.498
43,734
37,717
32.493
28,024
24,253
20,955
18.043
8.728
4,565
2,594
1.598
1,053

723
523
417
331
278
231
204
187
169
157
141
132
123
115
102
94
81
73
70
66
65
61
58
54
49
46
46
44
40
37
34
o

3.02
5.52
8.45

14.07
23.21
32.40
40.67
48.01
54.69
60,79
65.94
70.97
75.01
78.59
81 .46
84.01
86.22
88.12
89.72
91 .12
92.35
96.30
98.06
98.90
99.32
99.55
99.69
99.78
99.82
99.86
99.88
99.90
99.91
99.92
99.93
99.93
99.94
99.94
99.95
99.95
99.96
99.96
99.97
99.97
99.97
99.97
99.97
99.97
99.98
99.98
99.98
99.98
99.98
99.98
99.98
99.98
99.99

100.00

0.00
0.26
0.86
2.57
6.31

11 .00
16.08
21 .34
26.81
32.42
37.70
43.36
48.31
53.08
57.19
61 .11
64.74
68.03
70.98
73.69
76.22
84.82
89.57
92.24
93.81
94.79
95.45
95.89
96.15
96.38
96.53
96.68
96.77
96.83
96.90
96.94
97.01
97.05
97.09
97.13
97.20
97.24
97.31
97.35
97.37
97.40
97.40
97.43
97.45
97.48
97.52
97.54
97.54
97.55
97.59
97.61
97.64

100.00

7,117
13.009
19.926
33,187
54.744
76.416
95.920

113,238
128.993
143.378
155.537
167,405
176.920
185.376
192.140
198.157
203.381
207.850
211 ,621
214,919
217.831
227.146
231 ,309
233.280
234.276
234.821
235,151
235.351
235.457
235.543
235,596
235.643
235.670
235.687
235,705
235.717
235.733
235.742
235,751
235.759
235.772
235.780
235,793
235.801
235.804
235.808
235,809
235.813
235.816
235.820
235,825
235.828
235.828
235.830
235,834
235.837
235.840
235.874

0
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
25
30
35
40
45
50
55
60
G5
70
75
80
85
90
95

100
105
110
115
120
125
130
135
140
145
150
155
160
165
170
175
180
185
190
195
200

999,999

0
5.865

13.780
39,437
85.921

107.676
116.551
120,767
125.507
128.992
121 .137
129,998
113.755
109.553
94.332
89.922
83.277
75.656
67,622
82,432
58.036

197.499
108,972
$1 ,417
36.006
22.395
15,195
10,217
5.939
5.260
3,511
3.338
2.048
1,379
1,548
1,090
1.541

914
952
886

1.506
966

1,636
1,050

407
565
146
613
473
651
833
522

0
365
747
575
587

54.262

0
5,865

19.645
59,082

145,003
252,679
369.230
489,997
615.504
744,496
865.633
995,631

1,109.386
1,218,939
1.313.271
1,403,193
1,486,470
1.562.126
1.629,748
1,692,180
1,750.216
1.947,715
2.056.687
2,118,104
2,154 .110
2.176.505
2.191 ,700
2,201 .917
2,207,856
2.213.116
2,216,627
2,219,965
2,222,013
2.223.392
2.224,940
2,226,030
2,227,571
2.228.485
2.229,437
2,230,323
2,231 .829
2.232.795
2.234,431
2,235,481
2,235,888
2.236.453
2.238,599
2,237,212
2,237,685
2.238.336
2,239,169
2,239,691
2,239,691
2.240.056
2,240,803
2,241 ,378
2,241 .965
2.296.227

0
228,730
451 .541
667.143
869,523

1.049.969
1.208.954
1,348.449
1,470,552
1.576.960
1.669.003
1.748.790
1,816.834
1,875,413
1.925.547
1,968,948
2.006.358
2.038.534
2,066.302
2,090,325
2.111 ,076
2.165.915
2,193.637
2,208,894
2.218.030
2.223.890
2,227.850
2,230,682
2,232,876
2.234.631
2,236.087
2,237,290
2.238.333
2.239.287
2,240.150
2,240,945
2.241 .671
2.242.95
2,242.967
2,243,548
2.244.069
2.244.545
2,244.981
2,245,336
2.245.688
2.246.023
2,246.349
2,246,687
2.246.965
2.247.246
2,247,499
2,247,741
2.247.971
2,248.196
2,248.403
2,248,593
2.248.765
2.296.227

TOTAL 235.874
235.874

2.296.227
2,296,227

AVG. USE g.7



SCHEDULE H5
SHEET 6 of 32

SOUTHW EST GAS COR PORATION

BILL FREQUENCY ANALYSIS

TEST YEAR AS ADJ U STE D

PERIOD = WINTERAREA = ARIZONACLASS = LOW INCOME RESIDENTIALRATE SCHEDULE = G10

INTERVAL
UPPER
LIMIT

THERMS FROM
BILLS PASSING CONSOLIDATED
UPPER LIMIT THERMS

CUMULATNE
THERMS

CUMULATNE CUMULATNE BILLS PASSING
USAGE BILLS INTERVAL

PERCENT PERCENT UPPERIJMW

BILLS
IN

INTERVAL
FACTOR

PERCENT
CUMULATNE

BILLS

THERMS
IN

INTERVAL

2.592
2,129
2.430
3,072
4,720
5.443
6.130
6,345
6.536
6.598
6.509
6,961
6.417
5.988
5.836
5.746
5.434
5.246
5,224
4.954
4.785

21 .094
17,002
14.191
11.601
9.718
8,311
7.052
6.039
5.124
4,300
3.509
3.045
2.654
2,084
1,752
1.485
1.231
1,076

816
663
552
402
402
296
250
196
172
156
113
99
81
70
47
53
42
25

266

0.00
2.77
5.52
8.23

10.91
13.54
16.09
18.58
20.99
23.32
25.58
27.75
29.85
31 .86
33.81
35.68
37.49
39.23
40.91
42.53
44.09
50.59
56.03
60.59
64.43
67.66
70.39
72.68
74.59
76.19
77.53
78.64
79.57
80.34
80.98
81 .50
81 .94
82.30
82.59
82.83
83.03
83.20
83.34
83.45
83.55
83.63
83.70
83.76
83.81
83.85
83.89
83.92
83.94
83.97
83.99
84.01
84.02

100.00

0
230.343
455.826
674.523
880,484

1.073.390
1.251 .288
1,415.421
1,565,336
1.701 .621
1.825.600
1,931 .589
2,030.184
2.121 .522
2.203.012
2,274,180
2.338.848
2.395.844
2,442.744
2,484,326
2.519.380
2.621 .875
2,636.190
2,578,870
2.483.240
2.356.335
2.202.600
2,035,000
1.857.660
1.679.405
1.507590
1,352.100
1.198.640
1.047.965

922.050
806,835
700.800
606.585
517.110
446,775
386.640
333.750
294.840
251,910
219,800
191 .400
168.600
147,560
127,360
112.695
99.280
88,025
77,940
71 ,410
63,270
56,745
53,200

0

232,472
230.343
227,913
224,841
220,121
214.678
208,548
202,203
195,667
189.069
182,560
175,599
169.182
163.194
157,358
151,512
146.178
140,932
135,708
130,754
125.969
104,875
87,873
73,682
62.081
52,363
44,052
37,000
30.961
25,837
21,537
18,028
14.983
12,329
10,245
8,493
7.008
5,777
4,101
3,885
3.222
2,670
2,268
1,866
1.570
1,320
1,124

952
796
683
584
503
433
386
333
291
266

o

1.10
2.01
3.04
4.35
6.36
8.67

11,28
13.98
16.76
19.57
22.34
25.30
28.03
30.57
33.06
35.50
37.81
40.05
42.27
44.38
46.41
55.38
62.62
68.65
73.59
77.72
81 .26
84.26
86.83
89.01
90.84
92.33
93.63
94.76
95.64
96.39
97.02
97.54
98.00
98.35
98.63
98.86
99.04
99.21
99.33
99.44
99.52
99.60
99.66
99.71
99.75
99.79
99.82
99.84
99.86
99.88
99.89

100.00

0.00
0.03
0.08
0.19
0.42
0.74
1 .18
1 .71
2.33
3.04
3.82
4.73
5.65
6.57
7.55
8.58
9.61

10.67
11.80
12.92
14.06
19.34
24.61
29.85
34.83
39.58
44.13
48.42
52.45
56.18
59.56
62.53
65.29
67.85
69.99
71 .89
73.58
75.07
76.43
77.51
78.42
79.22
79.82
80.45
80.93
B1 .35
81 .69
82.00
82.29
82.51
82.70
82.87
83.01
83.12
83.23
83.33
83.39

100.00

2.592
4.721
7.151

10,223
14,943
20.386
26.516
32,861
39.397
45.995
52.504
59,465
65.882
71 .870
77.706
83.452
88.886
94.132
99,356

104,310
109.095
130.189
147,191
1st .382
172.983
182.701
191 .012
198.064
204.103
209.227
213,527
217,036
220.081
222.735
224,819
226.571
228.056
229.287
230,363
231 .179
231 .842
232.394
232,796
233.198
233.494
233.744
233,940
234.112
234.268
234.381
234,480
234.561
234.631
234.678
234,731
234.773
234.798
235.064

0
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
25
30
35
40
45
50
55
60
G5
70
75
80
85
90
95

100
105
110
115
120
125
130
135
140
145
150
155
160
165
170
175
180
185
190
195
200

999,999

0
2,123
4.854
9,210

18.874
27.209
36.774
44,409
52,282
59.376
65.084
76,565
76.998
77.838
81 .698
86.184
86.938
89.176
94,026
94,120
95.694

442.968
442,046
439.915
417.630
398.432
382,300
359.646
338.178
312.558
283,794
249.133
231 .414
214.968
179,218
159.426
142.554
124.326
114,050
90.570
76.903
66.786
50,647
52.657
40.251
35.245
28,610
25.968
24.330
18.189
16,430
13.845
12.316
8.502
9,855
8,016
4.898

1.393.781

0
2.123
6.977

16,187
35.061
62.270
99.044

143,453
195.735
255.111
320.195
396,760
473.758
551 .596
633.294
719.478
806.416
895.592
989,618

1,083,738
1,179.432
1.622.400
2.084,446
2.504.361
2,921 .991
3.320.423
3,702,723
4,082,369
4.400.547
4.713.105
4,996,899
5,246,032
5,477,446
5.692.414
5,871 .632
6,031 .058
6,173.612
6.297.938
6,411 ,988
6,502,558
6.579.461
6.646.247
6.696.894
6,749,551
6.789.802
6.825.047
6.853.657
6,879,625
6.903.955
6.922.144
6.938.574
6,952.41 g
6.964.735
6.973.237
6.983.092
6,991 .108
6.996.006
8.389.787

0
232,456
462.803
690,710
915,545

1.135.660
1.350.332
1.558.874
1,761 ,071
1.956.732
2.145.795
2.328.349
2.503.942
2,673.118
2.836.306
2,993,658
3.145.264
3.291 .436
3.432.362
3,568,054
3.698.812
4.244.275
4.700.636
5,083,231
5.405.231
5.676.758
5.905.323
6.097,3s9
6.258.207
6.392.510
6.504.489
6,598,132
6.676.086
6.740.379
6.793.682
6,837,893
6.874.412
6.904.523
6.929.098
6,949,333
6.966.101
6.979.997
6.991.734
7,001,451
7.009.602
7.016.447
7.022.257
7,027,185
7.031 .31 s
7.034.839
7.037.854
7,040,444
7.042.675
7.044.647
7.046.362
7,047,853
7.049.206
8.389.787

TOTAL 235.064
235.064

8.389.787
8.389.787

AVG. USE 35.7



SCHEDULE H5
SHEET 7 of 32

SOUTH W EST GAS CO R PORATIO N

BILL FREQUENCY ANALYSIS

TEST YEA R AS ADJ u STE D

AREA = ARIZONARATE SCHEDULE = G11 PERIOD = SUMMERCLASS = MULTIF.AMILY Low INCOME RESIDENTIAL

THERMS
IN

INTERVAL
CUMULATIVE

THERMS
CUMULATIVE

BILLS

CUMULATIVE CUMULATIVE BILLS PASSING
USAGE BILLS INTERVAL

PERCENT PERCENT UPPER LIMIT

BILLS
IN

INTERVAL

THERMS FROM
BILLS PASSING CONSOLIDATED
UPPER LIMIT THERMS

INTERVAL
UPPER
LIMIT

FACTOR
PERCENT

0
13.679
26.454
37,095
44,388
48.965
51 .546
52,465
52,072
51 .039
49.240
46,486
44.028
41 .353
38.752
36.300
33.936
31 .722
29,880
27.854
26.180
18.575
12,930
8.330
6.160
4.905
4,200
3.685
2.820
2.015
1,890
1.800
1.440
1.445
1,440
1,425
1.500
1.470
1,540
1,610
1.680
1.500
1,560
1,620
1.680
1,160
1,200
1,240

800
825
850
875
720
740
760
780
800

0

14,109
13,679
13.227
12,365
11,097
9,793
8.591
7,495
6.509
5.671
4.924
4,226
3.669
3,181
2,768
2,420
2,121
1,866
1,660
1,465
1.309

743
431
238
154
109
84
67
47
31
27
24
18
17
16
15
15
14
14
14
14
12
12
12
12
8
B
8
5
5
5
5
4
4
4
4
4
0

5.12
8.01

11.05
16.85
25.37
34.14
42.23
49.80
55.23
61.86
66.89
71.58
75.33
78.81
81.39
83.73
85.74
87.45
88.84
90. 14
91.20
95.00
97.10
98.40
98.96
99.27
99.44
99.55
99.68
99.79
99.82
99.84
99.88
99.89
99.89
99.90
99.90
99.91
99.91
99.91
99.91
99.92
99.92
99.92
99.92
99.95
99.95
99.95
99.97
99.97
99.97
99.97
99.97
99.97
99.97
99.97
99.97

100.00

0.00
9.71

19.12
28.23
36.74
44.37
51 .11
57.02
62.18
66.68
70.56
73.94
76.85
79.37
81 .56
83.46
85.12
86.58
87.88
89.00
90.00
92.96
94.65
95.60
96.18
96.59
96.89
97.13
97.30
97.42
97.51
97.59
97.66
97.72
97.77
97.83
97.88
97.93
97.98
98.02
98.07
98.11
98.16
98.20
98.24
98.27
98.30
98.32
98.34
98.36
98.38
98.39
98.41
98.42
98.44
98.45
98.46

100.00

0.00
0.29
0.91
2.69
6. 17

10.66
15.62
20.90
28.33
31.51
36.65
41.94
46.53
50.90
54.87
58.46
61.75
64.73
67.28
69.82
71.98
80.17
85.75
89.87
91.94
93.21
94.00
94.59
95.36
96.03
96.21
96.35
96.67
96.72
96.78
96.85
96.85
96.92
96.92
96.92
96.92
97.08
97.08
97.08
97.08
97.47
97.47
97.47
97.79
97.79
97.79
97.79
97.91
97.91
97.91
97.91
97.91

100.00

7B 1
430
452
862

1,288
1,304
1.202
1,096

986
838
747
698
557
488
413
348
299
255
206
194
157
566
312
193
84
45
25
17
20
1G
4
3
6
1
1
1
0
1
0
0
0
2
0
0
0
4
0
0
3
0
0
0
1
0
0
0
0
4

7B 1
1,191
1.643
2.505
3,773
5.077
6.279
7.375
8,381
9,199
9.946

10.644
11 .201
11 .689
12.102
12,450
12,749
13.004
13.210
13,404
13.561
14.127
14.439
14,632
14,716
14.761
14,786
14,803
14,823
14.839
14.843
14,846
14,852
14.853
14.854
14,855
14,855
14.856
14.856
14,856
14,856
14.858
14.858
14,858
14,858
14.862
14.882
14,882
14,855
14.865
14.885
14,885
14,866
14.866
14.866
14,886
14,866
14.870

0
424
898

2.580
5,086
6.514
7.206
7.686
7,882
7,536
7,464
7,672
6,678
6.338
5.776
5,214
4,778
4.329
3.702
3,680
3,134

11 .901
8,106
5,977
3,018
1.839
1.145

863
1,114

971
263
212
455
81
86
91
0

101
0
0
0

241
0
0
0

563
0
0

467
0
0
0

179
0
0
0
0

3.030

0
424

1.322
3.902
8,988

15.482
22.688
30.354
38,236
45,772
53.236
60,908
67.586
73.924
79.700
84,914
89.692
94.021
97,723

101,403
104,537
116.438
124.544
130,521
133.539
135.378
136,523
137,386
138.500
139.471
139,734
139,946
140,401
140.482
140.568
140,659
140.659
140.760
140,760
140,760
140,760
141 .001
141.001
141,001
141 .001
141 .564
141.564
141,564
142.031
142.031
142,031
142,031
142,210
142.210
142.210
142,210
142,210
145.240

0
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
1B
19
20
25
30
35
40
45
50
55
60
65
70
75
80
85
90
95

100
105
110
115
120
125
130
135
140
145
150
155
160
165
170
175
180
185
190
195
200

999.999

0
14.103
27.776
40,997
53.356
64.447
74.234
82,819
90.308
96.811

102.476
107,394
111 .614
115.277
118.452
121.214
123.628
125.743
127,603
129.257
130.717
135.013
137,474
138.851
139.699
140.283
140,723
141 .071
141.320
141.486
141 ,624
141 ,746
141 .841
141.927
142,008
142,084
142.159
142.230
142,300
142,370
142,440
142.501
142,561
142,621
142.681
142.724
142,764
142,804
142.831
142.856
142,881
142,906
142.930
142.950
142,970
142,990
143.010
145.240

TOTAL 14.870
14,870

145.240
145,240

AVG. USE 9.8
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SOUTH W EST GAS CO R PORATIO N

BILL FREQUENCY ANALYSIS

TEST YEA R AS ADJ u STE D

AREA = ARIZONARATE SCHEDULE = G11 PERIOD = WINTERCLASS = MULTIFAMILY Low INCOME RESIDENTIAL

THERMS
IN

INTERVAL
CUMULATIVE

THERMS
CUMULATIVE

BILLS

CUMULATIVE CUMULATIVE BILLS PASSING
USAGE BILLS INTERVAL

PERCENT PERCENT UPPER LIMIT

BILLS
IN

INTERVAL

THERMS FROM
BILLS PASSING CONSOLIDATED
UPPER LIMIT THERMS

INTERVAL
UPPER
LIMIT

FACTOR
PERCENT

0
14.277
28.150
41 ,406
53.492
64.315
73.770
82,019
89.232
95.238

100.200
103,455
106.428
108.108
109.550
110,325
110.736
110.585
110,322
109.212
108.060
99.225
88,980
77.315
65.040
54.945
46,050
38.225
29.940
24.180
19,600
16,275
13.760
11.730
9,810
7.885
7.200
5.775
5,060
4,485
3.480
2.875
2,860
2,700
2.380
2.175
2,250
1,860
1.760
1.650
1,700
1,575
1.620
1.665
1,710
1,755
1.600

0

14,548
14,277
14,075
13,802
13,373
12.863
12.295
11 .717
11 ,154
10.582
10.020
9,405
8.869
8.316
7,825
7,355
6.921
6.505
6,129
5,748
5,403
3.969
2,966
2,209
1 .626
1.221

921
695
499
372
280
217
172
138
109
83
72
55
46
39
29
23
22
20
17
15
15
12
11
10
10
9
9
9
9
9
8
0

2.25
4.07
5.43
7.26

10. 15
13.57
17.39
21.27
25.06
28.90
32.67
38.81
40.41
44.12
47.42
50.58
53.50
56.29
58.82
61.38
63.70
73.33
80.07
85.16
89.07
91.80
93.81
95.33
9665
97.50
98. 12
98.54
98.84
99.07
99.27
99.44
99.52
99.63
99.89
99.74
99.81
99.85
99.85
99.87
99.89
99.90
99.90
99.92
99.93
99.93
99.93
99.94
99.94
99.94
99.94
99.94
99.95

100.00

0.00
4.32
8.56

12.74
16.84
20.82
24.64
28.29
31 .77
35.08
38.23
41.20
44.00
46.63
49.10
51 .42
53.61
55.66
57.60
59.42
61 .12
67.44
72.15
75.65
78.24
80.17
81.63
82.73
83.53
84.12
84.56
84.90
85.17
85.38
85.55
85.68
85.79
85.87
85.94
86.00
86.05
86.09
86.12
86.15
86.17
86.20
86.22
86.24
86.25
86.27
86.28
86.30
86.31
86.32
86.34
86.35
86.36

100.00

0.00
0.08
0.20
0.44
0.95
1.70
2.71
3.91
5.25
6.78
8.45

10.46
12.37
14.50
16.54
18.54
20.70
22.80
24.B 1
26.96
29.01
37.95
45.70
52.68
58.91
63.84
67.94
71 .37
74.63
76.93
78.73
80.06
81.08
81.89
82.63
83.34
83.65
84.16
84.44
84.87
85.02
85.23
85.27
85.35
85.47
85.55
85.55
85.89
85.73
85.78
85.78
85.83
85.83
85.83
85.83
85.83
85.89

100.00

335
271
202
273
429
510
568
578
563
572
562
615
536
553
491
470
434
416
376
381
345

1.434
1,003

757
583
405
300
226
196
127
92
B3
45
34
29
26
11
17
g
7

10
G
1
2
3
2
0
3
1
1
0
1
0
0
0
0
1
8

335
606
808

1.081
1,510
2,020
2.588
3.166
3,729
4,301
4.863
5.478
6.014
6.567
7.058
7,528
7.962
8.378
8.754
9,135
9,480

10.914
11.917
12,674
13,257
13.662
13.982
14,188
14,384
14.511
14,603
14,656
14,711
14.745
14.774
14,800
14,811
14.828
14.837
14,844
14,854
14.860
14.881
14,863
14,886
14.868
14.888
14,871
14,872
14.873
14.873
14,874
14,874
14.874
14.874
14,874
14,875
14.883

0
265
398
813

1,710
2,544
3.402
4.040
4,498
5,142
5.614
6,759
6,426
7,183
6.868
7,044
6.938
7.066
6.762
7,233
6.894

30.108
26.072
23,481
20.982
16.599
13.794
11,520
10,970
7,742
6.067
4,489
3,416
2.751
2.491
2,382
1,054
1.713

952
775

1,158
724
126
262
407
282

0
452
156
161

0
171

0
0
0
0

196
47,482

0
265
663

1.476
3,186
5,730
9.132

13.172
17,670
22,812
28.426
35,185
41 .611
48,794
55.662
62,706
69.644
76.710
83.472
90,705
97,599

127.707
153.779
177,240
198,222
214.821
228.615
240,135
251 .105
258.847
264.914
269,383
272,799
275.550
278.041
280,403
281 ,457
283.170
284.122
284,897
286.055
286.779
286.905
287,187
287,574
287.856
287.856
288,308
288,464
288.625
288.625
288,796
288,796
288.796
288.796
288,796
288.992
336.474

0
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
1B
19
20
25
30
35
40
45
50
55
60
65
70
75
80
85
90
95

100
105
110
115
120
125
130
135
140
145
150
155
160
165
170
175
180
185
190
195
200

999.999

0
14.542
28.813
42,882
56.678
70.045
82.902
95,191

106.902
118.050
128.626
138,640
148.039
156.902
165.212
173.031
180.380
187.295
193,794
199.917
205.659
226.932
242,759
254.555
283.262
269.766
274,665
278.360
281 .045
283.027
284,514
285.658
286.559
287.280
287,851
288,288
288.657
288.945
289,182
289.382
289.535
289.654
289,765
289.867
289.954
290.031
290,106
290.168
290.224
290.275
290,325
290.371
290.416
290.461
290,506
290.551
290.592
336.474

TOTAL 14.883
14,883

336.474
336,474

AVG. USE 22.6
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SO UTHW E ST GAS C o R PORATI ON

BILL FREQUENCY ANALYSIS

TE ST YEAR AS ADJ U STE D

RATE SCHEDULE = G15 AREA = ARIZONACLASS = SPECIAL RESIDENTIAL PERIOD = SUMMER [MAY OCT)

BILLS
IN

INTERVAL

THERMS
IN

INTERVAL

INTERVAL
UPPER
LIMIT

CUMULATIVE CUMULATIVE BILLS PASSING
CUMULATIVE USAGE BILLS INTERVAL

BILLS PERCENT PERCENT UPPER LIMIT

THERMS FROM
BILLS PASSING CONSOLIDATED

UPPER LIMIT THERMS
FACTOR

PERCENT
CUMULATIVE

THERMS

319
303
295
279
259
236
218
205
192
175
161
147
133
120
112
105
101

0.00
0.93
1.82
2.69
3.50
4.26
4.94
5.58
6.17
6.73
7.23
7.70
8.12
8.50
8.84
9.17
9.48
9.77

10.06
10.34
10.61
11.73
12.82
13.39
14.04
14.63
15.14
15.53
15.82
16.07
18.31
18.53
18.74
16.93
17.12
17.32
17.51
17.69
17.87
18.04
18.20
18.35
1 B.50
18.55
18.80
18.95
19.10
19.24
19.39
19.54
19.69
19.84
19.99
20.14
20.29
20.44
20.59

100.00

0
303
590
837

1.036
1 .180
1,308
1,435
1,538
1 .575
1.610
1,617
1 .596
1 .560
1,568
1,575
1 .616
1,683
1.710
1,767
1 .740
1,725
1.710
1,680
1 .640
1,620
1,550
1,320
1 .020
1,040
1,050
1,050
1 .040
1,105
1170
1,235
1 ,200
1,260
1,320
1,265
1 .zoo
1,250
1,300
1,350
1 ,400
1,450
1,500
1,550
1 .600
1,650
1,700
1,750
1 .800
1,850
1,900
1,950
2.000

0

3.33
8.18

10.61
15.45
21 .52
28.48
33.94
37.88
41 .82
46.97
51 .21
55.45
59.70
53.64
66.06
58.18
69.39
70.00
71 .21
71 .82
73.64
79.09
82.73
85.45
87.58
89.09
90.61
92.73
94.85
95.15
95.45
95.76
96.06
96.06
96.06
96.06
96.36
96.36
96.36
96.67
96.97
96.97
96.97
96.97
96.97
96.97
96.97
96.97
96.97
96.97
96.97
96.97
96.97
96.97
96.97
96.97
96.97

100.00

0.00
0.03
0.07
0.19
0.41
0.74
1 .04
1 .30
1 .59
2.03
2.43
2.87
3.36
3.85
4.17
4.47
4.66
4.76
4.96
5.07
5.42
6.59
7.52
8.38
9.15
9.80

10.52
11.59
12.78
12.97
13.18
13.40
13.64
13.64
13.64
13.64
13.93
13.93
13.93
14.27
14.62
14.62
14.62
14.62
14.62
14.62
14.62
14.62
14.62
14.62
14.62
14.62
14.62
14.62
14.62
14.62
14.62

100.00

11
27
35
51
71
94

112
125
138
155
169
183
197
210
218
225
229
231
235
237
243
261
273
282
289
294
299
306
313
314
315
316
317
317
317
317
318
318
318
319
320
320
320
320
320
320
320
320
320
320
320
320
320
320
320
320
320
330

99
95
93
87
69
57
48
41
3G
31
24
17
1G
15
14
13
13
13
13
12
12
12
11
10
10
10
10
10
10
10
10
10
10
10
10
10
10
10
10
10
0

11
16
8

16
20
23
18
13
13
17
14
14
14
13
8
7
4
2
4
2
6

18
12
9
7
5
5
7
7
1
1
1
1
o
0
0
1
o
o
1
1
o
0
0
o
o
0
0
0
o
0
0
o
o
0
0
0

10

0
1
2
3
4
5
G
7
8
g

10
11
12
13
14
15
16
17
18
19
20
25
30
35
40
45
50
55
60
65
70
75
80
85
90
95

100
105
110
115
120
125
130
135
140
145
150
155
160
165
170
175
180
185
190
195
200

999.999

0
313
612
902

1,175
1 ,428
1.658
1,870
2,070
2,256
2,425
2,581
2,722
2.850
2.966
3,075
3,178
3,278
3,375
3,469
3.559
3,934
4,231
4,492
4,708
4,906
5,077
5,207
5.307
5.391
5,470
5,544
5.613
5.678
5,743
5.808
5.872
5.932
5,992
6.050
6,104
6,154
6,204
6,254
6.304
6.354
6,404
6,454
6.504
6.554
6,604
6,654
6.704
6,7M
6,804
6,854
6.904

33.537

0
10
22
65

139
248
350
435
534
581
815
964

1,126
1.290
1,398
1,500
1.562
1,595
1,665
1,702
1,819
2,209
2,521
2,812
3.068
3,286
3,527
3,887
4.287
4,351
4,420
4,494
4.573
4,573
4,573
4,573
4.672
4,672
4,672
4,785
4.904
4,904
4,904
4,904
4.904
4,904
4,904
4,904
4.904
4,904
4,904
4,904
4.904
4,904
4,904
4,904
4.904

33,537

0
10
12
43
74

109
102
85
99

147
134
149
162
164
108
102
62
33
70
37

117
390
312
291
256
218
241
360
400
64
69
74
79
o
0
0

99
o
0

113
119

o
0
0
o
o
0
0
0
o
0
0
o
o
0
0
0

28,633

TOTAL 330
330

33,537
33.537

AVG. USE 101.6



SCHEDULE H5
SHEET 10 of 32

SOUTHW EST GAS COR PORATION

BILL FREQUENCY ANALYSIS

TEST YEAR AS ADJ U STE D

CLASS = SPECIAL RESIDENTIAL AREA = ARIZONARATE SCHEDULE = G15 PERIOD = WINTER (JAN APR & NOV DEC

BILLS
IN

INTERVAL

THERMS
IN

INTERVAL
CUMULATNE

BILLS
CUMULATNE

THERMS

CUMULATNE CUMULATNE BILLS PASSING
USAGE BILLS INTERVAL

PERCENT PERCENT UPPERIJMW

INTERVAL
UPPER
LIMIT

FACTOR
PERCENT

THERMS FROM
BILLS PASSING CONSOLIDATED
UPPER LIMIT THERMS

0.00
0.53
1 .06
1 .59
2.10
2.61
3.12
3.61
4.09
4.56
5.01
5.46
5.90
6.33
6.75
1. 16
7.56
7.96
8.36
8.74
9. 11

10.79
12.29
13.64
14.92
16.09
17.20
1 B.22
19. 16
20.03
20.83
21.57
22.26
22.88
23.46
24.00
24.48
24.95
25.40
25.84
26.25
26.65
27.02
27.36
27.69
28.03
28.35
28.66
28.95
29.21
29.47
29.72
29.96
30.20
30.43
30.65
30.87

100.00

327
325
323
316
314
312
302
296
289
283
277
270
262
262
251
249
249
241
237
231
223
202
180
163
155
141
134
124
113
104
96
B9
82
74
70
B5
58
56
55
52
50
48
44
41
41
41
39
37
34
31
31
30
29
28
27
27
25
0

0.91
1 .52
2.12
4.24
4.85
5.45
8.48

10.30
12.42
14.24
16.06
18.18
20.61
20.61
23.94
24.55
24.55
26.97
28.18
30.00
32.42
38.79
45.45
50.61
53.03
57.27
59.39
62.42
55.76
68.48
70.91
73.03
75.15
77.58
78.79
80.30
82.42
83.03
83.33
84.24
84.85
85.45
86.67
87.58
87.58
87.58
88.18
88.79
89.70
90.61
90.61
90.91
91 .21
91 .52
91 .82
91 .82
92.42

100.00

0.00
0.00
0.01
0.04
0.05
0.06
0.15
0.22
0.30
0.39
0.48
0.60
0.75
0.75
1 .00
1 .05
1 .05
1 .26
1 .38
1 .56
1 .81
2.53
3.45
4.31
4.77
5.71
6.24
7.07
8.07
8.97
9.84

10.66
11.53
12.59
13.15
13.90
15.00
15.33
15.51
16.06
16.44
16.83
17.66
18.30
18.30
18.30
18.78
19.28
20.05
20.85
20.85
21 .13
21 .43
21 .73
22.04
22.04
22.69

100.00

3
5
7

14
16
18
28
34
41
47
53
60
68
68
79
81
81
89
93
99

107
128
150
167
175
189
196
206
217
226
234
241
248
256
260
265
272
274
275
278
280
282
286
289
289
289
291
293
296
299
299
300
301
302
303
303
305
330

3
2
2
7
2
2

10
6
7
6
6
7
8
o

11
2
0
8
4
6
8

21
22
17
8

14
7

10
11
9
8
7
7
8
4
5
7
2
1
3
2
2
4
3
0
o
2
2
3
3
0
1
1
1
1
0
2

25

0
325
646
948

1,256
1,560
1.812
2,072
2,312
2,547
2.770
2,970
3,144
3,406
3.514
3,735
3.984
4.097
4.266
4,389
4,460
5.050
5,400
5,705
6,200
6,345
6,700
6,820
6,780
6,760
6.720
6,675
6.560
6.290
6.300
6,175
5.800
5,880
6,050
5.980
6.000
6.000
5,720
5,535
5,740
5,945
5,850
5,735
5,440
5,115
5,270
5,250
5.220
5,180
5,130
5,265
5.000

0

0
1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
25
30
35
40
45
50
55
so
65
70
75
80
85
90
95

100
105
110
115
120
125
130
135
140
145
150
155
160
165
170
175
180
185
190
195
200

999.999

0
1
3

18
7
9

56
39
53
52
57
74
92
0

150
29
0

132
70

111
156
436
566
522
286
572
323
508
511
552
529
501
536
646
343
456
673
205
106
339
231
242
506
392

o
o

292
305
470
489

o
174
179
184
189

0
398

47,267

0
326
650
970

1,285
1,598
1.906
2.205
2,498
2,785
3.065
3.339
3,605
3.867
4,125
4,375
4,624
4.869
5.108
5,342
5,569
6.595
7,511
8,338
9,119
9.836

10.514
11,142
11 ,713
12,245
12,734
13,190
13,611
13.987
14,340
14,671
14.969
15.254
15,530
15,799
16.050
16.292
16,518
16,725
16.930
17,135
17,332
17,522
17.697
17.861
18,016
18,170
18.319
18,463
18,602
18,737
18.870
61 ,137

0
1
4

22
29
38
94

133
186
238
295
369
461
461
611
640
640
772
842
953

1,109
1.545
2,111
2,633
2,919
3.491
3,814
4,322
4,933
5.485
6,014
6,515
7,051
7.697
8,040
8,496
9.169
9,374
9,480
9,819

10.050
10,292
10,798
11,190
11.190
11,190
11,482
11,787
12.257
12.746
12,746
12,920
13.099
13,283
13,472
13,472
13.870
61 ,137

TOTAL 330
330

61,137
61,137

185.3AVG. USE



SCHEDULE H5
SHEET 11 of 32

SO UTHW E ST GAS C o R PORATI ON

BILL FREQUENCY ANALYSIS

TE ST YEAR AS ADJ U STE D

AREA = ARIZONARATE SCHEDULE = G20 CLASS = MASTER METERED MOBILE HOME PARKS PERIOD = SUMMER [MAY OCT)

THERMS
IN

INTERVAL

INTERVAL
UPPER
LIMIT

BILLS
IN

INTERVAL

CUMULATIVE CUMULATIVE BILLS PASSING
CUMULATIVE USAGE BILLS INTERVAL

BILLS PERCENT PERCENT UPPER LIMIT

THERMS FROM
BILLS PASSING CONSOLIDATED

UPPER LIMTT THERMS
CUMULATIVE

THERMS
FACTOR

PERCENT

159
99
61
44
16
12
15
10
9
5

11
11
6
2
1
8

12
8
4
6
3
3
3
0
2

351
252
191
147
131
119
104
94
85
80
69
58
52
50
49
41
29
21
17
11
8
5
2
2
0

31.18
50.59
62.55
71,18
74.31
76.67
79.61
81.57
83.33
84.31
86.47
88.63
89.80
90.20
90.39
91.96
94.31
95.88
96.67
97.84
98.43
99.02
99.61
99.61

100.00

1 .42
6.14

11.77
17.44
20.20
22.88
26.73
29.72
32.77
34.72
39.43
44.49
47.60
48.69
49.31
54.61
63.55
70.46
74.44
81 .19
85.31
90.04
95.32
95.32

100.00

159
258
319
363
379
391
406
416
425
430
441
452
458
460
461
469
481
489
493
499
502
505
508
508
510

35,100
50.400
57,300
58,800
65,500
71 ,400
72,800
75,200
76.500
80.000
75.900
69,600
67.600
70.000
73.500
71 ,750
58 .000
47,250
42,500
33.000
28 .000
20.000
9,000

10.000
0

16.03
27.13
35.63
41.93
47.48
52.61
57.05
61.04
64.63
68.04
71.04
73.47
75.76
77.84
79.92
84.49
87.70
90.14
92. 14
94.94
96.98
98.37
99.07
99.48

100.00

100
200
300
400
500
600
700
800
900

1 .000
1 .100
1.200
1 .300
1 ,400
1 .500
1 ,750
2,000
2.250
2,500
3,000
3.500
4.000
4,500
5,000

99.999

38.501
65.152
85.551

100,686
114,001
126.332
136.986
146,570
155,194
163.369
170.589
176,418
181 .904
186.905
191,895
202,880
210.597
216,440
221 ,236
227,959
232.859
236.210
237,878
238,878
240.121

3,401
11.351
13,499
13,635
8,815
6.431
9,254
7,184
7,324
4.675

11,320
12,129
7.486
2,601
1,490

12,735
21.467
16,593
9,546

18,223
9.900

11,351
12,668

0
11,243

3401
14.752
28,251
41,886
48.501
54.932
64,186
71,370
78,694
83.369
94,689

106,818
114.304
116,905
118,395
131,130
152.597
169,190
178,736
194.959
204.859
216,210
228,878
228,878
240,121

TOTAL
11111111111111111

510
510

240.121
240,121

AVG. USE 470.8
11111111111111111



SCHEDULE H5
SHEET 12 of 32

SO UTHW E ST GAS C o R PORATI ON

BILL FREQUENCY ANALYSIS

TE ST YEAR AS ADJ U STE D

RATE SCHEDULE = G20 AREA = ARIZONACLASS = MASTER METERED MOBILE HOME PARKS PERIOD = WINTER (JAN APR a nov DEC)

BILLS
IN

INTERVAL

THERMS
IN

INTERVAL
CUMULATIVE

THERMS

THERMS FROM
BILLS PASSING CONSOLIDATED

UPPERLIMTT THERMS

CUMULATIVE CUMULATIVE BILLS PASSING
USAGE BILLS INTERVAL

PERCENT PERCENT UPPER LIMIT
CUMULATIVE

BILLS
FACTOR

PERCENT

INTERVAL
UPPER
LIMIT

441
395
349
309
272
249
233
214

198
183
171
162

148
146
140
125

118
108
101

44,100
79.000

104,700
123,600
136.000
149.400
163,100
171 ,200
178,200
183.000
188,100
194,400
192.400
204,400
210.000
218,750
236.000
243.000
252,500
258.000
280.000
296.000
310,500
300.000

0

4.50
8.53

12.08
15.24
18.01
20.56
22.94
25.14
27. 17
29.04
30.79
32.45
33.97
35.47
36.92
40. 11
43.23
45.98
48.58
53.00
57.17
61.12
64.70
67.85

100.00

86
80
74
69
so
0

14.53
23.45
32.36
40.12
47.29
51 .74
54.84
58.53
$1 .63
64.53
66.86
68.60
71 .32
71 .71
72.87
75.78
77.13
79.07
80.43
83.33
84.50
85.66
86.63
88.37

1oo.oo

0.01
0.48
1 .42
2.65
4.16
5.34
G.33
7.70
9.02

10.40
11.63
12.65
14.37
14.65
15.53
17.83
19.20
21 .23
22.86
26.73
28.65
30.97
33.07
37.29

100.00

75
121
167
207
244
267
283
302
318
333
345
354
368
370
376
391
398
408
415
430
436
442
447
456
516

75
46
46
40
37
23
16
19
16
15
12
9

14
2
6

15
7

10
7

15
6
6
5
9

60

100
200
300
400
500
600
700
800
900

1,000
1.100
1.200
1,300
1.400
1.500
1,750
2,000
2.250
2.500
3,000
3.500
4.000
4,500
5,000

99.999

44,169
83,709

118,649
149,583
176,814
201 .830
225.240
246,843
266,743
285.151
302.259
318,562
333.469
348.267
362,467
393,825
424,472
451 ,477
476,979
520,389
561 ,290
600,089
635,190
$66,152
981 ,799

69
4.640
9,240

12,034
14,831
11.616
9,710

13,503
12,000
13,808
12,008
10,003
16.907
2,798
8,600

22,808
13.397
20,005
18,002
37,910
18.901
22,799
20,601
41,462

615.647

69
4.709

13,949
25,983
40.814
52.430
62,140
75.843
88.543

102.151
114,159
124.162
141.069
143,867
152,467
175.075
188.472
208,477
224.479
262.389
281.290
304,089
324,890
365,152
981.799

TOTAL
11111111111111111

516
516

981 .799
981,799

AVG. USE 1902.7
11111111111111111



SCHEDULE H5
SHEET 13 of 32

SO UTHW E ST GAS C o R PORATI ON

BILL FREQUENCY ANALYSIS

TE ST YEAR AS ADJ U STE D

RATE SCHEDULE = G25 SMALL AREA = ARIZONACLASS = GENERAL GAS SERVICE SMALL PERIOD = SUMMER [MAY OCT)

THERMS
IN

INTERVAL

INTERVAL
UPPER
LIMIT

BILLS
IN

INTERVAL

CUMULATIVE CUMULATIVE BILLS PASSING
CUMULATIVE USAGE BILLS INTERVAL

BILLS PERCENT PERCENT UPPER LIMIT

THERMS FROM
BILLSPASSING CONSOLIDATED

UPPER LIMTT THERMS
CUMULATIVE

THERMS
FACTOR
PERCENT

23.96
36.63
45.44
51 .77
55.41
59.82
62.33
64.16
65.54
66.61
67.50
68.26
68.93
69.52
70.05
70.54
70.98
71.40
71.80
72. 17
73.66
74.92

100.00

171 ,555
233.580
245.595
237,400
218,450
191 .970
165,760
137,560
117,360
103.400
94,600
88,800
85,540
81 .900
78,825
76,800
75.650
75.060
74,480
74,300
74,625
75.900

0

34,311
23.358
16,373
11.870
8,738
6.399
4,736
3.439
2,608
2,088
1.720
1.480
1,316
1,170
1,051

960
890
834
784
743
597
sos

0

67.15
77.64
84.32
88.64
91 .63
93.87
95.47
96.71
97.50
98.02
98.35
98.58
98.74
98.88
98.99
99.08
99.15
99.20
99.25
99.29
99.43
99.52

100.00

6.95
13.47
21 .09
28.23
34.75
40.78
45.89
50.52
53.90
56.36
58.12
59.45
60.44
61 .40
62.24
62.92
63.48
63.96
64.41
84.80
66.26
87.40

100.00

70,139
10.953
6,985
4,503
3,132
2.339
1,663
1 ,297

831
540
348
240
164
146
119
91
10
56
50
41

146
91

506

5
10
15
20
25
30
35
40
45
50
55
60
B5
70
75
80
85
90
95

100
125
150

99.999

70,133
65.712
76,829
72,042
65,766
60.808
51,547
46,686
34,065
24,834
17.742
13,434
9,998
9.630
8,443
6,910
5,564
4.810
4,544
3,930

14,740
11.460

328,804

70133
135.845
212,674
284,716
350,482
411 .290
462.837
509,523
543,588
568.422
586,164
599,598
609,596
619.226
627,669
634,579
640,243
645.053
649,597
653,527
668,267
679.727

1,008,531

241 .688
369.425
458.269
522,116
568.932
603.260
628,597
647,083
860,948
671 .822
680,764
688,398
695,136
701 .126
706,494
711 ,379
715.893
720.113
724,077
727,827
742,892
755.627

1,008,531

70,139
81.092
88,077
92,580
95,712
98.051
99.714

101,011
101,842
102.382
102.730
102,970
103,134
103.280
103,399
103,490
103.560
103.616
103,666
103,707
103,853
103.944
104.450

TOTAL 1.008.531 104,450

AVG. USE 9.7



SCHEDULE H5
SHEET 14 of 32

SOUTH W E ST GAS CO R PO RATIO N

BILL FREQUENCY ANALYSIS

TEST YEA R AS ADJ u STE D

AREA = ARIZONARATE SCHEDULE = G25 SMALL CLASS = GENERAL GAS SERVICE SMALL PERIOD = WINTER (JAN APR & nov DEC)

THERMS
IN

INTERVAL
FACTOR

PERCENT
CUMULATIVE

BILLS

CUMULATIVE CUMULATIVE BILLS PASSING
USAGE BILLS INTERVAL

PERCENT PERCENT UPPER LIMTT

BILLS
IN

INTERVAL

THERMS FROM
BILLS PASSING CONSOLIDATED
UPPER LIMIT THERMS

CUMULATIVE
THERMS

INTERVAL
UPPER
LIMIT

9.78
17.23
23.55
28.96
33.63
37.69
41 .22
44.29
46.95
49.26
51 .27
53.04
54.61
56.00
57.25
58.38
59.40
60.33
61 .17
61.94
64.39
65.98

100.00

62,870
52.197
44,510
38,106
33,027
28,733
24,967
21 ,688
18.804
16,352
14.264
12,545
11,142
9.897
8.959
8,046
7,289
6.587
6.016
5,495
3,501
2,264

0

39.97
50.16
57.50
63.62
68.46
72.56
76.16
79.29
82.05
84.39
86.38
88.02
89.36
90.55
91.45
92.32
93.04
93.71
94.26
94.75
96.66
97.84

100.00

1.15
2.91
5.23
B.04

10.97
14.03
17.23
20.47
23.72
26.82
29.74
32.38
34.73
36.98
38.81
40.72
42.40
44.06
45.48
46.85
52.38
58.66

100.00

314,350
521 .970
667.650
762,120
825.675
861 .990
873.845
867,520
846,180
817.600
784.520
752,700
724,230
692.790
671.925
643,680
619,565
592.830
571.520
549,500
437,625
339.600

0

41,860
52,533
60.220
66.624
71,703
75.997
79.763
83.042
85,926
88,378
90.466
92.185
93,588
94,833
95.771
96.684
97,441
98,143
98,714
99.235

101,229
102,466
104,730

41,860
10,673
7,687
6,404
5,079
4,294
3,766
3,279
2,884
2,452
2.088
1,719
1,403
1,245

938
913
757
702
571
521

1,994
1,237
2.264

5
10
15
20
25
30
35
40
45
50
55
60
65
70
75
80
85
90
95

100
125
150

99.999

41,854
64.032
84.551

102.458
106,653
111 .638
116.740
118.038
118,238
112,786
106.482
96.258
85,577
82.164
66.592
69.382
61 ,311
60.366
51.955
50.010

201,388
155.856

1.s19.041

41854
105.886
190.437
292.895
399,548
511 ,186
627.926
745.964
864,202
976.988

1,083,470
1,179,728
1,265,305
1,347,469
1,414.061
1.483.443
1,544,754
1,605.120
1,657,075
1,707.085
1,908,473
2.064.329
3.643.370

356.204
627.856
858.087

1.055,015
1,225,223
1,373.176
1.501 .771
1.613,484
1,710,382
1.794.588
1.867.990
1.932.428
1,989,535
2.040.259
2.085.986
2.127,123
2,164,319
2,197,950
2.228.595
2.256.585
2,346,098
2,403,929
3.643.370

TOTAL 104.7303.643.370

AVG. USE 34.8



SCHEDULE H5
SHEET 15 of 32

SO UTHW E ST GAS CoR PORATION

BILL FREQUENCY ANALYSIS

TE ST YEAR AS ADJ U STE D

CLASS=GENERALGAS SERVICE MEDIUM AREA =ARIZONARATE SCHEDULE= G25 MEDIUM PERIOD = SUMMER (MAY OCT)

INTERVAL
UPPER
LIMIT

THERMS
IN

INTERVAL
FACTOR

PERCENT
CUMULATIVE

BILLS
CUMULATIVE

THERMS

CUMULATIVE CUMULATIVE BILLSPASSING
USAGE BILLS INTERVAL
PERCENT PERCENT UPPERIJMW

BILLS
IN

INTERVAL

THERMS FROM
BILLSPASSING CONSOLIDATED
UPPER LIMIT THERMS

65,945
62,242
58.953
55.842
53.040
50,474
48,163
45.972
43.977
42,136
40.359
38.766
37,283
35,899
34.501
33.278
30.876
28,726
26,622
24.578
22.534
20,546
18.701
16.907
15.131
13,452
11 .855
10.374
8.967
7,651
6,373
5.232
4.211
3,375
2,710
2.214
1,155

778
559
394
212
149
105
58
48
23
18
0

20.29
24.00
27.50
30.82
33.97
36.97
39.82
42.55
45. 16
47.66
50.05
52.34
54.55
58.88
58.72
60.69
64.37
67.79
70.96
73.89
78.58
79.03
81.26
83.28
85.08
88.70
88.12
89.36
90.44
91 .36
92.12
92.75
93.26
93.67
94.00
94.26
95.02
95.51
95.85
96.10
96.38
96.51
96.70
96.77
96.83
95.91
96.97

100.00

33.37
37.12
40.44
43.58
46.41
49.00
51 .34
53.55
55.57
57.43
59.22
60.83
62.33
8313
65.14
66.38
68.81
70.98
73.10
75.17
77.23
79.24
81 .11
82.92
84.71
86.40
88.02
89.52
90.94
92.27
93.56
94.71
95.75
96.59
97.26
97.76
98.83
99.21
99.44
99.60
99.79
99.85
99.89
99.94
99.95
99.98
99.98

100.00

3,297,250
3,734,520
4.126.710
4,467,360
4,773,600
5,047,400
5.297.930
5,516,640
5,717,010
5,899,040
6.053.850
6.202.560
6,338,110
8,461 ,820
6.555.190
6.655.600
6,792,720
6,894,240
6.921 ,720
6,881 ,840
6,760,200
6,574,720
6.358.340
6.086.520
5,749,780
5,384,800
4.979.100
4,564,560
4,124,820
3,572,480
3.186.500
2,720,640
2,273,940
1,890,000
1.571 .800
1,328,400

808,500
522,400
503.100
394,000
254,400
208.600
168.000
104,400
96,000
57,500
54.000

0

0.93
2.07
3.27
4.59
5.94
7.33
8.72

10.16
11.59
13.02
14.50
15.93
17.34
18.73
20.23
21 .61
24.48
27.30
30.31
33.48
36.88
40.42
43.92
47.54
51 .32
55.08
58.88
62.56
86.22
6919
73.41
76.78
79.91
82.57
84.77
86.46
90.27
91 .85
92.90
93.79
94.89
95.34
95.72
96.16
96.27
96.57
96.66

100.00

33,033
3,703
3.289
3,111
2,802
2,566
2.311
2,191
1,995
1,841
1,777
1,593
1,483
1,384
1.398
1,223
2,402
2,150
2.104
2,044
2,044
1,988
1.845
1,794
1,776
1,569
1.607
1,481
1,407
1,316
1,278
1,141
1,021

836
665
496

1,059
377
219
165
182
63
44
47
10
25
5

18

50
B0
70
80
90

100
110
120
130
140
150
160
170
180
190
200
220
240
260
280
300
320
340
360
380
400
420
440
460
480
500
520
540
580
580
600
700
800
900

1 .000
1.200
1,400
1 .600
1 .800
2.000
2,500
3.000

99.999

159,052
193,246
204.699
224,660
230,410
238,366
235.977
245,852
243,444
243,472
252,745
242,286
240,236
238,046
254.357
234,814
489,638
480,893
512.571
538.785
579,697
603,003
596.112
615,741
644,813
639,481
647.964
625.751
623,295
609,079
616.732
572,988
533,531
453,097
373.806
288,761
648,765
269,091
178.054
151,868
187,667
77,150
63.476
75,847
18,308
51 , 149
14.666

569,594

3,456,302
4,086.818
4.683.707
5.249.017
5,785,667
5,295.833
6.782.340
7.246.902
7,690,716
8, 116,218
8,523,773
8,914,769
9,290,555
9,552.311

10.000.038
10,335,262
10,962,020
11,544,433
12,084,484
12,583,389
13,041 ,446
13,458,969
13,838,701
14,182,622
14,490,495
14,764,996
15.w7.260
15,218,471
15,402,026
15,558,765
15,689,517
15,796,645
15,883,476
15,952,633
18,008,239
16,053,600
18,182,465
18,265,455
16,324,210
16,366,978
16,415,045
18,446,395
16,469,271
16.481 .518
16,491 ,426
18,504,075
16,515,241
17,030,835

33,033
36,736
40.025
43,136
45,938
48.504
50.815
53,006
55,001
55.842
58.619
60,212
61,695
63,079
64.477
65,700
68,102
70,252
72.356
74,400
76,444
78,432
80.277
82,071
83,847
85,516
87,123
88,604
90,011
91,327
92.605
93,746
94,767
95,603
96.268
96,764
97,823
98,200
98.419
98,584
98,766
98,829
98.873
98,920
98,930
98,955
98.960
98,978

159052
352,298
556.997
781,657

1,012,067
1,248,433
1,484,410
1,730,262
1,973,706
2,217, 178
2.469.923
2,712,209
2,952,445
3,190,491
3,444,848
3,679,662
4,169,300
4,650,193
5.162.764
5,701,549
6,281,246
6,884,249
7,480,361
8.098.102
8,740,715
9,380,196

10,028,160
10,653.911
11,277,206
11,888,285
12,503,017
13,076,005
13,609,536
14,062,633
14,436,439
14,725,200
15,373,965
15,643,056
15,821,110
15,972,978
16,160,645
16,237,795
16,301,271
16,377.118
16,395,426
16,446,575
16,461 .241
17,030,835

TOTAL 17,030,835 98,978

AVG. USE 172.1



SCHEDULE H5
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SOUTHW EST GAS COR PORATION

BILL FREQUENCY ANALYSIS

TEST YEAR AS ADJ U STE D

CLASS=GENERALGAS SERVICE MEDIUM AREA =ARIZONARATE SCHEDULE = G25 MEDIUM PERIOD =WINTER (JAN APR & nov . DEC)

INTERVAL
UPPER
LIMIT

THERMS
IN

INTERVAL
FACTOR

PERCENT
CUMULATNE

BILLS
CUMULATNE

THERMS

CUMULATNE CUMULATNE BILLSPASSING
USAGE BILLS INTERVAL

PERCENT PERCENT UPPERIJMW

BILLS
IN

INTERVAL

THERMS FROM
BILLSPASSING CONSOLIDATED
UPPER LIMIT THERMS

10,731 10.75
12.85
1523
17.75
20.17
22.63
25.02
27.34
29.63
31 .77
33.97
as.o4
38.04
39.92
41 .87
43.70
47.29
50.64
53.74
56.81
59.80
62.50
65.27
67.72
70.10
72.33
74.44
76.47
78.45
80.31
82.13
83.78
85.41
86.94
88.26
89.47
93.09
94.84
96.06
96.97
98.26
98.94
99.32
99.55
99.69
99.86
99.92

100.00

4,454.450
5,219,340
5.923.260
6.568.400
7,171 .380
7,722,900
8,233,500
8.703.840
9,131 .590
9,535,260
9,886,200

10,214,720
10,514,180
10,795,500
11,024,370
11,239,400
11,575.980
11,825,040
12,007,060
12.071 .080
12.037200
11,977,280
11 ,787,120
11 .601 .360
11 ,341 .480
11,047,600
10,714,620
10,332,960
9,894.140
9,432,950
8,919,500
8,418,280
7,862.940
7,302,400
6.798.180
6.307.800
4,827.900
4.119,200
3.538.800
3.024.000
2,080.800
1,482,600
1.080.000

811 .800
616.000
360,000
234,000

0

0.03
0.35
0.78
1 .31
1 .89
2.55
3.27
4.03
4.85
5.68
6.60
7.53
8.48
9.43

10.48
11 .51
13.65
15.84
18.05
20.43
22.92
25.33
27.96
30.43
32.98
35.49
38.00
40.53
43.12
45.66
48.24
50.70
53.21
55.65
57.85
59.93
66.38
70.02
72.91
75.34
79.17
81 .57
83.17
84.23
85.00
85.97
86.46

100.00

89,089
86,989
84.618
82,105
79,682
77,229
74.850
72.532
70,243
68,109
65.908
63.842
61,848
59,975
58.023
56.197
52,618
49,271
46.181
43,111
40,124
37,429
34.868
32,226
29,846
27,819
25.511
23,484
21,509
19,552
17,839
16,189
14,561
13,040
11.721
10,513
6,897
5,149
3.932
3,024
1,734
1,059

$75
451
308
144
78
o

13.25
15.84
18.35
20.80
23.17
25.47
27.69
29.85
31 .94
33.97
35.93
37.83
39.67
41 .46
43.19
44.86
47.99
50.93
53.68
56.24
58.63
60.86
62.93
64.85
86.63
58.27
69.79
71 .19
72.47
73.64
74.71
75.67
76.54
77.32
78.02
78.65
80.71
82.24
83.41
84.31
85.34
85.97
86.37
86.64
86.82
87.04
87.15

100.00

2,100
2.371
2.513
2,423
2,453
2.379
2.318
2,289
2,134
2.201
2.066
1,994
1,873
1.952
1.826
3,579
3.347
3.090
3.070
2,987
2.695
2.761
2.442
2.380
2,227
2.108
2.027
1,975
1.857
1.813
1.650
1,628
1,521
1.319
1.208
3,616
1,748
1.217

908
1,290

675
384
224
143
164
66
78

10,731
12.831
15.202
17.715
20,138
22.591
24.970
27.288
29,577
31 ,711
33.912
35.978
37,972
39.845
41 .797
43.623
47,202
50.549
53.639
56.709
59,696
82.391
65.152
67.594
69,974
72,201
74.309
76.336
18,311
80,168
81.981
83.631
85,259
86.780
88.099
89.307
92,923
94.671
95.888
96.796
98,086
98.761
99.145
99.369
99,512
99.676
99.742
99.820

10,729
107.094
144.625
178.417
196,257
223.217
240.273
257.292
276,963
279.548
310.335
311 .960
321 ,028
320.277
353.306
348.760
719,373
739.681
744.684
801 .264
839,341
811 .189
886.275
832.716
859,174
848.481
845.302
853.361
870,969
856.071
872.047
826.644
848,182
822,855
739.953
701 .842

2.113,210
1,225,342

974.811
818.102

1.291 ,284
810.669
537.978
358.618
257,537
328.158
185.060

4.563.377

4.465.179
5,337,153
6.185.708
7.009.265
7.808.502
8,583,239
9,334.112

10.061 .744
10,766.457
11,449,675
12,110.950
12.751 ,430
13,3/1.898
13,973,515
14,555,691
15.119.481
16,175,414
17,164,175
18,090,879
18.956.163
19,761.624
20,512,893
21 .209.008
21 .855,964
22,455,258
23,009,859
23,522,181
23,993,882
24,426.031
24,820,922
25,179,509
25,504,933
25,797,775
26,060,090
26,295,823
26,507,285
27.200.595
27,717,237
28,111 .648
28,414,950
28,763,034
28,975,503
29,110.881
29.201 .299
29,263.036
29,335,1 94
29,374,254
33,703,631

50
60
70
80
90

100
110
120
130
140
150
160
170
180
190
200
220
240
260
280
300
320
340
360
380
400
420
440
460
480
500
520
540
560
580
600
700
800
900

1,000
1,200
1 ,400
1 .600
1 ,800
2,000
2,500
3.000

99,999

10729
117,823
262.448
440.865
637,122
880.339

1 ,100.612
1.357.904
1.634.867
1,914.415
2.224.750
2.536.710
2,857,738
3,178.015
3.531 .321
3.880.081
4,599,454
5,339,135
6.083.819
6.885.083
7,724,424
8,535.613
9.421 .888

10.254.604
11.113,778
11,952,259
12,807,561
13.660.922
14.531 ,891
15,387,962
16,260,009
17.086,653
17.934,835
18,757,690
19,497,643
20,199,485
22.372,695
23,598,037
24,572,848
25,3w,950
26.682,234
27,492,903
28,030,881
28,389,499
28.647,036
28,975,194
29,140,254
33,703,631

TOTAL 33,703,631 99,820

AVG. USE 337.6



SCHEDULE H5
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SOUTHW EST GAS COR PORATION

BILL FREQUENCY ANALYSIS

TEST YEAR AS ADJ U STE D

AREA =ARIZONACLASS = L1GENERAL SERVICERATESCHEDULE =G25 L1 PERIOD = SUMMER (MAY OCT)

THERMS
IN

INTERVAL

BILLS
IN

INTERVAL
CUMULATNE

BILLS

CUMULATNE CUMULATNE BILLSPASSING
USAGE BILLS INTERVAL

PERCENT PERCENT UPPERIJMW
FACTOR

PERCENT

INTERVAL
UPPER
LIMIT

THERMS FROM
BILLSPASSING CONSOLIDATED

UPPER LIMIT THERMS
CUMULATNE

THERMS

10.59
20.54
30.02
39.09
47.69
55.56
62.19
87.58
72.02
75.68
82.23
86.63
89.70
91 .87
94.43
95.72
96.38
96.74
96.93
97.03
97.10
97.16
97.22
97.27

100.00

4,086,500
7.686.600

11.012.400
14,028.800
16,564,500
17,733,000
17.02s.4m
15,841.600
14,688,000
13,488,000
11 .116.250
9,102,000
7.432.250
6.084.000
3.880.000
2,313,000
1.417.500

844,0m
531.000
345,000
291 .500
204.000
147,000
128,000

0

40,865
38.433
36,708
35,072
33,129
29.555
24,322
19,802
16,320
13.488
8,893
6,068
4.247
3,042
1,552

771
405
211
118
69
53
34
21
16
o

8.85
14.27
18.12
21 .77
26.10
34.08
45.75
55.83
63.60
69.91
80.16
86.47
90.53
93.21
96.54
98.28
99.10
99.53
99.74
99.85
99.88
99.92
99.95
99.96

100.00

0.18
0.96
1.97
3.36
5.51

10.40
18.83
27.24
34.61
41 .33
53.92
63.46
70.77
76.38
84.55
89.83
92.77
94.59
95.57
96.15
96.36
96.64
96.85
96.94

100.00

3.967
2.432
1 .725
1 ,636
1 .943
3.574
5.233
4,520
3.482
2.832
4.595
2,825
1 .821
1 .205
1 .490

781
366
194
93
49
16
19
13
5

16

70441
377,747
775.270

1.320,023
2,182,646
4.082.705
7.393.559

10.696228
13,591 .719
16,228,506
21 .171 .909
24,917,648
27,789,591
29.991 .296
33.201 .996
35,274,796
36,427,825
37,142,828
37.529,641
37,757,146
37,839,512
37.947.903
38.030,386
38,086,103
39,267,852

100
200
300
400
500
600
700
800
$00

1.000
1,250
1 ,500
1 .750
2,000
2,500
3,000
3.500
4,000
4,500
5,000
5.500
6,000
1,000
8,000

99.999

3.967
6.399
8.124
9,760

11,703
15.277
20.510
25,030
28.512
31 .344
35.939
38,764
40.585
41 .790
43.280
44.061
44.427
44.621
44,714
44.763
44.779
44.798
44,811
44,816
44.832

4.156,941
8.064.347

11,787,670
15,348.823
18,727,146
21 .815,705
24.418.959
26,537.848
28,279,719
29,716,506
32,288,159
34,019.648
35,221 .841
36,075,296
37.081 .996
37,587,796
37,845,325
37,986.828
38,060.641
38,102,146
38,131 .012
38.151 .903
38,177,386
38,194,103
39,267,852

70,441
307,306
397.523
544,753
842.623

1.920.059
3.310.854
33302.689
2.895.471
2.636.787
4.943.403
3,745,739
2.871 .943
2.201 .705
3.210.700
2.072.800
1.153.029

715.003
386,813
227,505
82.366

108.391
82,483
35,717

1,201 ,749

TOTAL 44.83239,267,852

AVG. USE 875.9
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SOU THW E ST GAS COR PO RATION

BILL FREQUENCY ANALYSIS

TE ST YEAR AS ADJ USTE D

AREA = ARIZONACLASS = L1 GENERAL SERVICERATE SCHEDULE = G25 L1 PERIOD = WINTER [JAN APR & nov Dec;

THERMS
IN

INTERVAL

BILLS
IN

INTERVAL
FACTOR

PERCENT

THERMS FROM
BILLS PASSING CONSOLIDATED
UPPER LIMIT THERMS

CUMULATIVE
BILLS

INTERVAL
UPPER
LIMIT

CUMULATIVE CUMULATIVE BILLS PASSING
USAGE BILLS INTERVAL

PERCENT PERCENT UPPER LIMIT
CUMULATIVE

THERMS

5.76
11.49
17.18
22.82
28.39
33.78
38.71
43.11
47.05
so 61
57.65
63.20
67.65
71 .24
76.01
79.21
81 .38
82.89
83.93
84.68
85.22
85.61
86.03
86.32

100.00

4,404,500
8.762.800

13,047,900
17,242,000
21 .300,000
24,741,600
26,332,600
26,884,800
27,070,200
27,242,000
26,070,000
25,446,000
23,795,500
21 .938.000
18,210,000
14,664,000
11,644,500
9.180.000
7,218,000
5,690,000
4,532,000
3.612.000
2,247,000
1.560.000

0

44,045
43.814
43.493
43,105
42.690
41 .236
37.618
33,606
30,078
27.242
21 .496
16,964
13.598
10.969
7.284
4,888
3.327
2.295
1,604
1,138

824
602
321
195

0

1 .82
2.34
3.05
3.92
5.04
8.08

16.15
25.09
32.95
39.28
52.08
62.19
69.69
75.55
83.76
89.10
92.58
94.88
96.42
97.48
98.1 s
98.66
99.28
99.57

100.00

0.00
0.03
0.12
0.27
0.53
1 .43
4.27
7.95

11 .64
14.99
22.51
29.92
36.53
42.55
52.19
60.03
66.1 S
70.88
74.50
77.24
79.29
80.89
83.09
84.28

100.00

817
231
321
388
505

1 ,364
3.618
4,012
3,528
2.838
5,746
4,532
3,368
2,629
3.685
2,396
1,561
1 .032

691
466
314
222
281
126
195

817
1 .048
1,369
1,757
2,262
3.626
7,244

11,256
14,784
17,620
23.366
27,898
31 ,264
33.893
37,578
39,974
41 ,535
42.567
43.258
43,724
44,038
44,260
44,541
44,667
44.862

100
200
300
400
500
600
700
800
900

1 .000
1 .250
1 ,500
1 ,750
2.000
2.500
3,000
3.500
4.000
4.500
5,000
5.500
6.000
7.000
8.000

99.999

840
24,165
88.680

205,462
407,961

1.091 ,319
3,265,731
6,078,137
8,904,059

11,459,289
17,211 .029
22,880,555
27,932,915
32,536,288
39,909,967
45,902,357
50,586,912
54,199,938
56,964,623
59,062,083
60,832,391
61,853,607
63,539,882
64,449,965
76,467,206

4,405,340
8,786,965

13,136,580
17,447,462
21 ,707,961
25,832,919
29,598,331
32,962,937
35,974,259
38,701,289
44,081,029
48,328,555
51 ,729,415
54,474,288
58,119.967
60,566,357
62,231,412
63,379,938
64,182,623
64,752,083
65,164,391
65,465,607
65,786,882
66,009,s66
76,467,206

840
23.325
64,515

116,782
202,499
683.358

2,174,.512
2,812,406
2,825,922
2.555.230
5,751 ,740
56669,526
5,052,360
4.603.373
7,373,679
5,992,390
4.884.555
3.613.026
2,764,685
2,097,460
1,570,308
1.221 .216
1,686,275

910,084
12,017,240

TOTAL 44,86275,467,205
11111111111111111

AVG. USE 1704.5
11111111111111111
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s OUTHW EST GAS COR PORATION

BILL FREQUENCY ANALYSIS

TE ST YEAR AS ADJ U STE D

CLASS = L2 GENERAL SERVICE AREA = ARIZONARATE SCHEDULE = G25 L2 PERIOD = SUMMER (MAY OCT)

BILLS
IN

INTERVAL

INTERVAL
UPPER
LIMIT

THERMS
IN

INTERVAL

THERMS FROM
BILLS PASSING CONSOLIDATED
UPPER LIMIT THERMS

CUMULATNE CUMULATNE BILLS PASSING
USAGE BILLS INTERVAL

PERCENT PERCENT UPPERIJMW
CUMULATNE

BILLS
FACTOR

PERCENT
CUMULATNE

THERMS

170
39
47
51

100
134
222
215
150
174
254
198
155
120
87
47
42
42
37
16
8
4
7
7

14

2,170
2.131
2,084
2,033
1,933
1.799
1,577
1,362
1,212
1.038

784
586
431
311
224
177
135
93
se
40
32
28
21
14
0

7.26
8.93

10.94
13.12
17.39
23.12
32.61
41 .79
48.21
55.64
66.50
74.96
81 .58
86.71
90.43
92.44
94.23
96.03
97.61
98.29
98.63
98.80
99.10
99.40

100.00

0.08
0.30
0.71
1 .38
3.10
5.95

11.62
17.97
23.00
29.48
40.18
50.16
59.22
67.21
73.77
77.76
81 .63
85.85
89.84
91 .70
92.71
93.26
94.27
95.32

100.00

8.92
17.67
26.19
34.52
42.49
49.94
56.61
62.37
67.46
71 .78
78.52
83.59
87.33
90.02
92.02
93.63
94.83
95.70
96.23
96.59
96.89
97.14
97.35
97.49

100.00

1,085,000
2,131 .000
3.126.000
4,066.000
4,832,500
5.397.000
5.519.500
5,448.000
5,454,000
5,190,000
4.704.000
4,102.000
3,448,000
2.799.000
2.240.000
1,947.000
1,620,000
1,209,000

784.000
600.000
512,000
476.000
378,000
266,000

0

9864
36.668
87.353

169,087
380,210
729.560

1.425.569
2.204.498
2,822,371
3.616.692
4.929.330
6.153,918
7,286,161
8.245.592
9.050.509
9.540.670

10,015,062
10,532,818
11 .022.843
11.250,743
11,375.110
11 ,441 .890
11.565,983
11,694,863
12,258,984

500
1,000
1,500
2,000
2,500
3.000
3,500
4,000
4,500
5.000
6,000
1,000
8,000
9.000

10,000
11,000
12,000
13.000
14,000
15,000
16,000
17,000
18,000
19,000
99.999

170
209
256
307
407
541
763
978

1,128
1.302
1.556
1,754
1,909
2.029
2.116
2,163
2,205
2.247
2.284
2,300
2,308
2.312
2,319
2,326
2.340

1,094,864
2,167,668
3.213.353
4.235.087
5,212,710
6.126.560
6.945.069
7.852.498
8,276,371
8.806.692
9.633.330

10,255,918
10,714,181
11,044,592
11,290,509
11,487,670
11,635,082
11 .741 ,818
11.806.843
11,850.743
11 .887,110
11 .917,890
11,943.983
11,960,863
12.26s.984

9.864
26.804
50.685
81 ,734

211 ,123
349.350
696.009
778,929
617,873
794.321

1.312.638
1.224,588
1,112,243

979.431
804.917
490,161
474,392
517,756
490.025
227,900
124,367
66.780

124,093
128,880
574,121

TOTAL 2.34012,268,984

AVG. USE 5243.2



SCHEDULE H5
SHEET 20 of 32

SO UTHW E ST GAS C o R PORATI ON

BILL FREQUENCY ANALYSIS

TE ST YEAR AS ADJ U STE D

AREA = ARIZONACLASS = L2 GENERAL SERVICERATE SCHEDULE = G25 L2 PERIOD = WINTER (JAN APR a nov DEC)

THERMS
IN

INTERVAL

CUMULATIVE CUMULATIVE BILLS PASSING
USAGE BILLS INTERVAL

PERCENT PERCENT UPPER LIMIT
FACTOR

PERCENT

BILLS
IN

INTERVAL
CUMULATIVE

THERMS
CUMULATIVE

BILLS

INTERVAL
UPPER
LIMIT

THERMS FROM
BILLS PASSING CONSOLIDATED
UPPER LIMIT THERMS

5.57
11.12
16.66
22.18
27.58
33.12
38.45
43.83
48.46
52.95
60.38
66.38
71 .24
75.20
78.37
80.86
82.82
84.35
85.49
86.38
87. 10
87.66
8B. 12
88.53

100.00

1,158,000
2.305.000
3,447,000
4,590,000
5,710,000
6.783.000
7.742.000
8,604,000
9,049,500
9.320.000
9,264,000
8,722,000
8,080,000
7.398.000
6.600.000
5,687,000
4,884,000
4.134.000
3,304,000
2,790,000
2,400,000
1.955.000
1 ,728,000
1 .615,000

0

2,316
2.305
2.298
2,295
2,284
2,261
2.212
2.151
2.011
1.864
1.544
1.246
1,010

a22
660
517
407
318
236
1 B6
150
115
96
85
0

0.73
1.20
1.50
1.63
2.10
3.09
5.19
7.80

13.80
20.10
33.82
46.59
56.71
64.77
71 .71
77.84
82.55
86.37
89.88
92.03
93.57
95.07
95.89
96.36

1oo.oo

0.00
0.03
0.07
0.09
0.20
0.48
1.19
2.22
4.92
8.10

15.80
24.41
32.36
39.60
46.61
53.49
59.32
64.46
69.59
72.96
75.55
78.25
79.80
80.76

100.00

17
11
7
3

11
23
49
61

140
147
320
298
236
188
162
143
110
89
82
50
36
35
19
11
85

500
1,000
1.500
2.000
2,500
3.000
3.500
4.000
4,500
5.000
6.000
7,000
8,000
9.000

10.000
11.000
12,000
13.000
14.000
15.000
16,000
17,000
18.000
19,000
99.999

519
6.516

14,500
19,491
42,398

100.365
247,898
461,903

1,022,037
1 .683.678
3.283.992
5,072,284
6,724,514
8.228.696
9.686.852

11 ,116,989
12,327,093
13,395,176
14,461,252
15,161,296
15,701,326
16,261,355
16,584,379
16,782,385

20,781,372 17
28
35
38
49
72

121
182
322
469
789

1,087
1,323
1.511
1,673
1,816
1,926
2.015
2,097
2,147
2,183
2,218
2,237
2,248
2.333

1,158.519
2.311 .516
3,461 .see
4,609,491
5,752,398
6.883.365
7,989,898
9,065,903

10,071 .537
11,003,678
12,547,992
13,794,284
14,804,514
15,626,696
16,286,852
16,803,989
17,211 .093
17,529,176
17.765.252
17,951 ,298
18,101 ,328
18,216,355
18,312,379
18,397,385
20,781 .372

519
5.997
7,984
4,991

22,907
57.967

147,533
214,005
560,134
661 .641

1,600,314
1,788,292
1,652,230
1 .504.182
1,458.1 se
1 ,430, 137
1 ,210, 104
1 .068.083
1,066,076

700,044
540,030
560,029
323,024
198,006

3.998.987

TOTAL 2.33320,781 .372
11111111111111111

AVG. USE 8907.6
11111111111111111



SCHEDULE H5
SHEET 21 of 32

s o UTHW EST GAS COR PORATION

BILL FREQUENCY ANALYSIS

TEST YEAR AS ADJ U STE D

PERIOD = SUMMERCLASS = GENERAL SERVICE TRANSPORTATION ELIGIBLEAREA = ARIZONARATE SCHEDULE = G25(TE)

THERMS
IN

INTERVAL

INTERVAL
UPPER
LIMIT

THERMS FROM
BILLS PASSING CONSOLIDATED

UPPER LIMIT THERMS

BILLS
IN

INTERVAL
FACTOR

PERCENT
CUMULATNE

BILLS

CUMULATNE CUMULATNE BILLS PASSING
USAGE BILLS INTERVAL
PERCENT PERCENT UPPERIJMW

CUMULATNE
THERMS

20.364
3.990

19.640
37,503

136.061
180.012
468.033
798,051
656.035
468.020
400.014
482.115
3 60.609
390.510
281 .554
241 ,703
257,153
102.051
108.101
115,650
320,203

42,100
264.103
323,602
144,700
505.054
390.052
368,002
459.053
218.100
233.100

o
178.000
274.150
570,004
300.300
550.103
120.100

0
145,100

0
0
0

188,243
0

200.010
0
0
0
0

2000
4000
6000
8000

10000
12000
14000
16000
18000
20000
22000
24000
26000
28000
30000
32000
34000
36000
38000
40000
42000
44000
46000
48000
50000
55000
60000
65000
70000
75000
80000
85000
90000
95000

100000
110000
120000
130000
140000
150000
160000
170000
180000
190000
200000
210000
220000
230000
240000
250000
999999

404
403
399
393
376
358
319
262
221
195
175
154
139
124
114
106
98
95
92
89
81
80
74
67
64
54
47
41
34
31
28
28
26
23
17
14
9
8
8
7
7
7
7
6
6
5
5
5
5
5
o

808,000
1.612.000
2.394.000
3.144.000
3.760.000
4.296.000
4.466.000
4.192.000
3.978.000
3.900.000
3.850.000
3.696.000
3.614.000
3.472.000
3.420.000
3.392.000
3.332.000
3.420.000
3.496.000
3.560.000
3.402.000
3.520.000
3.404.000
3.216.000
3.200.000
2.970.000
2.820.000
2.665.000
2,380,000
2.325.000
2.240.000
2,380,000
2.340.000
2.185.000
1.700.000
1.s4o,ow
1.080.000
1.040.000
1.120.000
1,050,000
1.120.000
1.190.000
1.260.000
1,140,000
1.200.000
1.050.000
1.100.000
1.150,000
1.200.000
1.250.000

0

6.39
12.63
18.82
24.90
30.70
36.23
41 .16
45.20
48.61
51 .62
54.33
56.70
58.85
60.77
62.54
84.19
65.72
67.18
68.60
69.99
71 .24
72.48
73.62
74.67
75.66
77.79
79.64
B1 .28
82.63
83.89
85.03
86.11
87.17
88.09
88.75
89.83
90.53
91 .15
91 .76
92.34
92.88
93.43
93.97
94.49
94.96
95.34
95.73
96.11
96.50
96.89

100.00

3.81
4.05
5.00
6.43

10.48
14.76
24.05
37.62
47.38
$3.57
58.33
63.33
66.90
70.48
72.86
74.76
76.67
77.38
78.10
78.81
80.71
80.95
82.38
84.05
84.76
87.14
88.81
90.24
91 .90
92.62
93.33
93.33
93.81
94.52
95.95
96.67
97.86
98.10
98.10
98.33
98.33
98.33
98.33
98.57
98.57
98.81
98.81
98.81
98.81
98.81

100.00

16
1
4
6

17
18
39
57
41
26
20
21
15
15
10
8
8
3
3
3
8
1
6
7
3

10
7
6
7
3
3
0
2
3
6
3
5
1
0
1
0
0
0
1
0
1
0
0
0
0
5

16
17
21
27
44
62

101
158
199
225
245
266
281
296
306
314
322
325
328
331
339
340
346
353
356
366
373
379
386
389
392
392
394
397
403
406
411
412
412
413
413
413
413
414
414
415
415
415
415
415
420

0.1 s
0.19
0.34
0.63
1 .68
3.07
6.68

12.84
17.91
21 .52
24.61
28.17
30.96
33.97
36.15
38.01
40.00
40.78
41 .62
42.51
44.98
45.31
47.35
49.84
50.96
54.86
57.87
60.71
64.25
65.94
67.74
67.74
69.11
71 .23
75.63
77.95
82.19
83.12
83.12
84.24
84.24
84.24
84.24
85.69
85.69
87.24
87.24
87.24
87.24
87.24

100.001,653,481

828,364
1.636.354
2.437.994
3,225.497
3,977,558
4.693.570
5.331 .603
5,855.654
6,297,689
6.687.709
7.037.723
7,345,838
7,624,447
7.872.957
8.102.511
8,316,214
8,513,387
8.703.418
8,887,519
9.067.169
9,229,372
9,389,472
9,537,575
9.673.177
9,801,877

10,076,931
10,316,983
10,s29.9ss
10,704,038
10,867,138
11 .015,238
11 ,155,238
11,293,238
11 .412,388
11,497.392
11,637,692
11,727,795
11,807,895
11,887.895
11,962,995
12,032,995
12,102,995
12,172.995
12,241,238
12.301 ,238
12,351 ,248
12.401248
12,451 ,248
12.501 ,248
12.551 .248
12,954,729

20364
24.354
43.994
B1 ,497

217,558
397.570
865.603

1,683,654
2.319.689
2,787,709
3.187.723
3,649,838
4,010,447
4.400.957
4,682.511
4,924,214
5,181 .367
5,283,418
5.391 .519
5,507,169
5,827,372
5,889,472
6.133.575
6,457,177
6,601 .877
7.106.931
7.496.983
7,884,985
8,324,038
8,542,138
8,775,238
8,775,238
8.953.238
9.227.388
9,797,392

10,097,692
10,647,795
10,767,895
10,767,895
10,912,995
10,912,995
10,912,995
1o.9 12,995
11,101 ,238
11 ,101 ,238
11 .301 ,248
11.301 ,248
11,301 ,248
11 .301 ,248
11 ,301 .248
12,954,729

TOTAL 42012.954,729

AVG. USE 30844.6



SCHEDULE H5
SHEET 22 of 32

sou THW E ST GAS COR PO RATION

BILL FREQUENCY ANALYSIS

TE ST YEAR AS ADJ USTE D

PERIOD = WINTERCLASS = GENERAL SERVICE TRANSPORTATION ELIGIBLE AREA = ARIZONARATESCHEDULE= G25(TE)

INTERVAL
UPPER
LIMIT

CUMULATIVE
BILLS

CUMULATIVE
THERMS

THERMS FROM
BILLS PASSING CONSOLIDATED
UPPER LIMIT THERMS

BILLS
IN

INTERVAL

THERMS
IN

INTERVAL
FACTOR

PERCENT

CUMULATIVE CUMULATIVE BILLS PASSING
USAGE BILLS INTERVAL

PERCENT PERCENT UPPER LIMIT

4.66
9.31

13.93
18.52
23.06
27.54
31 .82
35.75
39.30
42.58
45.55
48.22
50.66
52.82
54.74
56.55
58.25
59.82
61 .33
62.78
64.19
65.57
66.86
68.13
69.39
72.22
74.66
76.50
78.18
79.65
81 .04
82.38
83.51
84.54
85.56
87.37
88.22
89.07
89.69
90.26
90.83
91 .40
91 .96
92.52
93.03
93.54
94.06
94.57
95.08
95.59

100.00

820,000
1.636.000
2,430,000
3,232,000
4,000,000
4.740.000
5,278,000
5,552,000
5,6s,000
5,780,000
5,764,000
5,664,000
s,s90,000
5.348.000
5.070.000
5,088,000
5,032,000
4,932,000
5,054,000
5,000,000
5,208,000
5.324.000
5,244,000
5,376,000
5,450,000
5.500.000
5,100,000
4,225,000
4,130,000
3,750,000
3,840,000
3,825,000
3.600.000
3,420,000
3,600,000
3,300,000
1.800.000
1,950,000
1,540,000
1,500,000
1.600.000
1,700,000
1,800,000
1,710,000
1.800.000
1,890,000
1,980,000
2,070,000
2,160.000
2.250.000

o

2000
4000
6000
8000

10000
12000
14000
16000
18000
20000
22000
24000
28000
28000
30000
32000
34000
36000
38000
40000
42000
44000
46000
48000
50000
55000
60000
65000
70000
75000
80000
85000
90000
95000

100000
110000
120000
130000
140000
150000
160000
170000
180000
190000
200000
210000
220000
230000
240000
250000
999999

410
409
405
404
400
395
377
347
313
289
262
236
215
191
169
159
148
137
133
125
124
121
114
112
109
100
85
65
59
50
48
45
40
36
36
30
15
15
11
10
10
10
10
9
9
g
9
g
9
g
0

2.38
2.62
3.57
3.81
4.76
5.95

10.24
17.38
25.48
31 .19
37.62
43.81
48.81
54.52
59.76
62.14
64.75
67.38
68.33
70.24
70.48
71 .19
72.86
73.33
74.05
76.19
79.76
84.52
85.95
88.10
88.57
89.29
90.48
91 .43
91.43
92.86
96.43
96.43
97.38
97.62
97.62
97.62
97.62
97.86
97.86
97.86
97.86
97.86
97.86
97.86

100.00

10
1
4
1
4
5

18
30
34
24
27
26
21
24
22
10
11
11
4
8
1
3
7
2
3
9

15
20
S
9
2
3
5
4
0
6

15
0
4
1
0
0
0
1
0
0
0
0
0
0
9

10
11
15
16
20
25
43
73

107
131
158
184
205
229
251
261
272
283
287
295
296
299
306
308
311
320
335
355
361
370
372
375
380
384
384
390
405
405
409
410
410
410
410
411
411
411
411
411
411
411
420

0.01
0.03
0.15
0.20
0.39
0.68
1 .90
4.28
7.35
9.81

12.87
16.12
18.97
22.51
26.00
27.71
29.73
31 .87
32.68
34.44
34.67
35.39
37.13
37.68
38.49
41 .04
45.75
52.55
54.77
58.39
59.27
60.70
63.11
65.15
65.15
68.67
78.02
78.02
80.97
81 .7B
81 .76
81 .76
81.78
82.83
82.83
82.83
82.83
82.83
82.83
82.83

100.00

2,004
3.990

21 .030
7,990

34,001
50.102

216,112
420,025
544,028
432.018
540.021
572,020
504,015
624,018
616.016
301 ,955
355,855
376.996
144,003
308,983
41 .950

126.101
308.004
92,001

147,990
450.005
830,499

1,200,014
390.503
639.904
154,600
251 ,490
425.003
360.912

0
B 19,983

1.650.010
0

520,003
140.001

0
0
0

189,222
0
0
0
0
0
0

3,028,817 822,004
1.641 .994
2,457,024
3,267,014
4,069.015
4.859.117
5.613.229
6,301,254
6,933,282
7,511 .300
8.035.321
8,507,341
8,937,356
9.319.374
9.657.390
9,977,345

10,277,201
1 0.554.197
10,820,200
11 ,075, 183
11 ,325, 133
11,567,234
11,795,238
12,019,239
12,241,229
12,741,234
13,171,733
13,496,747
13,792,250
14,052,154
14,296,754
14,533,244
14,733,247
14,914,159
15,094,159
15.414, 142
15,564,152
15,714,152
15,824,155
15,924,156
16,024,156
16,124,1 se
16,224, 156
16,323,378
16,413,378
16,503,378
16,593,378
16,683,378
16,773,378
16,863,378
17,642,195

2004
5,994

27.024
35,014
69,015

119.117
335.229
755,254

1,299,282
1,731 .300
2,271 .321
2,843,341
3,347,356
3.971 .374
4,587,390
4,889,345
5,245,201
5,622,197
5,766,200
6,075,183
S, 117,133
6,243,234
6,551 .238
6,643,239
6,791 ,229
7,241 ,234
8,071 ,733
9,271 ,747
9,662,250

10,302,154
10,456,754
10,708,244
11,133,247
11 ,4sa4,159
11,494,159
12, 114,142
13,764,152
13,764,152
14,284,155
14,424,155
14,424,156
14,424,156
14,424,156
14,613,378
14,613,378
14,613,378
14,613,378
14,613,378
14,613,378
14,613,378
17,642,195

TOTAL 42017,642,195

AVG. USE 42005.2



SCHEDULE H5
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SO UTHW E ST GAS C o R PORATI ON

BILL FREQUENCY ANALYSIS

TE ST YEAR AS ADJ U STE D

RATE SCHEDULE = G40 AREA = ARIZONACLASS =AIR CONDITIONING GAS SERVICE PERIOD = SUMMER [MAY OCT)

THERMS
IN

INTERVAL
CUMULATIVE

THERMS
CUMULATIVE

BILLS

CUMULATIVE CUMULATIVE BILLS PASSING
USAGE BILLS INTERVAL

PERCENT PERCENT UPPER LIMIT

BILLS
IN

INTERVAL

THERMS FROM
BILLS PASSING CONSOLIDATED

UPPERLIMIT THERMS
FACTOR

PERCENT

INTERVAL
UPPER
LIMIT

71 59.61
72.55
74.51
74.51
75.49
75.49
76.47
77.45
78.43
80.39
81 .37
83.33
84.31
85.29
85.29
86.27
88.24
88.24
88.24
92.16
94.12
94.12
94.12
94.12

100.00

3,100
5.600
7,800

10,400
12,500
15.000
16.800
18,400
19.800
20.000
20.900
20,400
20.800
21 .000
22.500
24,500
24 .000
27,000
30,000
24 .000
21 .000
24 .000
27,000
30.000

0

0.31
0.79
1.36
1.36
1.88
1.88
2.71
3.65
4.67
6.97
8.24

11.08
12.65
14.31
14.31
16.35
20.79
20.79
20.79
34.88
43.06
43.06
43.06
43.06

100.00

71
74
76
76
77
77
78
79
80
82
83
85
86
87
87
88
90
90
90
94
96
96
96
96

102

4.06
7.56

10.79
13.94
18.99
20.02
23.03
25.90
28.52
31.16
33.52
35.75
37.81
39.71
41.53
45.98
49.82
53.44
57.07
63.91
68.46
72.08
75.71
79.34

100.00

31
28
2G
26
25
25
24
23
22
20
19
17
16
15
15
14
12
12
12
8
6
G
6
6
0

3
2
o
1
o
1
1
1
2
1
2
1
1
o
1
2
o
0
4
2
o
0
0
6

100
200
300
400
500
600
700
800
900

1,000
1.100
1.200
1,300
1.400
1.500
1,750
2,000
2.250
2.500
3,000
3.500
4.000
4,500
5,000

99.999

3,354
6,253
8.923

11,523
14,051
16.551
19.039
21 415
23.662
25.763
27,711
29,561
31 .257
32,834
34,334
38.017
41 .187
44,187
47,187
52,838
56.598
59.598
62,598
65,598
82.679

254
399
470

o
428

o
688
776
847

1.901
1,048
2,350
1.296
1,377

o
1,583
3.870

o
o

11,551
6.760

o
o
0

47.081

254
$53

1,123
1,123
1.551
1.551
2,239
3,015
3,862
5.763
6,811
9,161

10.457
11,834
11,834
13,517
17.187
17,187
17,187
28,838
35.598
35,598
35,598
35,598
82.679

TOTAL 10282.679
11111111111111111

AVG. USE 810.6
11111111111111111



SCHEDULE H5
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SO UTHW E ST GAS C o R PORATI ON

BILL FREQUENCY ANALYSIS

TE ST YEAR AS ADJ U STE D

AREA = ARIZONACLASS =AIR CONDITIONING GAS SERVICERATE SCHEDULE = G40 PERIOD = WINTER (JAN APR a nov DEC]

THERMS
IN

INTERVAL

INTERVAL
UPPER
LIMIT

FACTOR
PERCENT

BILLS
IN

INTERVAL

CUMULATIVE CUMULATIVE BILLS PASSING
USAGE BILLS INTERVAL
PERCENT PERCENT UPPERIJMW

CUMULATIVE
THERMS

CUMULATIVE
BILLS

THERMS FROM
BILLS PASSING CONSOLIDATED
UPPER LIMIT THERMS

4.81
8.69

11.97
14.84
17.49
19.90
21.92
23.75
25.44
26.94
28.35
29.72
31.09
32.37
33.64
36.80
39.96
43.13
48.29
52.81
54.46
61.69
64.86
68.02

100.00

3,900
7,000
8,400

10,400
12,000
12,600
12.600
13,600
13.500
14 .000
14 .300
15,600
16.900
16.800
18.000
21 .coo
24 .000
27,000
30,000
36.000
28.000
24 .000
27.000
30.000

0

39
35
28
26
24
21
18
17
15
14
13
13
13
12
12
12
12
12
12
12
8
G
G
6
0

B1 .76
65.69
72.55
74.51
76.47
79.41
82.35
8333
85.29
86.27
87.25
87.25
87.25
88.24
88.24
88.24
88.24
88.24
88.24
88.24
92.16
94.12
94.12
94.12

100.00

0.70
1.31
3.12
3.88
4.84
6.62
8.64
9.42

11.21
12.19
13.27
13.27
13.27
14.66
14.66
14.66
14.66
14.66
14.66
14.66
24.94
36.39
36.39
36.39

100.00

63
67
74
76
78
81
84
85
87
88
89
89
89
90
90
90
90
90
90
90
94
96
96
96

102

63
4
7
2
2
3
3
1
2
1
1
o
0
1
o
0
0
o
0
0
4
2
o
0
6

100
200
300
400
500
600
700
800
900

1,000
1.100
1.200
1,300
1,400
1.500
1,750
2,000
2.250
2.500
3,000
3.500
4.000
4.500
5,000

99.999

4,567
8,245

11,357
14,078
16.591
18.878
20,794
22,534
24,131
25.560
26,893
28,193
29,493
30.711
31 .911
34,911
37,911
40.911
43,911
49.911
51 .661
58.525
61 .525
64,525
94.863

$67
578

1,712
721
913

1.687
1,916

740
1,697

929
1,033

o
0

1.318
o
o
o
o
o
0

9.750
10.864

o
0

60.338

867
1,245
2,957
3,678
4,591
6.278
8,194
8,934

10,631
11.560
12,593
12,593
12,593
13.911
13,911
13,911
13,911
13,911
13,911
13,911
23.661
34,525
34,525
34,525
94.863

TOTAL 10294.863
11111111111111111

AVG. USE 930.0
11111111111111111



SCHEDULE H5
SHEET 25 of 32

sou THW E ST GAS COR PO RATION

BILL FREQUENCY ANALYSIS

TE ST YEAR AS ADJ USTE D

PERIOD = SUMMERCLASS = GENERAL SERVICE FOR COMP ON AREA = ARIZONARATE SCHEDULE = G55

INTERVAL
UPPER
LIMIT

CUMULATIVE
THERMS

THERMS FROM
BILLS PASSING CONSOLIDATED
UPPER LIMIT THERMS

THERMS
IN

INTERVAL
FACTOR

PERCENT

CUMULATIVE CUMULATIVE BILLS PASSING
USAGE BILLS INTERVAL

PERCENT PERCENT UPPER LIMIT

BILLS
IN

INTERVAL
CUMULATIVE

BILLS

197
11
3
2
0
0
0
1
1
1
3
5
3
0
1
0
0
0
1
0
U
0
0
0
0
0
0
0
0
0
0
1
4

79
68
65
63
63
63
63
62
61
60
57
52
49
49
48
48
48
48
47
47
47
47
47
47
47
47
47
47
47
47
47
46
42
411

41 0

50
100
150
200
$00
400
500
750

1 coo
1250
1500
2000
2500
3000
3500
4000
4500
5000
6000
7000
8000
9000

10000
11000
12000
13000
15000
17000
19000
20000
25000
30000
35000
40000
99999

3,950
6.800
9,750

12,800
18,900
25.200
31,500
46,500
61,000
75.000
85,500

104,000
122,500
147.000
168,000
192,000
218,000
240,000
282,000
329,000
378,000
423.000
470,000
517,000
564,000
611 .000
705,000
799,000
893,000
940.000

1,175,000
1,380,000
1,470,000
1.640.000

o

0.11
0.18
0.25
0.31
0.43
0.55
0.67
0.97
1 .26
1 .55
1 .84
2.36
2.84
3.31
3.77
4.23
4.69
5.15
6.06
6.96
7.85
8.75
9.65

10.55
11.45
12.35
14.14
15.94
17.74
18.63
23.13
27.54
31 .72
35.69

100.00

197
208
211
213
213
213
213
214
215
218
219
224
227
227
228
228
228
228
229
229
229
229
229
229
229
229
229
229
229
229
229
230
234
235
276

0.04
0.05
0.06
0.07
0.07
0.07
0.07
0.08
0.10
0.12
0.20
0.37
0.50
0.50
0.56
0.56
056
0.56
0.67
0.67
0.67
0.67
0.67
0.67
0.67
0.67
0.67
0.67
0.67
0.67
0.67
1.16
3.62
4.35

100.00

71 .38
75.36
76.45
77.17
77.17
77.17
77.17
77.54
77.90
78.26
79.35
81 .16
82.25
82.25
82.61
82.61
82.61
82.61
82.97
82.97
82.97
82.97
a2.97
82.97
82.97
82.97
a2.97
82.97
82.97
82.97
82.97
83.33
84.78
85.14

100.00

1 .969
882
346
340

0
0
0

682
869

1 .117
4,352
9,032
6,377

0
3.287

0
0
0

5.657
0
U
0
0
0
0
0
0
0
0
0
0

25,692
128,908
37.955

5,004,266

5.919
9.651

12.947
16,137
22,437
28.737
35,037
50,719
68,088
81.205
96,057

123,589
148,466
112.966
197,253
221,253
245,253
269.253
316,910
363,910
410,910
457.910
504,910
551,910
598,910
645.910
739,910
833,910
927,910
974.910

1,209,910
1,440,602
1,659,508
1.867.463
5.231.729

1969
2.851
3,197
3,537
3.537
3.537
3.537
4,219
5.088
6.205

10.557
19,589
25.965
25.966
29.253
29,253
29,253
29.253
34,910
34,910
34,910
34.910
34,910
34,910
34,910
34,910
34,910
34,910
34,910
34,910
34,910
60,602

189,508
227,463

5,231 ,729

TOTAL 2765,231,729

AVG. USE 18955.5



SCHEDULE H5
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SOU THW E ST GAS COR PO RATION

BILL FREQUENCY ANALYSIS

TE ST YEAR AS ADJ USTE D

RATE SCHEDULE = G55 PERIOD = WINTERCLASS = GENERAL SERVICE FOR COMP ON AREA = ARIZONA

INTERVAL
UPPER
LIMIT

CUMULATIVE
BILLS

CUMULATIVE
THERMS

THERMS FROM
BILLS PASSING CONSOLIDATED
UPPER LIMIT THERMS

BILLS
IN

INTERVAL

THERMS
IN

INTERVAL
FACTOR

PERCENT

CUMULATIVE CUMULATIVE BILLS PASSING
USAGE BILLS INTERVAL

PERCENT PERCENT UPPERLIMIT

o.12
0.18
0.24
0.30
0.41
0.52
0.62
0.90
1.17
1 .43
1 .69
2.18
2.60
3.00
3.40
3.79
4.18
4.58
5.36
6.14
6.92
7.70
8.49
9.27

10.05
10.83
12.40
13.96
15.53
16.31
20.22
24.13
27.95
31 .61

100.00

4,200
6.400
9,300

12,000
18,000
24.000
30,000
45,000
58,000
72.500
84,000
98,000

110,000
132.000
150,500
172,000
193,500
215.000
258,000
301,000
344.000
387.000
430,000
473,000
518.000
559.000
645,000
731,000
817,000
860.000

1,075,000
1,290,000
1,435,000
1.600.000

o

50
100
150
200
300
400
500
750

1 coo
1250
1500
2000
2500
3000
3500
4000
4500
5000
6000
7000
8000
9000

10000
11000
12000
13000
15000
17000
19000
20000
25000
30000
35000
40000
99999

84
64
62
60
60
60
60
60
58
58
56
49
44
44
43
43
43
43
43
43
43
43
43
43
43
43
43
43
43
43
43
43
41
40
0

69.57
76.81
77.54
78.26
7a.2s
78.26
78.26
78.26
78.99
78.99
79.71
82.25
84.05
84.06
84.42
84.42
84.42
84.42
84.42
84.42
84.42
84.42
84.42
84.42
84.42
84.42
84.42
84.42
84.42
84.42
84.42
84.42
85.14
85.51

100.00

192
20
2
2
0
0
0
0
2
0
2
7
5
0
1
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
2
1

40

192
212
214
218
21s
216
216
216
218
218
220
227
232
232
233
233
233
233
233
233
233
233
233
233
233
233
233
233
233
233
233
233
235
236
276

0.04
0.07
0.07
0.08
0.08
0.08
0.08
0.08
0.11
0.11
0.16
0.40
0.60
0.60
0.66
0.66
0.65
0.66
0.66
0.66
0.66
0.66
0.66
0.66
0.66
0.66
0.66
0.66
0.66
0.66
0.66
0.66
1 .84
2.49

100.00

2,243
1 ,498

214
357

0
0
0
0

1 ,844
0

2,762
12,926
11 ,137

0
3,461

0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0

64,438
36,220

5,358,895

6,443
10.141
13,255
16,312
22,312
28.312
34,312
49,312
64,156
78.856
92,918

119,844
142,981
164.981
186,942
208,442
229,942
251.442
294,442
337,442
380,442
423.442
466,442
509,442
552,442
595.442
681 ,442
767,442
853,442
896.442

1 ,111 ,442
1,326,442
1,535,880
1,737,100
5,495,995

2243
3,741
3,955
4,312
4,312
4.312
4,312
4,312
6,156
6.156
8,918

21 ,844
32,981
32.981
36,442
36,442
36,442
36.442
36,442
36,442
36,442
36.442
36,442
36,442
36,442
36.442
36,442
36,442
36,442
36.442
36,442
36,442

100.880
137,100

5.495.995

TOTAL 2765.495.995

AVG. USE 19913.0



SCHEDULE H5
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s OUTHW EST GAS COR PORATION

BILL FREQUENCY ANALYSIS

TEST YEAR AS ADJ U STE D

RATE SCHEDULE = GB0 AREA = ARIZONAELECTRIC GENERATION GAS SERVICE PERIOD = SUMMER (MAY OCT)

THERMS
IN

INTERVAL

INTERVAL
UPPER
LIMIT

CUMULATNE
BILLS

CUMULATNE CUMULATNE BILLS PASSING
USAGE BILLS INTERVAL

PERCENT PERCENT UPPERIJMW

BILLS
IN

INTERVAL

THERMS FROM
BILLS PASSING CONSOLIDATED
UPPER LIMIT THERMS

FACTOR
PERCENT

CUMULATNE
THERMS

1 .01
1 .75
2.39
2.97
4.06
5.05
6.02
8.33

10.59
12.47
14.01
16.85
18.99
20.55
23.62
26.70
29.78
32.56
35.13
37.69
40.26
42.82
45.39
47.93
49.84
51 .38
57.14
82.27
67.40
72.53
77.67
87.93
95.88

101 .01
100.00

1,700
2.700
3.450
4.400
6,300
7,600
9.000

13.500
17,000
15.000
18.000
20.000
17,500
18.000
24.000
30,000
36,000
35.000
40.000
45.000
50,000
55.000
60.000
52.000
42,000
45.000
40.000
50,000
60,000
70.000
80.000

100.000
60,000
70.000

0

34
27
23
22
21
19
18
18
17
12
12
10
7
6
6
6
6
5
5
5
5
5
5
4
3
3
2
2
2
2
2
2
1
1
o

64.58
71 .88
76.04
77.08
78.13
80.21
B1 .25
81 .25
82.29
87.50
87.50
89.58
92.71
93.75
93.75
93.75
93.75
94.79
94.79
94.79
94.79
94.79
94.79
95.83
96.88
96.88
97.92
97.92
97.92
97.92
97.92
97.92
98.96
98.96

100.00

0.13
0.37
0.62
0.71
0.83
1 .15
1 .40
1 .40
1 .87
4.77
4.77
6.59

10.01
11 .31
11 .31
11.31
11.31
14.60
14.60
14.60
14.60
14.60
14.60
21 .25
28.29
28.29
36.61
36.61
36.61
36.61
36.61
36.61
65.09
65.09

100.00

62
7
4
1
1
2
1
0
1
5
0
2
3
1
0
0
0
1
0
0
0
0
0
1
1
0
1
0
0
0
0
0
1
0
1

62
69
73
74
75
77
78
78
79
84
84
86
89
90
90
90
90
91
91
91
91
91
91
92
93
93
94
94
94
94
94
94
95
95
96

1,959
3,412
4.649
5,783
7,918
9.839

11 ,730
16.230
20,638
24,295
27.295
32,842
37,011
40.038
46.038
52.038
58,038
63,450
68.450
73.450
78,450
83,450
88.450
93.405
97,123

100,123
111 .351
121.351
131,351
141 .351
151 .351
171.351
186,849
196.849
194.873

50
100
150
200
300
400
500
750

1,000
1.250
1,500
2,000
2,500
3.000
4,000
5,000
0,000
7.000
8,000
9,000

10,000
11,000
12,000
13,000
14,000
15.000
20,000
25,000
30,000
35.000
40,000
50,000
60,000
70.000
99,999

259
453
487
184
235
621
491

0
908

5.657
0

3,547
6.669
2.527

0
0
0

6.412
0
0
0
0
0

12,955
13,718

0
16.228

0
0
0
0
0

55,498
0

68.024

259
712

1,199
1,383
1.618
2.239
2.730
2,730
3.638
9.295
9.295

12,842
19.511
22.038
22.038
22,038
22.038
28.450
28.450
28,450
28,450
28.450
28.450
41 ,405
55,123
55.123
71 .351
71 ,351
71 .351
71 .351
71 .351
71 ,351

126.849
126.849
194.873

TOTAL 96194.873

AVG. USE 2029.9



SCHEDULE H5
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sou THW E ST GAS COR PO RATION

BILL FREQUENCY ANALYSIS

TE ST YEAR AS ADJ USTE D

RATE SCHEDULE = G60 AREA = ARIZONAELECTRIC GENERATION GAS SERVICE PERIOD = WINTER (JAN APR & nov DEC)

INTERVAL
UPPER
LIMIT

CUMULATIVE
THERMS

FACTOR
PERCENT

THERMS FROM
BILLS PASSING CONSOLIDATED
UPPER LIMIT THERMS

BILLS
IN

INTERVAL

THERMS
IN

INTERVAL

CUMULATIVE CUMULATIVE BILLS PASSING
USAGE BILLS INTERVAL

PERCENT PERCENT UPPER LIMIT
CUMULATIVE

BILLS

55
14
3
3
2
1
0
0
6
0
1
1
0
1
5
0
0
1
0
0
0
0
1
0
0
0
1
0
0
0
0
0
0
0
1

41
27
24
21
19
18
18
18
12
12
11
10
10
9
4
4
4
3
3
3
3
3
2
2
2
2
1
1
1
1
1
1
1
1
0

57.29
71 .88
75.00
78.13
eo.21
81 .25
81 .25
81.25
87.50
87.50
88.54
89.58
89.58
90.63
95.83
95.83
95.83
96.88
96.88
96.88
96.88
96.88
97.92
97.92
97.92
97.92
98.96
98.96
98.96
98.96
98.96
98.96
98.98
98.96

100.00

0.20
0.92
1.19
1.59
1 .92
2.16
2.18
2.16
5.89
5.89
6.81
8.03
8.03
9.84

21 .59
21.59
21 .59
26.17
26.17
26.17
26.17
26.17
34.32
34.32
34.32
34.32
45.25
45.25
45.25
45.25
45.25
45.25
45.25
45.25

100.00

2,050
2.700
3,600
4,200
5,700
7.200
9,000

13,500
12,000
15.000
16,500
20,000
25,000
27.000
16,000
20,000
24,000
21.000
24,000
21,000
30,000
33.000
24,000
26,000
28,000
30.000
20,000
25,000
30,000
35.000
40,000
50,000
60.000
70.000

o

1.68
2.86
3.77
4.61
6.02
7.33
8.63

11.86
14.51
16.66
18.66
22.39
25.98
29.23
33.08
35.95
38.82
41 .25
43.40
45.56
47.71
49.87
51 .55
52.99
54.42
55.86
59.61
63.20
66.79
70.38
73.97
81 .15
88.33
95.51

100.00

55
69
72
75
77
78
78
7B
84
84
85
86
86
87
92
92
92
93
93
93
93
93
94
94
94
94
95
95
95
95
95
95
95
95
96

285
999
367
566
463
333

0
0

5,192
0

1 .283
1 ,693

0
2.527

16.359
0
0

6.381
0
0
g
0

11 ,348
0
0
0

15.218
0
g
0
0
0
0
0

76.257

50
100
150
200
300
400
500
750

1,000
1.250
1.500
2,000
2,500
3.000
4.000
5,000
6.000
7.000
8.000
9,000

10.000
11.000
12.000
13.000
14.000
15.000
20.000
25,000
30.000
35.000
40.000
50,000
80.000
70.000
99.999

2,335
3.984
5,251
6,417
8,380

10.213
12,013
18,513
20,205
23.205
25,988
31 , 181
35,181
40.708
46,067
50,067
54,067
57,448
60,448
63,448
68,448
69.448
71,796
73,796
75,796
77.796
83,014
88,014
93,014
98.014

103,014
113,014
123,014
133.014
139.271

285
1 ,284
1.651
2,217
2,680
3,013
3.013
3,013
8,205
8.205
9,488

11 .181
11 ,181
13.708
30.067
30,067
30.067
36,448
36,448
36,448
36,448
36,448
47.796
47,796
47,796
47,796
63.014
63,014
63,014
63.014
63.014
63,014
63,014
63,014

139.271

TOTAL 96139.271

AVG. USE 1450.7



SCHEDULE H5
SHEET 29 of 32

s OUTHW EST GAS COR PORATION

BILL FREQUENCY ANALYSIS

TE ST YEAR AS ADJ U STE D

AREA = ARIZONACLASS = SMALL ESSENTIAL AG. GAS SERVICERATE SCHEDULE = G75 PERIOD = SUMMER (MAY OCT)

INTERVAL
UPPER
LIMIT

THERMS
IN

INTERVAL

BILLS
IN

INTERVAL

CUMULATNE CUMULATNE BILLS PASSING
USAGE BILLS INTERVAL

PERCENT PERCENT UPPERIJMW
CUMULATNE

THERMS
CUMULATNE

BILLS
FACTOR

PERCENT

THERMS FROM
BILLS PASSING CONSOLIDATED
UPPER LIMIT THERMS

5.11
9.49

13.19
16.48
21 .89
26.59
31 .13
35.61
39.82
43.66
47.24
50.70
53.98
57.17
63.36
88.98
73.29
76.19
78.33
80.19
81 .55
82.35
82.95
83.47

100.00

52,500
89.500

113.250
134.000
162,000
198.000
245.000
279.000
311,500
312,000
346.500
360.000
379,500
414.000
455.000
408,000
333.000
270.000
242.000
216,000
143,000
98.000
90,000
80,000

0

210
179
151
134
108
99
98
93
89
78
77
72
69
69
65
51
37
27
22
18
11
7
6
5
0

43.55
51 .as
59.41
63.98
70.97
73.39
73.66
75.00
76.08
79.03
79.30
80.65
81 .45
81 .45
82.53
86.29
90.05
92.74
94.09
95.16
97.04
98.12
98.39
98.66

100.00

0.26
1 .22
2.73
4.10
6.92
8.30
8.50
9.84

11.05
14.84
15.23
17.45
18.93
18.93
21 .34
31 .30
42.53
51 .25
55.98
60.24
68.34
73.30
74.64
76.08

100.00

162
193
221
238
264
273
274
279
283
294
295
300
303
303
307
321
335
345
350
354
361
365
366
367
372

162
31
28
17
26
9
1
5
4

11
1
5
3
0
4

14
14
10
5
4
7
4
1
1
5

2.841
10.354
16.388
14,823
30.550
14.927
2.153

14,454
13,162
40.992
4.258

24.033
15.961

0
26.099

107.848
121.623
94.381
51 ,177
46,169
87.699
53.636
14,570
15.605

258.936

250
500
750

1,000
1,500
2.000
2,500
3,000
3,500
4.000
4,500
5,000
5.500
6,000
7,000
8.000
9.000

10,000
11,000
12,000
13.000
14,000
15,000
16,000
99.999

55,341
102,695
142.833
178.406
236,956
287,883
337.036
385.490
431 ,152
472,644
511 ,402
548.935
584,396
618.896
685.995
746,843
793,466
824.847
848.024
868,193
882,892
891 .528
898.098
903,703

1 .082,639

2841
13.195
29.583
44,406
74,956
89.883
92.036

106,490
119.652
180.644
164.902
1 88,935
204.896
204.896
230,995
338.843
460.466
554.847
606,024
652,193
739.892
793.528
808,098
823,703

1.082.639

TOTAL 3721 .082.639

AVG. USE 2910.3



SCHEDULE H5
SHEET 30 of 32

SOU THW E ST GAS COR PO RATION

BILL FREQUENCY ANALYSIS

TE ST YEAR AS ADJ USTE D

AREA = ARIZONACLASS = SMALL ESSENTIAL AG. GAS SERVICERATE SCHEDULE = G75 PERIOD = WINTER (JAN . APR & nov DEC)

BILLS
IN

INTERVAL
CUMULATIVE

THERMS
CUMULATIVE

BILLS

THERMS FROM
BILLS PASSING CONSOLIDATED
UPPER LIMIT THERMS

THERMS
IN

INTERVAL

INTERVAL
UPPER
LIMIT

CUMULATIVE CUMULATIVE BILLS PASSING
USAGE BILLS INTERVAL

PERCENT PERCENT UPPER LIMIT
FACTOR

PERCENT

5.02
926

13.20
16.86
23.08
28.03
32.49
36.77
41 .02
45.20
49.20
53.00
56.71
60.26
66.66
71 .97
76.90
81 .35
85.25
88.60
91 .36
93.30
95.20
96.95

100.00

59,500
106.000
149,250
190,000
214,500
242.000
285,000
336,000
392,000
432.000
463,500
495,000
539.000
540,000
518,000
528,000
567.000
570,000
517,000
468,000
338.000
350,000
375,000
304,000

0

238
212
199
190
143
121
114
112
112
108
103

99
98
90
74
66
63
57
47
39
26
25
25
19
0

36.02
43.01
46.51
48.92
61 .ss
67.47
69.35
69.89
69.89
70.97
72.31
73.39
73.66
75.81
80.11
82.26
83.06
84.68
87.37
89.52
93.01
93.28
93.28
94.89

100.00

0.51
1 .23
1 .88
2.45
6.82
9.67

10.88
11 .29
11 .29
12.44
14.05
15.46
15.84
19.31
27.38
31.93
33.90
38.13
46.04
sa.11
65.73
66.76
66.76
73.90

100.00

134
160
173
182
229
251
258
260
260
264
269
273
274
282
298
306
309
315
325
333
346
347
347
353
372

134
26
13
9

47
22
7
2
0
4
5
4
1
8

16
8
3
6

10
8

13
1
0
6

19

6,745
9.411
8.598
7,529

57,604
37.685
15,869
5,503

0
15.166
21 ,155
18,596
5.041

45,723
106,390
60.090
25.967
55,731

104,374
93,255

166.318
13.671

0
94,102

344,188

250
500
750

1,000
1,500
2.000
2.500
3,000
3.500
4.000
4.500
5,000
5.500
6.000
7,000
8.000
9.000

10.000
11,000
12.000
13.000
14.000
15,000
16.000
99.999

66,245
122.156
174,004
222,283
304,387
369.572
428.441
484,944
540,944
596.110
648,765
698,861
747.902
794,625
879,015
949,105

1 .014.072
1,072,803
1,124,177
1,168,432
1 ,204.750
1,230,421
1,255,421
1,278,523
1 .318.711

6745
16,156
24,754
32,283
89.887

127,572
143,441
148,944
148,944
164,110
185.265
203,861
208.902
254,625
361 ,015
421 ,105
447.072
502.803
607,177
700,432
866.750
880,421
880,421
974,523

1,318.711

TOTAL 3721,318,711
11111111111111111

AVG. USE 3544.9
11111111111111111



SCHEDULE H5
SHEET 31 of 32

s OUTHW EST GAS COR PORATION

BILL FREQUENCY ANALYSIS

TE ST YEAR AS ADJ U STE D

RATE SCHEDULE = G80 AREA = ARIZONACLASS = NATURAL GAS ENGINE SERVICE PERIOD = SUMMER (MAY OCT)

BILLS
IN

INTERVAL

THERMS
IN

INTERVAL

INTERVAL
UPPER
LIMIT

THERMS FROM
BILLS PASSING CONSOLIDATED
UPPER LIMIT THERMS

CUMULATNE CUMULATNE BILLS PASSING
USAGE BILLS INTERVAL

PERCENT PERCENT UPPERIJMW
CUMULATNE

BILLS
FACTOR

PERCENT
CUMULATNE

THERMS

1.34
2.64
3.91
5.18
6.44
9.53

12.55
15.53
18.45
21 .31
24.12
26.84
29.50
32.08
34.60
37.03
39.36
43.67
47.63
51 .29
54.66
57.75
63.08
67.51

100.00

1,594
1.658
1,637
1,624
1,616
1.577
1,554
1,529
1,490
1.467
1,433
1,390
1.355
1,320
1,279
1,237
1,178
1,087

990
920
848
771
642
532

0

169,400
331 .600
491 .100
649.600
808,000

1,182,750
1.554.0w
1 ,911.250
2,235,000
2.567.250
2.866.000
3,127.500
3.387.500
3.630.000
3.837.000
4,020,250
4.123.000
4.348.000
4.455.000
4,600,000
4.664.000
4.626.000
4,494,000
4,256,000

0

32.02
33.47
34.31
34.83
35.15
36.72
37.64
38.64
40.21
41 .13
42.50
44.22
45.63
47.03
48.68
50.36
52.73
56.38
60.27
63.08
65.97
69.06
74.24
78.65

100.00

0.02
0.06
0.10
0.13
0.15
0.33
0.47
0.67
1 .07
1 .35
1 .84
2.53
3.16
3.86
4.76
5.77
7.31
9.87

13.00
15.53
18.40
21 .78
28.15
34.42

100.00

798
36
21
13
8

39
23
25
39
23
34
43
35
35
41
42
59
91
97
70
72
77

129
110
532

3063
7.492

12.274
16,512
19,926
42.393
60.663
BB,650

137,784
173.898
236.177
325,175
406.886
496.882
612.795
742,139
939.713

1.269.266
1.671 ,895
1,997,014
2.366.533
2.801 .591
3.620,117
4,427.719

12,882,374

100
200
300
400
500
750

1,000
1,250
1,500
1.750
2,000
2,250
2.500
2,750
3,000
3,250
3.500
4,000
4,500
5.000
5.500
6,000
1,000
8,000

99.999

798
834
855
868
876
915
938
963

1.002
1.025
1.059
1,102
1.137
1.172
1.213
1,255
1.314
1.405
1,502
1,572
1.644
1.721
1,850
1,960
2.492

172.453
339.092
503.374
666.112
827,926

1.225.143
1.614.663
1,997.900
2,372,784
2.741 ,148
3.102.177
3.452.675
3.794.386
4.126.882
4.449.795
4,762,389
5.062.713
5.617.266
6,126,895
6,597,014
7.030.533
7.427.591
8,114.117
8,683,719

12,862,374

3.063
4,429
4.782
4,238
3,414

22.467
18.270
25,987
51 .134
36,114
62.279
88,998
81 .711
89.996

115.913
129.344
197.574
329.553
402,629
325,119
369.519
435.058
818,526
807.602

8.434.655

TOTAL 12,862,374
11.948.910

2,492
2.474

AVG. USE 5161.5



SCHEDULE H5
SHEET 32 of 32

SOU THW E ST GAS COR PO RATION

BILL FREQUENCY ANALYSIS

TE ST YEAR AS ADJ USTE D

CLASS = NATURAL GAS ENGINE SERVICE AREA = ARIZONARATE SCHEDULE = G80 PERIOD = WINTER (JAN . APR & nov DEC)

BILLS
IN

INTERVAL

CUMULATIVE CUMULATIVE BILLS PASSING
USAGE BILLS INTERVAL

PERCENT PERCENT UPPER LIMIT
CUMULATIVE

BILLS
FACTOR

PERCENT
CUMULATIVE

THERMS

THERMS FROM
BILLS PASSING CONSOLIDATED
UPPER LIMIT THERMS

THERMS
IN

INTERVAL

INTERVAL
UPPER
LIMIT

1,106
1.065
1,037
1,021

1,165
41
28
16
27
88
83
55
94
48
52
38
52
32
36
21
27
35
43
29
21
22
44
30

144

994
906
823
768
674
626
574
536
484
452
416
395
368
333
290
261
240
218
174
144

0

51 .32
53.13
54.36
55.06
56.25
60.12
63.78
66.20
70.33
72.45
74.74
76.41
78.70
80.11
81 .69
82.61
83.80
85.34
87.24
88.51
89.44
90.40
92.34
93.68

100.00

005
0.16
0.28
0.38
0.60
1 .49
2.74
3.81
6.07
7.49
9.25

10.71
12.98
14.53
16.44
17.65
19.33
21 .72
25.04
27.57
29.59
31 .94
37.05
41.09

100.00

110,500
213.000
311 ,100
408,400
497,000
679.500
823,000
960,000

1,011,000
1 .095.500
1,148,000
1,206,000
1 .210.000
1,243,000
1,248,000
1,283,750
1 ,288.000
1 .332,000
1,305,000
1,305,000
1 .320.000
1,308,000
1,218,000
1,152,000

0

2.13
4.15
6.11
8.03
9.90

14.22
18.16
21 .79
25.00
28.01
30.75
33.29
35.64
37.81
39.81
41 .69
43.45
46.67
49.48
52.01
54.31
56.44
59.86
62.67

100.00

1,166
1 .207
1,235
1,251
1,278
1 .366
1,449
1,504
1,598
1 .648
1,698
1,736
1 .788
1,820
1,856
1,877
1 .904
1,939
1,982
2,011
2.032
2.054
2,098
2,128
2,272

3,109
5.407
6.396
5,382

11,484
47.950
66,735
57,019

120,474
75.882
94,287
77,625

121 .367
82,657

101,807
64,650
89.742

127,970
176,971
135,212
107.812
125,548
272,801
215,891

3.145.286

100
200
300
400
500
750

1.000
1,250
1,500
1,750
2.000
2,250
2.500
2.750
3.000
3.250
3.500
4.000
4,500
5.000
5.500
6.000
7,000
8.000

99.999

113,709
221.516
326,012
428,694
528,778
759.228
969,463

1163,482
1,334,956
1 ,495.338
1,642,125
1,777,750
1 .903.117
2.018.774
2,125,581
2,225,981
2.319.973
2,491,943
2,641,914
2,777, 126
2.899.938
3.013.486
3,196,287
3,346,178
5.339.464

3109
8.516

14.912
20,294
31 ,778
79,728

146,463
203,482
323,956
399.838
494,125
571 ,750
693,117
775,774
877,581
942,231

1,031 .973
1,159,943
1,336,914
1,472,128
1,579,938
1.705.486
1,978,287
2, 194,178
5.339.464

TOTAL
11111111111111111

5,339,464
3,838,384

2,272
2,493

AVG. USE 2350.1
11111111111111111
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