
STATE OF CALIFORNIA EDMUND G. BROWN JR., Governor 

PUBLIC UTILITIES COMMISSION  

505 VAN NESS AVENUE 

SAN FRANCISCO, CA  94102-3298 

 

 

 

May 16, 2014  

                                                                                                     Advice Letter 935-G 

 

Don Soderberg, Vice-President/Pricing  

Southwest Gas Corporation  

P O Box 98510  

Las Vegas, NV  89193-8510 

 

 

Subject:  To Establish the Pipeline Integrity Memorandum Account (PIMA) in 

Compliance with OP 2 in D.13-10-024 

 

Dear Mr. Soderberg: 

 

Advice Letter 935-G is effective March 7, 2014.   

 

 

         Sincerely, 

 

 

         Edward F. Randolph, Director 

         Energy Division 
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PRELIMINARY STATEMENTS 
(Continued) 

21. PIPELINE INTEGRITY MEMORANDUM ACCOUNT (PIMA) 

21A. PURPOSE 

Decision (D.) 13-10-024 authorized the Company to create the PIMA to record 
amounts associated with replacing the Victor Valley Transmission System, 
less the cost of replacing 2,175 feet of pipe, and up to $250,000 for installing 
a remote controlled shut-off valve in the Harper Lake Transmission System. 

Authorized amounts include the depreciation expense, carrying charges, and 
property taxes associated with the authorized expenditures.  Depreciation 
expenses will be calculated using the authorized depreciation rates.  Carrying 
charges will be calculated using the authorized cost of capital.  Property taxes 
will be calculated using the current property tax rate. 

21B. APPLICABILITY 

Costs recorded in the PIMA will be recovered from customers in the 
Company’s Southern California Division. 

21C. DISPOSITION 

Any accumulated balance, plus interest, may be amortized in the Company’s 
next general rate case or post-test year adjustment.  
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