
STATE OF CALIFORNIA EDMUND G. BROWN JR., Governor 

PUBLIC UTILITIES COMMISSION  

505 VAN NESS AVENUE 

SAN FRANCISCO, CA  94102-3298 

 

 

December 27, 2018 

Advice Letter 1086 

 

Justin Lee Brown 

Vice-President/Regulatory Affairs 

Southwest Gas Corporation 

PO Box 98510 

Las Vegas, NV  89193-8510 

 

 

SUBJECT:   Adjust Rates Applicable to Southwest Gas’ Southern California, Northern 

California, and South Lake Tahoe Divisions to Recover the Company’s 2019 

Post-Year Margin Revenue in Compliance with Decision (D.) 14-06-028 

 

Dear Mr. Brown: 

 

Advice Letter 1086 is effective as of January 1, 2019. 

 

 

         Sincerely, 

 

 

 

Edward Randolph 

Director, Energy Division 
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PRELIMINARY STATEMENT 
(Continued) 

9. FIXED COST ADJUSTMENT MECHANISM (FCAM) (Continued) 

9F. ACCOUNTING PROCEDURE (Continued) 

 

ANNUAL 2019 MARGIN T 

        

  Southern California  Northern California  South Lake Tahoe  

January   $ 10,536,839   $ 3,058,364   $ 1,295,802 I 

February   $ 9,181,094   $ 2,682,587   $ 1,202,878 
 

March   $ 7,928,940   $ 2,458,069   $ 1,123,212  

April   $ 5,893,755   $ 2,041,785   $ 956,015  

May   $ 4,745,155   $ 1,484,429   $ 772,079  

June   $ 5,117,956   $ 1,133,746   $ 638,228  

July   $ 4,587,021   $ 807,902   $ 514,870  

August   $ 4,675,775   $ 717,601   $ 481,607  

September   $ 4,975,853   $ 764,380   $ 502,944  

October   $ 3,688,419   $ 957,477   $ 617,512  

November   $ 5,106,129   $ 1,580,674   $ 860,012  

December   $ 8,473,760   $ 2,549,107   $ 1,143,044  

Total   $ 74,910,696   $ 20,236,121   $ 10,108,203 I 

        

 

2. An entry to record interest on the Fixed Cost Balancing Account 
balance after entry (1) above, calculated as set forth in Section 12B of 
this Preliminary Statement. 

 

T 
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STATEMENT OF RATES 

RATES APPLICABLE TO SOUTHERN CALIFORNIA SERVICE AREA [1] 

 

Schedule No. and Type of Charge  Margin  

Charges [2] 
and 

Adjustments  
Subtotal Gas 
Usage Rate  

Other Surcharges 
CPUC          PPP  Gas Cost  

Effective 
Sales Rate  

                GS-10-Residential Gas Service                
 Basic Service Charge   $ 5.00             $ 5.00  
 Cost per Therm                
  Baseline Quantities   $  .73989   $  .19459   $  .93448   $  .00166   $  .11505   $  .27564   $ 1.32683 I 
  Tier II   $  .91116     .19459    1.10575     .00166     .11505     .27564    1.49810 I 
                
GS-11-Residential Air-Conditioning Gas Service                
 Basic Service Charge   $ 5.00             $ 5.00  
 Cost per Therm                
  Tier I   $  .73989   $  .19459   $  .93448   $  .00166   $  .11505   $  .27564   $ 1.32683 I 
  Tier II     .91116     .19459    1.10575     .00166     .11505     .27564    1.49810 I 
  Air-Conditioning   $  .36995     .19459     .56454     .00166     .11505     .27564     .95689 I 
                
GS-12-CARE Residential Gas Service                 
 Basic Service Charge   $ 4.00             $ 4.00  
 Cost per Therm                
  Baseline Quantities   $  .49787   $  .19459   $  .69246   $  .00166   $  .01587   $  .27564   $  .98563 I 
  Tier II     .63488     .19459     .82947     .00166     .01587     .27564   $ 1.12264 I 
                
GS-15-Secondary Residential Gas Service                
 Basic Service Charge   $ 6.00             $ 6.00  
 Cost per Therm   $ 1.13141   $  .19459   $ 1.32600   $  .00166   $  .11505   $  .27564   $ 1.71835 I 
                
GS-20-Multi-Family Master-Metered Gas Service                
 Basic Service Charge   $25.00             $25.00  
 Cost per Therm                
  Baseline Quantities   $  .73989   $  .19459   $  .93448   $  .00166   $  .11505   $  .27564   $ 1.32683 I 
  Tier II     .91116     .19459    1.10575     .00166     .11505     .27564    1.49810 I 
                GS-25-Multi-Family Master-Metered Gas  

Service-Submetered                
 Basic Service Charge   $25.00             $25.00  
 Cost per Therm                
  Baseline Quantities   $  .73989   $  .19459   $  .93448   $  .00166   $  .11505   $  .27564   $ 1.32683 I 
  Tier II     .91116     .19459    1.10575     .00166     .11505     .27564    1.49810 I 
 Submetered Discount per Occupied Space   ($7.69)             ($7.69)  
                GS-35-Agriculture Employee Housing & Nonprofit 

Group Living Facility Gas Service                
 Basic Service Charge   $ 8.80             $ 8.80  
 Cost per Therm                
  First 100   $  .42867   $  .19459   $  .62326   $  .00166   $  .01587   $  .27564   $  .91643 I 
  Next 500     .29123     .19459     .48582     .00166     .01587     .27564     .77899 I 
  Next 2,400     .18129     .19459     .37588     .00166     .01587     .27564     .66905 I 
  Over 3,000     .06077     .19459     .25536     .00166     .01587     .27564     .54853 I 
                GS-40-Core General Gas Service 
(non-Covered Entities)                 
 Basic Service Charge   $11.00             $11.00  
 Transportation Service Charge    $780.00             $780.00  
 Cost per Therm                
  First 100   $  .65339   $  .19459   $  .84798  $  .00166  $  .11505   $  .27564   $ 1.24033 I 
  Next 500   $  .48160     .19459     .67619     .00166     .11505     .27564    1.06854 I 
  Next 2,400   $  .34417     .19459     .53876     .00166     .11505     .27564     .93111 I 
  Over 3,000   $  .19352     .19459     .38811     .00166     .11505     .27564     .78046 I 
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STATEMENT OF RATES 

RATES APPLICABLE TO SOUTHERN CALIFORNIA SERVICE AREA [1]  

 

Schedule No. and Type of Charge  Margin  

Charges [2] 
and 

Adjustments  
Subtotal Gas 
Usage Rate  

Other Surcharges 
CPUC          PPP  Gas Cost  

Effective 
Sales Rate  

                
GS-40-Core General Gas Service 
(Covered Entities)  

             
 

 Basic Service Charge  $ 11.00            $11.00  
 Transportation Service Charge  $780.00            $780.00  

Cost per Therm                
First 100  $  .65339   $  .14747   $  .80086   $  .00166    $  .11505   $    .27564  $ 1.19321  I 
Next 500  $  .48160         .14747        .62907        .00166        .11505         .27564      1.02142  I 
Next 2,400  $  .34417        .14747        .49164        .00166        .11505         .27564        .88399  I 
Over 3,000  $  .19352        .14747        .34099        .00166        .11505         .27564        .73334  I 

                
GS-50-Core Natural Gas Service for Motor 

Vehicles  
             

 

 Basic Service Charge   $25.00             $25.00  
 Cost per Therm   $  .12843   $  .19459   $  .32302   $  .00166   $  .11505   $  .27564   $  .71537 I 
                
GS-60-Core Internal Combustion Engine Gas 
Service  

             
 

 Basic Service Charge   $25.00             $25.00  
 Cost per Therm   $  .19171   $  .19459   $  .38630   $  .00166   $  .11505   $  .27564   $  .77865 I 
                
GS-LUZ-Solar Electric Generation Gas Service                

 Basic Service Charge   $50.00             $50.00  
 Cost per Therm   $  .05497   $  .00242   $  .05739   $  .00166       $  .05905 I 
                
GS-66-Core Small Electric Power Generation 
Gas Service  

             
 

 Basic Service Charge   $25.00             $25.00  
 Cost per Therm   $  .27990   $  .19459   $  .47449   $  .00166     $  .27564   $  .75179 I 
                
GS-70-Noncore General Gas Transportation 
Service  

             
 

 Basic Service Charge   $100.00             $100.00  
 Transportation Service Charge   $780.00             $780.00  
 Cost per Therm   $  .14040   $  .09497   $  .23537   $  .00166   $  .11505     $  .35208 I 
                
GS-VIC City of Victorville Gas Service                

 Basic Service Charge   $11.00             $ 11.00  
 Transportation Service Charge   $780.00             $780.00  
 Cost per Therm   $  .39123   $  .19459   $  .58582   $  .00166     $  .27564   $  .86312 I 
                
TFF-Transportation Franchise Fee Surcharge 
Provision  

             
 

 TFF Surcharge per Therm               $  .00340  
                
TDS – Transportation Distribution System 
Shrinkage Charge  

             
 

 TDS Charge per Therm               $  .00209  
                
MHPS-Master-Metered Mobile Home Park 
Safety Inspection Provision  

              

 MHPS Surcharge per Space per Month               $   .21000  
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STATEMENT OF RATES 

RATES APPLICABLE TO NORTHERN CALIFORNIA SERVICE AREA [1] [2] 

 

Schedule No. and Type of Charge  Margin  

Charges [3] 
and 

Adjustments  
Subtotal Gas 
Usage Rate  

Other Surcharges 
CPUC           PPP  Gas Cost  

Effective 
Sales Rate  

                
GN-10-Residential Gas Service                

 Basic Service Charge   $ 5.00             $ 5.00  
 Cost per Therm                
  Baseline Quantities   $  .77998   $  .16150   $  .94148   $  .00166   $  .02841   $  .28918   $ 1.26073 I 
  Tier II     .89079     .16150    1.05229     .00166     .02841     .28918    1.37154 I 
                
GN-12-CARE Residential Gas Service                

 Basic Service Charge   $ 4.00             $ 4.00  
 Cost per Therm                
  Baseline Quantities   $  .53385   $  .16150   $  .69535   $  .00166   $  .01587   $  .28918   $ 1.00206 I 
  Tier II     .62250     .16150     .78400     .00166     .01587     .28918    1.09071 I 
                
GN-15-Secondary Residential Gas Service                

 Basic Service Charge   $ 6.00             $ 6.00  
 Cost per Therm   $  .93665   $  .16150   $ 1.09815   $  .00166   $  .02841   $  .28918   $ 1.41740 I 
                
GN-20-Multi-Family Master-Metered Gas 

Service               
 

 Basic Service Charge   $25.00             $25.00  
 Cost per Therm                
  Baseline Quantities   $  .77998   $  .16150   $  .94148   $  .00166   $  .02841   $  .28918   $ 1.26073 I 
  Tier II     .89079     .16150    1.05229     .00166     .02841     .28918    1.37154 I 
                
GN-25-Multi-Family Master-Metered Gas 

Service-Submetered               
 

 Basic Service Charge   $25.00             $25.00  
 Cost per Therm                
  Baseline Quantities   $  .77998   $  .16150   $  .94148   $  .00166   $  .02841   $  .28918   $ 1.26073 I 
  Tier II     .89079     .16150    1.05229     .00166     .02841     .28918    1.37154 I 
 Submetered Discount per Occupied Space    ($11.01)             ($11.01)  
                
GN-35-Agriculture Employee Housing & 

Nonprofit Group Living Facility Gas Service               
 

 Basic Service Charge   $ 8.80             $ 8.80  
 Cost per Therm                
  First 100   $  .42294   $  .16150   $  .58444   $  .00166   $  .01587   $  .28918   $  .89115 I 
  Next 500     .31942     .16150     .48092     .00166     .01587     .28918     .78763 I 
  Next 2,400     .21863     .16150     .38013     .00166     .01587     .28918     .68684 I 
  Over 3,000     .07068     .16150     .23218     .00166     .01587     .28918     .53889 I 
                
GN-40-Core General Gas Service  
(non-Covered Entities)               

 

 Basic Service Charge   $11.00             $11.00  
 Transportation Service Charge   $780.00             $780.00  
 Cost per Therm                
  First 100   $  .64135   $  .16150   $  .80285  $  .00166   $  .02841   $  .28918   $ 1.12210 I 
  Next 500     .51194     .16150     .67344     .00166     .02841     .28918     .99269 I 
  Next 2,400     .38596     .16150     .54746     .00166     .02841     .28918     .86671 I 
  Over 3,000     .20102     .16150     .36252     .00166     .02841     .28918     .68177 I 
                
                
                  
        0   0       0    
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STATEMENT OF RATES 

RATES APPLICABLE TO NORTHERN CALIFORNIA SERVICE AREA [1] [2] 

 

Schedule No. and Type of Charge  Margin  

Charges [3] 
and 

Adjustments  
Subtotal Gas 
Usage Rate  

Other Surcharges 
CPUC        PPP  Gas Cost  

Effective 
Sales Rate  

 

                 GN-40-Core General Gas Service  
(Covered Entities)  

             
 

 

 Basic Service Charge    $ 11.00            $ 11.00   
 Transportation Service Charge   $780.00             $780.00   
 Cost per Therm                 
  First 100   $  .64135   $  .11438   $  .75573  $  .00166   $  .02841   $  .28918   $ 1.07498    I   
  Next 500     .51194     .11438     .62632     .00166     .02841     .28918     .94557 I  
  Next 2,400     .38596     .11438     .50034     .00166     .02841     .28918     .81959 I  
  Over 3,000     .20102     .11438     .31540     .00166     .02841     .28918     .63465 I  
                 
GN-50-Core Natural Gas Service for Motor 

Vehicles  
             

 
 

Basic Service Charge  $ 25.00             $ 25.00   
Cost per Therm  $  .10723  $  .16150  $  .26873  $  .00166   $  .02841  $  .28918  $  .58798  I  

                 
GN-60-Core Internal Combustion Engine Gas 

Service  
             

 
 

Basic Service Charge   $ 25.00             $ 25.00   
Cost per Therm   $  .30193   $  .16150   $  .46343   $  .00166   $  .02841   $  .28918   $  .78268  I  

                 
GN-66-Core Small Electric Power Generation 

Gas Service  
             

 
 

Basic Service Charge   $ 25.00             $ 25.00   
Cost per Therm   $  .29153   $  .16150   $  .45303   $  .00166     $  .28918   $  .74387  I  

                 
GN-70-Noncore General Gas Transportation 

Service  
             

 
 

Basic Service Charge   $ 100.00             $ 100.00   
Transportation Service Charge   $ 780.00             $ 780.00   
Cost per Therm   $  .18129   ($  .07705)   $  .10424   $  .00166   $  .02841     $  .13431 I  

                 

TFF-Transportation Franchise Fee Surcharge 
Provision  

             
 

 

TFF Surcharge per Therm               $  .00398   
                 TDS – Transportation Distribution System 

Shrinkage Charge  
             

 
 

TDS Charge per Therm               $  .00162   
                 MHPS-Master-Metered Mobile Home Park 

Safety Inspection Provision  
             

 
 

MHPS Surcharge per Space per Month               $  .21000   
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STATEMENT OF RATES 

RATES APPLICABLE TO SOUTH LAKE TAHOE SERVICE AREA [1] 

 

Schedule No. and Type of Charge  Margin  

Charges [2] 
and 

Adjustments  
Subtotal Gas 
Usage Rate  

Other Surcharges 
CPUC          PPP  Gas Cost  

Effective 
Sales Rate  

                SLT-10-Residential Gas Service                
 Basic Service Charge   $ 5.00             $ 5.00  
 Cost per Therm                
  Baseline Quantities   $  .34482   $  .26697   $  .61179   $ .00166   $  .02841   $ .28918   $  .93104 I 
  Tier II     .43236     .26697     .69933     .00166     .02841     .28918    1.01858 I 
                
SLT-12-CARE Residential Gas Service                
 Basic Service Charge   $ 4.00             $ 4.00  
 Cost per Therm                
  Baseline Quantities   $  .16463   $  .26697   $  .43160   $  .00166   $  .01587   $  .28918   $  .73831 I 
  Tier II     .23466     .26697     .50163     .00166     .01587     .28918     .80834 I 
                
SLT-15-Secondary Residential Gas Service                
 Basic Service Charge   $ 6.00             $ 6.00  
 Cost per Therm   $ .47664   $  .26697   $  .74361   $  .00166   $  .02841   $  .28918   $ 1.06286 I 
                SLT-20-Multi-Family Master-Metered Gas 

Service                
 Basic Service Charge   $11.00             $11.00  
 Cost per Therm                
  Baseline Quantities   $ .34482   $  .26697   $  .61179   $  .00166   $  .02841   $  .28918   $  .93104 I 
  Tier II    .43236     .26697      .69933     .00166     .02841     .28918    1.01858 I 
                SLT-25-Multi-Family Master-Metered Gas 

Service-Submetered                
Basic Service Charge   $11.00             $11.00  

 Cost per Therm                
  Baseline Quantities   $ .34482   $  .26697   $  .61179   $  .00166   $  .02841   $  .28918   $  .93104 I 
  Tier II    .43236     .26697     .69933     .00166     .02841     .28918    1.01858 I 
 Submetered Discount per Occupied Space   ($7.69)             ($ 7.69)  
                SLT-35-Agriculture Employee Housing & 

Nonprofit Group Living Facility Gas Service                
 Basic Service Charge   $ 8.80             $ 8.80  
 Cost per Therm                
  First 100   $  .25526   $  .26697   $  .52223   $  .00166   $  .01587   $  .28918   $  .82894 I 
  Next 500     .20028     .26697     .46725     .00166     .01587     .28918     .77396 I 
  Next 2,400     .14531     .26697     .41228     .00166     .01587     .28918     .71899 I 
  Over 3,000     .05074     .26697     .31771     .00166     .01587     .28918     .62442 I 
                SLT-40-Core General Gas Service  
(non-Covered Entities)                
 Basic Service Charge   $11.00             $11.00  
 Transportation Service Charge   $780.00             $780.00  
 Cost per Therm                
  First 100   $ .45811   $  .26697   $  .72508  $  .00166   $  .02841   $  .28918   $ 1.04433 I 
  Next 500     .38939     .26697     .65636     .00166     .02841     .28918     .97561 I 
  Next 2,400     .32068     .26697     .58765     .00166     .02841     .28918     .90690 I 
  Over 3,000     .20246     .26697     .46943     .00166     .02841     .28918     .78868 I 
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STATEMENT OF RATES 

RATES APPLICABLE TO SOUTH LAKE TAHOE SERVICE AREA [1] 
 

Schedule No. and Type of Charge  Margin  

Charges [2] 
and 

Adjustments  
Subtotal Gas 
Usage Rate  

Other Surcharges 
CPUC        PPP   Gas Cost  

Effective 
Sales Rate 

 

                
SLT-40-Core General Gas Service  
(Covered Entities)                  
 Basic Service Charge   $11.00             $11.00  
 Transportation Service Charge   $780.00             $780.00  
 Cost per Therm                
  First 100   $ .45811   $  .21985   $  .67796  $  .00166   $  .02841   $  .28918   $  .99721   I 
  Next 500     .38939     .21985     .60924     .00166     .02841     .28918     .92849   I 
  Next 2,400     .32068     .21985     .54053     .00166     .02841     .28918     .85978   I 
  Over 3,000     .20246     .21985     .42231     .00166     .02841     .28918     .74156   I 
                 
SLT-50-Core Natural Gas Service for Motor 

Vehicles                  
 Basic Service Charge   $11.00             $11.00  
 Cost per Therm   $  .22096   $  .26697 0  $  .48793 0 $  .00166   $  .02841   $  .28918 0  $  .80718   I 
                  
SLT-60-Core Internal Combustion Engine Gas 

Service 
               

 Basic Service Charge   $ 11.00             $ 11.00  
 Cost per Therm   $  .25140   $  .26697   $  .51837   $  .00166   $  .02841   $  .28918   $  .83762      I 
                
SLT-66-Core Small Electric Power Generation 

Gas Service 
               

 Basic Service Charge   $ 11.00             $ 11.00  
 Cost per Therm   $  .25140   $  .26697   $  .51837   $  .00166     $  .28918   $  .80921      I 
                
SLT-70-Noncore General Gas Transportation 

Service 
               

 Basic Service Charge   $ 100.00             $ 100.00  
Transportation Service Charge   $ 780.00             $ 780.00  

 Cost per Therm   $  .18433   $  .02842   $  .21275   $  .00166   $  .02841     $  .24282      I  
                
TFF-Transportation Franchise Fee Surcharge 

Provision 
              

 

 TFF Surcharge per Therm               $  .00398       
                
TDS-Transportation Distribution System 

Shrinkage Charge 
              

 

 TDS Charge per Therm               $  .00162       
                
MHPS-Master-Metered Mobile Home Park 

Safety Inspection Provision 
              

 

 MHPS Surcharge per Space per Month               $  .21000    
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