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Advice Letter 1055-A-B 

 

 

 

Justin Lee Brown 

Vice-President/Regulatory Affairs 

Southwest Gas Corporation 

PO Box 98510 

Las Vegas, NV  89193-8510 

 

 

SUBJECT: To Establish 2018 and 2019 Ratemaking Incremental Costs Forecasts and 

Caps for the Natural Gas Leak Abatement Program in Compliance with OP 

10 in D.17-06-015. 

 

 

Dear Mr. Brown: 

 

 

Advice Letter 1055-A-B is effective as of October 11, 2018 per Resolution # G-3538. 

 

 

         Sincerely, 

 

 

 

Edward Randolph 

Director, Energy Division 
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WATER
E-mail: 
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Contact Person:

ELC = Electric
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HEAT = Heat WATER = Water
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Tier Designation:

Keywords (choose from CPUC listing):
AL Type: Monthly Quarterly Annual One-Time Other:
If AL submitted in compliance with a Commission order, indicate relevant Decision/Resolution #:

Does AL replace a withdrawn or rejected AL? If so, identify the prior AL:

Summarize differences between the AL and the prior withdrawn or rejected AL:

Yes No

Yes No

No. of tariff sheets:

Estimated system annual revenue effect (%): 

Estimated system average rate effect (%):

When rates are affected by AL, include attachment in AL showing average rate effects on customer classes 
(residential, small commercial, large C/I, agricultural, lighting). 

Tariff schedules affected:

Service affected and changes proposed1:

Pending advice letters that revise the same tariff sheets:

1Discuss in AL if more space is needed.

Southwest Gas Corporation (U 905 G)

702 876-7323✔
valerie.ontiveroz@swgas.com

valerie.ontiveroz@swgas.com

Valerie J. Ontiveroz

1055-B Tier 3

To supplement Advice Letter No. 1055, which established 2018 and 2019 ratemaking incremental costs 
forecasts and caps for the Natural Gas Leak Abatement Program in compliance with OP 10 in 
D.17-06-015.

Compliance
✔

D.17-05-015

Not applicable

✔

Not Applicable

✔

9/8/18 3

N/A

N/A

N/A

See 'Subject of AL' above

Not applicable

Clear Form



CPUC, Energy Division
Attention: Tariff Unit
505 Van Ness Avenue
San Francisco, CA 94102 
Email: EDTariffUnit@cpuc.ca.gov 

Protests and all other correspondence regarding this AL are due no later than 20 days after the date 
of this submittal, unless otherwise authorized by the Commission, and shall be sent to:

Name:
Title:
Utility Name:
Address:
City:
Telephone (xxx) xxx-xxxx:
Facsimile (xxx) xxx-xxxx:
Email:

Name:
Title:
Utility Name:
Address:
City:
Telephone (xxx) xxx-xxxx: 
Facsimile (xxx) xxx-xxxx:
Email:

State:

State:

Mr. Justin Lee Brown
Senior Vice-President/General Counsel

Southwest Gas Corporation
P. O. Box 98510

Las Vegas Nevada
702-876-7183

702-364-3452
justin.brown@swgas.com

Nevada
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 1055-B  
   

STATEMENT OF RATES 
RATES APPLICABLE TO SOUTHERN CALIFORNIA SERVICE AREA [1] 

 

Schedule No. and Type of Charge  Margin  

Charges [2] 
and 

Adjustments  
Subtotal Gas 
Usage Rate  

Other Surcharges 
CPUC          PPP  Gas Cost  

Effective 
Sales Rate  

                GS-10-Residential Gas Service                
 Basic Service Charge   $ 5.00             $ 5.00  
 Cost per Therm                
  Baseline Quantities   $  .71361   $  .19582   $  .90943   $  .00166   $  .11505   $  .23667   $ 1.26281 I 
  Tier II   $  .88488     .19582    1.08070     .00166     .11505     .23667    1.43408 I 
                GS-11-Residential Air-Conditioning Gas Service                
 Basic Service Charge   $ 5.00             $ 5.00  
 Cost per Therm                
  Tier I   $  .71361   $  .19582   $  .90943   $  .00166   $  .11505   $  .23667   $ 1.26281 I 
  Tier II     .88488     .19582    1.08070     .00166     .11505     .23667    1.43408 I 
  Air-Conditioning   $  .35681     .19582     .55263     .00166     .11505     .23667     .90601 I 
                GS-12-CARE Residential Gas Service                 
 Basic Service Charge   $ 4.00             $ 4.00  
 Cost per Therm                
  Baseline Quantities   $  .48439   $  .19582   $  .68021   $  .00166   $  .01587   $  .23667   $  .93441 I 
  Tier II     .62141     .19582     .81723     .00166     .01587     .23667   $ 1.07143 I 
                GS-15-Secondary Residential Gas Service                
 Basic Service Charge   $ 6.00             $ 6.00  
 Cost per Therm   $ 1.09366   $  .19582   $ 1.28948   $  .00166   $  .11505   $  .23667   $ 1.64286 I 
                GS-20-Multi-Family Master-Metered Gas Service                
 Basic Service Charge   $25.00             $25.00  
 Cost per Therm                
  Baseline Quantities   $  .71361   $  .19582   $  .90943   $  .00166   $  .11505   $  .23667   $ 1.26281 I 
  Tier II     .88488     .19582    1.08070     .00166     .11505     .23667    1.43408 I 
                GS-25-Multi-Family Master-Metered Gas  

Service-Submetered                
 Basic Service Charge   $25.00             $25.00  
 Cost per Therm                
  Baseline Quantities   $  .71361   $  .19582   $  .90943   $  .00166   $  .11505   $  .23667   $ 1.26281 I 
  Tier II     .88488     .19582    1.08070     .00166     .11505     .23667    1.43408 I 
 Submetered Discount per Occupied Space   ($7.69)             ($7.69)  
                GS-35-Agriculture Employee Housing & Nonprofit 

Group Living Facility Gas Service                
 Basic Service Charge   $ 8.80             $ 8.80  
 Cost per Therm                
  First 100   $  .42222   $  .19582   $  .61804   $  .00166   $  .01587   $  .23667   $  .87224 I 
  Next 500     .28847     .19582     .48429     .00166     .01587     .23667     .73849 I 
  Next 2,400     .18147     .19582     .37729     .00166     .01587     .23667     .63149 I 
  Over 3,000     .05556     .19582     .25138     .00166     .01587     .23667     .50558 I 
                GS-40-Core General Gas Service 
(non-Covered Entities)                 
 Basic Service Charge   $11.00             $11.00  
 Transportation Service Charge    $780.00             $780.00  
 Cost per Therm                
  First 100   $  .63590   $  .19582   $  .83172  $  .00166  $  .11505   $  .23667   $ 1.18510 I 
  Next 500   $  .46871     .19582     .66453     .00166     .11505     .23667    1.01791 I 
  Next 2,400   $  .33496     .19582     .53078     .00166     .11505     .23667     .88416 I 
  Over 3,000   $  .17757     .19582     .37339     .00166     .11505     .23667     .72677 I 
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 1055-B  
   

STATEMENT OF RATES 
RATES APPLICABLE TO SOUTHERN CALIFORNIA SERVICE AREA [1]  

 

Schedule No. and Type of Charge  Margin  

Charges [2] 
and 

Adjustments  
Subtotal Gas 
Usage Rate  

Other Surcharges 
CPUC          PPP  Gas Cost  

Effective 
Sales Rate  

                
GS-40-Core General Gas Service 
(Covered Entities)  

             
 

 Basic Service Charge  $ 11.00            $11.00  
 Transportation Service Charge  $780.00            $780.00  

Cost per Therm                
First 100  $  .63590   $  .14870   $  .78460   $  .00166    $  .11505   $    .23667  $ 1.13798  I 
Next 500  $  .46871         .14870        .61741        .00166        .11505         .23667        .97079  I 
Next 2,400  $  .33496        .14870        .48366        .00166        .11505         .23667        .83704  I 
Over 3,000  $  .17757        .14870        .32627        .00166        .11505         .23667        .67965  I 

                
GS-50-Core Natural Gas Service for Motor 

Vehicles  
             

 
 Basic Service Charge   $25.00             $25.00  
 Cost per Therm   $  .12468   $  .19582   $  .32050   $  .00166   $  .11505   $  .23667   $  .67388 I 
                
GS-60-Core Internal Combustion Engine Gas 
Service  

             
 

 Basic Service Charge   $25.00             $25.00  
 Cost per Therm   $  .18581   $  .19582   $  .38163   $  .00166   $  .11505   $  .23667   $  .73501 I 
                
GS-LUZ-Solar Electric Generation Gas Service                
 Basic Service Charge   $50.00             $50.00  
 Cost per Therm   $  .05338   $  .00242   $  .05580   $  .00166       $  .05746 I 
                
GS-66-Core Small Electric Power Generation 
Gas Service  

             
 

 Basic Service Charge   $25.00             $25.00  
 Cost per Therm   $  .26781   $  .19582   $  .46363   $  .00166     $  .23667   $  .70196 I 
                
GS-70-Noncore General Gas Transportation 
Service  

             
 

 Basic Service Charge   $100.00             $100.00  
 Transportation Service Charge   $780.00             $780.00  
 Cost per Therm   $  .13597   $  .09620   $  .23217   $  .00166   $  .11505     $  .34888  
                
GS-VIC City of Victorville Gas Service                
 Basic Service Charge   $11.00             $ 11.00  
 Transportation Service Charge   $780.00             $780.00  
 Cost per Therm   $  .37960   $  .19582   $  .57542   $  .00166     $  .23667   $  .81375 I 
                
TFF-Transportation Franchise Fee Surcharge 
Provision  

             
 

 TFF Surcharge per Therm               $  .00282  
                
TDS – Transportation Distribution System 
Shrinkage Charge  

             
 

 TDS Charge per Therm               $  .00180  
                
MHPS-Master-Metered Mobile Home Park 
Safety Inspection Provision  

              

 MHPS Surcharge per Space per Month               $   .21000  
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 1055-B  
   

STATEMENT OF RATES 
RATES APPLICABLE TO SOUTHERN CALIFORNIA DIVISION SCHEDULES [1]  

 
[1] Customers taking only transportation service will pay the Effective Sales Rate less the Interstate Reservation and Gas Cost 

components of the Effective Sales Rate, plus a Transportation Service Charge of $780 per month and an amount for distribution 
shrinkage calculated by multiplying the currently effective Gas Cost rate per therm by the Lost and Unaccounted For Gas percentage 
of 0.76%. The PGA Balancing Account Adjustment is applicable to customers converting from sales service to transportation service 
for a period of 12 months. The volume charge for customer-secured natural gas transportation will also be subject to the TFF 
Surcharge. 

 
[2]  The Charges and Adjustments applicable to each tariff rate schedule includes the following components: 

Charges and Adjustments 
Description 

 
GS-10, 
GS-11, 
GS-12, 
GS-15, 
GS-20,  
GS-25, 
GS-35,  

GS-35, 
GS-40 
(non-

Covered 
Entities), 
GS-50, 
GS-60, 
GS-66 

 

                           
GS-40, 

(Covered 
Entities) 

 

GS-70 

 

GS-VIC 

 

GS-LUZ 
 

Upstream Intrastate Charges           
 Storage     $    .01157  $  .01157    $  .01157   
 Variable    .03932     .03932  $  .03932     .03932   
Upstream Interstate Reservation 
Charges 

   .05352     .05352        .05352   

IRRAM Surcharge    .00000     .00000      .00000     
Balancing Account Adjustments           
 FCAM*    .03629     .03629      .00176      .03629  $   .00176 
 ITCAM    .00611     .00611      .00611      .00611   
 GHGBA**           
 Non-Covered Entities [a]           .04778        .04778      .04778   
 Covered Entities [a]       .00066           .00066 
 NERBA   .00052   .00052     .00052      .00052   
 NGLAPBA   .00071   .00071     .00071      .00071   
Total Rate Adjustment  $      .19582  $  .14870  $  .09620  $  .19582  $   .00242 

 

 

 
*  The FCAM surcharge includes an amount of $.00176 per therm related to the difference between Southwest Gas’ authorized margin 

and recorded revenues intended to recover these costs. 

 

** Pursuant to D.15-10-032, Company costs incurred to comply with the California Air Resources Board (ARB) natural gas supplier Cap-
and-Trade Program are to be included in transportation rates and recovered from Non-Covered Entities.  Covered Entities, who are 
directly regulated by the ARB, are only responsible for paying for emission costs related to lost and unaccounted for gas (LUAF). 

[a] Pursuant to D.18-03-017, Covered and non-Covered entities have a component to recover the 2015-2017 net compliance costs and     
proceeds amortized over a twelve month period.  Also included are the 2018 GHG costs which are amortized over an eighteen month 
period. 
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Updated 2018 

Southern California  
Proposed Incremental Costs Forecasts 

for Natural Gas Leak Abatement Program  
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ADVICE LETTER NO. 1055-B 
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SOUTHWEST GAS CORPORATION
NATURAL GAS LEAK ABATEMENT PROGRAM BEST PRACTICES IMPLEMENTATION

2018 AND 2019 INCREMENTAL FORECASTED COSTS

SOUTHERN CALIFORNIA SERVICE TERRITORY

Line Line
No. Description Best Practice Percent 2018 2019 No.

(a) (b) (c) (d) (e)

1 "Find it/Fix it" 21 265,000 0 1

2
Minimize Emissions from Operations, 
Maintenance and Other Activities 23 31,000 31,000 2

3 Total Dollars $ 296,000 31,000 3

4 Pre-Tax Return 10.80% 10.80% 4

5 Financing Cost $ 31,972 3,348 5

6 Depreciation 3.61% $ 10,686 1,119 6

7 Property Tax 1.20% $ 3,542 371 7

8 Revenue Requirement Before Franchise $ 46,199 4,838 8

9 Franchise Rate 1.15% $ 532 56 9

10 Revenue Requirement After Franchise $ 46,731 4,894 10

11 Applicable Volumes (therms) 90,085,988     90,085,988   11

12
NERBA Rate Applicable to all Rate 
Schedules Except GS-LUZ 0.00052$        0.00005$      12

NEW ENVIRONMENTAL REGULATORY BALANCING ACCOUNT (NERBA)

REVENUE REQUIREMENT AND RATES
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SOUTHWEST GAS CORPORATION
NATURAL GAS LEAK ABATEMENT PROGRAM BEST PRACTICES IMPLEMENTATION

2018 AND 2019 INCREMENTAL FORECASTED COSTS

SOUTHERN CALIFORNIA SERVICE AREA

Line Line
No. Description Best Practice Percent 2018 2019 No.

(a) (b) (c) (d) (e)

1 Stationary Methane Detectors (Capital) 18 $ 150,000          $ 300,000        1
2 Stationary Methane Detectors (O&M) 18 363,590 487,366 2
3 Pipe Fitting Specifications (O&M) 22 13,216 0 3
4 Total Dollars $ 526,806 $ 787,366 4

5 Pre-Tax Return 10.80% 10.80% 5

6 Financing Cost $ 56,901 $ 85,045 6

7 Depreciation [1] 2.86% $ 4,290 $ 8,580 7

8 Property Tax [2] 1.20% $ 1,795 $ 3,590 8

9 Revenue Requirement Before Franchise $ 62,986 $ 97,215 9

10 Franchise Rate 1.15% $ 725 $ 1,119 10

11 Revenue Requirement After Franchise $ 63,711 $ 98,333 11

12 Applicable Volumes (therms) 90,085,988     90,085,988   12

13
NGLAPBA Rate Applicable to all Rate 
Schedules Except GS-LUZ 0.00071$        0.00109$      13

[1]  Applicable only to Capital expenses.  Depreciation is not applied to O & M expenses.
[2]  Applicable only to Capital expenses.  Property Tax is not applied to O & M expenses.

NATURAL GAS LEAK ABATEMENT PROGRAM BALANCING ACCOUNT (NGLAPBA)

REVENUE REQUIREMENT AND RATES
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