
STATE OF CALIFORNIA GAVIN NEWSOM, Governor 

PUBLIC UTILITIES COMMISSION  
505 VAN NESS AVENUE 

SAN FRANCISCO, CA  94102-3298 

 
 

 

 

 

January 29, 2019 

    

 

Advice Letter 1089-G 

 

 

 

Justin Lee Brown 

Vice-President/Regulatory Affairs 

Southwest Gas Corporation 

PO Box 98510 

Las Vegas, NV  89193-8510 

 

 

SUBJECT: To Establish the Officer Compensation Memo Account to Track 

Compensation Paid to Investor-Owned Utilities Pursuant to O.P.'s 1 & 2 in 

Res. E-4963 Implementing CPU Code 706, as Enacted by SB 901 (2018, 

Dodd). 

 

 

Dear Mr. Brown: 

 

 

Advice Letter 1089-G is effective as of January 1, 2019. 

 

 

         Sincerely, 

 

 

 

Edward Randolph 

Director, Energy Division 
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S U M M A R Y
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PRELIMINARY STATEMENT 

(Continued) 

 

31.  OFFICER COMPENSATION MEMORANDUM ACCOUNT – 2019 (OCMA-2019) 
 

31A.  PURPOSE 
The OCMA-2019 is a memorandum account established pursuant to Public 
Utilities Code Section 706, as enacted by Senate Bill 901 (2018, Dodd). Public 
Utilities Code Section 706 requires, among other things, that all forms of 
compensation for officers of electrical or gas corporations shall be paid solely 
by shareholders. The purpose of the OCMA-2019 is to track the California 
allocable difference between (1) compensation for officers of the utility that is 
authorized in General Rate Cases (GRCs) or resolutions and; (2) all 
compensation as defined by Public Utilities Code Section 706. The term 
“officer” shall be defined as those employees of the investor owned utilities in 
positions with titles of Vice President or above, consistent with Rule 240.3b-7 
of the Securities Exchange Act. 

 
31B.  APPLICABILITY  

The OCMA-2019 is effective January 1, 2019 until closed at the direction of the 
Commission. 
 

31C.  ACCOUNTING PROCEDURE 
The OCMA-2019 consists of two subaccounts: 
 
The “Authorized Compensation Subaccount” tracks salaries, bonuses, benefits, 
and all other consideration of any value paid to officers in rates as authorized in 
D.14-06-28 and modified by D.17-06-006.  
 
The “Total Compensation Subaccount” tracks salaries, bonuses, benefits, and 
all other consideration of any value paid to officers.  
 
Salaries:  Payroll data for Executive Officer base salaries. 
Bonuses:  Variable Pay/Incentive Compensation Plan (ICP). 
Benefits: Employer portion of health and welfare premiums. 
Other Consideration: Executive Officer perquisites in payroll data and/or 
invoices, deferred compensation company match. 



 
 
 
SOUTHWEST GAS CORPORATION   ___________________  ____________________________  
P.O. Box 98510 
Las Vegas, Nevada 89193-8510   __________________     Cal. P.U.C. Sheet No.  ________  
California Gas Tariff Canceling  __________________     Cal. P.U.C. Sheet No.  ________  

 _______________________________  Issued by Date Filed ______________________  
Advice Letter No. _________________  Justin Lee Brown Effective ________________________   
Decision No. _____________________  Senior Vice President Resolution No. ___________________   T 
 
 
 

 1st Revised 45.13 
 Original 45.13 

   December 20, 2018 
 1089  January 1, 2019 
   E-4963 

  N 

 

 
 
 
 
 
 

 

 

 

 

 

 

 
 
 

 

  N 
 

 
PRELIMINARY STATEMENT 

(Continued) 

 

31.  OFFICER COMPENSATION MEMORANDUM ACCOUNT – 2019 (OCMA-2019) 
 

31C.  ACCOUNTING PROCEDURE (Continued) 
The Company shall maintain this account by making quarterly entries (or annual 
entries where applicable when quarterly data is not available) as follows: 
 
1. Authorized Compensation Subaccount  

A credit entry equal to the salaries, bonuses, benefits, and all other 
consideration of any value set aside to be paid to its officers as authorized 
in D.14-06-28 and modified by D.17-06-006. 

 
2. Total Compensation Subaccount 

A debit entry equal to the salaries, bonuses, benefits, and all other 
consideration of any value paid to its officers. 

 
31D.  DISPOSITION  

Amounts tracked in the OCMA-2019 may be addressed in the Company’s next 
GRC or other appropriate Commission proceeding and may be refunded to 
customers in rates. 
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PRELIMINARY STATEMENT 

(Continued) 

 

32.  DAIRY BIOMETHANE PILOT PROJECT SOLICITATION DEVELOPMENT 
MEMORANDUM ACCOUNT (DBPPSDMA) 
 

32A.  PURPOSE 
The purpose of the DBPPSDMA is to track the Company’s solicitation 
development expenditures related to the implementation of Health & Safety 
Code Section 39730.7(d)(2), which directs gas corporations to implement not 
less than five dairy biomethane pilot projects to demonstrate interconnection to 
the common carrier pipeline system, in accordance with the implementation and 
selection criteria framework adopted in Decision (D.) 17-12-004.  The Company 
is authorized to establish the DBPPSDMA pursuant to D.17-12-004. 

 
32B.  TRACKING PROCEDURES  

The Company shall maintain the DBPPSDMA by tracking the expenditures for 
solicitation development associated with the Dairy Biomethane Pilot Projects.  
Separate accounts will be maintained for each of the Company’s three California 
rate jurisdictions.  Interest on the tracked balance will be calculated as set forth 
in Section 12B of the Preliminary Statement.   
 

32C.  DISPOSITION 
Costs recorded in the account may be recovered in rates only after request by 
the Company and approval by the Commission. 
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PRELIMINARY STATEMENT 

(Continued) 

 

33.  EMERGENCY CUSTOMER PROTECTIONS MEMORANDUM ACCOUNT (ECPMA) 
 

33A.  PURPOSE 
Pursuant to Decision (D.) 18-08-004, the purpose of the Emergency Customer 
Protections Memorandum Account (ECPMA) is to record all incremental costs 
incurred by the Company associated with providing the residential and non-
residential emergency customer protections set forth in D.18-08-004 for any 
disasters where the Governor of California has declared a State of Emergency 
that includes the Company’s service territories and where the disaster has 
either: (1) resulted in the loss or disruption of the delivery or receipt of utility 
service; and/or (2) resulted in the degradation of the quality of utility service.  

Should such a disaster occur, the Company shall file a Tier 1 Advice Letter 
within 15 days of the Governor’s State of Emergency Proclamation reporting its 
compliance with D.18-08-004. 
 

33B. TRACKING PROCEDURES 
The Company shall track the incremental costs in the ECPMA at the end of 
each month, commencing with the month the disaster occurs.  Entries to the 
ECPMA will be segregated by qualifying event. Interest on the tracked balance 
will be calculated as set forth in Section 12B of this Preliminary Statement. 
 

33C. APPLICABILITY 
The ECPMA balance will be recovered from all customer classes, unless 
specifically requested for exclusion by the Company. 
 

33D. DISPOSITION 
Costs recorded in the ECPMA may be recovered in rates only after a request by 
the Company and approval by the Commission. 
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